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DEED OF TRUST

DATE: May 3, 2013

Reference # (if appllcabie) 620018622 Additionsl on page
Grantor(s): A

1. Zagelow, Dawd H--

2. Zagelow, Joanna-l™ .

Grantesis}
1. BUSINESS BANK : o
2. CHICAGO TITLE COMPANY Trustee

Legal Deseription: LOT{S): LOT 2 SKYRIDGE DIvV. b Tax Account No;
P83200/4475-000-002-0008 i

e Additional on page 2
Assessor's Tax Parcel ID#: 4475-000-002-0006, P83200

THIS DEED OF TRUST is dated May 3, 2013, among David H Zagslow and Jeanna L Zagelow;
Husband and Wife {"Grantor”); BUSINESS BANK; whose mailing address is MOUNT VERNON
BRANCH, 208 EAST BLACKBURN SUITE 100, MDUNT VERNON, WA 98273 (referred to
below - sometimas as "Lender" and sometimes as "Beneficiary”); and CHICAGO TITLE
COMPANY, whose mailing address is 425 COMMERCIAL sTREET MOUNT VERNON, WA
98273 (referred to below as "Trustes”).
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DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes In trust with power of sale, right
of antry and possassiorr:and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the following desgribedreal property, together with all existing or subsequently erected or affixed bufidings,
improvementsarid fixtures; all easemants, rights of way, and appurtenances; all water, water righta and ditch rights
{including stock Inutilities, with diteh or irdgation rights); and all other rights, royalties, and profits relating to the real
property, including Wwithout limitation all minerals, ofl, gas, gecthermal and similar matters, {the "Real Property”)

located in SKAGIT CQunty State of Washington:

PARCEL A:
LOT 2, PLAT OF SKYRIDGE DIV. NO. ¥V, ACCORDING TO THE PLAT THEREOF RECORDED
IN VOLUME 14 OF PLATS PAGE 9, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT CQUNTY WASHINGTON.

PARCEL B; Do

AN EASEMENT FOR INGRESS .EGRESS AND UTILITIES OVER TRACT A, PLAT OF
SKYRIDGE Div. NO..V; ACCORDING‘ TO THE PLAT THEREOF RECORDED iN VOLUME 14
OF PLATS, PAGE 9, HEGORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT CGUNTY WASHINGTON

The Real Property or its acldrass is commnnly known as NHN § SKYRIDGE DR, MCOUNT
VERNON, WA 98274. The Real Propertv tax identification number Is 4475-Q00-002-0006,
P83200 .

Grantor hereby asslgns as security to Lender, all of. Grar\tor g right, title, and Interest in and to all leasas, Rents, and
profits of the Proparty. This assignment is récorded-in accordanca with RCW B85.08.070; the lien created by this
assignment is interded to be specific, parfactad And.choate upen tha racording of this Deed of Trust. Lender grants to
Grantor 5 Jlcensa to collect the Rents and profits; which license may be revoked st Lender's optlon and shall bs
automatically reveked upon acceleration of all or pan of the Indebtadness. In addition, Grantor grants to Lender a
Uniform Commarcial Code security interest in the F'arso"nai Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND-THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT.OF THE INDEBTEDNESS AND (B! PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOGUMENTS AND THIS DEED OF TRUST. THIS
DEED OF TRUST I$ GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: |

PAYMENT AND PERFORMANCE. Except as otherwise prow{ied in thls Deed of Trust, Grantpr shall pay to Lender all
amounts secured by this Deed of Trust as they becoms due,-arid shall’ strictly. and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related. Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors poseassion and use of the
Property shall be governad by the following provisions:

Pogsession and Use. Until the occurrence of an Event of De’rault, Grantor may {1) remain in possession and

gontrel of the Property; (2} use, operate or manage the Property; ‘and.(3)." collect the Rents from the Property
{this privilege is a license from Lender to Grantor sutomatically re\reked LpoE: datatilt), The following provisions
relate 1o the use of the Property or to other limitations on the Property. The Haal Properw is not used principally
for agrigultural purposes.

Duty to Maintain, Grantor shall maintain tha Property in good cond:tlon and pmmpﬂv perform all rapairs,
replacemants, and mainienance necessary to prasarve its value, : . .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commit “Permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Withiout: 1|rn|tmg the ganerality of the
faregaing, Grantor will not remove, or grant to any other party the right to remove, ‘any‘timbar, _mmetais {including
oil and gas), coal, clay, scoria, soil, grave! of rock predusts withcut Lender's prior written consent.;

Removal of Improvements. Grantor shall not demolish or reamove any Improvemants from the .Real Property
withaut Lender's prior written consent, As a condition to the removal ¢f any Improveménts, Lendar.may require
Grantor to make arrangements satisfactory 1o Lender to replace such Improvamants with Improvements of at least
aqual valua. R

Lender's Right to Enter. Lender and Lender’s agents and representatives may enter upon tha Raal Proparty at alt
reasonable times to attend to Lender's interests and to Inspact the Real Property for- purpcsas of Grantors
compliance with the terms and conditions of this Deed of Trust. :

Compliance with Governmental Reguirements. Grantor shall promptly comply, and shall nromptiv causa
compliance by ail agents, tenants or other persons or entities of every nature whatsoever wha .zant, fease or
otherwise use or accupy the Property in any manner, with all laws, ordinances, and regulations, riow or hereafterz:,_‘
in effect, of all govarnmental authoritles applicable to the use or occupency of the Property. Grantor may-céntest =
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, intluging ™

appropriate appeals, so long as Granter has netified Lender in writing prier to doing so and so long as, in Lander's

sole opinion, Lender’s interests in the Property are not jecpardized. Lendaer may require Grantor to post adaquate._;.”"

security or a surety bond, reasonably satistactory to Lender, to protect Lender's interest.

Duty 10 Protect. Grantor agrees noither to abandon or isave unattended the Property. Grantor shall c{a ‘all, othe‘r:

acts, in addition to these acts set forth abova in this section, which from the character and use of the Proparty are & ¢

reasonably heceasary to protect and preserve tho Property. J
DUE ON SALE - CONSENT BY LENDER, Lender may, at Lender's optlen, {A) declare immadiately due and payable aﬂ &

sums secured by this Deed of Trust or (B} increase the intersest rate provided for in the Note or other document
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awdencing the Indehtedness and impose such other conditfons as Lender deems appropriate, upon the sala or transfer
withoUt Lender's prior written consent, of all or any part of the Real Proparty, or any interest in the Real Proparty. A
“sals-ortransfer™ means the conveyance ot Real Property or any right, title or interest in the Real Property; whether
lagal, benefciai ar equ;table whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for daed, leasehold interast with 8 term greater than three (3) years, lease-option contract, or by
sale, assignment, or trsnsfar of any beneficial interest In or to any land trust hoiding title to the Real Property, or by any
gther method of eonveyance of an Interest in the Real Property. However, this option shall not be exercised by Lender
if such eaxercise is prahiblted by faderal law or by Washington iaw.

TAXES AND LIENS.. Tha followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Paymant. Grantur shall pay when due {and in ail avents prior to delinquency) all taxes, special taxes, assessments,
charges (including watar and sewer), fines and impositians lovied against or on account of the Property, and shalt
pay when due all clalims:-for work done on or far services rendered or meterisl furnished to the Property. Grantor
shall maintain the, Property free ot.ail liens having priority over ar equal to the interest of Lender under this Deed of

Trust, except for: he lmn of fixas and assessmeants not due and excapt as otherwise provided in this Deed of
Trust. Y

Right to Contest. Grahtqr may w.i_:th_hold payment of any tax, assessment, ar claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's Interest in the Property is not jeopardized. If a lien arises or
is fllad ws a result of nonpayment, Grantor shall within fifteen (15) doys after the lien arises or, if a lien is filed,
within fifteen {15) days after Granmr has notice of the filing, secure the discharge of the len, or it requestad by
Lender, deposit with Lander cash or.g sufficlent corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the’lien plus any costs and attorneys' fees, or other charges that could acgrue as a
result of a foreclosure or sale.Under. the lien.". In any contest, Grantor shaill defend itsett and Lender and shall
satisfy any adverse judgment before enfarcement against the Property. Grantor shail name Lender as an additional
obliges under any surety bongd furnmhed i the contest proceedings.

Evidence of Payment. Grantor shall up_on demand_.furmsh to Lender satisfactory evidence of paymant of the taxes
or assessments and shall authoriza the appropriaté governmental official 1o deliver to Lender at any time a written
gtatement of the taxes and assessments agalnst the Property.

Notice of Construction. Grantor shall nctify Landar at ieast fiftean (15} days before any work is commenced, any
sarvices are furnished, or any materlals &re supplied to the Praperty, if any mechanic's ien, materialmen's lien, or
other lien could be asserted on account ot the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satwfactory to Lender that Grantor can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The following prowsions relatlng m Insurmg the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain po]lcles of fire insurance with standard extendsd
coverage sndorsements on a replacement basls for ‘the: full insurable valua covering all Improvements on the Real
Property in an smount suffizient to avoid applicationof.any. colpsurance clause, and with a standard morigagee
clause in favor of Landar. tagether with such other hazard end Hability'insurance as Lender may reasonably require.
Policias shall be written in form, amounts, coverages and basis.Teasonably acceptable to Lender and issued by a
company or companies reasonably ecceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to tima the policies or certificates of insurance in form satisfactery to Lender, including stipulations that
coverages will not be cencelled or diminished without Bt leastithirty {30} days pricr written notice to Lende:r. Each
insurance policy &lso shall Include an endorsement providing that coverage in favor of Lendar will not be lmpalred
in any way by any act, omission or default of Grantor or any other person: Should the Real Property ba located in
an area designated by the Director of the Federal Emergency Managemeént. Agency'as a special Flood hazerd area,
Grantor agress to obtain and maintain Federal Fleod Insurance, if availabla, withii 45 days after notice is given by
Lender that the Property is located In a special flood hazard area, for the full unpaid’principal baiance of the loan
and any prior liens on the property securing the Ioan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise reguired by Lendar, and te malntain-such insurenge for the term of the loan,

Application of Proceeds. Grantor shali promptly notify Lender of any loss or‘damage. to tho Property. Lander may
make proat of loss if Grantor fails to do so within fifteen (16) daya of the thsydity.” Whether or not Lender's
sacurity is impaired, Lendar may, at Lender's election, receive and retain the procaeds of any insurance and apply
the proceeds to the reduction of the (ndebtedness. payment of any lien affecting. the Propeny, or the restoration
and rupsir ot the Property. |f Lender alects to apply the proceeds to restoration and repaif. Grantor shall repalr or
replace the damaged or destroyed Improvements in & manner satisfactory’ to. Lenrder~ Lefrder shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds fot the-reasonable cost of
repalr or restoratlon [f Grantor is not in default under this Deed of Trust. Any proceeds-which-have not been
disbursed within 180 days after their receipt and which Lender has not commiited to thé repair.or restoration of
the Property shall be used first to pay any amount owing 10 Lender under this Deed ofTrust then tg.pay accrued
interest, and the remainder, If any, shall be applied to the principal balance of the Indebtedness. < Tf Lender holds
any procaeds after payment in full of the Indebtedness, such proceeds shall be pald without interest to Grantor as
Grantor's interests may appear. :

LENDER'S EXPENDITURES. If Grantor falls {A) to keep the Property free of all taxes, Ilens, securltv lnt&rests,
encumtrances, and other ¢laime, {B) te provide any recuired insurance on the Property, or (C)} t0.miake.repairs 1o tha
Property then Lender may do so. If any action or proceeding is commenced that would materiaily. affsct ‘Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any agtion that Lender
believes to be appropriate to protect Lender's interests. All expanses Incurred or paid by Lender for such purposss will -
then bear interest at the rate charged undar tha Note from the dete incurred or pafd by Lender to the date of repayment
by Grantor. All such expsnses will become a part of the Indsbtedness end, at Lender's option, will {A) be payable o
demand; {B) be added to the balance of the Note and ba apportioned among and he payable with any.install i
payments to bacarma due during sither {1) the term of any applicable insurance policy; or {2) the remaining term of -

the Note; or IC) be treated as @ balloan payment which will be due and payable at the Nota's maturity. The Deed: of

Trust also wiil secure payment of these amounts, The rights provided for in this paragraph shall be in addition to any

other rights or any rermadias to which Lender may be entitled on account of any default. Any such action by Lender'__-.“‘

shall not be construed as ¢uring the default so as to bar Lender from any remedy that it otherwise would have had.”
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WAHBANT‘( DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part at this Deed
of Trugt.

Titta: 'Grantor War'rents that: {a) Grantor holds good and marketsble title of record to tha Property in fae simple,
free and clear. of al*llens and encumbrances other than those set forth in the Real Property description or in any
title irisurénce polac%,r, title report, or final title opinion issusd in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Granter has the tuli right, powsr, and suthority to exscute and deliver this Deed of
Trust to Landes:

Defenso of Title.” Subject to tha exception in the paragraph above, Grantar warrants and will forever defend the
title to the Proparty againat the lawful claims of all persons. In the avant any action or procseding Is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shail defend the
action at Graritor's expeénse, Grantor may be the nominal party in such proceeding, but Lender shall ba entitled ta
participate in the proceeding .and to be represented in the proceedmg by counsel of Lender's awn ¢hoice, and
Grantor will deliver, or pauss to be dslivered, to Lender such instruments as Lender may request from time ta time
to permit such pamclpatmn o T

Compliance With Laws Grantar warrants that the Property and Grantor’'s use of the Property complies with ali
existing applicable laws, ardlnances. and regulations of governmental authorlties.

Survival of Promises, All: prormsas, agreements, and statements Grantor has made in this Deed of Trust shall
survive the axecution and dalivery af this-Deed ut Teust, shall be continuing in nature ard shall remain In full force
and effact untll such time as Grantor s Indebtedness is paid in full.

CONDEMNATION. The fullowing provu_;_l_ons:.relating to condemnation proceedings are a part of this Deed of Trust:

Proceadings. If any procesding in‘condemnation is filed, Granter shall promptly notify Lender in writing, and
Grantor shall promptly teke such.§teps.as may. be necessary to defend the sction and obtaln the award. Grantor
may be the nominal party In such prateeding, buy'Lender shafl be entited to participate in the proceeding and to be
represented in the proceeding by cpurisel of its own choice all at Grantor's expanae, and Grantor wili deliver or
cause to be delivered to Lender such mstruments and documentatlon as may be reguestad by Lender from tima to
time to permit such participation. : :

Application of Net Proceads. f all or any part of tha F‘roperty is condemned by eminont domain proceedings or by
any proceeding or purchase in lieu ot condemnauon. Lender may at its election require that ali or any portion of the
net procesds of the award be applied to the Indebtedness or the repair or rastoration of the Property. The net
proceeds of the award shall mean the sward after payment of all reasonable costs, expenses, and asttorneys' tees
Incurred by Trustes or Lender in connection with'the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The folicwlng provisions relating
to governmental taxas, fees and cherges are a part of this Deed of Trust:,

Current Taxes. Fees and Charges. Upon raquest by Lendér, Grantor.shall execute such documents in addition to
this Deed of Trust and take whatevar other action Is redquested by [eadar ta perfect and continue Lendar's lien on
the Real Property. Grantor shali reimburse Lender for, all taxes, ds descrived below, together with all expenses
incurred in racording, perfacting or continuing this Déed-of Trost, including withowt limitation all texes, Tees,
documentary stamps, and other charges for racording or regsstarmg thla Beed of Trust.

Taxes. The following shall constitute taxes to which this sectlon applies_ ) e specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secursd by this Daed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtednass sacured by this type
of Dead of Trust; [3] a tax on this type of Deed of Trust chargéable agalnst the Lender or the halder of the Note;
and (4} a specific tax on all or any portion of the Indebtedness ‘or: on payments of prlncupal and interast made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is anad’ted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and’ Lehder may; exergise eny or all of its
available remedies for an Event of Default as provided below unless Grantor etther© (1} pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in the Taxgs and Lisns section and deposits with
Lender cash or a sufficient corporate surety bond or other sacurity BaﬂSfBCtC}W to Lender. |

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisiong- relabng tD th:s Deed of Trust as a
sacurity agreement are a part of this Dead of Trust:

Security Agreement. This instrument shall constitute a Securlty Agreement to: the ‘axtent _any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unl, T Commarcuai Code
as amended from time to tima. .

Security Intarast. Upaon request by Lender, Grantor shall take whatsver action Is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. [n addition to recording this Daed of Trust in the
real property records, Lender may, at any time and without further authorization from: G_[antor, file axecuted
counterparts, copies or reproductions of this Deed of Trust as a financing statement. . Grantor shall” réimburse
Lender for ail expenses incurred in perfecting or continuing this security interest. Upan default, /Granter shall not
remove, sever or detach the Personal Property from the Property. Upen default, Grantor shall-assemible any
Personal Property not affixed to the Property in a manner and at & place reasonably cenvenfent.to Grantor and
Lender and make it available to Lendar within three (3} days after recaipt of written demand from Lender to the
extant permitted by applicable law, : : L

Addresses. The mailing addresses of Grantor idebtor) and Lender (secured parly} from whlch mformatlon
concerning the securlty interast grented by this Deed of Trust may be obtained {each as required bv the Unlfnrm
Commarcial Code) are as stated on the first page of this Deed of Trust. :

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and':‘
attorney-in-fact are 8 part of this Deed of Trust: . J

Further Assurances. At any tima, and from tme to time, upon request of Lender, Grantor will make, exacma___ and ;¢
dellver, or will cause to ba made, axecuted or deliverad, to Lender or to Lender’s dasignee, and when requested by
Lerder, cause to be filed, recordad, refiled, or rerecorded, as the case may be, at euch times and in such offices
and places as Lender may deem appropriate, any and all such maortgages, deeds of trust, sacurity deeds, security .
agraements, financing statements, continuation statements, Instruments of further assurance, certificates, and~”

WA
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__Other docum&nts as may, in the sole opinion of Lender, be necesaary or desirable in order to sffectuate, completa,

. pérfect, continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related

“Doeliments, and- {2) the liens and security Interasts created by this Deed of Trust as first and prior liens on the
Proper(v, whsther now owned or hereafter acgquired by Grantor. Unless prohibited by law or Lendar agrees to the
contrary in wrltmg, Grantor shafl reimburse Lender for all costs and expenses incurrad in connectlon with the
matters referred to I this paragraph.

Attornay-in-| Fact 1if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the rame “of Grantor and at Grantor's axpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's atforney-in-fact for the purpose of making, Bxecutlng, delivering, filing, recording, and daing all
other things as may be necessary or deslrable, in Lender's sole opinion, to accomplish the matters raferred to in
the preceding paragraph

FULL PERFORMANCE. If Granmr pays ail the Indebtedness when due, and otherwise parforms all the obligations
imposed upen Grantor under” ‘this_ Dead of Trust, Lender shall sxecute and deliver to Trustee a request for full
reconveyance and shall exacute dnd dehver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's sdourity interestin the Rents and the Parsonal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by appticable faw' Fhe grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness ot any such matters or fac’ts

EVENTS OF DEFAULT. At Lender s optrun, _Grantor will be in default under this Deed of Truat if any of the following
happen: .

Payment Default. Grantor fm!s to make any paymant when due under the Indebtodness.

Break Other Promises. Grantor break& any premlse made to Lendar or fails to perform promptly at the time and
strictly in the manner provided ; . this Deed of Trust or in any agreament rslated to this Deed of Trust.

Compliance Default. Failure to complv.._wlttr any other term, obligation, covenant or ¢ondition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor wiihin‘ the time reguired by this Deed of Trust ko make any payment
for taxes or msuranca, or any other paymient nec&ssary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Granmr default undar any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favar of any other creditor or parson that may materiafly
affect any of Grantoer’s property or Grantor's ability to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust or any of the Related Dacumaents.

False Statements. Any rapresentation or statement mada of furnlshed to Lender by Grantor or on Granter's behalf
under this Deed of Trust or the Related Documents is false of mrsleadmg in any rmaterial respect, gither now or at
the time mada or furnished. ]

Defective Collateralization. This Deed of Trust or any' of the Relzrted Documents ceases to be in full force and
affact {including faillure of any collateral documant t creata a valrd and perfectad sacurity interest or lien) at any
time and for any reason, ; .

Death or insolvency. The death of any Grantor, the Insoivency 8f Grantcrl the appeintment of a recelver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or ingolvancy iaws by or against Grantor.

Taking of the Property. Any creditor or governmaental agency iries to také any of the Property or any other of
Grantor’s property in which Lender has a lien. This includes taking-'of,s garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the“claim on whigh the taking of the
Property is based is valid or reasonable, and if Grantor gives Lendef writtan. notice of the claim and furnishes
Lander with manies or a surety bond satisfactory to Lender to satisfy the clmm than thts default provision will not
apply. : ;

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remediad within any grace perlod provided therein, includmg without Hmitation eny agreement
concerning any indebtednass or ather obligation af Grantor to Lender, whather exrstlng now or later.

Everts Affecting Guarantor. Any of the preceding events occurs with raspact teany’ guarantor, endorser, surgty,
or accammodation party of any of the Indebtedness or any guarantor, andorser, sUrety, or, atcommodation party
dies or becomes incompetent, or revokes ar disputes the validity of, or Ilabllity under, any Guaranty of the
Indebtedness. -

insecurity. Lender in good faith believes itsetf insecura.

RIGHTS AND REMEDIES ON DEFAULT. !f an Event of Default occurs under this Ceed of Trust at any hma thereafter,
Trustee or Lendar may exsrcise any ané or mora of the following rights and remadies: : E :

Elaction of Remedies. All of Lendar's rights and remedies will be cumulative and may be SXBrClSEd alone or
together. An election by Lender to choose any cne remedy will not ber Lender from using sny-other.femedy. If
Lender decides ic spend money or to parform any of Grantor's obligations under this Dead of Trust, after Grantar's
failure to da so, that decision by Lander will net effect Lender's right to declare Grantor in dafault and 10 EJ(BI‘CISE
Lender's remedies. . E : :

Accelsrate Indebtedness. Lender shall have the right at its aption to declare the entire tndebtednes |mquia;eiy
due and payabie, including any prepayment penalty which Grantor wauld be required to pay. ’ g

Foreclosure. With respect to all or any part of the Heal Property, the Trustee shail have the rlght 16 exerclse rts' i
powar of sale and 1o foreclose by notice and sale, and Lender shall have the right to foreclose by judn:;lal-- E
foreciosure, in either case in rccordance with and to the full extent provided by appllcable laws. . :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shail have all the rlghts and-,"'
rermadias of a sacured party undar the Uniform Cormmarcial Code.

Coallact Rents. Lender shall have the right, without notice to Grantor to take possession of and manage: ﬂ‘leu__._'" .
Propearty and collect the Rants, including smounts past due amd unpaid, and apply the nat proceeds, over and”
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant.'or
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5 other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collacted by
'-=Lender, than Grantor irrevocably daesignates Lender as Grantor's attoray-in-fact to endorse instruments received in
payneit therenf in.the name of Grantor and to negotiate the same and collact the procesds. Payments by tenants
or other:dsers to'Lénder in response to Lender's demand shall satisfy the obligations for which the payments are
made,”whether or.net any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph eithar’in person, by agent, or through a receiver.

Appoint Receiver. }.ender shall have the right ta hava a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operata the Property preceding or panding
forecliosure or sula, and 1o celisct the Rents from the Froperty and apply the proceeds, over and above the cost of
the receivership,” against the Indebtedness, The receiver may serve without bond if permitted by law, Lender's
right to the appeintmant of a'receivar shall exist whather or not the apparent value of the Property exceeds the
Indebtedness by a substantlal -amount, Employment by Lender shail not disgualify a persen from serving as a
receiver. .

Tenancy at Suffaranco i Grantor remains in possession of the Property after the Property is saild as provided
above ar Lender othierwise:becomaes ‘entitled to possession of the Property upon default of Granter, Grantor shall
becoms & tenant at Sutferancé of Lender or the purchaser of the Property and shall, at Lender's option, either [1}

pay a reasanable rantal for ‘the use -f the Property, or {2) vacate the Propsrty immediately upon the demand of
Lender. ;

Qther Remeadles, Trustee or Lander shall have any other right or remedy provided in this Deed ot Trust or the Note
ar available et law or in equn:y )

Notice of Sale. Lender shall give, Grantor reasonable notlce of the time and place of any public sale of the Personal
Property ot of the time after which-dny private sale or other intendad disposition of the Personal Property is to be
made. Reasanable notice shall inéan potice gwan at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be mage in conjunction with any sale af the Real Proparty.

Sale of the Property. To the extent permltted by applicable law, Grantor hereby waives any and all 7ights to hava
the Property marshafled. In exercising its. rights and. rdmedies, the Trustee or Lender shall be free to sell all or any
part of the Property tagether or separately, i ona sale or by separate sales. Lander shali be entitled to bid at any
public sale o alt or any portion of the Property. -

Attorneys' Fees; Expenses, If Lender Instlmtﬁs any suit or actuon to enforce any of the terms of this Deed of
Trust, Ltendsr shail be entitlad to recover sugh sum as the ¢ourt may adjudge reasonable as attorneys’ feas at trlal
and upan any appeal. Whather or not any court action ig involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lander's opinion are necessary at any time for the protaction of its
interest or the enforcement of its rights shall became a part of the Indebtedness pavable on demand and shall bear
interast at the Note rate from the dats of the expenditure until'repeid. Expenses covered by this paragraph include,
without limitation, however subject to any fimits under appilcabte law, Lender's attorneys’ fees and Lender's legal
axpenges, whether or not there s a lawsuit, including attorneys ‘fegs and expenses for pankruptcy praceedings
(including efforts to modify or vacate any automatic stay or injunctionf, appeals, and any anticipated post—judgment
collaction services, the cost ot searchmg records, obtaining title réports {including foreclosure reparts], surveyors'
reports, and appraisal fees, title insurance, and fess for. the Tiustés, to the extent peimittad by applicable law.
Grantor also will pay any court gosts, in addition to all other. SUms’ prowded by faw.

Rights of Trustes. Trustee shall have all of the rights and dutles of Lender ds set forth in th|s section.

POWERS AND OBLIGATIONS OF TRUSTEE, The following prowsmns reSatmg to the powars and obligations of Trustee
{pursuant to Lender's instructions) are part of this Dead of Trust:

Powers of Trustee. |n addition to all powers of Trustee arising as‘a maﬁer of iaw, Jrustee shall have the power 1o
take the following actions with respact to the Praperty upen the wrltten raqusst of Lender and Grantor: {a) join in
praparing and filing a map or plat of the Real Property, including the dedigation o strests or other rights to the
public; (b} Join In granting any easement or creating any restriction an the Real Property; and (¢} join in any
subordinatlan or othar agreemant affecting this Beed ot Trust or the interest of Lender.under this Deed af Trust.

Ohligations to Notify. Trustee shall not ba obligated to notify any other party of & pendmg sale undar any other
trust deed ot llen, or of any action or proceeding In which Grantor, Lendar, &1 Trustes shall be a party, unless
required by applicable lew, or unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meel all qualifications required ¥or Trustee under applicable Iaw. In addition to the rights
and remedios set forth above, with respect to all or any part of the Property, the Trustes shall have tha right to
foraclose by notice and sale, and Lendar will have the right to forecloss by judlclal forecimsure, in elther casa in
accordance with and to the full extent provided by appliceble [aw. s .

Buccessor Trustea. Lender, at Lender's option, may from time to time appoint 8 successor Trustee tD any Trustee
appolnted under this Deed of Trust by an Instrurmnent executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shali centain, in’addition to all
other matters required by state law, the names of the origine! Lender, Trustes, and Grantar; tha hook &nd page or
the Auditor's File Number where this Desd of Trust is recorded, and the name and address of the sustessor
trustee, and the Instrument shall ba executed and acknowiedged by Lender or its successors.in intersst. .The
successar trustee, without conveyance of the Proparty, shall succead to zll the title, power, dnd_dities cunferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for subsntutinn nf Trustee shal!
govern to the exclusion of all other provisions for substitution. : ; L

NOTICES. Subject to applicable law, and except for notice required or allowed by law te be given in an”othé'r ma'nner £
any notice required to be given under this Deed of Trust, including without limltation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actuallyrecsived by .-
telefacsimile {unless otherwisa required hy law), when deposited with a nationally recognized overnight courier, or, i
mailed, when depesited in the United States mail, as first class, certifled or registerad mail postage prepaid, dirscted’to
the addresses shown near the beglnning of thls Deed of Trust. All coples of notices of foreclosure from the halder o
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the begirining of.
this Deed of Trust. Any parson may change his or her address for nctices under this Deed of Trust by giving tormal
written notice to the other person or parsons, specifying that the purpose of the notice is to change the person's -

address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. ;
Subjact to appiicable law, and except for notice required or allowed by law to be given in sanother manner, if there ia.™
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mare than one Gramor, any notica given by Lender to any Grantar is deemed to be notice given to all Grantors. It will
ba Grarltor ] responsubllrty to tell the others of the notice fram Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Desd of Trust and in the Related Documents is Grantor's entite agreement
with. l.ender conceming the matters covered by this Deed of Trust. To be affective, any change or smendment to
this Deed of:Trust must be in wrlting and must be signed by whoever will be bound or ohiigated by the change or
amendment. Co

Caption Headmgs.t Captmn headings in this Deed of Trust are for convenience purposes only and are not to be
usad to interprét’ ar ‘defingthe provisions of this Deed of Trust,

Merger. There shall.te ne’ marger of the interest or estats created by this Dead of Trust with any other interest or
astate in the Praperty at any time held by or for the banefit of Lender In any capacity, without the writtan consent
of Lendar.

Govarning Law. This Deed of Trust will be govemed by federal law opplicable to Lender and, ta the extant not
preempted by federal law, the lsws.of the State of Washington without regard to its conflicts of law provislons.
This Dead of Trust has been accepted by Lender In the State of Washington.

Cholce of Venue. If thare Is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County,, State of Washmgton

Joint and Several Llabllity.: Atl cbhga:lons of Grantor under this Deaed of Trust shall be [oint and sevaral, and all
references to Grantor shall mean edch and avery Grantor. This means that sach Grantor signing below is
rasponsible for ali obligatmns A this Dead of Trust.

No Waivar by Lender. Grantor: ‘undarstands. Londer will not glve up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. Thse fact that Lender delsys or omits to exarcise any right will not mean that
Lender has given up that right. =¥ Lerider dpes agree In writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with'tha other provisions of this Deed of Trust. Grantor alsc understands
that if Lender does consent to a request -that does not mean that Grantor will pot have to get Lender's consant
again if the situatlon happens agaln. Grantor further understands that just because Lender consents to ane or
maore of Grantor's requests, that does ‘notimean Lender will be required to consent to any of Grantor's future
raguests. Grantor waives presertment, demand for payment, protast, and natice of dishaonor.

Severability. If s court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this.Deed of Trust will not be valid or enforced. Therefare, a court will
enforce the rest of the provisions of this Deed. of Trust even n‘ 8 prowsmn of this Deed of Trust may ke found to be
invalid or unanforceable,

Successors and Assigns. Subject to any fimitations st&'ted in fhls Desd of Trust on transter of Granter’s interest,
this Deed of Trust shall be binding upon and inure to' the” benefit of the parties, their successors and assigns, If
ownarship of the Property becomes vestad in a pargon:dther than Grantor, Lender, without notlce to Grantor, may
doal with Grantor's successors with reference to this Deed of Truat and the Indebtedness by way of forbearance ar
extersion without releasing Grantor from the obligationiz of this Deed of. Trust or liability undar the Indebtednass,

Time is of the Essence. Time Is of the ¢ssencs in the parformancﬂ of thl,‘i! Peed of Trust.

Waiver of Homestead Exemption. Grantor heraby releases and Awaives all’ ‘rights and benefits of the homastaad
exemption laws of the State of Washington as to all lndebtedness sacured: by this Deed of Trust.

DEFINITIONS. The following words shall have the follawing meamngs wherg,usg_d in this Daed of Trust:
Beneficiary. Thes word "Beneficiary” means BUSINESS BANK, afid It's sueé'&ssb'fé’ and assigns.

Borrower. The word "Borrower™ tmeans David H Zagaelow and Joanna L Zageiow and includes all co-signers and
co-rmakers signing the Note and all thelr successors and asslgns.

Dead of Trust. The words "Deed of Trust™ mean this Deed of Trust: among Grantar Laender, and Trustes, and
includes withaut limitation all assignment and security Interast prowsmns ralatmg mv the Persanal Pruperty and
Rents. K

Evant of Default. The words "Event of Default™ mean any of the events oi default s-t onh In thls Dead of Trust in
the events of default section of this Deed of Trust. :

Grantor. The word "Grantor® means David H Zagelow and Joanna L Zagelow.

Quaranty. The word "Guaranty" means the guaranty from guarantar, endorsar, surety, or Bccummodatlon party to
Lendar, including without limitation a guaranty of all or part of the Mote. : .

Improvements. The word "improvements” means all existing and future improvamsnts, bunldmgs, structures,
mobile homes affixed on the Real Property, facilities, additions, raplacements and other cunstrucnon on the Real
Property. . S 3

Indebtadneas., The word "Indebtedness” means all principal, interest, and other amounts custs and expenses
payeble under the Note or Reiated Documents, togethar with all renewals of, extensions of,modifications of,
consolidations of and substltutions for the Note or Related Dogumants and any amounts expentled or advancad by

Lender to discharge Grantor's obligations or expsnses incurred by Trustse or Lender to enforte Granter's
cbllgations under this Deed of Trust, together with interest on such amounts as pravided in this Degd of- Trust k

Lender, The word "lLender” maans BUSINESS BANK, its successors and assigns. The words successors or_
assigns” mean any person or company theat acquires any interest in the Note.

Note. The word "MNote" means the promissory note dated May 3, 2013, in the original prlnclpal amount of- i
$42,250.00 from Grantor to Lender, together with ali renewals of, extensions of, modifications of, ‘tefinaricings
of, consolidations of, and substitutions for the promlssory note or agreement. NOTICE TO GRANTOR: THE NOTE:-'

CONTAINS A VARIABLE INTEREST RATE.

Personsl Property. The words "Personal Property” mean all equipment, fixtures, and othar articles of psrsanai‘“
property now or hareafter owned by Grantor, and now or hersafter attached or affixed to the Real Property; -~
togethar with all accessions, parts, and additiong to, all replacements aof, and all substitutions for, any of such
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5, *propertv, and togather with all issues and profits thereon and proceads {including without limitation all insurance
'-;_proneeds and fefunds of premiums) from any sale or other disposition of the Property.

Proparty T‘he wurd "Property” means sollsctively the Real Property and the Parsonal Proparty.

Real Propstty.:. The words "HReal Property™ mean ths real praperty, interests and rights, as further described In this
Deed: of Trust. :

Ralated Documents Tha words "Helated Documents® mean all promissory nates, credit agresments, loan
agrsements, security agraarnants mortgages, deeds of trust, security deeds, collataral mortgages, and afl other
instrumeants, agreements and documants, whether now or hereafter existing, exacuted in connecton with the
Indebtedness; provided, thet'‘gueranties and environmental indemnity agreements are not "Related Documents” and
ara hot securad by th:s Deed ot Trust

Rents. The word "Bents“ means all present and future rents, revenues, Income, issues, royalties, profits, and
other benefits derived from the Property

Trustee. The word: "Truste.e maans CHICAGO TITLE COMPANY, whose mailing address is 425 COMMERCIAL
STREET, MOUNT VERNCHN, WA 98273 and any substitute or successor trustass.

EACH GRANTOR ACKNOWL_EDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS. i

GRANTOR:

&I.;ravid H Zagalow ::;;'/
8 VA NYUN
JOanVUL Zagelow R B 0

[NDIV!DUAL ACKNOWLEDGM

LA Notary Public
STATE OF /(LAJ ﬁ 7 é’j[&/ 7 ' Y State of Washington
PNy MICHELE R BOUDREAU
L A E Appointment Expires May 29, 2015
COUNTY OF /C/ﬁ M&M ~ . My Appointment Expi y

On this day before me, the undersigned Notary Public, perscnally appéared David H Zagelow, persanally known to me
or proved to me on the basis of satisfactory evidenca to be the individual déscribed in and who axecutad the Dead of
Trust, and acknowledged that he or she signed the Dead of Trust as h|s or her free'and voluntary act and deed, for the
uses and purposes therein mentioned.

H
Given under my hand and officlal seal this 67 day of %M ' 20/ 3

o Tehils Bousheas i Blacne

Notary Public In end for the State of @/4 My go;ﬁm]ssion__;axi:iras L]MZ&/G’

INDIVIDUAL ACKNOWLEDGMENT

. H Notafy Public
STATE QF AMM ] “ State of Washington
_ 185 e MIGHELE:R BOUDREAU
county of_/L/ /4.7 0 g : ) My APP‘.’E-“‘““?-W""E’P"“ May 29, 2015

On this day befaore me, the undersigned Natary Public, personally appeared Josnna L Zageluw personally known to me
or proved to me on the basis of satisfactory evidence to be the individual descrlbed in and who éxacUted the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed for the

uses and purposes therain mentioned, 7/ L
Qiven under my hand and official seal this é day of MM 20 /5’
o I tecds & B el oo Residing at /%Mé

Naotary Public in and for the State of WA My commission expires ugZC} / g :
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_ : REQUEST FOR FULL RECONVEYANCE
To: LR . Trustee

The unders:gned is tha legal ownar and helder of all indebtednass secured by this Deed of Trust. You are heraby
requestad, Upan paymeit of &l sumns owing 10 you, to reconvey witheut warranty, to the persons entitled thereto, the
right, title and lntere.'at now held by you under the Deed of Trust.

Data: i Baneficiary:
P . By:
Its:
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