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Trustee; NORTHWEST TRUSTEE SERVICES LLC

{Spack Above This Line For Recording Dacs]

DEED OF TRUST

1Yss "’(’O

DEFINITIONS S

Words used in multiple sections of ﬂ:us dccument are defmed below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. CBrIam mles r:gardmg the nsage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this documcnt whlch is datedMAY 01, 2013 ,

together with all Riders to this document. :
(B) "Borrower"is MATTHEW N. RERNETT AND CYNTHIA BENNETT, HEUSEBAND AND WIFE

Wo aleo appean of Nuord e Mottheso Renrolf

Borrower is the trustor under this Security Instrument.
(C) "Lender"is WELLS FARGO BARK, N.A.

0356362756 464660742537 P
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" 1 ender is a NATIONAL ASSOCIATION

_::'orgamzed and cxisting under the laws of THE URITED STATES
_._;_'_.Lcndgrsaddresg is 101 NORTH PHILLIPS AVENUE, SIOUX FALLS, SD 57104

Lcndm i _thc_ beneficiary under this Securify Instrument.

(D) "Trustee"is NORTHWEST TRUSTEE SERVICES LLC

'13555 SE 36TH ST. SUITE 100, BELLEVUE, WA 98006

(E) "Note"means the promissory note signed by Borrower and datedMAY 01, 2013

The Note states that Borrower owes Lender THO HUNDRED THIRTEEN THOUSAND AND 00/100
Dollars

(US.§. *‘***213 000 00 ) plus interest. Borrower has promised fo pay this debt in regular Periodic

Paymerits and to pay the debt in full not Jater than JUNE 01, 2043

® "Pmpcrty"means the property that is described below nnder the heading “Transfcr of Rights in the

Property." :

(8] "I_nan"mcans the debt cv:dencod by the Note, plus interest, any prepayment charges and late charges

due under the Note, and alf sums duc mder this Security Instrument, plus interest.

(H) "Riders" means all Riders'to this Security Instrument that are executed by Borrower. Thc following

Riders are io be exacutad by Borrower [check box as applicable]:

[] Adjustable Rate R.u:ler - Condommmm Rider D Second Home Rider
Balloon Rider Ix ! Planned Unit Development Rider L 114 Family Rider

VA Rider E:I Biweekly Payment Rider ] Other(s) [specify]

() "Applicable Law™ means all controlling. applicable federal, statc and local statutes, regulations,
ordinances and administrative rulcs and ordcrs (fhat have the effect of law) as well as all applicable final,

non-appeealable judicial opinions. -

(I} "Community Association Dues, Fees, and Assessments” means all dues, focs, assessments and other
charges that are imposed on Borrowcr or, the Pmperty by a condominium association, homeowners
associaticn or similar organization. K

(K) "Electronic Funds Transfer" means a.ny transfcr of funds, cther than a transaction originated by
check, draft, or similar paper instrument; which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 5o g8 to order, instruct, or authorize 2 financial institution to debit
or credit an account. Such term includss, but is not limited to, point-of-sale tramsfers, antomated teller
machine tramsactions, transfers initiated by tclcphonc, __wlre Imusfers and automated clearinghouse
transfers.

{L) "Escrow Items" means those items that are dcscnbed Jin Scctmn3

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation’ or-other- taking of all or any part of the
Property; (iii) conveyance mn licu of condemmnation; or (iv) misreprEScntatmns of, or omissions as to, the
value and/or condition of ihe Property.

(N} "Mortgage Insurance"” means insurance protecting Lendcr agamst thc mnpayment of, or default on,
the Loan.

(0) "Periodic Payment™ means the regularly scheduled amount due fo:r (1) pnnclpal apd interest under the
Note, phus (if) any amounts under Section 3 of this Security Instrumemf s

@
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7 {P) "RESPA" means the Real Estate Setflement Procedures Act (12 U.8.C. Section 2601 cf geq.} and its
" /implcmenting regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time fo

¢ tu:ne, or any additional or successor legislation or regulation that governs the same subject matter. As used
~_in this Security Instrament, *RESPA" refers to all requirements and restrictions that are imposed in regard

to'a "federally related morigage loan" even if the Loan does not qualify as a "federally related mortgage

Jozit" under RESPA

';(Q) "Successerin Interest of Borrower™ means any party that has taken title 1o the Property, whether or

not that party has assumed Borrower’s obligations umder the Note and/or this Security Instrument.

TRANSFER OF RIGHTQ IN THE PROPERTY

This Sectmity [ngtrzment secures fo Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of ‘the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower imrevocably grants and conveys to
Trustee, in  trost, . W]th . power of s=sale, the following described property located in  the
CQUNTY N of SKAGIT :
[Typc of Ruordmg Hirisdiction} Mame of Recording Turisdiction]

SEE LEGAL DESCRIFTEION-ATTACEED HERETC AND MADE A PART THEREQOF

TAX STATEMENTS SHOULD BE SENT- TO : WELLS FARGO HOME MORTGAGE, P.C. BOX
11758, NEWAREK, NJ 071014758-:'

Parcel ID Number: 49150002280000 which currently has the address of

4932 MONARCH BLVD . [Sereet]
MOUNT VERNON “[City] , Washington 98273 [Zip Codc]
("Property Address"): e

TOGETHER WITH all the improvements now ‘or hcreaﬂcr erected on the property, and all
eascments, appurtenances, and fixtures now or hereafter a_part’ ‘of the property. All replacements and
additions shall alse be covered by this Security Instmmr:nt A].l af ﬂie forcgomg ig referred to in this
Security Instrument zs the "Property.”

BORROWER COVENANTS that Borrower is lawfully smsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, cxcopt for encumbrances
of record. Borrower warrants and will defend generally the tltla to, thc Propcrty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cnvcmants fur natiopal use and non-uniform
covenants with limited variations by jurisdiction to constitute a unlfo‘.rm secunty instrument covering real
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UNIFORM COVENANTS., Borrower and Lender covenant and agree as follows:
" 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
* /‘Bortower shall pay when due the principal of, and intercst on, the debt evidenced by the Note and any

o Prepayment charges and late charges due under the Note. Borrower shall algo pay funds for Escrow Items

piirsusnt to Section 3. Payments due under the Note and this Scourity Instrument shall be made in U.S.
curtepcy. However, if any check or other instrument received by Lender as payment under the Note or this
Security Inétriment is retrned to Lender unpaid, Lender may require that any or all subsequent payments
due. mnder the Note and this Security Instrument be made in one or more of the following forms, as
sclccted by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
cashier’s check, prmnded any such check ig drawn npon an jnstitation whose deposits are insured by a
federal agency, ‘instrmentality, or entity; or (d) Electronic Funds Transfer.

Payinents gre degmed recetved by Lender when received at the location destgnatsd in the Notic or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan curfept. Lender may accept any payment or partial payment insufficicnt to bring the Loan
current, without waiver of any tights hercunder or prejudice to its rights to refusc such payment or partial
payments in the fature, but Lefder is not obligated to apply such payments at the time snch payments arc
accepted. If each Peripdic -Payment is applied as of its schedvled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Bommower does hot do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower: If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
niight have now or in the” future against Lender shall relieve Borrower from making payments dne under
the Note and this Security Insti‘amcm or ‘performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or- Prnceeds Except as otherwisc described in this Section 2, all
payments accepted and applied by: Lendsr "shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due nndﬁ the Note; (c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the ofder in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Npte. -

If Lendex receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any sxcess exists after the: payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds;: or. Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lendc: on the day Periodic Payments arc duc
under the Note, unti] the Note is paid n full, a sum (the "Funds") to provide for payment of amownts due
for: (a) taxes and essessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents an the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5 and’ {d} Mortgape Insurance
premiums, if any, or any sums payable by Bomower to Lender in Licu. of the payment of Morigage
Insurance premiums in accordence with the provisions of Section 10. These items are called "Escrow
Itams " At origination or at any time during the term of the Loan, Lender @f&qui{e that Community
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" ‘Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

;! assessments shall be an Escrow Item. Bomrower shall promptly fornish to Lender all notices of amounts to

/~be-paid under this Scction. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Bomrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Bomower’s
obligation to pay to Lender Funds for any or all Escrow Items at apy time. Any such waiver may only be
‘in‘writing.'In the event of such waiver, Borrower shell pay directly, when and where payable, the amouats
‘due for any Escrow Hems for which payment of Funds bas been waived by Lender and, if Lender requires,
shall fumish to Lender receipts cvidencing such payment within such time period as Lender may require.
Borrowe,r s obhgat]on to make such payments and to provide receipis shall for all purposes be decmed to
bc a cove;:ant a.nd agreement contamed in ﬂ:ns Security Instrumnent, as thc phrase "covenant and agreemmt"
Bortower faﬂs to pay thc amount due for an Escrow Item, Lender may exercise its rights under Sectmn 9
and pay such amount and, Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender tay Tevoke the waiver as to any or all Escrow Hiems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then reguired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA Lender ghall estimate the amount of Funds due on the basis of current dafa and
reasonable estimates of ::xpcndltm'cs Qf futyre Escrow Ifems or otherwise in accordance with Applicable
Law.

The Funds shall be held in.an dnstitution whose deposits are insured by a federal agency,
instrumentality, or entity (inciuding Lender, if Lender is an institution whose deposits are so insured) or in
any Federel Home Loan Bank:Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anoualty
analyzing the escrow accouot, or: vetifyring the Escrow Items, unless Lender pays Borrower iaterest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to bepaid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and. Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrowccr, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is & surplus of Funds held in. cscrow, as defined under RESPA, Lender shall account io
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify-Bomrower as required by RESPA, and Borrower shall pay to
Lender the amonnt necessary to make up the shortage in aceordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held i in es::row, as defined under RESPA, Lender shall
notify Bormower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no-more than 12 menthly payments.

Upon payment in firll of all sums secured by this Secm'lty Instrumcnt Lender shall prompily refond
to Borrower any Fands held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssmmts charges, fines, and impositions
attributable to the Property which can attain priority over this Secunty Insfrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues,. Fees, and Asscssments, if any. To

the extent that these items arc Escrow Hems, Borrower shal) pay them m. the ‘manner provided in Section 3.
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_ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
. ‘Bofrower: (a) agrees in writing to the payment of the obligation secured by the lien m 2 manner acceptable
:_ﬁ.'-fo_hLender, but only so long as Borrower i¢ performing such agreement; (b) contests the lien in good faith
by, of defeuds against enforcement of the lien. in, legal proceedings which in Lender’s opinion operate to
préveﬂf thie enforcement of the lien while those proceedings are pending, but only until such proceedings
8T¢ concludad or (¢) secures from the holder of the licn an agreement satisfactory to Lender subordinating
the lien to ﬂ:us Security Instrament. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Sccurity Instrament, Lendet may give Borrower a notice identifying the
licih. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the’ éctloﬁs set forth above in this Section 4.

Lender may raqulrc Bomrower fo pay a one-time charge for a real estate fax verification and/or
reportmg service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insuréd against. loss by fire, hazards included within the term "extended coverage," and any
other hazards including, bit not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance'shall be maintidined in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender tequires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right o disapprove - Bnn‘owcr s..choice, which right shall not be exercised unrcasonably. Lender may
require Borrower to pay,’ in’conmection with this Loan, either: (a) a one-time charge for flood zone
determination, certification _and tracking services; or (b) a one-time charge for flood zone determination
and certification services’and subsequent charges each time remappings or similar changes occur which
reasonzbly might affect sich ‘determination or certification. Borower shall also be respomsible for the
payment of any fees imposed by fhe Federal Emergency Menagement Agency in connection with the
review of any flood zone dctermmatmn resulting from an objection by Borrower.

If Borrower fails to maintain any. of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and:Borrowér’s ¢xpense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greafer or legser coverage than wes previously in effect. Borrower
acknowledges that the cost of the insurance toyérage so obtained might significantly exceed the cost of
insurance that Borrower could have oblained. Any amounis disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by'this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement. and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insprance policies required by Lender and renewals ‘of. such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clavse, and shall name Lender as
mortgagee and’or as an additional loss payee. Lender shiall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lendm- all reeeipts of paid premiums and
renewal notices. If Bormwcr obtains any form of 1 msurance. covcrage ‘D.Gt otherwise required by Lender,
shall name Lender as mortgagee audfor as an additional loss paycc -

In the event of loss, Borrower shall give prompt notice to ‘the i insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless. Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restosation or repairf is ‘economically feasible and
Lender’s security is not lessened. During such repair and rostoration period, Lender shall have the right fo

e
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""" hold such insurance proceeds wntil Lender has had an opportunity to inspect such Property to ensure the

i  wotk_has been completed to Lender’s satisfaction, provided that soch inspection shall be undertaken

-/ promptly. Lender may disburse proceeds for the repairs and restoration in a single payment ar in a series

- of progicss payments as the work js completed. Unless an agreement is made in writing or Applicable Law
requizés interest to be paid on such insurance proceeds, Lender shall not be required to pay Bommower any
intérest or’ earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Borrower ghgll not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or. repair is pot economically feasible or Lender’s security wanld be lessened, the insurance

' pruceeds sha|l ‘be applicd to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pa:d to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section Z. .+

If- Borrowcr aba.ndons the Property, Lender may file, negotiate and settle apy available insurance
claim and related matters: If Bomower does not respond within 30 days to a notice from Lender that the
insurance carrier. has.offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or-otherwise, Borrower hereby assigns to Loader (a) Borrower’s rights fo any insurance
proceeds in an amount notto €xceed the amounts unpaid under the Note or this Security Instnument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policics covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either o repair or restore the Property or
to pay amounts unpaid undér the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall oceupy, establish, and usc the Property as Bomower’s principal
residence within 60 days after the execution of this Security Instroment and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or nmless extenuating
circumstances exist which are beyond Bortower’s control.

7. Preservation, Maintenance and-Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Proparty,  allow the Property to deteriomte or commit waste on the
Property. Whether or not Borrower is residing in thie Property, Bomower shall maintain the Property in
order to prevent the Property from dettmmat;ng or-decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repairor festoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation procecds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property only if Lender has released proceeds for such
putposes. Lender may disburse proceeds for the repairs and réstoration in a single payment or in a serics of
progress payments as the work is completed. If the insurdnce’or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved ‘of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable cntncs upon and mspacﬁons of the Property. If it has
teasonable cauge, Lender may inspect the interior of the: lmpmvemems on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspcc‘non sp:sclfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in. defeuit if, during the Lean application
process, Borrower or any persons or enfities acting at the ‘direction of Bomower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate.information or statements to Lender
(or failed to provide Lender with material information) in.conméction with thc Loan, Material
representations include, but are not limited to, representations conccrmug Eormwcr s occupancy of the
Property as Borrower’s principal residence. - i

WASHINGTON Single Family-Fannie Mae/Freddle Mac UNSFORM INSTRUMENT Iy 2
@g-ﬁ(wﬁ] ©0817) Page 7 of 15 inttiatss _Form 3048 101

.

Skagit County Auditor

5/8/2013 Page 7 of 22 12.12PM‘ -

$94 Q0




9. Pratection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
; /(a2) Borrower fails to perform the covenants and agreements contained in this Security Instnmment, (b) there
¢ is a.fegal proceeding that might significantly affect Lender’s interest in the Property and/or rights under

this Security Instrument (such as a pmcccdmg in bankrupicy, probate, for condemnation or forfeiture, for

enforcement of a lien which may aftain priority over this Security Instrument or to enforce laws or
regulations), ‘or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable ‘or appropriate to protect Lender’s interest in the Property and rights under this Secunty
Instrument, including protecting and/or assessing the valuc of the Property, and securing and/or repairing
the: Pmpa-ty Lender’s actiops can include, but are not limited to: (@) paying any sums secured by a lien
which has' priority, over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attornéys” fecs to protect its interest in the Property and/or rights under this Security lostrument, including
its secured position. in a banlmxptcy proceeding Securing the Property includes, but is not limited to,

cnte:nng the Property-to. make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous canditions, and have utilities turned
on or off. Although-Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized-under this-Section 9.

Any amounts disbirsed by Lender under this Section $ shall become additional debt of Borrower
sccurcd by this Security Instrnincnt. These amounts shall bear interest at the Note raie from the date of
disbursement and shall be payable with such iterest, upon notice from Lender to Borrower requesting
payment.

If this Se.curlty Insfrmnr::nt i§ un a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquirés fee title 0. the Property, the leaschold and the fee title shali not merge unless
Lender agrees to the merger in writing:

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prcmlums required:fo maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance covaragc required by Lender ceascs fo be available from the mortgage insurer that
previously provided such insurance.and Borrower was required to make scparately desipnated payments
toward the premiwmns for Mortgage Insurdance; Bomower shall pay the premimms required to obtain
coverage substantially equivalent to-the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borroweér.-of the Mortgage Insorance previously in cffect, from an alternate
mortgage inswrer selected by Lender. “If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue fo pay to-Lender the amouni of the separately designated payments that
were due when the insurance coverage ceased'to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve.in Heu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that.the Loan is ultimately paid in full, and Lender shall not be
required to pay Bomower any interest or earnings on such loss resexve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the petiod that Lender requires)
provided by an insuwrer selected by Lender agam becomes-available, is obtained, and Lender requires
separately designated payments foward the premiums for Moztgage Ingurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required fo make scparately designated
payments toward the premivms for Mortgage Insurance; Borrower shall pay the preminms required to
maintain Morigage Insurance in effect, or to provide a nomwrefundable loss reserve, umtil Lender’s
requirement for Mortgage Insurance cnds in accordance with aby written agrecment between Borrower and
Lender providing for such termination or until termination is reqmred__by Apphicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided:in the Note.

Mortgage Insurance reimburscs Lender (or any entity that purcha.sas the Note) for certain losses it
may incur if Borrower does not repay the Loan as agrcod Borrowc:r 1s ‘not a party to the Mortgage
Ipsurance.

Mortgage insarers cvaluate their fotal risk on all such insyratice: in forcc from time to time, aod may
enter into agreements with other parties that share or modify their risk; ‘or teduce losses. These agreements
are on terms and conditions that are satlsfactory to the mortgage msurer and the other party (or parties) to
these agreements. These agrcements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may mx;ludc @obﬁmeﬁ from Mortgage
Insurance premiuims). . A%
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e As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
; iany other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
. 7 derive from (or might be characterized as) a portmn of Borrower’s payments for Mortgage Insurance, in
* exchange for sharing or modifying the mortgage insurer’s risk, or reducing losscs. If such agreement
provides. that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
- (a) Any such agreements will not affect thc amounts that Borrower has agreed to pay fer
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Rorrower will gwe for Mortgage Insurance, and they will not entitle Borrower to any refund.
“...{b).Any ‘mach agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or sny other law. These rights
may includé the right to receive certain disclosures, io request and obtain cancellation of the
Mortgége Insurance, o have the Mortgage Insurance terminated automatically, apd/or to receive a
refund of any Mortgage Insurance premiums that were nnearned at the time of such cancellation or
termination. S

11. Assignment:. of Miscellaneous Proceeds; Forfeiture. All Misccllaneous Proceeds are hereby
assigned to and shall beé paid to Lender. _

If the Property is'damaged, such Miscellaneous Proceeds shall be apphed to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s sccurity is not lessened.
During such repair and restoration-period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an cpportunity to inspect snch Property to ensure the work has been completed to
Lender’s safisfaction, proyided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single’dishursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or eamnings on such
Miscellaneous Proceeds. If {he restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneons Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 27

In the event of a total takifg, destniction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums aecured by ﬂns Sccunty Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, deslructlon, or Toss in value of the Property in which the fair market
valne of the Property immediately beforé the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument mlmcdtatcly before the partial
taldng, degtruction, or loss in value, unless; Borrower and Lender otherwise agree in writing, the sums
secured by this Sccurity Instrurnent shall be reduced by the amount of the Miscellanecus Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the cvent of & partial taking, destruction, or loss'n value of the Property in which the fair market
value of the Property immediately before the partial taldng, destraction, or loss in value is less than the
amount of the sums secured 1mmcd1ate]y before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procccds shall be applied to the suras
secured by this Security Insfrument whether or not the sums are then due’

If the Property is abandoned by Borrower, or if, after ‘notice by . Lender to Bomower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond (o Lender within 30 days after the date the mdtics is gzven, Lender 15 authorized
to collect and apply the Miscellancous Proceeds either to restoration.or repair of the Property or to the
sums secured by this Security Instroment, whether or not then due. "Opposing Party” mesns the third party
that owes Borrower Miscellaneous Proceeds or the party against Whom Bom)wecr has a right of action in
regard to Miscellaneous Proceeds. Q@ i
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¢ ¢ Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
: "Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s
* ¢ interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if

" " acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

- disthissed with a ruling that, in Lender’s judgment, precludcs forfeitare of the Propesty or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
;any award or claim for damages that are attributable to the impairment of Lender’s inferest in the Property
'are hercby assigned and shall be paid to Lender.

All"Miscellaneons Proceeds that are not applied to restoration or repair of the Property shall be
appllad in‘the-order provided for in Section 2.

‘1Z. Borrower-Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pavment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Bomtower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
of any Successors in Intérest of Borrower. Lender shall not be required to commence proceedings against
any Successor in.Interest' of Bomower or to refusc to extend time for payment ar otherwive modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or dny. Snceessors'in Interest of Borrower. Any forbearance by Lender in exercising any nght ar
remedy including, without, lnmtatwn, Lender’s acceptance of payments from third persons, enfities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be 2 waiver of or
preclude the exercise of any right.or remedy.

13. Joint and Sevéral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a co—slgner") (2) is co-signing this
Sccurity Instrument only’ to mortgage; grant and convey the co-sigper’s interest in the Property under the
terms of tlus Security Instrumcnt (b) is not personally obligated to pay the sums secured by this Security

make any accommodations w1th regard to thc terme of this Security Instnnmnent or thc Note without the
co-signer’s consent, :

Subject to the pmvmons of Sactmn 1 ' any Successor in Interest of Bomower who assumes
Borrower’s obligations under this Sccunty Instrument in writing, and is approved by Lender, shall obtain
all of Burrower’s rights and benefits uader this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Secitity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of thig Secm'lty Instrimnent shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Losn Charges. Lender may charge Bomower fees for services performed in commection with
Borrower’s default, for the purpose of profecting Lender’s interest in the Property and rights under thie
Security Instrument, including, but not limitéd to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on-the: chargmg of such fee. Lender may not charge
fees that are expressly prohibited by this Security ]'_nsh—ument or by Applicable Law.

If the Loan is subject to a law which sets maximinm-oan charges, and that law is finally intecpreted sa
that the interest or other loan charges collected or to'be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced hy. the amount necessary to reduce the
charge to the permitied limit; and (b) any sums already collectéd. from. Bérrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose fo make this"refind by reducing the principal
owed under the Note or by making a direct payment to Berrower. If a:refiund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower s-acceptapce of any soch refund made by
direct payment to Borrower will constitute a waiver of any right of actmn Borrowcr might have arising out
of such overcharge.

15. Notices. AH notices given by Borrower or Lender in counectmn mth ﬂns Security Instrument
must be in wntmg Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actuall @l\vcrcd to Borrower’s
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S ﬁ;)ﬁcc__addrcss if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" Amless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
./ moless Botrower has designated a substitute notice address by notice to Lender. Borrewer shall promptly

" " notify. Lender of Borrower’s change of address. If Lender spcmﬁcs a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may bt only one dcslguated notice address under this Security Instrument at any one time. Any
nofice to Lénder chall be piven by delivering it or by mailing it by first class mail to Lender’s addross
stated herein: unless Lender has designated another address by notice to Borrower. Any notice in
cennection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appl:cablc I_aw requirement will satisfy the corresponding requirement under this Security
Instroment. -

16: Govermng Law, Severability; Rules of Construction. This Security Instrument ghall be
governed by federal law “and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ifi- this Security Instrument are subject to any requirements and limitations of
Applicable Law.: Apphcablc Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision ¢r clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this’Sceurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words: of the feminine gendel,' (b} words in the singular shall mean and
mnchude the plural and vwe vcrsa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Propertv of a Beneficial Interest in Borrower. As used in this Scction 18,
"Interest in the Property” means any lcgal or beneficial interest in the Property, including, but not hmﬁed
to, those beneficial interests transferred in 2 hond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Intersst in the Property is seld or transferred (or il Borrower
is not a natural person and a beneficial interest in Bormower is sold or transferred) without Lender’s prior
written consent, Lender may rcqum: immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exe:rclsed by Lender if such exercise is prohibited by
Applicabie Law.

If Lender exercises this option, Lmdcr shali give Borrower notice of acceleration. The nofice shall
provide a period of not less than 30 days from the date the notice is givem in accordance with Section 15
within which Borrower must pay all sums gecured by this Security Imstrument. If Bommower fails to pay
these sums prior fo the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstaic After Acceletation.'If Borrower mects certain conditions,
Borrower shall have the right to have enforcement of this’ Secm'lty Instrument discontioued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant fo any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termipation of
Borrower's right to reinstate; or (c) entry of 2 judgnemt-enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sumg-which thcn would be duc under this Security
Instrument and the Note as if no acceleration bad ocewmred; (b} eures any-default of any other covenants or
agreements; (c) pays all cxpenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property mspection and valuation fees,.and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights. lmdm' this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Tender’s-interest in the Property apd
rights under this Security Instrument, and Borower’s obhgatmn 10 pay the sums secured by this Security
Instrument, shall continue nnchanged. Lender may require that Borower pay such reinstatement sutas and
expenses in one or more of the following forms, as sclected by Lcndcr (a) cash, (b) money order; (c}
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ccmﬂad check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon

/ /an‘institution whose deposits arc insured by a federal agency, instrumentality or entity; or (d) Electronic
_-_j_'--Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hercby
ghall rémain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply-iti the tase of acceleration under Section 18.

# 20. Sale-of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sccurity Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Pm;)dw Payments-duc under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Sccutity Instrument, and Applicable Law. There also might be
one or more thanges of the Loan Scrvicer uarelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Serwcer, the dddress to which payments should be made and any other information RESPA
requires in connection with'a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
gerviced by a Eoan’ vamer other than the purchaser of the Note, the mortgage loan servicivg obligations
o Borrower will remain with, the Loan Servicer or be transferred to a successor Loan Servicer and arc not
assumed by the Note purchascrunless otherwise provided by the Note purchaser.

Neither Borrower zior, Lender may commence, join, ot be joined to any judicial action (as either an
individual litigant or’'the ‘member of a class) that arises from the other party s actions pursuant to this
Security Instrument or that allegw that the other party has breached any provision of, or any duty owed by
reason of, this Security Iistrument, ‘unitil such Borrower or Lender has notified the other party (with such
notice given in compliance’ jmth the- -requirements of Section 15} of such alleged breach and afforded the
other party hereto a reasomable period after the giving of such motice to take comrective action. If
Applicable Law provides = timé period ‘which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposcs of this paragraph. The notice of acceleration and
opportanity to cure given to Borrower. purspant to Section 22 and the motice of acceleration given to
Borrower pursuant to Section 18 sha]l he deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20 N

21. Hazardous Substances. As uscd in thig ‘Section 21: (a) "Hazardous Snbstances" arc those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kcmsene, othier flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matetials: coqiammg asbestos ar formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws.and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental profection; (¢) "Environmental Cleannp” includes any response
action, remedial action, or removal action, as defined in Enﬁrbnmenml Law; and (d) an "Environmental
Condition” means a condition that can cause, conmbnte to or otherwise trigger an Environmental
Clecanup.

Bortower shall not cause or permit the prcscnce use dlspoml storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, en of in the Property. Bomower shall not do,
nor allow anyone clsc to do, anything affecting the Property (a) that is"in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due fo the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valué of the Property. The preceding
two sentences shall not apply 1o the presence, use, or storage on the’ Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardogs_subs_ganccs in consumer products).

Botrower shall promptly give Lender written notice of (a) any investigation, laim, demand, lawsnit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomower has actual: knowledge, (b} any
Environmental Condition, including buf not limited to, any splllmg, lmkmg, dlscharzfclease or threat of

WASHINGTON-Single Family-Fanie Mae/Freddls Mac UNIFORM INSTRUMENT cg) =2
%-G(WA) (0811) Page 12 of 15 Inftials: : _Form 3048 D1

AT

”4200.1

Skagit County Auditor

5/8/2013 Page 12 of 2212:12PM




"'_:';rcleasc of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
‘ :-Haza.rdous Substance which adversely affects the value of the Property. If Bormower learns, or is notified
¢ [:by .any governmental or regulatory authority, or any private party, that any removal or other remediation

of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
refnedial dctions in accordance with Environmental Law. Nothing herein shall create any obligation on
Eender for an Environmental Cleanup.
.. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
“.22.Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (bat not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b)the action required to care the default; (c) a date, not less than 30 days from the date
the notice is giveén to Borrower, by which the default must be cured; and {d) that failure €0 cure the
default on or belore’ the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action-fo assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and-any other matters required to be included in the notice by Applicable
Law. If the defanit is bot cured on or before the date specified in the notice, Lender at its option,
may require immediate payment ‘in full of all sums secared by this Security Instrument without
further demand and may.invoke the power of sale and/or any other remedies permifted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence. _

H Lender invokes the puwer of sale, Lender shall give written notice fo Trustee of the
occurrence of an event of default aitd of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take snch action regardmg ‘notice of sale and shall give sach notices to Borrower
and to other persons as Applicableé Law Hay require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall scll the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any oriler Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time apd place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the pﬂrchaser ‘Frustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals'in‘the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg but not limited to, reasonable Trustee’s
and atiorpeys’ fees; (b} to all sums secured by this: Secunty Instrument; and (c} any excess to the
person or persons legally entitled to it or to the clerk. of the superlor cmu‘t of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums sccurcd by th'is 'Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender: this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trusiee. Trustec shall reconvey the Property
without warranty to the person or persons legally entitled to-it: Such pe:rson or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance,

24. Snbstitute Trustee. In accordance with Applicable Law, Lender may ﬁpm time to time appoint
a successor trusiee to any Trustee appointed hereunder who has ceased to-act. Without conveyance of the
Property, the successor trustee shall succeed to all the tifle, power and duties confmed upon Trustee
herein and by Applicable Law. .
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220 .25, Use of Property. The Property is not used principally for agricnltural purposes.
' ' 26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys” fees and costs in

© /~"any action er procecding to construe or enforce any term of this Security Instrument. The term "attorneys’
~feesy" Whenever nsed in this Security Instrument, shall include without limitation attorneys® fees incurred

by Lendet in any bankruptcy proceeding or on appeel.

: . ORAL 'AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
... CREDIT, .OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
*.. 'NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGN“ING‘--:ﬁELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and jn any Rider execnted by Borrower and recorded with it.

Witnesses:
(Seal)
MATTHEW N. BENNETT -Bormower
(Seal)
CYNTHIR BENNETT -Borower
{Seal)
-Borrower

(Seal} _ _ (Seal)
-Bommower : S ; -Borrower
(SeaD . (Seal)
-Borrower D : : -Borrower
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# ' STATE OF WASHINGTON } :
./ County of SKAGLT
¢ &7 7 On this day personally appeared before me MATTHEW N. BENNETT AND CYNTHIA RENNETT

and acknowledged that he/sheffhey figned the same as histher) ffee and voluntary act and deed, for the
uses and purposes therein menty i
GIVEN under my hand and official scal this j day of H1 " A/ 3

Notary Public in and for the State of Washinglon, residing at

O 7 VeRrnoes oM
My Appointment Expires om se2 .~ - 2 4

t-me kpown o be the indi\%? described in and who exgcuted the within and foregoing instrument,
% recp

NOTARY PUBLIC
STATE OF WASHINGTON

JAN WILLIS

My Appointment Expires Qut T, 2014
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PLANNED UNIT DEVELOPMENT RIDER

THJS PLANNED UNIT DEVELOPMENTRIDERIs made this 18T day of
HEY, 2013 o ¢ . and is incorporated into and shall be
deemed to- amend -and supplement the Morigage, Deed of Trust, or Security Deed (the
"Security Instrumept”) of the same date, given by the undersigned (the "Borrower"} to
secure Borrowér’s -th_eglo WELLS FARGO RANK, N.A.

(the "Lender") of the same date and covering the Properly descrbed in the Security
Instrument and Iocated at -4932 MONARCH BLVD, MOUNT VERNON, WA 98273

[Property Address]
The Property mcludes but is hot lmited to, & parcel of land improved with a dwslling,
together with other such parcels and certain common areas and facilities, as described in
COVENANTS, CONDITIONS AND _RESTRICTIONS

{the "Declaration"). The Pmperty IS a part of a planned unit develbpment known as
SKAGIT HIGELANDS DIVISIQN Vol

[Name of Pianned Unlt Development]
(the "PUD™). The Property also includes-Borfower's interest in the homeownsrs association or
equivalent entity owning or managing -the common areas and faciliies of the PUD (the
"Owners Association”) and the uses, behgﬁts and proceeds of Borrower's interest.

PUD COVENANTS. Inh addition fo the cavenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and.agree as follows:

A. PUD Obligations.Borrower shall perform alt'of Bofrower's obligations under the PUD's
Constituent Documents. The "Constituent Documerits™ are the (i} Declaration; (ii} arlicles of
incorporation, trust instrument or any equivaiént document which creates the Owners
Association; and (i} any by-laws or other rules or refgulahons of the Owners Association.
Borrower shall promptly pay, when due, all dues-and assessmenls |rnposed pursuant to the
Caonstituent Documents. .

:
I
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. B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance camier, a "master” or "blanket" policy insuring the Property which is
atlsfactory to. Lender and which provides insurence coverage in the amounts (including
deductible’ leve!s} for the periods, and against loss by fire, hazards included within the term
"exiended. ‘coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, “for which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the ysarly premium instaliments for property insurance
oh the Property: and (i) Borrower's obligation under Section 5 fo maintain property insurance
coverage on-the Properly is deemed safisfied fo the extent that the required coverage is
pravided by the Owners Assaciation policy.

What Lender requnres -as a condition of this waiver can change during the term of the
loan.

Borrower shall gwe Lender prompt notice of any lapse in required property insurance
coverage provided by the master or bianket policy.

in the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss fo the Properly, or o common areas and facilities of the PUD, any
proceeds payable to Bormmower are hereby assigned and shall be paid fo Lender. Lender shall
apply the proceeds fo the sums-Sectired by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. . .

C. PublicLiability Insurance, Borrower: shall take such actions as may be reasonable to
insure that the Owners Association  rmaintains a public liability insurance policy acceptable in
form, amount, and extent of covérage to Lender.

D. Condemnation. The proceeds. of any award or claim for damages, direct or
consequential, payable to Bomower -in connsction with any condemnation or other taking of all
or any part of the Propedy ar the comman areas and facliites of the PUD, or for any
conveyance in lieu of condemnation, -are "hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Securty Instrument as
provided in Section 11.

E. Lender's Prior Cansent. Borrower - shall net, . except after notice to Lender and with
Lender's prior written consent, either partition or__subdiwde_ the Property or consent to: (i} the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire'or uthei’ casualty or in the case of a taking
by candemnation or eminent domain; (i} any amendment to any provision af the "Constituent
Documents” if the provision is for the express benefit’ of - Lender; (i} termination of
professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the pubiic ilabtmy insurance coverage
maintained by the Owners Association unacceptable to Lender. '

F. Remedies. if Borrower does nol pay PUD duss: and-assessments when due, then
Lender may pay them. Any amounts disbursed by Lender: under: this™ paragraph F shall become
additional debt of Bomower secured by the Security Instrument. Uniess Bomower and Lender
agree to other terms of payment, these amounts shall bear interest: from the date of
disbursement at the Note rate and shall be payable, with mterest upen notlce from Lender to
Bomower requesting payment, C@

MULTISTATE PUD RIDER- Single Family - FannieMae/Freddie Mac U IFORM INSTRUMENT
VYMP®.7R (0811) Page 2 of 3 Initials: ) Form 3150 1/01
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BY SIGN}NG BELOW, Borrower accepts and agrees fo the terms and covenants contained in
this PUD' Ri‘de_r_,-:

0} _,,,r:::b 7
o (Seal) el (Seal)
MATTHEW N BENNETT -Bormrower CYNTHIA BENNETT ~  -Bormower
(Seah {Seal)
-Bomower -Borrower
o (Seal) {Seal)
© #° ~-Borrower -Bomower
~ (Seal) ", (Seal)

‘Borrower “Bormower

MULTISTATE PUD RIDER- Single Family - FanmeMaeiFreddleMac UNIFORM INSTRUMENT
VMPE-TR (0811) age 3 Df 3 : Form 3150 1/01
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| Lot 228 “PI..AT OF SKAGIT HIGHLANDS DIVISION V (PHASE 1),” as per plat recorded on
Decemba' 21 2006 under Aud1tcr s File No. 200612210067, records of Skagit Comnty, Washington.

Sxtuatg in -thc Cxty_ oi: Mount Vernon, Cowmty of Skagit, State of Washington.
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE ~ THIS LOAN IS NOT ASSUMABLE
WITHOUT. THE APPROVAL OF THE DEPARTMENT
REE§¥TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANT EED LOAN AND ASSUMPTION POLICY RIDER is made this 18T day
of MAY, 2013 , and is incorporated into and shall be deemed to amend
and supplement the Murtgagc Deed of Trust ar Deed to Secure Debt (herein "Secuority Instroment") dated
of even date herewith; given by thc undersigned (herein "Borrower") to secure Borrower's Note to
WELLS FARGO BANK N A

(herein "Lender™) and "r_:cﬁycring I:he' Property described in the Securify Instrument and located at
4932 MONARCH BLVD, MOUNT V.ER?BN, WASHINGTON 98273

- @Pgrty Address]

VA GUARANTEED LOAN COVENANT: In addition to the covepants and agreements made in the
Sccurity Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness seoured hereby be guaranteed or inwured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and
Liabilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments
exceuted in comnection with said indebtedness which are inconsistent with said Title or Regulations,

including, but not limited to, the provision for payment of. any sum in connection with prepayment of the
secured indebtedness and the provision that the Lcudc:rmay atcelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to the extent necessary

to conform such instriments to seid Title or Regulatmns

464 660742537
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;LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceeding four per centum
(4%) of, thr—:, overdue payment when paid more than fifteen (15) days after the due date thereof to cover the
extra’ expense involved in handling delinquent payments, but such "late charge" shall not be payable out of
the proccods of any, salc made io satisfy the indebtedness secured hereby, unless such proceeds are
sufficient to: dlschargf: the entire indebtedpess and all proper costs and expenses secured hereby.
GUARANTY: Should the Departinent of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from-the date that this loan would normally become eligible for such guaranty committed
upon by the Departmeént 'of Velerans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefite," the Mortgagee may declare the indebtedness hereby secnred at once due and payable and may
foreclose lmmcdlately oF may éxercise any other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY This loan may be declared immediately due and payable upon transfer
of the property secu:rmg suchloan to any transferee, unless the acceptability of the assumption of the loan
15 established pursuant fo Scchon 3714 of Chapter 37, Title 38, United States Code.

Axn authorized transfer ("asst.mlptlon") of the property shall also be subject to additional covenants and
agrecments as set forth below: L

(a) ASSUMPTION FUNDING FEE: A fee equal fo onc-half of one percent { 05 %)
of the balance of this loan as of the.date” of transfer of the property shall be payable at the time of transfer
1o the loan holder or its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer
fails to pay this fee at the time of transfer, tﬁé fee shall constitute an additional debt to that already scoured
by this instrument, shall bear inferest at the rafe herein provided, and, at the option of the payee of the
indebtedness hereby secured or any transferee thereof, shall be immediately duc and payable. This fee is
automatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING-CHARGE: Upon application for approval to allow assumption of
this loan, & processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and snhééqﬁent}y revising the holder’s ownership records when an
approved transfer is completcd. The amount of this charge shall not exceed the maximum established by
the Department of Veterans Affairs for a loan to Whlch Sﬂctmn 3714 of Chapter 37, Title 38, United States
Caode applhies.

{c)} ASSUMPTION INDEMNITY LIABITITY: If this obligatmn is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran nnder the terms of the instnuments creating and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs to the
extenf of any claim payment arising from the guaranty or msurancc of the indebtedness created by this
instrumment. o :
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'IN
WITNESS WHEREOF Borrowet{s} has exccuted this VA Guaranteed Loan and Assumption Policy

-Borrower -Borrower
“_Borrower -Borrower
@)—533& {0310) Page 3 of3
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