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DEED OF TRUST

DATE: March 15, 2013

Reference # (if appllcable} 14581 8 O Additional on page __
Grantor(s}: -

1. MURRAY, DAVID __M _ i

2. MURRAY, DEBRA L~ .-

Grantee(s)
1. Skagit State Bank :
2. Land Title Company of Skaglt County, Trustee
2l
Legal Description: Ptn SW 1/4 SE 1/4.., A

EW.M.; & NW 1/4 NE 1/4, 28-36-4 E W.M.
Additional on page

Assessor's Tax Parcel ID#: 360421-4- 007 0004 (P49768) and 360428-1-003-0007 {P50165)

THIS DEED OF TRUST is dated March 15, 2013, among DAVID M MURRAY and DEBRA L
MURRAY, hushand and wife, whose address is 20658 PARSON CREEK RD, SEDRO WOOLLEY,
WA 98284-8819 ("Grantor"}; Skagit State Bank, who__sé_m:éiling- address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 {referred to below sometimes as "Lender"”
and sometimes as "Beneficiary”); and Land Title Company of Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred to-below as "Trustee").
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B CONVEYANCE AND GRANT. For valuable cansideration, Grantor conveys to Trustee in trust with power of sale, right
“ of‘entry and- possessron and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and intarast in and ta
the followmg described real property, together with all existing or subsequently erected or affixed buildings,
improvements gnd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock i utilities with ditch or irrigation rights); and all ather rights, rovalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located |n SKAGIT County, State of Washington:

Sece Schedule A-1, which is attached to this Deed of Trust and made a part of this Deed of
Trust asg’if fully set forth herein.

The Real Property ar nts -address is commonly known as 20658 PARSON CREEK RD, SEDRO
WOOLLEY, WA 98284, " The Real Property tax identification number is 360421-4-007-0004
{P49768) and 360428 1-003 0007 (P50165).

CROSS- COLLATERALIZATION In addmon to the Note, this Deed of Trust secures all obligations, debts and liahilities,
plus interest thereon, of Grantor to'Lender, or any one or more of them, as well as all claims by Lender against Grantor
or any one or morg af them;” “whether now existing or hareafter arising, whether related or unrelated to the purpose of
the Nate, whether voluntary-or otharwise, whether due or not due, direct or indirect, determined or undetermined,
absoluta ar contingent, hqutdated Qr unilqurclated whether Grantar may be liable individually ar jointly with others,
whether obligated as guarantor, surety, aceornrnodatlon party or otharwise, and whether recovery upon such amounts
may be or hereafter may become barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwrse unenforceable

Grantor hereby assigns as securrty to Lender, aII of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This asSignmenit is’ recorded in accordance with RCW 65.08.070; the lien created by this
assignmant is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rentg and profits,“which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration.of"all oripart of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security intetest.in:the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TC SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS. AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTQOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSQO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely mannar perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Helated Doouments

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor ‘agrees that Grantor's possession and use of the
Property shall be governed by the following provisions: g

Possession and Usa. Until the occurrence of an Event of Default Grantor may {1} remain in possession and
control of the Property; (2] use, operate or manage the Property; and (3} coilect the Rents from the Proparty
{this privilege is a license from Lender to Grantor automatically revaked gpon default). The following provisions
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposas, T

Duty to Maintain. Grantor shall maintain the Property in tenantable condrtron and promptlv perfarm all repairs,
replacements, and maintenance necessary to preserve its value. .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuusance nor commlt permit, or suffer any
stripping of or waste an or to the Property or any portion of the Property Wlthout limiting the generality of the
faregoing, Grantor will not remove, ar grant te any other party the right’to-remove, ‘any-timber, minerals (including
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prlor wmterr gonsent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the remaval of any Improvements,; Lender may require
Grantor to make arrangements satisfactary to Lender to replace such Improvements wuth Improvements of at least
equal value. L .

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable timas to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and canditions of this Deed of Trust. N

Compliance with Governmental Requirements. Grantor shail promptly complv, and shall promptly cause
compliance by all agents, tenants or other persons ot entities of every natura whatsogvet who rent, lease or
otherwise use or accupy the Property in any manner, with all laws, ordinances, and regulations,-now or_ hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property; rnoludrng without
lirmitation, the Americans With Disabilities Act. Grantor may contest in good faith any such.law, ordifiance, or
regulation and withhald compliance during any praceeding, including appropriate appeals, so long-as . Grantor-has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's |nterests in _the
Property are not jecpardizad. Lender may require Grantor to post adequate security or @ suraty bond, reasonably_
satisfactory to Lender, to protect Lender's interest. ; X

Duty to Protect. Grantar agrees neither to abandon or leave unattended the Property. Grantor shall do alk other
acts, in addition to those acts set forth abave in this section, which from the character and use of the’ Property are
reasonably necessary to protact and preserve the Property. ; ;

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (Al declare immediately due and pavable"all A
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note ar ather docament’”
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A )
"gale or transfer” means the conveyance of Real Proparty or, any right, title or interest in the Real Property; whethar
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Iegal beneflcnal or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
fand cohtract, contract for deed, leasehold interest with a term greater than three {3} years, lease-option contract, or by
Fsaley” assu_:,nment or transfer of any beneficial interest in or ta any land trust holding title to the Real Property, or by any
“gther method of:convayance of an interest in the Real Property. However, this aptien shalt not be exercised by Lender
if sueh exermsei is prohibited by federal law or by Washington law.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trusy:* :

Payme t. Grantor shall pay when due {and in all events prior to delinquency) ali taxes, special taxes, assessments,
charged (|nciudmg water and sewer), fines and impositions levied against or an account of the Property, and shall
pay when'due all ckaims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain. the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, ‘except” for the Jien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dlspute over thé obligation:to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises ar
is filed as a resuilt of nqnpavment Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if raquested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure of sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse Judgment béfore énforcement against the Property. Grantor shall name Lender as an additional
obliges under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shalf u_;:mn demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and: as“se'ssrnenté ag'ainst the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any matenals are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on‘atcount-of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. .

PROPERTY DAMAGE INSURANCE. The followmg pm\rusmcns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall 'proc"Ure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficiemt to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with:Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor'shall maintain'such other insurance, including but net limited to
hazard, business interruptian, and beiler insurance, as Lender miéy reasonably require. Policies shall be written in
farm, amounts, coverages and basis reasonably acceptable to:lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon reguest of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactéry ito Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior writtén notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in‘favor of Fenderwill not be impaired in any way by any act,
omission or default of Grantor or any other person. ShoUld-thé Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as & special flood hazard area, Grantor agrees to
obtain and maintain Federal Floed Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special fiood hazard area, for the full unpaid princigal:balance of the loan and any prior liens
on tha property securing the loan, up to the maximum policy limits set under the National Flood Insurance Pragram,
or as otherwise required by Lender, and to maintain such insurance-forthe-term of the lean.

Application of Proceeds. Grantor shall promptly notify Lender of ahy loss or damage to the Property. Lender may
make procf of loss if Grantor fails to do so within fifteen (15) days of the casyalty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting: the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration arid repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfact ry to. Lender Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor fram the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Apy proceeds_which have not been
disbursed within 180 days after their receipt and which Lender has not commttted to the-repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interast, and the remainder, if any, shall be applied to the principal balance of ‘the. Indebtedness If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid wuthout |nterast to Grantor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once: a year Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of thesinsurer; (2} the risks
insured; (3] the amount of the policy; (4} the property insured, the then current replacement value of such
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantor shall, upan
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. Lo . g

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender s lnterest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Ducumen(s, mcludmg
but not limited to Grantor's failure ta discharge or pay when due any amounts Grantor is required to:discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obhgated to) fake’
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, secumy
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs fori inguring,

maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposés wiill then

bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment'by”
Grantor. All such expenses will becoma a part of the Indebtedness and, at Lender's option, will (A) be payable‘on.
demand; {B} be added to the balance of the Note and be apportioned among and be payable with any inst_fillm_eh't
payments to become due during either {1} the term of any applicable insurance policy; or (2} the remaining term of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust alse will secure payment of these amounts. Such right shall be in eddition to all other rights and remedies to.
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Wh'icn: Lender may be entitled upon Default.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
’ “of Trust:

:Tltle Grentor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
ifree and clear of all liens and encumbrances other than those set forth in the Real Praperty description or in any
_tltie insurdnce policy, title report, or final title opinion issued in faver of, and accepted by, Lender in connection
with this Deed ofTrust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust o Eender. .

Defense of Trtle Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title ta. the Property-against the lawful claims of all persons. In the event any action or proceeding is commenced
that gquestions-Grantar's. title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proeeedmg and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such’ partrcr_petmn“

Compliance With Laws;" Grantor warrants that the Property and Grantor's use of the Proparty complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Represematl'ens"end Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall £urvive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebtadness shall be paid in full.

CONDEMNATION. The fellowung proweue.ns. relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. | any proceedmg in ‘tondemnation is filed, Grantor shall promptly notify Lendsr in writing, and
Grantor shall promptly takie such stepsias.may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such’ proceedmg, but Lender shall be antitled to participate in the proceeding and to be
represented in the proceeding by: coudfisel of its own choice all at Grantor's axpense, and Granter will deliver ar
cause to be delivered to Lendar such mstruments and documentation as may be requested by Lender from time to
time to permit such participation; : :

Application of Net Proceeds. If aII Q. eny part ef the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in liau of cendemnatlon Lender may at its election require that all or any portion of the
net proceeds of the award be applied to. the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expanses, and attorneys' fees
incurred by Trustee or Lender in connecnon WIth the condemnation.

IMPOSITION OF TAXES. FEES AND CHARGES .BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part'pf this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantar shall execute such documents in addition to
this Deed of Trust and take whatever other actign is requested by Lender to perfect and centinue Lender's lien on
the Real Property Grantor shall reimburse Lender for all taxes,-.as described below, together with all expenses
incurrad in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recordlng of reglstermg thls Dead of Trust.

Taxes. The following shall constitute taxes to whlch th|s sectlon ‘applies: {1} a specific tax upan this type of
Deed at Trust or upon alf or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantar is authorized or required to daduct from payments-an the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on alt ar any portion of the Indebtedness aren payments of principal and interest made by
Grantor. R :

Subsequent Taxas. If any tax to which this section applies is ‘enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default -and’ Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantot aither {1} pays the tax before it
becames delingquant, or (2) contests the tax as provided above in tha Taxes-and Liens section and deposits with
Lendar cash or a sufficient corporate surety hond or other security satlsfectery to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The following prowstons relatmg to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreemeant. This instrument shall constitute a Security Agreement 10 thé extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amernded from time to time. A

Security Interest. Upon request by Lender, Grantor shall take whatever actlon |s requested by Lendar to perfect
and continue Lender's security interest in the Rents and Personal Property. In“addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further alUthorizatien from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a finanting statement Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. A\Jpon default, Grantor
shall not remave, sever or detach the Personal Property from the Property. Upan defautt Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably: cornvenient to Grantor and
Lender and make it available to Lender within three (3} days after receipt of written demand frem Lender to the
extent permitted by applicable law. . :

Addresses. The mailing addresses of Grantor (debtor} and Lender {secured party) from whlch mformatnon
concerning the security interest granted by this Deed of Trust may be obtained {each as requured bv the Unlforrn
Commercial Code} are as stated on the first page of this Deed of Trust. A T

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further '--._as_surénc_’es al]d
attorney-in-fact are a part of this Deed of Trust: P S

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, _execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, racorded, refiled, or rerecorded, as the case may be, at such times and in such‘offices
and places as Lender may deem appropriate, any and all such mertgages, deeds of trust, security deeds, security”
agreements, financing statements, continuation statements, instruments of further assurance, certificates; and.~
other documents as may, in the sale apinion of Lender, be nacessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1)  Grantor's obligations under the Note, this Deed ot Trust, and the Reélated
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the |
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the‘-- :
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cbntra’ry in writing, Grantor shall reimburse Lender for all costs and expenses incurred in eonnection with the
© matters referred to in this paragraph.

Attornay-m -Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and i the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
‘Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing alil
- other things as may be necessary or desirabie, in Lender's sole opinion, to accomplish the matters referred to in
:the preceding paragraph.

FULL ‘PERFORMANCE.: If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed-upén Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance-and shall-execute and deliver to Grantor suitable statements of termination of any financing statement on
fila evidencing Lender's set:unty interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if pefmitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
lagally entitied thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such’ matters or facts.

EVENTS OF DEFAULT Each of the followmg at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grahtor_ jails fo make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
centainad in this Degd of Truét ofin any of the Related Documents or to comply with or to perform any term,
obligation, covenant orcondition tentained in any other agreement between Lender and Grantor.

Compliance Defauit. Faji'uré' to corply with any other term, obligation, covenant or cendition contained in this
Deed of Trust, the Note ar in any of: the Helated Documents.

Default on Other Paymants Eailure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any othier payment necessary to prevent filing of or to effect discharge of any lien,

False Statements. Any warran_tv, _representatlon or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust orthe Related Documents is false or misleading in any material respect,
gither now or at the time made or furmshed Lor-becomes false or misleading at any time thereafter,

Defective Collateralization. This Deed éf Trust ar sny of the Related Documents ceases to be in full force and
effect {including failure of any collateral. ddcument ta create a valid and perfected security interest or lien} at any
time and for any reason. S

Death or Insolvency. The death of any: Grantur the msolvencv of Grantor, the appointment of a receiver for any
part of Granter's property, any aswgnmeqt fq,r the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under ary bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Comméncement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other methad, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
inciuding deposit accounts, with Lender. However, this Event of Default shall not apply if there is & good faith
dispute by Grantor as to the validity or reasonableness of thé claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice’ of ‘the craditor or forfeiture proceeding and deposits with
Lender monies or a suraty bond for the creditor or fotfeifure proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond tor' the dlspute

Breach of Other Agreement. Any breach by Grantor under the_ erms ‘of-any other agreement between Grantor and
Lender that is not remedied within any grace period provided therem, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to L_ens_:ier whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occur$ with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness er any guarantor, ehdorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the valldltv of or Ilabllltv under, any Guaranty of the
Indebtedness. ;

Adverse Change. A material adverse change occurs in Grantor s finaru:lal condltlon. or Lender believes the
prospect of payment or performance of the Indebtedness is impaired. 5

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thns Deed of. Trust at any time thereafter,
Trustee or Lender may exercise any one ar more of tha following rights and remédies’ :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude purswt of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise 1ts remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre lndebtadness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay' S

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have- the nght 1o. axercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right 10 forer:lose by judicial
foreclosure, in either case in accordance with and to the full extent provided by apphcable law: :

UCC Remedies. With respect to all or any part of the Parsonal Property, Lender shall- have 'all the nghts and
remedies of a securad party under the Uniform Commercial Code. ; i,

Collect Rents. Lender shall have the right, without notice to Granter to take pessession’ of and manage .the
Property and collect the Rents, including amounts past dus and unpaid, and apply the net proceeds, over, and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require_any tanant or
other user of tha Property to make payments of rent or use fees directly to Lender. f the Rents.are collécted. by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumants receivéd in’
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by-tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payients afe

made, whether or not any proper grounds for the demand existed. Lender may exercise its rights __underu th:s_. .

subparagraph either in person, by agent, or through a regeiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part m"
the Property, with the power to protect and preserve the Property, to aperate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

the receivership, against the Indebtedness. The raceiver may serve without bond if permitted by law. Lender's
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: r'ig_hf'to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
“ reggiver.

‘Terancy at Sufferance. |f Grantor remains in passession of the Property after the Property is sold as provided
: apave ar Lender atherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
tbecome a tepant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the dernand of
Lender. o

Other Remedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Mote
or available at'law or’in equity.

Notice ‘of Sale:. Lender.shali give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or ather intended dispositian of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition.
Any saie of the Personal Préperty may be made in conjunction with any sale of the Real Property.

Sale of the Property.: To the extent permitted by applicable law, Grantar hereby waives any and all rights to have
the Property marshalled: In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together of separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any p"ortién of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shali be‘entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incursithat in Lender's opinion are necessary at any time far the protection of its
interest or the enforcement:of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate fromthe date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however” sub}ect to ariy limits under applicable law, Lender’s attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any autorfatic stay or injunction), appeals, and any anticipated post-ludgment
collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurange, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also wili pay any court costs;in, addltlon to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights a_nd duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. ;Th‘é follorrv_ing provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of ‘Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with raspect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Redl Property, including the dedication of streets ar other rights to the
public; (b) join in granting any easement or Ereéating any restriction on the Real Property; and ({c] join in any
subordination ar ather agreement affecting this Deed of Trust or. the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to 'ﬁo.ti'ry any:other party of a pending sale under any ather
trust deed or lien, or of any action or proceeding in“which Grantdr, Lender, or Trustee shall be a party, unless
required by applicable law, or unless tha action or pro’ceéding is brmight by Trustee.

Trustee. Trustee shall meet ali qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or anypart: of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to: foreclose by judicial foreclosurae, in either case in
accordance with and to the full extent provided by applicable Iaw '

Successor Trustee. Lender, at Lender's option, may from time! to time appomt a successor Trustee to any Trustee
appainted under this Deed of Trust by an instrument executed; and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washingtor:_ Fhe instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender; Trustee, a

the Auditor's File Number where this Deed of Trust is recorded, and the fiame, and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its isuccessars in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title,’ power, and duties conferred
upon the Trustee in this Daed of Trust and by applicable law. This procedure for substltutron of Trustee shall
gavarn to the exclusion of all othar provisions for substitution. 3 ) .

NOTICES. Subject to applicable law, and except for natice requirad or aIIowed by Iaw to be given in another manner,
any notice requirad to be glven under this Deed af Trust, including without limitation.any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, wheh gctually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overmght courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered . mail'postage. prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the othar parties, specifying that the purpose of the notice is to change the partv's gddress. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantar's current address. Subject to: spphcable law,
and except for notice required ar allowed by law to be given in another manner, if there is mare than ong- Grantor any
notice given by Lender to any Grantor is deemed to be notice given to ali Grantors. s .

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandmg dnd
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration af or amendment to ‘this
Deed of Trust shali be effective unless given in writing and signed by the party or parties sought’ to be charged or,
bound by the alteration or amendment. . ;

Annual Reports. [f the Property is used for purposes other than Grantor's residence, Grantor shall furhish : to
Lender, upan requast, a certified statement of net operating incomea received from the Property during” Grantor's
previous fiscal year in such farm and detail as Lender shall require. "Net operating income” shall mean “all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. .

Merger. There shall be no merger of the intarest or estate created by this Deed of Trust with any other interest or
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5 .eétatéz in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
“ afLender.

“Governing Law. This Deed of Trust will be governed by federal law applicabla to Lender and, to the extent not
presmpted by federal law. the laws of the State of Washington without regard to its conflicts of law provisions.
/This Deed of Trust has been accepted by Lender in the State of Washington.

:5':Jo|nt and Savaral Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
_r_efe_;re_r_-__cﬁs to Grantor shall mean each and every Grantor. Thiz means that each Grantor signing below is
responsible for all'gbligations in this Deed of Trust.

No Waiver‘by.Lengei. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver i§ given.in wrltlng and signed by Lender. No delay or omissicn an the part of Lender in exercising any right
shall operate ‘as“a waiver of such right ar any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prewdice oF  constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other-provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender .and-Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligatians
as to any future ;r'ags'a_ctibng. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such cons'ent'by Lenderin any instance shall not constitute continuing consent to subsequent instances where
such consent is required and m ‘all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court m‘ competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as 1o any person-or gircumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as'to.-any-other.person or circumstance. If feasible, the offending provision shall be considered
modified so that it bétomes lagal, valid and enforceable. If the offending provision cannot be so medified, it shall
be considered deleted from this Déed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision ofithis Deed of Trust shall not affect the legality, validity or enforceability of any
other grovision of this Deed of Trust

Successors and Assigns. Subject 10 arw hmnat\ons stated in this Deed of Trust on wransfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in.a. person other than Grantor, Lender, witheut notice to Grantor, may
deal with Grantor's successors with referefice to:this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waiver of Homestead Exemption. Graritor_.:-hereb_v---'rel_eases and waives all rights and benefits of the homestead
exemption laws of the State of Washingf'cnn'as to"’éll Ihadebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and tatms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to doflar amounts shall mean ameunts in lawful maney
of the Upited States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Umform Cammergial Code:

Beneficiary. The waord "Beneficiary” means Skaglt State Bank‘, -and its successors and assigns,

Borrower. The word "Borrower” means DAVID M MUF:I:RAY and DEBRA L MURRAY and includes all co-signers
and co-makers signing the Note and all their successors ahd assngns

Deed of Trust. The words "Deed of Trust” mean this Deed oF Trust among Granter, Lender, and Trustee, and
includes without limitation all assignment and security: lnterest pr0v1smns relating to the Personal Property and
Rents. -

Pefault. The word "Default" means the Default set forth in thisf'De'éd of Trust in the section titled " Default”.

Event of Default, The words "Event of Default™ mean any of the -events of default set forth in this Deed of Trust in
the evants of default section of this Deed of Trust.

Grantor, The word "Grantor" means DAVID M MURRAY and DEBRA L MURRAY

Guaranty. The word "Guaranty" means the guaranty from guarantor endorser suretv. or accommodation party to
Lender, including without limitation a guaranty of el or part of the Note.;

Improvements. The word "Improvements” means all existing and future imprevements, buildings, structures,
mobile hames affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and othe’? ari-rounts costs and expenses
paysble under the Note or Related Documents, together with all renewals of, gxtensions”of, medifications of,
conselidations of and substitutions for the Note or Related Documents and any:amounts expenrided or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trusteé or Lender to enforce Grantor's
abligatiens under this Deed of Trust, together with interest on such amounts as provided in thls Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may “he” |nd|rec y .secured by tha
Cross-Collateralization provision of this Deed of Trust. .

Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the premissory note dated March 15, 2013, in the orlglnal prmcspal amount
of $219,107.70 from Grantor to Lender, together with all renewals of, extensitns-<of,. modlflcahons of,
refinancings of, consolidations of, and substitutions for the promissory note or agreerment.

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other HrtICIES of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real.Praperty;
together with all agcessions, parts, and additions to, all replacements of, and all substitutions for, any of ‘such
preperty; and together with all issues and profits thereon and proceeds (including without I|m|tat|on all msurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. ; ;

Proparty. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real preperty, interests and rights, as further descnbed in hls T
Deed of Trust. i

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements: I'dan'
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in gunnection with the .
Indebtedness; provided, thet guaranties and environmental indemnity agreements are not "Related Documents” and .+
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" “ara"not secured by this Deed of Trust.

.~-:'Rents “The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other beneﬁts derivad from the Property.

Trustee The word "Trustee" means Land Title Company of Skagit County, whose mailing address is P O Box
P 445 Burllngton WA 9B233 and any substitute or successor trustees,

EACH GRANTOH ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

~INDIVIDUAL ACKNOWLEDGMENT

STATE OF M ' ' j

COUNTY OF jk_) 7L iSS

Qn this day before me, the undersngned Notarv F'ubhc, personally appeared DAVID M MURRAY and DEBRA L MURRAY,
personally known to me or proved to me on the basis of satisfactory evidence to be the individuals described in and
who executed the Deed of Trust, and acknowladged thit they signed the Deed of Trust as $heir free and valuntary act
the lises and purposes thereln-mentloned-y,

hand and offigjal seal pfis A day of NC/[\ f Ei

' . /N SOPRER Residing at 6}&&/‘/— é
 Puhlic in and for the State of LOA : s N commission expires /%i,_/[#

REQUEST FOR

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness, secured "by this Deed of Trust., You are hereby
requested, upon payment of all sums owing to you, ta reconvey W|thout wa anty, 0., the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. e ;

Data: F Eéneficiary:
' < By:
I"ts:---- i

LASER PRQO Lending, Ver. 12.4.10.003 Copr. Harland Financial Solutions, Inc. 1997 2013 All Rights Reserved.
WA MACFINLPL\GO1.FC TR-219861 PR-2 3
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A Schedule A
LEGAL‘“DESCRIPTION:
EARCEL “A” :

That portlon of the West ¥ of the Southwest % of the Southeast % of Section 21, Township 36 North,
Range 4 East, WM., lying Southwesterly of the CCC Road (also known as the Woodman Mathews Road
No. 30 and the Parson Creek Road No. 474), as the same existed on September 4, 1940.

Situate in the Cdnﬁty of :Skagit,' State of Washington.
PARCEL “B”: "

That portion of the West '/2.:0% the Noi'tﬁwest 14 of the Northeast % of Section 28, Township 36 North,
Range 4 East, W.M., lying Southwesterly of the CCC Road (also known as the Woodman Mathews Road
No. 30 and the Parson Creek Road No 474), as the same existed on February 19, 1966.

Situate in the County of Skagit, Stat_g 'g_f Was_h'lpgton.
PARCEL “C™:

A non-exclusive easement for ingress, egress and utilities across a portion of the Northwest ¥ of the
Northeast % of Section 28, Township 36 North, Range 4 East, W.M.; and the Southwest ' of the
Sountheast % of Section 21, Township 36 North, Rnnge 4 East, W M., lying 30 feet on each side of the
following described centeriine:

Beginning at the North % corner of said Section 28 o

thence North 88°23’05” East along the North line of said Sectlon 28, a distance of 649.66 feet to the
Northwest corner of the East % of said Northwest % of the Northeast % of Section 28;

thence North 2°37°52” West along the West line of the East % of the said Southwest % of the Southeast '
of Section 21, a distance of 107.86 feet to the true point of beglnmng of centerlme descnptlon

thence South 47°19°44” East a distance of 161.33 feet;

thence South 65°07°28" East a distance of 69.06 feet to the begmning’ of' a carve to the left having a
radius point bearing North 24°52°32” East at a distance of 51.49 feet; - .

thence Southeasterly along said curve an arc distance of 61.48 feet through a centra] angle of 68°24'59™7 ;
thence North 46°27°32” East a distance of 30.06 feet to the existing centerling qf the Parson Creek Road,

AND EXCEPT that portion within the right-of-way of Parson Creek County Road.

Situate in the County of Skagit, State of Washington.
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