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LAND TITLE OF SKAGIT COUNTY
Ty DEED OF TRUST

DATE: February 26, 2013 &
Reference # {if appllcable) L Additional on page

Grantor(s):
1. WOLFE &WOLFE LLC

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skagrt County Trustee

Legal Description: PTN GOV. LOTS 8 & ‘]1 7- 34 3E WM,
(akate A o A-% D) Additional on page 2

Assessor's Tax Parcel ID#: 340307- 0{.02} (__)104 P21185

THIS DEED OF TRUST is dated February: 26, 2013, among WOLFE & WOLFE, LLC, A
WASHINGTON LIMITED LIABILITY COMPANY, whose. address is 13916 Malloree Ln, Mount
Vernon, WA 98273-8283 ("Grantor”); PEOPLES BANK, whose mailing address is MOUNT
VERNON OFFICE., 1801 RIVERSIDE DRIVE, MGUNT VERNON WA 98273 (referred to below
sometimes as "Lender” and sometimes as Benaflclary"), and Land Title Co. of Skagit County,
whose mailing address is 111 E. George Hopper Rd, Burlmgton WA 98233 (referred to below
as "Trustes").
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DEED OF TRUST

A ':L-o';_._h :_?No: 5038487-201 (Continued) Page 3

' POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's

possessmn and use of the Property shall be governed by the following provisions:

'Pussossmn and Use. Until the occurrence of an Event of Default, Grantor may {1} remain in possession and
cantrol of the Properw, {2) use, operate of manage the Property; and {3} coliect the Rents from the Property
{this privilegeis a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the yse of the Property or to other limitations on the Property. The Real Property is not used principally
for agrlcultural purposes.

Duty to Mamt_am.‘ “Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacerents, and“maintenance necessary to preserve its vaiue.

Nuisance;” Wasta. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or ‘waste ‘on.or 10 the Property or any portion of the Property. Without limiting the genarality of the
foregoing, Grantor” will-not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas}, coal, clav, scona soil, gravel or rock products without Lender's prior written consent.

Removal of Improvemantsi ~@Grantor shall not demolish or remove any Improvements from the Real Property
without Lendet's prior, written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to makg" arrangements sansfacmry to Lender to replace such Improvements with Improvements of at least
equal value, :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upan the Real Property at all
reasonable times to .attgnd 1o Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the térms a‘nd c()n'ditions of this Deed of Trust.

Compliance with Govarnmental Requ;remants Grantor shall promptly comply, and shall promptly cause
compliance by all agents; tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the’ Property in_any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authoritiés applicabte to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold cornpliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing se-&nd-so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lerder. may require’ Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender L3 mterest

Duty to Protact. Grantor agrees neuther to ‘abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this-segtion, which from the character and use of the Property are
reasonably necessary to protect and preserve the. Frqperty

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) ircrease the interest rate provided for in the Note or other decument
evidencing the Indebtedness and impose such other Gonditions as Lender deems appropriste, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
“sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether'by outright sale, deed, installment saie contract,
land contract, contract for deed, leasehold interest with a term greater.than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownesship of more than twenty-five parcent (25%) of the voting
stack, partnership interests or limited liability company interests;-as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibitad. by federal ]aw or by Washington law.

TAXES AND LIENS. The following provisions relating to tha taxes and llens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to dellnquencv) aII taxes, special taxes, assessments,
charges lincluding water and sewer), fines and impositions levied against or'on account of the Property, and shall
pay when due all claims for work dane on or for services rendered or matariat furtighed to the Property, Grantor
shall maintain the Property free of all liens having priority over or equal to the intérest:of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as othermse provided in this Deed of
Trust. :

Right to Contest. Grantor may withhold payment of any tax, assessmenf; dr claim in:-:'connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is'not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after.the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of'the lien, or if requested by
Lender, depaosit with Lender cash or a sufficient corporate surety bond or other sei‘.uyi'tv satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or othgricharges’that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself<and.tender and shalf
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence’ of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender _;-any t|me a written
staternant of the taxes and assessments against the Property. S : :

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any wark'is. commenced any
services are furnished, or any materials are supplied to the Froperty, if any mechanic's lien, materialmer's Jien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon-fequest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, ;

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of th|s Deed [
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standaid qxt’end’ed
coverage endorsements on a replacement basis for the full insurable value covering all Improvements orrthe Real

Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mertgage¢ .-

clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liahility insurance in such®
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such -
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited 16
hazard, business interruption, and bailer insurance, as Lender may reasonably require. Policies shall be written in

form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies

AR
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DEED OF TRUST

" Loan No: 5038487-201 (Continued) Page 5

¢ /Taxes. The following shall constitute taxes to which this section applies; (1) a specific tax upon this type of

"Dead of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on

,Bor_r:ower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this

* type of Deed.of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the

Note and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrower.

Subsequom Taxes If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust,- thlslevent shall have the same effect as an Event of Default, and Lender may exercise any or all of its
svdilable-remedies for an Event of Default as provided betow unless Grantor either (1) pays the tax before it
becomes deiinqlent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash.or & sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY A’GﬁEEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement, -jThie }nstrument shail constitute a Security Agreement to the extent any of the Property
constitutes fixtures;"and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time: to' time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfact
and continue Lender's secunty interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real propefty fecords, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, .copigs or reproductlons of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for il expenses incuried in perfecting or continuing this security intarest. Upon default, Grantor
shall not remove, sever or’ detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property notaffixed to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and make it available:to Lender wrthln three {3} days after receipt of written demand from Lender to the
extent permitted by applicable law. ’

Addresses, The mailing addresses of Grantor {debtor) and Lender (secured party) from which information
concerning the security interest granted by this'Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated on the first” page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY: IN FACT
attorney-in-fact are a part of this Deed of Trust

_The following provisions relating to further assurances and

Further Assurances. At any time, and from trme ta. t:me upon request of Lender, Grantor will make, execute and
daliver, or will cause to be made, executed or delivered, to Lender or to Lander's designee, and when requested by
Lender, cause to be filed, recorded, refiled; or.rerecorded, as the case may be, at such timas and in such offices
and places as Lender may deem appropriate,“any and gll such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuatich statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfact, continue, or preserve {1) Borrower'sarid Grantor's obligations under the Nots, this Deed of Trust, and
the Related Documents, and (2) the liens and security interests. created by this Deed of Trust as first and prior
liens on the Property, whether now owned or hereafter acqiired.by Grantor. Unless prohibited by law or Lender
agrees to the contrary in wrmng, Grantor shall relmburse Londer for alf costs and expenses incurred in connection
with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the thinge_ r"e_ferredzfo ih the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense: For-such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing delivering, filing, recording, and doing al!
other things as may be necessary or desirable, in Lender's sole oprnron, to accompllsh the matters referred to in
the preceding paragraph. ;

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due and Grantor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender, shall execute and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statameiits af termination of any financing statement
on file evidencing Lender’s security interest in the Rents and the Personal: Propérty. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constltute an Event oi Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the lndebtedness

Cther Defaults. Borrower or Grantor fails to comply with or to perform any other term, obllgatlon, covenant or
condition cantained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
tarm, obligation, covenant or condition contained in any other agreement between Lender and Borruwer or Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant of condmon contalned in this
Deed of Trust, the Nate or in any of the Related Documents. EL :

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
tor taxes or insurance, or any other payment necessary to prevent filing of or to effect dlscharga of any lign.

False Statements. Any warranty, representation or statement made or furnished to Lender bv Borrower or. Grantor
or on Borrower's or Grantar's behalf under this Deed of Trust or the Related Documents is false .of masleadmg in
ary material raspect, either now or at the time made or furnished or becomes false or mrsleadmg at any tlme
thereafter. g

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in fuII foree and
effect {including failure of any coliateral document to create a valid and perfected security interest” or Jlen} -at any"
time and for any reason, : :

Death or Inselvency, The dissolution of Grantor's {regardless of whether election to continue is n‘i'ade)', _ari\ﬁ
member withdraws from the limited liability company, or any other termination of Borower's or Grantor! 5/
existence as a going business or the death of any member, the insolvency of Borrower or Grantor, the appdintment .
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type’ .-
of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or_.~"
against Borrower or Grantor. .

Creditor or Forfeiture Proceadings. Commencement of fareciosure or forfeiture procesdings, whether by judicial .
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any A

R
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& DEED OF TRUST
* Loan No: 5038487-201 {Continued) Page 7

. “Grantor also will pay any court ¢osts, in addition to all other sums provided by law.

: Rig‘hts of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section,

POWERS 'AND.OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant T Lender s instructions) are part of this Deed of Trust:

Powers of Tmstae in addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the fcdlownng actions with respact to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and {g} join in any
subordmatlon or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obilgatlons 1o Notlfy ‘Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien; or “of: any action or proceeding n which Grantor, Lender, or Trustee shall be a party, unless
required by appllcable faw,.or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall’ meet: all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth: above, with respect to all or any part of the Property, the Trustee shall have the right ta
foreclose by notice and sale,; and Lender shall have the right to foreciose by judicial foreclosure, in either case in
accordance with and tothe fyll extent provided by applicable law.

Successor Trustea. Lender, at'Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deéd.¢f Trust-by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT.County, State of Washington. The instrument shall contain, in addition to all
other matters required by sfatg’law, the names of the criginal Lander, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument ishall be:executed and acknowledged by Lender or its successors in interest. The
SUCCESSOr trustea, without: conveyance of-the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed*6t, Trust: and by applicable [aw. This procedure for substitution of Trustee shall
govern to the exclusion of all Gther prows;ons for substitution,

NOTICES. Subject to applicable law, and except for-notice required or allowed by law to be given in another manner,
any notice required to be given under_this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing,-and shall-be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by 1aw) when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail," as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust All copies of notices of foreciosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its addréss-for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party’s address. For notice
purposes, Grantor agrees to keep Lender informed, at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law td.be given in another manner, if there is mare than one Grantor, any
notice given by Lender to any Grantor is deemed to be hotice given to aII Grantors.

MISCELLANEOUS PROVISIONS. The following mlscellan&ous prowsn _‘ns are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents constitutes the entire understanding and
agreement of the parties as to the matters set forth in, this-Deed of Trust No alteration of or amendment to this
Dreed of Trust shall be effective unless given in writing: and s:gned by the party ot parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income. régeived from the Property during Grantor's
previgus fiscal year in such form and detail as Lender shall require;” "Net operating income™ shall mean all cash
receipts from the Property less all cash expenditures made in corinection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust, £ o

Merger. There shall be no merger of the interest or estate created by this Dead of- Trust with any other interest or
estate in the Property at any time held by or for the banefit of Lender in any capacutv, wnthout the written consent
of Lender,

Govemning Law. This Deed of Trust will be governed by federal law appllcable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to lts conﬂlcts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.” EE

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request 1o, submlt to the ]urlsdlctlon of the
courts of SKAGIT County, State of Washington, :

Joint and Several Liability. All abligations of Borrawer and Grantor under this Iead of Tmst shall be joint and
several, and all references to Granter shall mean vach and every Grantor, and all references‘to Botrower shall mean
aach and every Borrower. This means that each Grantor signing below is responsible for gl dbligations in this
Deed of Trust. Where any one or more of the parties is a corparation, partnership, Ilmlted liabifity company or
similar entity, it is not necessary for Lender to inquire into the powers of any of the offlcers, dlrectors -partners,
members, or other agents acting or purporting to act on the entity’s behalf, and any obligations. made or created in
reliance upan the professed exercise of such powers shall be guaranteed under this Daed of Tru :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed’ of .Trust unless 'such
waiver is given in wrltmg and signed by Lender. No delay or omission on the part of Lender in- gxetcising any, right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed'of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict COI‘ﬂDhEI‘IGE with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of deallng
batween Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's oblngatuons“
as 1o any future transactions. Whenever the consent of Lender is required under this Deed of Trust: the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequant instances wherg' .
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lander

Severahbility. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, |nvaI|d or"‘ A

unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid,: SO

unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so . '

that it becomes legal, valid and enforceable. 1 the offending provision cannot be so modified, it shall- e
considered defeted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
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" Loan No: 5038487-201 (Continued)

DEED OF TRUST

COUNTY QF.

On this I Lj

. 20 f 3 . before me, the undersigned
Notary Public, lpersonally appeared MARK S. anagér of WOLFE & WO FE, LLC. and personally known 1o me
or proved to ‘me on:the basis of satisfactory &vidence to be a member or designated agent of the limited liability
company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of \r?e limited liability £ompany, by authority of statute, its articles of organization or its operating agreement, for

ng purposey thefeln mentioned, and on oath stated that he or she is authorized to execute this Deed of Trust

e Dead of T'fu_st‘ on behalf of the limited liahility company.

:’ (n d : J‘ ;'l_‘ 4UM Residin;

Notary Public in and for the S;at'é of “ :!4’ My commission expir

REQUEST FOR FULL RECONVEYANCE

To: o Trustee

The undersigned is the legal owner and holder of aH indebtedness secured by this Deed of Trust, You are hereby
requested, upon payment of all sums owing to you, :to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust

Date: : I Beaneficiary:
e . By:
Its:

LASER PRO Lending, Ver. 12.4.0.003 Copr. Harland Financial Solutions, Inc. 1997, 2013, All Rights Reserved. -
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