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; Remm To:

-~ Navy.Federal Credit Union
.6 Box 3340
Herpifield, VA 22119-3340

Assesgor’s-Parce] or Accourt Number: Pl\gqbo )
NIRRT Jasmine Plac /“"

Toctude Jot, biock:ind phit or sectica, township and rangs] Full legal description located on page
Truswze: CHECAGD TITLE COMPANY

-[Space Above This Line For Recording Data]

{TLDEED OF TRUST
(oz, oo}gqquf

DEFINITIQNS
Words used in omliple secuons of ﬂns document are defined below and other words aze defined in

Sections 3, 11, 13, 18, 20 and 21. Cemnn mIes regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means t.lns document wh:ch is daedApril 29, 2013 ,
wgether with all Riders to this documens. -

(B) "Borrower” is JAYSON & CHILD ‘and, SARAH A CHILD. HUSBANO AND WIFE

Borrower is the trustor under this Securify Instrument.
{C) "Lender™ is Navy Federal Credit Union
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Leoder is a Cerporation
orgenized and existing wnder the laws of the U.S. Sovt (12USC17861)
Lender's address is 820 fol1in Lane, Vienna, VA 22180

“. lender is the begeficiary under this Security Instrument.
* ) "Trustee" is CHICAGD TITLE COMPANY

{E)} ™ote™ meaps the promissory note signed by Borrower and datedApril 29, 2013

" The Note states that Borrower owes Lender Two Hundred Eleven Thousand Seven Hundred

~"Fifty-One And Zero/100 Dollars
{U.5. $211:751.00 ) plus imerest. Borrower has promised to pay this debt in regular Periodic

Payments apd to pay the debt in full sor Jawer than May 01, 2043

1) "Propﬂ'ty means the property that is described below under the heading ~Fransfor of Rights in the

Propert;

{G«)"'Imn" ‘means ﬂ:u: debr evidenced by the Note, plus inferest, any prepayment charges and lat charges
due toder tie Note, and-all sums due wader this Security Instrument, pius interest.

(H) "Riders™ means all Riders to this Security Instrument thar are execured by Borrower. The following
Riders atg 1o b execu:ed by Borrower [cheek box as applicable]:

] Aﬂjustab}e R,ata Rider [ Condominium Rider [ Second Home Rider
[_] Balloon Rider: (] Planned Unit Development Rider [X | 1-4 Family Rider

(1 vA Rider G (] Biweckly Payment Rider L] Osher(s) [specify]

(f) "Applcable Law" means all controlling applicable federal, stare and docal statutes, regulations.

ordirances and administrative Tules am:l Drrk:m {that have the effect of law) as well as all applicable final,

non-appeslable judicial opinidns. -

(T} "Community Association Dues, Fee-., and Assessments™ means all dues, fees, assessments and other
charges that are imposed om Bcrrower ar the Pmper:y by a condominium association, homeowners
asspciation or similar organization. -

(K) "Electronic Fumds Transfer” means any transfer of fimds, other than a transaction origimated by
check, draft, or simiiar paper instrument, which it initiated through an electronic termimal, telephonic
instrmentt, compurer, or magnetic fape $0 48, 1o order, nstruct, or authorize a fisancial fusdnition 1o debit
or credit an account. Such term mcludes, but is pot Hmited to, point-of-sale transfers, avsomated teller
machine transactions, traosfers imitiated by’ telephom, wtre u‘ansfers and auwomated clearinghouse
transfers.

(L} "Escrow Ttems” means those items that are desmbed in Secuon 3

(M) "Miscellaneous Procecds” means any compensarion, serlement, ‘award of darmages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deseribed in Section ) for: (i)
damage 10, or destruction of, the Property; (i) condemmtion.or othiér taking of all or any pant of the
Property; {iii) conveyance m leu of condermmadion; or (iv) mxsrcprmanons of or omissions as to, the
value and/or cordition of the Property.

(M) "Mortgage Insurance™ means nsurance protectiog Lender: agmns: the mnpaym:m of, or default on,
the Loan,

(0} "Periodic Payment™ means the regularly scheduled amount dm. for (I) prm:rpal and merest under the
Note, plus {{i) any amounts under Section 3 of this Security Imstrument.

8020971209 8020971209

@m\ 304871/01

WASHINGTON-Single Family-Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT

@ -6(WA) (0811} : Page 2 of 15
®

WA B EA

Bkaglt County Auditor

$81.00

4/30/2013 Page 20of 19 2:05PM



{P) "RESPA" means the Real Estarte Senlement Procedures Act (12 U.S.C. Section 2601 et seq.) znd its

irrplementing regulation, Reguladon X (24 C.F.R. Parr 3500), as they might be amended from time 1o

time, or any additional or successor legislation or regulation that governs 1he same subject matter, As nsed
“._in this Secnrity Instrument, "RESPA" refers 1o all requirements and restrictions that are imposed i regard

™. 'w a "federally related mortgage loan" even if the Loan does not qualify as a "federally related morteage

';_ loan" under RESPA.

* Q) "Successor in Interest of Borrower” means any party that has mken fifle to the Properiy, whetbet or

" ot tha: pany has assumed Borrower's obligations under the Note and/or this Secority Instrument.

- TRANSFER OF RIGHTS IN THE PROPERTY

©This Secm-lry Inscrument secures to Lender: (i) the repaymnent of the Loan, and 211 renewals, extensions and

mxxlifications -of the Note; and (1) the performance of Borrower's covenants and agreements under this
Security lgstumenr and the Note. For this purpose, Borrower mrevocably grants and conveys to
Trus_uee, m wyst;, with power of sale, the following described property located in the
) ~County of Skagit :
[T]lpc of Rmrm[mg Tarisdiction] [Marse of Recarding Jurisdiction]
SEE LEGAL DESCRIPTIGN ATTACHED HERETO AND MADE A PART HEREOF.

Parcel ID Number: P \ \ %q lPD which currendly has the address of
2202 JASHINE PLACE [Street]
Mount Vernon [City} , Washington 98273 {Zip Code]
(" Property Address™): .

TOGETHER WITH ali the improvements now or hereafier erected on the property, and all
easements, appurtemances, and fixtures now or bereafler 2 part of the property. ARl replacements and
additions shall also be covered by this Security Instrament, ATl of r.he foregoing is referred to fn this
Security Instrument as the “Property.”

BORROWER COVENANTS thar Borrower is lawfully smeﬁ uf the estite ‘bereby conveyed and has
the right to gram and convey the Property and that the Property’is imencumbered; except for encumbrances
of record. Borrower warrants and will defend generally the nﬂe to the. Pmperry agajnst all claims 2nd
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combives tmiform covenants for nauunal isa and non-uniform
covenanzs with limited variatioos by jurisdiction o constitute 2 miform secority instrument covering real

propery. _ - L
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UNIFORM COVENANTS. Borrower and Lender covenact and agree as follows:
1. Pavment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

" prepayment charges and kate charges due tmder the Note. Borrower shall alse pay funds for Escrow Items
. pursnant w0 Section 3. Payments due under the Note and this Security lnsoument shall be made in U.S.

chrrency. However, if any check or other instroment received by Lender as paymerm under the Note or this
¢ Security Instrument is rerumed w Lender unpaid, Lender may require that aay or afl subsequent payments

due ohder the Note and this Secutity Instumernt be made in one or more of the following forms, as

" selecied by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer's check or

- cashier's check, provided any such check is drawn upon an institution whose deposits are msured by a

fed_eral agency. mstrumentality, or entity; or (&) Electronic Funds Transfer.

. Payments are deemed received by Lender when received at the location desiguaned in the Mote or at
such other Tocation as may be designared by Lender in accordance with the notics provisions in Section 15,
Lender may Tetiin ‘any payment or patial payment if the payment or partial payments are insufficient to
bririg the T.oan current. Lender may accept any payment or partial payment msufficient to bring the Loan
current, without waiver of amy rights hereunder or prejudice to its rights 1o refuse such payment or partial
payments in the fofure; but Lender is not obligated w apply such payments ar the time such payments are
accepted. If each Peripdic. Payment is applied as of its scheduled due date, tien Lender need mot pay
interest o inapplied- funds. Lender may hold such unapplied finds uatil Borrower makes payment to bring
the Loan cusrent, If Borrower does ot do so within z reasonable period of time, Lender shall either apply
such funds ar return them to Borrower. If not applied earlier, such funds will be applied to the ovtstanding
principa) balance under the Note immediately prior wo foreclosure. No offset or claim which Borrower
might have now or i *tie. fiture against Lender shall relieve Borrower from making payments due under
the Note and fhis Sectiity Instmmem or performing the covenants and agreernents seciwed by this Security
Instrumen:.

2. Application of Paj'mulls oF P::ooetds Except as otherwise described in this Section 2, all
payments accepted and applied by Lmder shall be applied in the following order of priority: (a) imterest
due under the Note; (b) printipal diie undér the Neote; (¢) amoumts due under Section 3. Such payments
shall be applied to each Periodic Payment in the-order in which it became due. Any remaining amounts
shall be zpplied first to late charges, second to anyotharammmtsdncmderth)s Security Instrument, and
then fo reduce thepnmxpalba]mnfﬂle Kote:

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inclwdes a
sufficient amounr to pay any late charge-due, the payment may be applied 1o the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply avy payment received
from Borrower to the repayment of the Periodic Payments ify and to the exwent that, each payment can be
paid n full. To the extert that any excess exists after the paymeént is applied w the full payment of one or
more Periodic Payments, such excess may be applied to any late chatges due. Vohmtary prepaymenis shafl
be applied first 1o any prepayment charges and then a5 described in’ the Note.

Any application of payments, insurance proceeds, or, Miscellaneous Proceeds to principal due under
the Note shall ot extend or postpone the due date, or chiznge The Jmount. “of the Periodic Payments.

3. Funds for Escrow Jtems. Borrower shall pay © Lender on the day Periodic Payments are due
under the Note, until the Note i paid in foll, a s (the “Funds™), % provide ‘for payment of amounts due
for: {a) taxes and assessments and orher irems which can attair. prionty over ihis Security Instmment as a
lien or encumbrance on the Property; (b) leasehold payments o giound reats ¢n the Property, if any; (c)
premivms for any and all insurance required by Lender wader Secrion, 5; and (d) Mangage Insurance
premiums, if any, of any sums payable by Borrower to Lender in Jien of the payment of Morgage
Insurance premiums in accordance with the provisions of Section 10. These items ars called "Escrow
Items.” At origiration or at any time during the term of the Loan, Lender mayteqm:e that Comimanity
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Iiem. Borrower shall promgtly furnish to Lender all notices of amounts to
be paid uader this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
“. Borrower's obligation to pay the Funds for any or 2ll Escrow ltems. Leader may waive Borrower's
“. thligation to pay to Lender Funds for any or all Eserow Items at any time. Any such waiver may ooy be
‘in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounis
; due for any Escrow hems for which peyment of Funds has been waived by Lender and, if Linder requires,
- chall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
" Botrowet's obligation to make such payments and to provide receipts shall for all purposes be deersed to

~be a'covenant and agresment contained in this Security Instrument, as the phrase "covenant and agreement”

1§ used in-Section 9. If Botrower is obligated to pay Escrow liems directly, pursmant to a waiver, and

Borrower fails to pay the amonn due for an Escrow Item, Lender may exercise itz rights under Section 9
and pay such amount and Borrower shali thenbeobhgamdmdchecantorepaytoLenderanysuch
STNOKIDE. I.endermay revoke the waiver as 1o any or all Escrow Jtems at any time by a notice given in
accordaniés With Secrion 15 and, upon such Tevocation, Borrower shall pay to Lender all Funds, and in
such'amounts, that are then required under this Section 3.

Lender may,.at apy time, collect and hold Funds in an amount (a) sufficienr o permit Lender 1o apply
the Funds at the time specified under RESPA, and (b) nat to exceed the maximum amouss 2 lender can
reqmreunderRESPA Lender-shall estimate the amownr of Funds due on the basis of current dara and
reasonable éstimates of axpenﬂw:res of funwe Fscrow [tems or otherwise in accordance with Applicable
Law,

‘l'heFundssba!lbeheldmanmmmm whoscdepoamaremmedbyafadera]agmy
instrumentality, ofenrity {including Lender. if Lender is an inctimtion whose deposits are so insured) or in
any Federal Home Loan Bink: Lendér shall apply the Funds to pay the Escrow Jtems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmially
anatyzing the escrow account, or varifying the. Escrow ltems, wnless Lender pays Borrower interest om the
Funds and Applicable Law permits Lender 1w make such a charge. Unless an agreement is made in writing
or Applicable Law requires irtérest 1. be paid on the Funds, Leader shall not be required to pay Borrower
amy interest or earnings on the Funds. Borrower atd Lender can agree in writing, bowever, that interest
shall be paid on the Funds. Lendet shall gwc o, Borrower, withour charge, an anmual accounting of the
Funds as required by RESPA. B

If there is a surplus of Funds ]Jcl.d ii"eserow, as defined under RESPA, Lender shall account to
Rorrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borxower as required by RESPA, and Borrower shall pay ©
Lender the ammnecessarymmakc@meshomgemamardmcewi!hRESPA bt in 1o more than 12
monthly payments. If thece is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, amd Borrower shall pay %o Lender the amomnr necessary to make
up the deficiency in accordance with RESPA, but in'no filove than 12 monthly payments.

Upon, payment in full of all sums secured by This Security Instmment. Lender shall prompily refund
1 Barrower any Foods beld by Lender.

4. Charpes; Liens. Borrower shafll pay all taxes, assesqmcms, charges fines, and impositions -

attributzhle to the Property which can atain priority over this Security Instrumeint, Jeasehold payments or
groand pents on the Property, if any, and Community Association Pues, Fees, 2nd Assessments, if any. To
the extens that these items are Escrow lizms, Borrower shall pay themn i the'mariner provided in Section 3.
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Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Rorrower: (a) agrees in writing to the paymenr of the obligation secured by the lien in a manrer acceptable
o Lender, but only so long as Borrower is performing such agreemenr, (b} contests the lisn in gnod faith
. by, or defends against enforcement of the lien in, Jegal proceedings which in Lender's opinion operate to
. prevent the enforcement of the lien while those proceedings are pending, but oaly unti] such procesdings
“are concluded; or (c) secures from the holder of the lien an agreemen: sarisfactory to Lender subordinaziog
 the lier to s Security Lostrumert. If Lender detenmines that any part of the Property is subject © a lien

“which can abain prority over this Security Iostrument, Lender may give Borrower a notice identfying the

" Jiefi. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one ot

“more of thé actions set forth above in this Section 4.
7 "Lender. may tequire Borrower fo pay a one-time charge for a real estare tax verification andfor
reporting serviée used by Lender in connection with inis Loat.

5. Property fnsurance. Borrower shall keep the improvements now exisiing or hereafier erected on
the Property insiged against loss by fire. hazards included within the term “extended coverage,” and any
other hazamls-including. bur not limted to, earthquakes and floods, for which Lender requires insurancs.
This frwurance, shall be ‘mainaived in the zmounts (ncluding deducible levels) and for the petiods that
Lender requires, What Tender requires pursuam to the preceding senrenoces can change during the Term of
the Loan The-insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
Tight tp disapprove-Borrower's choice, which right shall not be exercised unreasonably. Lendsr may
require Borfower to [y, in cocoection with this Loan, &ither: (4} 2 one-time charge for flood zome
determination, cemification and macking services; or (b} a one-time charge for flood zone determination
and certification ‘services and subsequemt charges cach time remappings or similar changes occur which
reasonably might affect such dmermmauon ar cenification. Borrower shall alse be respepsible for the
payment of any fees imposed by the Federa] Emergency Management Agency in connection with the
review of any flood zone defermination resulting from an cbjection by Botrower.

If Borrower fails 10 maintim -any of the coverages described above, Lender may obtain infuwance
coverage, at Lender's optieri dnd Borrower's cxpense. Lender is under mo obligation to purchase amy
particular type ar amount of coverage. Therefore, such coverage shall cover Lender, but might or might
mot protect Borrower, Borrower's equity in the Property, or the corents of the Property, agains any risk,
hazard or liability and might provide greawer ¢ lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the fnstrante coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtiined. Any amounts disbursed by Lender vndsr this Seetion 5 shall
become additional debr of Borrower secired by this Securiry Inscumert. These amouats shall bear interest
ar the Note rate from the date of disbursement. and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. S

AH insurance policies required by Lender and renewals of ‘such policies shall be subject 10 Lender’s
right 1o disapprove such policies, shall inciude a stiodard mortgage clause, and shall name Lender as
tortgagee and/or as an additional loss payee. Lender shall bave the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptlygive to Lender all receipts of paid premiums and
repewal notices. If Borrower obiains any form of insurance coverage; it otherwise required by Lender,
for damage w0, or destmction of, the Property, such policy sball-include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional Joss payée. Ll

In the even: of lgss, Borrowes shall give prompr ootice o the insurance carrier and Lender. Lender
may make proof of loss if 1ot made prompily by Borrower. Unless. Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was rediired by Lender, shall
be applied [o restoration or repair of foe Property, if the restoration or repair is economically feasivle aud
Lender’s security is pot lesssned. During such repair and restoration period, Lénder shall have the right to
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hold such insurance proceeds until Lender has had an oppoFtunity to inspect snch Property to ensure the
work has been completed to Lender's satisfaction, provided thae such inspection shall be undertaken
psomptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

-, of progress payments as the wark is completed. Unless an agreement is made i writing or Applicable Law

_ requires foterest o be paid on such ingurance proceeds, Lender shall pot be required w pay Borrower any

interest or earmings on such proceeds. Fees for public adjussers, or other third parties, retained by
_# Borrower shall not be paid out of the insurance proceeds and shall be the sole ebligaticn of Borrower. i
the restoration or repair is not economically feasible or Lender's security would be Jessened. the insurance
- proteeds-shall be applied t the sums secured by this Security Instrumem:, whether or not then due, with
“the excess, if any, paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for

’ Sectron2 .
- If. Borrower abandons the Properry, Lender may file. negotiate and senle any available insurance:

claim and rélated’ mauers. If Borrewer does ot respond within 30 days to a notice from Lender dat the
insurance cagrierhas offered to settle a claim, then Lender may negotiate and sewle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property umdet
Sectién 22 ‘or otherwise, Borrower hereby assigns to Lender (a} Borrower's rights to any insuramce
proowdsmmammmtmexmedmeamcummpmdmderchowmﬂmSecumylusmmm and
(&) any other of Botrower's rights {other than the right to any Tefind of upearned premiums paid by
Borrower) ander 2] ifurance policies covering the Property, msofar as such rights are applicable to the
coverage of the Propesty. Lender may use the insurance procesds either to repair of restore the Property or
w0 pay amounes wipgid under the Note or this Security Instrament, whetber or not then due.

6. Occupancy, Borrower. shall. occupy, establish, and use the Property as Borrower's principal
resndmoewuhm60daysaﬁmmeexemnlnnofmm&cuntylnsmemandshaﬂcomnuemocwpythe
Property as Bommower"s-principdl residence for ar least one year after the date of cccupancy, unless Lender
otherwise agrees in writng, which comsemt shall mot be unreasonably withheld, or unless extenuaring
cizcumstances exist which arc beyond Bormwe:r s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorase or commit waste on tie
Property. Whether or pot Berrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condiion. Unless it is
determined pursuant 1o Section 5 that repaiir or restoration is ot economically feasible, Borrower shall
promptly repair the Property if damaged: 0 avoid further deterioration or damage. If insuramce or
condemnation proceeds zre paid in comnection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only, if Lender has released proceeds for such
purposes, Lcndermaydlsbnrsepmceedsformerepansandmmmmmamgle payment or it 2 series of
progress payments as the work is completed. If the insurance of condemnadon procesds are not sufficient
16 Tepair or Testare the Property, Borrower is not relieved.of Bo:mwcr s obligation for the completion of
soch repair ot restoratdon.

Lender or its agent may make reasomsble entries upon, and mspecuom of the Property. If it has
reasonable cause, Lender may inspect the imterior of the improvemen:s 1 the Propery. Lender shall give
Borrower notice at the time of or prior fo such an interjor inspection specifying such reasonzble cause.

8. Borrower's Loan Application. Borrower shall be i’ default if, dering e Loan application
process, Borrower or any persons or enfifies acting at the direcdon of Borrower or with Borrower’s
¥nowledge or consent gave matertally false, misleading, or insccurate informarion or smremenis to Lender
{or failed to provide Lender with material information) in “conpection’ with' ihe Loan. Material
representations inchude, but are not limited to, representations mm Borrower's owupa.w:y of the
Propervy as Borrower's prioeipal residence,
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9. Protection of Lender’s Totevest in the Property and Rights Under this Secuxity Instvument. If
{a) Borrawer fails to perform the covepants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significandy affect Lender's interest in the Property and/or rights onder
. this Security Instrument {such as a procezding in banlaupicy, probate, for condempation oy forfeimre. for
. “senforcement of 2 lien which may ataim priority over this Security Instrument or to enforce laws or
-, regulations), or (¢) Borrower bas abandoned the Property, then Lender may do and pay for whatever is
. reasonable or appropriate to protect Lemder's iterest in the Propery and rights under this Security
. Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
" _the Property. Lender's actions can mclude, bur are nor limited to: {a) paying my sums secured by a lien
" which has priority over this Security Instrument; (b) appearing in <owt; and (¢} paying reasonable
~"attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrumen, including
its secured position in a bankmupicy proceeding. Securing the Property inchndes, but is not limited 1o,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
fromt pipes, slirhinace boilding or other code violations or dangercus condirions. and have wtilities mrned
on or off:"Although Lender may take action under this Section 9, Lender does not have w do 50 aad 15 0ot
under-any duty or. cbligation 1o do sa. It is agreed that Lender ineurs no liability for not taking any or all
actions Authorized inder this Section 9.
Any amounts disbarsed by Lender under this Section 9 shall become zdditionzl debt of Berrower
secuzed by this Secijry Instrament. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such ineerest, upon notice from Lender to Barrower requesting

If this- Security Instiufient is on a leasehold, Borrower shall comply with all the provisions of the
lease. ¥ Borrower acquires fee fifle to the Property, the leasehold and the fee tide shall not merge waless
Lender agrees to thé moerger iy wiizing.

10. Mortgage Insurance_If Leoder required Mortgage Tnsurance as a condition of making the Loan,
Borrower shall pay fhe fremivms fequired 1o maintain the Mongage Insurapce in effect. If. for any reason,

the Mortgage [nsuranié ' coverage required hy Lender ceases o be available from the mortgage insurer that -

previously provided such ihsarance and Borrower was required to make separately desigmated payments
toward the premiums for.Morigage -Insurance, Borrower shall pay the premiums required 1o cbtzin
coverage substanialty equivalei to the Mortgage Insorance previously in effect, at a cost subssantially
equivalent to the cost o Borrower:of the Mongage Insurance previouwsly io effect, from an alernate
mortgage insirer selected by Lender: I substantially equivalent Mongage Insurance coverage is mar
available, Borrower shall continue to pay to Lender the amouns of the separately designated payments thar
were due when the msurance coverage ceased tobe in effect. Lender will accept, use and retain these
payments as a non-refundable loss ‘Teserve in’lieu of Morgage lnsurance. Such Joss reserve shall be
non-refindable, notwithstanding the fact dhat the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest o earnings on such loss reserve. Lender can 1o longer require loss
reserve payments if Mortgage Insurance coverage {in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is cbtained, and Lender TeqUires
separately designated payments toward the premiums for Mdrigage Insurance. If Lepder required Mortgage
Inturance 2s a condition of making the Loan and Borrower was: required to muake separately desigmared
payments toward the premiums for Mortgage Insusance;” Borrower shall pay the premivms required to
maingin Morigage Insurance in effect, or to provide a non-refundable loss reserve, umil Lender's
recuiremnent for Morigage Insurance ends i accordance with any written agreement between Borrower and
Lender providing for such termination or untl rerminatien is required by Applicable Law. Nothing in this
Sacrion 10 affects Borrower's obligation (o pay ingerest ar the rate. provided in the Note.

Mongage Insurance reimburses Lender {or any entity that purchases e Notw) for certain losses it
may incur it Bocrower does not Tepay the Loam as agreed. Borrower is not a party to the Mortgaze

Moartgage insurers evaluate their total visk on all such insurance in force from dme w fime, and may
entey into agroements with other parsies that share or modify their risk,.or rednce losses. These agreements
are on tenms 2nd conditions that are satisfaciory to the mortigage insurer and the- dther party (or parties) to
these agreements. These agreements may require the xortgage insurer to make payments using any source
of funds that the morigage insurer may have available (which may include finds cbtamed from Morigage

Insurance premiums).
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As a resuls of these agreemenys, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregeing, may receive (directly or indirectdy) amounts that
derive from (or might be characterized as} a pordoa of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the morrgage insurer's risk, or reducing losses. If such agreement

. -provides that an sffiliate of Lender takes a share of the fosurer’s risk in exchange for a share of the

) * premiums paid to the insurer, the arrangement is ofien termed “caprive reinsurance.” Further:
- i (a) Any such agreements will not affect the amcunts that Borrower has agreed to pay for
Mortgage Insurance, or any other termns of the Loan. Such agreements will not increase the amoumt

Rorrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

:7 {b)"Any such agreements will not affect the rights Borrower has - if any - with respect to the
- Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights

" omiaymelude the xight to receive certain disclosures, to request and obtaln cancellation of the

Mortgage Insurance, to have the Mortp.ge Insurance terminated automatically, and/cr to receive a
refind of any. Mortgage Insorance premivms that were unearned at the time of such cancellation or
termination.

“11. Ass:gmmnt of Miscellameous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assxgm:d to ‘and shall be.paid to Lender.

¥f the Property.is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is econcmically feasible and Lender's security is not lessened.
During such répairand resworation period, Lender shall have the right to hold such Miscellanecus Proceeds
until Lender has had an cpportunity to inspect such Propermy to ensure the work has been completed to
Lender's satisfaction, frovided. that such inspection shall be wmdertaken pronapely. Lender may pay for the
repairs and restoration in 2 single disbursement or in 2 series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest w be paid om such
Miscellaneous Procezds; Lender shall niot be required to pay Borrower any interest or earnings on such
Miseellaneous Praceeds: If the: réstoration ox repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to e sums secured by this Securiyy Instrument,
whether or not then due, with the excess;’if any, paid o Borrower. Such Miscellanecus Proceeds shalt be
applied in the order provided. for i Section’2.

In the event of a totel. taking, destruction, or loss in value of the Property, the Miscellaneous
Procesds shallbcapplmdtotbesumssecumdby this Security Insgument. whether or not then duoe, with
the excess, if any, paid to Borrower_ ! -

In the event of a partial :akmg, demmcutm, oi loss in value of the Property in which the fair markec
value of the Property immediately béfore the partial taking, destruction, or loss in value is equal @ or
greater than the amount of the sums séctred by this Security Tnstument mmediately before the partial
taking. destruction, or loss in valve, unless. Borrower and Lender otherwise agres in writing, the sums
secured by this Security Inseument shall be rednced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, deseruction, or loss in value divided by (p)ihe, fair market value of the Property
immediately before the partial taking. destruction, or loss in-value, ‘Ady balaoce shall be paid to Borrower.

In the event of a partial taking, destruction, or loss'in value of the Property in which the fair mariet
value of the Property immediately before the partial"taking, destruction. ot loss in value is less than the
amours of the sums secred mmediately before the partial taking, destrugtion, or loss in value, nless
Borrower and Lender otherwise agres m writing, the Miscellanéous Proceeds shall be applied to the sums
secrred by this Security Instnmment wherher or ot the sums are then die.

If the Propemy is abandoned by Borrower, or if, after motice by Lender w Borrower thar the
Opposing Party (as defined in the next semtence) offers to make an award @' setde a claim for damages,
Borrower fails to respond to Lender within 30 days after the daté thie notice is give, Lender is authorized
to cotlect and apply the Miscellaneous Proceeds sither to restoration or repair of fie Propenty or o the
sums secured by this Security Inseument, whether or not then due. *Opposing Parey™ means the third party
that owes Borrower Miscallaneous Proceeds or the party against whom Barrowar has a n,ght of action in
regard to Miscellapegus Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or crfm.inal, is begun that, in
Lender's judgment, could result in forfeitere of the Property or other material impairment of Lender's
interest in the Properry or tights under this Security Instrumenr. Borrower can cure soch a default and, if
acceleration has occurred, reinstae as provided in Section 19, by causing the acdon or proceeding w be

. dismissed with a Tuling that, in Lender's fudgment, preciudes forfeiture of the Propesty or other material
-, impairment of Lendet's intevest i the Propesty or rights under this Seourity Instrupens. The proceeds of

. any award or claim for damages thar are attributable to the impajrment of Lender's interest in the Property
¢ are herchy assigned and shall be paid to Lender.
S All Miscellancous Proceetds that are not applied to resworation or repair of the Property shafl be
apphed in the order provided for in Section 2.
" 12, Roxrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amonjzation of the sums secured by this Security Instrument granted by Lender
1o Borrawer or. a0y Successor it Interest of Borrower shall not aperate to releass the Lability of Bosrower
or Ay Sugcessdxsinlmcresr.ofBonnw. Lender shall mot be required to commence proceedings against
any Successor in lnterest of Borrower or to refuse to extend fime for payment or otherwise modify
amortizagion of the $ums setw.medbyﬂus Secun’grlnsu-umembymmnofanydemandmadeby the original
Botrower or any Stctessors in Interest of Borrower. Amy forbearance by Lender in exercising any right or
remedy incloding, withoit Lmitation, Lender's acceptance of payments from third persons. entiies or
Successors in Inrerést of Borrower or in amounts less than the amount then due. shall not be a waiver of or
prechude the exercisé of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bownd. Borrower covenants
and agrees that Bofrower's cbligations and Jiability shal] be joint and several. However, any Borrower who
co-signs this Security Instument but deoes pot execute the Note (2 "co-signer”): (a) is co-signing this
Security Instrament only to miongage, grant and convey the co-sigrer's interest in the Property under the
terms of this Seciuity. lostrument; (b) is ol personslly cbligated 10 pay the sums secared by this Security
Tustrument; and (c)-agrees thar-Lepdér and any other Borrower can agree to extend, modify, forbear or
make any accommodarions with regard to the termns of this Security Instrumeqt or the Note without the
co-signer’s conseht

Subject to the prawsnms of Secnon 18, agy Successor in Interest of Borrower who assumes
Borrower's cbligations under this Sceurity [nstrament in writng, 2nd is approved by Lender, shall obtain
alt of Berrower's rights and benefirs tpider this Secutity Instrument, Borrower shall not be released from
Borrower's obligations and Yiabiliry wnder this Securiry Instrument unless Lender agrees (0 such release in
writing. The covemants and agreemeprs of_thls Securiry Instrument shall bind {except as provided in
Section 20) and benefit the snccessors and assisms of Lendar,

14. Loan Charges. Lender may: charge Borrower fees for services performed in conmection with
Borrower's default. for the purpose of protecting Lender’s interest in the Property and rights wader this
Security Instrument, including, tut not Jimired to, atcomeys fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in ihis Security Insoumenr to charge a specific
fee 1o Borrower shall not be construed as a prohibition on thé charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instnuméns ot by-Applicable Law.

If the Loan is subject 10 a law which sets maximimm foan charges, and thar law is finally interpreted so
thar the interest or otber loan charges collected or to be coliected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shali-be veduced by the amount necessary to reduce the
charge to the permitted limit; and {b) any sums already collected: from Borfower which expeeded permined
timits will be refunded 1 Borrower. Lender may choose © make this refimd by reducing the principal
owed mnder the Note or by making a direct payment to Borfower. Xf a refupd rednces principal, the
reduction will be treated as a partial prepayment withowr apy -prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's atceptance of-any such refund made by
direct payment to Borrower will constinue a watver of any right of acnon Borrower mxgh: bave arising cut
of such overcharge.

15. Notices. All notices given by Borrower or Lender in conpection w:th ﬂus Semmry Insl:mment
must be in writing. Any Dofice to Borrawer in connection with this Security Ixstrument shall be deemed w©
have been given to Borrower when mailed by first class mal or when acmally detivered to Bormrower's
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notice address if sent by other means. Notice to any one Borrower shall constitate notice to all Borrowers
mless Applicable Law expressly requires otherwise, The notice address shall be the Property Address
umnless Borrower has designated # substinte notice address by notice o Lender. Borrower shall promptly
_ potify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
. “change of address, then Borrower shall only report a change of address through that specified procedure.
. There may be only one designated notice address under this Security Instrument at any ome time. Any
.motice to Lender shall be given by delivesing it or by mailing it by first class mail to Lender's address

./ stated herein mless Pender bas designated another address by notice to Borrower. Any motce in

" _connection with this Security Fnstroment shall npot be deemed 1o have been given 0 Lender wun] actally
7 received by Lender. If any notice required by this Security Instrument is also required under Applicable
~Law; the ‘Applicable Law requirement will sazisfy the corresponding requirement under this Security

“° " 16, Governing Law; Severabifity; Rnles of Construction. This Security Instrument shall be

govermed by federal law and the law of the jurisdiction m which the Property is Jocated. All rights and
obligations cefitatned in this Security Instrumemn are subject to any requirements and limimtiens of
Applicable Law. Applicable Law might explicitly or implicitly allow the pariies 1o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition agaiost agreement by coatract. In
the &vemr that any provision or clause of this Security Inttrument or the Note conflicts with Applicable
Law, such conflict:shall mot affect other provisions of this Security Instrumenst or the Note which can be
given effect withour the conflicting provision,

As used in-this -Security  Insrament: (2) words of the masculine gender shall mean and include
correspondine neutér words or words of the feminine gender; {b) words in the singular shall mean and
include the plural’and vice versa: and (c) the word "may” gives sole discretion without any obligation to
ke any action. © st

17. Borrower's Copy. Borfower shall be given one copy of the Note and of this Security insouument.

18. Transfer-of the Property or a RBeneficial Interest in Borrower. As used in tis Section 18,
"Toterest in the Propefty” mearis any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests ransferred in a bond for deed, contract for deed, instalment sales contract of
escrow agreement, the intent of which is the transfer of title by Borrower at a future date (o a purchaser.

If all or any part of the Property.or any Imerest in the Property is sold or transferred {or if Borrower
is Dot a nawmal person and a bepebicial terest in Borrower js sold or transferred) withow Lender's prior
written comsent, Lender may require imyediate payment in foll of all sums secured by this Security
Tostrument. However, this option shall‘niot be ‘exgrcised by Lender if such exercise is prohibited by
Applicable Law. L v

If Tender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all surs secured by this Security Insorument. If Borrower fails to pay
thesz sums prior o the expiraton of this. period, Lender may imvoke amy remedies permired by this
Security Instrument withowt further notice or ‘demand on Borrower,

19. Borrower's Right to Reinstatc After Acceleration. I Borrower meets cermin conditions,
Borrower shall have the right to bave enforcernemt of -this Security Insoument discontinued at any time
prior to the earliest of: (a) five days before sale of e Property pursuant 1o any power of sale confained in
this Security Instrument; (b) such other period as Applicable Law might specify for the rermination of
Borrowes's tight to reinstats; ot {¢) enmy of a judgment enforcimg this Security Instrumem. Those
conditions are that Borrower: {2) pays Lender all sums which then would be due under this Security
Instrumert and the Note ag if no acceleradon had ocourred; (b) cures any défaul of any other covenaums or
agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but not limited
10, reasommble attorneys' fees, property inspection and vahurion fees, and:other fees incurred for the
purpase of prowecsing Lender's interest in the Property and rights under this Security Tnstrument; and (d)
takes such action as Lender may reesomably require to assure that Lendér's imtesest.in the Property and
tights under this Security Instrument, and Borrower's obligadon to pay the sumis secured by this Security
Instrument, shall confinie unchanged. Lender may require thar Borrower pay such reinsiastsment sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) maney order; (c)
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certified check, baok checle, wreasucer’s check or cashier's check, provided any such check is drawn upon
an insdmjon whose deposits ave insured by & federal sgency, nstumentality or ensiey; or {d) Elecronic
Funds Transfer. Upon reinstatement by Borrower, this Securicy Instrument and obligations secured heceby

~, shall remaim fully effective as if vo acceleration bad occarred. However., this right to reinstaze shaill not

) apply in the case of accelerarion under Section 18.

: SaIeofNote;Changeof‘l..mSerncerNouceofGnemce.TbeNo:eorapamalmu:restm
i the Note {wgether with this Security Instrument} can be sold one or moare timoes without prior notice to
" Borrower. A sale might resnlt in a change in the entty (known as the "Loan Servicer") thar collects
- Periodic Payments due under the Now and this Security Instrument and performs other mortgage loan

“servicing obligations under the Note, ihis Security Tnstrument, and Applicable Law. There also moight be

' one of more thanges of the Loan Servicer wirelated to a sale of (e Note, 1f there is a change of the Loae

Servicsr, Borrower will be given written sotice of the chaoge which will state the name and address of the
mew Loan. Servicir, the address to which payments should be made and sy other information RESPA
TequUires meomuonmthamm of wansfer of zervicing. If the Note is sold and thereafier the Loan is
serviced by a Loan-Sérvicer other than the purchaser of the Note, the mortgage loan servicing cbligations
to Botrower will requain-with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note' purchaser unfess otherwise provided by the Note purchaser.

Neither Botrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual lifigadt ¢r the member of a class) that arises from the other party's actions pursuant to this
Security Insriiment or that alleges that the other party bas breached any provision of, or any duty owed hy
reason of, this Securicy Inscument, until such Borrower or Lender has notified the other party (with such
notice given in compliamce with, the requirements of Section 15) of such alleged breach and afforded the
other party bereto. 2 'ressonsble périgd after the giving of such notice o take corrective action. If
Applicatle Law provides-4 tmé period Which must clapse Defore certain action can be taken, that time
period will be deemed 0. be redsenable for_purposes of this paragraph. The notice of acceleradon and
opportunity to cure given to Barrawer gu.rsuam o Section 22 apd the notice of acceleration given to
BmowerpummmwSecuon 18 sha.llbcdcemedto satigfy the notice and opportunity 1o take corrective
action provisions of chis Section20, . .

21. Barmardons Substances. As used in this Section 21: (a) "Hazardous Substances”™ are thoss
sibstances defined a5 toxic or hazardous substaices; pollutanrs, or wastes by Environmental Law and the
following substances: gasoline, kerosene, Gther-flammable or roxic petroleum products, wxic pesticides
and herbicides, volatile solvents, materials conmining asbestos or formaldehyde, and radicactive mateciaks;
{1} "Envirenmental Law™ means federal laws and laws of the jurisdiction where the Praperty is locared that
relate to hedlth, safety or environmental protection; () "Environmental Cleanmup” includes any response
action, remedial 2ction, or removal achon, 25-defined in Bovironinental Law; and (d) an "Environmental
Condition” meags a condition that can cause, oonn'ibute W or othr:rmse trigger an Enviromumental
Cleanyp.

Borrower shall not cause or permit the presence, usc, dJ.sposal srorage, or releese of any Hazardoos
Substances, or threaten to release any Hazardous Substances, ou.or in'the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (2) fhat s ift ‘violation of any Enviroamental
Law, (b} which creates an Environmental Condition, or (c) which, dne 1o the preserce, use, or release of a
Hazardous Substance, creates a condition thar adversely affects the value of the Property. The preceding
two seatences shall not apply to the presence, use, or siorage on the Progerty of small quantities of
Hazardous Substances that are geperally recogmized o be appropriate 10, normal residential nses and to
maintenance of the Property (including, bat not imited to, hazaxdous substances in-cotisumer products).

Borrower shall promptly give Lender written notice of (2} any investigation, -elaim, demand, lawsnit
ar other action by any governmental qr regulatory agency Or private party involving the Property and any
Hazardous Substance or Epviropmental Law of which Borrowsr has acnual knowledge, (b)) any
Envirommerral Condition, including but ot limited to, any spilling, leaking, dascbarge, release or threat of
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release of amy Hazardous Substance, and (c) any cooditton caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by amy gsovermnmental or regulatory authority, or any private party, that any removal or other remediation

- of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necassary

_temedial actios in accordance with Environmenial Iaw. MNothing herein shall create any obHgation on
Lénder for an Environmenral Cleamip.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
. 22, Scceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
- Borrower's breach of any covenant or agreemeni in this Security Instrament (but mot prior to
“accéleration under Section 18 unless Applicable Law provides otherwise). The netice shall specify: (a)

- the default: (b} the action required to cure the default; (c} a date, not kess than 30 days from the date

the notice is given to Borrower, by which the defavlt must be cured; and {d} that failure to cure the
defanlt gr ‘or before the date specified in the notice may result in acceleration of the sums secured by
thsSeumty!nm-emandsaJedHhePropertyatpuhhc anction at a date not less than 120 days in
the future. The notice shall further inform Borrewer of the right to reinstate after acceleration, the
right to brmgamm-tacuonto assert the non-existence of a default or any other defense of Borrower
to acceleration and salz, and any other matters required to be incinded it the notice by Applicable
Law. If the defanlt is not cured on or before the date specified in the notice, Lender at its option,
myrequnemmedia:epa:mmtmfuﬂofaﬂsmssecmdhythmSecuntylnstnnnentmthout
farther danand ‘and mey inveke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this' Secu(m 22, mcludmg, but not limited to, reasonable attormeys' Tees and costs of title
evidence.

II Lender mvokxs the- power of sale, Lender shall give written motice to Trustee of the
occurrence of an event of defaiitt and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take suck action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law: may require. After the time required by Applicable Law and
after publication of the notice of sale, Trostee, without demaud oa Boxrower, shall sell the Property
at public auction to the highest hidder at the time and place and imder the ferms designated in the
notice of sale in one or more parcels and in.any otder Trustes determines. Trustee may pastpone sale
of the Property for a period or periods pérmitted by Applicable Law by public azmoeuncement at the
time and place ﬁxedmthenohoeofsale Lender or its designes may purchase the Property at any
sale.

Trustee shall deliver to the pumliaser Trustee's deed conveying the Property without any
covenamt or warranty, expressed or imiplied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustse shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, #richyding, but xiot limited to, reasonable Trustes's
and attorneys' fees; (b) to all sums secured by this Security Iistiument; and (¢) any excess to the
person or persons legally entitled to it or to thederkofthesupenorcourtoftheco\mty in which the
sale took place,

23, Reconvevance. Upon payment of zll sums secured by~ ﬂ:us Secm-nty Instrument, Lender shall
requess Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument 1o Trustee, Trustee sha.ll reconvey the Property
without warranty to the person or persons legally entided w it Such person “or persuns shall pay amy
recordation costs and the Trusiee's foe for preparing the reconveyance, .-

24. Substitwte Trustee. In accordance with Applicable Law, Lender may from fitme 0 time appoint
2 successor trosiee to any Trusiee appoimed hereumder who has ceased to act. ' Withour conveyance of the
Property, the soccessor trustes shall succeed to all the titde, power and dnnes mnferrecl upon Trustee
herein and by Applicable Law, .
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25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attornevs’ Fees. Leuder shall be endtled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to construe or enforce any e of this Security Instrumenr. The wom "atiorneys’
", fees.” whepever used in this Security Instrumenr, shall include withowt limitation artomeys' fees mourred
. by Lender in any bankruptey proceeding or v, appeal.

ORAL AGREEMENTS OR ORAYL COMMITMENTS TO LOAN MONEY, EXTEND
< CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBYT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

“BY SIGNING BELOW, Borrower accepts and agrees to the temms and covepants comained in this

Seclmty hstrument and in any Rider executed by Borrower apd recorded with it

Wzmesses
- {Beal)
SON G CHILD ~Barrower
M
{Seal)
SARAH A CHILD -Borrower
-Borrower. “Barrower
(Sed]) T - (Seal)
-Borrawer P “Borrgwer
(Seal) il (Seal)
-Bormower Do D -Borrower
3020971209 .. 8020971209
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STATE OF W. GTON, } st
* County of ﬁ/\.d_,
. On this day perscnally appeared before me JAYSON & CHILD and SARAH A CHILD

10 e kriown to be the indivi descrived in and who ex the within and foregoing imstrurnent,
- and-acknowiedged that he/she/they Signed the same as his/hexfhein)free and voluntary act amd deed, for the

=" _-iises and purposes therein me: .
| GIVEN under my band and official seal s YJ¥h dayof A}i{.)}{)(f

nzan 2/ 2dor)

SUSAN M PATTON Notary Puliic: i and for the Stags of Washingon, residing ar
STATE OF WASHINGTON
NOTARY PUBLIC My Appommens Expres on. ) 1. 204 4+
MY COMMISSION EXPIRES
02-11-2017

8020971209 . ' '8020971209
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EXHIBIT “A"

.- Order No.: 620018494

7 por APNIParcel ID{s): P118960 { 4731-000-002-0000

Lot'§_2,'PLAT OF JASMINE PLACE, according to the plat thereof, recorded February 28, 2002, under
Auditor's File No. 200202280028, records of Skagit County, Washington.

" situated in Skagit County, Washington.

MR

Skagnit County Auditor .
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 29th day of April. 2013
and i8 incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of “Trust, or-Security Deed (the "Sacurity Instrument™ of the same date given by the
undersigned [the "Borrower"} to secure Borrower's Note to Navy Federal Credit Unien

. {the
“Lendar ] of tha same date and covering the Property described in the Security Instrurnent
and located at: 2202 JASMINE PLACE, Mount Vernon, WA 98273

[Property Address]

14 FAMILY GOVENANTS In addition 10 the covenants and agreemernts made in the
Security Instrumem, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY 'SUBJECT TO THE SECURITY INSTRUMENT. In addhion to
the Property described. in the Security Instrument, the following items now or hereafter
attached to the Property 1o ‘the extent they are fixtures are added to the Property description,
and shall aise constitute the Praperty covered by the Security instrument; building materials,
appliances and goods of every nature whatscever now or hereafter focated in, on, or used, or
intended to be used in conniection-with.the Property, including, but not limited to, those for
the purposes of supplying. or-distribufing heating, cooling, electricity, gas, water, air and light,
fire prevention and extinguishing pparatus, security and access control appasatus, plurbing,
bath tbs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm.-windows, storm doors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverngs,
all of which, including replacements and additions thereto, shall be deemed 1o be and remain
a part of the Property covered by the Security Instrument. All of the foregoing together with
the Property deseribed in the Security. tnstrument {or the leasehold estate if the Security
Instrument is on a leasehold) are referred 1o in th:s 14 Family Rider and the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW Borrower shall not seek, agree to or
make 3 change in the use of the Property of its Zoning: classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulations
and requirements of any governmental body applucable 10 the Property.

C. SUBORDINATE LIENS., Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Secuwrity Instrument to be perfected Sgamst the Proparty without
Lender's pricr written permission.

~D. RENT LOSS INSURANCE. Borrower shall maintain :nsurapce against rent loss in
addition 10 the other hazards for which insurance is requirgd. l_:y Sje_c-tlon' B

8020971249 AT e 8020971209
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E. "EORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

. F. BORROWER'S OCCUPANCY. Unless Lender and Borrower atherwise agree in writing,
) __Se‘c:t_tqn's conceming Barrawer's accupancy of the Property is deleted.

S GUASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign

~to Lender. all leases of the Property and all security deposits made in connection with leasas
of tha Property. Upon the assignment, Lender shall have the right 10 meodify, extend or
1erminate. the existing leases and to execute new leases, in Lender’s sole discretion. As used
in this paragraph.G, the word "leasa™ shall mean "sublease” if the Security Instrument is on a

leasehild. ™

H: ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borfower ahsgolutely and unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents™) of the Property, regardiess of to whom the Rents of the Property are
payable. Borrower autharizes Lender or Lender’s agents to collect the Rents, and agrees that
each tenant of-the Property shall pay the Rents to Lender or Lender's agents. However,
Barrower “shall receive-the  Rents until: (i} Lender has given Borrower notice .of detault
pursuant 16 Sedtion 22 of the Security Instrument, and (i) Lender has given notice to the
tenant(s) that the-Rents are to be paid to Lender or Lender's agent. This assignment of Rents
constitutes an absoluts assignment and not an assignment for additional security only.

If Lender gives notice of defaul to Borrower: (i} all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, 1o be applied to the sums secured
by the Security Instrument; (i) Lender shall be entitled to collect and receive alt of the Rents
of the Proparty; (i} Borrower agreas that each tenant of the Property shall pay all Rents due
and unpaid to Lendar oy Lender’s-#gents upcn Lender's written demand to the 1enant; {iv}
vnless appiicable law provides otherwise, all Rents collected by Lender or Lender's agents
shall be applied first to'.the. costs” of taking control of and managing the Property and
collecting the Rents, including,.but not limited to, attorney's fees, receiver's fees, premiums
on receiver's bands, repair and mainienance costs, inSurance premiums, taxes, aggessmenis
and other charges aon the Property, -and thén to the sums secured by the Security Instrument;
(vl Lender, Lender's agents or any juditially appointed receiver shall be liable ta account for
only those Rents actually received: and {vi) Lender shall be entitled to have a receiver
appoinied o take possession of and fmenage the Property and collect the Rents and profits
derived from the Property without any showing as to the inadequacy of the Property as
seourity. o

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Preperty and of collecting the Rents.any.funds expended by Lender for such
purposes shall become indebtedness of Borrower to lender secured by the Security
Instrument pursuant to Section 9. g -

Borrower Tepresents and warrants that Borrawer has hot executed any prier assignment
of the Rents and has not performed, and will nat perform, any act that would prevent Lender
frorn exercising its rights under this paragraph. =, 7 7 oo

Lender, or Lender’'s agents or a judicially appointed receiver, shall not be required 1o enter
upon, take control of of maintain the Fraperty before or after giving notice of default w©
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at any time when a default occurs, Any application of Rents shall not cure or waive any
default or invalidate any ather right or temedy of Lender,. This assignment of Aents of the
Property shall terminate when all the sums secured by the Security Instrument are paid in full.

i. CROSS-DEFAULT PROVISION. Borrower’s default “&r bresth .under-any note or
agreement in which Lender has an interest shall be a breach under The Seciwrity Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument;

8020971209 . T8020971209
TRUMENT
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./ ; BY SIGNING BELOW, Bomrower accepts and agrees 1o the terms and covenants contained
* <in this 1-4 Family Bi

- o o (Seal) o {Seal)

Ja¥E0N 6 CHILD -Borrower  SARAH A CHILD -Borrower

{Seal} {Seal)

-Bomrower -Borrower

_ {Seal) (Seal)

-Bomrower -Borrower

{Seall (Seal)

~Bomower.” -Barrower
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