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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Secrions 3
I

11. 13, 18, 20 and 21. Certain rules regarding the usage of wo:(ls used in’ thls tdocument are alsc provided in
Section 16.

(A) "Security Instrument™ means this document, which is dated A-PEI-]:’:'"O-S____, 2013 . together
with all Riders to this document. BT
(B} "'Borrower" is E -
STEVEN ¢ KAESTNER, AND NARUMI KAESTNER, HUSBAND AND WIFE'.__-"

Borrower is the rrustor under this Security Instrument.
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A HE) "Lender™ is
< BANK OF BMERICA, N.A.
“‘Lenderisa NATIONAL ASSOCTATION
organized and existing under the laws of THE UNITED STATES

- .Lender's-address is

197 gouth Tryon Streer, Charlotte, MO 28255

Lender is the beneficiary under this Security Instrument.

(D). "Trustee" is.

LANDSAFE. TITLE COF WASHINGTCN

2707 “COLBY _AVE, SUITE 1118, EVERETT, WA 28201

(E) "Note” meansithe promissory note signed by Borrower and dated  APRIL 05, 2013 . The
Note states that Borrower owes Lender

ONE HUNDCRED= QTXTEEN THOUSAND NINE HUNDRED NINETY and 00/100

Dollars (US. 3 l_‘¢'6 _..990 200 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 1& pav the debt-in fult not later than  MAY 01, 2028

(F} "Property" means: lhe property that s described below under the headmg "Transfer of Rights in the
Praperty.”

(G) “Loan" means the {iel)t evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note. and all sus dile under:this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are to be executed by Borrawer [check box as applicable]:

] Adjustable Rate’ Rlclel ]+ Cendominium Rider [ Second Home Rider
O] Balloon Rider = "=+ [x] -Planned Unit Development Rider [ 1-4 Family Rider
[ VA Rider e EI _Biweekly Payment Rider (] Other(s} [specify]

(1) "Applicable Law" means all contro]lmga plicablP federal, state and focal statutes, regulations, ordinances
ang administrative rules and orders. (rhat haw the effect of law) as well as all applicable final, non-appealable
judicial opinions. :

(J) "Community Association Dueq, Fees, and Assessments" means all dues, fees, assessments and other
char ges that are imposed on Boyrower or the Property by a condominium association, homeowners association or
similar organization.

(K) "Electronic Funds Transfer” means any ﬂansfm of funds, other than a transaction originated by check,
draft, or similar paper insttument, which is, initiated through an electronic terminat, telephonic instrument.
computer. or magnetic tape so as to order, instruct, or authorize a financiat institution to debit or credit an
account. Such term includes, bur is not limited B, point-of-sale.fransfers, automated teller machine ransactions,
rransfers initiated by telephone, wire ransfers, and automated- (learmgh()use transfers.

(L} "Escrow Items" means those items that are described in-Section 3.

(M) ""Miscellaneous Proceeds” means any compensgtion: settlement, award of damages, or proceeds paid by
any third party {cther than insurance proceeds paid underthe coverages described in Section 5) for: {i) damage
to, or destruction of. the Property; {ii) condemnation or, rjther'taking af alt or any part of the Property: {iti)
conveyance in lieu of condemnation: or (iv) misrepresentations-of, gr OII]ISS]UIlb as to, the value and/or condition
of the Property.

(N} "Mortgage Insurance’ means insurance protecting Lende[ agamst the nonpayment of, or default on. the
Loan,

{O) "Periodic Payment™ means the regularly scheduled amcmm due. f(}r (1 pr mupdl andd interest under the
Note. plus (i) any amounts under Section 3 of this Security Instnurient.

{P) "RESPA" means the Real Estate Settlement Procedures Act {12 L S(“ Section 2601 et seq.) and ifs
implementing regulation, Regulation X (24 C.F.R. Part 3500, as they might be aménded from time to time. or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA™ refers to all requirements and restrictians. that are imiposed in regard 1o 2
Fedeml]y refated mortgage loan” even if the Loan does not qualify as a federalh rPlath nortgage lcrm under
RESPA,

(Q) "Successor in Interest of Barrower™ means any party that has taken title to the Property, whether or not
that party has assumed Berrower's obligations under the Note and/or this Securiry: Instmmem '

TRANSFER OF RIGHTS IN THE PROPERTY S

This Security Instrument secures to Lender: (i} the repayment of the Loan, and ali xenewals extenslons and
modifications of the Note; and {ii) the performance of Borrower's covenants and agreements wnder [his Securify
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to' Trustee, inrus:, with
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pewer of sale, the following described property located in the
COUNTY of SKAGLT
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

C9EE. EXHIEIT "A" ATTACHED HERETC AND MADE A DPART HEREOQF.

which currently has the address of

e . %320 TYLEE WAY, ANACORTES
s {Street/City|

Washington 2g2z1-3318¢ ( Property Address"):

[Zip Code] '

TOGETHER WITH all the 1mpr0vements now or hereafter erected on the property, and all easements,
appuztcnames and fixtures niow, or hepsafter a part of the property. All 1eplacements and additions shall also be
covered by this Security Inmrumem All of the foregoing is referred to in this Security Instrument as the
‘Property.”

BORROWER COVENANTS that Bormwer is lawtully seised of the estate hereby conveyed and has the
right to grant and convey the Property. and that the Property is unencumbered, except for encumbrances of
ICCDId BUIIDWE‘I warrants and will defend’ geﬂerallx, Lhe title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT (,mnbmps umform covenants for national use and non-uniform
covenants with limited variations by _]LlllbdlCthIl to constitute a uniform security instrument covering reaf
PrOPETty.

UNIFORM COVENANTS. Borrower and Lenden covenant.and agree as follows:

1.  Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest-on, the debt evidenced by the Note and any
prepayment charges and late charges due under the NoteBorrower shall also pay funds for Escrow ltems
pursuant 1o Section 3. Payments due under the Note and this Securily Instrument shall be made in .S, currency.
However, if any check or other instrument received by Lender as’ payment under the Note or this Sem:m
Instrument is returned to Lender unpaid, Lender may requice that any-or dH subsequent paynents due under the
Note and this Security Instrument e made in one or mare of the’ foltowing. forms, as selected by Lender: (a)
cash: (b) money order; (c} certified check, bank check, treasurer's €heck or: cashier's check. provided any such
check is drawn upon an institution whose deposits are insured by a tedeml agency instrumentality. or entity; or
{d) Electronic Funds Transler.

Payments are deemed received hy Lender when received at the locauon .designated in the Note or at such
other location as may be designated by Lender in accordance with the notice previsions in Section 15, Lender
may return any payment or partial payment if the payment or partial payments ate insufficient to bring the Loan
current. Lender may accept any payment or partial payment insufficienit to bring’ the Loan current, without
waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the furure.
but Lender is not obligated to apply such payments at the time such payments. are accemed If each Periodic
Payment is applied as of its scheduled due date, then Lender need not pay intetest-on unapplied funds. Lender
may hold such unapplied funds until Borrower makes payment to bring the Loary cwrent. If Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return theni to Borrower. If nor

applied earlier, such funds will be applied to the outstanding principal balance under-the Note immediately prior
to toreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve
Borrower fram making payments due under the Note and this Security Instrument or pmfcmm g the covenanis
and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds, Except as otherwise described in this’ Spcuun 2 dﬂ pdymemb
accepted and applied by Lender shall be applied in the following order of priority: (a) interest.due under the
Note: (b} principal due under the Note: (¢) amounts due under Section 3. Such payments shall be _applied e each
Perindic Pavment in the order in which it became due. Any remaining amounts shall be apphed fipst terlate
charges. second to any other amounts due under this Security [nstrument, and then o reduce he pnnu 1211».__
halance of the Note. :
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
dmgning.to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
* ‘mibre-than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
“rep'lyment of the Periodic Payments if, and o the extent that, each payment can be paid in full. To the extent thar

. ‘any-excess-exists after the payment is applied to the full payment of one or more Periodic Payments. such excess

may-be applied to any late charges due. Voluntary prepayments shall be applied first (o any prepayment charges
and then as described in the Note.

" = Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under (he
Nate shatl net extend or postpone the due date, or change the amount, of the Periodic Payments,

"B Fyunds for'Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, unti_,l__th_e Wote,is paid in full, a sum (the "Funds™} to provide for payment of amounts due for: (a) taxes
and assessments and dther items which can attain priority over this Security Instrument as a lien or encumbrance
on the Property: {b) leasehold payments or ground rents on the Property. if any: (¢) premiums for any and all
insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any. or any sums
payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the
arovisicns of Sectien 107 These items are called "Escrow Items." At origination or at any time during the term of
the Loan. Lender may reguire that Community Association Dues, Fees, and Assessments, if any. be PS(I()WE‘d by
Rorrower. and such dues, feps.and assessments shall be an Escrow ltem. Borrower shall promptly furnish to
Lender all notices of ameunts to. be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Irems unless Lender waivés Burrower's obligation to pay the Funds for any or all Escrow Items. Lender may
waive Borrower's obligdtion’ to-hay 16 Lender Funds for any or all Escrow Items at any time. Any such waiver
may only be in writing. In'thé event ¢f such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow [tems for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender: receipts evidencing such payment within such time period as Lender may
require. Borrower's obligation te.make such payments and to provide receipts shall for all purposes be deemed lo
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement”
used in Section 9. If Borrower is obligated.to”pay Escrow Items directly, pursuant to a waiver, and Bumm er
fails to pay the amount due for an Escrow Itefn, Lender may exercise its rights under Section & and pay such
Ao cm(l Borsrower shall hen be obligated fincler Section 9 1 repay to Lender any such amount. Lender may
revoke the waiver as to any or al! Escrow Itéims at any time by a notice given in accordance with Section 15 and.
upon such revocation, Borrower shall pay w LEHdF‘I a]l Funds, and in such amounts, that are then required under
this Section 3.

Lender may, at any time, collect and h(}ld Funds in an amount (a) sufficient to permit Lender 1o apply the
Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimares of
expenditures of future Fscrow Items or otherwisé. inaccordance with Applicable Law.

The Funds shall be held in an institution whase deposits.are insured by a federal agency, instrumenzality or

entity {inclucing Lender, if Lender is an institution whose déposits are so insured; or in any Federal Home Loan
chla Lender shall apply the Funds to pay the Escrow Tteins ne later than the rime specitied under RESPA
Lender shall net charge Borrower for holding and applying the l"unds annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrover-interest’on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is made in wai tmg or ‘Applicable Law requires interest to be
paid on the Funds. Lender shall not be required 1w pay Borrower any hiterest or earnings on the Funds. Borrower
and Lender can agree in writing, however, that interest shall’ hé paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as requlred by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA: Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Bunds-held in escrow. as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Bérrower. shall” pay to Lender the amount
necessary {0 make up the shur rage in accordance with RESPA, but in g0 piore than:12 monthly payments. If
there is a deficiency of Funds held in escrow, as defined under RESPA. Lender shall nollf'y Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary o make up the dehmencv in dL(OFddIILt’
with RESPA, but in no more than 12 menthly payments.

Upan payment in full of all sums secured by this Security Instr ument, Lender ahal] pwmpth refund
Borrower any Funds held by Lender.

4. Charges: Liens. Borrower shall pay all taxes, assessments, Charges hnes and impositions
artributable to the Property which can attain priority over this Security Instrument,-leasehold: payments or ground
rents on the Property. if any, and Community Association Dues, Fees, and Assessments! if aity."To the exten
that these items are Escrow ltems, Borrower shali pay them in the manner provided in Section 3:

Borrower shall promptly discharge any lien which has priority over this Security In‘,{rumem unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in & mansier- actsptal)le 10
Lender. bur only so long as Borrower is performing such agreement: {b) contests the lien'in godgd-faith by,
delends against enforcement of the lien in. legal proceedings which in Lender's opinion operateo: prevent® the
enforcement of the lien while those proceedings are pending, but anly until such proceedings are concluded; ar
(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lieh to this Security".
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" -v"':;"In‘Enument If Lender determines that any part of the Property is subject to a lien which can attain priotity aver

; this-Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date i
¢ ‘which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth abave in
'this Section 4.

“ Lender may require Borrower t0 pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

.+ 5. Property Insarance. Borrower shall keep the improvements now existing or hereafter erected on the
Pmpertv insured against Joss by fire, hazards included within the term "extended coverage.” and any other
hazards-inchiding, "but not limited to, earthquakes and floods, for which Lender requires inswrance. This
insurange shall hemaintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lendey requires pursuant to the preceding sentences can change during the term of the Loan, The
insurance carrier prov:dmg the insurance shall be chosen by Borrower subject to Lender's right to dtsapprov
Borrower's choice, whichright shall not be exercised unreasonably. Lender may require Borrower o pay.
connection with this £oan, either: {a) a one-time charge for flood zone determination, certification and tracking
services; ot (b) a pile- fime charge for flood zone determination and certification services and subsequent charges
each time remappings “or siinilar changes occur which reasonably might affect such determination or
certification. Borrower $hall alsobe respons:ble for the payment of any fees imposed by ihe Federal Emergency
Managemen! Agency in connecuon with the review of any flood zone determination resulting from an abjection
hy Bo:row er,

If Borrower [ails.{o mamtam any of the coverages described above, Lender may obtain insurance coverage,
al Lender’s option and-Borfower's expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such-coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Properry or the cantents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than sas previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obraified anight significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed Ity Eender under this Section 5 shall hecoine additional debt of Borrower
secured by this Secwrity Instrument. These-dmunts shall bear interest at the Note rate from the date of
dishursement and shali be payable, with Such-riferest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject 1o Lencers right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morigagee and/or
as an additional loss payee. Lender shall Havé the right'to hold the policies and renewal cerntificates. If Lender
requires, Borrower shall promptly give to:Lender-all-receipts of paid premiums and renewal notices. If Borrawer
ubtains any form of insurance coverage, ndi otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shal} include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss pavee.

In the event of ioss, Borrower shall give prompt notice to-the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borréwer. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying msmance was required by Lender, shall be applied 1o
restoration or repair of the Property. if the restoration or'repair is economically feasible and Lender's security is
not lessened. During such repair and restoration peﬂod Lender;shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undestaken promprly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds. Lender shall not be required to pay Borrower any intérest or earnings on such proceeds. Fees for
public adjusters. or other third parties, retained by Borrower shall not be. p'aid'out of the insurance proceeds and
shall be the sole obligation of Borrower. If the restoration or repai is 0ot econnmlcal]y feasible or Lender’s
security would be lessened. the insurance proceeds shall be applied ro-the sums. secured by this Security
Insrument, whether or not then due, with the excess, if any. paid to BDT[E}Wel. bucn ‘insurance ploteedm shall he

applied in the order provided for in Section 2.

Lt Borrewer abandons the Property, Lender may file, negotiate and settle any avaﬂable insurance claim and
relaied matters. If Borrower does not respond within 30 days to a notice fram Lender that'the insurance carrier
has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when
the notice is given. In either event, or if Lender acquires the Property under Section”22 or otherwise. Borrower
hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amopunt not 16 exceed the amounts
unpaicd under the Note or this Security Instrument, and {h) any other of Borrower's tighis (other thian the right to
any refund of unearned premiums paid by Borrower) under all insurance policies cavering the Property, unufar
as such rights are applicable to the coverage of the Property. Lender may use the insurance progeeds either to
repair or restore the Property or to pay amownis unpaid under the Nete or this Segumy Instrun nt, whethef or
nor then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrowers principal rt‘suiem e
within 60 days after the execution of this Security Instrument and shall continue to occiipy, the, Plopmt) as
Borrower's prmc;pa] residence for at least one year after the date of occupancy, unless Lender olherwme - agrees
in writing, which consent shall not be unreasonably withheld, or unless extenuating c1rcum5tances Pmt Whl€
are beyond Botrower's control, . .

WASHINGTON--Single Family--Fannie Maef/Freddie Mac UNIFORM INSTRUMENT Form 3643 :‘i.'O]i':

Deed of Trust-WA
2006--WA (06/11) Page 5 of 11

AR

Skaglt Ccmnty Audltor
4/18/2013 Page g of 1611:35AM



DOC ID : **x++*++*T07404013

) 7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
" destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
§ ‘Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the
“Property-from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to

"~ Segtiog-5 that repair or restoration is not economically feasible. Borrawer shall promptly repair the Property if

damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connection
with damage o, or the taking of, the Property, Bortower shall be responsible for repairing or restoring the
Property only 4f Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoratien ind single payment or in a series of progress payments as the work is completed. If the Insurance
or candemnation -proceeds are nat sufficient to repair or restore the Property, Borrower is not relieved of
Buorrower's ui:?1g¢t1011 for the completion of such repair or restoration,

Lender or'its.agent may make reasonable entries upon and inspections of the Praperty. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Bocrower notice
at the time of or priceto sich an interior inspection specifying such reasonable cause.

8. Borrower's'Loan ‘Application. Borrower shall be in default if, during the Loan application process.
Borower or any persons-or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially false, miisleading: or inaccurate information or statements to Lender (or failed to provide Lender
with material information) jn" connection with the Loan. Mawerial representations include, but are not limited to,
representations concerning Bnrrnwer s occupancy of the Property as Berrower's principal residence.

9. Protection.of ender's Interest in the Property and Rights Under this Security Instrument. If
{(a} Borrower (ails w petiomﬂ thé coveriants and a agreements contained in this Security Instrument, (b} there s 2
legal proceeding that might significantly: affect Lender's interest in the Property and/er rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement ol a
lien which may attain priorify over this Security Instrument or to enforce laws or regulations), or (¢) Borrawer
has abandoned the Property, then-Lender-inay do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Property and"rigli'ts under this Security Instrument, including protecting and/or assessing
the value of the Property. and securing and/or repairing the Property. Lender's actions can include. but are not
limited to: {a} paying any sums secuged hv len which has priority over this Security Instrument; (b} appearing
in court; and {c} paying reasonable attorneys Hees w0 protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankrupicy proceeding. Securing the Property includes,
but iy not limited to, entering the Property:to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminaie bmlcimg or other code violations or dangerous conditians. and have
utilities turned on or off. Although Lender'may take action under this Section 9, Lender does not have 1o do su
and is not under any duty or obligation to do'so. It is agreed that Lender incurs no Hability for not taking any or
all actions authorized under this Section 9. ;

Any amounts dishursed by Lender under this'Section 9 shall become additionai debt of Borrower secured
by this Security Instrument. These aniounts shall béar interest-4t the Note rate from the date of disbursemenr ard
shail be payable. with such interest, upon notice from Lendef to Boxmwe: requesting payment.

If this Security Instrument is on a leasehold, Borrower'shall ¢omply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee tltle shatl not merge unless Lender agrees to
the merger in writing.

10. Mortgage [nsurance. If Lender required Mmtgage Tswidnce as a condition of making the Loan
Borrower shatl pay the premiums required to maintain the Morlgage lilstiranice in effect, If, for any reason. the
Mortgage Tnsurance coverage required by Lender ceases to be available’ from the mortgage insurer that
previously provided such insurance and Borrower was required fonake separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay'.the premiums required o obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at-a cost substantially equivalent to the
cust 1o Borrower of the Mortgage Insurance previously in effect, froni an affernate qnorigage insurer selected by
Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrdwer shall continue ta pay
to Lender the amount of the separately designated payments that were due when the insurance coverage ceased
to be in etfect. Lender will accept, use and retain these payments as a non-refundable loss reserve in tieu of
Morigage Insurance. Such loss reserve shall be non-refundable, notwnhsmndmg e fact that the Loan is
ultimatety paid in fuil, and Lender shall not be required 1o pay Borrower any interest-or earnings on such loss
reserve. Lender can no longer reguire loss reserve payments 1f Mortgage Insurande gdverage {in the amount and
fur the period that Lender requires} provided by an insurer selected by Lender again bécomes available. is
obtzined, and Lender requires separately designated payments toward the premiums.for Morigage:Insurance. If
Lender required Mortgage Insurance as a umdm(m of making the Loan and Borrower was required to imake
separately designated payments toward the premiums for Mortgage Insurance, Botrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or o provide a non-refundable loss resepve; untib-Lender's
requirement for Martgage Insurance ends in accordance with any written agreement between-Borrewer and
Lender providing for such termination or uutil termination is required by Applicable Law, Ni; h]_[_;g m_h:_fhh
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. ' '

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certam losses it mw
incur if Berrower does not repay the Loan as agreed. Borrower is nat a party to the Mortgage Insur’mce ;
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time. and may enter
¢ into-agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
. ‘tetms’and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these

“agteements.. These agreements may require the mortgage insurer to make payments using any source of funds

“That the. mmroage insurer may have available {which may include funds obtained from Mortgage Insurance

premlums}

. - Asaresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
eftity, or any | afhllate of any of the foregoing, may recejve (directly or indirectly) amounts that derive from (or
mightbe Chatacterized as) a pomon of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the inortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a sharet of the tnsurer's risk in exchange for a share of the premiums paid 10 the insurer, the amrangement is
often teried " captive reinsurance.” Further:

{a) “Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any ptherterms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage’ lnsumnce, and they will not entitle Borrower to any refund.

(b) Amysuch agr eements will not affect the rights Borrower has - if any - with respect to the
Mortgage Tnsurance under the Homeowners Protection Act of 1998 or any other law. These vights may
include the right to receive, sertain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Morfg,age Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11.  Assignment: of Mmcel!aneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned (o and shail be paid to Lender. -

If the Property is damaged such. Mlscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is emnomlcally feasible and Lender's security is not lessened. During such
repair and restoration period, Tender stiallhave the right 10 hold such Miscellaneous Proceeds until Lender has
nad an opportumt\, to inspect such’ Pmpertv to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be 1111(_§erlake11 promptly. Lender may pay for the repairs and restoration in a
single dishursemenr or in a series of progress-payaents as the work is completed. Unless an agreement is made
in writing or Applicahle Law requires.interest to be paid on such Miscellaneous Proceeds, Lender shail not be
required to pay Borrower any interest or eariiings on such Miscellanecus Proceeds. If the restoration or repair is
not ecanomically feasible or Lender's security would be tessened, the Miscellaneous Proceeds shall be applied ta
the sums secured by this Security Instrument, whether or not then due, with the excess, if any. paid m Borrower.
Such Miscellaneous Proceeds shall be applied.in the order provided for in Section 2.

In the event of a total taking, destruction, ar loss in value of the Property, the Miscellaneous Proceeds shali
be applied 1o the sums secured by this Security: Instrument whether or not then due, with the excess, if any, paid
o Borrower.

In the event of a partial taking, desmmt:un ot 1055 in value uf[he Property in which the fair market value of
the Property immedialely before the partial taking, destruetion” or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument mlmediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in . writing, the sums secured by this Security
Tnstrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by ib) the fair market value of the Property 1mmedlately bef@re the pamal taking, destruction, or loss in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of: the Pr{)pm ry in which the fair market value of
the Property immediately before the partial taking, destruction, or+Joss ju" value is less than the amount of the
sums secured immediately before the partial [akmg destrucrinn, or [oss o valie - unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall he dpphed 0 rhw sunis secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender © Bnrrower that the Opposing Party
{as defined in the next sentence) offers to make an award to setde a claim for. damages; Borrower fails to |espond
to Lender within 30 days after the date the notice is given. Lender is“autharized to_collect and apply the
Miscetlaneous Proceeds either to restoration or repair of the Property or to the sums.secured by this Security
[nstrument, whether ot not then due. "Opposing Party" means the third party that:owes Borrower Miscellanecus
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminial, js hegun that. In Lender's
judgment. could result in forfeiture of the Property or other material impairmeris., of Lender's Anterest in the
Property or rights imder this Security Instrument. Borrower can cure such a default and; if ‘aceeleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be: (11__5_.1[11‘558(1 withra ruling
that, in Lender's judgment, precludes forfeiture of the Property or other material impairntent 6-leiider's interest
in the Property or rights under this Security Instrament. The proceeds of any award or claim for damages that are
atributable to the impairment of Lender's interest in the Property are hereby assigned and shal] bo pmd to
Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be apphed m .
the order provided for in Section 2.
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: 12. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for payment
/ or pibdification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
[ ‘or'any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors
“ineInterest-of Borrower. Lender shall not he required to commence proceedings against any Successor in Interest

“._of Bortower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by

this Security Inistrument by reason of any demand made by the original Bortrower or any Successors in Interest of
Borrower. Any:forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance.of payiments from third persons. entities or Successors in Interest of Borrower or in amounts less than
the. amoum thien due, shall not be a waiver of or preclude the exercise of any right or remedy.

43, Joini aml Several Liability; Co-signers; Successors and Assigns Boumd. Borrower covenants and
agrees tatBorrowers ‘obligations and liability shall be joint and several. However. any Borrower who co-stgns
this Secufity Instrument hut does not execute the Note {a "co-signer’): (a) is co-signing this Security Instrument
only o mortgage, grant’ ‘and convey the cosigrer's interest in the Property under the terms of this Security
Instrument; (b) is no¥ ‘personally obligated to pay the sums secured by this Security Instrument; and (c) agrees
that Lender and any other Borrower can agree to extend, modify, forbear or make any zccommodations with
regard to the terms.of this Security Instrument or the Note without the co-signer's consent.

Subiject to the prdvi’siousﬁf Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits undepthis Security Instrunent. Borrower shall nat be released from Borrower's obligations
and lability under this Seeuriey Ins[rumem unless Lender agrees to such release in writing. The covenants and
agreements of this Sccurity Insti ument shall hind (except as provided in Section 20) and benefit the successars
and assigns of Lender. Y

14. Loan Charges. Lender may charge Borrower fees for services performed in conmection with
Borrower's default, for the purpose of pratecting Lender's interest in the Property and rights under this Security
Instrument, including, but not-dimited 16, attorneys' fees, property inspection and valuation fees. In regard to any
other fees, the absence of express autherity in this Security Instrument to charge a specific fee to Borrower shail
not be construed as a prohibition op'the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument.orby Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that iaw is finally interpreted so that
the interest or other loan charges collected ar t6 be collected in connection with the Loan exceed the permitied
linits, then: () any such loan charge shall be reduced by the amount necessary 1o reduce the charge to the
permitted limit; and (b} any sums already collecred from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to male this refund by reducing the principal awed under the Note ar
by making a direct payment to Borrower. I a réfund reduces prmc1pw] the reduction will be treated as a partial
prepayment without any prepayment charge {whether or not a prepayment charge is provided for under the
Note). Borrower's acceptance of any such refund.niade by direct payment to Borrower will constitute 2 waiver of
any right of action Borrower might have arising ot of such overcharge

15, Notices. All notices given hy Borrower or Lendef in-connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with.this-Secueity: Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice ddress if sent
by other means. Notice to any one Borrower shall constitute wotice to all Borrowers unless Applicable Taw
expressly requires otherwise. The notice address shall be the Properw Address unless Borrower has des]gnared a
substitute notice address by notice to Lender. Borrower shall promptly hotify Lender of Barrower's change of
address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only
repert a change of address through that specified procedure. There may be only one designated notice address
under this Securlty Instrument at any one time, Any notice to Lender shal} be given by delivering it or by mailing

it by first class mail to Lender's address stated herein unless Lender hias demglmted another address by notice 1o

Borrower. Any notice in connection with this Security Instrument shall net be-deemed to have been given to
Lender until actually received by Lender. If any notice required by this Seécurity Inistrument is also required
uncer Applicable Law, the Applicable Law requirement will satisfy the: Louespondmg lequnement under this
Securiry Instrurment.

16. Governing Law; Severability; Rules of Constraction. This ‘Se( (ifity Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is [6¢4ted: Al tights and obligations
contained in this Security Instrument are subject to any requirements and limitations of-“Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might bé silent, but such
silence shall not be construed as a prohibition against agreement by contract, In the-event fhat any, provision or
clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shatl notaffect cther
provisions of this Security Inscrument or the Note which can be given effect withour the conflictingprovision.

As used in this Security Instrument: {a) words of the masculine gender shall‘mean and:include
-:[:u‘lesponding neuter words or words of the feminine gender; (b) words in the singilar shail meari and include
the plural and vice versa; and (¢} the word "may" gives sole discretion without any abligation 1o také-any action.

17. Borrower's Copy. Borrower shall be given ane copy of the Note and of [hls ‘%ecun[\f Inbtx ument:
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; 18.  Transfer of the Property or a Beneficial Tnterest in Borrower, As used in this Section 18, "Interest

Jin the Property” means any legal or beneficial interest in the Property, including, but not limited 1o, those

. ‘béneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
“agfeement:he intent of which is the transfer of title by Borrower at a future date to a purchaser.

. If.atl-orany part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
ngturdl perscy'and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,

Liender may require immediate payment in full of all sums secured by this Security Instrument. However, this

optlon shall'not be exercised by Lender if such exercise is prohibited by Applicable Law.

If-Léndér exercises this option, Lender shall give Borrower notice of acceleration. The notice shalt provide
a perlod of npt less, than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower piugt pay all'sums secured hy this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this pFrmd Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand-gn Borr(}wex

19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shali have the right o Rave'enforcement of this Security estrument discontinued at any time prior to the earliest
of: (@) five days heftire sale ofithe Property pursuant o any power of sale contained in this Security Insuument;
{b) such other peried as:Appligable Law might specify for the termination of Borrewer's right to reinstate; or {c}
entry of a judgment enforeing this Securily Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be dege under this Security Instrument and the Note as if no acceleration had occurred:
(b) cures any default-of any.cther covenants or agreements; () pays all expenses incurred in enforcing this
Security Instrument, mcludmg, ‘but net timited to, reasonable attorneys’ fees, property inspection and valuauon
fees. and other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument; and (d} takes suchaction as Lender may reasonably require to assure that Lender's interest
in the Plopeuv and rights under-this Secutity Instrument, and Borrower's obligation to pay the sumis secured by
this Security Instrument. shalt-continué uﬂchangetl Lender may require thal Borrower pay such reinstatement
surs and expenses in one or more,af the following forms, as selected by Lender: {a) cash; (h) money order: (r)
certified check. bank check. treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a.federal agency. instrumentality or entity; or (d} Electronic Funds
Transfer. Upon reinstatement by Botrower this Security Instrument and ohligations secured hereby shall remain
fully effective as if no acceleration had occufred However this right to reinstate shall not apply in the case of
acceleration under Section 18, '

20. Sale of Note; Change of Loan Serwrer. Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrumerit) gén be sold one or more times without prior notice to Borrower. A
sale might result in a change in the entity (knodwn as the "Loan Servicer”) that collects Periodic Payments due
under the Note and this Security Instrunient and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable-l.aw. There alse might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is‘a change ofthe Loan Servicer, Borrower will be given written
notice of the chiange which will state the name and address.of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requlres in connection with a notice of transfer of
servicing, If the Note is sold and thereafter the Loan is.serviced by a Loan Servicer other than the purchaser of
the Note. the mortgage loan servicing obligations to ‘Borrowér will remain with the Loan Servicer or be
wansterred to a successor Loan Servicer and are not assurmed by the “\Iote pul chaser unless otherwise provided
by the Note purchaser.

Neither Borsower nor Lender may commence, join, or he JDlHE‘d to 'mv Jjudicial action {as either an
individual fitigant or the member of 4 class) that arises from the other party's actions pursuant to this Security
Listrument or that alleges thar the other party has breached any provisionof, or any duty owed by reason of, this
Security Tnstrument, unti! such Borrower or Lender has notified- the othér .party- (with such natice given in
compliance with the requirements of Section 13) of such alleged breach and afforded the other party hereto o
reasonable period after the giving of such notice o take corrective action. If Applicable Law provides a time
peried which must elapse before certain action can be taken. that time permd will bedeemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opporunity to Ture given tp-Borrower pursuant to
Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be ‘deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substapces, As used in this Section 21: {a) "Hazardous waljstances arethose substances
detined as toxic or hazardous substances, pollutants, or wastes by Environniental T. aw and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products. toxic, pesticides and herbicides.
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials: (bY "Ervironmental
Law" means federal taws and laws of the jurisdiction where the Property is ocated that relaté o health, safety or
euviroumental protection; (¢) "Envirommental Cleanup” includes any response actiof, remerhal aetion, or
removal action, as defined in Environmental Law; and {d) an "Environmental Condition™ means o tonch jon that
can cause. coltribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence. use, disposal, storage, or relPaae of an\, Hazalduus
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall nat dolnar
allow anyone else 10 do. anything affecting the Property (a) that is in violation of any Environmental Law, b}
which creates an Environmental Condition. or (c) which, due to the presence. use, or release af as Hazardou&-’"
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a7 Substance creates a condition that adversely affects the value of the Property. The preceding two sentences shall
" tiot @bply to the presence, use, or storage on the Property of soiall quantities of Hazardous Substances that are
; _.:gengra]ly recognized to be appropriate to normal residential uses and to maintenance of the Property {including.
“but notdimied to, hazardous substances in consumer products),
. “Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
© other”action. by any goveramental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. {h) any Envin onmental
Condition. ichuding but not Timited to. any spilling, leaking, discharge, release or threat of release of any
Hazardeud Substance, and (c] any condition caused by the presence, use or release of a Hazardous Substance
whith adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory ﬁut‘nonty ot any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property:i$ necessary, Borrower shall promptly take all necessary remedial actions in accardance
with Envirenmental Law thmg herein shall create any obligation on Lender for an Environmental Cleanup.

NON- U’\HFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22. Acceleralw;l. Remedles Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Appllcdble Law provides otherwise). The notice shall specify: (a) the default: (b)
tlie action required to cute thc detanlt; (¢) a date, not less than 30 days from the date the notice is given to
Borrower, by which t]le default miist be cured; and (d) rthat failure to cure the default on or before the
date specified in the nntlce Ay resilt.in acceleration of the sums secured by this Security Instrument and
sale of the Property at public auction at a date not less than 120 days in the future. The notice shall
further inform Borrower of the right to reinstate after acceleration, the right to bring a court action to
assert the non-existence of a“default Q_r”miy other defense of Borrower to acceleration and sale, and amy
other matiers required to be-ineluded in the notice by Applicable Law. If the default is not cured on or
hefore the date specified in the netice, Lender at its option, may require immediate paymenti in full of ali
sums secured by this Security ‘Insirument: without further demand and may inveke the power of sale
and/or any other remedies permitted by Applicable Law. Lender shall be entitled to collect alf expenses
incurred in pursuing the remedies. prmuled in this Section 22, including, but not limited to, reasonable
attorneys' fees and costs of title evidence, =

If Lender invokes the power of salg; Lender qhall give written notice to T'rustee of the occurrence of
an event of default and of Lender’'s elec_t;ou 1o cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the timeé required by Applicable Law and after publication of the
notice of sale, Trustee, without demand oi. Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under'the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announéement st the time and place fixed in the notice of

sale. Lender or its designee may purchase the Property at’any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trusteé's-deed shall be prima facie evidence of the
truth of the statements made therein, Trustee shall appI} the procéeds of the sale in the following order:
(a) to all expenses of the sale, inciuding, but not limited to, reasonablé Trustee's and attorneys' fees; (b} 1o
all sums secured by this Security Instrument; and (¢) any excessto the person or persons legally entitled o
it or to the clerk of the superior court of the county in which the sale took place.

23, Reconveyance. Upcn payment of all sums secured by, this Secdrity Instrument, Lender shall requesi
Trustee to reconvey the Property and shall surrender this Secunty Instlumem ang all notes evidencing debr
secured by this Security Instrument o Trustee. Trustee shall reconvey t he Property without warranty 1o the
person or persons legalty entitled to it. Such person or persons shall pay 'mv recordanoﬂ costs and the Trustee's
tee for preparing rhe reconveyarnce,

24, Substitute Trustee. In accordance with Applicable Law, Lendm may fmm Hme to time appoint a
successor mistee to any Trustee appointed hereunder who has ceased to act- Withiout mnveyance of the Propertv
the successor trustee shall succeed to atl the title, power and duties ccmfemed upon Tlustee herein and by
Applicable Law. y

25. Use of Property. The Property is not used principally for agricultural pur poses :

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable atiorneys” fees anct, costs in any
ACTHON G prog E‘(—“dll’lb fy construe or enforce any term of this Security Instrument-The.term"attoineys’ fees.”
whenever used in this Security Instument, shall include without limitation attorneys' fees mcur;ed hy Leuda in
any tankruprey proceeding ot on appeal. ~ +
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7~ ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
' FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER

; _.-‘VVASHINGTON LAW,

BY SIGN]NG BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
mxﬂ dment and in any Rider executed by Bnrrower and recorded with it.

o

Jl \\

{Seal}
STEVEN C. KAESTNER - Barrower
- e

/ — L
722 /é’{//{/fz‘_x — (Seal)
NARUMI KAESTNER - Borrower
~ o (Sesl
- Borrower
. } {Seal)
- Borrower

State of W ashinglon
> kagid

County of

o . Yo
{On this day personally appeared before me - 5-{€ Van C KCI‘!‘S* nei
s f\jﬂ CUim Kaestne o

to me known to be the individual, or 1r1d1v1duals described in and who executed the within and fureuumu
instrument. and acknowledged [hat-}-k_&-{'rhe"ﬁt"-rhey) signed the“same as s—{heroetheir) free and voluntary
act and deed, t& the uses angd, purposes  therein meunoned (Jnen under my hand and officiai seal

tis 7 dayof = OC zo{_)

s

ate ﬂshingtoﬂ.

Enon.

(Seal or stamp)

Notary Public
State of Washington-

_ LISA M LONG
My Appointment Expires May 20, 2015
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Qrder No.: 16016090
Loan No,: 245977074

Exhibit A
The followingi’"désckibed_ property:
Lot 55, Skyline Division No. 10, according to the plat thereof, recorded in Volume 9 of
Plats, pages 117 through 120, inclusive, records of Skagit County, Washington.

Situated in Skagit County, Washington.

Assessor’s Parcel No: 382’5600055@060

REGAAR

Skagit County Auditor
4/18/2013 Page 13 of 1611:35AM



PLANN ED UNIT DEVELOPMENT RIDER

00024597707404013

[Doc ID #]
THIS PLANNED UNIT DEVELOPMENT RIDER is made this FIFTH day of
APRIL, 2013 ~ and is incorporated into and shall be deemed to amend and supplement the

Mortgage, Deed of Trist, or -Security Deed (the "Security Instrument”) of the same date, given by the
undersigned {the "Borrower’J to Secure Borrower's Note to
BANK OF AMERICA; N.A, . ;

(the "Lender") of the same daté‘and'covémié the Property described in the Security Instrument and located at:
4320 TYLER WAY

ANACORTES WA $8221-3216
[Plopeny Address)
The Property includes, but is not limited to, a parce}-of land improved with a dwelling, together with other such
parcels and certain common areas and facﬂmes as described in
THE COVENANTS, CONDITIONS; AND RESTRICTIONS FILED OQF RECORD

THAT AFFECT THE PROPERTY

(the "Declaration"). The Property is a part of a planned unit'dévelbpfﬁé_m- kr.}.('_)w_u as
SKYLINE / - ;

[Name of Planned Unit Developriient]- =
{the "PUD"}. The Property also includes Borrower's interest in the homeowners association or equivalent entity
owning or managing the common areas and facilities of the PUD (the Owners Association”) and the uses.

benctits and proceeds of Borrower's interest.

MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORMINéTﬁUMENT
o Form 3150 1/01
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DOC ID f: 00024597707404013

PLD- COVLN ANTS, In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Do( uments, “The "Constituent Documents" are the (i) Declaration; (ii) articles of
incorporation, frust. m__stmment or any equivalent document which creates the Owners Association; and
(iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay,
when due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property ]mumnce. So long as the Owners Association maintains. with a generally
accepted insurance carrier; a “master” or “blanket” policy insuring the Property which is satisfactory to
Lender and which provides insurance coverage in the amounts (mtiudmg deductible 19v91s) for the
periods, and against loss by fire, hazards included within the term "extended coverage,” and any other
hazards, including. but not Imuted_ to, earthquakes and floods, for which Lender requires insurance.
then; (i) Lender waives the provision in-Section 3 for the Periodic Payment to Lender of the vearly
premium installments for property inswatice on the Property; and (i) Borrower's obligation under
Section 5 to maintain property insuiance coverage on the Property is deemed satisfied to the extent that
the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan,

Borrower shall give Lender prompt _1_1at1ce of any lapse in required property insurance coverage
provided by the master or blanket policy, .

In the event of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss to the Property. or to common areas and facilities of the PUD, any proceeds payable 1o
Borrower are hereby assigned and shall be paid to Lender: Lender shall apply the proceeds to the sums
secured by the Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrowei shall take $uch actions as may be reasonable to
ensure that the Owners Association maintains a public hablhty msurance policy acceptable in form,
amount, and extent of coverage to Lender,

D. Condemnation. The proceeds of any award or clalm for damages direct or consequential,
payahle to Borrower in connection with any condemnation: or, other-taking of all or any part of the
Property or the common areas and facilities of the PUD, or for any convéyance in lieu of condemnation,
are hereby assigned and shall be paid to Lender. Such proceeds shall be qpphed b} Lender to the sums
secured by the Security Instrument as provided in Section 11. :

E. Lender's Prior Consent. Borrower shall not, except afmr notice” 1. Lender and with
Lender's prior written consent, either partition or subdivide the Property or-consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by law in die
case of substantial destruction by fire or other casualty or in the case of a taking by cendemnation or
eminent domain; (i) any amendment to any provision of the "Constituent Documents” if the provision
is for the express benefit of Lender; (iii) termination of professional management-and assuniption of
sell-management of the Owners Association; or (iv) any action which would have -the -effect of
rendering the public liability insurance coverage maintained by the Owners Association’ unaccep[able 0
Lender. .
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DOC ID #: 00024597707404013

“ F. “Remedies. [f Botrower does not pay PUD dues and assessments when due, then Lender
may pay them,.Any amounts disbursed by Lender under this paragraph F shall become additional debt
of Borrower secured-by the Security Instrument. Unless Borrower and Lender agree to ather terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
pavable, with. mtelest  upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW_._B"&L‘_I‘OWEI‘ .accepts and agrees to the terms and covenants contained in this PUD Rider.

. = J?” -[ S o (Seal)

STEVEN C KAESTNER - Borrower

e »?'_ P / (Seal)

NARUMI KAESTNER - Borrower

(Seal)
- Borrower

(Seal)
- Borrower
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