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DEED OF TRUST

DATE: April 26, 2013

Reference # (if apphcable) _‘IA_&S_Q_’I_QE Additional on page
Grantor{s):

1. VANCE, JERRY JOE
2. VANCE, DONNA M-

Grantee(s)
1. WHIDBEY ISLAND BANK
2. RECONVEYANCE PROFESSLONALS INC Trusiee

Legal Description: PTN 9-35-4 E W, M AKA LOT 3, SP 120-77 (VALLEY VIEW EST. #2)
Additional on page 2

Assessor's Tax Parcel ID#; 350409-2- 005-1302 { P36023
LAND TTTLE OF SKAGIT COUNTY

\H49991-04
THIS DEED OF TRUST is dated April 26, 2013 among JERRY JOE VANCE and DONNA M.
VANCE, husband and wife {"Grantor"); WHIDBEY ISLAND BANK, whose mailing address is
SEDRO WOOLLEY OFFICE, 339 FERRY ST., PO "BOX- 619 SEDRD WOOLLEY, WA 9382384
(referred to below sometimes as “Lender”™ and . ‘sometimes as "Benefi iciary”); and
RECONVEYANCE PROFESSIONALS, INC., whose mallmg address is PO BOX 5587, EVERETT,
WA 98206 (referred to below as "Trustee™).

This Deed of Trust is now and at all times junior-and
subordinate to that certain Deed of Trust dated April

26th, 2013, recorded under Auditor's File No.: ’LOt%oﬁDIDDLH
in favor of Whidbey Island Bank, in the sum of $52 000 00 and
recorded concurrently herewith.
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CONVEYANCE AND ‘GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the following-“described ‘real property, together with all existing or subsequently erscted or affixed buildings,
improvemants and. fixtures;all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in titilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limiitation all minerals, oil, gas, geothermal and similar matters, Fthe "Real Property™)

located in SKAGIT County, State of Washington:

LOT 3 0F THAT CERTAIN 5 ACRE PARCEL SUBDIVISION NO. 120-77, ENTITLED,
"VALLEY VIEW ESTATES, DIVISION NO. 2", APPROVED SEPTEMBER 9, 1977 AND
RECORDED SEPTEMBER 15, 1977, UNDER AUDITOR'S FILE NO. 864776, IN VOLUME 2
OF SHORT PLATS, PAGES 120 AND 121; BEING A PORTION OF THE SOUTHWEST 1/4,
SOUTHEAST 1/4, AND ‘THE NORTHEAST 1/4 OF SECTION 9, TOWNSHIP 35 NORTH,
RANGE 4 EAST, W, M

SITUATE IN THE CDUNTY OF SKAGIT STATE OF WASHINGTON.

The Real Property or its address :s commonly known as 7487 F & S GRADE ROAD, SEDROD
WOOLLEY, WA 98284, The Real Property tax identification number is 350409-2-005-1302 /
P36023.

REVOLVING LINE OF CREDIT. This Deed of Trust sécures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of interést. which obligates Lender to make advances to Grantor up to the cradit limit
so long as Grantor complies with all the terms of the Credlt Agresment and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement allows negative amortization. Such advances may be made, repald, and
remade from time to time, subject to the limitation that-the total outstanding balance owing at any one time, not
including finance charges on such balance at'a ‘fixed or-variable rale or surn as providad in the Cradit Agrearnant any
femporary overages, other charges, and any amounts expended or advancad as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust securés the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided in'the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amoumn shown or zero. A zero balance does not terminate the Hne of credit or
terminate Lender's obligation to advance funds to Grantor. Therefcre. the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantc‘zr's‘_right, titl_e', and interast in and to all jeases, Rents, and
profits of the Property. This assignment is recorded in accordance-with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choale upon thé recording.of this Deed of Trust. Lender grants to
Grantor a licenss 1o collect the Rents and profits, which license: may-be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or pari of the Indebtedness. I addmon Grantor grants to Lender a
Unifoerm Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE lNDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT.AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN" AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust Grantor shall pay to Lender all
amounts secured by this Deed of Trusl as they become dus, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Documants:

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that’ Grantor’s possessmn and use of the
Property shall be govemed by the following provisions:

Possession and Use. Until the occurrence of an Event of Dafault, Grantor may :'(1:)- remam_mz_possessmn and
control of the Properly; {2) use, operate or manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor autormatically revoked upon default). The followmg provisions
relate to the use of the Property or to other limitations on the Property. The Real Property s not used pnncupally
for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in good condition and promptly perform all rapa|rs
replacements, and maintenance necessary to preserve its value, :

Compliance With Environmental Laws. Grantor represents and warranis to Lender that: (1 ) Durmg the permd of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, freatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about ar'from’ the Property;
(2) Grantor has no knowledge of, or reason to believe that there has been, except as previously Oisclosed'to and,
acknowledged by Lender in writing, (a} any breach or violation of any Environmental Laws,.” (b).“any use,"
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance. .
on, under, about ar from the Froperty by any prior owners or occupants of the Property, or (c) “any aclyal or .-
threatened litigation or claims of any kind by any person ralating to such matters; and (3) Except as prewously

disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent:or other -

authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous” )

Substance on, under, about or from the F'roperiy, and {b) any such activity shall be conducted in compliance with
all applicable federai state, and local laws, regulations and ordinances, including without limitation all ~ ¢

Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such -

inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the: /.~

Property with this sectlon of the Deed of Trust. Any inspections or lests made by Lender shall be for Lenders i

purposes only and shall not be construed to create any respensibility or liability on the part of Lender to Grantor or '
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- {0r-any othier parson, The representations and warranties conteined herein are based on Grantar's due diligence in
investigating the Property for Hazardous Subslances. Grantor hereby (1) releases and waives any future claims
against Lénder for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; ard {2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, ‘penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
a bredch of this:section. of the Deed of Trust or as a consequence of any use, generation, manufacture, slorage,
disposal, release or'threatened release occurning prior to Grantor's ownership or interast in the Property, whether
or not the same.was or'stiguld have been known to Grantor. The provisions of this seclion of the Deed of Trust,
including the pbligation te:indemnify and defend, shall survive the payment of the Indebledness and the satisfaction
and reconveyance of the liari of this Deed of Trust and shali not be affectad by Lander's acquisition of any interest
in the Property, whether by foreclosura or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or'to the Propeny or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to reamove, any timber, minerals (including
ail and gas), coal, clay scona soil; gravel or rock products without Lender's prior wnttan consent.

Removal of Improvamanls Grantar shall not demalish or removs any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangernents satlsfactory to Lender to replace such Improvements with Improvements of at least
equal value. =y 2

Lender's Right to Enter, Lahder"and Len'der’s agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lendet's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requiremants Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants. or.other persons or entities of every nature whatsoever who rent, |ease ar
otherwise use or accupy the Propedty i any manner, with all laws, ordinances, and regulations, now or hereafler
in effect, of all governmental autharities applicable to-the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance. or regulatién and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor fiag notified Lender in writing prior to doing so and sa long as, in Lender's
sale opinion, Lender's interests in the Property are‘not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory" to Lender, to protect Lender's interest.

Duty to Protect. Grantor agress neither to abandon or leave unattended tha Property. Grantor shall do all other
acts, in addilion to those acts set forth above in this section, whlch from the characier and use of the Property are
reasonably necessary to protect and preserve the Froparty :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optmn {A) declare immediataly due and payable all
sums secured by this Deed of Trust or (El) increase the interast-rate. provided for in the Credit Agreemsni or other
document evidencing the Indebtedness and impose such other condmons as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written cansent, of all orany part of, the Real Property, or any interest in the Real
Property. A "sals or transfer" means the conveyance of Real Property Or ahy right, title or interest in the Real Property;
whaether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installmenti sale
contract, land contract, contract for deed, leasehold interest with..a“term greater than three (3) years, lease-option
contract, or by sale, assngnment or transfar of any beneficial interestn of 19 any land trust holding title to the Real
Property, or by any othar method of conveyance of an interest in the Real Properly: However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washlngton law.

TAXES AND LIENS, The following provisions relating to the taxes and; I|ens nn lhe Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to dellnquency] all taxes ‘special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or an: account. of the Property, and shall
pay when due all claims for work done on or for services rendered or malérial fumished:ta the Properly. Grantor
shall maintain the Property free of all liens having priority aver or equal to the interest &f Lender under this Deed of
Trust, excepl for the lien of taxes and assessmenis not due, except for the Emsung Indebtedness referred to
below, and excepl as otherwise provided in this Deed of Trust. L

Right to Contest. Grantor may withhold payment of any tax, assessment, or clalm in eannachon with a good faith
dispute over the obligation ta pay, sa lang as Lender's interest in the Property is not )ecpardlzed ¥ a hen afises or
is filed s a result of nonpayment, Grantor shall within fifteen (15) days after the' lief arises or, ‘if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, secure the dlscharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficient corporate surety bond or other security satisfactory to.Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that gould accrue as &
result of a foreclosure or sale under the lien. In any contest, Granlor shall defend”itseif and Lender and shall
satisfy any adverse judgment before enforcement against the Properly. Grantor shall name Lender as'an addltronal
obligee under any surety bond fumnished in the contest proceedings. S :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the laxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any th'na a ertten
statement of the taxes and assessments against the Property.

Notice of Constructlon. Grantor shall notify Lender at least fifteen (15) days before any work is: commenoed any‘
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or -

other lien could be asserted on account of the work, services, ar materials and the cost exceeds$1:000, DD w &
Grantor will upon request of Lender fumish to Lender advance assurances satisfactory to Lender that Granior can
and will pay the cost of such impravements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of lhis Deed of
Trust. :

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended“

coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the.Real . » -
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagese; : -~
clause in favor of Lender, together with such other hazard and lisbility insurance as Lender may reasonably require;” ©
Policies shall be written in form, amaunts, coverages and basis reasonably acceptable to Lender and issued by a . ’
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. Company’or companies reasonably acceptable lo Lender. Grantor, upon request of Lender, will deliver to Lender
from . time 1o time:the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
cuv-rages will riet be cancelled or diminished without at least ten (10) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in ary way by any ‘act, omission or default of Grantor or any other person. Should the Real Property be localed in
an aréa designated by'the Directar of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtainand maintain Federal Flood lnsurance, If available, for the maximum amount of Grantor's
credit line and the full’ unpaid principal balance of any priar liens on the property securing the loan, up to the
maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to
maintain such insurance for-the term of the loan.

Application of Proceads, Granlor shail promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make praof of loss if Grantor fails to do
so within fifteen (15) days. ¢f the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and refain.-the proceeds of any insurance and apply the proceeds to the reduclion of the
Indebtedness, payment of any.lien-affecting the Property, or the restoration and repair of the Property. W Lender
slects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner-satisfactory: fo Lender. Lender shall, upan sahsfactory proof of such expenditure, pay
or reimburse Grantor fromtha proceeds for the reasonable cost of repair or restoration If Grantor is not in default
under this Deed of Trust, ‘Any procdeds-which have not besn disbursed within 180 days after their receipt and
which Lender has not commitiéd to ths repair or restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trusf, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the- In_debtednass If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall bé paid without interest to Granlor as Grantor's interests may appear.

Compliance with Existing Indebtedness. Duritig the period in which any Existing Indebtedness described below is
in effect, compliance with the “insurance .provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with/'the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed ‘of Trust would constitute a duplicalion of insurance requirement. If any
praceeds from the insurance become payable on koss, e provisions in this Deed of Trust for division of procesds
shall apply only to that portian of the procesds not payable to the holder of the Existing indebtedness.

LENDER'S EXPENDITURES. If Granlor fails * (A) to keep the Property fres of all taxes, liens, security interesis,
encumbrances, and other claims, (B) to provide any required insurance on the Properly, {C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any action or proceeding i§.commenced that would materially affect Lender's interests in the
Property, then Lender on Grantar's behalf may, but is not required’fo, take any action that Lender believes to be
appropriate to protect Lender's intarests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Cradit Agreemant from+'the“date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of thie Indebiedness and, at Lender's option, will (A} be
payable on demand; (B) be added to the balance of the Gradit' Agreemerit and be apportioned among and be payable
with any installment payments to become due during either *(1). the tarm of any applicable insurance policy, or (2} the
remaining term of the Credit Agreement; or {C) be treated as # balletn payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust alsc will secure payment ofthese amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which Cender may be entitied on account of
any default. Any such action by Lender shall not be construed as cunng the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to uwnarshlp of the Property are a part of this Deed
of Trust:

Title. Grantor wamants that: {a) Grantor holds good and marketame t:tle of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real-Properly description or in the
Existing Indebtedness section below or in any title insurance policy, title report; or final title opinion issued in favor
of, and accapted by, Lender in conneclion with this Deed of Trust, and (b) Granlor has -the full right, power, and
authority to execute and deliver this Deed of Trust to Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants ana will forever defend the
fitle to the Property against the lawful claims of ali parsons. In the evenl any aclion or'proceeding is commenced
that quastions Grantar's title or the interest of Trustee or Lender under this Deed of Trust:Grantor shall defend the
action at Grantor's expense, Granlor may be the nominal party in such procseding; but Lender shall be entitled to
parlicipate in the proceeding and to be represented in the proceeding by counsél of Lenders gwn choice, and
Grantor will daliver, or cause to be dalivered, to Lender such instruments as Lender, may request fmm time to time
to permit such participation.

Compliance With Laws, Grantor warrants that the Property and Granlor's use of me Froperty oornphes with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in th|s Deed of Trast shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full:force
and effect until such time as Grantor’s Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of thls Deed of Trusl

Existing Lien, The lien of this Deed of Trust securing the Indebtedness may be secondary and inferir to an'____
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Exisfing Indebtedness ",
and to prevent any default on such indebtedness, any default under the instruments evidencing such mdebtedness
or any default under any security documents for such indebtedness. -

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust or_

other security agreement which has priority over this Deed of Trust by which thal agreement is*medified;” -
amended, exiended, or renewed without the prior written consent of Lender. Granlor shall neither request norn' i
aceapt any fulure advances under any such security agreement without the prior written consent of Lender, .

CONDEMNATION. The following provisions relaling to condemnation proceedings are a part of this Deed of Trust: e

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender In writing, and
Grantor shall promptly take such sleps as may be necessary to defend the action and obtain the award, Granfor .
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-, may-be thie nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to be
represented-in.theé. proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to-be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to’ permit.such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at lis slection require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the rapair or restoration of the Property. The net
praceeds of the'award shall. mean the award after payment of all reasonable costs, expenses, and attomeys' fees
incurred by Trusiée or Lender in connaction with the condemnation,

IMPOSITION OF TAXES, FEES AND.CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and’ charges are a part of this Deed of Trust:

Curment Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Dead of Trust and lake whatever other action is requested by Lender to perfect and continue Lender’s lien on
the Real Property. “Grantot shall‘reimburse Lender for all taxes, as described below, togsther with all expenses
imcurred in recording, peérfecting or:confinulng this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1} a spedific tax upon this type of
Deed of Trust or upon all of-any part of the Indebtedness secured by this Deed of Trust, (2} a specific tax on
Grantor which Grantor is aUtharized or reguired to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) atax on this'type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and {4) a specific'tax on all or.any portion of the Indebtedness or on payments of principal and
interest made by Grantor. Al T

Subsequent Taxes. If any tax to-which. this seclian applies is enacted subsequent to the date of this Deed of
Trust, this evenl shall have the samé effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default-as provided below unless Grantor either (1) pays the tax before it
becomes dalinquent, or (2) contests theitax’as provided above in the Taxss and Liens section and deposils with
Lender cash or a sufficient corporate surety bond of other securlty satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, “The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: -

Security Agreement. This instrument shall.:“gﬁnstitute a Security Agreement to the extent any of the Property
canstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time, G -

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. [n addition to recording this Deed of Trust in the
real praperty racords, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurrad in perfecting or continuing this secufity interest. Upon default, Grantor shail not
ramove, sever or delach the Personal Property from the Property. Upen default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner-and @t g place feasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days aftei receipt-of written demand from Lender to the
extent paermitted by applicable law. S :

Addresses. The mailing addresses of Grantor {(debior) and ELé_hder (secﬂréd party) from which information
conceming the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as staled on the first page of this Deed of Trust. .-~ ¢

FURTHER ASSURANCES; ATTORNEYJANFACT. The following prdvisiené“' rel'év(i_._.,Q__“io_ further assurances and
attorney-in-fact are a part of this Deed of Trust: s

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, 1o Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem apprapriate, any and sll such mortgages, deeds of trust, security deeds, security
agreements, financing statements, confinuation statements, instrurments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necassary or desirable iryorder to effectuate, complets,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement; this Deed of Trust, and the
Related Documents, and (2} the liens and security interesis created by this Deed of Trust-on the Property,
whether now owned or hereafler acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred

to in this paragraph. -

Attorney-In-Fact If Grantor fails to de any of the things referred to in the preceding paragraph;°Lender may do so
for and In the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irfevecably appoints
Lender as Grantor's attomey-in-fact for the purpose of making, exacuting, delivering, filing, fecording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters réferred to in
the preceding paragraph. EE

FULL PERFORMANCE. If Granlor pays all the Indebtedness when due, lerminates the cradit line accou‘ﬁf,,a‘nd othenwise.

performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and déliverto Trustae ™
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termipatior’. of any, -

financing statement on file evidencing Lenders security inferest in the Rents and the Personal Propérty. Any

reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may,.be

described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any:matters or

facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor” -
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This gan 7

include, for example, a false statement about Grantor's income, assets, liablliies, or any other aspects of Grah'tor's;
financial condition. (B) Grantor does not mest the repayment terms of the Credit Agresment. (C) Grantors action or

inaction adversely affects the collateral or Lenders rights in the collateral. This can include, for example, failure to - "
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maipiain ~ré’qui"réd jriéi.grance, waste or destructive use of the dwelling, failure to pay taxes, death of all persans liable on
the account, transfer .of titte or sale of the dwelling, creation of a senior lien on the dwelling without Lenders
permissian, fareclo"sure by the hotder of another iian, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exerclse any ane or more of the following rights and remedies:

Election of Remedies All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An electlon by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides ta.spend maney or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do;so,” ‘that de0|5|on by Lender will not affact Lender's right to declare Grantor in default and to exercise
Lenders remedies. °

Accelerate Indebtedness Lender shall have the right at its option to declare the enlire Indebtedness immediately
due and payable.

Foreclosure, With: respeci to aII or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and:t& fareefose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in sither casé in accordance with and to the full extent provided by applicable law.

UCC Remedles. With ﬁespect to s or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party.under the Upifarm Commercial Code.

Collect Rents. Lender shall _have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lenders costs, against IHé Jridebtedness. In furtherance of this right, Lender may require any tenant or
cther user of the Propsrty to make paymenis ‘of rent or use fees directly to Lander. If the Rents are collected by
Lender, then Granior irrevocably designates.Léfder as Grantor's attomey-in-fact to endorse instruments received in
payment thereof In the name of Grantor and 1o megotiate the sarme and collect the proceeds. Payments by tenanis
or other users to Lender in response to'L.ender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grourids for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through:a receiver.

Appoint Receiver. Lender shall have the'right 16 have a recelver appointed to take possession of all or any part of
the Property, with the power to protect and-preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to callect the Rents from the Property and apply the proceeds, over and above the cost of
the recaivership, against the Indebtedness. ‘The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall ekist. whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amocunt, Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Granlor remains in possessia_ﬂ"of_-‘the *I?roperty after the Property is sold as provided
above or Lender otherwise becomes entitled to possession:of the Praperty upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Proparty and shall, at Lender’s option, either {1}
pay a reasonable rental for the use of the Property, or (2) vacate the Praperty immediately upon the demand of
Lender. ; B

Other Remedies, Trusies or Lender shall have any other” nght or ernedy ‘provided In this Deed of Trust ar the
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the lrrne and place of any public sale of the Personal
Propsrty or of the time after which any private sale or other inlendad disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least tan (10) days bafore the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with-any sale of the: Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby wawes any and all rights to have
the Property marshalled, In exercising its rights and remedies, the Trustee.or tender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales ‘Lender shall be entitled to bid at any
public sale on all or any portion of the Property. L

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to snforce any of the terms of this Desd of
Trust, Lender shall be entitled to recover such sum as the court may adjudge-reascnable as-attorneys' fees at trial
and upon any appeal. Whaether or not any court action is involved, and to the extént ot prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for theprotection of its
interest or the enforcament of its rights shall become a part of the Indebtedness payable on demantt and shall bear
interest at the Credit Agreement raie from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject to any limits under applicable. law;‘Lender's atformeys’ fees
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys’ fees .and.-expenses for
bankruptcy proceedings (including efforts to modify or vacate any autlomatic stay or injuriction), appeals, and any
anticipated post-judgment collection services, the cost of searching records, obtaining title taports (including
foraclosura reparts), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to-the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums: prowded by la@w.

Rights of Trustes. Trustee shall have all of the rights and duties of Lander as set forth In this sachon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the pawers and 0bl|gauons cf 'l'rustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addifion fo all powers of Trustee arising as a matter of law, Trustee shall have me pewer to-_ :
take the following aclions with respect to the Property upon the written request of Lender and Grantor: (a) joif in "
preparing and fiting a map or plat of the Real Property, including the dedication of streets or other rights to.the .
public; (b) join in granting any easement or creating any restriction on the Real Property; and (c) join In any .~
subordination or other agreement affacting this Deed of Trust or the interest of Lender under this Deed of-Trust. -

Obligations to Notify. Trustee shall not be obligalad to notify any other party of a pending sale under an'y ather '
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustae shall be a party, unless i
required by applicable law, or unless the action or praceeding Is brought by Trustes. :

Trustee. Trusiee shall mest all qualifications required for Trustee under applicable law. In addition to the rights .
and remedies set forth above, with respect to all or any part of the Properly, the Trustes shall have the right to .~
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faractose "by ridtice and sale, and Lender will have the rignt io foreciose by judicial foreclosure, In either case in
aucqrd'anqe-wqth and to the full extent provided by applicable law.

Successor Trustee. -Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this.Deed of Trust by an instrument executed and acknowledgaed by Lender and recorded in the
officer of the'recorder .of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters réquired by state law, the names of the orlgmal Lender, Trustes, and Grantor, the book and page or
the Auditor's File"Number whers this Dead of Trust is recorded, and the name and address of the successor
trustes, and the Instrument shall be exacuted and acknowledged by Lender or its successers in interest. The
successor trustee, without. canveyance of the Property, shall succeed to all the title, power, and dulies conferred
upon the Trustee in.this Deed of Trust and by applicable law. This procedure for substilution of Trustee shall
govern to the exclusion’of all other provisions for substitution.

NOTICES. Subject to appllcable law, and excepl for notice required or allowed by law to be given in another manner,
any notice required to be: gwan undsir-this Deed of Trust, inciuding without limitation any notics of default and any
natice of sale shall be :given in‘writing,“and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United Stalas mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority ober:this Deed-bf Trust shall be sent to Lenders address, as shown near the begining of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other peison oF persons, specifying that the purpose of the notice is to change the person's
address. Far notice purposes, Granlof agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and excepl for notice reguired or allowed by law to be given in another manner, if there Is
more than one Grantor, any nofice given by Lendér ta:any Granlor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the olhars of tha notlce from Lender.

MISCELLANEQUS PROVISIONS. The folluwrng mlsoellaneous provisions are a part of this Deed of Trust:

Amendments. What is wrilten In this Deed of Trust énd in the Related Documents is Grantor's entire agresment
with Lender conceming the matters covered by fhis Deed of Trust. Ta be effective, any change or amendment to
this Deed of Trust must be in writing and must be mgned by whoever will ba baund or obligated by the change or
amendment.

Caption Headings. Caption headings In thié__ D_éed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this"Deed of Trust,

Marger. There shall be no merger of the |nterasl or estate created by this Dead of Trust with any other interest or
eslate in the Praperty at any time held by or for the benefit of Lender in any capacity, without the writtan consent
of Lender,

Governing Law. This Deed of Trust will be governed by faderal Iaw appllcabla to Lender and, to the extant not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provislons.
This Dead of Trust has been accepted by Lender In the State of Washington

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lenders request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. Thls means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up ‘any of. Lenders rights under this Deed of Trust
uniess Lender does so in writing. The fact that Lender delays of-omits to-Gxersise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give iip she of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust.: Grantor also understands
that if Lender does consenl to a request, that does not mean that Grantor wilt not have to get Lendar's consent
again if the situation happens again. Grantor further understands that just because Lender consenls to one or
more of Grantor's requests, that does not mean Lender will be requwed 16 consent to any of Grantor's future
requests. Granlor waives preseniment, demand for payment, protest, and notice. of dishopor. ;

Severability. If a court finds that any provision of this Deed of Trust is not Valid-or should not be enforced, that
fact by itsalf will not mean that the rest of this Deed of Trust will not be valid or enforced. Thersfore, a court wil
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust an, transfer of Grantor’s interast,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, thelr successors and assigns. If
awnership of the Properly becomes vested in a person other than Grantor, Lender, without ngti’ce-;tb ‘Grantar, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by‘way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness

Time is of the Essence. Time is of the essence in the parformance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benef ts- of the homeslead
exemption laws of the State of Washinglon as to all Indebtedness secured by this Deed of Trust. 3 :

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust-- ’ )
Beneficiary. The word "Beneficiary” means WHIDBEY ISLAND BANK, and its successors and assugns

Borrower. The word "Bomower” means JERRY JOE VANCE and DONNA M VANCE and includes all co- signers and
co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agraement, The words "CradIt Agreement” mean the credit agreement dated April 26, 2013, WIth credut
limit OF $100,000.00 from Grantor fo Lender, together with all renewals of, extensions of, modifications o, ¢ -
refinancings of, DOI'ISDlIdalIOI'IS of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR -
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. :

Deed of Trust The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security inlerest provisions relaling to the Persenal Property ant L

MG




O R

DEED OF TRUST
(Continued) Page 8

. Rents.

Environmental LaWs The words "Environmental Laws™ mean any and all state, federal and local statutes,
regulallons and ordinances relating to the protection of human health ar the environment, including without
limitation-the Gomprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C.-Seclion ‘9601, el seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA™}, the Hazardous Malerials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resaurca
Conssrvation and:Rectvery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or ragutations adopted pursuan( thereto.

Event of Default. The words "Event of Dsfault” mean any of the events of default set forth in this Deed of Trust in
the evants of default: section .of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust

Grantor, The word. "Grantor means JERRY JOE VANCE and DONNA M VANCE.

Hazardous Substances. ~The words “Hazardous Substances” mean Materials that, because of their quantity,
concentration or physical, ehemical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the environment:when improparly used, treatad, stared, drspos«ed of, generated, manufactured,
transported or otherwise: handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation™ -any and all.hazardous or toxic substances, malerials or waste as defined by or listed
under the Environmental Laws. The-ferm "Hazardous Substances” also inciudes, without limitation, petroleum and
petroleum by-products or any fragtion thereof and asbestos.

Improvements. The word lmprovements"'means all existing and future improvements, buildings, structures,
mobile homes affixed on tha Real Property, facllltles additions, replacements and other construction on the Real
Property. :

Indebtedness. The word "Indebtedness" -means all principal, interest, and other amounts, costs and expenses
payable under the Credil Agreement or Rélated .Documents, together with all renewals of, extensions of,
modifications of, consclidations of and Substitutidns-for the Credit Agreement or Related Documents and any
amounts expended of advanced by Lendaf to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust,

Lender, The word "Lender” means WHIDBEY ISLAND BANK, its successors and assigns. The words “successors
or assigns” mean any person of company that acquires any interest in the Cradit Agreement.

Personal Property. The words "Personal Property” mean alk equipmenl fixtures, and other articles of personal
property now or hereafler owned by Granlor, and now of heréafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, alf raplecements of, and all substitutions for, any of such
property; and together with all issues and profits thergon.and procgeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other dlsposltlon of the Property.

Property. The word "Property” maeans coltectively the Real Pmperty and the Personal Property.

Real Property. The words "Real Property” mean the real property m’terests and nghts as further described in this
Deed of Trust.

Related Documents. The words "Related Documents” mean aII promrsSDry notes, credit agreements, loan
agreements, anvironmental agreements, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instrumaents, agreements and documents, whether now or hereafter existing, execuled in
connection with the Indebtadness; provided, that guaranties are not * Releted Documents and are not secured by
this Deed of Trust. .

Rents, The word "Rents™ means all present and future rents, revenues; |noome |eeues royalties, profits, and
other benefits derived from the Properly.

Trustes, The word "Trustes™ means RECONVEYANCE PROFESSIONALS, lNC whose, memng address is PO BOX
5687, EVERETT, WA 98206 and any substitute or successor trustees. o

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THfS DEED DF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

DONNA ™M VANCE
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF é/‘ff 3 ‘5‘ //V 5'73’ N )

} S5
COUNTY OF 5’? 4 é”""( )
On this day beforé me, lhe.._lj'hders'igned Notary Public, personally appeared JERR yHaly kpown to me

or proved to me on the basis.of satisfactory evidence to be the individual desdyi i the Deed of
Trust, and acknowledged that he or s_he signed the Deed of Trust as his or her fi\e and deed, for the

uses and purposes therein mentionsd.” ‘g_/
926 day of » 20/ é

Given under hand and ofﬁcial seal thIs -

By A 1 W Residing at 3;@

Notary Public In and for the Stita of& A’ My commission expires é{ %é

INDIVIDUAL ACKNOWLEDGME

STATE OF Y B HIN TO Y " - )
county oF ___ A A1 T : )

On this day before me, the undersigned Nolary Pubtw ‘personally appeared DONNA
or proved to me an the basis of satisfactory evidence-to be the individual described in
Trust, and acknowledged that he or she signed the Deed of Tmst as his or her free and valuntary act and deed, for the
uses and purposes therein mentioned. E

Given under my hand and official seal this % day_:_of: i ,20/3

ZM hedes %ﬁa«—w g 'Resmmg am{/ Coprit

Notary Puslic in and for the State of _(</ A My commlssion expires é@i’-ﬂé

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the tegal owner and holder of all indebtedness secured by th:s Deed of Trust You are hereby
requested, upon payment of all sums owing 1o you, to raconvey without wamanty, to the persons entitled thersto, the
right, title and interest now held by you under the Deed of Trust.

Date: Beneﬂcl_'aq_;:'
H Biy:

LASER PRO Lending, Ver. 12.4.70.003 Copr. Harland Financial Solutions, Inc. 1997, 2013 Afl nghts Reserved -
WA MACFIALPLIGD1.FC TR-1071484 PR-81
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