“" " RETURN ADDRESS:

AR

7 The Bank of the Pacifi i
7 e ank of sz aciflc Skagit County Auditor
B Biox 186 4/11/2013 Page 1 of 9 1:55PM

"7 _Aberdeen, WA 98520

CUARDIAN NORTHWEST TITLE CO.
DEED OF TRUST Q}D_SL)LH -2

DATE: April 3, 201 3

Reference # (if appllcable) AJ_Qﬁiia Additional on page ____
Grantor(s): ‘

1. WAINMAN, DARYL L

2. WAINMAN, TERES!}\ M .

Grantee(s)
1. BANK OF THE PACIFIC ok
2. GUARDIAN NORTHWEST TITLE & ESCROW, Trustee

Legal Description: Section 12, Townshlp 34 North Range 1 East; Ptn. Gov. Lot 4 (aka Ptn. Lot
4, Short Plat 93-060) Ey
Additional on page

Assessor's Tax Parcel ID#: 3401 12—4-:02‘;{-0400 (P104404)

THIS DEED OF TRUST is dated April 3, 2013, among DARYL L WAINMAN and TERESA M
WAINMAN; husband and wife ("Grantor"); BANK OF THE: PACIFIC, whose mailing address is
ANACORTES BRANCH, 801 COMMERCIAL AVE, ANACORTES WA 98221 (referred to below
sometimes as "Lender” and sometimes as "Beneftclary"), and. GUARDIAN NORTHWEST TITLE
& ESCROW, whose mailing address is 1301-B RIVERSIDE DRIVE MOUNT VERNON, WA
98273 (referred to below as "Trustee”).
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s CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
“ of éntry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, tille, and interest in and 1o
the following : described real property, together with all existing or subsequently erected or affixed buildings,
in'fprgvements-'aﬁd fixtures, all easements, rights of way, and appurteniances; all water, water righis and ditch rights
(including stock’ in utilitfes with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
praperty; inchuding without Kimitation all minerats, oil, gas, geothermal and similar matters, {the “Real Property™)

located itV SKAGIT County, State of Washington:

See__SQ_HEBULE-:B, which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or Its address is commonly known as 5638 CAMPBELL LAKE ROAD,
ANACORTES, WA" 93221 ‘The Real Property tax identification number is 340112-4-027-0400
(P104404), -~

FUTURE ADVANCES. In addmon to the Note, this Deed of Trust secures all future advances made by Lender to
Grantor whether or not the advarices are made pursuant to a commitment. Specifically, without limitation, this Deed of
Trust securas, in addition:fo tHe amdiints specified in the Note, all future amounts Lender in its discretion may loan to
Grantor, together with ai_l_ interest t_hereq_n :

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This dssignment is recorded in accordance with RCW 85.08.070; the lien created by this
assignment is intended to be'specific, perfacted and choate upon tha recording of this Deed of Trust. Lender grants to
Grantar a license lo collact the-Rents and:profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acoeleratlon ©f all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security mterest i the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE' ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO- SEQURE {8} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE MOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED: ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise prowded in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they.become die, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trusl, and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall he governed by the following prawsuons

Possession and Use. Until the occurrence of ap Event of Default, Grantor may (1) remain in possession and
control of the F'roperty {2) use, operaie or manage the Property; and (3) collect the Rents from the Property
(thiz privilege Is a license from Lender to Grantsr automatically revoked upgn default). The following provisions
relate to the use of the Property or to other limitations on the Property The Reazl Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Properly in goad condltlon and promptly perform all repairs,
replacements, and maintenance necessary o preserve ﬁs value.,

Nuisance, Waste. Grantor shall not cause, conduct ors permlt any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion ‘of the Property, “Without limiting the generality of the
foregeing, Grantor will not remove, or grant to any other party the right to temovs, any timber, minerals {including
oll and gas), coal, clay, sconia, soil, gravel or rock products withgut/Lender's prior written consent,

Removal of Improvements. Grantor shall not demolish or reméve any dmprovements from the Real Property
without Lender's prior written consent. As a condition to the removal of any lmprovements, Lender may require
Grantor to make amangements satisfactory to Lender to replace such Impmvememts W|th Improvemnents of at ieast
equal value. .

Lender’s Right to Enter. Lender and Lender's agents and represenlatlves"'may enter’ ubon the Real Property at all
reasonable times to attend to Lender's interasts and to inspect the Rsal Proper!y for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants of other persons or entities of every nature” whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or eccupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance duting any- proceedlng, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and se'long-as, in Lender's
sole opinion, Lender's interests In the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory t¢ Lender, to protect Lender's intereést. - .

Duty to Protect. Grantor agrees neither to abandon or lsave unatlended the Property. Grantor shall do all other
acts, in addition to those acts set forth ahave in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's oplion, (A) declare |mmed|ately dvig ang payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for In the Nota or<othér documeant
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer
without Lenders prior written consent, of all or any part of the Real Property, or any interest in the'Real-Praperty.:. A
"sale of transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether -
lagal, beneficial or equitable; whather voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,

land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option ¢ontract;-or by ™

sale, assignment, or transfer of any beneficial interest in or to any tand trust hoiding title ta the Real Property,gr by any
other method of conveyance of an interest in the Real Property. MHowever, this option shall not be axercised. by Lender
if such exercise Is prohibited by federal law or by Washington law.

Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessmer_yts.ﬁ
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
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bay when due ali claims for wark done on or for services rendered or material furnished 1o the Property. Grantor

shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
A Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
£ Trust.

¢ ‘Right te Goptest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
5 dlspute ‘over the obligatfon to pay, so long as Lender's interast in the Property is not jeopardlzad If a lien arises or
i filetl ag a pésult of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within-fifteen (15)-days after Granior has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit withi.Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amoynt sufficient fo discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as
result.of a foreclosire.or sale under the lien. In any contest, Granior shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Pay'msn't Grahtor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments dnd. shall authorize the appropriate govemmental official to deliver to Lender at any time a written
statement of the taxes and assessrnents against the Property.

Notice of Construction, Grantor shall nolify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted.of acdaount of the work, services, of materials. Grantor will upon reguest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE The: folluwmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a ‘réptagement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient-ta avoid application of any coinsurance clause, and with a standard martgagee
clause in favor of Lender, together.with such-gther hazard and liability insurance as Lender may reasonably require.
Policies shall be writien in form;‘amouriis, Loversges and basis reasonably acceptable to Lender and issued by a
company or companies reasonably aocaptable t¢ Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulatians that
coverages will not be cancellsd or diminished vithout-at least thirty (30) days prior written notice to Lender. Each
insurance palicy also shall include an endorsement. prowdmg that coverage in favor of Lender will not be impaired
in any way by any act, omission or default.of Granlor or any other person. Should the Real Property be located in
an area designated by the Director of the: Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days afier notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum paolicy limits set under the National Flood
Insurance Program, or as otherwise required by Lender and to malntam such insurance for the term of the loan,

Application of Proceeds, Grantor shall promptly notlfy Lender of _any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) ‘days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, raceive and:retain the proceeds of any insurance and apply
the proceeds ta the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lendar elects to apply the proceed& to: restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in “a ‘manner satisfactory to Lender. Lender shall, upen
satisfactory proof of such expendnure pay or reimburse.Grantor frofi the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed.-of Trust, “Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender fias not committed to the repair or restoration of
the Property shail be used first to pay any amount owing to Lender uncler this:Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance’ of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indehtedness, such proceeds shall be pald without interest to Grantor as
Grantor's interests may appear. :

LENDER'S EXPENDITURES. M Grantor fails (A) to keep the Property frae of .alt taxes liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the:Preperty, or{C) to make repairs to the
Praperty then Lender may do so. If any aclion or proceeding is commenced that would mateally affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not fequired to; take any action that Lender
believes to be appropriate to protect Lender's interests. All espenses incurredor-paid by Lender:for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to-the date of repayment
by Grantor. Adl such expenses will become a part of the Indebtedness and, at Lerider's optior, will (A) be payable on
demand; (B) be added lo ihe balance of the Note and be apportioned among and be pavable with any installment
paymenls to become due during either (1} the term of any appliceble insurance policy; or (2} (he Femaining term of
the Note; or {C) be treated as a halloon payment which will be due and payable at the Note's maiurity. The Deed of
Trust also will secure payment of these amounts. The rights pravided for in this paragraph shall-be in-addition to any
other rights or any remedies to which Lender may be entitted on account of any defadlt. Any such’action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwvlse would have had,

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Froperw arB & part Qf thls Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee srmple

free and clear of all liens and encumbrances other than those set forth in the Real Propartyudescrlphgn of irf.any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender.ifi connection
with this Deed of Trust, and (b} Grantor has the fuli right, power, and authority 1o execute and deliver thls Deed 01‘
Trust to Lender. :

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever derend the--
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced

that questions Grantor's title or the interest of Trustee or Lender under this Desd of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominai party in such proceeding, but Lender shall be entitledfo 7 -
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice; and - -

Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time. Io trme-:"
to permit such participation. ;

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all:'-'“
existing applicable laws, ordinances, and regulations of governmentat authaorities. :

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shallh

T,
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_“survive. the execution and defivery of this Deed of Trust, shall be continuing fn nature and shall remain in fuli force
and effect.until such time as Grantor's indebtedness is paid in full.

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

:5. 'Proceedmgs. If any proceading in condermnation is filad, Grantor shall promptly notify Lender in writing, and
. Grantor shall promptly take such steps as may be necessary to deferd the action and obtain the award. Grantor
-, hay. ba the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be

rapresented.in the proceeding by counse! of its own choice all at Grantor's expense, and Grarttor will deliver or
cause to_be delrvared te Lender such instruments and documentation as may be requested by Lender from time to
time m permﬁ such pammpatmn

Appllcjmion of Net Proceeds. |f all ar any part of the Property is condemned by eminent domain procesdings or by
any proceeding:Or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net procesds of thé award be applied to the Indebiedness or the repair or restoration of the Property. The net
procesds of thesaward shall. mean the award after payment of all reasonable costs, expsnses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES FE.ES AND. CHARGES BY GOVERMMENTAL AUTHORITIES. The foliowing provisions relaling
to governmental taxes, fees’ and charges are a part of this Deed of Trust;

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trusl and take whatever other action is requested by Lendar to perfect and continue Lender's lisn on
the Real Property. “Grantor shail reimburse Lender for all taxes, as described below. together with all expenses
incurred in recording, petfecting of. continuing this Deed of Trust, including without timitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of
Deed of Trust or upon al-or“any part of tha indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is aUthoriZzed or requlred to deduct from paymenis on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable agains! the Lender or the holder of the Note;
and (4) a specific tax on all or any pomon of- the Indebtedness or on payments of principal and interest mads by
Granter.

Subsequent Taxes. If any tax to whlch tms sect'lon applies is enacted subsequent o the date of this Deed of
Trust, this event shall have the sdme effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Defaylt as proviged below unless Grantor either (1) pays the tax beforg it
beocomes definquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond o other security satisfactory to Lender.

SECURITY AGREEMENT; FINANGCING STATEMENTS " The following provisions refating to this Deed of Trust as a
security agreement are a part of this Deed of Trust.

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of 8 secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall, take whalever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Propeity. In addition to recording this Deed of Trust in the
real properly records, Lender may, at any lime and without furthér authorization from Grantor, file executed
counterparts, copies or repraductions of this Deed of. Trust as a financing slatement.  Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing. this* security interest. Upon default, Grantar shall not
remova, sever or detach the Personal Property from the_Property.-“Upon default, Granmor shaill assemble any
Personal Property not affixed to the Property in a manner and at‘a place reasonably convenient to Granter and
Lender and make il available 1o Lender within three (3) days after receipt of wntlen demand from Lender lo the
extent permitted by applicable law. :

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be oh'(amed (each as required by the Uniform
Cormmercial Code) are as stated on the first page of this Deed of Trusl :

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisrons reIatmg lo further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any tirme, and from tirme to time, upon request of Lanmr Grantor will make, execute and
deliver, or will cause to be made, exacuted or defivered, to Lender or to Lender'g__desvgreg and when requested by
Lender, cause to be filed, recorded, refiled, or reracorded, es the case may be, at sudh tirnes and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust; security deeds, security
agresments, financing staterments, continuation statements, instruments of further assuranice, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable.in order to effeciuate, complete,
perfect, contirue, or preserve (1)  Grantor's obligations under the Note, this:Deed of Trust, and the Related
Docurments, and (2}  the liens and security interests created by this Deed of Trust asfi fst.and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law-or Lerider agrees 1o the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses |ncurr'ecl |n mnnecuon with the
matters referred to in this paragraph.

Attormey-inFact. if Grartor fails 10 do any of the things refemsd to in the preceding paragraph Lender rm),r do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, fi ling, récording; and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the mal‘ters referred t0 in
the preceding paragraph. :

FULL PERFORMARNCE. {f Grantor pays alt the indebtedness, including without limitation all future advanoes when due
and otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shdll execute and »
deliver 1o Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable’ staternents of

termination of any financing statement on file evidencing Lender's security interest in the Rents and-the Personai_.--'h'"--

Praperty. Any reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantée in any
reconveyance may be described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance*

of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lenders option, Grantor will be in default under this Deed of Trust if any of the followmg'_ ‘ i

happen:
Payment Default. Grantor fails to make any payment when due under the Indebtedness. i
Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and

WARALBRARRRAY
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c 'étﬁr'r_c’tly..i_n the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.
CompHance Default. Failure to comply with any other term, obligation, covenant or condition contained in this

" Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any paymant
: for taxes or'insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

":False Statements. Any representation or statement made or fumnished to Lender by Grantor ar an Grantor's behalf
Under-this Deed:of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time: made or fumlshed

Defecifve Collateralizatlon This Deed of Trust or any of the Related Documents ceases to be in full force and
effect{inciuding: failure*of any collateral document to create a valid and perfected security interest or lien) at any
time and for any feason. -,

Death or Insolvency: 'Tﬁe death of any Grantor, the insolvency of Grantor, the appointment of a recelver for any
part of Grantor's property, -any assignment for the benefit of crediters, any type of creditor workout, or the
commencement of any-proceeding under any bankruptey or insolvency laws by or against Grantar.

Taking of the Property, Any credilor or govemmental agency tries to take any of the Property or any other of
Grantor's property in which'Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender: Hdwaver if Grantor disputes in good faith whether the claim on which the taking of the
Property is based i§ valid .or reasonable and if Grantor gives Lender written notice of the claim and fumishes
Lender with monies of a surety bond sahsfaclory toe Lender to satisfy the claim, then this default provision will not
apply.

Breach of Other Agreement Any breach by Grantor under the terms of any other agreement between Grartor and
Lender that is not remedied. within any.grace period provided therein, including without limitation any agreement
concerning any indeblednsss or ather, oblngatlon of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of thia preceding events cccurs with respect to any guarantor, endorser, surety,
or accommedation party of any of. the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent,*er revokes or. dlsputes the validity of, or liabllity under, any Guaranty of the
Indebtedness.

Insecurity. Lender in good faith belia\'re'sii'lsqif insacure.

Right to Cure. If any default, cther than & default in‘payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this.Deed of Trust within the preceding twelve {12) months, it may be cured if
Grantor, after Lender sends written notice fo Grantor demanding cure of such default: (1) cures the default within
ten (10) days; or (2) if the cure requires more than ten (10} days, Immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient 19, cure the detault and thereafter continues and completes all reagonable
and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of. Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of thg following rigHts‘“and remedies:

Election of Remedies. All of Lender's rights and rernedles will: be cumulative and may be exercised alone or
together. An election by Lender to choose any one remmedy ‘will fot:bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Graptor's chligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender wiil not affect: Lender's rrght to declare Grantor in default and to exercisa
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at |ts option o declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor-wouid be required to pay.

Foreclosure. With respect to all or any part of the Real Property,/the Trusiee shall have the right to exercise its
power of sale and to foreclose by notice and sale. and Lender shall have the right to foreclose by judicial
foreciosure, in either case in accordance with and to the full extent’ prowded by applicable law.

UCC Remedies. With respect to all or any part of the Persoral Property Lendar shall have all the rights and
remedies of a secured party under the Uniferm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor lcv take possessmn of and manage the
Froperly and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of thisiright, Lender may require any tenant or
other user of the Property to make payments of rent ar use fees directly to Lender. if the Rents are collecied by
Lender, then Grantor irrevocably designates Lender as Grantor's atlorney-in-fagt to endorse‘instruments raceived in
payment thereof in the name of Granlor and to pegotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satlsfy the obllgallons for whichthe payments are
made, whether or not any proper grounds for the demand existed. Lender may exercis |ls rlghts under this
subparagraph either in person, by agent, or through a receiver. ; -

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn of all or any part of
the Property, with the power te protect and preserve the Property, to operate the Property precedmg ot pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and:above the cost of
the receivership, against the Indebtedness. The recelver may serve without bond if permitted by law:"Lender's
right to the appointment of a receiver shall exist whether or not the apparent vaiue of the Property excegds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serwng asa
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property i s._old ag: 'provided
above or Lender utherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option,&ither {1}
payda reasonable rental for the use of the Property, or (2) vacate the Property immediately upon lhe demand of
Lender.

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nole :
or available at law or in equity. :

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of lhe F'ersana .

Property or of the time after which any private sale or ather inteaded dispesition of the Personal Property is-lo he

made. Reasonable notice shall mean notice given al least ten (10) days before the time of the sale or dlsposmon i

Any sale of the Parsonal Properly may be rmade in conjunction with any sale of the Real Property,
Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to ha\'rs’f:'
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’ 'fhe Property marshalied. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
publlc sale on all or any portion of the Property.

Attorneys Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
5 iTrust, Lender shall ba entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
5 and updn any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, ail
~regsonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
liiterest or. the snforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interast at the Note'rate from the date of the expenditure until repaid. Expenses coverad by this paragraph include,
withaut hmltahcn ‘however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or.not there is a lawsuit, including attorneys' fees and expenses for bankruptey praceedings
finciuding efforts to, miodify or vacate any automatic stay or injunction), appsals, and any anticipated post-judgment
collection services; the-cost of searching recards, abtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fées; title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also il pay ‘any court costs, it addition to all other sums provided by law.

Rights of Trustee. 'l:rué-tee '§hé{_[___ have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
(pursuant fo Lender's mslrucllons) are part of this Deed of Trust:

Powers of Trustee.:*In addition o all- powers of Trustes arising as a matter of law, Trugtee shall have the power to
take the following attions with respect ta the Property upon the written request of Lender and Grantor; (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any sasement or creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting:this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notlfy, Trﬂ'sta'e" §hall n-dl_bé obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any 4ction of-proceeding in which Grantor, Lender, or Trustee shall be a party. unless
required by applicable law, or un_ls'si.,the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet alt-qualificativns required for Trustee under applicable law. |n addition to the rights
and remedies set forth above, with*Tespect te gll or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accardance with and to the full extent prowded by apphcabie law.

Successor Trustee. Lender, at Lender's _Gptl_on. rnay from time to time appoint a successor Trustee to any Trusiee
appointed under this Deed of Trusl by an instrument execuled and acknowiedged by Lender and recorded in the
office of the recorder of SKAGIT County; State of Washington. The instrumant shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by iender or its successors in interest. The
successor trustee, without conveyance of the Praperty, shall succeed to all the title, power, and duties conferred
upon the Trustes in this Deed of Trust and by:applicable law. Thrs procedure for substitution of Trustee shall
gavern to the exclusion of all other provisions for substntutton E

NOTICES. Subiject to applicable taw, and except for notice requ:red or aﬂawed by law to be given in ancther manner,
any notice required to be given under this Deed of Trust ingluding without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when depos:ted with & nalionally recognized overnight courier, or, i
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust, Al copies of noliges of foreciosure from the holder of
any lien which has prlority over this Deed of Trust shall be sent to Lender's address, as shown near the beglnrung of
this Deed of Trust, Any person may change his or her address for :notices under this Deed of Trust by giving formai
written notice to the other person or persons, specifying that the ‘purpose of 'the nofice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at-all fimes of Grantor's current address.
Subjfect to applicabls law, and except for notice required or allowed by law to bo given.in anotner manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is desmed to be notice gwen to all Grantors. It will
be Grantor's responsibility to telt the others of the notice from Lender.

MISCELLANEQLUIS PROVISIONS. The following miscellaneous provisions are a pan of this Deed of Trust:

Amendments. What is wriften in this Deed of Trust and in the Related Dommants i’ Gramnrs entire agreement
with Lendsr concerning the matters coversd by this Deed of Trust. To be:gffective, any thange or amendment to
this Deed of Trust must ba in writing and must be signed by whoever will be.bound or obligaled by the change or
amendmsnt.

Caption Headings. Caption headmgs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interes! or estate created by this Deed of Trust wnth any other Interest or
estale in the Property at any time held by or for the benefit of Lender in any capacity: wnhout tha written consent
of Lender, .

Governing Law. This Deed of Trust will be governed by federal 1aw applicable to Lender and to the axtent not
preempied by federal law, the laws of the State of Washington without regard to its conﬂlcis of: Iaw ptovisions
This Deed of Trust has been accepted by Lender In the State of Washington.

Joint and Several Liability. A\l obligations of Grantor under this Deed of Trust shall be joint and severat and al
references to Grantor shall mean each and every Grantor. This means that each Granter stgnlng below 13
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this’ Deed of Trust_:'*
unigss Lender does s0 in writing. The fact that Lender delays or omits to exercise any right will'nat meanthat

Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does’ ot %

mean Grantor will not have {o comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender doss consent to a request, that does not mean that Grantor will not have to get Lender's consent-
again if the siluation happens again. Grantor further understands that just because Lender consents to ghe-or: ¢
more of Grantor's requests, that does not mean Lender will ba required to consent to any of Grantor's, future' i
requests. Grantor waives presentment, demand for payment, protest, and notice of dishanor. :

Severability. If a count finds that any provision of this Deed of Trust is not valid or should not be enforced, th-ét: '_ o
fact by itself will not mean that the rest of this Deed of Trust will not ba valid or enforced. Therefore, a court will.:
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to bie
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'|hvalid or unenforceable,

Buccessors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
" this Deed Gf Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
i Hwnership of the Property becomes vested In @ person other than Grantor, Lender, without notice to Grantor, may
¢ deal with'Grantors successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
5 extension mthoul releasing Grantor from the obligations of this Dsed of Trust or liability under the Indebtedness.

':'Tlme is of the Essence Time is of the essence in the perfurmance of this Deed of Trust.

Walve Jury “All paities to this Deed of Trust hereby waive the right to any Jury trial in any action, proceeding, or
counterclalm brought by any party against any other party.

Walver of Homestead: ‘Exemption. Grantor hereby releases and waives gl rights and bensfits of the homestead
exemption laws of‘__the_:sia:te of Washingtan as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The fo]‘io__w.i‘hg words shall have the following meanings when used in this Deed of Trust:
Beneficiary. : The word, “Beneliciary” means BANK OF THE PACIFIC, and its successors and assigns.

Borrower. The word: "Borrower" means DARYL L WAINMAN and TERESA M WAINMAN and includes all
co-signers and co-makers sngmng the Note and all their successors and assigns.

Deed of Trust. The. wordsu "Deed.of Trust” mean this Deed of Trust among Grantor, Lender, and Trusies, and
includes without Ilm:tahon all assugnmant and security interest provisions relating to the Persanal Property and
Rents.

Event of Default. The wprds "Event: of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of ihis Dped‘_gf Trust.

Grantor. The word "Granior™ means DARYL L WAINMAN and TERESA M WAINMAN.

Guaranty. The ward “Guaréhly" "me'éqshi'l'he guaranty from guarantor, endorser, suraty, or accommodation party to
Lender, ingluding without limitation g,-guaranty\_qf all or part of the Note.

Improvements. The word "Imprévements” " means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real. Property facilities, additions, replacements and other canstruction on the Real
Property.

Indebtedness. The word "IndebtednesST‘ means all-principal, i.r\teresl, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, exlensions of, modifications of,
consolidations of and substitutions for the Note or Reélated Documents and any amounts expended or advanced by
Lender to discherge Grantor's obligations of expenses incurred by Trusiee or Lender lo enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Truslt.
Specifically, without limitation, Indebtedness -includes the future advances set forth in the Fulure Advances
provision of this Deed of Trust, together with all"=interest thareon.

Lender. The word "Lender" means BANK OF THﬁ_:”PACIFIC. its siccessors and assigns. The words "successors or
assigns" mean any person or company thal acquires any interest, ih the Note.

Note. The word "Note" means the promissory note dated-April 3,°2013, in the original principal amount of
$275,500.00 from Grantor to Lender, together~with all renéwals of, extensions of, modifications of,
refinancings of, consalidations of, and substitutions for the promussory note or agresment.

Personal Property. The words "Personal Property” mean al equtpment fixtures, and other articles of personal
property mow or hereafter owned by Grantor, and now'or hereafler aitached or affixed to the Real Property;
together with all accessions, parts, and additions ta, all réplacemients-of, and all substitutions for, any of such
property; and together with all issuss and profils thereon and procseds (inchuding without limitation all insurance
proceeds and refunds of premiums) fram any sale or other dlspositaon of the Property

Property. The word "Property” means collectively the Real Property and lhe Personal Property.

Real Property, The words "Real Properly” mean the reat propsrty, mterests and rrghts as further described in this
Deed of Trust,

Related Documents. The words "Related Documents” mean all prorr-iis_sb’ry ndtps. credit agreements, loan
agreements, security agreements, mortgages, deeds of trusi, security deeds, collateral morigages, and all other
instruments, agreements and dotumenis, whelher now or hereafler existing, exetuted in connection with the
Indebtedness; provided, that guaranties and environmental indemnity agreemenls are not 'Related Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, lncome |ssues royallles profits, and
other benefits derived from the Properiy.

Trustee. The word "Trustee" means GUARDIAN NORTHWEST TITLE & ESCROW whose malhng address is
1301-B RIVERSIDE DRIVE, MOUNT VERNON, WA 898273 and any substitute or sugcessor trustees

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

TERESA W WAINMAN
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INDIVIDUAL ACKNOWLEDGMENT

state oF _(C¢, l,‘gujm‘g )

COUNTY OF _

On this day-before me, the undersigned Notary Public, personally appeared DARYL L WAINMAN and TERESA M
WAINMAN, tusband and wife, personally known to me or proved to me on the basis of satisfactory evidencs to be the
individuals described in-and whe exscuted the Deed of Trust, and acknowledged that thay signed the Deed of Trust as
their free and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand- and atﬁcna_l seal this (o Fen day of /Af-'-'r‘(r { , 20 (3

Residing at Encino) , LA
MONICA JUAREZMy confnission expires ‘ﬁmﬁ_ﬁf_ ZO4S

Commission # 1929154 L 4
Notary Public - California z
Los Angeles Counly =

My Comimn, Expires Mar 18, 2015

REQUEST FOR FULL RECONVEYANCE

To: o Trustee

The undersigned is the lagal owner and hoiéer oi gt indebledness secured by this Deed of Trust. You are hereby
requested, upen payment of all sums owing 1o you; to reconvey without warranty, to the persons entitled thereta, the
right, title and interest now held by you under the BPeed nf Trust

Date: i s Beneficiary:
Its:

LASER PRO Lending, Ver. 13.1.0.004 Copr. Harlan'd:__FinanciaI Solutions, Ing, 1997, 2013.  All Rights Reserved. -
WA c\CFRCFRLRINGO1.FC T:_Ri24156 PR-15
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SChepyLe C
EXHIBIT A

Lot 4 of SKAGIT COUNTY SHORT PLAT NO. SPT 93-060 as approved January 18, 1994, and
recorded January. I8, 1994, in Volume 11 of Short Plats, page 54, under Auditor's File No.
9401180147, records of Skagit County, Washington; being a portion of Government Lot 4 in Section
12, Township 34 North, Range 1 East of the Willamette Meridian:

EXCEPT that portion described as follows:

Commencing at.a point 660 feet South and 346.5 feet East of the Northwest corner of said
Government Lot, said point being the Northeast comer of Parcel B as conveyed to Harry Haugland
and Ruth I. Haugland, hiisband and wife, in deed recorded May 23, 1968, under Auditor's File No.
713954, records of Skagit County, Washington;

Thence South parallel to thé Westline of said Government Lot to the Southerly right-of-way line
Campbell Lake Road and the true point of beginning;

Thence East along the Southerly right-of-way of said Campbell Lake Road a distance of 21.8 feet to
an existing fenceline; P,

Thence Southerly along said existing fence and fenceline extended, a distance of 1035 feet, more or
less, to the shoreline of Lake Campbell;” © ..

Thence Westerly along said shoreline 31.7-feet, more or less, to a point 346.5 feet East of the West
line of said Government Lot 4; ™ .+ %

Thence North to the point of beginning.~ .-~
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