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On 05/06/2013, Robert A, Hughes a smgla person, hereinafter called Grantors, whose address is

19864 _D_ry Sleugh Rd
Mount Vernon, WA 98273

grant, convey, warrant, transfer and assign to UPF Washington, Incorporated, hereinafter called Trustee, whose
address is 12410 E. Mirabeau Parkway, Suite ‘100, Spokane Valley, WA 99216, in trust with power of sale for the
benefit of Northwest Farm Credit Services, FLCA, a corporation organized under the Farm Credit Act of 1971, as
amended, hereinafter called Beneficiary, whose address is 1700 South Assembly Street, P.O. Box 2515, Spokane,
Washington 99220-2515, property in Skagit Countyf(ies), State of WA more particularly described in Exhibit “A”
attached hereto and made a part hereof.

Abbreviated Legal Description: Ptn W 1/2 Of SE 1/4, Ptn SW 1/4, 11~33 3-E W.M.
Tax Parcel Number(s): P15721; P15727; P15747; 114995 - :

Including all rents, issues, profits, buildings and improvements thereon and in all tenements, hereditaments, rights,
privileges, easements, rights of way and appurtenances, (including without limitation private roads, grazing
privileges, water rights, ditches and conduits and rights of way therefore; all plilmblng, lighting, heating, cooling,
ventilating, elevating, and irrigating apparatus and other equipment and fixturés, now or hereafter belonging to or
used in connection therewith), all of which is hereinafler called the “Propert'y

The following described Note(s), Membership Agreements, security documen'ts_..a’rid any other documents or
instruments signed in connection with the note(s) and security documents and any amendments thereto are
collectively called the "Loan Documents.” "Advances" shall include any amounts prowded to Grantors under the
terms of the Loan Documents and any amounts expended by Beneficiary to protect the Property or enforce its rights
under the Loan Documents, This conveyance is intended to secure performance of the covenants and agreements
contained herein, and in any Loan Documents, and payment of the indebtedness under the terms of the Note(s) made
by Grantors to the order of Beneficiary, with interest and charges as provided therein and i in the Loan Documents
and any extensions, modifications or renewals thereof’ : :

DATE OF NOTE PRINCIPAL AMOUNT FINAL INSTALLM‘EN.T._DIA.TE
05/06/2013 $417,000.00 01/012043 .
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..-';‘_he"tc'rms of the Note(s) and Loan Documents, described above, provide that the interest rate, payment terms or
“amounts-due may be indexed, adjusted, renewed or rencgotiated.

Gréntafs-éﬁd each"of thern REPRESENT, WARRANT, COVENANT and AGREE:

1.

That they have tltle to the Property free from encumbrances, except as described above, they have good right and
lawful authority to convey and encumber the same; they will warrant and defend the same forever against the
lawful claims-and demands of all persons whomsoever; and they agree this covenant shall not be extinguished by
foreclosure or other transfers. Grantors authorize Beneficiary to file a financing statement and any continuations
thereof, describing any personal property or fixtures described herein, without further signature by Grantor.

That this deed of trust éls'o_.ccjn'étit_‘utes a Security Agreement granting Beneficiary a security intergst in any and
all personal property described-above.

. To keep all buildings and other impfovements, now or hereafter existing, in good repair; not to remove or

demolish or permit the removal or demolition of any building or other improvement; to restore promptly in a
good and workmanlike manner, any building or improvement, which may be damaged or destroyed; to maintain
and cultivate the Property in‘a,good and-husbandlike manner; not to change or permit change in the use of the
Property; and not to do anything which would reduce the value of the Property; and Beneficiary shall have the
right to enter upon the Property to make full inspection of the Property.

. To maintain casualty insurance, naming Bénéﬁciary_ as loss peyee, on all buildings and improvements, against

loss or damage by fire or other risks; to maintain liability insurance; to obtain flood insurance at any time it is
determined that any building or improvement is-located, in whole or in part, within a special flood hazard area; to
pay all premiums and charges on all such insurance when due; and to provide Beneficiary satisfactory evidence
of such insurance upon request. All such i msurance shall be in such form{s), with such company(ies) and in such
amount(s) as shall be satisfactory to Beneficiary.

To pay all debts and money, secured hereby, when due; to péy, wien due, all taxes, assessments, rents and other
charges upon the Property and to suffer no other encumbrance charge or lien on the Property, which would be
superior to this deed of trust, except as stated above. :

To specifically assign and deliver to Beneficiary all rents, royalties, damages and payments of every kind,
including without limitation insurance reimbursements and condemnation awards, at any time accruing, for any
transfer, loss or seizure of the Property, any portion thereof or any-rights terein; Beneficiary may, at its option,
apply such amounts in any proportion to any of the indebtedness hereby secured; and application or release of
such amounts shall not cure or waive any default or notice of default or lnvalldate any act done pursuantto such
notice,

To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting the Property
and its use, including without limitation all environmental laws; not to use or permit the use of the Property for
any unlawful or objectionable purpose or for any purpose that poses an unreasonable tisk of harm, or that impairs
of may impair the value of the Property, or any part thereof; not to apply residue from: waste water treatment
facilities to the Property without prior written notice to Beneficiary; to remedy any environmental contamination
or violation of environmental laws that may occur or be discovered in the future; to allow Beneficiary access to
the Property to inspect its condition and to test and monitor for compliance with applicable laws (any inspections
or tests made by Beneficiary shall be for Beneficiary's purposes only and shall not be construed-to create any
responsibility or liability on the part of Beneficiary to Grantors or to any other person); to forwad copies of any
notices received from any environmental agencies to Beneficiary; to provide Beneficiary copies of any
independent test or inspection reports on the environmental status of the Property; and to mdemnlfy and hold
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) Beneficiary, its directors, employees, agents and its successors and assigns, harmless from and against any
- .-environmental claims of any kind, and all costs and expenses incurred in connection therewith, including,
without limitation, attorney's fees.

8. That neither Grantors nor, W the best of Grantors' knowledge, any prior owner has created or permitted
conditions on the Property, which may give rise to environmental liability; no enforcement actions are pending
or threatened; ro underground tanks are located on the Property except as already disclosed; any such
underground. tanks «cuirently or previously located on the Property do not now and never have leaked and no
contaminated - soil, is-located on the Property; and Grantor’s representations, warranties, covenants and
indemnities herein and ih the Loan Documents shall survive satisfaction of the Note(s) and Loan Documents,
foreclosure of this deed of trust, acceptance of a deed in lieu of foreclosure of any transfer or abandonment of the

Property.

9. To perform all terms and conditions of each water or other contract, described above, if any, and to promptly
pay all sums due or to becomé due under each contract so that no delinquency or default will occur under such
contract(s); not to apply or enter-inte any federal, state or local program which limits or restricts the use of the
Property, in any way without prior written consent of Beneficiary; to perform all acts necessary to perfect and
maintain any water permit, certificate; license or other water interest, however designated, decribed in or used
in conjunction with the real property described above; any assignment of any such interest during the term of
this deed of trust, naming Beneficiary as an assignee shall be for security purposes and shall not alter Grantors’
obligations hereunder; and any fallure of. Grantors to perform any such obligation shall constitute an event of
defanlt, S

10. That the term "Grazing Rights," as hereinafier used refers to that portion of the Property, if any, consisting of
grazing leases, permits, licenses, privileges, and preferences, or any of them, which have or will be assigned,
conveyed or waived to Trustee or Beneficiary, together with any additions, renewals, replacements or
substitutions thereof; if any portion of the Grazing Rights is a leasehold interest in state lands, such leasehold
shall be considered to be real property; such leasehold and all other real property portions of the Property
constitute a single operating unit; and in the event of foreclosure, ‘Beneficiary shall have the right © have such
leasehold and the other real property sold as a unit and not'in parcels any statements and representations in any
applications for Grazing Rights are true and correct; Grantors have received no notice that the Grazing Rights
have or are to be terminated, cancelled or modified; and-any termination or cancellation of any of the Grazing
Rights shall constitute an event of default under this deed of trust

11. To execute any instrument deemed necessary by the Beneﬁclary 1o asmgn convey or waive such Grazing
Rights to the Trustee; to pay all fees and charges, and to perform all acts and thmgs necessary to preserve and
keep in good standing the Grazing Rights; to take no action which would adversely affect the Grazing Rights; to
procure renewals of the Grazing Rights upon or prior to their expiration’ date; to operate the lands covered by
the Grazing Rights in conjunction with the other real estate portion of the Property and not to convey or attempt
to convey either separately; to forward to Beneficiary copies of any notices received by Grantors regarclmg the
Grazing Rights; and in the event of foreclosure of this deed of trust, to waive alI claims. for preference in the
Grazing Rights upon demand from the purchaser of the Property at Trustee’s, or f)reclosure sale or from any
successor to such purchaser, -

12. That if the Property is within an irrigation block and/or subject to water service contract(s) governed by the
provisions of "Federal reclamation law," and the regulations issued thereunder, Gmantors shall-comply with the
terms and provisions of said laws, regulations and contracts; Grantors, and each of them, for themselves, their
heirs, successors and assigns, hereby appoint Beneficiary their attorney-in-fact to sele¢t-and. des1gnate the
portion of the property to be subject to a recordable contract, in the event Grantors become sub]ect to the excess
land limitation; if Grantors fail to comply with the terms of said law, regulations or contracts, or if the delivery
of water for the irrigation of the Property is discontinued in whole or in part, Grantors shall be iﬁ'dé-_faul_t;.- in___th_g:
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.~ event the Bureau of Reclamation determines that continued drainage maintenance on the Property is no longer
- ‘feasible;>and Grantors purchase other lands offered as a preference purchase right (as an adjustment for

wetlands), Grantors shall execute a supplemental deed of trust on such lands in favor of the Beneficiary; and
- failure to-execute such deed of trust on demand, shall constitute an event of default.

13. That in the event of default in any of the covenants or agreements herein, or in any of the Loan Documents,
Benefi iciary nay, at.its option, perform the same, in whole or in part; any advances, attorney fees or costs, paid
or in¢urred. by Beneficiary to protect or enforce its rights under the Loan Documents, in bankruptcy, appellate
proceedings or otherWISe shall be payable on demand and shall become a part of the obligation secured by this
deed of trist:” :

14. That the indebtedness and obligations secured by this deed of trust are personal to the Grantors and are not
assignable by Grantors; Beneficiary relied upon the credit of Grantors, the interest of Grantors in the Property
and the financial market conditions then existing when making this loan; if Grantors sell, transfer or convey or
contract to sell, transfer or'convey the Property, or any portion thereof, or if the ownership of any corporation or
partnership, owning all-or any portion of the Property shall be changed either by voluntary or involuntary sale
or transfer or by operation of law, without prior written consent of Beneficiary, or if Grantors default in the
payment of the indebtedness, ‘or with respect to any warranty, covenant or agreement in the Loan Documents or
if a receiver or trustee for any part of the Property is appointed, or if any proceedings under the bankruptcy or
insolvency laws is commenced by or against Grantors, or if Grantors become insolvent, or if any action is
commenced to foreclose or enforce a hen on any portion of the Property, then, Grantors shall be in default
hereunder,

15. If this deed of trust is a residential deed of trust, subject to Truth in Lending Disclosures, that during the
existence of the indebtedness hereby secured, Benéficiary, at its option, may collect additionalamounts and pay
real property taxes and special assessments levied against the Property; Beneficiary may elect at any time to pay
or not to pay taxes and assessments; notice. to any person lable for or making the payments upon the
indebtedness hereby secured, or actual payment of any taxes or ‘assessments by Beneficiary shall constitute an
election by Beneficiary to pay taxes and assessments; Beneﬁt;lary may elect to pay such taxes and assessments
either prior to or after collecting such additional amounts necessary.to make each payment; if Beneficiary elects
to pay such taxes and assessments prior to collecting such additional amounts, Beneficiary may add the amounts
expended by it for taxes and assessments to the note(s) balance at the time the payment is made and such
amount shall bear interest as provided in the note(s) and shall be secured by the Loan Documents; after any
payment of taxes or assessments by Beneficiary, or after natice of Beneﬁclarys election to pay taxes and
assessments, if given in advance of paying the taxes and assessments, Grantors.shall pay to Beneficiary on the
first day of each month, commencing with the next installment, {ii addition to the scheduled installments of
principal and interest due under the note(s), an amount equal to 1/12 of the annual real property taxes and
special assessments as estimated by Beneficiary; such additional payments shall contmue until any subsequent
election by Beneficiary not to pay taxes and assessments. :

16. That time is of the essence and in the event of default, at Beneficiary's option, the entire indebtedness secured
hereby shall forthwith become due and payable and bear interest at the rate set forth-in the Loan Documents for
delinquent payments; Beneficiary shall have the right to foreclose the lien of this deed of trust or to direct
Trustee, in writing, to foreclose this deed of trust by notice and sale, to have a receiver appoln_ted in any court
proceeding, to collect any rents, issues and profits from the Property and to deliver them 10 Beneﬁ:iary to be
applied as provlded above and to exercise any rights and remedies available under the Uniform  Commercial
Code for the state in which the property is located; and reasonable notice if requited by such. Code shall be five
(5) days.

17. That Beneficiary may from time to time, in writing and without further notice or consent, release any person
from liability for payment of any of the indebtedness or extend the time or otherwise alter the terms of payment
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~ .~'of-any of the indebtedness; and Trustee may, with written consent of Beneficiary, at any time and from time to
"tlme ‘and, without affecting the liability of any person:

4. .lom in any subordination or other agreement affecting this deed of trust or lien or charge thereof,
' _b__: Recon__vey, without warranty, any or all of the Property,

18. That i':lﬁf_:_r all sums sccured hereby have been paid, upon receipt of the deed of trust and note and payment of its
fees, Trustee shall. reconvey without warranty the Property, as provided by law. The grantee in sud
reconveyance ma’y be descrlbed as "the person or persons legally entitled thereto."

19. That, in the event 6f foreclosure of this deed of trust by notice and sale, the power of sale shall be exercised by
the Trustee according to and under the authority of the law pertaining to deeds of trust then in effect in the state
in which the Property “is-situated; Trustee shall deliver to purchaser its deed, without warranty, containing
recitals demonstrating comphance with the requirements of such law.

20. To surrender possessnon of such premlses within the time period provided by law; in the event Beneficiary is
purchaser of the Property and possession is not delivered, as provided by law, to pay Beneficiary the costs and
the expenses, including reasonable attomey fees, incurred in any suit or action by Beneficiary to obtain
possession of the premises, . A

21. That Trustee accepts this trust when this deed, duly executed an acknowledged is recorded as provided by law;
any Trustee lawfully appointed by Beneficiaryas a substitute or successor Trustee shall succeed to all the
powers and duties of the Trustee named herein; Trustee is not obligated to notify any party hereto of the
pending sale under any other deed of frust or-any action or proceeding in which Grantos, Trustee, or
Beneficiary shall be a party unless such action or proceeding is brought by Trustee.

22. That as used herein, the term "deed of trust"shall be synonymous with the terms "trust indenture" and "trust
deed"; the term "Grantors" shall be synonymous with the term "Trustors" as used in any of the laws of the state
in which the Property is situated; the term "Beneficiary” shall mean the holder and owner of any Note secured
hereby, or if any Note(s) has been pledged, the pledgee thereof I

23. That the failure of Beneficiary to exercise any right or uptlon pmwded ‘herein, at any time shall not preclude
Beneficiary from exercising any of such rights at any other time; the covienants and agreements contained herein
shall be binding on and inure to the benefit of the parties and their respective heirs, successors and assigns; all
rights conferred on Beneficiary or on Trustee are cumulative and additional to any rights conferred by law; and
if any provision is found to be invalid or unenforceable, such invalidity orunenforceability shall not affect any
other provision hereof and the deed of trust shall be construed as though such provision had been omitted.

24, That Grantors and each of them join in this instrument for the purpose :of' subjectﬁlg edch oftheir right, title and

interest, if any, in the Property, whether of record or otherwise and mcludmg any- r1ght to possessmn to the lien
of this deed of trust. : .

Eodut At/

Rdbert A, Hughes
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STATE OF /@A &0
Cotimty of- ST
On thls . é A day of ’(/ ‘9"7/ é/ 3 before me personally appeared Robert A.

Hughes, to me knewn to be the person(s) described in and who execued the within instrument, and acknowledged

tha his/her free act and deed.

)ss.

rinted name AgpellESe 7G2S T-#l LS E—

Notary Public for the State of _ {45 prared b/

Residing st AAC Ot

My commission expires é /}J’/ /C

Beneficiary acknowledges that this deed. of trust is subject to a security interest in favor of CoBank, FCB (Bank) and
by its acceptance hereof and pursuant to-and in confirmation of certain agreements and assignments by and between
Beneficiary and Bank, does assign, transfér and set over the same unto Bank, its successors and assigns, to secure all
obligations of Beneficiary to Bank, provided that pursuant to such agreements and assignments Beneficiary has
authority to perform all loan serv1c1ng and coilectxon attions and activities hereunder, including without limitation
thereto, releasing in whole or in part and foreclosing judicially or otherwise this deed of trust until the Bank, by
instrument recorded in the office in which this deed of trust is recorded, revokes such authority.
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Schedule *A-17 144388-0F
DEsbRIPTION:;
Ee Bs :!g! ||A“

'IhatpomonoftheNorth%ofﬂ:eSomhwestAoftthomhcast%ofSechcn11 Township 33 North, Renge
3 Bast, WM., lymgbdwmtbeNoﬂhwesterlyngmofwaylnwof&eDrySloughRoadeuﬁyNu 100 and
SoutheastraiyofDrySlough,

EXCEPT the ngiu of way forlee District No. 2.
Situate in the County of Skagﬁ, _State of Washington.
The North % of the Southeast ¥% of the Southwest % of Section 11, Township 33 North, Range 3 East, WM.,

EXCEP’I‘thosepomonsoonvcyedtbSkaglthﬁ!;tfforwadpmposesbymmumcmrmﬂedMamhﬁ 1907
in Volume 69 of Deeds, page 188 and by ms!nmmtmmﬂodl?cbmmy 17, 1965, imdder Auditor’s File No.
662226, 0

AND EXCEPT the right of way of Dike Disﬁ"iet No-.--z.
Situate in the County of Skagit, State of Washingtor..
PARCEL "C":

The Northeast !4 of the Southwest !4 of the Southwest %omeon 11 Townsh1p33Nox1h,Range3East,
WML

Situate in the County of Skagit, State of Washington.
PARCEL “D™

Thoseporﬂumoftthoﬂhwest%oftheSouthmst%andoftthmﬂmst %ofth:Smﬂhm%ufSeWDn
11, Township 33 North, Range 3 East, W.M., described as follows: . _

BcgmmngattheSouthwwtmerofthoSoﬂhmﬂd(Smﬂhﬁcom)ofsmdSechmll Townshlp33
Notth, Range 3 East, W.M.;

thence North 0°34'54" East 1,322,129 feet along the West line of said Southeast %(Nmm-smmof
said Section 11) 10 the Southeast comer of the Northeast ¥ of the Southwest ¥ of said Section 11, and being
the true point of beginning;
thmceNorthS?"GZ'SB"WmtI315llfedalongfchmmhhncofmdNortheast%oftheSomhwest%m
the Southwest comer thereof}
thence North 0°50'58" East 535.4 feet, more or less, tommechonoftheWesteﬂyprojectImofanEast W
West drainage ditch; e
thence South 88°38'47" East 1,961.1 fect, more or less, alongtheomtu'hncofsmddrmnagcdﬁch,orthe
Easterly projection of said centerline to an existing fence post on the Northwesterly bank of Dry Slough;

R

5!10!2013 Page 70of 14 11;:;;:



Schedile “A-17 144388-OF

ﬁES‘CmPnON CONTINUED:

thcnceSouzhwesterly alongsaid Northwesterly bank of Dry Slough §18.8 feet, more or less, to the South line
of said Northwest %ofﬁleSuuthenst%ofSwton 11, at a point bearing South 89°1 106" East from the tue

point of beginning;
thence North 89”11'06"West §46feet, maore or less, to the Southwest comer of satd Northwest % of the
Souhaast%andthemm ofbcgmmng,

EXCEPT dike right Ofwgy.co;;demned__m Skagit County Superior court Cause No. 3604,
AND ALSO EXCEPT ditch rights of way, if any.

Situate in the County of Skagit, State of Washington,

L
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FIXED/ADJUSTABLE RATE RIDER
(leed to Adjustable Rate - Annual Payments - One Year Cost of Funds Index — Rate Caps)

Loan #: 078393442001

| THIS FIXED/ADJUSTABLE RATE RIDER is made this 05/06/2013 and is incorporated into and shall be
deemed to amend ahd supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”) of the
same date given by the undersigned (“Borrower”) to secure Borrower’s Fixed/Adjustable Rate Note (the “Note’) to
Northwest Farm Credit Services, FLCA (“Lender”) of the same date and covering the property described in the
Security Instrumment and located at:

19864 Dr)r Slough Road, Mount Vernon, WA 98273
v [Property Address)

THE NOTE PROVIDES_ FOR A CHANGE IN BORROWER’S FIXED INTEREST RATE
TO AN ADJUSTABLE. INTEREST RATE, THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS In Elddlthl‘l to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenart and agree as follows:

A, ADJUSTABLE RATE AND ANNUAL PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 3.050%. The Note also provides for a change in the
initial fixed rate to an adjustable interest rate, as follows: .

4. ADJUSTABLE INTEREST RATE AND ANNUAL PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate 1 will pay wnll change to an adjustable interest rate on the first day of June,
2020 and the adjustable interest rate 1 will pay may change on that day every 12th month thereafier. The date on
which my initial fixed interest rate changes to an adjustable mterest rate, and each date on which my adjustable
interest rate could change, is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable mterest rate will be based on an Index. The “Index”
the weekly average yield on Farm Credit Debt Securities adjusted to a constant maturity of one year, as made
available by the Federal Farm Credit Banks Funding Corporation. The most. recent Index figure available as of the
date 45 days before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new mdex that is based upon comparable
information. The Note Holder will give me notice of this choice. :

{O) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new lnterest rate by adding 3.250 percentage
points (3.250%) to the Current Index. The Note Holder will then round the resuilt of this addition to the nearest one
eighth of one percentage point {0.125%). Subject to the limits stated in Section 4(D) below thls rounded amount
will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the annual payment that would be suff' cient to repay
the unpald prinicipal that T am expected to owe at the Change Date in full on the Maturity Date ‘at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount. of my armua] payment

{D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 12 050% or léss than
3.250%. Thereafier, my adjustable interest rate will never be increased or decreased on any sirgle Change Date by
more than nine percentage points from the rate of interest I have been paying for the preceding 12 mom;hs My
interest rate will never be greater than 12,050%% or less than 3,250%.

{E) Effective Date of Changes ;

My new interest rate will become effective on each Change Date. I will pay the amount of my newannual R
payment beginning on the first annual payment date after the Change Date until the amount of my annual payment -

.
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: changes again.

~{(F)",  Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to an
ad_]ustable___ interest rate and of any changes in my adjustable interest rate before the effective date of any change.
The riotice will include the amount of my annual payment, any information required by law to be given to me and
also the'title and telephone number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. .-“Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms

stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:
“._~Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section

18, “Interest inl the Property” means any legal or beneficial interest in the Property, including, but

not limited to;” those benefic;al interests transferred in a bond for deed, contract for deed,

installment salés contract or escrow agreement, the intent of which is the transfer of title by

Borrower at a future date 10.4 purchaser.

If all or any-part of the Property or any Interest in the Property is sold or transferred (or if

Borrower is not d-natural person: and a beneficial interest in Borrower is sold or transferred)

without Lender’s prior written consent, Lender may require immediate payment in full of all sums

secured by this Security Instrument. However, this option shall not be exercised by Lender if such

exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The

notice shall provide a period-of not-1ess than 30 days from the date the notice is given in

accordance with Section 15 within which Borrower must pay all sums secured by this Security

Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may

invoke any remedies permitted by this Secunty Instrument without further notice or demand on

Borrower.

2. When Borrower’s initial ﬁxed mterest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section B1 above shall then
cease to be in effect, and the provisions of Uniform Covenant 18 of the Secunty Instrument shall be amended to read
as follows:

Transfer of the Property or a Beneficial Interest in‘Borrower. As used in this Section

18, “Interest in the Property” means any legal or beneﬁcnal interest in the Property, including, but

not limited to, those beneficial interests transferred .in a_bond for deed, contract for deed,

installment sales contract or escrow agreement, the mtent of wh1ch is the transfer of title by

Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if

Borrower is not a natural person and a beneficial interest-in Borrower is.sold or transferred)

without Lender’s prior written consent, Lender may require immediate payment in full of all sums

secured by this Security Instrument. However, this option shall not be exercised by Lender if such

exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)

Borrower causes to be submitted to Lender information required by Lender to evaluate the

intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably

determines that Lender’s security will not be impaired by the loan assumption and that the risk of

a breach of any covenant or agreement in this Security Instrument is acceptahlé to Lender. -

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the tramsfereeto

sign an assumption agreement that is acceptable to Lender and that obligates the transféree to'keep

all the promises and agreements made in the Note and in this Security Instrument. Borrower will -

continue to be obligated under the Note and this Security Instrument unless Lender releases

Borrower in writing. n

If Lender exercises the option to require immediate payment in full, Lender shall gwe s

Borrower notice of acceleration. The notice shall provide a period of not less than 30 days-from .-~

the date the notice is given in accordance with Section 15 within which Borrower must pay all ="~ .’

sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the”
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
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- without further notice or demand on Borrower.

/. -BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/Adjustable Rate Rider.
QC/L/OU/\ A HW (Seal)

Robert A. Hughes - Borrower

Rider — F2ZADJ Rate ~ Annual Payments
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