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CHICAGO TITLE DEED OF TRUST CASE #: 46-46-6-0744633
00|59 7 |MIN 1006166-0004000147-2

DEFINITIONS s
Words used in multiple sections of this document are deﬁnad below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding: the usage of words used in this document
are also provided in Section 16.

{A) “Sacurily Instrument” means this document, which is dated A.PRIL 3, 2013,

together with all Riders to this document.

{B} “Borrower” i RYAN J CARMICHAEL AND AMANDA L cnm:cmr.., ﬂusmum AND WIFE, .

Borrower is the trustor under this Security Instrument.
(C) “Lender” is BAY EQUITY, LLC.

Lender is & LIMITED LIABILITY COMPANY, ' orgamzed and exnsting under the
laws of CALIFORNIA. Lenders address is.
100 CALIFORNIA ST. #1100, SAN FRANCISCO, CAR 94111. L
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S : " LOAN #: 1303000556
- /(D) “Trustes” is CHICAGO TITLE.

(E) “MERS” Is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that
is"acting solaly. as a nominee for Lender and Lender's successors and assigns. MERS Is the
beneficiary under this Security Instrument. MERS is organized and existing under the laws of -
Delaware, and hasan address andtelephone number of P.O, Box 2026, Flint, Ml 48501-2028, 1el. (888)
678-MERS.. '

(F) “Note” means tho promissory note signed by Botrower and dated APRIL 3, 2013,

The Note states that Borrower owes Lender **+++++POUR HUNDRED THIRTEEN THOUSAND SIX
HUNDRED ngq;y "Tﬂm_ AND RO/ LOQE A2t d otk hkh kb kAL LR AR ARARN TSI X2 kot b kA AL
Dollars (U.S. . .- $413,663,00 ) plus interest. Borrower has promised to pay this debt in regular
. Periodic Payments ‘and to pay the debt in full not later than MAY 1, 2043.

{G) “Property” means the property that is described below under the heading “Transter of Rights in the
Property.”

{H) “Loan” means, 1he debt evidenced by the Nole, plus interest, any prepayment charg&s and
late charges due under the' Note and all sums due under this Security Instrument, plus
interest.

{l) *“Rldere” means all: Hiders fo thls Security Instrument that are executed by Bomrower, The following
Riclers are to be executed by Borrowel [check box as applicable):

] Adjustable Rate Rider: [__] Condominium Rider [__Second Home Rider
[ Balloon Rider ~[Z1Planned Unit Development Rider [__1Other(s) [speciy]

[ 141-4 Family Rider .~ F__]Biweekly Payment Ricder

X IV.A. Rider CE S

(J) “Applicable Law” means all controlling applicable federal, state and jocal statutes, regulations,
ordinances and administrative rules and crders {that have the effect of law) as well as all appllcabie final,
non-appealzble judicial opinions. :
{K} “Community Association Dues, Fees and Assessments” means all dues, fees, assessments
and other charges that are Imposed on Borrower of the Property by a condeminium association,
homeowners association or similar crganization. .
{L} “Electronlc Funds Transfer” means any transfer oﬂunds other than a transaction eriginated by
~ check, draft, or similar paper instrument, which ig-initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to
debit or credit an aceount. Such term includes, butis notlimited to, point-of-sale transfers, automated
tellermachine transactions, transfers initiated by telephene, “nretransfars and automated clearinghouse
transfers,
{M) “Escrow ltems" means those items that are descnbed in Section 3.
{(N) “Miscellaneous Procesds™ means any compensation; setlement, award of damages, orproceeds
paid by any third party {cther than insurance proceeds paid under the’ coverages described in Section
5) for: (i) damage to, or destruction of, the Property; (i} condemnation.or other taking of all or any part
of the Property; (i) conveyance in lieu of condemnation; or (iv} mssrepresentatmns of, or omissions as
to, the value andjor condition of the Property.
{0} “Mortgage Insurance” means insurance protecting Lender agamst the nonpayment of, or default
on, the Loan.
{P) “Periodic Payment” means the regularly scheduled amoum due for, (I) prmclpal and mterest undet
the Note, plus (i any amounts under Section 3 of this Security Instrument.” -
(Q) “RESPA” means the Resal Estate Settlement Procedures Act (12 U.S.C. §2601 et sen.) and its
implementing regulation, Regulation X (24 C.F.R. Part 1024), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter, As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed
in regard to a “federally related morigage loan” even if the Loan doas not quaﬁfy asa “federally related
~ martgage loan” under RESPA.
{R) “Successor in Interest of Borrower™ means any party that has taken tltle to the Property,
whether or not that party has assumed Borrower’s obligations under the Note andj/or, thls Secunty
Instrument. :

TRANSFER OF RIGHTS IN THE PROPERTY o o
The beneficiaty of this Security Instrument is MERS {sclely as nominee for Lender and Lender s
successars and assigns) and the successars and assigns of MERS, This Security Instrument secures ..
to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Néte; .~ -
and {il} the performance of Borrower's covenants and agreements under this Security Instrum nt an
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SO LOAN #: 1303000556
 ‘tha'Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of

T . -sale, the following described property located in the COUNTE

,{Typeef Hewdmg Jutladiction} ©f San Juan [Name of Raocrdlng Jurisdiction]
Lot 163, CLEARIDGE, DIVISION II, according to the plat thereof, recorded
in Volume 13 of Plats, pages

‘657 through 59, records of Skagit County, Washington.

Situsted iﬂ:"'.stl_:agit County, Washington.
APN§4 _Ps'z,aI‘ﬁi§449-000-163-0004

which currently has the address of 4612 Camano Place, Anacortas,
[Strest] [Clty]
Washington 98221 e ("Property Address"}:
“[Zip Codal-~ <

TOGETHER WITH all the mprovemenis now or heraafter arected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security lnsﬁ"ument. All of the foregoing Is reforred o in this Security Instrument as
the “Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted
by Borrower in this Security Instrument, but, ifnecessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited o, reléasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Propeﬂy ang- that the Property Is unencumbered, except for
encumbrances of record, Borrower warrants:and will defend generally the title to the Property against
all claims and demands, subject to any encuimbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nan-uniferm
covenants with mited variations by jurlsdlctlan to constitute a uniform secu rlty instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender cuvenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepaymant Charges, and Late Charges. '

Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due underthe Note, qurcwver shall also pay funds for Escrow
ltems pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made
in U.S. currency. However, if any check or other instrument recewed by Lender as payment under the
Note or this Security Instrument is returned to Lender unpaid, Lénder may require that any or all

subsequent payments due under the Note and this Security | Instrument be made in ohe or more ofthe .

following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an insfitution whose
deposits are insured by a federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer,

Payments are deemed received by Lender when received atthe location designated in the Note or
at such other location as may be designated by Lender in accordznce with the notice provisions in
Section 15, Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial:payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice telts Hghts to refuse such
payment or partial payments in the future, but Lender is not chligated to appiy such payments at the
time such payments are accepted. If each Periodic Paymant is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold:such unapplled funds until
Borrower makes payment to bring the Loan current. If Borrower does not'da-s6 within'a reasonable
period of time, Lender shall either apply such funds or return them to Borrower. If not apphed earlier,
such funds will be applied to the outstanding principal balance under the Note 1mmediate!y prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall
relieve Borrower from making payments due under the Note and this Secuntylnstrument or perfomrng
the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Sachon 2 all

payments accepted and applied by Lender shall be applied in the following order of priority: (a) interast:

" due under the Note; (b} principal due under the Note; {c) amounts dus under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due, Any remainingamounts = .
shall be applied first to late charges, second to any other amounts due under this Security Instrument o

and then to reduce the principal balance of the Note,
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LOAN #: 1303000556
“If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a

:._f_j;.-sufﬁclent amount to pay any late charge due, the payment may be applied to the delinquent payment
*_and thelate charge. [f more than one Periodic Paymentis autstanding, Lender may apply any payment

received. from Barrower to the repayment of the Periodic Payments if, and to the extent that, each

" payment can be paid in full. To the extent that any excess exists after the payment Is applied to the full

:paymentofone ormore Petlodic Payments, such excess may be applied to any late charges due. Voluntary
':prepayments shall be applied first to any prepayment charges and then as described in the Note.

“Any appllca‘hcm of payments, insurance proceeds, or Miscellanecus Proceeds to principal due under
the Note ,t'_._hallnot exfend or postpone the due date, or change the amount, of the Periodic Payments.

3. .Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
underthie Note, until the Note is paid in full, & sum {the "Funds”) to provide for payment of amounts due
for: {a) taxes and assessments and other iterns which can attain priority over this Security Instrumant
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if
any; {c) premiums for any.and all insurance required by Lender under Section 5; and {d} Mortgage
Insurance premiums,.if any, or any sums payable by Borrower to Lender in lleu of the payment of
Mortgage Insurance premidims in accordance with the provisions of Section 10. These items are called
“Escrow ltems." At origination or at any time durlng the term of the Loan, Lender may require that
Community Association:Dues; Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, fees and assessments-shall-be an Escrow ltem. Borrower shall promptly furnish to Lender all
notices of amounts fo be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems
unless Lender waives Borrower's: obllgation to pay the Funds for any or all Escrow tems. Lender may
waive Borrower's obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such
waiver may only be in writmg In the-event of such wailver, Borrower shall pay directly, when and where
payabile, the 2mounts due for any Escrow ltems for which payment of Funds has been waived by Lender
and, If Lender requires, shall-furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shalfor all purposes be deemed o bea covenant and agreement contained in this Security Instrument,
as the phrase “covenant and agraeﬁ‘lent‘" is used in Section 9, If Borrower is obligated to pay Escrow
ltams d:ractly, pursuantto awaiver, and Boirower fails to pay the amount dueforan Escrow Item, Lender
may exercise its rights under Sectton 9'and-pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount, Lender may revoke the waiver as to any or all
Escrow ltems at any time by a notice given in accordance with Section 15 and, upoen such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then requirad under this Section
3.

Lender may, atany time, collectand hold Funds inan amount {a) sufficient to permit Lander to apply
the Funds atthe time specified under RESPA, and {b).riot to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution' whose deposits are so insured} or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later than
thetime specrﬁed under RESPA. Lender shall not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender ta make such a charge Unless an agreement
is made in writing or Applicable Law requires interest to be paid on thé Funds, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Botrower anid Lender can agree in
writing, however, that interest shall be paid on the Funds. Lender shaII giveto Borrower withoutcharge,
an annual accounting of the Funds as required by RESPA. :

If there is a surplus of Funds held in escrow, as defined under’ RESPA Lerlder shall account to
Bomrowerfor the excess funds in accordance with RESPA, Iftherels a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Bomower as required by RESPA, ‘and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, butinno more than 12
monthly payments, i thers is a deficiency of Funds held in escrow, as definedunder RESF'A, Lender shall
notify Botrower as required by RESPA, and Borrower shali pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments:

Upon payment in full of all sums secured by this Secunty instrument, Lender‘shall. pmmpﬂy refund
to Borrower any Funds held by Lender.

4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, ﬂnes and lmposmons
attributable to the Property which can attain priority over this Security Instrument, leasehiold pavments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmients; if
any. To the extent that these items are Escrow |tems, Borrower shall pay them in the manner prmdded__
in Section 3, '

Bomrower shall promptly discharge any llen which has priority over this Security Instrumient unless__ A

Borrower: (a) agrees in wrltlng te the payment of the obligation secured by the fien in a _anner‘:-_s‘ §
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S 4 'LOAR #: 1303000556
; ; acceptable {o Lender, but only solong as Borroweris performing such agreement; (b) contests the lien

+.in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s

*_uplnion-operate to prevent the enforcement of the lien while those proceedings are pending, but only
until such proceedings are concluded; or (c) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. i Lender determines that any
. part of the Property is subject to a llen which can attain priority over this Security Instrument, Lender may
‘give Borfower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrnwer shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

“Lefder mey. raquire Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan. .

5.: Properly insuranca Borrower shall keep the improvements now existing or hereafter erected
onthe Property insured against loss by fire, hazards included within the term “extended coverage,” and
any other hazards including, but not limited to, sarthquakes and floods, for which Lender requires
insurance. Thig insurance shall be maintained in the amounts (including deductible levels) and for the
pertiods that Lender, requures What Lender requ:res pursuant to the preceding sentences can change
during the term of the Loan’ The insurance camier providing the insurance shall ba chosen by Borrower
subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised
unrgasonably, Lender may require Bomower to pay, in connection with this Loan, either: {(a) a one-time

- charge for fieod zore determination; certification and tracking services; or (b} a one-time charge for flood
zone determination and'cettification services and subsequent charges each time remappings or similar
changes accur which reasonably. might affect such determination or certification. Borrower ghall also
be responsible for the payment of any feas imposed by the Federal Emergency Management Agency
in connection with the review of anyfleod zone detefmination resulting from an objection by Borrower.

If Borrower fails to maintain.any-of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option.and Borrower’s expense. Lender is under no obligation to purchase any
particular type oramount of coverage Therefore such coverage shall cover Lender, but might or might
notprotect Borrower, Borrower's equity in the Property, or the contents of the Property, againstany risk,
hazard or llability and might prowde greater or legser coverage than was previously in effect, Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost
of insurance that Borrower could have obtaimed. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

Allinsurance policies required by Lender and renewalsof such peoficies shall be subject to Lender's
right to disapprove such policies, shallinclude a standard mortgage clause, and shall name Lender as
mortgagee and/for as an additional loss payee. Lender shali-have the right to hold the palicies and
renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of; the Propeérty, such policy shall include a standard
morgage clause and shall name Lender as mortgagee and/or as an additional loss payes.

In the event ofloss, Borrower shall give prompt notice to'the insurance carrier and Lender. Lender
may make proof of loss ifnot made promptiy by Borrower. Unless Lender and Borrower otherwise agree
inwriting, any insurance procesds, whether or not the undeﬂymg insuranee was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessaned. During such repair and restoration period, Lender shall have the right to
hold such msurence proceeds until Lender has had an opportunity to inspectsuch Property t ansure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be underiaken
promptly. Lender may disburse proceeds for the repairs and restoration In a single payment orin a series
of progress payments as the work is completed. Unless an agreement js madein wrmng or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall notbe requlred to pay Borrower any
interestor eamings on such proceeds. Fees for public adjusters, or otherthird parties, retained by Borrower
shallnot be paid outofthe insurance proceeds and shallbe the sole obligation ofBorrower, ftherestoration
of rapair is not economically feasible or Lander's security would be lessened, the insurance proceeds shall
be applledio the sums secured by this Securlty Instrument, whethar ornot then due, with the'excess, itany,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in ‘Section 2.

if Borrower abandons the Froperty, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice fror Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and setile the claim. The 30-
day period will begin when the notice is given. In either event, or if Lender acquires the-Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to-any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrurmnent,”.

and (b) any other of Borrower's rights (other than the right to any refund of uneamed premiutris paid.

by Borrower) urder all insurance policies covering the Property, inscfar as such rights are applucab[a '

to the coverage of the Property, Lender may use the insurance proceeds sither to repair or restore the .- .
Froperty or to pay amounts unpaid under the Note or this Security Instrument, whether ar not th n due
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LoAN §: 1303000556
6 Occupaney. Berrower shall occupy, establish, and use the Property as Borrower's principal
Sy residence within B0 days after the execution of this Security Instrument and shall continue to cccupy

'~ _the Property as Borrower's principal residence for at least one year after the date of occupancy, unless

Lender otherwise agreesa in writing, which consent shalt not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrowst's control,

. 7. Pressrvation, Malntenance and Protection of the Proparty; Inspections. Borrower shall not
destroy, damage orimpairthe Property, allow the Property to detericrate or commit waste an the Property.
Whather or nat Bormower is residing in the Propertly, Barrower shall maintain the Property in order fo prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant
to Section Sthatrepair or restoration is noteconomicallyfeasible, Bommower shali promptiy repairthe Property
if damaged to avoid further detericration or damage. If insurance or condemnation proceeds are paid in
connection with:-damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lencler has released proceeds for such purposes. Lender may disburse
proceeds for lhe rapalrs endl restoration in asingle payment or in a series of progress payments as the work
is completed. if the msurance or condemnation proceeds are notsufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or Its agent'may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may mspectthe interior of the improvements on the Propertty. Lender shall give
Borrower notice at the time of or priar to such an interlor inspection specifying such reasonable cause,

8. Borrowers Loan Application. Borrower shall be in default if, duting the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representationsinclude, but are nét imited to, representations concerning Borrower’s eccupancy of the
Property as Borrower's principal residence..

9. .Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If {8} Borrower fails to perform the covenants and agreements contained in this Security Insirument, (b)
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights
under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or
forfeiture, for enforcement of a lien which may altain priority over this Security Instrument or to enforce
laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/
of repairing the Property. Lender’s acfions.can include, but are not limited to: {a) paying any sums
secured by a lien which has priority over this Security Instrurvent; (b) appearing in court; and (c) paying
reasonable attorneys’ fees to protect its interest in.the Property and/or rights under this Security-
Instrument, including its secured position in a bankruptoy proceeding. Securing the Praperty includes,
butis not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or.other code viclations or dangsrous conditions,
and have utilities tumed on or off. Although Lender miay take actlcn under this Section 9, Lender does
not have to do 8o and is not under any duty or obligation to do'so. It is agreed that Lender incurs no
liability for not taking any or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear mterest at the Note rate from the date
of dishursement and shall be payab!e, with such interest; yUpon- netlce from Lender to Borrower
requesting payment,

If this Security Instrument is on a leasehold, Borrower shall ccmpty withr ail the provisions of the
lease. Borrower shafl not surrender the leasehold estate and interests herein conveyed of terminate o
cancel the ground lease. Borrower shall not, without the express written conserit of Lender, alter or
amend the ground lease, If Borrower acquires fee title to the Property, the Ieasghold and the fee tltla
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. if | ender required Mortgage Insurance as a ccndrtwn ‘of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. H, for any
reason, the Martgage Insurance coverage reqguired by Lander ceases to be avafable fromthe mortgage
insurer that previously provided such insurance and Borrower was required” to make separately
designated payments toward the premiums for Morigage Insurance, Borrower shall paythe premiums
required to obiain coverage substantially equivatent to the Morigage Insurance prevzous‘ry in‘effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance prevlously in effect,
from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay to Lender the amount of the: saparately
deslgnated payments thatwere due when the insurance coverage ceased tobe in effect. Lenderwillaccept, .
use and retain these payments as a non-refundable loss reserve in lleu of Mortgage Insurance. Such loss. -
reserve shall be non-refundable, notwithstanding the factthat the Loan is ulimately paid in full; and Lender = .
shall not be required to pay Borrower any interest or eamings on such loss reserve. Lender can ng longer .~ -
require loss reserve payments ifMorigage Insuranca coverage (in the amount and for the petiod that Lender e
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“ E requn'es} provided by an insurer selected by Lender again becomes available, is obtained, and Lender
- i Teqliras separately designated payments toward the premiums for Mortgage Insurance. If Lender recquired
" Morigage Insurance as a condition of making the Loan and Borrower was required to make separately

designated payments toward the premiums for Mertgage Insurance, Borrowar shall pay the premiums
“required to maintain Mortgage Insurancein effect, orto provide a non-refundableloss reserve, until Lender's
: requiremnentfor Mortgage Insurance ends in accordance with anywiitten agreement between Borrower and
“Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Sechon 10 affects Bomrower’s obligation to pay interest at the rate provided in the Note.

“Mortgage Insurance reimburses Lender (or any entity thatpurchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is nota party to the Mottgage Insurance.

Mortgage insurers evaluate thelr total risk on all such insurance in farce from time to time, and may
enter into agreements. with other parties that share or modify their risk, or reduce losses. These
agreements ars oh tetms.and conditions that are satisfactory to the mortgage insurerand the other party
{or parties) to” these agreements These agreements may require the mortgage insurer to make
payments usmg any source.offunds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, anather insurer, any reinsurer,
any other entity, or any affiliate'of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or mlght be characterizad as) a portion of Borrower's payments for Mortgage Insurance,
in exchange for sharing or modifying the morigage insurer’s risk, or reducing losses. fsuch agreement
provides that an affiliate of Lender:takes a share of the insurer's risk in exchange for a share of the

premiums paid to the insurer, the arrangement Is often termed “captive reinsurance.” Further:
‘ {a) Any such agreaments will not affect the amounts that Borrower has agreed to pay for
MoHgage Insurance, or any other terms of the Loan. Such egreements will not increase the amount
Borrower will owe for Morigage {nsurance, and thoy will not entitle Borrower to any refund.

{b} Any such agreements will not affect the rights Borrower has - If any - with respect ta the
Mortgage Insurance underthé Homeownsrs Protection Act of 1998 or any otherjaw. Theserights
may Include the right to receive certain disclosures, o request and obialn cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to raceive
arefund of any Mortgage Insurance pramiums thatwere uneamed at thetime of such cancellation
or termination.

11. Assignment of M!scellanaous Procands, Forfelture All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.: -

I the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repairis economwaflyfeas;ble and Lender’s secunity is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds untidl Lender has had an oppertunity to mspect such: Property to ensure the work has been
completedto Lender's satisfaction, provrded thatsuch inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single dlsbursement or in a series of progress payments
as the work is completed. Unless an agreement is made in writmg or Applicable Law requires interest
to be paid on such Miscelianeous Proceeds, Lender shall not bé requsred 1o pay Borrower any interest
or earnings on such Miscellaneous Proceeds. |f the restoration or repair is not economically feasible or
Lendear’s security would be lessened, the Miscellaneous Proceeds shallbe applied to the sums secured
by this Security Instrument, whethar or_not then due, with: the._excegs it any, paid to Borrower, Such
Miscellanecus Proceeds shall be applied in the arder provided forin.Section 2,

Inthe event of a totaltaking, destruction, or loss in vaiue of the Property, the Miscellaneous Proceeds
shall be applied to the sums securad by this Security lnstrument whether or. nut then ciue, with the
excess, if any, paid to Borrower.

In the avent of a partial taking, destruction, or Ioss in vaiue of the Frcperty in-which the fair market
value of the Property immedlately before the partial taking, destruction, or loss in’ value is equal to or
greater than the amount of the sums sectred by this Security Instrument mmedlately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwize Agree in. wntlng, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellanecus Proceeds
multiplied by the follewing fraction: (a) the total amount of the sums, securet-immadiatsly before the
partial taking, destruction, orloss in value divided by (b) the fairmarket value ofthe Propertylmmedlately
before the partial taking, destruction, or loss in value. Any baiance shall be paid.to Borrower.

In the event of a partial taking, destruction, or loss in value of the Praperty in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less then the
amount of the sums secured |mmed|ately before the partial taking, destruction, or lossin value, unless
Borrower and Lender ctherwise agree in writing, the Miscellaneous Proceeds shall be applled to the
sums secured by this Security [nstrument whether or not the sums are then due. :

lfthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Oppc:smg_xf}-.
Party (as defined in the next sentence) offers to make an award to seitle a claim for damages. Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to co]lect S
and apply the Miscellaneous Proceeds either to restorahon or repair of the Property or to the. sums
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S secured by this Security Instrumant, whether or not then due. “Opposing Party” means the third party
'that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action

iR regard 1o Miscellaneous Proceeds.

" Borrower shall be in default if any action or proceeding, whether civil or eriminal, is begun that, in
%L‘ender s judgment, could result in forfeiture of the Property or other material impairment of Lender's
- intersst in the Property or rights under this Security Instrument. Borrower can cure such a default and,
“ifacceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
1o, be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other

material impairment of Lender's interest in the Property o rights under this Security Instrument. The
proceeds of any award or claim for damages that are atiributable to the impairment of Lender's interest
in the ‘Property-are hereby assighed and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order: provided for in Section 2.

12. Borrower Not Released; Forbearance By Londer Not a Walvar. Extension of the time for
payment or modification Gf‘amortizatlon of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operats to release the liabifity of
Botrower or any Sucecessors in Interest of Borrower, Lender shall not be required to commence
proceedings against any Suctessor in Interest of Borrower or to refuse to extend time for paymant or
otherwise modify amortization ofthe sums secured by this Security Instrumentby reason of any demand
made by the original Borrower or any Successors in Interest of Borrower, Any forbearance by Lender
in exercising any right orremedy.ingiuding, without limitation, Lendet’s acceptance of payments from
third persons, entities or Successors.in.[nterest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Jolntand Several Liability; Co-slgners; Succesaoraand Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and llablllty shall be joint and several. However, any Borrower

- who co-signs this Security lnstrument but does not execute the Note {a "co-signer™): {a) is co-sighing
this Security Instrument cnly to_ mortgage, grant and convey the co-signer’s interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by
this Security Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodatlons with regard to the terms of this Security Instrument or
the Note without the co-signer's consent.”

Subject to the provisions of Section jB_ any Successor in Interest of Borrower who assumes
Borrower's obligations underthis Security Instrumentinwriting, and is approved by Lendet, shall obtain
allof Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrurent unless Lender agrees to such release
- inwriting. The covenants and agreements of this Security In,_str__ument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lendet.

.14, Loan Charges. Lender may charge Barrower fees for services performed in eonnection with
Borrower's default, for the purpose of protecting Lender's-interest in the Property and rights under this
Security Instrument, including, butnatlimited to, attorneys'fees; property inspection and valuaticnfees.
In regard to any other fees, the absence of express autherity.in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law,

if the Loan is subject to a law which sets maximum lean charges ;and that law is finally interpreted
sothatthe interost or other loan charges collected orto be collected in connection with the Loan exceed
the permitted limits, then: {2) any such loan charge shafl be reduced by the amacuntnecessary to reduce
the charge to the permitted limit; and (b) any sums already coflected from Borrower which exceeded
petmitted limits will be refunded to Borrower. Lender may choose to'make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower, Ifa refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment cherge {whether or not
a prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made
by direct payment to Borrower will constitute a waiver ofany right of action Borrower mrght have arising
out of such overcharge,

15. Notices. All notices given by Bonrower ot Lender in connection with ﬂ1|S Secunty lnsimmant must
be Ih wntrng Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given 1o Borrower when mailed by first class mall or when actually delivered to Boirower's notice
address if sent by other means. Notice to any one Borower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise, The notice address shall be the Property Acldrass unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shalt prompﬂy notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change

of address, then Borrower shall onily report a change of address through that specified procedure. There-.;_l
may be only one designated notice address under this Securlty Instrument at any one time. Any notice to_ -
Lender shall be given by delivering It or by maifing it by first class mall to Lender's address stated herein” ,
unless Lender has designated ancther address by notice to Borrower. Any notice in connection with’ this__,

Security instrument shall not be deemed to have been given to Lender until actually recelved by Lender
Initials: E
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i lfanv notice required by this Security Instrument is akso required under Applicable Law, the Applicable Law
£ ¢ equirement will satisfy the cotresponding requirement under this Security Instrument.

7 16,Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
:Applicable Law. Applicable Law might expficitly or implicitly allow the parties to agree by contract or it
‘might be'silent, but such silence shall not be construed as a prohibltion against agreement by contract.
In theevent thi at_ any provision or clause of this Security Instrument or the Nots conflicts with Applicable
Law; such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As.used in‘thig' Security Instrument: (a) words of the masculine gender shall mean and include
corresponding: neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and w:e versa; and (c) the word “may” gives sole discretion without any obligation
to take any action. . .

17. Borrower's Copy:. Borrowershall be given cne copy ofthe Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrowet. As used in this Section 18,
“Interest in the Property” means any legal or beneficialinterest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract{or deed, instaliment sales contract
or escrow agreement, theintentofwhich is the transfer oftitie by Borrower at afuture date toa purchaser,

Ifall or any part of the Property or any Interest in the Property is sold or transferred {or if Bomower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require imrnediate payment in full of all sums secured by this Secutity Instrument.
However, this option shall not be exsrcised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this optioh, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than.30 days from the date the notice is given in accordance with Section
15 within which Berrower mustpay.allsums secured by this Security Instrument. if Borrower fails to pay
these sums prior to the expiration of this: period, Lender may invoke any remedies permitted by this
Security Instrument without further notice 6r demand on Borrower.

19, Borrowar's Right to Relnstate Aftor Acceleration, If Borrower meets cerfain conditions,

Barrower shall have the right to have enforcement of this Security Instrument discontinued-at any time -

prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; (i) such other period as Applicable Law might specify for the termination
- of Borrower's right to reinstate; or {c) entry.of a judgment enforcing this Security Instrument. Those

conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security.

Instrument and the Note as if no acceleration had oceurred; (b) cures any default of any other covenants
ar agreements; (¢} pays all expenses incurred in enforcmg this Security Instrument, including, but not
limited to, reasonable attomeys’ fees, property inspection arid valuation fees, and other fees incurred
for the purpose of protecting Lender's interest in the Propertyand rights under this Security Instrument;

and {d} takes such action as Lender may reasonably require to assure that Lender's interest in the
Property and rights under this Security Instrument, and Borrowar' s obrgatwn to pay the sums sacured
by this Security instrument, shall continue unchanged. Lerider may require that Borrower pay such
reinstatement sums and expenses In one ormore of the following forms, as selected by Lender: {a) cash;

{b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured byafederal agency, instrumentallty
or entity; or (d) Electronic Funds Transfer. Upon relnstatement by Borrower, this Security Instrument
and obligations secured hereby ghail remain fully effective as if no acceleration had occurred. However,

this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sate of Note; Change of Loan Servicer; Notice of Grlevance. The Note ora partial interest
in the Note (together with this Security Instrument) can be scld one ormore times without prior notice
to Borrower, A sale might result in a change In the entity (known as the “Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrumant and performs other mortgage foan
servicing obligations under the Note, this Security instrument, and Applicable Law. There aiso might
be one or more changes of the Loan Sarvicer unrelated io a sale of the Note.. If there is a change of the
Loan Servicer, Borrower will ba given written notice ofthe change which will state theiame and address
of the new Loan Servicer, the address to which payments should be made and-any cther information
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and theraafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage Iban-servicing
obligations to Borrowerwill remain with the Loan Servicer or be transferred to a successor LoanServicer
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser. -

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as etther an

individual litigant or the member of a class) thatarises from the othar party’s actions pursuantto this Security
Instrument ar that alieges that the other party has hreached any provision of, or any duty owed by reason. .

of, this Security Instrument, untilsuch Borrower or Lender has notified the other party (with suchinoficegiven ~
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party -
hereto a reasonable period afterthe giving of such notice to take corrective action. ¥Applicable l.awprowdes s
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A LOAN §: 1303000556
a trne perod which must elapse before certain action can be taken, that ime period will be deamed to be

'/ teasonable for purposes of this paragraph. The notice of acceloration and opportunity to cure given to

_.Borower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
* shall be deemed to satisfy the notice and opportunity to take corective action provisions of this Section 20.
. 21. Hazardous Substances. As used in this Section 21: {a} "Hazardous Substances” are those

.substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Lawand the |

following substances: gasoline, kerosene, cther fiammable or toxic petroleum products, toxic pesticides
andhemicides, volatile solvents, materials containing asbestos or formaldehyde, and radivactive materials;
(b) “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to-health, safety or envircnmental pretection; (¢} "Environmental Cleanup” includes any response
action; remedia}l action, or removal action, as defined in Environmental Law; and (d} an “Environmental
Condition” means a_co_ndrbon thatcan cause, contribute to, or atherwise trigger an Envircnmental Cleanup.

Borrower shali net cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Botrower shall not
do, nor allowanyone else 1o do, anything affecting the Property (a) thatis in violation of ahy Environmental
Law, {b) which creates an.Environmental Condition, or (¢) which, due to the presence, uss, or release of
a Hazardous Substance; creates a condition that adversely affects the value of the Property. The preceding
two sentences shall-not-apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are gererally recognized to be appropriate to normal residential uses and to
maintenance of the Property ﬁnclut:lif)g, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmenta! or.yegulatory agency or private party involving the Froperty and
any Hazardous Substanice or:Environmental Law of which Borrower has actual knowledge, {b} any
Envircnmantatf Condition, mcludmg but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and.(c) any condition caused by the presence, use or release
of a Hazardous Substance wh1ch adversely affects the value of the Property. If Borrower learns, or is

notified by any governmental ot regulatcry authority, or any private party, that any removal or other .

remediation of any Hazardous Sl.lbsh_ncse,_aﬁect:qg the Property is necessary, Borrowar shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shail create
any obligation cn Lender for an Envitonmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lerider shall glve notice to Borrower prior to acceloration
following Borrower’s breach of any covenant or agreament In this Securlity Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, notless than
30 days from the date the notice Is glven to Borrower;, by which the default must be cured; and
{d) that fallure fo cure the default on or before the date speclﬂed In the notice may reeult In
acceleration of the sums gsecurad by this Security instrument and sale of the Property at public
auction at a date not tess than 120 days In the future. The notice shall further inform Borrower of
the Hghtto reinstate after aceeleration, the rightto bring a court action to assert the non-existence
of & default or any other defenae of Borrower to acceleration and sale, and any other matters
required to be Inciuded In the notice by Applicable Law. If the default Is not cured on or before
" the date specified In the notice, Lender at its option, may require.immediate payment in full of ali
sums secured by this Security Instrument without further demand and may Invoke the power of
sale and/or any other remadias permitted by Applicable Law, Lender shall be entitied to colloct
all expenses incurred In pursulng the ramedies provided in this Secﬂon 22 inciuding, but not
limited to, reasonable attorneys’ fees and costs of fitle evidence.

If Lender Invokes the power of sale, Lender shall give written notice to Trusteo ofthe occurrence
of an event of default and of Lender's elecﬂon to cause the Propertyto ba sold: Trustee and Lender
shall take such actlon regarding notice of sale and shall give such notices to Bofrower and to other
persons as Applicable Law may require. After the time required by Appllcabla Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at

publicauction to the highest bidder atthe ime and place and under the terms deslgnated Inthe notice -

of sale in one or more parcels and in any order Trustee determines. Trustes may postpono sale of
the Property for a period or perlods permitted by Applicable Law by public announcementat the time
and place fixed in the notice of sale. Lender or its dasignee may purchase the Property at any sale.
Trustoo shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expreased ot Implied, The recltals Inthe Trustee’s deed shall be primafacle
avidence of the truth of the statements mads thereln. Trustes shall apply the proc.oer.ls afthe sale
in the following order: (a) io all expenses of the sale, Including, but not limited to, reasonable

Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any .
axcess fo the person or persons legally entitled to it or to the clerk of the superlor. oourt of tha

county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lendler shall .
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes‘:_l <
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g 'e\ﬂdenclng debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Froperty
4+ ~without warranty to the person or persons legaily entitled to it. Such person or persons shall pay any
n _recordatlon costs and the Trustee’s fee for preparing the reconveyance.

' 24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
' a successor frustee to any Trustee appointed hereunder who has ceased to act. Without conveyance

“of the Property, the successor trustee shall succeed to all the fitle, power and duties conferred upon
‘Trustee herein and by Applicable Law.

- "25. Uae of Property. The Property is not used pﬂnclpally for agrieuitural puiposes,

O Attorneys’ Fees. Lender shall be entitled to tecaover its reasonable altomeys’ fees and costs
in any attion or proceeding to construe or enforce any term of this Security Instrument. The term
"attorneys' fees,” whenever used in this Security Instrument, shall include without limitation attorneys’
tees incurred by Lender in any bankruptey proceeding or on appeal, :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM.ENFORCING FIEPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW.

- BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security instrument and |r1 any Rider executed by Borrower and recorded with it.

/2/%

Ryep/a Carmichael

£ & {W (8eal)
amnanda L Carmichael '

Tarmn_r

7exas |
Stata of WAGHENGOEON A County of SRAGIT 83:

On this day personally appeared before me Ryan J Carmichael AND Amanda
L Carmichael tc me known to be:the individual party/parties described in-
and who executed the within and'fdregcung instrument, and acknowledgad
that he/she/they signed the same as hxllher/thelr free and voluntary act
and deed, for the uses and purposes there;n ment.ioned.

GIVER under my hand and official sa_gl this_ iﬂl day of 4’4,-)/ ]

2003 .

S

SR, ALAN C. WAYLAND
‘,"’-E Notary Pubtic, State of Texas
Wi My Commission Expires

Ociober 15, 2013

"

ot

Hotary Public in Bdd for the State of

‘U mh:h'lgtvn, res.l.d:l.ng at f]fC-Nw}*"j 6"”7&-0}"/

‘,“un sy,
e‘.\‘. oy

D!’ .*‘
L
fmu\“
e

My Appoiniment Expires ont /0 ""/ YJQ}' 3
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CASE #1 46-46-6-0744633
IN: 1006166-0004000147-2

" VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
3RrD day of apriL, 2013,  and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt Eherein
“Security Instrument?) dated of even date herewith, given by the undersigned {herein
" “Borrower”) to secure Borrower's Noteto  Bay EQUITY LLC,A CALIFORNIA LIMITED
LIABILITY CO. " Los '

, ‘ (herein "Lender”)
and covering the Property described-in the Security Instrument and located at
4612 Camanc Place

Anacortes, WA 98221 '

VA GUARANTEED LOAN COVENANT: n addition to the covenants and agresments made
in the Security Instrument, Borrower ancl Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
governtherights, duties and liabilities of Borrower and Lender. Any provisions ofthe Security
Instrument or other instruments axecuted in connection with said indebtedness which are
inconsistent with said Title or Reguiations, including, but not limited to, the provision for
payment of any sum in connection with prepayment of the secured indebtedness and the
provision that the Lender may accelerate payment of the secured indebtedness pursuant to
Covenant 18 of the Security Instrument, are hereby amended or negated to the extent
necessary to conform such instruments to said Titie or Regulations.

LATE CHARGE: AtLender's option, and as allowad by applicable statelaw, Borrower will pay
a"late charge” not exceeding four per centum (4%} of the overdue payment whenpaid more
thanfifteen {15) daysafier the due datetherecfto coverthe exira expenseinvolved in handling
delinguent payrments, but such “late charge” shall not be payable out ot the proceeds of any
sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient
to discharge the entire indebtedness and all proper costs and.expenses secured hereby.

GUARANTY: Should the Departmert of Veterans Affairs fail or refuse o issue its guaranty in
fullamountwithin 60daysfrom the date thatthis loan would normally becomeetligible forsuch
guaranty committed upon by the Departmentof Veterans Affairs under.the provisions of Title
38 of the U.S. Code “Veterans Bensfits,” the Morigagee may declare the indebtedness

hereby secured at once due and payable and may foreclose immediately or may exercise

any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and
payable uFon transfer of the property securing such [oan to any transferes, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code. N

An authorized transfer ("assumption”) of the property shall also be sub}ectto addmonal

covenants and agreements as set forth below:

(2) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (50%) of the--

balance of this loan as of the date of fransfer of the property shall be payable at the time of

transfer to the loan holder or its authorized agent, as trustee for the Department of Veterans <,
Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute an - -
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-additional debtto thatalready secured by thisinstrument, shall bearintersest atthe rate herein
provided; and, at the option of the payee of the indebtedness hereby secured or any
transfereethereof, shall be immediately due and payable. This fee is automatically waived
if the assumer is exempt under the provisions of 38 U.S.C. 3729 (¢).

(b)y ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumptionofthis loan, a processing fee may becharged by the loan holder or its authorized
agent for determining the creditworthiness of the assumer and subseqll_Jhentiy revising the
holder's ownership records when an approved transter is completed. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs for
aloan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assumne all of the obligations of the veteran under the terms
of the instruments-creating-and securing the lcan. The assumer further agrees to
indemnify the Department of Veterans Affairs to the extent of any claim payment arising
from the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and

Assumption Policy Rider.: - . %
- % / (Seal)

‘,'nyy.r Carmichael

{7 (/F/Z/LM (Seal)

_-Amanda L Carmichael
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