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"THIS LOAN IS NOT ASSUMABLE
- WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT..

DEFINITIONS .-

Words used in multiple: éeéﬁons of fhﬁ document are defined below and other words are defined in Sections
3,10, 12, 17, 19 and 20 Ccrtam rules rcgardmg the usage of words used in this document are also provided
in Section 15. g :

{A) "Security Instrument" mean'a lhte documc,nl which is dated MARCH 19, 2013 ,
together with all Riders to this dogument. <

(B) "Borrower"is JUSTIN JOHNSON and ELVIA JOHNSON, HUSBAND AND
WIFE

Borrower is the trustor under this Security .In‘s.u'umcnl
(C) "Lender"is USAA Federal Savings Bank

Lenderisa FEDERALLY CHARTERED SAVINGS BANK organized
and cxisting under the laws of THE UNITED -STATES. OQF AMERICA .
Lender's addressis 10750 McDermott Fregway, San Antonio, Texas
78288 T T e

(D) "Trustee"is First American Title Insutrance Company

181 East 5600 South #330, Murray, Utah 84107

(E) "MERS"is Mortgage Elcctronic Registration Systems, lnc MLRS is a, %cparatc corporation that is
acting solcly as a nominee for Lender and Lender' s successors and assigns; MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delavedre, and has an address
and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888)679-MIERS:

(F) '"Note" mcans the promissory note signed by Borrower and dated MARCH 19, 2013

The Note states that Borrower owes Lender TWO HUNDRED FOURTEEN 'I‘HOUSAND
FIVE HUNDRED FIFTEEN AND 00/100 Dollars (U.S. $§ 214 ,515.00 )
plus interest. Borrower has promised lo pay this debt in regular Periodic Paymerits and to pay the debt in
full not later than APRIL 1, 2043 ) o
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+ (@) "Property"” means the property that is described below under the heading “Transfer of Rights in the
“Property. "
_“(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
- dug under the Note, and all suns duc under this Security Instrument, plus interest.
)] ) "Rldt!!‘b" means all Riders to this Security Instrument that arc exccuted by Borrower, The following
Riders are 1o*be cxecuted by Borrawer [check box as applicable]:

[J Adjustable Rale Rider [ Planncd Unit Development Rider
[J Balloen Rider". 3 Biwcekly Payment Rider

O 14k amily Rider [] Second Home Rider

O Condomlmum Rldcr X Other(s) [specify]

VA Guaranteed Loan and Assumption
Policy Rider

(5 "Applicable Law™ mcans all controlling applicable federal, stale and local statules, regulations,
ordinances and administraiive rulr.,ﬁ and orders (that have the effect of law) as well as atl applicable final,
non-appealable judicial opinions. :

(K) "Community Association Dues, F'ees‘r and Assessments' means all dues, fees, assessments and other
charges that are imposed on Borrowcr or lhc Propcrly by a condominium association, homcowners
associalion or similar organization.

(L} "Electronic Funds Transfer” meam any tramfcr of funds, other than a transaction originated by check,
draft, or similar paper instrument, which lq.ml_llatcd through an electronic terminal, telephonic instrument,
computer, or magnetic lape so &s to order, -instruct, or authorize a financial institution to debit or credit an
accouni. Such term includes, bul is not limited to, point-of-sale transfers, automated teller machine
iransactions, transfers initiated by telephone, wirt transfers,.and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in“Section 3.

(V) "Miscellaneous Proceeds” means any compensafion, scttlemient, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid-under the'coverages described in Section 3) for: (i)
damage to, or destruction of, the Praperty; (ii} uondu'mnali'oh ar.other-taking of all or any part of the
Property; (iii} conveyance in licu of condemnation: or (iv} mmrepreqenialmns of, or omissions as ta, the
valuc and/or condition of the Properly.

() "Perfodic Payment” means the regularly scheduled amounl duc for (|) prmmpa] and interest under the
Nolg, plus (i} any amounts under Section 3 of this Securily Insleument. .~

(P} "RESPA" mcans the Real Lstate Settleraent Procedures Act’ (v . S C s~26Cll et seq. ) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), s they might be amcndcd Tom lime lo lime,
or any additional or successor legislation or regulation that governs the same subject’ mancr As used in this
Securily Instrument, "RESPA" refers to all requirements and restrictions. that-are unpos_cd in regard W a
"federally related mortgage loan” cven f the Loan does not qualify #s a "fcdérﬁliy--fé;iatbd miorigage loan"
under RESPA,

(Q) '"Successor in Interest of Borrower' mcans any party that has taken title to. the Pmpcrly whcthu.r or
not thal party has assumed Borrower's obligations under the Note and/or (his Sccunty [nﬁtrumcnl
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" TRANSFER OF RIGHTS IN THE PROPERTY

_ " The beneficiary of this Security Instrument is MERS (solely as nomince for Lender and Lender's successors
» and assigns) and.the successors and assigns of MERS. This Securily Instrument sccures to Lender: (i) the
rcpaymcnl ofthe Loan, and all rencwals, extensions and modifications of the Note; and (ii} the perlormance
of Berrower's covenants and agreements under this Sceurity Instrument and the Note,  For this purpase,
Borrower irrevocably grants and conveys (o Trusice, in trust, with power of sale, the following described
property localed- i'n thé. .
CDUNTY of Skagit
[Typc of Remrdml, .lunsdu.t:on] [MNume of Recording Jurisdiaion]
The land referred to in this report/ﬁollcy is situated in

the State of Washlngt:on, County of Skagit, and is described
as follows: .-

Lot 13, ”OLYMPIC VIEW PLAT, SKAGIT COQUNTY, WASHINGTON", as
plat recorded in Volume 8 of Plats, page 1, records of
kaglt Count¥ Washlngton

A.P.N.: P77

which currently has the addressof .~ 19587 ELLISON RD

= iStreet]
MOUNT VERNON . Washington 9R274 (" Property Address");

[City] L Lo [2ip Code]

TOGETHER WITH all the improvements now or hereafter crécled on the property, and all cascments,
appurtenances, and fixtures now or hercafier a part of the property. - All replacements and additions shall also
be covered by this Security Instrument. All of the [oregomg is réferred to in this Security Instrument as the
"Property." Berrower understands and agrees that MERS-holds onty _lr:gal title to the intgrests granted by
Borrower in this Securily Instrumenl, but, if necessary to comply with law_dr_ custom, MERS (as nomince
for Lender and Lender's successors and assigns) has the right: 1o excrci_,s'c any or all of those interests,
including, but not limited to, the right to {orcelose and sell the Property;.and lo take any action required of
Lender including, but not limited to, releasing and canceling this Securily [nstronent,

BORROWER COVENANTS that Borrower is lawfully seised of the'cstate héreby conveyed and has
the right to grant and convey the Property and thal the Properly is unencumbered, cxf:cpt for encumbrances
of record. Borrower warrants and will defend generally the lille 1o the Propcrty agamqt all claims and
demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants tor nauonal use and non-uniform
covenants with limiled variations by jurisdiction to constitute a uniform security m<;trumcnl covermg real
properiy. : : :
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“UNIFORM COVENANTS. Horrower and Lender covenant and agree as follows:

1. . Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges,
o Borrowcr $hall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymenl charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant o Section 3. Payments due under the Notc and this Security Instrument shall be made in U.S.
currgncy.” However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument.-is teturned 1o Lender unpaid, Lender may require that any or all subsequent payments
due under the Noté and.this Security Instrument be made in one or more of the following forms, as selected
by Lender: (43 cash; (b) money order; (¢} certilied check, bank check, treasurcr's check or cashier's check,
provided any“such check is-drawn upon an institution whose deposits arc insured by a federal agency,
instrumentality, or enti_ty:"_q_r- {d) Electronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or at
such other location as'may be désignaled by Lender in accordance with the notice provisions in Section 14.
Lender may refurn any;payment off partial payment if the paymeni or partial paymenis are insufficient to
bring the Loan current.”. Lgnder may accepl any payment ar partial payment insufficient (o bring the Loan
current, without waiver of ary rights-hereunder or prejudice to its rights (o refuse such payment or partial
payments in the future, but Lender is-fiot obligated to apply such payments at the time such payments are
aecepted, 1f cach Periodic Payinent is applied as-of'its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such-unapplicd funds until Borrower makes payment to bring the Loan
current, | Borrewer does not do si'withina reasonable period of lime, Lender shall aither apply such funds
or return them to Borrower, 11 not applied Sarlier, ‘such funds will be applied to the outstanding principal
halance under the Note immediately prior'w foTeciosure. No offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument or performing the eovenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as.otherwise described in this Section 2, all
payments accepled and applied by Lender shall be applied in.the following order of priority: (a) intcrest due
under the Note; (b) principal due under the Note: {c) amenints Jué under Section 3. Such payments shall be
applied to each Periodic Payment in the order in wh’iéh il became due. Any remaining amounts shall be
applied first to late charges, second to any other amount'-; due undcr lhlS Sccunty [nstrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delmqumt “Periodic [ayment which includes a
sufficient amount to pay any late charge due, the payment may be applicd to the delingquent payment and the
late charge. 1f more than one Periodic Payment is outstanding, Lender ‘may apply any payment reccived from
Borrower to the repayment of the Periodic Payments if, and to the cxtent that cach paymem can be paid in
full. To the extent that
any excess exists aller the payment is applied to the [ull payment of one’ ‘or more Perlodlc Paymenls, such
excess may be applied o any late charges due.  Volumtary pr:.payments shall be applled first 1o any
prepayment charges and then as described in the Note,

Any application of paymenis, insurance proceeds, or Miscellaneous Procccds to prmcnpal due¢ under
the Note shall not extend or posipone the due date, or change the amount, of mc_Pcrlodlc_l_’.aymems

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Perfodic-Payments arc duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymeni of amounts duc
for. (a) taxes and assessmenlts and other items which can altain priority over this Security Instiument as a
lien or encumbrance on the Property; (b) leasehald payments or ground rents on the Praperly, il any? and.
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+ (c)ypréminms for any and all insurance required by Lender under Section 5. Thesc items arc called " Escrow

“Hems." (At origination or @ any time during the term of the Loan, Lender may require thal Community
" Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
" dssessments-shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to
be paid.tinder this*Section. Borrawer shall pay Lender the Funds for Escrow [tems unless Lender waives
Borr_o{x._r_er‘s dbligation 1o pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation 1o pay to.Lender Funds for any or all Escrow liems at any lime,  Any such waiver may only be
in writing. 1n the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
duc for any_Escrow ltems for which payment of Funds has been watved by Lender and, if Lender requires,
shall furnish fo Lender receipts cvidencing such payment within such time period as Lender may require.
Borrower's obligation to-make such payments and to provide receipts shall for all purposes be deemed Lo be
a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement” is
used in Seclion 9, (. Borrower is 6hligated to pay Escrow Hems directly, pursuant to a waiver, and Borrower
fails to pay the amount dug Tor an Escrow ltem, Lender may excrcisc its rights under Section 9 and pay such
amount and Borrower sha!l then be obligated wnder Scction 9 to repay to Lender any such amount. Lender
may revoke the waiver a.sto any ar all Lscrow ltems at any lime by a notice given in accordance with Section
14 and, upon such revocation, Bormv.cr %hall pay 1o Lender all unds, and in such amounts, that are then
required under this Section 3.7 :

Lender may, at any fime, colleul and hold f unds in an amount (a) sufTicient 1o permit Lender Lo apply
the Funds at the time specified unider RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the ambunt of Funds due on the basis of current data and
reasonable estimates of cxpenditures of Futire Egcrow liems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institulion whose deposits are insured by a lederal agency,
instrumentality, or entity {including Lender; if' Lender is an instilution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower Tor helding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Itéms; 'uri]esq Lender pays Borrower interest on the
l'unds and Applicable Law permits Lender 1o make sicha charge; Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the }'unds, Lender shall net be required to pay Borrower
any intercst or earnings on the Funds. Borrower and Lender can agrec l_n_ wi iting, however, thal interest shall
be paid on the Funds. Lender shall give to Borrower, without -c"harge. an annual accounting of the Funds
as required by RESPA,

If there is a surplus of Funds held in escrow, as dc[lm.d undcr RI:SPA, Lender shall account to
Borrower [or the excess funds in accordance with RESPA. 1f there is a shortagc 'of Funds held in escrow,
as delined under RESPA, Lender shall notify Borrower as required by RESPA, and. Borrower shall pay o
Lender the amount nccessary 10 make up the shorlage in accordance with RESPA, but'in no more than 12
monthly payments. 1f there is a deliciency of Funds held in escrow, as défingd u_ndcr‘-Rli_SPA. Lender shall
notify Borrower as required by RESPA, and Borrower shall pay te Lender the amount, n'éccs'siary 1o make up
the deficiency in accordance with RESPA. but in no more than 12 monlhly payments.

Lipon payment in full of all sums secured by this Security lnstrument, Lmdcr shall promplly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges I' ines, dnd 1mpos|||0ns
attributable to the Properly which can attain priority over this Security Instrument, leasehald payments or
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. ground renis on the Property, il any, and Community Association Dues, Fees, and Assessments, il'any. To
‘the cxtent that these items are Eserow Jtems, Borrower shall pay them in the manner provided in Section 3,
: Borrower shall promplly discharge any lien which has prierity over this Security Instrument unless
Borrowcr (a¥ agrees in writing to the payimenl of the obligation secured by the lien in a manner acceptable
o Lcn_der,_ biit only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, ot defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (¢) seeuresfrom the holder of the lien an agrecment satisfactory to Lender subordinating the
lien to this Security Instrument. 17 Lender determines thal any part of the Property is subject to a lien which
can attain pridrity over this-Security Instrument, Lender may give Borrower & notice identifying the licn,
Within 10 days of the daté on"which that nelice is given, Borrower shall satisfy the lien or take one or more
ol the actions set forth above in this Scction 4.

Lender may requirc Horrgwér.1o pay a one-lime charge for a real estate tax verification and/or reporting
service used by Lender dn.connectign with this Loan.

5. Property Insurance. Boreower shatl keep the improvements now existing or hereafter erected on
the Property insured against Joss by, fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the-ainounts (including deductible levels) and for the periods that
Lender requires. Whal Lender requires. piifsuant (o the preceding sentences can change during the term of
the Loan. The insurance carrier providirig the insurance shall be chosen by Borrower subject o Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may require
Borrower to pay, in connection with this Lioan, cither: (a) a one-lime charge for flood zone determination,
certification and tracking services; or (b) a‘onestime charge for {lood zone delermination and certification
services and subsequent charges cach time remappings or similar changes occur which reasonably might
alTect such determination or certification. Borrawer shall also-be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in’ conncchon wilh the review of any flood zone
determination resulling from an objection by Borrower. .

I Borrower fails to maintain any of the coverages dcscnbcd ‘above, Lender may oblain insurance
coverage, al Lender's option and Borrower's expense, ~Lendér 8 under no obligation to purchase any
particular lype or amount of coverage. Therefore, such coverage'shall cov}fr Lender, but might or might not
prolect Borrower, Borrowet' s equity in the Property, or the contents of the Property, agains any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so abtained might significantly cxceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by-Lendér utider this Section 5 shall
become additional debt of Borrower secured by this Sceurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, \Mﬂ'l such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policics required by Lender and renewals of such pohme‘; skall be subjcct to Lender's
right to disapprove such policics, shall include a standard morigage clause, and shdll namng. Lender as
mortgagee and/or as an additional oss pavee. Lender shall have the right to hold the palicies and rencwal
certificates. 1f Lender requires, Borrower shall promiptly give to Lender all receipts of paid.-premitms and
rencwal notices. I Borrower obtains any form of insurance coverage, not otherwise required by Lender. for
damage lo, or destruction of, the Property, such policy shall inctude a standard mortgage clau'-‘.b and sha]l
name Lemder as mortgages and/or as an additional loss payee.
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7" Tn.the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
“may make proof of loss if not made promplly by Borrower. Unless Lender and Borrower otherwise ageee
. in writifig;’ any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
.. be-applicd to Testoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender!s'seciirity s not lessened, During such repair and restoration period, Lender shall have the right to
hoId_jshch’ insirance.proceeds uniil Lender has had an opportunity to inspect such Property io ensure the work
has been completed t'd"Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disbuirse ‘proeceds for the repairs and restoration in a single payment or in a serics of progress
payments as-the-work is'compleied.  Unless an agreement is made in writing or Applicable Law requircs
interest to be-paid on such insurance procceds, Lender shall not be required to pay Borrower any interest or
carnings on such procecds. .Fees for public adjusters, or other third partics, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is nol economitally feasible ok Lender's seeurity would be lessened, the insurance proceeds shall be
applied 10 the sums seclrgd by this Security Lnstrument, whether or nol then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Scction 2.

If Borrower abandons the Property,-Lender may file, negotiate and settle any available insurance claim
and relaled matters. 1T Borrower. dogs:net respond within 30 days (o a notice from Lender that the insurance
carrier has offered to setite a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. ~In either’ cvcm or if’ Lender acquires the Property under Seclion 21 or
otherwise, Borrower hereby assigns o Lender. ta) Borrower's rights to any insurance procceds in an amount
not to exceed the amounts unpaid under the Note or this Security nsirwment, and (b) any other of Borrower's
rights (other than the right (o any relind of.tingarned premiums paid by Borrower) under all insurance
policics covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may usc the insurance proceeds either lo repair, or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not:then due.

6. Occupancy. Borrower shall occupy, establish, and usg the Properiy as Borrower's principal
residence within 60 days after the execution of this Sccunly [mlrumum and shall continuc to occupy the
Property as Borrower's principal residence lor at lcast onic year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not-be unrcdsonab]y w1thhcld or unless extenualing
circumstances exist which arc beyond Borrower's conirol: .

7. Preservation, Maintenance and Protection of the Propert) lnspectmns. Borrower shall not
destroy, damage or impair the Properly, atlow the Property to detériorate or comimit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or decreasing in value dueto its. eondition. “Unless it is determined
pursuant to Section 5 thal repair or restoration is nol economically feasible, Borrower shall prompily repair
the Property if damaged to avoid further deterioration or damage. [f insurince or condemnation proceeds
are paid in connection with damage 1o, or the taking of, the Property, Borrower shiall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disbursce proceeds for the repairs and restoration in a single paymenl or in a seriesOF progress payments as
the work is completed. 1f the insurance or condemnation proceeds are not sufficient 1o repair or.festore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair. or restoration.

Lender or its agent may make reasonable cntrics upon and inspections of the. Property, 1£:1t has
reasonable cause, Lender may inspect the interior of the improvements on the Froperty. Lénder shal] give
Borrower notice at the time of or prior 1o such an interior inspection specifying such reasonablecause. .
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"8 ‘Borrower's Loan Application. Borrower shall be in default if, during the Loan application

¢ 7 process,: Borrower or any persons of ontities acting at the direction of Borrower or wilh Borrower's

knowledgs or consent gave materially false, misleading, or inaccurate information or stalements to Lender

-{or failed to provide Lender with material information) in conncction with the Loan. Material representations
include.“bul-are not limited lo, representations conceming Borrower's occupancy of the Property as
Borrower's.principal residence.

9, Protection 'of Lender's Interest in the Property and Rights Under this Security Instrument,
Il (a) Borrower l'aik_i_ t&'perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proéccdin_g"-lhai'might significantly afTect Lender's interest in the Property and/or rights under this
Secutity Instrument.(such as-a proceeding in bankruplcy, probate, for condemnation or forfeiture, for
cnlorcement of a lien-which may attain priority over this Securily Instrument or to cnlorce laws or
rcgulations), or (¢) Rarrower hias abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriaté to protect Lender's interest in the Property and rights under this Sccurity
Instrument, including profecting and/or assessing the value ol the Property, and securing and/or repairing
the Property. Lender'sactions caninclude, but are not limited to: (&) paying any sums sccurcd by a lien
which has priority over this SeCLmty Instrament; (b} appearing in courl; and (¢) paying reasonable attorneys'
fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankrupicy proceedlng Securlng the Properly includes, but is not limited te, entering the
Property to make repairs, change Tocks, rcpla(.c or board up doors and windows, drain water from pipes,
eliminatc building or other code violations of dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9; Lender does not have to do so and is not under any
duty or obligation io do so. I is agréed that Lcndur incurs no liabilily for nol taking any or all actions
authorized under this Section 2.

Any amounts disbursed by Lender undcr this Section 9 shall become additional debt ol Borrower
secured by this Sccurity Instrument. These amoumﬂ shall bear.interesi al the Nolc rate from the date of
disbursement and shall be payable, with such interest, upon noln.e from Lender to Borrower requesting
payment.

I{ this Security Instrument is on a leasehold, Borrow;r shall comply with all the provisions of the lease.
Borrower shall not surrender the leaschold estate and interosts-herein conveyed or lerminale or cance! the
ground lcase. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. If Borrower acquires fee title 1o the Proaperty, the luawchﬁld and the icc titke shall not merge wnless
Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfelture A!I MiSccl!aneous Proceeds are hereby
assigned (o and shall be paid to Lender.

If the Property 1s damaged, such Miscellaneous Proceeds shall bc appllcd to rcqtoratlon or repair ol the
Property, if the restoralion or repair is cconomically feasible and Lender!s security is not lessened. During
such repair and restoralion period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity 1o inspect such Property to ensure the work has been compleled to Lender's
satisfaction, provided thal such inspection shall be undertaken promptly, Lender may pdy for the.repairs and
restoration in a single disbursement or in a serics of progress payments as the work is complcted. Unless
an agreement is made in wriling or Applicable Law requires interest to be paid. on such Miscellancous
Proceeds, Lender shall not be required to pay Borrower any inlerest or earnings on-such Misgellaneous
Proceeds. If the resloration or repair is not economically feasible or Lender's security would b Jcseem,d
the Miscettaneous Proceeds shall be applied to the sums secured by this Security Instrument, whcthcr or not,
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 then dise, with the excess, if any, paid 10 Borrower. Such Miscellancous Proceeds shall be applied in the
¢+ sorder provided for in Section 2.
e In‘the event of a lotal taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
.:shal] he applmd 10 the sums secured by this Securily Instrument, whether or not then due, with the excess,
if any, paid.to Botrower.

“In thé.cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
vaiug'of the Preperty tmediately before the partial taking, destruction, or loss in value is egual to or greater
than the amount-of the sums securcd by this Security Instrument immediately before the partial taking,
destruction,. or loss in vahle unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrumént shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss i value divided by (b} the fair market value of the Property immediately before the
partial taking, desiruction; or Toss imvalue. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured itnmediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender olherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrumenl whetheror not the sums arc then due.

I the Property is abandonced by Borrower,-or if; after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentenica) offers o make an award to settlc a claim for damages, Borrower [ails
1o respond to Lender within 30 days after the date the notice is given, Lender is authorized 1o colleet and
apply the Miscellancous Proceeds cither 10 restoration or repair ol the Property or lo the sums secured by
this Sccurity Instrument, whether or not then duc. "Opposing Party™ means the third party that owes
Borrower Miscellancous Proceeds or the parl)f agalml whom Borrower has a right of action in regard Lo
Miscellaneous Proceeds.

Borrower shall be in default if any aCthH ar proceeding,, whcthcr civil or criminal, is begun that, in
Lender s judgment, could result in forfeiture of the Properly or other material impairment of Lender's
interest in lhe Property or rights under this Security Instroment. Borrower can cure such a default and, if
acceleration has occurred, reinstale as provided in Section 18,by tausing the action or proceeding lo be
dismissed with a ruling that, in Lender's judgment, prectudes-forfeiiure of the Property or other material
impairment of Lender's interest in the Property or rights under ﬂm Becurity’ Instrument.  The proceeds of
any award or claim for damages that are autributable to the lmpalrmcnt of L-,ndcr s interest in the Property
arc hereby assigned and shall be paid to Lender.

All Miscellaneous Progeeds that are not applied to restoration-or repalr of the Properly shall be applied
in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Walver bxlcnsmn of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Berrower shall not operate to rclease the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence-proceedings against
any Successor in Interest of Borrower or to refuse to extend time for paymeni or otherwise modify
amorlization of the sums secured by this Security Instrument by eeason of any demard made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in 'exerciéin_g'én_y r__i'ghl or
remedy including, without limitation, Lender's acceptance of payments [fom third pcr-sdns._"entitics_ or
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E ..Suéécsiso_'fs in Interest of Borrower or in amounts less than the amoeunt then due, shall not be a waiver of or
‘preciude:the exercise of any right or remedy.

o _]2.' Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
. ahd aprees Wl Borrower' s obligations and liability shall be joint and several. However, any Borrower who
co-signs-This*Security Instrument but does not exccule the Note (a "co-signer"). (a) is co-signing this
Sccurily-Insitument only to mortgage, granl and convey the co-signer's inferest in the Property under the
ierms of this ‘Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and- () agfccq that Lender and any other Borrower can agree lo cxtend, medify, forbear or make
any accommﬂdauom w llh quard 10 the terms of this Security Instrument or the Note without the co-signer's
consent, ’

Subject to the pr(wmom 0[ Scction 17, any Successot in Interest of Borrower who assuries Borrower' s
obligations under this Stcurity tnstrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights-and benefits “under this Securily Instrument. Borrower shall not be released from
Borrower's obligations . and liability under this Security Instrument unless Lender agrees o such release in
writing. The covenants and agreements of this Sccurily Instrument shall bind (except as provided in Section
19) and benefil the successors and assigns of Lender,

13, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpese of protétting Lender's interest in the Property and rights under this
Security Instrument, incleding, but not limited fo, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition‘on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Sccunly Instrument or by Applicable Law.

If the Loan is subject to a law which séls maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges colleeted, or to be collected in connection with the Loan cxceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the
charge to the permitied limit: and (b) any sums already collecied, from Borrower which exceeded permitted
limils will be refunded 1o Borrower. Lender may chooseto make this.refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. 1fa refund reduces principal, the reduction will
be treated as a parlial prepayment without any prepaymf._:ﬁl charge (whether or not a prepayment charge is
provided for under the Note). Berrower's acceplance of any s.u'ch'___rc'ﬁ'l'nr:l made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising oul of such avercharge.

14, Notices. All notices given by Borrower or Lender in connection with this Securily Instrument must
be in wriling. Any notice te Borrower in connection with this Se,curlly Instpament shall be deemed to have
been given 1o Borrower when mailed by first class matl or when actualy dclwcrcd 1o Borrawer's notice
address if sent by other means. Notice 0 any onc Borrower shall constitute natice o 4ll Borrowers unless
Applicable Law expressly requires otherwisc. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice 1o Lender.. Borrower shall'promptly notify
Lender of Borrower's change of address. 1f Lender specifics a procedure for reporting Rotrower' s change
ol address, then Borrower shall only report a change ol address through that specified procedure, - There may
be only onc designated notice address under this Security Instrument al any one time. Any notice’to Lender
shall be given by delivering it or by mailing it by first class mail {o Lender's addréss. stdted herein-unless
Lender has designated another address by notice to Borrower. Any notice in connectien with this Security
instrument shall not be deenied to have been given to Lender until actually received by Lender.[Fany notice
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. required by this Sccurity Instrument is also required under Applicable Law, the Applicable Law requircment
“will satisfv: the corresponding requirement under this Security Instrument.

L 15, Governing Law; Severabitity; Rules of Construction. This Sccurity Insirument shall be
_govcmcd by Tederal law and the law of the jurisdiction in which the Property is located.  All rights and
obllgahom contained in this Security Instrument are subject lo any requirements and limitations of
App:_hca_ble Law. ‘Applicable Law might explicitly or implicitly allow the partics (o agree by contract or it
might be silent; bul.suich silence shall not be construed as a prohibition against agrecment by contract. In
the event that any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable Law,
such conflict 8hatl. not alféct other provisions of this Security Instrument or the Note which can be given
efieet without the conﬂlclmg provision.

As used in this __S_ecu_r_rty Instrument:  {a) words of the masculine gender shall me¢an and include
corresponding neuter” wotdsarwards of the feminine gender: (b} words in the singular shall mean and
include the plural and vice versa and {c) the word "may" gives sole discretion without any obligation to take
any action.

16, Borrower's Copy Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the. Property, Acgeleration: Assumption. This loan may be declared immediately
due and payable upon transfer of the property securing such loan to any transferee, unless the
acceptability of the assumption of the loan‘is established pursuant to Section 3714 of Chapter 37, Title
38, United States Code. Tne'acce'ptabm_ry' of any assumption shall also be subject to the following
additional provisions:

(a) Funding Fee: A fee equal ‘to oneshalf of 1 percent of the balance of this loan as
of the date of transfer of the property.shall be payable at the time of transfer to the loan
holder or jts authorized agent, as trustée for the Department of Veterans Affairs, If the
assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt
to that already secured by this instrument, shall bear interest at the rate herein provided,
and at the option of the payee of the indebtedness hereby secured or amy transferee thereof,
shall be immediately due and payable. This fee is automatically waived if the assumer is
exempt under the provisions of 38 L.8.C. 3729¢). o

(b} Processing Charge: Lpon appllcahon for appraval to allow assumption of this
loan, a processing fee may be charged by the loan holder or ‘its authovized agent for
determining the creditworthiness of the assumer and s'ubséquentl? revising the holder's
ownership records when an approved transfer is completed, The amount of this charge shall
not exceed the maximum established by the Department of Veterans Affairs for a loan to
which Section 3714 of Chapter 37, Title 38, United States- C_qde appliés.

(¢} Indemmity Liability Assumption: If this cbligation is asswmied, thén the assumer
hereby agrees to assume all of the obligations of the veteran under tlie ‘terms of the
instruments creating and securing the loan., The assumer further agrees to’ lndemmf} the
Department of Veterans Affairs to the extent of any claim payment arlsmg from the
guaranty or insurance of the indebtedness created by this instrument. -~
If the acceptability of the assumption of this loan is not established for any reason, and Lender

exercises its option to declare all sums secured by this Security Instrument immediately due and
payable, Lender shall give Borrower notice of acceleration, The notice shall provide a pe’hod of not
less than 30 days from the date the notice is given in accordance with Section 14 within which’ Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prmr 'tD:
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+ the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
“without further notice or demand on Borrower,
: 18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,

_Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the carlicst of: “(a} five days before sale of the Property pursuant 1o any power of sale contained in this
én.curlly Insiruments (b such other period as Applicable Law might specify for the termination of Borrower's
right o reinstafe; or () entry of a judgment enforcing this Security Instrument. Those conditions are that
Berrower: (a) pays-Lender all sums which then would be dug under this Security Instrument and the Notc
as if no accelération had aceurred; (b) cures any default of any other covenants or agreements; (¢} pays all
expenses incurred irgnforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property afid righits-under this Sccurity Instrument; and (d) takes such action as Lender may
reasonably require’to assure thél Lender's inlerest in the Properly and rights under this Security lnstrument,
and Horrower's obligation to pay the sums secured by this Securily Instrurent, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender (a) cashi; (b) money order; (c) certified check, bank check, treasurer's check
or cashier's check, provided any such check is drawn upon an institution whasc deposits arc insured by a
federal agency, instrumentality .or entity:“or (d) Electronic Funds Transfer, Upon reinstatement by
Borrower, this Sceurity Instrumeril” and obligations secured hereby shall remain fully efTeclive as if no
acceleration had oceurred. Howevir, thl‘; nghl to n_mslat»‘. shall not apply in the case of acceleration under
Section 17.

19. Sale of Note; Change of Lnan Semcer. Notlce of Grievance. The Nole or a partial interest in
the Nole (logether with this Security Instriiment) can be sold one or more times withoul prior notice (o
Borrower. A sale might resull in a change in-thc entity (known as the "Loan Servicer" ) thal collects Periodic
Payments duc under the Note and this Sccurity Instrument and performs other mortgage loan servicing
obligations under the Note, this Securily Instrument, and Applicable Law. There also migh! be one or more
changes of the Loan Servicer unrelated (o a sale of the-Note, I there is a change of the Loan Servicer,
Borrower will be given writlen notice of the change which wil! qtatc the name and address of the new Loan
Servicer, the address (o which payments should be made angd any other information RESPA requires in
conncclion with a notice of transfer of servicing. If the Mote issold a_rld thercafter the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the morlgage'lban servicing obligations to Borrower
will remain with the Loan Servicer or be transferred o a succcsspr Loan &rvnccr and are nol assumed by
the Note purchaser unless otherwise provided by the Nole purchaser.

Neither Borrower nor Lender may commence, join, or bcpmcd to any_;udlcml action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision.of} or any duly owed by reason of,
this Security Instrument, until such Borrower or Lender has natified the other party (with such natice given
in compliance with the requirements of Section 14) of such alleged breach and afTokded the other party hereto
a reasonable period afler the giving of such notice to take corrective action. 1f Applicable Law.provides a
time period which must clapse before certain action can be taken, that time period will be deemed o be
reasonable for purposes of this paragraph. The notice of acceleration and oppariunity to-cure given lo
Borrower pursuant (¢ Section 21 and the notice of aceeleration given lo Borrower pursiiant to Section 17 shall
be deemed to satisfy the notice and opportunity 1o take corrective action provisions of th.is"Sec_'lib_n"'19. -
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20, ‘Hazardous Substances. As used in this Section 20: {a) "Hazardous Substances” are those

s substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the

. following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and

:hcrbicid'és, vhlatile solvents, matcrials containing asbestos or formaldehyde, and radioactive materials; (b}
"Ervirgnimenial Law" means federal laws and laws of the jurisdiction where the Property is located that relate
1o healthy “safcly ar environmental protection; (¢} "Environmental Cleanup” includes any response action,
remedial action; or removal action, as defined in Cnvironmental Law; and (d) an "Environmental Condition”
means a condition (hat.can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrawér sha_']'l-. nol cause or permit the presence, use, disposal, storage, or release ol any Hazardous
Substances, of threaten Lo release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else tedo,“anything allecting the Property {a) that is in violation of any Environmental
Law, (b) which creatés an Environioental Condition, or (¢) which, duc to the presence, use, or release of a
Hazardous Substarice; createsacondition that adversely alleets the value of the Property. The preceding twe
senlences shall not app]_) to the presence, use, or storage on the Properly of small quantitics of Hazardous
Substanccs thal arc gencrally recoghized lo be appropriate (o normal residential uses and (o maintenance ol
the Property (including, bu"l"ribt limjted to, hazardous substances in consumer products),

Borrower shall promplly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other aclion by any governmental or regufalory agency or private party involving the Properly and any
Hazardous Substance or Environmental Law 6T which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited o, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused: by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property,.: 1T Borrower learns, or is notified by any governmental
or regulatory authority, or any private party,-that any remaval or other remediation of any Hazardous
Substance afTecting the Property is necessary, Borrower shall promptly take all necessary remexdial actions
in accordance with Environmental Law. Noth_ing herein shall create any obligation on Lender for an
Environmental Cleanup. ’ o

NON-UNIFORM COVENANTS. Borrower and Eender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to'Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in.this Security “Instrument {but not prior to
acceleration under Section 17 unless Applicable Law provides othérwise). “The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a_da'te, not less:than 30 days from the date
the notice is given to Borrewer, by which the default must be cured;-and (d) that failure to cure the
default on or before the date specified in the notice may result-in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at 4 date not less than 120 days in
the future. The notice shall further inform Borrower of the right to réinstate aftér acceleration, the
right to bring a caurt action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable Law,
If the default is not cured on or before the date specified in the notice, Lender akits option, may require
immediate payment in full of all sums secured by this Security Instrument witljl'm_i"t further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. -Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in- this. Section 21,
including, but not limited to, reasonable attorneys’ fegs and costs of title ewdence T :
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"I Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence

* 7 of an event of default and of Lender's election fo cause the Property to be sold. Trustee and Lender

shall take such action regarding notice of sale and shall give such notices to Borrower and to other

- peérsons’ ‘as Apphcable Law may reguire. After the time required by Applicable Law and after
publlcatmn 4f the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction 1o the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale, Lender or its designee may purchase the Property at any sale.

Trustée shall defiver to'the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed-or iinplied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statéments made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of thé sale; including, but not limited to, reasonable Trustee's and attorneys'
fees; (b) to all sums secured by this:Security Insirument; and (¢) any excess to the person or persons
legally entitled to it or'to the clerk-of the superior court of the county in which the sale took place.

22. Reconveyance. . Upon paymmt ‘of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Properl_y and shall surrender this Security Instrument and all noles evidencing
debt secured by this Security Instrument 1o Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled. to i'l' Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the rcconveyance

23. Substitute Trustee. In accordance with Apphcab[c Law, Lender may from time to time appoint
a successor trustee lo any Trustce appointed hcreundcr who has ceased to act. Without conveyance of the
Property, the successor trustee shall ‘iI.ICCCCd to all the title, power and duties conferred upon Trustee herein
and by Applicable Law,

24, Use of Property. The Property is not ‘used principally for agricultural purposes.

25. Attorneys' Fees. Lender shall be entitled to recover ils reasonable atlorneys' fees and coslts in any
aclion or proceeding Lo construe or enforce any term of this Seéurily Instrument. The term "attorneys' fees,"
whenever used in this Security Instrument, shall include without ]nmlallon attorneys' fees incurred by Lender
in any bankruptcy proceeding or on appeal. : g

NOTICE TO Bonnow"en' o
Department of Veterans Affairs regulations at 38 C.F.R.. 36. 433_1-':p|’"'0vide as follows:

"Regulations issued under 38 U.5.C. Chapter 37 and in effect on the date-of any Joan which
is submitted and accepted or approved for a guaranty or for inswrance thersunder, shall
govern the rights, duties, and liabilities of the parties to such loan and any provisions of the
loan instruments inconsistent with such regulations are hereby amended and supplemented
to conform thereto," .
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""ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

' “IB_Y"S'IGNI'NG BELOW, Borrowcr accepts and agrees to the terms and covenants contained in this
Secyrity-Tnstrument-and in any Rider executed by Borrower and recorded with it.

F (seal) o ol s

?KSTIN JOHNSON~ . -Borrower ELVIA JOHNSON -Borrower
(Scal) (Seal)
-Borrower -Borrower
- (Seat) (Seal)
-Borrpwer -Borrower
Withess: Witnoss:

% DANK 022847147 -
FMDEED_1301240121
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[Space Below This Line For Acknowledgment]

. State of TWASEINGTON

Couniy ol Skagit

On thﬁ dav pcrsonally appcared before me

JUSTIN JOHNSON AND ELVIA JOHNSON

1o me known Lo be the indiir’idual ‘or.individuals described in and who exceuted the within and foregoing

instrument, and acknowledged: that he/shet thigy-signed the same as his/her/their {ree and voluntary act and
deed, for the uses and purposcs thcrcm mcnhoned

Given under my hand and ol'ﬁcia]__scal Ihis_ 19th day of _MARCH, 2C13

o Nmary Pubhc in and Tor the state of' ashington

reding M |

My Cdn}{nission _c:xb:ires: l "_)'1 S

WASHINGTON-Single Famil

UNIFORM INSTRUMENT

) aglcﬂﬁmm _
?Aﬂtgerﬁ;f%qfopz DEPARTMENT OF VETERANS AFFAI;;%E MERS DocH docmagic.com
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. 46-46-6-0741305 Loan Number: 1301240121

_'--V'A'-GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

”NGTICE ~THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL ‘OF THE DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

THIS vA GUARANTLLD LOAN AND ASSUMPTION POLICY RIDER is made this 19th day of
MARCH 2013 . .~ . and is incorporated inlo and shall be deemed to amend and
supplement the Morigage, Deed of Trust, or Dced to Secure Debt (herein "Security Instrument™) dated of
even date herewith,-given by the undersigned (herein "Borrower”) to secure Borrower's Note 1o

USAA Federal Savings Bank

(herein “Lender™) and d-overing the '-propcr_ty described in the Security Insirument and located at:

19587 ELLISON RD MOUNT VERNON, WASHINGTON 298274
ot (i’ruperty Address)

YA GUARANTEED LOAN COVENANT" In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be g"uarameéd_. of insured under Title 38, United States Code, such Title
and Regulations issued thereunder and ineffect on the dale hercof shall govern the rights, duties and
liabilitics of Borrower and Lender. Any provisions of the Securily Instrument or other instruments executed
in connection with said indebtedness which are inconsistent with said Title or Regulations, including, but
nol limited to, the provision for payment of any sum in connection with prepayment of the secured
indebtedness and the provision that the Lender may accelératé paymcnt of the secured indebtedness pursuant
w Covenant 17 of the Security Instrument, arc hercby amcndcd or ncgalcd 10 the extent necessary (o conform
such instruments to said Title or Regulations.

LATE CHARGE: At Lender's option, Borrower will pay a "late charge” nol lo exceed Four per centum
{4%) of the overdue payment when paid more than fifteen (15} days after the due date thereof to cover the
¢xtra expense involved in handling delinquent payments, bud such "late r.hdrgc” shall not be payable out of
the proceeds of any sale made to satisly the indebledness sccured hv..n.by, unle‘;‘; such proceeds arc sufficient
to discharge the entire indebtedness and all proper costs and cxpenses segured hereby.:

GUARANTY: Should he Department of Veterans A Tairs [ail or refuse to issue.its giaranly in full amount
within 60 days from the dale that this loan would normally become eligible for such’guaranly committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code " Veterans
Benefits" the Mortgagee may declare the tndebtedness hereby secured al once dug and payéble and nay
foreclose immediately or may exercise any other rights hercunder or take any other propn,r acllon as by law
provided, :

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER yrp———
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e T RANSFER OF THE PROPERTY: This loan may be declared immedtately due and payable upon transfer
¢ Jof the properly sccuring such loan te any transferce, unless the acceptability of the assumplion of this loan
L1 cs;t;_:_b[is_h:cd pursuant to scetion 3714 of Chapter 37, Title 38, United States Code.

Al d'-.l'_;_h-:sriz_g:d'tra'nsfcr ("assumption") of the property shall also be subject 1o additional covenants and
agreements as sl {orth below:

(3) ASSUMPTION FUNDING FEE: A fee equal 1o one-half of 1 percent (. 50%) of this loan as
of the date of transfer ol the property shall be payable al the time of transfer to the foan holder or its
authorized agent, a$ trustee.for the Department of Veterans Affairs. 1f the assumer fails to pay this fee at
the time of transter, the fee shall constitute an additional debt o that atready secured by this instrument, shall
bear intercst at the raic hércin provided, and, at the option of the payee of the indebledness hereby scourcd
or any iransferee thercof; shall be immediately due and payable. This fee is automatically waived il the
assumer is exempt under the provisions o038 U.S.C. 3729 (b). (Mote; The funding fee for loans assumed
between 12/13/02 and 9/30/03 will-be L-percent.)

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to altow
assumptions and transfer of this Joan, a processing fee may be charged by the loan holder or its authorized
agent for determining the crn,dllwerthmeqs of the assumer and subsequently revising the holder’s ownership
records when an approved transferis complctcd The amounl of this charge shall not exceed the maximum
established by the Depariment of Veterans Aﬂalrs lor 2 loan to which section 3714 of Chapter 37, Tille 38,
United Stales Code applies. :

{c} ASSUMPTION INDEMNITY. LIABILITY: [f this obligation is 2ssumed, then the assumer
hereby agrees o assume all of the obligations of the veteran under the terms of the instruments creating and
sccuring the loan. The assumer further agrees o indemnify the Department of Veterans Affairs to the extent
ol any claim payment arising [rom the guaranty or insuran‘cc-of the, i’ndebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has cuculed lhw \/A Guaranleed Loan and Assuniption Policy
Rider,

fi'

P (Seal) & (Seal}
USTIN JOHNSON Borrower BELVIA JOHNSON . Borrower
(Seal) N NS (Seal)
Borrower A .. Borrower
(Scal) o : __:-(Seal)
Borrower 7 Borrower

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER bewm
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