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DEED OF TRUST

DATE: April 18,2013 =~

Reference # (if appllcable) 620018496~PP Additicnal on page
Grantor(s): -
1. Lyman Business Park LLC

Granteel(s)
1. BUSINESS BANK WA
2. CHICAGO TITLE COMPANY Trustee

Legal Description: LOT(S): LOT1 OF LYMAN SHORT PLAT NQ. 1-86 TAX ACCOUNT NO.
P41544 / 350617-1-002-0000
Additional on page 2

Assessor's Tax Parcel ID#: 350617-1-002-0000/ P41544

THIS DEED OF TRUST is dated April 18. 2013, awiong Lyman Business Park, LLC; A
Washington Limited Liability Company ("Grantor”); BUSINESS-BANK, whose mailing address is
MOUNT VERNON BRANCH, 208 EAST BLACKBURN SUITE. 100, MOUNT VERNON, WA
98273 (referred to below sometimes as “Lender” and sometimes as "Beneficiary”"); and
CHICAGO TITLE COMPANY, whose mailing address ls 425 CDMMERCIAL STREET. MOUNT
VERNON, WA 98273 (referred to below as "Trustee”). :
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CDI'WEY ANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale. right
of entry and possession and for the benefit of Lander as Beneficiary. all of Grantor's right, title, and interest in and to
the following déscribed real property, together with all existing or subseguently erected or affixed buildings,
improvements: and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
Gincluding stock in utilities:with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, ircliding: withoUt Jimitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located in SKAGIT poy_nty, State of Washington:

LOT 1 OF LY"MKN SHORT PLAT NO. 1-86, RECORDED IN VOLUME 7 OF SHORT PLATS,
PAGE 163, LYING IN THE NORTHWEST QUARTER OF THE NORTHEAST QUARTER OF
SECTION 17, TOWNSHIP 35 NORTH, RANGE 6 EAST OF THE WILLAMETTE MERIDIAN.
SITUATED IN SKAGIT.COUNTY, WASHINGTON

The Real Property or its address is commonly known as 31687 STATE ROUTE 20, SEDRO
WOOLLEY, WA 98284 The Raal Property tax identification number is 350617-1-002-0000/
P41544.

Grantor hereby assigns as securrty 1o Lender “al of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assugnment is .récorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Repts and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratmn of all-or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security mterest m the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE- ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE ‘(A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGAT!ONS UNDER THE NOTE. THE RELATED DOCUMENTS. AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED QN THE-FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as 6t§rrer'w.r'§é provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they, bécome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Tryst, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor ‘agrees that Grantor's possession and use of the
Property shall be governed by the following provisions®

Possession and Uss. Until the occurrence of an Event: of Default Grantor may (1} remain in possession and
control of the F'roperty, {2] use, operate or manage-the: Property;iand (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other Ilmltatnons on the Prc:»pert\.r The Real Property is not used principally
for agricultural purposes. N

Duty te Maintain. Grantor shall maintain the Property in tenantable condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.s .~

Nuisance, Waste. Grantor shall not cause, conduct or permlt any nunsance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the.Property. ~Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the Tight to.remave, any timber, minerals {including
oil and gasl, coal, clay, scoria, soil, gravel or rock products without Lende"r‘sprior written consent,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangemants satisfactory to Lender to replace such !mpmvements wrth improvements of st least
equal value. .

Lender's Right to Enter. Lender and Lender's agents and representatwes may.enter’ upcn the Real Property at ali
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
campliance with the tarms and conditions of this Deed of Trust.

Compliance with Gowernmental Requirements. Grantor shall promptly comply, and sha!l _promptly cause
compliance by all agents, tenants or other persons or entities of every nature, whatsogver who rent, lease ar
otharwise use or occupy the Property in any manner, with all laws, ordinances, and regulatlons now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property; ificluding without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any sugh law, ordinance, ar
regulation and withhold compliance during any proceeding, including appropriate appeals; s6 long-as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's scle opinion, Lender's mterests in the
Property are not jegpardized. Lender may require Grantor to post adequate security or a suretv bond reasonably
satisfactory to Lender, to protect Lender's interest. K -

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do aII other
acts, in addition to those acts sat forth above in this section, which from the character and use of the Property are
reasonably necessary to protact and preserve the Praperty. S

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately dué and pay’éble ai'l'“.:_
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or othér document -
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Propertv A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,” -
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or:by =
sala, assignment, ar transfer of any beneficial interest in or to any land trust holding titte to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%] of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
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optlon shall not be exerclsed by Lender if such exercise is prohibited by federal law or by Washington law.

TA)(ES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment Granmr shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water. and sewer!}, fines and impositions levied against or on account of the Property, and shall
pay when due all ¢laims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the- Property free of all liens having priority aver or equal to the interest of Lender under this Deed of
Trust, except for the Ilen o% taxes and assessments not due and except as otherwise provided in this Deed of
Trust. ; :

Right to Contest. K_G?a'ntdr_ may withhold payment of any tax, assessment, or ¢claim in connection with a good faith
dispute over the ‘obligation:to pay; so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as & result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (18) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender-¢ash-o¥ a-sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the-lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure ‘or sale-Under the lien. In any contest, Grantor shall defend itself and Lender and shail
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furmshed n the contest proceedings.

Evidence of Payment. Grantor shall upon: demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize ‘the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notnfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials ‘are suppligd to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account .of.the’ work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfﬂctory to Lender that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The follow.ihg-"pmyi-éioné relating to insuring the Praperty are a part of this Deed of
Trust. T

Maintenance of Insurance. Grantor shall précure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvemeants on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintaiti gcomprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and-Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintairy ‘sugh:other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonablv require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lendér, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to:Lender, iﬁt:luding stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days prior.written‘notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender ‘wil'not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days aftaf notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set_undet the Natianal Flood Insurance Program,
or as otherwise raequired by Lender, and to maintain such insurance for the term of the Ioan

Application of Proceeds. Grantor shall promptly notify Lender of any loss or: damage to:the Property. Lender may
make proof of loss if Grantor fails to do so within fitteen (15) days of ‘the casualty, Whether ar not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the-proceeds’ of gny insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien aﬂectmg the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration-and repalr Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the rgasonable cost of
repair or restoration if Grantor iz not in default under this Deed of Trust. Any:proceeds which have not been
disbursed within 180 days after their receipt and which Lender has nat committed to_the repair .Gf.restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then t¢ pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness: |f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid wnthout mterest to Grantor as
Grantor's interests may appear. : A

Grantor's Report on Insurance. Upon request of Lender, however not more than once a vean.” Gfén_tqr‘:éh_al] furnish
to Lender a report on each existing policy of insurance showing: (1} the name of the ingurér,~ (2} the“risks
insured; {3) the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and {B) the expiration date of the policy. ‘Granhtor.shall, upgn
requast of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. : A

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lend'e_g'

T

s intére"st in"

the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents; including :

but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to dlscharge or-pay;
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {(but shall not be obligated to) take™ :
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, ss;cunty ¢

interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for irsuring, -

maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will ther™

bear interest at the rate charged under the Note from the date incurred or pald by Lender to the date of repayment by

Grantor.  All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable“on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the ramaining term of
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the;the or {€) :be treated as a balloon payment which will be due and payable at the Note's maturity, The Deed of
Trust:also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
whu::h ‘Lender may be entltled upon Default.

WARRANTY' DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust: g

Titla. .:"Gma‘htér Warr'ari'ts that: (a} Grantor holds good and marketable titie of record to the Property in fee simple,
free and clear of all ligns and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender &

Defense of Tltle Subject to Ahe excepticn in the paragraph above, Grantor warrants and will forever defend the
titlte to the Property against'the’lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title‘or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shalfl be entitled to
participate in the proceedlng and. 16 be represented in the proceeding by counsel of Lender's own choics, and
Grantor will deliver, b cause-ta be” dehvered to Lender such instruments as Lender may request from time to time
to permit such parucnpatlon

Compliance With Laws.* Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances and regulatlons of governmental authoritias.

Survival of Representations and- Warraptles. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive 1_;_h'é gxécution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect:Gntil such-time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following proifigionsurglati_r_i@' _td condemnation proceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding ir’condermnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be neécessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but endar shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its"own choice all at Grantor's expense, and Grantor will deliver or
cause to be deliverad to Lender such mstruments ‘and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part b_f the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at Its election require that all or any portion of the
net proceeds of the award be applied to the Indébtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all‘reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the con_demnatlop :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMI%HTAL :AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Dgeg of Trust;

Current Taxes. Fees and Charges. Upon request by Lendér, Grantor.shall execute such documents in addition to
this Deed of Trust and take whatever othec action is requested by 'Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxeg, as desc¢ribed below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trdst, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registéring this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies;y {1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payrents oin the indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeabie agginst the Lender or the holder of the Note:
and {4) a specific tax on all or any portion of the Indebtedness or on payments of prlnmpal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this saction applies is enacted subséquent__:-tb the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and-lender, may ‘exercise any or all of its
available remedies for an Event of Default as provided below uniess Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens sectlon and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relatlng to thls Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform Commercnal Code
as amended from time to time. . :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested bv Lender to-perfect
and continue Lender's security interest in the Rents and Perscnal Property. In addition to recoidirg this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductlons of this Deed of Trust as a financing staterrent.~ Grantor. shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upan’ default Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shali’ assemble_
any Personal Property not affixed to the Property in a manner and at a plage reasonably convenient. to. Grantor and *.
Lender and make it available to Lender within three (3} days after receipt of written demand from Lender to the El
extent parmitted by applicable law. : i

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party} from which inf'ormatloﬁ'
congerning the security interest granted by this Deed of Trust may be obtained {each as required by the- Umform,‘
Commercial Code) are as stated on the first page of this Deed of Trust, :

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and -
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delwer, or WIII cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause/to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agréements, flnancmg staternents, continuation statements, instruments of further assurance, certificates, and
other docum@nts as’ may, in the sole opinian of Lender, be necessary or desirable in order to effectuate, complete,
parfect, continye, or-preserve (1)  Grantor's obligations under the MNote, this Deed of Trust, and the Related
Documents; and. (2) ‘the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether.now 6wned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor. shall reimburse Lender for all costs and expenses incurred in connection with the
miatters referrad m'in hlS paragraph

Attorney-in-Factj If Grantor falls to do any of the things referrad to in the preceding paragraph, Lender may do so
for and in the name of Grantor-ahd at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantar's attorney-in fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragrap. -

FULL PERFORMANCE. I Grantor péys all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of  Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver tp Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security.interest in te Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, If permitted by applicable law:. The gfantee in any reconveyance may be described as the "person or persons
legally entitled thereto™, and the recltals in: the reconveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such matters or factg:” -

EVENTS OF DEFAULT. Each of the followmg at Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any_ avment when due under the Indebtedness.

Other Defaults. Grantor fails to comply wnth or 1o perfurm any other term, obligation, covenant or condition
contained in this Deed of Trust or in any. of the Belated Documents or 1o comply with or to perform any term,
obligation, covenant or condition contained.in any othér agreement between Lender and Grantor.

Compliance Default., Failure to comply wiih-"any' other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Docurments.

Dafault on Other Payments. Failure of Grantor w:thm the time required by this Deed of Trust to make any payment
for taxes or insurance, or any othar payment necessary to prevent fllmg of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under-ar.)y loan, extension of credit, security agreement,
purchase or sales agresment, or any other agreement, in faver of apy other creditor or person that may materially
affect any of Grantor’s property or Grantor's ability to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust or any of the Related Documents

False Stataments. Any warranty, representation or statement made or, furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documentg-is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading’ at ‘any time thereafter.

Defactive Callateralization. This Deed of Trust or any of the Relsted Documents ceases to be in full force and
effect {including failure of any collateral document to create a valld and perfected security interest or lien} at any
time and for any reason. .

Death or Insolvency. The dissolution of Grantor's (regardless of- wheth'er ‘glection to continue is made), any
member withdraws from the himited liability company, or any other terminationof” Grantor's existence as a going
business or the death of any member, the insclvency of Grantor, the appmntment “of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings., Commencement of foreclosure or forfeitufe -proceedinds, whether by judicial
proceeding, seif-help, repossessian or any other method, by any creditor of Grantor or by-@ny governmental agency
against any property securing the Indebtedness. This includes a garnishment.ef any of Grantor’s accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply i, there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basns of the creditor or forfeiture
praceeding and it Grantor gives Lender written notice of the creditor or forfeiture procéeding and. deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount, determlned bv Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. ' :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without hmltatlon anv agresment
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later A

Events Affecting Guarantor. Any of the preceding events ocours with respect to any Guaranwr of any of the
Indebtedness or any Guarantor digs or becomes incompetent, or revokes or disputes the vahd|ty 0f o, Ilabthty
under, any Guaranty of the Indebtedness, .

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beheves the'
prospect of payment or performance of the Indebtedness is impaired. :

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time’ thereafter,' :
Trustee or Lendar may exercise any one or more of the following rights and remedies: S

Election of Remedias. Election by Lender to pursue any remedy shall not exclude pursuit of any other remeﬂy, and_
an election to make expenditures or to take action to perform an obiigation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies. -

Accelerate Indebtednass. Lender shall have the right at its option to declare the entire Indebtedness immediatély
due and payahle, including any prepayment penalty which Grantor would be required to pay.
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Foreclosur‘e.; With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
:power of sdle and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in gither case in accordance with and to the full extent provided by applicable law.

yce Rern_edies_."i_W_ith respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies-0f a-'secu_r_e'q party under the Uniform Cormmercial Code.

Collect Rents, Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect thé. Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
gther user of the-Praperty to make payments of rent or use fees directly to Lender, If the Rents are collectad by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the 'name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lendet in résponse to Lander's demand shall satisty the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either |n person, by, agent or through a receiver.

Appoint Recaiver. Lender shall have ‘the right to have a receiver appointed to take possession of all or any part of
the Property, with the’ power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the procesds, over and above the cost of
the receivership, against:the Indebtédness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment ‘of-a recaiver shall exist whethar or not the apparernt value of the Property exceeds the
Indebtedness by a substantral amount Employment by Lender shall not disqualify a person from serving as a
recelver 2

Tenancy at Sufferance. |If Grantor remelns in: possessnon af the Property aftar the Property is sold as provided
above or Lender otharwise becomes entrtled to possession of the Property upon default of Grantor, Grantor shall
bacome a tenant at sufferance of Lender or‘the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use.of: the Property, or {2) wvacate the Property immediately upon the demand of
Lender. 8 R

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. E -

Notice of Sala. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shail mean notice given at least ten {10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in_conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies; the'Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale en all or any portion of the Property. .

Attorneys' Fees; Expenses. If Lender institutes any swt or actlon to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the cour _may-adiudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is-invelved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary .at any time for the protection of its
interest or the enforcement of its rights shail become a part of the'indebtedngss payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicablelaw, Lender's attorneys’ fees and Lender’s legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts 1o modify or vacate any automatic stay or injunction), appeals, and.any anticipated post-| ]udgrnent
collection services, the cost of searching records, ohtaining title reports (mcjudlng foreclosure reports), surveyors'
reports, and appraisal fees, title ingurance, and fees for the Trustee. td the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to afl other sums prowded by law..:

Rights of Trustee. Trustee shall have all of the rights and duties of Lender ag set forth in“this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating fo the’ powere and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a matter of Iew Trustee ehall have the power to
take the following actions with respect to the Property upon the written request of Lendet and Grantor: (a) join in
preparing and filing @ map or plat of the Real Property, including the dedication: of streets or. other nghts 1o the
public; {b) join in granting any easement or creating any restriction on the Reat.. Property; and - () join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Motify. Trustee shall not be obligated to notify any other party of a peﬁeiné, "saie undér any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trusteé shalf. bé a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustes. .

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. W addit_ie‘n to,the"‘ rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall-have“the right to
foreclose by notice and sals, and Lender shall have the right to foreclose by judicial foreclosure, |n elther case in
accordance with and to the full extent provided by applicable law. :

Succassor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee o any Trustaea_
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and ‘recorded in the ©
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition Ao all -
other matters required by state law, the names of the original Lender, Trustes, and Grantar, the book and page O

the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the .Sucdessof .
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. _The,"
syccessor trustee, without conveyance of the Property, shall succeed te all the title, power, and duties confgrred .~
upon the Trustee in this Deed of Trust and by appiicable law. This procedure for substitution of Trustee shaIJ-"
govern to the exclusion of all other provisions for substitution. v

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in anather manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any.

LT
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notice: of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
elefacsmlle {unless otherwise required by law), when deposited with a naticnally recognized overnight courier, or, if
mailed, when: deposited in the United States mail, as first class, certified ar registered mail postage prepaid, directed to
the addrésses.shown near: the beginning of this Deed of Trust, All copies of notices of foreclosure from the holder of
any lien which has prlonty ‘gver this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust: Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the:other parties,” specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender Informed at all times of Grantor's current address. Subject to applicable law,
and except for notice reqwred orallowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender 1o any Grantor is deemed to be notice given to ali Grantors.

MISCELLANEOUS PB_OVIngﬁS. ‘T'._h:e fallowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trist: together with any Related Documents, constitutes the entire understanding and
agreement of the parties as-to_the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be eﬁectrve unless given in writing and signed by the party or parties sought to be charged or
bound by the alteretlon or. amendment

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income™ shall mean all cash
receipts from the Property Iess all cash expendltures made in connection with the operation of the Property,

Caption Headings. Caption headlngs in th|s Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the prowsrons of this Deed of Trust.

Merger. There shall be no merger. of the |nterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. o

Governing Law. This Deed of Trust wull be governed by federal law applicable to Lender and, to the extent not
preempted by foderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Desad of Trust has been accepted by Lander m tha State of Washington.

Choice of Venus. If there is a lawsuit, Grantor agrees upan Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washlngton -

No Waiver by Lender. Lender shall not be deemed.to have waived any rights under this Deed of Trust unless such
waiver is given in writing and sighed by Lender. *No.delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any othér'right. A waiver, by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. -No.prior;waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of. Lender is. reqmred under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute centinuing consent to subsequent instances where
such consant is required and in all cases such consent may® be granted of “Withhald in the scle discretion of Lender.

Soverability. If a court of competent jurisdiction finds any provnsmn of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the dffending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considaered modified so
that it becomes legal, valid and enforceable. If the offending provision gannot be so madified, it shall be
considered deleted from this Deged of Trust. Unless otherwise required.: by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the: Iegallty, velldlty or enforceability of any
other provision of this Deed of Trust. . ;

Successors and Assigns. Subject to any limitations stated in this Deed of Trust an transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in @ person other than Grantor,:Lender, without'notice to Grantar, may
deal with Grantor's successors with reference to this Deed of Trust and the’ Indebtedness by‘way of forbearance or
extension without releasing Grantor from the abligations of this Deed of Trust or Iiabmtv under the Indebtedness.

Tims is of the Essance. Time is of the essence in the performance of this Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives all nghts and beneﬁts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust, .

DEFINITIONS. The following capitalized words and terms shall have the following meanmgs when LIsed in thls Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amdunts in lawful money
of the United States of America. Words and terms used in the singular shall include the phiral’” and’ the plyral shall
includa the singular, as the context may require. Wards and terms not otherwise defined in- this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: .

Benoficiary. Tha word "Beneficiary" means BUSINESS BANK, and its successors and assigns:”

Borrower. The word "Borrower” means Lyman Business Park, LLC and includes all co-signers: and ce makers
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, end Trustee, and'

includes without limitation all assignment and security interest provisions relating to the Personal- Property end‘..""*..

Rents.

Default. The word "Default” means the Default set forth in this Daed of Trust in the section titled "Default“

Event of Default. The words "Event of Default™ mean any of the events of default set forth in this Deed of: Trust ih
the events of default section of this Deed of Trust. S

Grantor. The word "Grantor” means Lyman Business Park, LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty™ means the guaranty from Guarantor to Lender, including without limitation a | :

e
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| guaranty of all or part of the Note.

Improvements. .The word "Improvements” means all existing and future improvements, buildings, structures,
‘mobile hornes. ‘affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. :

Indebtqdness.-=-,__ The word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses
payabie undeér the Mbte or Related Documents, together with all renewals of, extensions of, madifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to dischargé Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations undec-thig Dead: of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word Lender rneans BUSINESS BANK, its successors and assigns.

Note. The wérd "Note™ means.the promissery note dated April 18, 2013, in the original principal amount
of $1,215,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consohdatlons of_,__ and substitutions for the promissory note or agreement.

Personal Property. The wurds ,F’ersonal Property”™ mean all equipment, fixtures, and other articles of personal
property now or heréafter owned by. Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts,:and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues.and profits thereon and proceeds {ingluding without limitation all insurance
proceeds and refunds of premlums) from -any sale or other disposition of the Property.

Property. The word "Property means collectwely the Real Property and the Personal Property.

Real Property. The words “Real Property mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "F\"eiated”Documents mean all promissory notes, credit agreements, loan
agreements, security agreements, mmrtgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents;: whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and enwronmental indemnity agreements ara not "Related Documents™ and
are not secured by this Deed of Trust.

Rents. The word "Rents" means all presem and future rents, revenues, income, issues, royalties, profits, and
other benefits darived from the Property. . :

Trustee. The word "Trustee™ means CHICAGO TITLE COMPANY, whose mailing address is 425 COMMERCIAL
STREET, MOUNT VERNON, WA 98273 and any‘substitute or suUCcCessor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. ;

GRANTOR:

LYMAN BUSINESS PARK. LLC

HANSON FAMILY INVESTMENTS, LLC, Mambar of Lyman Businass :'F.'?"rl_(. e

anson, Manager of Hanson Family Investments, LLC

HA}NG‘E ILY INVESTE_ENf LLC. Mamber of Lyman Business Park, LLC

Christine Hawkings;”Managear of Hawkr@s Farmly Investment, LLC

L B
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Di:bL l\ st FLIC
NOTARY PUBLIC
' @ STATE U WASHINGTON
COUNTY OF . — COLRFSSio EXPIRES
IR aULUST 19 2014
"\_'\J

STATE OF

On this 3

Notary Public, personally appeared | Darlens Hahson, Manager of Hanson Family Investments LLC, Member of Lyman
Business Park, LLC, and personally known to me or proved to me on the basis of satisfactory evidence to be 8 membaer
or designated agent of the limited.liability company that executed the Deed of Trust and acknowledged the Deed of
Trust to be the free and voluntary act ahd deed of the limited liability company, by authority of statute, its articles of
organization or its operating. agreement;-for the uses and purposes therein mentioned, and on oath stated that he or she
is authorized to execute this Deed of Trust ‘and in fact executed the Deed of Trust on behalf of tha limited lability

company.
Residing at M { L@’ﬁ

Notary Public in and for tha State of"&ﬂ_s_ My commission expires Q)Aq/ ! 4

LIMITED LIABILITY COMPANY ACKNOWLED!
state of _IA Do Slas u_@f\, )

COUNTY OF ML:T Y )

NOTARY PUBLIC
STATE OF WASHINGTON
Y COMMISSION EXPIRES

L - AUGUST 19, 2014
On this \%ﬁ'\ day of 4&%}1 S h 20 B MRy \"‘-\.x'\‘"‘:"’:)
Notary Public, personally appeared Christine Hawkings, Manager of Hawkmgs Family Invastment. LLC. Mamber of
Lyman Business Park, LLC, and personally known to me or proved to me on the basis of satisfactory evidence to be &
member or designated agent of the limited liability company that executed the Deed of Trust and acknowledged the
Deed of Trust to be the free and voluntary act and deed ofithe limited liability company, by autharity of statute, its
articles of organization or its operating agreement, for the uses ‘and purposes_therein mentioned, and on cath stated
that he or she is authorized to Execute is Deed,of Trust and in fact. executed the Deed of Trust on behalf of the limited

liability cempany. %
’ -1:. Resmmg at ’ﬂ?r\\ h.—(f‘hh

R ———" YT

Notary Public in and for the State of

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebiedness secured by this Deed of Trust You are hereby
requested, upon payment of all sums owing to you, to reconvay without warranty, to the persons entlt[ed thereto, the
right, title and interest now held by you under the Deed of Trust. . .

Date: Beneficiary:
) By:
Ks:
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