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.. " SUBORDINATION AGREEMENT
1_0\%90800’5“)
Reference #: o1 305020093 . Additional on page
Grantor: ARCH TELECOM OF WA, INC., a Washington corporation
Additional on page: :
Grantee: Northwest Bu51ness Development Association
Additicnal on page '

Abbreviated Legal Descriptlohf
Ptn SE % of NE 1/4, 18-34- 4 ‘E W. M

For a full legal descrlptlon please see Exhibit “C” attached
hereto and made a part herein by reference.

Assessor’s Tax Parcel Account Numbetrs: 340418-0-103-0002,
340418-1-017-0104, 340418-1-017-0201

P26188, P26267, P104774 E

THIS AGREEMENT is made and enteredfiﬁto as of this 3gh day of

Rorl , 2013, by HANSEN CHIROPRACTIC P.S., a Washington

prefessional service corporation, ("Landlord"), whose address 1is
1825 Riverside Drive, Mount Vernon, WA, 98273 -—and ARCH TELECOM OF
WA, INC., z Washington corporation (' '"Tenant" 4y, whose address is 1825
Riverside Drive, Suite D, Mount Vernon, WA_98273;

WITHESSETH:

WHEREAS, NORTHWEST RBUSINESS DEVELOPMENT.. .--A.S-SQC‘IATION, a
Washington nonprofit corporation, ("Mortgagee"), whose address is
9019 E. Appleway Blvd., Suite 200 Spokane Valley; .WA 99212, has
agreed to make a mortgage loan in the amount of Five Hundred Thirty
Seven Thousand Dollars and No Cents {($537,000.00) to. Landlord
repayment of which is to be secured by a Deed of Trust-or Mortgage
{herein referred to as '"Mortgage") on real estate (the "Premlses H
all as fully described in the legal description above; and b ;

WHEREAS, the Mortgage is to be recorded in the county whereli

the Premises are situate; and recorded under Auditor's File No.
201305020093; and
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“WHEREAS, Tenant is the present lessee under a Lease dated

;January 8, 2013, as amended from time to time, initially made by E
& R _-MANAGEMENT, LLC, and subsequently assigned to HANSEN

CHIROPRACTIC P.S5., a Washington professional service corporaticn, -
25 landlord, demlslng all or a portion of the Premises (said Lease
and-. a1l amendments therete are hereafter referred to as the
"Lease“){’and

WHEREAS,,asﬂa condition precedent to Mortgagee's disbursement
of loan proceeds, Mortgagee has required that Tenant subordinate
the Lease and its interest in the Premises in all respects to the
lien of the Mortgage; and

WHEREAS,:it_%ill3be of substantial benefit to Tenant for
Mortgagee to disbutrse the loan proceeds; and

WHEREAS, Mortqaééexis'disbursing the loan proceeds in reliance
upon the agreements gonta;neduin this Agreement.

NOW, THEREFORE, 1in -congideration c¢f the sum of One Dollar
($1.00) and other good and valuable consideration, the receipt and
sufficiency of which are hereby ‘acknowledged by each party hereto,
it is hereby agreed as follbwé:

1. SUBORDINATION. The Lease, and the rights of Tenant in, to
or under the Lease and the Premlses,_are hereby subjected and
subordinated and shall remain in ‘all respects and for all purposes
subject, subordinate and junior toxthe~liénuof the Mcrtgage, and to
the rights and interest of the from time to time holder of the
Mortgage, as fully and with the same effeéct as if the Mortgage had
peen duly executed, acknowledged and recorded, ‘and the indebtedness
secured thereby had been fully disbursed prior.toc. the execution of
the Lease or possession of the Premlses' by Tenant, or its
predecessors in interest. f

2. RELIANCE BY MORTGAGEE. The parties.are executing this
instrument in order to induce Mortgagee +to disburse the
indebtedness secured by the Mortgage, and the partiessfurfher agree
that the disbursement by Mortgagee of all or "any part  of the
indebtedness shall constitute conclusive reliance by Moftgagee upon
this Agreement and the provisions herecf and the® subordlnatlon
effected hereby. :

3. ATTORNMENT AT MORTGAGEE'S OPTION. At Mortgagéefs;ééle:
option, if the interest of Landlord shall be transferred to. and

owned by Mortgagee by reason of foreclosure or other proceedings

brought by it in lieu of or pursuant to a foreclosure, or by_anyj:
other manner, Mortgagee succeeds toc the interest of the landlord .
under the Lease, Tenant shall be bound to Mortgagee under all of" .
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'thégtérms, covenants, and conditions of the Lease for the balance
of the term thereof remaining, and any extensions or renewals
lthereof -whlch may be affected in accordance with any option
therefor : in the Lease, with the same force and effect as if
Mcrtgagee ‘were the landlord under the Lease. Tenant does hereby
agree “to- attorn o Mortgagee as its landlord, said attornment to be
effective and self-operative immediately upon Mortgagee succeeding
te the dnterest of the landleord under the Lease without the
execution of any" further instruments on the part of any of the
parties herete. Except as required under any Assignment of Leases
and/or Rents, Tenant shall be under no obligation to pay rent to
Mortgagee until Tenant receives written notice from Mortgagee that
it has succeeded ro.the interests of the landlord under the Lease.

The respective rlghts and obligations of Tenant to Mortgagee upon
such attornment, to the extent of the then remaining balance of the
term of the Lease and &ny 'such extensions and renewals, shall be
and are the same ag those get forth therein, it being the intention
of the parties hereto for this purpose to incorporate the Lease in
this Agreement by referefice- w1th the same force and effect as if
set forth at length hereln

4. NON—DISTURBANCE So long as the Tenant 1is not in
default (after the glVlng of written notice and following the
expiration of any applicable ‘cure period) in the payment of rent or
in the performance of any of the other covenants of the Lease that
Tenant is to perform, the Tenant’s pOSSEqSlDD and gquiet enjoyment
of the Leased Premises and the Tenant s other rights under the
Lease, or any extensions or renewals therecf, shall not be
diminished or interfered with by Lender’,.In. additicn, Mortgagee
shall not Jjoin Tenant as a party defendant in any action or
proceaeding for the purpcse of termlnatlng the Tenant's interest
under the Lease or otherwise, SR

5. MORTGAGEE NOT BOUND BY CERTAIN ACTS OF LANDLORD. If
Mortgagee shall succeed to the interest of landlo:d under the
Lease, Mortgagee shall not be liable for any act’Qrfbmission of any
prior landlord ({including Landlerd herein) nor /be” subject to any
cffsets or defenses which Tenant might have agalnst any prior
landlord (including Landlord herein); nor bound by any. rent or
additicnal rent which Tenant might have paid for more than-the then
current installment ,fcr—ee—tomTr—y—any IMEIONESTT O IﬂOCilIlcatAUTF
of Lthefeasre—marte-ietbe ettt TS e T '

6. NOTICE. In the event that Landlord shall default” ir the_
performance or observance of any of the terms, condltlons o)
agreements in the Lease, Tenant shall give written notice thereof’
to Mortgagee, and Mortgagee shall have the right (but ndét the’

obligation) to cure such default. Tenant shall not take any aétion;ta'"

with respect to such default under the Lease, including and without
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" limitation, any action in order tc terminate, rescind or avoid the
Lease or to withhold any rental thereunder, for a period of ten
w{10)7 days after receipt of such written notice thereof by Mortgagee
with' respect to any such default capable to being cured by the
payment of’ money and for a pericd of thirty (30) days after receipt
of Wthh written notice thereof by Mortgagee with respect to any
cther such default {provided, that in the case of any default which
cannctpe cured"by the payment of money and cannct with diligence
be cured within .such thirty (30)-day periocd because of the nature
of such default or because Mortgagee reguires time to obtain
possession’.of “the Premises in order to cure the default, if
Mortgagee shall propeed promptly to attempt to obtain possession of
the Premises,_whefé_possession is reguired, and to cure the same
and thereafter-'shall prosecute the curing of such default with
diligence and continuity, then the time within which such default
may be cured shall be extetnided for such period as may be necessary
to complete the curlng of ‘the same with diligence and continuity).

7. PURCHASE OPTIONSruﬁAny option or rights contained in the
Lease to acquire title to the Premises are hereby made subject and
subordinate to the rights ‘of Mortgagee under the Mortgage and any
acquisition of title to the Premises made by Tenant during the term
of the Mortgage shall be made subordinate and subject to the
Mortgage.

8. SUCCESSORS AND ASSIGNS. This Agreement and each and every
covenant, agreement and other provisions hereof shall be binding
upon the parties hereto and -their' heirs, administratocrs,
representatives, successors and a581gns . including without
limitation each and every from time to:/time holder of the Lease or
any other person having an interest therein and shall inure to the
benefit -¢f Mortgagee and its successorsjandsassigns.

9. CHOICE OF LAW. This Agreement is maae aﬁdlexecuted under
and in all respects is to be governed and construed by the laws of
the state where the Premises are situate.

10. CAPTIONS AND HEADINGS. The captions and headlngs of the
various sections of this Agreement are for-. coriveriience only
and are not to be construed as confining or llmltlnq in any
way the scope or intent of the provisions hereof .. Whenever
the context requires cor permits, the singular shall include
the plural, the plural shall include the singular” and.the
masculine, feminine and neuter shall be - freely.
interchangeable, v 5

IN WITNESS WHEREOF, the parties hereto have each caused thlsf 
Agreement to be executed as of the date first above. : s

g
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" LANDLORD: HANSEN CHIROPRACTIC P.S.,
a“Washington professional service corporation

EDWARD L. HANSEN, President

TENANT:"ARCH'TELECOM OF WA, INC.,
a Washington corporation

B oo God

Ll e

Wt’(/f & (*ak (.cﬁ.svl/i(- aan T

STATE OF WASHINGTON )

. ) ss.
County of _(WMadeom )

1 certify that I know or have satisfactory evidence that EDWARD L.
HANSEN signed this instrument, on cath stated that he was authorized
to execute the instrument and acknowledged it as the President of

HANSEN CHIROPRACTITIC P.S., to be the freeand wvoluntary act of such
corporaticn, for the uses and purposes mentioned in the instrument.

DATED: m‘“!/ b

, 2013

%, Notary Public in and-for- the’
% : State of Washington,
*4 * 5.;

residing at
My appointment expires 3°&3-{f -
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STATE OF ﬁé{ 1owniq )

}

County of C:>FWK5(, )
. \J

55.

I certlfy tHat I know or have satisfactory evidence that
\ % . signed this instrument, on ocath stated that
wWAS authorlzed to execute the instrument and acknowledged it
as the fod ggﬁ e ﬁv&;ﬂzﬁi’of ARCE TELECOM OF WA, INC., to be the free
and voluntary act of such corporation, fer the uses and purposes
mentioned in the instrument.

DATED : ghwﬂ 270 , 2013

”_Notarf(?ﬁbllc ' \3bd for(}

ot 6 LT WMMW

. 40
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EXHIBIT C

PARCEL “A” ;

Tract A C:ty of Mount Vernon Short Plat No. MV-3-79 as approved April 25, 1979, and recorded April
27, 1979, in'Volume 3 of Short Plats, page 101, under Auditor’s File No. 7904270002, records of Skagit
County, Washingtor; bemg a portmn of the Southeast % of the Northeast ¥ of Section 18, Township 34
North, Range 4 East W M

EXCEPT that p()l‘tan conveyed to the City of Mount Vernon by Deed recorded February 27, 1997, under
Auditor’s File No. 9702270002, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.
PARCEL “B™. " :

That portion of Tract B, City of Moum Vemon Short Plat No. MV-3-79 as approved April 25, 1979, and
recorded April 27, 1979, in Volume 3 of Short Plats, page 101, under Auditor’s File No. 7904270002,
records of Skagit County, Washington, lying East of the West line of the East 329.64 feet of the Southeast
¥4 of the Northeast % of Section 18, Township 34 North, Range 4 East W.M.

Situate in the County of Skagit, State of Wés-hi'r.lgton.
pARCEL ﬁiC”: . .

That portion of the South 60.00 feet of the North 67.00 féet of the South % of the Southeast % of the
Northeast V4 of Section 18, Township 34 North, Range 4 East, W M lymg East of the West line of the
East 329.64 feet thercof.

Situate in the County of Skagit, State of Washington.
PARCEL “D™:

An easement appurtenant to Parcels 1 and 2 described below, for walkways; ingress, and egress, the
parking of motor vehicles (except for employees), loading and unloading of commercial and other
delivery vehicles, and the use of facilities instalied for the comfort and convenience of customers, invitees
and employees, as set forth in Reciprocal Easement Agreement recorded March 31, 1994 under Auditor’s
File No. 9403310170, records of Skagit County, Washington, and re-recorded Aprll 7,.1994, under
Auditor’s File No. 9404070075, records of Skagit County, Washington, over those pOl'thi’lS of Mount
Vernon Short Plat No. MV-3-79 as approved April 25, 1979, and recorded April 27, 1979, in Volume 3 of
Short Plats, page 101, under Auditor’s File No. 7904270002, records of Skagit County, Washmgton and
the Southeast ¥ of the Northeast ¥ of Section 18, Township 34 North, Range 4 East, W. M., demgnated as
the Easement Areas on Exhibit C of said Easement Agreement.

R TAARD AR
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EXHIBIT C continued

DEéCli}PTION CONTINUED:

PARCEL “D” ( contmued)

PARCEL “1” S

Tract A, Clty of Mount ‘Vérnon Short Plat No. MV-3-79 as approved April 25, 1979, and recorded April
27, 1979, in Volume.3 of Short Plats, page 101, under Auditot’s File No. 7904270002, records of Skagit
County, Washington; being a por’uon of the Southeast ' of the Northeast Y4 of Section 18, Township 34
Norih, Range 4 East WM

TOGETHER WITH tha_t'poftiogjﬁaf"rract B of said Short Plat Iying East of the West line of the East
329.64 feet of the Southeast Vs of the_Nbrtheast Y% of Section 18, Township 34 North, Range 4 East, WM.

Situate in the County of Skégif,":S_t_ate of'_Wéshington.

PARCEL “2”; o |

That portion of the South 60.0 feet of thé'Nértf; 67,00 feet of the South ¥ of the Southeast % of the
Northeast 4 of Section 18, Township 34 North Range 4 East, W.M., lying East of the West line of the
East 329.64 feet thereof,

Situate in the County of Skagit, State of Wash"infgton.

N
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