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NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST
IN THE PROPERTY BECOMING-SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATEH SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST

Reference # (if appllcable) 1051 59 Additional on page
Grantor(s}): ¢
1. WARE, G. PAUL .
2. WARE, A. SUZANNE |
3. CANADIAN BOURN FINANCIAL LD
DT # 20101018 DMS
Grantee(s)
1. BUSINESS BANK
DT # 90)505210081
Legal Description: PORTION OF LOTS 29 AND 30 CASCADE RIDGE P.U.D.
L Additional on page 2

Assessor's Tax Parcel ID#: 4530-000-029-“(501 6/ P83880

THIS SUBORDINATION OF DEED OF TRUST dated March 15, 2013, is made and executed
among CANADIAN BOURN FINANGIAL, LTD ("Beneficiary™); MARK A LACKEY ("Trustee"}; G.
PAUL WARE and A. SUZANNE WARE ("Borrower"); and BUSINESS BANK ("Lender").
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SUBORDINATED INDEBTEDNESS Beneficiary has extended the following described financial accommadations, secured
by the- Real Property lthe "Subordinated Indebtedness"):

AN IND_I_E__BT!_ED!“ESS 1N THE AMOUNT OF $200.000.00, PLUS INTEREST. IF ANY.

SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is or will be secured by the Real Property and
evidenced by a deed-of triist dated October 13, 2010 from NARLIE TRUST, LLC, A DELAWARE SERIES LIMITED
LIABILITY {"Trustor") to.MARK A LACKEY ("Trustee") in favor of CANADIAN BOURN FINANCIAL, LTD ("Beneficiary")
{the "Subordinated Deed df Trust") and recorded in SKAGIT County, State of Washington as follows:

A DEED OF TRUST DATED OCTOBER 13, 2010 RECORDED OCTOBER 18, 2010, UNDER SKAGIT COUNTY
AUDITOR'S FILE NO. 201010180098

REAL PROPERTY DESCRIPTION The Subordinated Deed of Trust covers the following described real property {the
"Real Property”) located in SKAGIT County State of Washington:

LOT 29, PLAT OF "CASCADE RIDGE P.U.D." AS PER PLAT RECORDED IN VOLUME 14 OF PLATS, PAGES 112
THROUGH 121, INCLUSIVE, RECORDS OF SKAGIT COUNTY, WASHINGTON, EXCEPT THAT PORTION THEREOF
CONVEYED TO KEVIN E. WARE, €T UX, BY DEED RECORDED AS SKAGIT COUNTY AUDITOR'S FILE NO.
200209250133; TOGETHER WITH THOSE PORTIONS OF LOT 30 AND PARCEL "A" OF SAID PLAT LYING
NORTHERLY AND EASTERLY OF AN EASEMENT FOR INGRESS, EGRESS AND UTILITIES AS DESCRIBED ON
DOCUMENTS RECCORDED:. AS~AUDITOR'S FILE NOS. 8008030091, 9008030094 AND 9504030100. {SAID
PORTIONS OF LOT 30 AND" PARCEL A HAVING BEEN CONVEYED TO THE GRANTORS HEREIN VIA AUDITOR'S
FILE NO. 2008041501562.) F

The Real Property or its address is commonty known as 18340 OSPREY COURT, MOUNT VERNON , WA 98274, The
Real Property tax identification number | i 4530 006 029 0016 / PB3880.

SUPERIOR INDEBTEDNESS. Lender haske:gtkended or has agreed to extend the following described financial
accommodations to Borrower, secured by the Héal--ProperIv {the "Supericr Indebtedness"):

A PROMISSORY NOTE DATED MARCH 15 2013 {N THE AMOUNT OF $350,000.00.

LENDER'S LIEN. The Superior Indebtedness is orivil be secured by the Real Property and evidenced by a mortgage,
deed of trust, or other fien instrument, dated March 15, 2013, from Borrower to Lender {the "Lender's Lien"} and
recorded in SKAG!T County, State of Washington as follows:

A DEED OF TRUST DATED MARCH 15, 2013 TQ BE FILED UNDER SKAGIT COUNTY AUDITOR'S # TBD.

As a condition to the granting of the requested frnanmal accommddatlons Lender has required that the Lender's Lien be
and remain superior to the Subordinated Deed of Trust. T

REQUESTED FINANCIAL ACCOMMODATIONS. Trustor, whd"may"-gor; may not be the same person or entity as
Borrower, and Beneficiary each want Lender to provide. firiancial accommodations te Borrower in the form of the
Superior Indebtedness. Trustor and Beneficiary each represent and acknowledge to Lender that Beneficiary will benefit
as a result of these financial accommodations from Lender to Borrower“and Beneficiary acknowledges receipt of
valuable consideration for entering into this Subordination. S

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY A-GREE AS E_ouows:

SUBORDINATION. The Subordinated Deed of Trust and the Subordinated Indebiedness secured by the Subordinated
Deed of Trust is and shall be subordinated in all respects to Lender's Liep“and the Superior Indebtedness, and it is
agreed that Lender’s Lien shall be and remain, at all times, prior and: supenor 1o _thelien of the Subordinated Deed of
Trust. Beneficiary also subordinates to Lender's Lien all other Security Interests in the Real Property held by
Beneficiary, whethar now existing or hereafter acquired. The wards "Secunty Interest" mean and include without
limitation any type of collateral security, whether in the form of a lien, charge, mortgage, deed of trust, assignment,
pledge, chattel mortgage, chattel trust, factor's lien, equipment trust, conditional salg, trust receipt, lien or title
retention contract, lease or consignment intended as a security device, or any: other securltv of hen interest whatsoever,
whether created by law, contract, or otherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneficiary represents and warfants to Lender that: {A) no
representations or agreements of any kind have been made to Beneficiary which would {imit or gualify in any way the
terms of this Subordination; (B} this Subordination is executed at Borrower’s request and not at the request of Lender;
(C} Lender has made no representation to Beneficiary as to the creditworthiness of Borrower, and {D) Beneficiary has
established adeguate means of obtaining from Borrower on a continuing basis infarmation regardlng Borrower's financial
condition. Beneficiary agrees to keep adequately informed from such means of any facts, events;” or circumstances
which might in any way affect Beneficiary’s risks under this Subordination, and Beneficiary further agrees that Lender
shall have no obligation to disclose to Beneficiary information or material acquired by Lender in“the course of its
relationship with Beneficiary. N .

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: {A} to make, extend renew, of "modlfy any
loan to Borrower or to grant any other financial accemmodations to Borrower whatsoever: (B) ~to make any
presentment, protest, demand, or notice of any kind, including notice of any nonpayment of any Supenor Indebtedness
secured by Lender's Lien, ar notice of any action or nonaction on the part of Borrower, Lender, any suretv, endorser, ar
other guarantor in connection with the Superior Indebtedness, or in connectian with the creation of pew.Gr additional
indebtedness: (C} to resort for payment or to proceed directly ar at once against any person, including:Borrawer; (D)
to proceed directly against or exhaust any collateral held by Lender from Borrower, any other guaranior; or any other'~-__
person; (E} to give notice of the terms, time, and place of any public or private sale of personal property securlty held g

by Lender from Borrower or to comply with any other applicable provisions of the Uniform Cormmercial Code, AF) .to:
pursue any other remedy within Lender's power; or (G) to commit any act or omission of any kind, at any tlme Wlth
respect to any matter whatsoever. ;

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender’'s Lien wrthout affeﬂtlng"
whatsoever any of Lender's rights under this Subordination. In particular, without limitation, Lender may, wnhoup--"‘
‘notice of any kind to Beneficiary, (A} make one or more additional secured or unsecured loans to Borrower: {B)
repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for payment or other terms of
the Superior Indebtedness or any part of it, including increases and decreases of the rate of interest on the Superior
Indebtedness; extensions may be repeated and may be for longer than the original loan term; (C) take and hold~
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‘collatersl 10r the payment of the Supwiicr Indsbtodnaes, and exghange, snforcs, welve, ond ralomss sny such coltaternl,
Swith o¢ without the subdtitution af new collstaral; (D) roloase, pubstitute, sgles not ta 8ud, or deal with any one or
‘mioee of Borrawar's suretied, endorsers, oF gusrontars an any erms or mannar lender chocass; (E} detarmine hew,

whea snd whet sppllaation of payments and Gredke, shall be mace on the Superior Indebtadness: [F) apply euoh
sscurity and diract the arder or mennar of gels ot the sacurity, me Lander in ite disoration may determine; and (@)
transfor this Suboerdinadon re anothor party-

BEFALLT BY BORAROWER. if BOTTowWar bacomes iNsclvent of Dankrupt, this Subordinsden shall remain In full force and
affent. Ary defsuly by Berrower under the Terms of the Subordingtad indelbtetiness siso ahall consviuts an avent of
dateult undet the terma. of the Superior indebtedness In favor of Lender.

MISﬁLI_.A"NEDU& PROVIGIONS. Tha following miscaliansoun provisions era s pers ot this Sunnrdination:

Amandman, Wrat'le wiitten In thin Subotdination s Banaficiary's antira agraement with Lender ogncerning tha
marars coverad by this Subbrdination, To bo etfactive, any shange or amendment 1o thia Subardinstion rult be
in writing nn_q-mu_.t ba i!gnhe by whoaver will be baund or ohligatad by the chenge or amendmant,

Artornsys’. Faas; - Exgenaes. It Lendar Inathutes sny sult &¢ action to enforca emy of the terms of this
subordinstion; Lender ahall be sntitiad to recover auch sum ax The court may sdjudgs resscnsble de stlormays’ fass
n trial Gnd upen any appeal, Whathae or not any couft wetion In involved. end to the axwent not prohibited by taw,
ol redsunable sxpenaee Londar incurd tNat in Lander's opinion ara necesvary ot any time fur tha protactien of I8
imersst or the srforoernant.of ita righte shall become & port of the indebradnest payabia on damand and shail buer
imtersat aY tha Note rate from the date of the axpenditure untll repaid. Expenuds coversd by this paragraph Include,
withaut Amitetlon, howsver aubjeet to eny fimis under sppiiosbla law, Landar's attornoys’ feas and Lender's legal
sxpansons, whothsr or hot thire.la o lewsult, including sttorneya’ fasa and wxpenaas for bankrupiey procsedings
fingluding afforis 1o madify or vadets any aulamatic atay or injunotion), sppsals, and sny antiainated pest-judamens
aclinction services; tha cost of sasrthing records, obtalning titis reports Iincluding torscioswrs Maports), survayors'
roports, end appraisal fess, ttie insurance, and faee for the Trumtes, 10 the axtsnt psrmited by appliosble taw.
Bensfiviary alno will pay. any court costs, In addition 1o all ether suma pravided by (aw.
Awuthodty. The peracn wihe slgns this Gubordinatian as or on bahalt of Benaficlary ropressnts and warrants that he
or wha has sutMority ta ssecute fhis. Suboldinetlan and xo subordinate the Subordinated Indobnredness ond the
Sansficisry’s escurity intarasts In Banaficlary's proparty, it any,
Capton Hssdings, Capgtien Fimadiriga:In this Subordinston ars for convenience purposes ohly and are not o B
Wesd 1o interpret or define 1he provisions of this Gubordination.
Govarning Law, Thin Subordingtion will e _govemed by faderal law spplicsbie t Lender and, o the axtart not
presrmptad by faderal law. the fews of the Stuin of Washington witheut regard to Its canflia of law provisions.
This Subordination hus besh E004pIed BY bender i the State of Washington-.
Cholce of Venue. It there s & liweult, Benoflolary sgreus upon Lendur's redquest to submic 1o tha jurindiution of the
courts of SKAGIT County, State. of ' Washingtor,
Sucosasors, This Bubordination ahell sxtend ta and bingd the respsctive helrs, peteansi represuntarivas, RUCCELSOre
and asslgns ot the perties (v this Subordinaton. and the covenanta of @gnefiolnry herein In fovor of Lender zhall
extond to. Includie, end be srforosuble by uny (enaieres ¢r sndoress to whom Lender may ttanefar any or ail of the
Suparior \ndabteoness. .
No Whalver by Lensder. Beneflciery: Undeistends Lender will not give up any ot Lender'a righte uncier thie
Subordinstion unines Lander dees 80 in wHting, The tadt that Lendar delsye or omita 1o axercize any right will nat
meun that Lendes has given up that right. . I§ Lander does &gres in writing to give up ene of Londar's rights, that
doss not mean Bansfigiary will not have to opmply with the othar provisione of this Subordinavion. Benafislary also
ungsratands lhat if Lander dcea coneent o0:e request, that dasa nat meen that Bensticlary wilt not have 10 T
Lender's cansent egaln It the siuston happens again. Bonatialary further underetencs that just becauss Lendes
conaants t& oNs of mote of Banstficlary's redusste, that dose not medn tander will be required 1o consam to any of
:r?‘oﬂet.rw- futurs requests. Behaticlary “Whives presantment, domand fer payment, proteat, ard notice of
shonpr. : ' . o ’
EACH PARTY TGO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVIBIONE OF THIS
gga:mmxmn. AND EACH PARATY AOREES TO 178 - TEAMS. . THIG SUBORDINATION IS DATED MARCH 18,

I
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collateral for the: ‘payment of the Superior Indsbtedness, and exchange, enforce, waive, and release any such collateral,
with ‘or without'the substitution of new collateral; (D} release, substitute, agree not to sue, or deal with any one or
more ‘of" Borrﬁwer s sureties, endorsers, or guarantors on any terms or manner Lender chooses; {E) determine how,
when gnd what appllcatlon of payments and credits, shall be made on the Superior Indebtedness; (F) apply such
security and dirg¢t the-order or manner of sale of the security, as Lender in its discretion may determine; and (G)
transfer this Subordmatlon to another party.

DEFAULT BY. BORROWER. If Borrower becomes insolvent or bankrupt, this Subordination shall remain in full force and
effect. Any default by Bofrower under the terms of the Subordinated Indebtedness alse shall constitute an event of
default under the terms of the: Superlor Indebtedness in favor of Lender.

MISCELLANEQUS PROVISIGNS The following miscellaneous provisions are a part of this Subordination:

Amendments. ° .What |s_wr|tten- ‘in this Subordination is Beneficiary's entire agreement with Lender concerning the
matters covered by this“Subdrdination. To be effective, any change or amendment to this Subordination must be
in writing and must be sigried:by whoever will be bound or obligated by the ¢change or amendment.

Attorneys' Feoes; Expenses. . = If Lender institutes any suit or action to enforce any of the terms of this
Subordination, Lender:shall be antitled to recover such sum as the court may adjudge reasonable as attorneys' fees
at trial and upon any appeal. ~Whether 6r not any court action is involved, and to the extent not prohibited by law,
all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcemerit of its rlghts shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from'the.date of {he. expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subje;:t to. an_y limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is A '"Ig.mi'suit. including attorneys' fees and expenses for bankruptey proceedings
{including efforts to modify or vacéte.any automatic stay or injunction), appeals, and any anticipated post-| judgment
collection services, the cost of searchlng records; .obtaining title reports {including foreclosure reports), surveyars'
reports, and appraisal fees, title insurance,- -and fees for the Trustee, to the extent permitted by applicable law.
Beneficiary also will pay any court costs, m addmon to all other sums provided by law.

Authority. The person who signs this Subordmatlon ag.or an behalf of Beneficiary represents and warrants that he
or she has authority to execute this Subbfdination and to subordinate the Subordinated Indebtedness and the
Beneficiary's security interests in Beneficiary's property, if any.
Caption Headings. Caption headings in thig Su_bd'rdination are for convenience purposes only and are not to be
used to interpret or define the provisions of this.Subordination.

Governing Law. This Subordination will be goﬁé_;nad by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washingtonwithout regard to its conflicts of law provisions.
This Subordination has been accepted by Lender in the State of Washington

Choice of Venue. If there is a lawsuit, Beneficiary agrees. upon Le der s request 1o submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. H

Successors. This Subordination shall extend to and bmd the respectwe heirs, personal representatives, successors
and assigns of the parties to this Subordination, and the covenants of Beneficiary herein in favor of Lender shall
extend to, include, and be enforceable by any transferee or endorsee to whom Lender may transfer any or all of the
Superior Indebtedness.

No Waiver by Lender. Beneficiary understands Lender will; nc:t give up any of Lender's rights under this
Subordination unless Lender does so in writing. The fact that Lender delays gr omits to exercise any right will not
mean that Lender has given up that right. If Lender does agree.in wrltmg to give up one of Lender's rights, that
does not mean Beneficiary will not have to comply with the other ‘provisidns-of this, Subordination. Beneficiary also
understands that if Lender does consent to a request, that does net mean-that Beneficiary will not have to get
Lender's consent again if the situation happens again. Beneficiary furthgr understands that just because Lender
consents to one or more of Beneficiary's requests, that does not mean Lender will be requlred o consent to any of
Beneficiary's future requests. Beneficiary waives presentment, demand for payment protest, and notice of
dishonor.

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE ‘PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATI{)N IS DATED MARCH 15,
2013.

BORRO

/

X

G PALL WA&E’ '

X ‘6@%2

A. SUZANNE WARE

BENEFICIARY:

CANADIAN BOURN FINANCIAL, LTD

By:
Authorized Signer for CANADIAN BOURN FINANCIAL, LTD

By:
Authorized Signer for CANADIAN BOURN FINANCIAL, LTD

Skagit County Auditor
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TRUSTEE:

X

MARK A LACKEY

LENDER:
BUSINESS BANK

X

JERmYﬁVﬁCULLOUGH; Vic_é Presi

INDIVIDUAL ACKNOWLEDGMENT

STATE OF WAQ’* lﬁTDrd ]

) 58

COUNTY OF SK%\T )

On this day before me, the undersigned Notary F'ubhc personally appeared G. PAUL WARE, personalty
proved to me on the basis of satisfactory evidénce to-be the individual described in and who executed the Subordmanon
of Deed of Trust, and acknowledged that he or she signed the Subordination as his or her free and voluntary act and

deed, for the uses and purposes therein mentione
rBJr N dayot MBPRCH 2013

; -: Residing at MWé U’ LiLE
Notary Public in al or the State of M—A : My commission expires I \ ]2‘—7/ ! 2

Given under my hand and official seal this

INDIVIDUAL ACKNOWLEDGMENT
stateor  WASHI NE&TDN , e

188

COUNTY OF CKPGIT )

me or proved to me on the basis of satisfactory evidence to be the individual- de':scnbed |'n an
Subordination of Deed of Trust, and acknowledged that he or she signed the Subardmatlon as, hIS or her free and
voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this (E‘t I/] day of MP(R&{:{ , 20 ‘ >

Residing at

for the State of V\/A My commission axp|r95 l l E/ I‘_?)

Notary Public in

I
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STATE OF WPQ'H [Né’—rDI\S )

1885

COUNTY OF QKJ\G (T :

On this 1 6 Hn ,Elav of MW’H , 20 i 3
Notary Public, personally appgared____.--': _ & PAIAL Wil

and persondlly known to me or preved to me on the basis of satisfactory evidence to be {a) memher(s) or designated
agent{s} of the limited liabjlity .Compahy, that executed the Subordination of Deed of Trust and acknowledged the
Subordination to be the free .and: voluntarv act and deed of the limited liability company, by authority of statute, its
articles of organization or its operating agréement, for the uses and purposes therein mentioned, and on oath stated
that he or she/they is/are authdrized to execute this Subordination and in fact executed the Subordination on behalf of

the Ilzned liability company.  © : if

Alinign, o< .
Notary Public in for the State of m My commission expires 1l !2‘5/ (=

PUBLIC
11-25.2013

., before

Rasiding at

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF L )
N ) 88
COUNTY OF -1 )
On this day of T , 20 . before me, the undersigned

Notary Public, personally appeared

and personally known to me or proved to me on the basns of satlsfactow evidence to be (a) member(s} or desngnated
agent(st of the limited liability company that executed the Subordmaﬂon of Deed of Trust and acknowledged the
Subordination to be the free and voluntary act and deed of the hmlted liability..company, by authority of statute, its
articles of organization or its operating agreement, for the uses and purposes therein mentianed, and on oath stated
that he or she/they isfare authorized to execute this Subordination and in fact executed the Subordination on behalf of
the limited liability company. P :

By 5 Besiil_i_r_lg' at _

Notary Public in and for the State of ' Ny 't':_pmr__t_'niss-ion“'gxpires

INDIVIDUAL ACKNOWLEDGMENT .

STATE OF }
} 88
COUNTY OF }

On this day before me, the undersigned Notary Public, personally appeared MARK A LACKEY. personally’known to me
or proved to me on the basis of satisfactory evidence to be the individual described in and Who -execited the
Subordination of Deed of Trust, and acknowledged that he or she signed the Subordination as, hls at her free and
voluntary act and deed, for the uses and purposes therein mentioned. : : ; .

Given under my hand and official seal this day of
By Residing at
Matary Public in and for the State of My commission expires

A
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LENDER ACKNOWLEDGMENT

STATE OF _ -WAQH !M(&’TDN )
d i ) 88
COUNTY OF [yKPt@’l )
On this . | t'.?'H/\ . day of Mk@(z{-{ L2013
Notary Puklic, personally appeared REM ng, personally known to me or proved to me on the basis of

satisfactory evidence to be the' Mige-Pie unze ageﬁ for BUSINESS BANK that executed the within and
foregoing instrument and acknow etged rtant to be the free and voluntary act and deed of BUSINESS BANK ,

duly authorized by BUSINESS BANK through its board of directars or otherwise, for the uses and purposes therein
mentianed, and on oath $tatéd that he or she is authorized to execute this said instrument and in fact executed this said
instrument on behalf of BUSII}I’ES_S BANK:.

Residing at_IMPRYSVI LLE
for the Sta.'tar._q.::n'f"_"’:-. W A My commission expires l l ‘!25! ‘3

Notary Public i

LASER PRO Lending, Ver. 12.4.10. 003 Cupr Harland Financial Solutions, Inc. 1997, 2013, All Rights Reserved.
WA C: \HARLAND\CFI\LPL\G212 FC TR-3935 PR-26
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