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LANDTITLEOFSKAB\TOOUNTV
Iq DEED OF TRUST
G- oS
DATE: April 23, 2013
Reference # (if appllcable) Additional on page

Grantor{s):
1. GFIOENEWEG MAHI{
2. GROENEWEG, "LISA

Granteel(s) e
1. PEOPLES BANK = .
2. Land Title Co. of Skaglt Countv, Trustee

Legal Description: Lot 13, Blk 3, Lake Cavanaugh Div. 1
. Additional on page 2

Assessor's Tax Parcel ID#: 3937-003-0*1'3-0001 P66410

THIS DEED OF TRUST is dated April 23, 2013, among MARK GROENEWEG and LISA
GROENEWEG, husband and wife, whose addreég,,.-is 1180 EAST 74TH STREET, LYNDEN, WA
98264-9209 ("Grantor"); PEOPLES BANK, whose mailing address is MAIN OFFICE, 418
GROVER STREET, PO BOX 233, LYNDEN, ‘WA 98264 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and" Land Tntle Co. of Skagit County, whaose mailing
address is 111 E. George Hopper Rd, Butlington, WA 98233 {re.ferred to below as "Trustee").
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DEED OF TRUST
----"_l_.o{ain No: 5039740-201 {Continued) Page 3

_-f DUE ON 'SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare inmediately due and payable all
: sUms secured by this Deed of Trust or (B} increase the interest rate provided for in the Mote or other document
evrdencmg ‘the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,

: without-Lendar's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"saleor transfér" means the conveyance of Resl Property or any right, titfe or interest in the Feal Property; whether
Iega_l benetlca_al 'or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land:contract; contract for deed, leasehald interast with a term greater than three {3} yeers, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other. method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exerclse is: prOhlblted by federal law or by Washington law.

TAXES AND LlENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: 3 P

Payment Gra'ntm' shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges llncludmg water -and sewer), fines and impositions lavied against or on account of the Property, and shall
pay when due’all.claims. for work done on or for services rendered or material furnished to the Property. Grantor
shall maintsin the Brapertyfree of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Ilen .of-taxes and assessments not due and except as otherwise provided in this Deed of
Trust. 8

Right to Contast. Grantor mav wvithhold payment of any tax, assessment, ar ¢laim in connection with a good faith
dlspute over the obllgatlon to pay,so long as Lender's interest in the Property is not Jeopard|zed If a lien arises or
is filed as a result”of nonpaymerit, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantar has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory te Lender in an
amount sufficient to discharge the lien plus any costs and attorneys'’ fees, or other charges that could accrue as a
result of a fareclosure or sale under‘the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment.before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond fufnighed in the contest proceedings.

Evidence of Payment. Granto}_ _g.h:'éll upon 'dé'rﬁ-and furnish to Lender satisfactory evidence of payment of the taxes
or assassments and shall authorize the apptopriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall'notify Lender.at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials: aré supplied-to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances. satlsfactory to Lender that Grantor can and will pay the cast of such
lmprovaments

PROPERTY DAMAGE INSURANCE. The fcllowmg Jprovisions relating to inguring the Property are a part of this Deed of
Trust,

Maintenanca of Insurance. Grantor shall pro'cUre and mairi'tai'n policies of fire insurance with standerd extended
coverage endorsements on a fair value basis for the full insyrable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any comsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall mamtam such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as“Lender. may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptéable t¢ Lender ‘and issued by & company or companies
reasonably acceptable to Lender. Grantor, upon request of L£ender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender, Each insurance policy also
shall include an endorsement providing that coverage in favor of-Lender will not be lmpalred in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as-a-$pecial flaod-hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days, -fter notice is given by Lander that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set uiider the National Flood Insurance Program,
or as otherwisa required by Lender, and to maintain such insurance for the term of: the loan

Application of Proceeds. Grantor shall premptly notify Lender of any loss or damage 16 the Property. Lender may
make proof of loss if Grantor fails to do so within fiftean (15) days of the casyalty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the progeeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affectmg the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration: and repair, Grantor shall repair ar
replace the damaged or destroyed Improvements in a manner satisfactory to“Lerider..” Lender shall, upon
sat|sfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for“the reasonable cost of
repait or restoration if Grantar is not in default under this Deed of Trust. Any proceeds; whlch have not been
disbursed within 180 days after their receipt and which Lender has not committed té the.repair or-restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to-pay accrued
interest, and the remainder, if any, shall be applied to the principat balance of the Indebtednass “IfLender holds
any proceeds aftar payment in full of the Indebtedness, such proceeds shall be paid wnthout |nterest to Grantor as
Grantor's interesis may appear. R :

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall ‘furnish
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer;. l2l the risks
insured: (3} the amount of the policy; (4} the property insured, the then current replacement value otsuch
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, ugon
request of Lander, have an independent appraiser satisfactory to Lender determine the cash valug replacement cost
of the Property. : ;

LENDER'S EXPENDITURES. If any action ot proceeding is commenced that would materially affect Lender s interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents |ncludmg' ;
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay.~
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated | to] ‘take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, ‘segurity
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for inguring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then.+
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of rapayment bv

(I

Skagit County Auditor $80.00
4/26/2013 Page 3 of 811:58AM




. abed €10ZIOTIY
nwyes:kie oV 1o m mmaums

p0'08%
6£90092

pldg i

' Alunaas spaep Alinoes “18h4) jo speep ‘sebebliow yons je pue Aue ‘myelidoidde weep Asw Japua se saoeld pue
“83Di]J0 JYohs Ul pue selull Yons je ‘eq ABt 9SED Y} SB ‘pOPIODaIaL JO ‘ps|ljoJ ‘peploses ‘pa|l} eq Ol 88NEY "I9PUIT
A pmsanba: usym pue ‘ssublsep §,JopusT 01 Jo JapuaT 0} ‘PeIsAl|op 1O pSINoexe ‘apeW 8q O] BENED ||Im JO ‘laAlep
; 'pue smsaxa “adeus [IAs J0IURID) ‘ispuan 0 188nbal uodn ‘Al 01 JUNL WOy pue ‘FWN AuB 1y SeOURINSSY JBLYLINg

: : s :18n)] Jo peeq sIy Jo Med B aie jomy-ui-Asulone
pug seauemsss Jeuun; o1 Buneas suoisiaoid BUMOI0} 94l LIVH4-NIFAINHOLLY SIINYHNSSY HIHLWNA

Co : 1sni1 Jo paag syl o ebed 1541 eyl uo pajels SB 21 (8p0) [B2IaWWOD
u.uo;nun sq: AqQ pe.nnbex se yoms) pauiglqo Bq AEW 1shi] JO paag] S1Ul AQ pajusib 1selsiul Alinoss ayy Butiaouoo
UOLR U0 qatqm ww; {Aued painoss) Japus pue (Jojgep) JojueiD) Jo sesselppe Buew syj  sesselppy

b e -- ‘amel 9qeondde Aq penywiad Jusixe
sl ;1 Jepu9-| Lum; pueuuap uapiia 1o 1diooed 1aE sAep (£) 884Ul UIYUA JepuaT O} 2lgE|IBAS 3l 9jBW pue Japuan
pue JoluesD) 03 usiuBAUoS: Ajgeuoses. eoed e e pue souusw e Ul Ausdolyd eyl 01 paxijje jou Auado:d |euosiagd Aue
BlqUOSSE [|BYS JOIUEID: Yneyap uodn -Alledoig eyl woiy Aladold |BUOSIDY S} YORISP IO JAASS ‘eaowal JoU |leys
J0jURID) “Yneyep Lod . I881a1ULAILIN0RS SIL) Buinunuoo Ja Buioslsed ul paunoul sesuadxs (e 104 18pUd asiNguial
IIBYS JojuelD)y “lualuRlElrs Buuoueun; B & 15NI] JO paag syl jo suononposds: do saidoo ‘spediajuncd paInoexa
el “10JUEID) Wi} UoNEZUOGING - JSYLINY INoylim pue sull Aug 1e ‘Asw 18pugT ‘splooer Aledosd |Rad sy Ul isha)
o paag syt Buipiooal ol Uolippe U] Aledold [BUOSIad PUB SIUSY SUL Ul 3selelul AlIND5S s J8pUeT BNUILUCD Pue
109p18d 01 Jepua AQ, pmsanbm s umme IBABIBUM 9YE] |BYS JOJUBID) ‘1apusT Aq isenbes uodn isessiu| Ayinosg

L o *auwll 0] 8wl WOoJ) PApUS WE SE
3p07) [BIDIBLULIOD WISHUN du) .lapun Aued peinsas v 10 s1ybll eyl Jo || 9ARY ||BYS JOPUST pUR ‘SBINIXIY SBINNISUOD
Aladolgd oy Jo Aue JUIIXS By} 01 luawamﬁv Ajlnoeg & 9IMIISUOD ||BYS juswnAsul siy)  uewessby Ajunoeg

13sn41 Jo peaq SIU Jo 1ed e ale Juswasibe Alunoas
B se 1snil o p83Q syl 01 ﬁquIEu SUO'SW\OJC’ Bumoqio} syl “SIMIWIALYLS DNIINYNId 'LNIWIIHOY ALIHNIAS

49pua~|~ 0y A1010B)518S AJInoes 1810 10 puoq AJains 81e10dlo0 JUSISIYNS @ Ja ysed JapusT
ylm susodep pue uclloas sual pué SOXE] Byl Ut BAOQR paplADd SEB XB} 8] 51SA3UCD (g} 10 ‘luenbulap sawooaq
1 siojeq xey 9y sAed ({[) Jayne upIUBID SSAJUN: MOjaq peplaoid se yneyag] JO JUEA] UR I0) S3IPIWS] B|ge|leAR
SI 4o ([ 4o Aue asioiexe Apw Jepup] PUR ‘YNBJS{] JO JUBAZ UB SE J08)J8 aswes Bl BARY JBYS JUBAD SIUY “ISNIL
10 pssQ sii Jo 93Bp 2yl o) 1uanbasgng p_ame_ua 51 solidde uonoass sIYlL Ysiym 01 XB1 Aue J| "sexej jusnbasqng

: TI0JURID)
Ag spew 3seso1ul pue |edisund o s1u9u,|.&ed uog 1o ssaupa)qepm a1y jo uoluod Aue U0 |2 uo XB1 Oiyloeds B () pue
‘ajopN Byl 10 18pjoy 8y Jo 1spua syl 1suebe’ 9|q3981_eqo ¥8n1] jo pesq o &dA) siyl uo xel 8 (£} sni] Jo psa( jo
ad4y siyy Aq peindas ssaupelgepu| 8yl Uo sjuatyAed tuod) 10npep ol pannbel Jo pazlIoYine St JOIUBID) Yolym JoIURID)
uo xep olyloeds B (Z) ‘18ni) jO paag siyl Aq pendes s86UPAGapU| 3y} Jo ued Aue Jo |je uodn Jo isni] jo peag
10 adAl snp uodn xe1 oltoads e ([} :seqdde uouoas siyy qorqm 0] §9Xe) symsuco BYs Buimole) sy) sexe]

"1shuy Jo pesq sy} BUIJQISlﬁej 10 BquJOOQJ Joy sebleys Jaypo pue ‘sdwels Almuswnoop
‘gagy ‘gexel (e uonenun pnoynm Bupnow isnay 40 paag sip Bununuos Jo Bunospad ‘Buipiosss ul paunoul
sesuadxs [B UM JayiaBoy ‘moleq paquIossp se 'sBXe} ||B 10} Jepua] asingluel jeys J0jueln -Alsdold |ged eyl
UO ual| §,49pUST STILKLOD PUR 109448d 01 JBpUBT Ag [RISENDAJ §1 UCIIOR JBUto ISAS]BYM 8Bl PUB 1Sni] Jo peaq SIu}
01 UDIIPPE Ul SIUSWNJ0P YONSs BIN0exs [|eys Joluesn) Jspus Aq 1senbos uadn ‘seBaeysn pue seaq ‘sexg) jueun’)

58n4] Jo'pdag sup Jo ;Jéd e aJe sobleyo pue s99) ‘soxe) [eluswuIaAch o1
Bunaeyes sucisicoid Bulmolio) 2yl "SIAILIYOHLINY TV LNINNEIAQD AT SBDHVH:’J dNY $334 “S3xXvL 40 NOILISOdINI

"uoReUWApUOD eq; l.nw\ uouosuuoo ul JepueT 10 991sn1] AQ palnout
s99) ,SASUIONE pUB ‘SBEUBIXS ‘51500 d|qRUCsER! ||B JO JUSWAR J81E piEsle BYL UBAL [{BYS pIEME ay] jo speadoud
18U ay] Aladold Byl JO UoNBICISes Jo Jiedal sy Jo sseupal(spu| ayo) paldde eq pleme 3yl jo spesooid jeu
ay] fo ucipiod Aug 1o (1B 184 sanbal uoiose $1 e Aslu Jopual] uoueuwapuoo Ao nay w aseyound 1o Buipsasoid Aue
AqQ 4o sBuipsesold UIBWOP JusulWe AQ pauwepuod si Aledold ayiyo yed &ue o ||e 4l 'spesvcid JeN jo uoniedddy

~uonedioiued yons ywsed oy swn
01 oWl woyy sspue AQ peysenbel aq ARlU B UOMRIUAWNICD puR slueLum;sw 4ons -1apLsT 03 pelisAlep eq 0} asneo
10 19AIBP [ JOJURID pue ‘esuedxXe §,I01URID) 1B ||@ 20I0YD UMD SN 10 1esunco Aq Bulpeesosd ayy Ut polussaidal
eq 0} pue Buipsssoid sy U s3edioed o1 papiue ag jleys Jepus inq ‘Buipessosdyans w Aued jeuiweu sy Bg ABW
JOJUBID) -pleme U] UIBIQO puE UCROE B} PURJSP 0} Alesseoou aq ABw sk sdels ydns.exel Alduoid |leys Jolueln
pue ‘Buism w Jspus] Ajnou Apdwesd jeys Jojuessy ‘pe|iy € UoHEUWSPUED Ul Bulpeaomd Aue J| -sBuipeeooly

1sni) Jo paa( sy o 1ed 8 ale sbuipssooid uoneuwspuos 01 Buelal sumsmav_ld Bumono; ayl "NOILYNWIANOD

1INy un pred ag [|eys SSaUps1gapuy §,101UBiD) Se alul) Yons |iun; 109449 pue eom; [Ing Ug Urgwal |eys
RUE ‘BINlEU U| BUINUITUQD Bq [jBYS 1ENJL JO PO SIYL J0 AJBAISP DUE UOTINOBXS BUl BAIAINS figus 3541 Jo paaq sip
Uy 1ojuBIDy AQ SpeLW SIUBWaa bR PUB ‘SSIIUBLIEM ‘SUCIBILGS0IdS ||V SBRURLIEAL, pue suoue;uesgudeu J0 |BAIAING

-serlltoyIng [eruswuiench jo suonenbes pue saaueunpm sme| a;qeoudde Bunsixs
fe yuam sslidwos Apadold alp Jo 8SN s,J0juelt) pue Aledold Syl IBY) SluBiEA JOIUBICY 'SMET Y. eouetjdwio)

-uoiiedioned yans yuwiad 03
swy o] W wol} 1senbal Asw Jepua se SIUBWINIISUI YONS JapUaT 01 ‘PaIsAlap &g 0} asheb 10 ‘]é/\qép 1144 101URID)
PUE ‘B2I0UD UMO S,J3pUaT jo [esuncd Aq Buipsssoid ayy ul pelussasdal aq o3 pue ﬁuupeeomd By ui sedioiued
01 papius 2q Jrys Jepuse 1nq ‘Bupasooid yons Ul Alied Jeulwou sy eq ABw JolueID Cesusdxs's mJ,ueug 12 Uosoe
31 pUaIP ([BYS 10IUBID ‘ISAu) JO Pesd SIYL J9PUR JapuaT Jo SBISNUL JO 188J91Ul 943 1O BN S, JOIURID) slolsanb eyl
pasuswuiog si Bulpesoaid Jo uonoe Aue jusas syl u| -suosied [|B JO SWIED nymel oyl 1sulebe-Alstoig Yoy BN
3L] pUSJAp 19AB10Y ||IM PUE SJueLEM JOUEID ‘encde ydeiBeled sy ul uondeoxs syl 01 108lgng’ 'GII'J. §o esue;eq

‘JBptiaT 6] ) L
JO peag] SIY IsANap pue elndaxs 01 Ajoyine pue ‘seamoed ‘1ybBll [Ny 2yl seY solueln) (q) pue ‘1sni] Jo paad] s yihaa "L
uooBULOD Ul JepueT ‘Aq paidaoon pue ‘io J0AR} Ul panssi ucluido B[Nl (R 1o "jlodas B ‘Aoljod  SoURINSULSN"
Aue ur Jo uonduossp Aladold (B 8Yl Ul YLIO) 185 850U URYL 510 SBOURIGUINIUS PUB SUSY IiE jO iBE|0 pue @dl) '
‘aidwis 8o} Ul Aliadold ayy ol pioosd Jo 911 s|qeieew pue pool sploy lowels () 1EYL sluRlIEM JO}U_BJ e|;|_1___

A asniL Jo o
pasq sz yo wed e sle Asdoig eyl jo diysiaumo o) Bunejsd suctsinoad Bulmoljo) syl ~F1LIL 40 ISNIHIA A_LNVHHVM""

-yneya uodn pajiua aq Aew Japuen qorq
01 saipewsal pue syBu Jayio ||g 01 UoIppE Ul 8q leys 1ybu yong ‘siuncwe aseyl jo uewAed 2Inoas Him osua 1sna] .
jo peaq oyl ‘Alimew s eloN 9yl 1e sigeied pua snp aq [im ydlym Jusawided uocojleq @ SB palesll oq (D) o lelop ‘BYY o
10 wuey Buluewsd ay) (g) Jo ‘Aonod eoueinsul sigeodndde Aue jo wiael Yy ([} Jayye Buunp enp swodaeq 0} sjudwied 77
uswjeisu Aue yiim sigeded aq pue Buowe pauonuedde eq pue 810N 8\ Jo souejey 8yl 01 pappe aq (@) ‘puBwFR
uc ajqeAed aq (y) (M ‘uondo s Jspus] 1B ‘pue sSsuUpslgapul syl jo Med B swodeq | sasuadxe yons ||y IOJURID

1 abeqd {panuniuod) LOZ-0vL6E0S ‘ON ueo
1SNdl 40 433d



DEED OF TRUST
----’l_.oﬁén No: 5039740-201 (Continued) Page 5

.~ agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
" other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets,
-~ perfect; continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Dgeuments, and {2) the liens and security interests created by this Deed of Trust as first and prior liens on the
. Property; whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
¢ ccontrary iin; writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
cmatters. teferred to in this paragraph.

Attorney-m-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for. and in the.name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender a& Grantor s attorney-in-fact for the purpose of making, executmg, delivering, filing, racording, and doing all
other-things ‘as may. be necessary or desirable, in Lender's sale opinion, to accompltsh the matters referred to in
the preced:ng paragraph

FULL PERFORMANCE “If Grantor pays all the Indebtedness whan dus, and otherwise performs all the obligations
imposed upon Grentor -under. this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and.shall ‘execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Léndsr's _securltv interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable: law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and.the récitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such matters or facts

EVENTS OF DEFAULT Each m‘ the follownng, at Lender’s option, shall constitute an Event of Default under this Deed
of Trust: :

Payment Default. Grantor falls to make any payment whan due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed af Trist or in“any of the Related Documents or to ¢comply with or to perform any term,
obligation, covanant or conditieh centalned in any other agreement between Lender and Grantor.

Compliance Dafault. Failure to’ comply with. any other term, obligation, covenant or condition contained in this
Desad of Trust, the Note or in any “of the Related Documents.

Default on Qther Payments. Failute of Grantor wnhm the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other'payment necessary to prevent filing of or to effect discharge of any lien,

False Statements. Any warranty, rehreee'rntetio_n"or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trustior the Related Documents is false or misleading in any material respect,
either now or at the time made or furriishied of becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in fulf force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien} at any
time and for any reason.

Death or insolvency. The death of any Gran"t_o_r', the insolvency of Grantor, the appeintment of a receiver for any
part of Grentor's property, any assignment for the benefit. of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or- 'ineolvencv laws by or against Grantor.

Craditor or Forfeiture Proceedings. Commencemant of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method by any crednor of Grantor or by any governmental agency
against any property securing the Indebtedness. Th|s meludes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Défault shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the elalm -which is the basis of the creditor or forfaiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in:an amount determined by Lender, in its
sole digcretion, as being an adequate reserve or bond for the 'diepute

Breach of Other Agreement, Any breach by Grantor under the, térms: of any other agreement between Grantor and
Lender that is not remedied within any grace period provided thersein;incliiding without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether aXIsmng now or latar.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser; gurety, or accommodation party
dies or becomes incompetant, or revokes or disputes the validity of or, I|ab|llty under any Guaranty of the
Indebtedness.,

Adverse Change. A material adverse change occurs in Grantor's fmanmal condltlon, or Lender believes the
praspect of payment or performance of the Indebtedness is impaired. :

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any defauit, other than a default in payment is curable and if Grenter Has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve.{¥2) ménths, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1} cures the default within
fifteen (15} days; or (2} if the cure requires more than fifteen {15) days, immediately’i ltiatee steps-which Lender
deems in Lender's scle discretion to be sufficient to cure the default and thereafter.continiigs and oompletes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practlcal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at anv ttme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remadies: : . :

Election of Remedies. Elaction by Lender to pursue any remedy shall not exclude pursuit of any other remedv, and
an election to make expenditures or to take action to perform an obligation of Grantor under’ this Deed of.Trust,
sfter Grantor's failura to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtadnsss. Lender shall have the right at its option to declare the entire Indebtedness |mmedlately
due and payable, including any prepayment penalty which Grantor would be required to pay. ;

Foreclosure, With respect to all or any part of the Real Property, the Trustee shail have the right to exerc;lse--'lts
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judlclal
toraclosure, in either case in accordance with and to the full extent provided by applicable law. Cat

UCC Remedies. With respect to all or any part of the Parsonal Property, Lender shall have all the r|ghte and
remedies of a secured party under the Uniform Commercial Code. ;

Collact Rents. Lender shall have the right, witholt notice to Grantor to take possession of and manage the.,---:'__
Praperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and_h :

MR

Skagit County Audltor
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DEED OF TRUST
~Loan No: 56039740-201 {(Continued) Page 7

E_g_r‘éement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
.Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
“ bound by the alteration or amsndment.

I-}nranl“Beports. if the Property is used for purposes other than Grantor's residence, Grantor shall furnish to

Eender, upon request, a certified statement of net operating income received from the Property during Grantor's
i ‘previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
. recaiptsfrom the Property less all cash expenditures made in connection with the operation of the Property.

":-Cé'p't‘ién Haadi’hg’s Caption headings in this Deed of Trust are for convenience purposes only and are not to be
usedto |nterprert or define the provisions of this Deed of Trust.

Mergar There shall be no marger of the interest or estate created by this Deed of Trust with any other interest or

estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. :

Governing Law. .« "'I"hik"l?'éed of Trust will be governed by federal law applicable to Lender and, to the extent not
preampted by federal law,:the laws of the State of Washington without regard to its conflicts of law provisions.
This Dead of Trist has been accepted by Lender in the State of Washington.

Choice of Venue. If: there- is & lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of WHATCOM Ceunty, State of Washington.

Joint and Several Llablllt\r .All"obligations of Grantar under this Deed of Trust shall be jeint and several, and all
references to Graitor’ shall_:mea_n each and every Grantor. This means that each Grantor signing below is
responsible for all obliga__t‘iqns in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wrltlng and signed by.Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of sugch right’ orany other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or consmute a 'waiver of Lender's right otherwise to demand strict compliance with that
pravision ar any other provisio_n*df:,:tﬁis Deed of Trust. Mo prior waiver by Lender, nor any course of dealing
between Lendar and Granter, shalt"constitute-a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. “Whenevet the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any“instancé shall not constitute continuing consent to subsequent instances where
such consent is required and in all.céses such: consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance; that finding shall nat make the offending provision illegal, invalid,
or unenforcasble as to any other persan:or gifcumstance. If feasible, the offending provision shail be considered
modified so that it becomes Jegal, valid and enforceable. If the offending P wﬁbﬂ‘éh‘lﬂ.qt be so medified, it shall
be considered deleted from this Deed of Trust Unless otherwise re '? gallty, invalidity, or
unanforceability of any provision of this Deed: of Trust shall not affect m‘e atvfsd! y%ébjorceablllty of any

other provision of this Deed of Trust, ERY {'.‘
J‘

Successors and Assigns. Subject to any Ilmlt‘atlons statad: in thls Di-hd uf Trustﬁ”gsfé’.o Fantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit oRthe parties, thei ccessots gnd assigns. If
ownership of the Property becomas vested in & person ‘other thar. Gtantor, Land?‘mhout not:ce £ Grantor, may
deal with Grantor's successors with reference to this' Daéd of Trust and the lnd‘ﬁWs by way offorbearance or

extension without releasing Grantor from the obllgatlons of this, Deedgf u%or lig un er-the fhdsbredness.
-
Time is of the Essence. Time is of the essence in the performance of tﬁ%d“ﬁ‘bﬁrﬂt" Q‘.
'q
Waive Jury. All parties to this Deed of Trust hereby waive ‘the. Fight.to a A% - 7 »p‘ctnon proceeding, or

Waiver of Homestead Exemption. Grantor hereby releases and waives; all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

counterclaim brought by any party against any other party. llmtlal Here

DEFINITIONS. The following capitalized words and terms shall hava tha fullowmg meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to doHar aimounts shall. mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall“inclide’the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise deflned in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code ;

Beneficiary. The word "Beneficiary"” means PEQPLES BANK, and its successors and aSmgns

Borrower. The word "Barrower™ means MARK GROENEWEG and LISA’ GRDENEWEG and includes all co-signers
and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lendar, and Trustee, and
includes without limitation all assighment and security interest provisions relatmg to the Personal Property and
Rents. e

Default. The word "Default™ means the Default set forth in this Deed of Trust in fh’e sectioﬁ t'rtled "Default™.

Event of Default. The wards "Event of Default™ mean any of the events of default set: ’forth in thls Deed of Trust in
the events of default section of this Deed of Trust, .

Grantor. The word "Grantor” rheans MARK GROENEWEG and LISA GROENEWEG.

Guaranty. The word "Guaranty”™ means the guaranty from guarantor, endorser, surety, of accommodatmn party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvements, The word “Improvements™ means all existing and future improvements, burldlngs Structuresr
mobile homes affixed on the Real Property, facilities, additions, replacements and other consirugtior:: nn thie: Real
Property. . - :

Indebtedness. The word "Indebtedness" means ail principal, interest, and other amounts, costs" and exp’en__sg‘s
payable under the Note or Related Documents, together with ali renewals of, extensions of, modifications' of,

consolidations of and substitutions for the Note or Related Documents and any amounts expended or advarced:by -

Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce. Grantor's:”

obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Specifically, without limitation, Indebtedness includes all amounts that may be indirectly securad by the
Cross-Collateralization provision of this Deed of Trust, £

Lender. The word "Lender™ means PEQPLES BANK, its successors and assigns. i
Note. The word "Note” means the promissory note dated April 23, 2013, in the original principal amount"___.: s

AR AR
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