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DEED OF TRUST

DATE: April 24, 2013

Reference # (if applicabie) ﬁZQ_DJﬁﬁQ_&_KJ Additional on page ____
Grantor(s}:

1. Rockwood, I, George L

2. Rockwood, Jo A

Grantee(s)
1. BUSINESS BANK .
2. CHICAGO TITLE COMPANY Trustee

Legal Descriplion: Lot(s): Lot 58 Parksade Tax Account No.: P99187/4522-000-058-0007
: Additionail on page 2

Assessor's Tax Parcel 1D#: 4552-000-05&0007@991 87

THIS DEED OF TRUST is dated April 24, 2013, among George |. Rockwood, Nl and Jo A
Rockwood; Husband and Wife ("Grantor”); BUSINESS BANK , whose mailing address is
BURLINGTON BRANCH, 18564 SO BURLINGTON BLVD, BURLINGTON, WA 98233 (referred to
below sometimes as "Lender” and sometimes as "Beneﬁclary“), and CHICAGO TITLE
COMPANY, whose mailing address is 426 COMMERclAL STREET MOUNT VERNON, WA
98273 (referrod to helow as "Trustee").
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CONVEYANCE ANC GRANT. For valuable consideration, Grantor cofiveys to Trustee in trust with power of sale, right
of entry and possession:.and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequenty erected or affixed buildings,
improvernents and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities With ditch or irrigation rights); and all other rights, royalties, and rofits relating to the real
property, including Wwitheut limitation all minerals, oil, gas, geothermal and similar matters, (the "Real groperty")

located in Skagrt COuniy, ‘State of Washington:

Lot &8, PLAT OF PARKSIL'IE according to the plat thereof, recorded in Velume 14 of Plats,
pages 170 through 1?4 records of Skagit County, Washington,

Situated in Skagit Cwnty, Washington.

The Real Praoperty or its. address is commonly known as 4619 Hickery Drive, Anacortes, WA
98221. The Real Property tax |dentlf eation number is 4552-000-068-0007/P99187,

REVOLVING LINE OF CREDIT, . This Dead of Trust secures the Indebtedness including, without limitation, a revolving
fine of credit, with a variable rate of interést, swhich obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with alt the erms:of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit’ Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time to fime, subject to the limitation that the fotal outstanding balance owing at any one time, not
ingluding finance charges on such Balance at a- fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and..ariy amounté expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not éxeeed-the Credit Limit as providad in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Triist secures the balance outstanding under the Credit Agreement from time to
time from zere up io the Credit Limit as provided in the Credit Agreement and any intermediate balance. Funds may be
atvanced by Lender, repaid, and subseguently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown or-zers. A zero balance doss not terminate the line of credit or
terminate Lender's obligation to advance funds to: Grantor Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balanee

Grantor heraby assigns as security to Lender, alk. of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.07C, the lien created by this
assighment is intended to be specific, parfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, ‘which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the fndebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Proper‘fy and:Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF. RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE. CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST" IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thrs Deed of Trust Grantor shall pay to Lender all
amounts secursd by this Deed of Trust as they become due, and shall sirictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust,: and the Re]ated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor‘s possession and use of the
Property shall be governed by the following provisions: T

Pessession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Properly; and' {3) collect the Rents from the Property
fthis priviege is a license from Lender to Grantor automatically revoked upon defaiif). The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Properiy is not used principally
for agriculiural purposes.

Duty to Maintain. Grantor shall maintain the Property in good oundltaan and promplly perfon'n all repairs,
replacemenis, and maintenance necessary 1o preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit permit or suffer any
siripping of or waste on or to the Property or any portion of the Property. Wltheut limiting the-generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, “any timber; mmerals (including
ail and gas), coat, clay, scoria, soil, gravel of rock products without Lender's prior written consem

Removal of Improvements. Grantor shall net demolish or remove any Improvements’ from the Readl. Property
without Lender's prior written consent. As a condition to the removal of any lrnprovements Lender may. require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvemenls of at least
egual value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Reaf Property at alf
reasanable times to attend to Lender's interests and to inspect the Real Property for purposes uf Grantor‘s
compliance with the terms and conditions of this Deed of Trust. :

Compliance with Governmental Requirements. CGrantor shall promptly comply, and shall pmrnpt!y cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lgase aor -,
otherwise use of occupy the Property in any manner, with all laws, ordinances, and regulations, now. or. hereafter .
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor rnay contest”
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including -
apptopriate appeals, so long as Grantor has nofified Lender in writing prior to doing so and so long as, in° {epders &
sole opinion, Lender's interests in the Property are not jecpardized. Lender may require Grantor to post adequate-'
security or a surety bond, reascnably satisfactory fo Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Granter shali do all other-':.
acts, in addifion to those acts set forth above in this section, which from the character and use of the Property are
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:'1. reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's opfion, (A} declare immediately due and payable all
sums secured: by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
dacument evidencing the (ndebtedness and impose such other conditions as Lender deems appropriate, upon the sale ar
transfer, without. Lender's prior written consent, of all or any part of the Real Praperty, or any interest in the Real
Froperty. A "sale‘or:transfér” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial'or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land confract, confract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by salé, agsignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shalf not be
exercised by Lender if Such exerctSe is prohibited by federal law or by Washington law.

TAXES AND LIENS. The follewang provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor s'na!l pay when due {and in a¥ events prior to delinquency) all taxes, special taxes, assessments,
charges (including waler and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims’fof work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Propeity free of all fiens having priority over or equal to the interest of Lender under this Deed of
Trust, excepl for the lien ‘of taxes and. agsessments not due, except for the Existing Indebtedness referred to
below, and except as otherWIse prcnnded in‘this Deed of Trust.

Right 10 Contest. Grantor may wnt’hhoid payment of any tax, assessment, or claim in connection with a good faith
dispute over the abligation to pay, so’long as Lender's interest in the Properly is not Jeopardized If & lien arises or
is filed as a result of nonpayment; Grantor-shall within fifteen {15) days after the lien arises or, if a lien is-filed,
within fifteen (15) days after Grantor fias notice of the filing, secure the discharge of the lien, or if requested by
tender, depasit with Lender cash o a sufficient.corporate surety bond or other securily satisfactory to Lender in an
amount sufficient to discharge the lien plus-any costs and attomeys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In afiy contest, Grantar shall defend fteelf and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon d__e'r'ﬁgnd'fumish fo Lender satisfactory evidence of payment of the taxes
or assessmants and shall autharize the appropriate governmental official to deliver to Lender at any time 2 written
statement of the taxes and assessments against the Property.

Notice of Construetion. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the FProperty, if any mechanic's lien, materiamen's lien, or
other lien could be asserted on account of the work, services;or materials. Grantor will Upon request of Lender
furmish to Lendet advance assurances satlsfactory to Lender thai _Grantor can and will pay the cost of such
improvamants.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to 1nsur|ng the Property are a part of this Deed of
Trust

Maintenance of Insurance. Grantor shall procure and maintam pohcles of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value coveting all Improvements on the Real
Propedy in an amount sufficient to aveoid application of any coinsurance clause and with a standard mortgagee
clause in favor of Lender, together with such other hazard and hablhty insurance as Lender may reasonably require.
Policies shall be written in form, amounts, caverages and basis reasonably acceptabie to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor :Upon request of Lender, will deliver to Lender
from time to time the policies or cerificates of insurance in form satisfactony tor Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior wiitten hotice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor’ of Lender will not be Jmpalred
in any way by any act, omission or default of Grantor or any other person. . Should the Rea! Property be located in
an area designated by the Director of the Federal Emergeney Management Agency as:a special flood hazard area,
Grantor agrees o obtain and maintain Federal Flood tnsurance, if avallable, within 45 daywafter notice is given by
Lender that the Property is focated in a specaal flood hazard area, for the maximum amount of Grantor's credit fine
and the full unpaid principal balance of any prior liens on the property securitigithe loan . (p to the maximum policy
limits set under the Nafional Floed insurance Program, or as otherwise requrred by LEnder ar;d te maintain such
insurance for the term of the loan. i

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty.” VWhether or not Lender's
security is impaired, Lendar may, at Lender's election, receive and retain the proceads of any msurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, ar:the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repait, Gt antor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. “Lehder shall, upon
satisfactory proof of such expendlture pay or reimburse Grantor from the proceeds for the feasqnable-cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have” ‘not. heen
disbursed within 180 days after their receipt and which Lender has not committed to the répair-or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to nay aeccried
interest, and the remainder, if any, shall be appiied to the principal balance of the Indebtedness. If Lendér holds
any proceeds after payment in full of the indehtedness, such proceeds shall be paid without |nterest to Grantor a&
Grantor's interests may appear. )

Compliznce with Existing Indebtedness. During the period in which any Existing Indebtedness descnbed below s~ =
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing .
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to:the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement, If any &
proceeds from the insurance become payabie on loss, the provisions in this Deed of Trust for division of proceeds o
shall apply only to that portion of the proceeds not payable 1o the holder of the Existing Indebtednass. E

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep the Property free of all taxes, liens, security interests; .
encumbrances, and other ciaims, {B) to provide any required insurance on the Properly, (€) to make repairs to'the’
Property or to comply with any ohligation to maintain Existing Indebtedness in good standing as required below, thén
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Lendar may'do"sn +If any action or proceeding is commenced that would materially affect Lender's interests in the
Property,” theri Lerider on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
interest at thé rate Uharged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment: By. Grantor. " All such expenses will become 2 part of the Indebtedness and, at Lender's opfion, will (A) be
pavakle on_demand (B} be added to the balance of the Credit Agreement and be appomoned among and be payable
with any installment paymrients to become due during either (1) the term of any applicable insurance policy, or (2) the
ramaining term of the Ctedit Agreement; or (C) be treated.as a balloon payment which will be due and payable at the
Credit Agreement's maturity.” The Deed of Trust also will secure payment of these amounts. The tights provided for in
this paragraph shall bein addmon o any other rights or any remedies to which Lender may be entitled on account of
any default. Any such action by A ender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise wolid have had,

WARRANTY; DEFENSE OF TITLE The fuliowrng provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warranls mat_:__:--('a) Grantor holds good and marketable tile of record to the Property in fee simple,
free and clear of all liens and encuinbrances other than those set farth in the Real Property description or in the
Existing Indebtedness section belowdor in any tille insurance policy, title repoit, or final title opinion issued in favor
of, and accepted by, Lender in cnnnec‘l:an with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and deliver this Deed’ of Trust to Lender.

Defense of Title, Subject to.the: e);;ceptron in the paragraph above, Grantor warrants and wifl forever defend the
title to the Property against the lawful'claims of all persons. In the event any action or proceeding is commencad
that questions Grantor's titte orthe interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to
participate in the proceading and 48 be, represshted in the proceeding by counsel of Lender's own choice, and
Gramtor will deliver, or cause 1o be dehvered i Lender such instruments as Lender may request from time to time
te permit such parficipation. .

Compliance With Laws. Grantor warrants that the Pmperb; and Grantor's use of the Property compiies with alt
existing applicable laws, ordinances, and reguletrons ‘of governmental authorities,

Survival of Promises. All promises, agrée_rri'énts,'and statements Grantor has made in this Deed of Trust shall
survive the execution and defivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following prowsrons conoernmg Exrstmg Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust secuting the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees o pay,-origee to the payment of, the Existing Indebtedness
ang o prevent any default on such indebtedness, any default under the instrurments evidencing such indebtedness,
ot any default under any security documents for such indebtedness ;

No Moadification. Grantor shall not enter into any agreemem with..the holder of any morigage, deed of trust, or
other security agreement which has priority over this: Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior writteri-congent of Lender. Grantor shall neither request nor
accept any future advances under any such secutity agresment wnhout the: pnor written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation p_mceedmge are a part of this Deed of Trust.

Proceedings. If any proceeding in condemnation is filed, Grantor shall .promptly notify Lender in writing, and
Grantor shali promptly take such steps as may be necessary to defend.the action and obtain the award. Granter
may be the nominal party in such proceeding, but Lender shall be entitled 16 patticipate in the proceeding and to be
represented in the proceeding by counsel of its own chaice all at Grantor's expense, and Grantor will defiver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
tire to permit such participation. ;

Apphication of Net Proceeds. if all or any part of the Properly is condemned by emmen: domain proceadings or by
any proceeding or purchase (n lieu of condemnation, Lender may at its eledion require that all or any portion of the
net proceeds of the award be applied to the Indebtecfness or the repair or. restoratlcn of the Property. The net
proceeds of the award shall mean the awerd after payment of all reasonable oosts expenses and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. The fni'iowmg pmvrsrons refating
to govemmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execlte’ such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue {.enders lign on
the Rea! Property. Grantor shall reimburse Lender for all taxes, as described below, tcrgether"wﬁh all .expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without " lrmutatlon a taxes fees,
docurmentary stamps, and other charges for recording or registering this Deed of Trust. & s :

Taxes. The following shall constitute taxes to which this section applies: (1) a speciﬁc tax’ "up‘dn this type of
Deed of Trust or upon alf or any part of the Indebtedness secured by this Deed of Trust; (2)-a specific tax.on
Grantor which Grantor is authorized or required to deduct from payments con the Indebtedness secired by this type
of Deed of Trust: (3). a tax on this type of Deed of Trust chargeable against the Lender or the holder 'of the Credit
Agreement; and (4} a specific tax an all or any porfion of the Indebtedness or on payments . of pnncipal and-i
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of’ thls Deed of
Trus!, ihis event shali have the same eflect as an Event of Default, and Lender may exercise any orall of:its . 7
available remedies for an Event of Default as provided helow unless Grantor either {1} pays the fak before il: :
hecomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposrfs W|th !
Lender cash or a suffiicient corporate surety bond or other security satisfactory to Lender. ;

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as &
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shali constitute a Security Agreement to the extent any of the Property
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:*_ uconstliu"fes fixtures, and Lender shall have ail of the rights of a secured party under the Uniferm Commercial Code
as amended from tlme to time.

Securlty Interest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender‘s security interest in the Personal Property. In addition {o recording this Deed of Trust in the
real ‘property records, Lender may, at any time and without further authorization from Grantor, file executed
countamarts, ‘copies .of, repraductions of this Deed of Trust as a financing statemsnt.  Grantor shall reimburse
Lender for all eéxpenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever of detach the Personal Property from the Praoperty. Upon default, Grantor shall assembie any
Personal Property.nat affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and ihake it.available to Lender within three (3) days after receipt of written demand from Lender o the
extent permittéd by applicable law.

Addresses. The mailing addresses of Grantor (debior) and Lender (secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are a8 stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; A‘!TORNE‘HN-FACT The following provisions relating to further assurances and
attorney-in-fact are a part of thss ‘Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or wilf cause to be made, executed:or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause 1o be filed, recorded, reflled or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, eonfinuation statements, instruments of further assurance, certificates, and
other documents as may, in thé sole opinion”of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve 1 Grantgrs obligations under the Credit Agreement, this Deed of Trust, and the
Reiated Documents, and (2} the liens and security interests created by this Deed of Trust on the Property,
whethsr now owned or hereafter acquired-py Grantor. Unless prohibited by law or Lender agrees 1o the contrary in
writing, Grantor shall reimburse Lender for aH costs and expenses inourred in connection with the matters referred
to in this paragraph. ; I

Attorney-in-Fact. If Grantor fails to do any of the thmgs referred to in the preceding paragraph, Lender may do s0
for and in the name of Grantor and at Granters #xpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or des;rable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebﬁtedness when due terminates the credit line account, and otherwise
performe alf the obligations imposed upon Grantor under this Deet of-Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and dellve'r o Grantor suitable statements of termination of any
financing statement on file evidencing Lender's securiiy ‘inteTest in: the Rents and the Personal Properly. Any
reconveyance fee shall be paid by Grantor, if permitied by applicablelaw. The grantee in any reconveyance may be
described as the "person or persons iegally entitled therete”, and thé récitals in the reconveyanee of any matters or
facts shall be conclusive proof of the truthfulness of any such ;ma’t!éi's_‘ or facts. .,

EVENTS OF DEFAULT. Grantor will be in default under this Deed 'of Trust.if-any 'of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in copnection. with the Credit Agreement. This can
inctude, for example, a false statement about Granfor's income, assets, I|abllmas, or any other aspects of Grantor's
firancial condition. (B) Grantar does not meet the repayment terms. of the Credit Agresment. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. . This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure’ to pay taxes, death of ali perseons liable on
the account, transfer of title or sale of the dwelling, creation of a senief lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dweﬂlng for’ prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. I an Event of Default occurs under this Deed of: Trust at any fime thereafter,
Trustee or Lender may exercise any ane or more of the following rights and :emedies

Election of Remedies. All of Lenders rights and remedies will be cumulative and may he exercised alone or
together. An election by Lender to choose any one remedy will net bar Lender: from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's ebligations under this Deéd of Trust, after Grantor's
failure to do so, that decision by Lender will hot affect Lender's right to declare Grantar in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entn’e lndebtedness 1mmed|aiery
due and payable. . ;

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall ha\fe the nght to exercise its
power of sale and lo foreciose by notice and sale, and Lender shall have the right-to. foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable. Iaw

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all lhe rlghts and
remedies of & secured party under the Uniform Commercial Code. : =

Coilect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
‘Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over “and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require-any tenant or:
other user of the Properly to make paymenis of rent or use fees directly to Lender. If the Rents ‘are’collested by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in -~
payment thereof in the name of Crantor and to negotiate the same and collect the proceeds. Paymenits by tenants”
or other users to Lender in response io Lender's demand shall satisfy the obligations for which the payments are . |
made, whether ar not any propaer grounds for the demantd exisied. Lender may exercize 115 rights under this:;:'
stbparagraph either in person, by agent, or through a receiver. §oF

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of.- o
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending:™
foreclosure or sale, and to coliect the Rents from the Propetty and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
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Y fight to “the appointiment of a receiver shall exist whether or not the apparent value of the Property excecds the
'-:.lndebtedness by:a substantial amoun!. Emploeyment by Lender shail not disqualify a person from serving as a
feceiver. .° g

Tenancy at Sufferance If Grantor remains in possession of the Property after the Property is sold as provided
abové or'Lender othérwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
becomé a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reascnabie renta1 ior the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender. :

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or avauab!e atlaw or in equity.

Motice of Sale. Lender shaﬂ gwe Grantor reasgnable notice of the time and place of any public sale of the Personal
Property or of the time, after which any private sale or other intended disposition of the Personal Propery is to be
made. Reascnable notice shalt-mean notice given at lzast ten (10) days before the time of the sale or disposition.
Any saie of the Personai Property may be made in conjunclion with any sale of the Real Property.

Sale of the Property. To* th_e extent‘_.permltted by applicable jaw, Grantor hereby waives any and ali rights to have
the Property marshalled: In exercising’its rights and remedies, the Trustee or Lender shall be free to sefl all or any
partt of the Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale cn alf or any pomon of the Proper’ty

Attorneys' Fees; Expenses M Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to reécover such sum as the court may adjudge reascnable as attorneys’ fees at trial
and upon any appeal. Whether or-hot any_court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that-in Lender’s opinion are necessary at any time for the protection of its
interest or the enforcement of its fights shall become a part of the Indebtedness payable on demand and shali bear
interest at the Credit Agreement rate- from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject fo any limits under applicable law, Lender's attorneys’ fees
and Lender's legal expenses, whether or riot there " is a lawsuit, inciuding attorneys’ fees and expenses for
bankruptey proceedings (including efforts to modify of vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection sérvices, the cost of searching records, obtaining title reporte (including
foreclosure reports), surveyors' reports, and-appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of tﬁe fights and dufies of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fol!awmg prowsmris relatlng o the powers and obligaticns of Trustee
(pursuant to Lender's instructions) are part of this Dead of Trust:..

Powers of Trustee. In addition to all powers of Trustee a.nsmg a '_a ‘matter of law, Trustee shall have the power to
take the following actions with respect to the Property upo‘h the writlen request of Lender and Grantor: (a) jein in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b) jcin in granting any easement or creating:any res’mc’non on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obiigated to notsfy ar.;y “other party of a pending salg under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender; or Trustee shall be a party, unless
required by appllcable law, or unless the action or proceeding s brought by Trustee

Trustee. Trustee shall meet all gualifications required for Trustee, under appllcable law. In addition to the rights

and remedies set forth above, with respect to all or any part of.the Praperty the Trustee shail have the right to
foreclose by notice and sale, and Lender will have the right o forectose by jud cuai foreclosure in either case in
accordance with and to the full extent provided by applicable law. : o

Successor Trustee, Lender, at Lender's option, may from time to time appoml a successor Trustee to any Trustee
appeinted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustee; and Grantor,the:haok and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name-and address of the successor lrustee,
and the instrument shall be executed and acknowiedged by Lender of its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to ali the title, power, and duties £onferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substatution of Trustee shall govern to the
exclusion of all other provisions for substitution. IR

NOTICES. Subjectto apphcab’ie law, and except for notice required or allowed by law to he gwen i anather manner,
any notice required to be given under this Deed of Trust, including without limitation afiy hotice of: d__efau!t and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight cotrer, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, dirgcted to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclesire from: ‘the hotder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown.near the beglnnmg of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is fo change thé person's
address. For nofice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address:
Subject o applicable law, and except for notice required or allowed by law {o be given in another manner if there'is:
mare than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors It _le
be Grantor's responsibility to tell the others of the notice from Lender. --'

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement"' :::
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to ©
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change ur‘.;f o
amendment. o

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes cnly and are not o be-'--:"

used to interpret or define the provisions of this Deed of Trust.
201304290 ‘M
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g '"Merger " There.shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
=estate in: the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lerlder ‘

Governing Law ThiS Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust hag heen accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit fo the juriediction of the
courts of SKAGJT County, State of Washington.

Joint and Several Liablllt_v AI! obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to-Grantor ‘shall .mean each and every Grantor, This means that each Grantor signing below is
responsibie for all obhgatlons in‘this Deed of Trust.

No Waiver by Lender. Granitor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does.so in wrlting “The fact that Lender delays or omits to exercise any right will not mean that
tender has given up that right=- 1. Lender does agree in writing to give up one of Lender’s rights, that does not
mean Grantor will ndt have to cnmply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request that does not mean that Grantor will not have to get Lender's consent
again if the situation hadppens again. : Granter further undersiands that just because Lender consenls to one or
more of Grantor's requests; that does, riot mean Lender will be required to consent fo any of Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonar.

Severability. If a court finds that-any drovision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean thatthe.rest of this:Deed of Trust will not be valid or enfarced. Therefore, a court will
enforce the rest of the provisions of ihls Deed of Tmst even if @ provision of this Deed of Trust may be found to be
invalid or unenforceable. » .

Successors and Assigns. Sub]ect T any I[mftatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upor, and/inure tg the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person-ather than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to-this'Deed of Trust and the Indebtedness by way of forbearance or
extensian without releasing Grantor from'the ab!lgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essem:e in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor heraby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washinglon as {0 'gll Indebledness secured by this Deed of Trust.

DEFINITIONS, The following words shall have the fol‘ic':;wing meanin;;s when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means BUSINESS BANK and lts successors and assigns.

Borrower. The word "Barrower™ means George L Rockwood lil;:and Jo A Rockwood and includes all co-signers
and co-makers sighing the Credit Agreement and ail their” HUCCESSEYS and assigns.

Credit Agreement. The words "Credit Agreement” mean.the- eredit agrsement dated April 24, 2013, with cradit
limit of $51,500.00 from Granior to Lender, togethér.with ali Tenewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note ur agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granter, Lender, and Trustee, and
includes without limitation all assignment and security interest pmwsmns rela‘tlng to the Personal Property and
Rents.

Event of Default. The words "Event of Default" mean any of the events of defauﬂ set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mean the mdeb:edness descnbed in the Existing Liens
pravision of this Deed of Trust.

Grantor. The word “Grantor* means George 1. Rockwooad, HE; and Jo A Rockwoed

lmprovements, The word "Improvements” means all existing and future 1mpmvements puildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and o!her construchon oh the Real
Property. :

Indebtedness. The word “"Indebtedness” means all principal, interest, and o’thEr amaunts custs and expenses
payable under the Credit Agreement or Related Documents, together with all. rénewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or "Related -Doctimeants and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses: mcurred by Trustee or
Lender o enfarce Graniors cbligations under this Deed of Trust, together with mterest on such Aameunts as
provided in this Deed of Trust. e .

Lender. The word "Lender means BUSINESS BANK , its successors and assigns. The! words successors or
assigns” mean any person or company that acquires any interest in the Credit Agreement. .

Personal Propetty. The words "Personal Properly” mean all equipment, fixiures, and other arttc\es nf personal
property now or hereafter owned by Grentor, and now or hereafter attached or affixed to the Réal . Property;
together with all accessions, parts, and additions Yo, all replacements of, and all substitutions for, any of such;
property; and together with ali issues and profits thereon and proceeds (including without limitation “all msurance
proceeds and refunds of premiums) from any sate or other disposition of the Property.

Propetty. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the regl property, interests and rights, as further descrlbed Ih this-‘ .
Deed of Trust.

Related Documents. The words "Related Documents™ mean all promissory nofes, credit agreernents, ioa‘n,- p
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instrurnents, agreements and documents, whether naw or hereafter existing, executed in connection with thes
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Documents” and
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:are nct'éecured'by this Deed of Trust.

""Renis “The-word "Rents" means all present and future renis, revenues, income, issues, royalties, profits, and
other ben&fits dernved from the Property.

Trustes. The word "Trustee" means CHICAGO TITLE COMPANY, whose mailing address is 425 COMMERCIAL
STREET, MOUNT VERNON WA 98273 and any substitute or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALl THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTCOR AGREES __'_I'O ITS TERMS.

GRANTOR:

- " 1 gy .
Jo A Rockwnod

STATE OF -
S £ PUBLIC
counTy oF D EVELT ) 9-01-2014

On this day before me, the undersigned Notary Public, personally appeared George 1. Rockwood, It
to me or proved to me on the basis of satisfactory. evidence to be the individyal described in and who executed the
Deed of Trust, and acknowledged tha r she srgned the Deed of Trust ar her free and voluntary act and deed,
for the uses and purposes therein mentioned.

Given under my hand and official sea’» this Q Ll k day of ﬂ@rl \ , 20 L?)
E_y%%""’t / Z 5. Res!dlng at S :U&LLLSLCLD__ )C

Motary Public in and for the State of f”U My commission expires q Ol 0l q

INDIVIDUAL ACKNOWQE_DGM:E&T

state of _AUDEASKANGTOR )... e
county of LR 1T )

On this day hefore me, the undersigned Notary Public, personally appeared Jo A Rockwood, perschs
proved to me on the basis of satisfactory evidence to be the individual deggribed in-and“who executed the Deed of
Trust, and acknowledged that he origned the Deed of Trust as his onheffree and yoluntary actand deed, for the
uses and purposes therein mentioned: “ ‘ g

Given under my hand and official seal this 9{-“ day of ‘A?_Y 1J L : , 20 l 5

Residing at =

Motary Public in and for the State of 'N]

My commission expires’
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S AT Y REQUEST FOR FULL RECONVEYANCE
Tor . A S , Trustee

The undeffs:i;gné& ,_i§' ;hé Jegal owner and halder of all indebtadness secured by this Deed of Trust. You are hereby
requegted, -gpon payment of alf sums owing to you, o reconvey without warmanty, to the persons entitled thereto, the
right, fitle and interést now held by you under the Deed of Trust.

Date: A Beneficiary:
P By:
Its:

LASER PRO Lending, Ver. 13 T.0.004 Copr. Harland Financial Solutions, [nc. 1997, 2013. Al Rights Reserved. -
WA C‘.HARLAND\CFI\LPL\GDT FC TR-3996 PR-63
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