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DEED OF TRUST

DATE: April 11, 2013

Reference # (if appllcable} 1460?4-0 Additional on page
Grantor(s):
1. THULEN FAMILY LIMITED PAHTNERSHIP

Grantee(s)
1. Skagit State Bank L
2. Land Title Company of Skaglt County, Trustee

Legal Description: A & B: Ptn Tr. A Hewsed SP 35-78; Ptn S 1/2 Of NW 1/4, 5-33-3 & Ptn 5

1/2 Of NE 1/4, 6-33-3E

C: ptn SW 1/4 of NW 1/4, 29-34-3; ptn Gov Lot 8 & SE 1/4 of NE 1/4, 30-34-3 E W.M.
Additional on page __

Assessor's Tax Parcel ID#: 330305-0-010-00_27:'_4 (15;‘1:5432), 330306-1-001-0009 (P15486),
340329-0-006-0008 (P2887}

THIS DEED OF TRUST is dated April 11, 2013, -among THULEN FAMILY LIMITED
PARTNERSHIP, a Washington limited partnership, whose address is 12852 DODGE VALLEY
RD, MOUNT VERNON, WA 98273-7182 ("Grantor!); Skagit State Bank, whose mailing
address is Main Office, 301 E. Fairbaven Ave, P O Box 285, Burlmgton WA 98233 (referred to
below sometimes as "Lender" and sometimes as "Beneficiary"}; and Land Title Company of
Skagit County, whose mailing address is P O Box 445, Burhngton WA 98233 (referred to
below as "Trustee™}. :

THIS DEED OF TRUST IS 2ND AND
SUBORDINATE TO THE DEED OF
TRUST DATED a-zg L3 AND S
RECORDED ONZu/S2L!% LUN C
AUDITOR FILE NUMBERW ZZ‘S
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustse in trust with powear of sale, right
. of entry and.possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the . followung -dascribed real property, together with all existing or subsequently erected or affixed buildings,
impravements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch ar irrigation rights); and all other rights, royalties, and proflts relating to the real
property, mcludmg without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

Iocated |n Skaglt Gounty, State of Washington:

See Schedule A "9, which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property . -or |ts address is commonly known as 12845 Dodge Valley Road, 1285
Dodge Valley Road and That portion of SW 1/4 of NW 1/4, Section 29, Township 34 North,
Range 3 East, W M, Mount Vernon, WA 98273. The Real Property tax identification number
is 330305-0- 010-0027 (P1 5432}, 330306-1-001-0009 (P15486), 340329-0-006-0008
(P2887).

CROSS-COLLATERALIZATION In -addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of gither. Grantor. or. Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor or any one or more of them, whether now existing or hereafter arising, whether
related or unrelated to the pirpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absalutg or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly. with otheérs, whather obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such”amounts may be or hereafter may become barred by any statute of
limitations, and whether the obllgatlon te repay such amounts may be ar hereafter may become otherwise
unenforceable, If the Lender is requiréd to give notice of the right to cancel under Truth in Lending in connection with
any additional loans, extensions of credit and ether liabilities or obligations of Grantar to Lender, then this Deed of Trust
shall not secure additional loans or obhgatlons unIess and until such notice is given,

REVOLVING LINE OF CREDIT. This Desd of Trust secures tha Indebtednass including, without limitation, a revolving
line of credit. with a variable rate of interest, which obligates Lender to make advances to Borrower so long as
Borrowar complies with all the terms of the Note and the line of credit has not been terminated, suspended or
cancelled; the Note allows negative amortization. .~Furids may be advanced by Lender, repaid. and subsequently
readvanced. Tha unpaid balance of the reveluing line of credit may at certain times be lower than the amount shown or
zero. A zero balance does not terminate the liné of credit or tarminate Lender’s obligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trl.'ist' will ramain in full force and effect notwithstanding any zera balanca.

Grantor hereby assigns as security to Lender, all of ‘Grantor's right, title, and interest in and to all lsases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upor the recording of this Deed of Trust. Lender grants to
Granter a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the.indebtedness. (n addition, Grantor grants to Lender a
Uniform Commercial Cade security interest in the Personar-_Prpberty and Rents,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST." THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warr'"ants that"’ "1a] this Deed of Trust is executed at
Barrower's request and not at the request of Lender; (bl Grantor has the full pgwer, right, and authority to anter into
this Deed of Trust and to hypothecate the Property; {c} the provisions. of-this' Deed of Trust do not conflict with, or
result in a default under any agreemeant ar other instrument binding upon Grantor and do not result in a viotation of any
law, regulation, court decree or order applicable to Grantor; {d} Grantor has established. adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and (e} Lender has made no
rapresentation to Grantor about Borrower {including without limitation the credltworthmess of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reasor.of any "ghe action” or "anti-deficiancy”

law, or eny other law which may prevent Lender from bringing any action against Grantar, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, befere or after Lender’'s commencemaerit
or completian of any foreclosure action, either judicially or by exercise of a power of sale

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust Borrowef and Grantor shall pay
to Lender all Indebtedness securad by this Deed of Trust as it bacomes due, and Borrower and Gr_a_ntor shall strictly
perfarm all their respective obligations under the Nota, this Deed of Trust, and the Flel'ate'd Docu'r"nent-s g

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree “thist Bcrrower 's and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possessmn and Use. Until the occurrence of an Event of Default, Grantor may [1)’ rem’ain in bossession and
control of the Praperty; {2} use, operate ar manage the Property; and (3) collect the F!ents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default), The-fdllswing provisions
relate to the use of the Property or to pther limitations on the Property. The Real Propertv is. Aot used prlnclpally
far agricultural purposes. ; 0

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prornptly perform aII repalrs.
replacements, and maintenance necessary to preserve its value. : o :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permlt “ar suffer any-._
stripping of or waste on or to the Property or any portion of the Property. Without limiting the geperality of the .
foregoing, Grantor will not remove, or grant to any other party the right to remave, any timber, minetals hncludmg
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. .

Removal of Improvemsnts. Grantor shall not demolish or remove any Impravements from the Real Property.:-"' _
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require .~
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieast"
equal value. .

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property atall .
reasonable times to attend to Lendar's interests and to inspect the Real Property for purposes of Grantor' s__,_- -
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omphance with the terms and conditions of this Deed of Trust.

__Gompllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
“ compliance. by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
athefwise use or occupy the Property in any manner, with all laws, ordinances, and ragulations, now or hereafter
sinfeffect, ofall governmental autharities applicable to the use or occupancy of the Property, including without
L limitation, .the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
:régulation’ and withhold compliance during any proceeding, mctudmg appropriate appeals, so long as Grantor has
notified Lender in_writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property” are ot jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satlsfﬂctow o Lender to protect Lender's interest.

Duty to Pratect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in-addition to thosa acts set forth above in this section, which from the character and use of the Property are
reasonably necessary’ to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (Al declare immediately due and payable all
sums secured by this .Deéd of. Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the indebtadness. and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the gonvéyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for'deed, ledasehdtd interest with a term greater than three (3) years, laase-option contract, or by
sale, assignment, or transfer of-any-benefigial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of gh intergst.in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer alse includes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests ot limited ligbifity company interests, as the case may be, of such Grantor, However, this
aptien shall not be exercised by Lender it such exerclse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg promsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinguencyl all taxes, special taxes, assessments,
charges (including water and sewer),” flnes dad impositions levied against or on account of the Property, and shall
pay when due all claims fer work ‘done on por for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all Ilens havmg priority over or equal to the interast of Lender under this Deed of
Trust, except for the lien of taxes and’ assessmems .not due and except as otherwise provided in this Ceed of
Trust. :

Right to Contest. Grantor may withhold'=paym'ent’bf any tax, assessment, or ¢claim in ¢connection with a good faith
dispute over the obligation to pay, so long@s Liénder's interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor:shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has nétice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorngys’ fees, or other charges that could accrue as a
result of a foreclosure or sele under the lien. In any centest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grentor shall name Lender as an additional
obligee under any surety bond furnished in the centest proceedings.

Evidence of Payment. Grantor shall upon demand quniéh to Leﬁ:dei' satisfactory svidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlcaa! to deliver to Lender at any time a written
statement of the taxes and assessments against the Propérty.:

Notice of Construction. Grantor shall notify Lender at least fifteer (15} days befare any work is cemmenced, any
services are furnished, or any materials are supplied to the Préperty, if any mechanic's lien, materiaimen's lien, or
other lien could be asserted on account of the work, services; or materials; Grantor will upon request of Lender
furnish to Lender advarce assurances satisfactory to Lender: that Grantor can and will pay the cost of such
improvements, E

PROPERTY DAMAGE INSURANCE, The following provisions relatlng to |n5ur|ng Ihe Propertv are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shalt procure and maintain pollmes of fire msurance with standard extended
coverage endorsements on a fair value basis for the full insurable value:covering ‘all. improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mertgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive gene:al liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named. -as additipnal insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other |nsurance, mc!uding but not limited to
hazard, business interruption, and boiler insurance, as iLender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issuved by a E:on'_lp‘any or companies
reasenably acceptable to Lender. Grantor, upon request of Lender, will deliverito Lender_from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulatitns that cnverages will not be
cancelled or diminished without at least thirty (30} days prior written notice to Lender. -tagh-insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impalred n any way by any act,
emission or default of Grantor or any other person, The Real Property is or will be locatad in anarea-designated by
the Director of the Federal Emargency Management Agency as a special flood hazard :area.. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balariée of thé lear and any
prior liens on the property securing the lean, up to the maximum policy limits set undet the Nanonal Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insuranca for the. term of the Ioan

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propeﬂv Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casuaity. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance ahd apply-:
the proceeds ta the reduction of the Indebtedness, payment of any lien affecting the Property, orsthe restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor ‘ghall répaii of
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender ghall,” upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable” cogt of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not bgen .
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, i any, shall be applied to the principal balance of the Indebtedness. If Lender holds
eny proceeds after payment in full of the indebtedness, such proceeds shall be paid without interest to Grantor as

WL
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© / “Graintor's interests may appear.

#'Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
td Lerder & repart on each existing policy of insurance showing: (1} the name of the insurer; (2} the risks
Anglred; (3) the amount of the policy; (4] the property insured, the then current replacement value of such
¢ property, and the manner of determining that value; and {5) the expiration date of the policy. Grantor shall, upon

request of Lender have an independent appraiser satisfactory to Lender determine the cash value replacement cost
-of the Pro’perty

LENDEB S EXPENDITURES If any action or praceeding is commenced that would materially affect Lender's interest in
the Property or-it Grantor fails to camply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantors failure to discharge ar pay when due any amounts Granter is required to discharge or pay
under this Peed of: Trust or any Rslated Documents, Lender on Grantor's behalf may {but shall not be obligated to} take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances- anti ather claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate: charged under the Note fram the date incurred or paid by Lender to the date of repaymant by
Grantor. Al such, expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B) be added to-the balance of the Note and be apportioned among and be payable with any installment
payments to become due durlng either (1) the term of any applicable insurance policy; or {2} the remaining term of
the Nate; or (C) be treated’as.& balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these.amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default

WARRANTY; DEFENSE OF TITLE The follawmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that' a Grantor ‘holds good and marketable title of record to the Property in fee simple,
free and clear af all liens and encurnbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, .6r firal title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor hes the full right, power, and authority to exaecute and deliver this Deed of
Trust to Lender, >

Deafense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful cla|ms of all persons. In the event any action or proceeding is commenced
that questions Grantar's title or the interest of Trustea or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the. riominal party in such proceading, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantar will deliver, or cause to be dellvered to Lender such instruments as Lender may request from time to time
to permit such participation. P

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulatlens of governmental authorities.

Survival of Representations and Warrantias. Al representations; warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery: of this Deed of Trust, shall be contmumg in nature, and
shall remain in full force and effect until such time as Bprrower ] Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnanon proceedlngs are a part of this Deed of Trust:

Proceedings. |If any proceeding in condamnation is ﬁled Grentor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defent“the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be-entitled to.participate in the proceeding and to be
reprasented in the proceeding by counsel of its own choice all at’ Grantor' 5 expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceads. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its electlon require that all or any partion of the
net praceads of the award be applied to the Indebtedness or the répair Or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs expenses, and attorneys' fees
incurred by Trustee or Lender in cannection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GGVERNMENTAL AUTHORITIES The fdilnwmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxas, Fees and Charges. Upon request by Lender, Grantor shall execute sueh daeuments in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described:below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including : w1thout lmmatren all taxes, fees,
dogumentary stamps, and other charges for recording or registering this Deed of Truet ¢ :

Taxes. The following shall constitute taxes to which this section applies: {1) & “specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; ~{2).7 a specific tax on
Barrower which Borrower is authorized or required to deduct from payments on the lndebtedness secured by this
type of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Cender or the ‘halder of the
Note; and (4) a specific tax on all or any portion of the indebtedness or on pavn‘lents m‘ prmc:p B and mterest
made by Borrower. ;

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the: date of thls Deed of
Trust, this event shall have tha same effect as an Event of Default, and Lender may axercise _gny_ar all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays ‘the:‘tax:. before. it
becomes delinguent, or (2) contests the tax as provided above in the Taxes and Lians section end deposnts wrth
Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of" Trust as a;:
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propertv__.:n’
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commermal Code' =
as amended from time to time. : g

Security Interest. Upan request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Dead of
Trust in the real praperty records, Lendar may, at any time and without further autharization from Grantar, f1|e
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‘. skecuted counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
.+ rgimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upen default, Grantor
_-&hall-tiét remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
ary Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lerider and make it available to Lender within three (3) days after receipt of written demand from Lender to the
{extem perrmt_ted by applicable law.

-.Addresses i The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
concerring ‘the -¢écurity interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Com_rnert:lal:___COQe) a__re as stated on the first page of this Deed of Trust.

FURTHER ASSIUR'ANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in- fact are a part of this Deed of Trust:

Further Assuranees At ‘any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause tg-bé made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to-be filed; racorded, refiled, or reracorded, as the case may be, at such times and in such offices
and places as. Lender ‘may .deem approprlate any and all such mortgages, deeds of trust, security deeds, security
agreemants, fmancmg ‘statéments, continuation statements, instruments of further assurance, certificates, and
other documents as niay, in. thé sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve’ (1) Borrower's and Grantor's obligations under the Nate, this Deed of Trust, and
tha Related Documents;,” and {2). the liens and security interests created by this Deed of Trust as first and prior
liens on the Property; whether nowk, owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary=in writing,” Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters referred 1o, in this paragraph

Attorney -in-Fact, If Grantor fails to: do any of the things referred to in the preceding paragraph, Lender may do so

“““ Grantor's expense. For such purposes, Grantor hereby irrevacably appoints
Lender as Grantor's attomey -ifi-fact for'the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary of desrrable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. S

FULL PERFORMANCE. If Borrower end Grentor pay ell the Indebtedness when due, and Grantor otherwise performs all
the abligations imposed upan Grantor under this: Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute and.defiver 1o’ Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. ‘The grantge.in any recanveyance may be described as the "persen or
persons legally entitled thereto”, and the recitals in the retonveyance of any matters or facts shall be conclusive proof
of the truthfulnass of any such matters or facts

EVENTS OF DEFAULT. Each of the following, at Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any paymem whan due under the Indebtedness.

Cther Defaults. Borrower or Grantor fails to comply with er to. perform any other term, obligation, covenant or
ceondition contained in this Deed of Trust or in any of the.Helated DPocuments or to comply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other. term oblrgatlon, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents -

Default on Qther Payments. Failure of Grantor within the.-t_l_rne réquiréd by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prever}t filing-of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement rhe&e or furniehed to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the time made or furnished or. becomes false or misleading at any time
thereafter. - .

Defective Collateralization. This Deed of Trust or any of the Related "'DeéiJments" ceases to be in full force and
effect (including failure of any collateral document tc create a valid end perfected secunty interest or lien} at any
time and for any reason.

Death or Insclvency. The dissolution or termination of Borrower's or Grantor H] exrstence as a going business or
the death of any partner, the insolvency of Borrower or Grantor, the appainiment of a.receiver for any part of
Borrower's or Grantor's property, any assignment for the benefit of crediters, any type of creditor workout, or the
commancemant of any proceeding under any bankruptcy or insolvency laws bv or ag ainst Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture .proceedl_ngs,'.whether by judicial
proceeding, seti-help, repossession or any other method, by any creditor of Borroweér of Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a“garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this.Event:of Default shall
not apply if thera is a good faith dispute by Borrower or Grantor as to the validity or reasonableriess of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lendgr written notice of
the creditor or forfeiture proceeding and deposits with Lender manies or a surety bond for ‘the credltor or forfaiture
proceeding, in an amount determined by Lender, In its sole discretion, as being an adequate reserve Or bend for the
dispute. &

Braach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Granter and Lender that is not remedied within any grace period provided thereln, lncludmg wrthout
limitation any agreement congerning any indebtedness or other obligation of Borrower or Grantor 10 Lender
whether existing now or later, : .

Events Affecting Guarantor. Any of the preceding events occurs with respect ta any Guaran'tor of any of the'
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity ef ar llabtlltv;
under, any Guaranty of the Indebtedness. £

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condltlon‘ Br Lender
believes the prospect of payment or performance of the Indebtedness is impaired. L

Insecurity. Lender in good faith beligves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Dafault occurs under this Deed of Trust, at any time thereafter.
Trustee or Lender may exercise any one ar more of the following rights and remedies: :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
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oy ~"an-election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
. _.after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

v Accelerate Indebtedness. Lender shall have the right at its optian to declare the entire Indebtedness immediately
..,due and payable including any prepayment penalty which Borrower would be required to pay.

Fnreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
‘power of sile and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
'foreclosure, |n elther case in accordance with and to the full extent provided by applicable law.

uéc Fismadles * \With respect to all or any part of the Personal Property, Lender shall have all the rights and
remed|es of &’ secured party under the Unifarm Commercial Code.

Collect Rents. “Lender. shall have the right, without notice to Borrower or Grantor to take possession of and
managé the Propérty.dnd collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lerdgr's"costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or ather user-of the Property to make payments of rent or use fees directly to Lender. |f the Rents are
collected by . Lender; then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments recdived. in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments-by tehants or other users to Lender in response to Lender's demand shall satisfy the
abligations for which the payments are made, whather or not any proper grounds for the demand existed. Lender
may exercise its nghts under this. subparagraph either in persan, by agent, or through a receiver.

Appaint Recaiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with thé poiwer to protect and preserve the Property, to operate the Property preceding or pending
foreciosure or sale, and to ¢ollect the Hents from the Property and apply the proceeds, over and abave the cost of
the receivership, against: -the indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment-of.a receiver sha_ll exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount Emplovment by Lender shall not disqualify a person from serving as a
recelver :

Tenancy at Sufferance. If Grantor femains in. possessmn of the Property after the Property is sold as provided
above or Lender otherwise becomies entitféd to possession of the Praperty upon default of Borrower or Grantor,
Grantor shall become a tenant at. sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1) pay a reasonable. rental for the use of the Property, or (2} wvacate the Property immediately
upon tha demand of Lender.

Other Remedies. Trustee ar Lender shal‘l have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. -

Notice of Sala. Lender shall give Grantor reasonahle notice of the tima and place of any public sale of the Personal
Proparty or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice’given at least ten {10} days before the time of the sate or disposition.
Any sale of the Personal Property may be made |n conjunction W|th any sale of the Real Property.

Sale of the Proparty. To the extent permitted by appllcable Iaw Barrower and Grantor hereby waives any and all
rights to have the Proparty marshalled. In exercising its r|ghts and.remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in‘one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all ar any portion of the Property

Attorneys' Fees; Expensas. |f Lender institutes any sutt or ﬂL‘tIO]’l to enfarce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the" court -may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action™is. involved, and-to the extent nat prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expénses covered by this paragraph include,
without limitation, however subject to any limits under applicable, law, Lender's attorneys' fees and Lender's legal
expensas, whether or not there is a lawsuit, including attorneys'fees and expenses for bankruptey proceedings
{including effarts to modify or vacate any sutomatic stay or injunctipn),.appeals, afid any anticipated post-]udgment
collection services, the cost of searching records, obtaining title reports fincluding foreclosure reports), surveyars’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent: permltted by applicable iaw,
Grantor also will pay any court costs, in addition to all other sums prowded by law..

Rights of Trustee. Trustee shall have all of the rights and duties of Lender’ as sat forth in’ thrs section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following previsions reiatlng tQ the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arising as 8 matter of law,; Trustee shall have the power to
take the following actions with respect to the Property upan tha written request of Lendet and Grantor: {g) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets’ or .other rights to the
public; {b} join in granting any easement or creating any restriction on the Réal Property;“and: {c} join in any
subardination or other agreement affecting this Deed of Trust or the interest of Lend&r under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendlng seie under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustes shali be a party, uniess
required by applicable law, or unless the action or proceeding is brought by Trustee. :

Trustea. Trustee shall meet all qualifications required for Trustee under applicable law. ‘-tn 'ec_ldi'ticrri to the__ rights
and remedies sat forth above, with respect to all or any part of the Property, the Trustee shall Kave the.right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosyre, in enther cdse in
accordance with and to the full extent provided by applicable law. A L

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee 0 any Trustee

appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and.récorded in the-,_
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or.the

Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustes,
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successer_._*' g
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the” .
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the. -
exciusion of all other pravisions for substitution. .

NOTICES. Subject to applicable law, and except for notice required or ellowed by law to be given in another manner
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any .-
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notice” of-sale shall be given in writing, and shall be effective when actually delivered, when actually received by
tefefacsimile (unless otherwise required by law}, when deposited with & nationally recognized overnight courier, or, if
smailed, whén deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
“the addressés shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any Hen‘whichhas priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this :Dged of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notlcs ta the gther parties, specifying that the purpose of the notice is to change the party’s address. For notice
purposes. Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for<notice fequired or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given’ by Lender ‘1o any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS‘PROVISIONS The following miscellaneous provisions are 8 part of this Deed of Trust:

Amendmbnts. his Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of thé partles as to the matters set forth in this Deed of Trust. No aiteration of or amendment to this
Deed of Trust shall be-effective unless given in writing and signed by the party or parties sought to be charged or
bound by the a_lteratton or: amendment

Annual Reports: If ‘the, Propertv is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request & cemfned statement of net operating income received from the Propertv during Grantor's
previous fiscal year in such fsrm and detail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. -Captibn--’ﬁéadi_né's in this Deed of Trust are for cenvenience purposes only and are not to be
used to interpret or define the provisions of this Dead of Trust.

Mearger. There shall be ns éherger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held bv or for the benefit of Lender in any capacity, without the written consent
of Lender. : :

Governing Law. This Deed of: Trust WIH be governad by federal law applicable to Lender and. to the extent not
preempted by federal law. the laws o”f the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accaptod by Landar in the State of Washington.

Joint and Several Liability. All obhgatmns of Borrower and Grantor under this Deed of Trust shall be jeint and
several, and all references to Grantor.shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower, This means. that &ach Grantor signing below is responsible for all obligations in this
Deead of Trust. Where any ane or more; ofthe pafties is a corporation, partnership, limited liability company or
similar entity, it is not necessary for Lender to iriquire into the powers of any of the officers, directors, partners,
membars, or other agents acting or purporting.to aét on the entity's behalf, and any obligations made or created in
reliance upon the professed exercise of such'powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender.: No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. .No- gridr waiver by Lender, nor any course of dealing
between Lender and Grantor, shall censtitute a waiver .of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consenf ofLender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute ¢continuing consent to subsequent instances where
such consent is required and in all cases such consent rna"y be. ~granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds anv prov;smn of h‘ls Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the ‘offending provision illegal, invalid, or
unenforceable as to any othar circumstance, |f feasible, the ¢ftending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considared deleted from this Deed of Trust. Unless otherwnse required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not: affect ‘the Iegallty, validity or enforceability of any
other provision of this Deed of Trust. S .

Successors and Assigns. Subject to any limitations stated in this Deecl of Trust on “transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns, If
ownership of the Property becomes vested in a person other than Grantor, Lender; without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and ‘the. Indebtedness:-by way of ferbearance or
extension without releasing Grantor from the obligations of this Deed of Trust 'cir Iiabilit'v under the Indebtedness.

Time is of the Essence. Time is of the essencae in the performance of this Dead of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives all rlghts and benehts of the homestead
exemption laws of tha State of Washington as to all Indebtedness secured by thls Deed of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanmgs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall*mean amounts n lawful money
of the United States of America. Words and terms used in the singular shall include the pliral,.and the plural shall
include the singular, as the context may require. Words and terms not otherwise definad: in thls Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: . ;

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and a55|gns

Borrower. The word "Borrower" means PIONEER POTATOES LLC: THULEN FARMS, L.L.C.; and THULEN FAMILY
LIMITED PARTNERSHIF and includes all co- sugners and co- rnakers signing the Note and all: thenr successors and
assigns. P . o : :

Deed of Trust. The words "Dead of T"i‘ust mean this Deed of Trust among Grantor, Lender.'an‘c’i Tiuétee 'ahd
includes without limitation all asslgnrnent qnd secunty interest provisions relating to the Personal Pruperty and._
Rents. = . . E

Default. The word "Default”™ means the Default set forth.in th|s Deed of Trust in the section titled "Default

Event of Default. The words "Event of Default" .mean any ofthe events of default set forth in this Deed: of Trust in .;" '

the events of default section of this Deed of Trust, -
Grantor. The word "Grantor” means THULEN FAN‘H'EY L!'MITED F'ARTNEHSHIP

Guarantor. The word "Guarantar” means any guarar\tor, surety, or accommodation party of any or all of the

Indebtedness.
L
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"'G_ué'r'anty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
" -guaranty.of all or part of the Note,

Improvéments. The word "Improvements” means all existing and future improvements, buitdings, structures,
smgbile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
: Property. | |
:Indebtedriess. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
‘payablé qn‘der.-tﬁ'e Note or Related Decuments, together with all renewals of, extensions of, modifications of,

consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by

Lender to”distharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's

obligations.inder this. Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Specificatly, without’ limitation, Indebtedness includes all amounts that may be indirectly secured by the

Cross-Collateralization provision of this Deed of Trust.

Lender. The word ""l_._e'n'd_‘e"i'-..','_ means Skagit State Bank, its successors and assigns,

Note. The word "Note" means the promissary note dated April 11, 2013, in the original principal amount
of $3,182:979.00 from Borrower to Lender, together with all renewals of, extensions of, medifications of,
refinancings of, consolidatians of, and substitutions for the promissary note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. fl.'hez_wor;ds'-'"’P-ersonal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafterowned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions; parts: and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiumsl from any sala ar other disposition of the Property.

Property. The word "F'ro'per'tyx'.' means ,c'él{_ectively the Real Property and the Personal Property.

Real Property. The waords "Real 'Pr_o:ﬁer-t‘i/" mean the real praperty, interests and rights, as further described in this
Deed of Trust. L _

Related Documents. The worgls' "R_elated'_Dd'_cuments" mean all promissory notes, credit agreements, loan
agreements, security agreements,.mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or haraafter existing, executed in connection with the
indebtedness; provided, that guaranties and epvironmental indermnity agreements are not "Related Documents” and
are not secured by this Deed of Trust, i A

Rents. The word "Rents" means all p'ljes'ént__-aﬁq future rents, revenues, incoma, issues, royalties, profits, and
other benefits derived from the Property. = % &

Trustee. The word "Trustee” means Lanc.ik Ti_fle Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL. T:HE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. S

GRANTOR:

THULEN FAMILY LIMITED PARTNERSHIP

N G THULEN, General Partner of THULEN FAMILY LIMITED

PARTNERSHIP
PARTNERSHIP ACKNOWLEDGMENT

STATE OF kg[gs]ﬂ‘,gﬁﬁcmq b
) 8§

COUNTY OF 6\&&6"\" )

On this {2 day of _AD—.*',\ , 20 13 -, before me,:the undersignad
Notary Fublic, personally appeared JOHN G THULEN, General Partner of THULEN FAMILY. LiIMITED PARTNERSHIP, and
personally known to me or proved to me on the basis of satisfactory evidence to be a partner or-desgignated agent of
the partnership that executed the Deed of Trust and acknawledged the Deed af Trust to be the freg’ and voluntary act
and deed of the partnership, by authority of statute or its Partnership Agresment, for the:uses and.purposes therein
mentioned, and on cath stated that he or she is authorized to execute this Deed of Trust and in'fact exesuted the Deed
of Trust on behalf of the partnershiph 2T

Notary Publicin and for the State of M

0
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REQUEST FOR FULL RECONVEYANCE

“Tot e . Trustze

The: undermgned is the legal cwner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested upon payment of all sums owing te you, to reconvey without warranty, to the persons entitled thereto, the
right, tltle and lnterest now held by you under the Deed of Trust.

Date:; L Beneficiary:
— = By:
Its:

LASER PRD Lendlng, Ver '12 4,10.003 Copr. Harland Financial Sclutions, Inc. 1997, 2013. Al Rights Reserved. -
; o WA MACFALPL\GO1.FC TR-22059 PR-2
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- ':.Scli'éd'tﬂ.e “A1” 146074-0
| "DESCRWIION

PARC.BL__ AT

Lot Aof Short Plat No 35-78 as approved May 17, 1978, and recorded May 17, 1978, in Volume 2 of Short

Plats, page 214, under Auditor's File No. 879700, records of Skagit County, Washington; being a portion of

the Northwest % of Sectlon 5 and the Northeast % of Section 6, Township 33 Noxth, Range 3 Hast, W.M;

EXCEPT the East 573 21 feet

Situste in the County of s-ka__agi_t, _Stafc_ of Washington.

PARCEL "B": ¥

That portion of the South % of the Nostheast % of Section 6, Township 33 North, Range 3 East W.M., lying
Westerly of the county road, as it"cvdsted.Deéember 20,1927,

EXCEPT that portion thereof descnbed as fullows

Beginning at the intersection of the North ime uf smd subdmsmn with the West line of said county road, as it
existed November 5, 1948;

thence West along the North line of said subdmsmn 150 feet;

thence South at right angles to said North line 150 feet; .~ ..

thence Easterly parallel with said North line to the West linc of said county road;

thence Northerly along the West line of said county roadto the pomt of beginning;

AND EXCEPT that portion thereof conveyed to Skagit County _fo_r .road pm_-poses by deed dated February 21,
1950, and recorded July 14, 1950, under Auditor’s File No. 448289, records of Skagit County, Washingtor;

AND ALSO EXCEPT that portion conveyed to Drainage District No. 22, By deed dated November 22, 1928,
and recorded March 4, 1928, under Auditor's File No. 220699, records of Skagit C’ounty, ‘Washington;

AND ALSO EXCEPT that portion conderuned by Diking District No. 9, by decree filed September 18, 1897,
in Skagit county Superior Court Cause No. 3202,

Sitvate in the County of Skagit, State of Washington.

PARCETL “C™

That portion of Sections 29 and 30, Township 34 North, Range 3 Fast, W.M,, descnbed as follows
Beginning 1418.3 feet South and 289 feet East of the Northwest comer of said Section 29;°

thence South 999 feet;

thence West 2043.5 feet to Little Sullivan Slough;

thence Northeasterly along said slough (o a point West of the point of beginning;
thence East 1729 feet to the point of beginning, EXCEPT the following described tracts;

(.
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' Schedule “A-1” 146074-0
- DESCRiPTI‘ON CONTINUED:

PARCEL “C” contmuad

1, Begmnmg ata pomt on the East bank of Little Sullivan Slough 2417.3 feet South and 1754.5 feet West of
the Section corner-common to Sections 19, 20, 29 and 30 of said Township and Range, the East line of
Section 30 bearing North and South;

thence Bast 2935 feet; *

thence North 340.53 feet; -

thence North 69°11' West 216,36 feet to the East bank of said Little Sullivan Slough;

thence Southwesterly along the East bank of said Little Sullivan Slough to the point of beginning.

2. Beginning at a point on the East bank of Little Sullivan Slough which is 2417.3 feet South and 1754.5 feet
West of the Section cormer common to Sections 19, 20, 29 and 30 of said Township and Range, the East line
of said Section 30 being North and South,

thence East 293.5 feet;

thence North 340.53 feet to the tma pomt of begmnmg,

thence continue North 217,76 feet; k

thence North 46°47'00" West 229 feet, more or Iess, 10 said East bank of Little Sullivan Slough;

thence Southerly along said East bank to a pomi that is North 69°11'00" West from the true point of
beginning;

thence South 69°11'00” East 215 feet, more or ]ﬁ'SS, to the tme pomt of beginning.

Situate in the County of Skagit, State of Washington. - =
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