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GUARDIAN NORTHWEST TITLE CO.
DEED OF TRUST 10553

DATE: April 8, 2013"’___.,._.-:

Reference # (if appllcable) Additional on page
Grantor(s): %

1. LAMBERTSON, DANIEL

2. LAMBERTSON, THE_F!ESA___ o

Grantee(s}
1. PEOPLES BANK
2. FIRST AMERICAN TITLE INSURANCE COMPANY, Trustee

Legal Description: SECTION ‘12, TQ_WNSH!E-'36 NORTH, RANGE 3 EAST; PTN. OF N 1/2,
TRACT 4 SP 33-84 N
Additional on page 2

Assessor's Tax Parcel ID#: P103733, 360312- 1-006-0100

THIS DEED OF TRUST is dated April 8, 2013, among DANIEL LAMBERTSON, AND THERESA
LAMBERTSON, HUSBAND AND WIFE, whose address is 1036 LAKE SAMISH RD,
BELLINGHAM, WA 98229. ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT-VERNON, WA 98273 (referred to below
sometimes as "Lender” and sometimes as "Benéficiary”);. and FIRST AMERICAN TITLE
INSURANCE COMPANY, whose mailing address is 1301 B RIVERSIDE DR. MOUNT VERNON,
WA 98273 (referred to below as "Trustee"). L .
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# 5 DEED OF TRUST
* Loan No: 5720834-1 (Continued) Page 3

{ /compliance by all agents, tenants or other persons or entitles of every nature whatsoever who rent, lease or

£ /-Otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect; of all governmental authorities applicable to the use or occupancy of the Praperty. Grantor may contest
‘in_good-faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate. appeals, so long as Grantor has notified Lender in writing prior to doing s¢ and s0 long as, in Lender’s
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Dut‘y to. Prﬁt&ct ‘Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in additien to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessarv to protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {(A) declare immediately due and payable all
sums secured- by this ‘Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer“ méans the conveyance of Real Property or any right, title or interest in the Real Property;
whether fegal, benefmlal or equntable whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contiaCt, confract fot deed, leasehold interest with a term greater than three {3} years, lease-option
contract, or by sale, assignfent; or-transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method. of conveyance of an interest in the Real Property. Howaver, this option shall not be
exercised by Lender if such, exermse is prohlblted by federal law or by Washington law.

TAXES AND LIENS. The {oliowmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pa'y jfwhen dufe (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and.sewer), fines“and impositions levied against or on account of the Property, and shall
pay when due all claims for.wirk, done-dn,or for services rendered or material furnished to the Property. Grantor
shall maintain the Property frée-of ail.fiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payrﬁént of any tax, assessment, or claim in connaction with a good faith
dispute over the obligation to pay, so.Jong-as.Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a resuit of nonpayment, Grantor-shall within fiftesn (15} days after the lien arises or, if a lien is filed,
within fifteen (18} days after Grantor has:notice of. the. filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a su{hcqent corpqrate surety bond or other security satisfactory o Lender in an
amount sufficient to discharge the lien plus’any-casts and attorneys’ fees, or other charges that could accrue as 2
result of a foreclosure or sale under the lign. .In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the: contest proceedings.

Evidence of Payment. Grantor shall upon demand :furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approprlate governmental offlmal to deliver to Lender at any time a written
statement of the taxes and assessments against the Fropeﬂv

Notice of Construction. Grantor shall notify Lender at teast’ flfteen {15) days before any work is commenced, any
serviges are furnished, or any materials are supplied to the Froperty, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, ot materials. Grantor will upon request of Lender
furmish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. -

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to insunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and rnaintain =._po_licies ‘of f__i're insurance with standard extended
caverage endarsements on a replacement basis for the full insurable value-covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, dnd with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance ag Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company Of companies reasonably acceptable to Lender, Al policies shall provide that the pohmes shall not be
invalidated by any waiver of the right of subrogation by any insured and shall provide that.the carrier shall have no
right to be subrogated to Lender. Grantor, upon request of Lender, will: deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including- stipulatlons that coverages will not be
cancelled or diminished without at least thirty (30} days prior written notice 1o Lender.” Each insurance policy also
shall include an endorsement providing that caverage in favor of Lender will not bé |mpa|red in ‘any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located | in’ ‘an-area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after noticé"is given by Lender that the
Property is located in a special flood hazard area, for the maximum amount of Grantat's credit line and the full
unpaid principal balance of any prior liens on the property securing the loan, up to the maxamum poliey limits set
under the National Flood Insurance Proagram, or as otherwise required by Lender, and to malntaln sueh insurance
for the term of the loan. . .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fiftaan (15} days of the casualty. Whethef or not-Lender's
security is impaired. Lender may, at Lender's election, receive and ratain the proceeds of any.instrancé and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or thie réstoration
and rapair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall’ Tepair of
replage the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon‘
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonabla’:cost of =
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay.dccried:
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lefider hafds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as--f"'

Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaég(.of
the Property covered by this Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed

of Trust, or at any foreclosure sale of such Praperty.
T

Skagit County Auditor
4/8/2013 Page 3 of 910:258AM
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N DEED OF TRUST
" Loan No: 5720834-1 (Continued) Page 5

_'d:eferm'fne {after payment of all reasonable costs, expenses and attorneys' fees necessarily paid or incurred by

© /- Grantor and/or Lender}, for the purpose of: (a) replacing or restoring the condemnad, expropriated, confiscated, or
taken-Property; or (b} reducing the then outstanding balance of the Indebtedness, together with interest thereon,
with such payments being applied in the manner provided in this Deed of Trust. Lender's receipt of such
condemnation proceeds and the application of such proceeds as provided in this Deed of Trust shail not affect the
hen of this Deed of Trust.

IMPO_SITION OF '[AXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to govemrr_]_enta_l‘__thxesi”fees and charges are a part of this Deed of Trust:

Curfent Taxes, Fées:and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed_.of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien an
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred-.in recerding, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
docurnentary stamps,. and other charges for recording or registering this Deed of Trust,

Taxes. The followmg shall .constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust of ugan'al or ‘any part of the Indebtedness secured by this Deed of Trust; (2) a spacific tax on
Grantor which'Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a-tax on this type of Deed of Trust chargeable against the Lender ar the holder of the Credit
Agresment; and [(4) a specific tax en all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor;” 7

Subsequent Taxes. -If any tax .. whlch this section applies is enacted subsequent to the date of this Deed of
Trust, this event shalt'havé the safne:effect as an Event of Default, and Lender may exercise any or ali of its
available remedies for an.Event of Detault as provided below unless Grantor either (1] pays the tax before it
becomes delinquent, or {2}{ contests the tax as provided above In the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate suraty:bond ar other security satisfactory to Lender.

SECURITY AGREEMENT: FINANC:I_‘I\'I'_G"f-:STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed’ of Trust:

Security Agreement. This mstrument shall .constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all qf the rights of a secured party under the Uniform Commercial Code
as amended from timea to time. ;

Security Interast. Upon request by Ler\der, Gr’anter shall take whatever action is requested by Lender 1o periect
and continue Lender's security interest in'the Persopal’ ‘Property. In addition to recording this Daed of Trust in the
real property records, Lender may, at any time- and without further authorization from Grantor, file executed
counterparts, copies or reproductions of-this Peed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or:Continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shali assemble any
Personal Property not affixed to the Property, in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within: three (3) days after raceipt of written demand from Lender to the
extent permitted by applicable law.

Addressas. The mailing addresses of Grantor {(debtor)- and Lender {secured party} from which information
concerning the security interest granted by this Deed of-Trust may ‘be obtained {each as required by the Uniform
Commercial Code) ara as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fb_llb.wing_ ..'ﬁroirisions ralating to further assurances and
attorney-in-fact are a part of this Deed of Trust: .

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lefidér's desighee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the;case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, ‘deeds of trust, security deeds, security
agreements, financing statements, continuation statements. instruments of further assurance, certificates, and
ather documents as may, in the sole opinion of Lender, be necessary or desirablé in order to effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Credit Agreement this Deed of Trust, and the
Related Documents, and {2) the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor, Unless prohibited by‘law or Lender agrees to the coptrary in
wrltmg, Grantor shall reimburse Lender for all costs and expenses lncurred in connectton W!th the matters referred
to in this paragraph. .

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantar-hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering; filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomphsh the matters referred to in
the preceding paragraph. L

FULL PERFORMANCE. tf Grantor pays all the Indebtedness when due, terminates the cred:t__lme account and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statemerits .of tgrmination of any
financing statement on file evidencing Lender's security interest in the Rents and the: Personal Property Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in arw recanveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconvevance of anv matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts. e

EVENTS OF DEFAULT. Grantor wull be in default under this Deed of Trust if any of the followmg happen I'A} "Gra'ntor
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantur s
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C} Grantor's action or..
inaction adverse!v affects the collateral or Lender's rights in the colateral, This can include, for example, failure 1o
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all pefsons fiable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender’ LE
permission, fareclosure by the holder of anather lien, or the use of funds or the dwelling for prohibited purposes. ¢

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one of mora of the following rights and remedies: ‘

Election of Remadies. All of Lender's rights and remedies will be cumulative and may be exercised alo'r-'.\‘e..d'r
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend maney or to perform any of Grantor's abligations under this Deed of Trust, after Grantor's
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P DEED OF TRUST
" Loan No: 5720834-1 {Continued) Page 7

" ngtice.-of gale shall be given in writing, and shall be effective when actually delivered, when actually received by
télefacsimile funless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
kmalled when-deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses.shown near the beginning of this Deed of Trust, Al copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust; Any person may change his of her address for notices under this Deed of Trust by giving formal
written: notice 1o the other person or persons, specifying that the purpose of the notice is to change the person's
address: For.hotice purposes, Grantor agrees to keep Lender informed at all times of Grantor's curreni address,
Subject.to-applicable law, and except for notice required or allowed by law to be given in another manrer, if thare is
more thdn-ené Granter; any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. [t will
be Grantor's responsibility to tell the others of the notice from Lander,

MISCELLANE:QU!'; PROVIS"IONS The following miscelanepus provisions are a part of this Deed of Trust:

Amendments. What is wntten in this Deed of Trust and in the Related Documents is Grantor's entira agreement
with Lender concarring the: matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be ln wrmng and must be signed by whoever will be bound or obligated by the change or
amendment. ’ Y

Caption Headmgs Cap’aon héad:ngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or deflne the provisions of this Deed of Trust.

Merger. There shall bg fo, riergar-af the interest or estate cre‘aie h,zh d of Trust with any cther interest or
estate in the Property’ at any tlme held by or for the benefltb er in a dgtty, without the written consent
of Lender. 8 “‘ * b

Governing Law. This Deed of Trust; will be governad b l la gﬁphcable to Eender and, to the extent not
preempted by federal law. the laws of the State of Wa *m egard 1o -ts conflicts of taw provisions.
This Deed of Trust has baen acceptad by Lender in thaIStata of Wa_'lymh

Choice of Venue. 1f there is a- rawsmt Grantor agrees upon Lendﬁﬁiﬁh‘est&b su@hlt to the jurisdiction of the
courts of SKAGIT County, State of Washlngton

Joint and Several Liability. All obligations of Grantor undpr thls %QQM‘I‘? %"II be joint and several, and all
references to Grantor shall mean eath and every Granter W,s“mfw g\each Grantor signing below is

responsible for all obligations in this Deed of Trust i,

No Waiver by Lender. Grantor understands Lender will.not give up anv m‘ Lender s rights under this Deed of Trust
unless Lender does so in writing, The fact that Lender delays or omits to exercise any right will mot mean that
Lender has given up that right. If Lender does.agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with thé other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, thiat does not mean that Grantor will not have to get Lender's cansent
again if the situation bappens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand: fqr payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed hf Trust is not valid or should not be enforced, thet
fact by itself will not mean that the rest of this Deed of Trust: will: nat be valid or enforced. Therefore, a court will

enfarce the rest of the provisions of this Deed of Trust sveri'if a prawsmn of this Deed of Trust may be found to be
invalid or unenforceable. :

Non-Liability of Landar. The relationship between Grantof and- Lender created by this Deed of Trust is strictly a
debtor and creditor relationship and not fiduciary in naturé,. nor is the” relationshup to be construed as creating any
partnership or joint venture between Lender and Grantor. Grantor is axgrcising Grantor's own judgment with
respect to Grantor's business. All information supplied to Lender’is-for Lendet’s protection only and no other party
is entitled to rely on such information. There is no duty for Lendef to review, inspect, supervise or inform Grantor
of any matter with respect to Grantor's business. Lender and Grantor intend that Lender may reasonably rely on
all information suppiied by Grantor to Lender, together with afl representatlans and warranties given by Grantor to
Lender, without investigation or confirmation by Lender and that any mve.stlgation or fallure to investigate will not
diminish Lender's right to so rely. ER—

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Dead of Trust and the Indebtednesé by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust.or {fability under the Indebtedness.

Time is of the Essence. Time is of the essence in tha performance of this Deed of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to any. jur tria! in any act‘ian proceading. or
counterclaim brought by any party against any other party. {initiat Here ¢ :

Waiver of Homestoad Exemption. Grantor hereby releases and waives all rights angl_k_hbe'naf;ts _gf _the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of T-r'ust'f'

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust
Baneficiary. The word "Beneficlary” means PEOFLES BANK, and its successors and assngns

Borrower. The word "Borrower™ means DANIEL LAMBERTSON and THERESA LAMBERTSON and |ncludes all
co-sighers and co-makers signing the Credit Agreement and all their successors and assigns.

Cradit Agreement. The words "Credit Agreement” mean the credit agreement dated April B, 2013 WIth credlt
limit of $27,000.00 from Granter to Lender, together with all renewals of, extensions of, madifications of,

refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GBANTOR )
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. :

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, al d _::3"
includes without limitation all assignment and security interest provisions relating to the Personal F‘ropertv and :
Rents. ;

Event of Default. The words "Event of Defauit™ mean individually, collectively, and |nterchangeably any of the-""'
events of default set forth in this Dead of Trust in the events of default section of this Deed of Trust. :

Existing Indehbtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Lign's
provision of this Deed of Trust.

Grantor, The word "Grantor® means DANIEL EAMBERTSON and THERESA LAMBERTSON.
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