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DEFIN!TIONS

Words used in muEtlple sections of this document are defined below and other words are defined in Sections 3, 11, 13,
18 20 and 21 Certain rules regarding the usage of words used in this document are alse provided in Section 16,

(A} "Securlty Instrument" means this document, which is dated July 1, 2013, together with all Riders to this
document,

(8) "Borrower” is LDU!E D. FOSTER; As His Separate Estate. Borrower is the truster under this Security Instrument.
{C}) “Lender”:is BUSINESS BANK . Lender is a Corporation organized and existing under the laws of Washmgton
Lender's address:is: BURKINGTON BRANCH, 1854 50 BURLINGTON BLVD, BURLINGTON, WA 88233. Lender is the
beneficiary under this Security Instrument.

(D) “Trustee” is CHICAGQ TITLE COMPANY.

{E} "Note" means the promissory note signed by Borrower and dated July 1, 2013, The Note states that Borrower
owes Lender Twag Hundred Seventy-two Thousand & 00/100 Dollars (U.S. $2?2 000.00) plus interest. Borrower has
promised to pay ihls debt in regular Periodic Payments and to pay the debt in full not later than April 1, 2043.

{F} "Property” mecans the property:that is described below under the heading "Transfer of Rights in the Property."

{G} “Loan™ means the debt svidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due uriderithis Security Instrument, pius interest.

{H} "Riders” means all Riders to this-Security Instrument that are executed by Bomrower. The following Riders are to
be executed by Bon'ower [check box as appltcable]

E Adjustable Rate Rlder l:l Candomlnlum Rider |:| Second Home Rider
|:| Balloon Rider : D Plannad Unit Development Rider |:| Cther(s) [specify]
1-4 Family Rider P D Blweekiy Payment Rider

() "Applicable Law™ means alt controlllng applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

() "Community Association Dues, Faes, and Assessments” means all dues, fees, assessments and other charges that
are imposed on Borrower or the Pmperty by A condominium association, homeowners gssociation or similar
organization.

(K} “Electranic Funds Transfer” means any transfer of: ftmds other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an-elecfronic terminal, telephonic instrument, computer, or magnatic
tape 8o as to order, instruct, or authorize a finahcialinstitution to debit or credit an account. Such term includes, but is
not limited to, point-of-gale transfers, automated' taeller machine transactions, transfers initiated by telephone, wire
fransfers, and automated clearinghouse transfers.

(L) “Esecrow items" meang those items that are descnbed in Section 3.

(M} “Miscellaneous Proceeds” means any compensation, settiement, award of damages, or proceeds paid by any third
party {other than insurance proceeds paid under the coverages described in Section 5} for: (1) damage to, or destruction
of, the Property, (i} condemnation or other taking of all or any part of the Property; (iii) conveyance in fieu of
condemnation; or (iv) misrepresentations of, or omissions as to; thesvalue and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Laan.

(O} “"Periodic Payment" means the regularly scheduled amiount due for (1) principal and interest under the Note, plus (i}
any amounts under Section 3 of this Security Instrument. B

{P) T"RESPA" means the Real Estate Settlament Procedures -Act (12 U S.C. § 2601 et seq.) and its implementing
regulation, Regulation X (12 C.F.R. Part 1024}, as they might be amended ‘from time to time, or any additional or
successor legislation or reguiation that governs the same subject matter. As-used in this Security Instrument, "RESPA"
refers to all requirements and restrictions that are imposed in regard-to-a "fec!eraily related meortgage loan" even if the
Loan does not qualrfy as a "federally related mortgage loan” under RESPA. :

{Q) “Successor in Interest of Borrower” means any party that has taken title tof the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security.Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all:renewals, extensions and
modifications of the Note; and (i) the performance of Bomower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee in trust, with power of
sale, the following described property located in the County of SKAGIT. e . :

Real Property tax identification number is 340112-3-005-0004 / P16306.

TRACT D OF SKAGIT COUNTY SHORT PLAT NO. 41-74, APPPROVED AUGUST 20, 1974, AND RECORDED
AUGUST 20, 1974, UNDER AUDITOR'S FILE NO. 805179, RECORDS OF SKAGIT COUNTY WASHINGTON,
BEING A PORTION OF THE NORTH HALF OF THE NCRTHWEST QUARTER OF THE SOE.ITHWEST QUARTER
OF SECTION 12, TOWNSHIP 34 NORTH, RANGE 1 EAST OF THE WILLAMETTE MERIDIAN :

EXCEPT THE WEST 260 FEET THEREOF;
AND EXCEPT THAT PORTION LYING WITH THE LUTHERAN CEMETERY.
SITUATED IN SKAGIT COUNTY, WASHINGTON.

which currently has the address of 13586 DONNELL ROAD, ANACORTES, Washington 98221 (;'é:ropény 'Addfésé'.'.)-

appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall, also be-
covered by this Securnity Instrument. All of the foregoing is referred to in this Secwrity Instrument as the "Property )

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has, th_e "ght to": .
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' gréht ahd cénvey the Properly and that the Property is unencumbered, except for encumbrances of record. Borrower

warrants’ ‘and *will defend generally the title fo the Property against all claims and dermands, subject to any

encumbrances of record.

: {THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
lirhited variatioris by-jurisdiction to constitute a uniform security instrument covering real property.

“UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. “Payment ‘of-Principal. Interest, Escrow items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the .principal of, and interest on, the debt evidenced by the Nole and any prepayment charges and late
charges due {tinder-the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due
under the Mote and this Secyrity Instrument shall be made in U.S. currency., However, if any check or other instrument
received by Lender as payment under the Note or this Security Ingtrument is returned to Lender unpaid, Lender may
require that any or alk subseq_ue__nl payments due under the Note and this Security Instrument be made in one or more of
the following forms, ag selected-by Lender; (a} cash; (b) money order; (c} certified check, bank check, freasurer's check
or cashier's check,. provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, mstmmentallly, or entily, or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designajed by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the-payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment.of partial. payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice toits rights to refuse such payment or partial payments in the future, but Lender is not obligated
to apply such payments at.the time sych payments are accepted. |If each Periodic Payment is applied as of its
scheduled due date, then Lender need not pay interest on unapplied funds. Lender may held such unapplied funds until
Bormower makes payment to br;_ng the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such:furids:or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principat balance under, fie No6te immediately prior to foreclosure. No offset or claim which Borrower might
have now or in the future against Lender-shall relieve Borrower from making payments due under the Note and this
Security Instrument ar performing the covenants and.agreements secured by this Security Instrument.

2. Application of Payments or-Proceeds: Except as otherwise described in this Saection 2, all payments accepted
and applied by Lender shail be applied jp the fqllo\a?ing order of priority: {a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3.7 Such payments shall be applied to each Periodic Payment in the
order in which it became due. Any remaining amounts, shall be applied first to late charges, second to any other
amounts due under this Security Instrument, and then to-reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a “delinquent Periodic Payment which inciudes a sufficient amount
to pay any late charge due, the payment may he applled to the delinquent payment and the late charge. |f more than
one Peripdic Payment is outstandmg, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that any excess exists
after the payment is applied to the full payment of one or more Periodic Payments, such excess may be applied to any
late charges due. Voluntary prepayments shall beg* applled first to any prepayment charges and then as described in the
Note.

Anry application of payments, insurance prooeeds ar MasceFlaneous Proceeds to principal due under the Note shail
not extend or postpone the due date, or change the amount, of-the- Per}od_ne Payments.

3. Funds for Escrow ltems. Bormower shall pay to Lepder.on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and assessmenis
and other items which can attein priorify over this Security Instrument as a Yien or encumbrance on the Property; {b)
leasehold payments or ground rents on the Property, if any; (c). premiums for any and all insurance required by Lender
under Section 5; and (d) Mortgage Insurance premiums, if any;.or any sums payable by Borrower to Lender in lieu of the
payment of Modgage Insurance premiums in accordance with the provisions, of Section 10. These items are called
"Escrow items" At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
shall be an Eserow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Bomrower shalf pay Lender the Funds for Escrow Items untess Lender, waives Borréwer's abligation fo pay the Funds for
any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow ltems at
any time. Any such waiver may only be in writing. In the event of such waive;,:--BorrgWé[ shall pay directly, when and
where payable, the amounts due for any Escrow ltems for which payment of Funds has-béen waived by Lender and, if
Lender requires, shall fumish to Lender receipts evidencing such payment ‘within such time period as Lender may
require. Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to be a
covenant and agreement conlained in this Security Instrument, as the phrase: “covenant and agreement™ [s used in
Section 9. If Borrower is obligated to pay Escrow ltems direcly, pursuant to. a waiver, and- Borrower fails to pay the
amount due for an Escrow Item, Lender may exercise its rights under Seclion'9 and pay ‘such amount and Bomower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may révoke the waiver as to any
or all Escrow ltems at any time by a notice given in aceordance with Section 15 and, upon such revocation, Borrower
shalt pay to Lender all Funds, and in such amounts, that are then required under this Sectlon 3. 7 F

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to perrmt Lender t& apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a fender can'require’under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expendltures of future
Escrow tems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,- instrumentahty or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal: Hame Loan Bank: Lender
shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lendar shali ‘nof charge
Borrawer for helding and applying the Funds, annhually analyzing the escrow account, or verlfymg_the_ Escrow ltems,
unless Eender pays Borrower interest on the Funds and Applicable Law permits Lender o make such a'charge. Unless
an agréement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not:be
required to pay Borrower any interest or eamings on the Funds, Borrower and Lender can agree in-writing, however
that interest shall be paid on the Funds. Lender shall give o Borrower, without charge, an annual accountmg of the
Funds as required by RESPA. '

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the

excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined under RESPA

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1}01 A
Page 3 of 9 Initials: § A

M PRI

Skagit County Auditor
3/13/2013 Page 20f 14 1:33PM




TR TR

Letider-shail notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up

~the shortage.jn. accordance with RESPA, but in no more than 12 monthly payments. If there is & deficiency of Funds

" held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shail pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

+ Upon payment in full of all sums secured by this Security Instrument, Lender shall prompHly refund to Borrower any
Funds held by Lender.

&+ -Charges; Llens Borrower shall pay all taxes, assessments, charges, fines, and impositions atfributable to the
Property which can attain priority over this Security Instrument leasehold payments or ground rents on the Property, if
any, and Commumty Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow
items, Bormewer shall pay them In the manner provided in Section 3

Borrower shall: promptiy discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the'‘payment of the abligation secured by the lien in a manner acceptable to Lender, but only so long
as Borrower is performrng such-agreement; (b} contests the lien in good faith by, or defends against enforcement of the
en in, fegal progéedings. which in Lender's opinion operate to prevent the enforcement of the lien while those
proceedings are pending; but ohly.until such proceedings are conciuded; or (¢} secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to alien“which can attain pricrity over this Security instrument, Lender may give Borrower a
notice identifying the lien. . Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or
take one or more of the attioria set forth-above in this Section 4.

Lender may requiré. Bérrower 1o pay.a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. ;| Bommower shall keep the improvements now existing or hereafter erected on the Froperty
insured against logs by fire, hazards included within the term "extended coverage," and any other hazards including, but
not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the
amounts (mc!udlng deductible ievels) and for the periods that Lender requires. What Lender requires pursuant to the
preceding sentences can change “during the-term of the Loan. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lenders right to r,llsapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pa¥, in connection with this Loan, either: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-tme charge for flood zone determination and
certification services and subsequent charges each time remappings or similar changes cccur which reasonably might
affect such determination or certification. Borrmver shall also be responsmle for the payment of any fees impased by
the Federal Emergency Management Agency in oonnectlen with the review of any flood zone determination resuiting
from an objection by Borrower.

If Borrower fails to maintain any of the coverages descnbed above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lenderis under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover- “Lender, but might or might not protect Borrower, Borrower's equity in
the Property, or the contents of the Preperty, against any risk, hazard or ligbility and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of Insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additicnal debt 6f ‘Borrower secured by this Security Instrument. These amounts
shall bear interest at the Nole rate from the date of dlsbursement and shail be payable, with such interest, upon notice
from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals ot such pn!lmes shall be subject to Lender's right to
disapprove such policies, shall include a standard morlgage ciause antd shall name Lender as morigagee and/or as an
addlitional loss payee. Lender shall have the right to hold-the policles:and renewal cerificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form
of insurance coverage, not otherwise required by Lender, for damage .16, or déstruction of, the Property, such policy
shall include a standard mortgage clause and shall name Lender as mortgagee andfor as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the’insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower othiefwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by:Lender, shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s s"ecurity is not lessened. During such
repait and restoration period, Lender shall have the right to hold sueh insurange proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been compieled to l.ender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may disburse proceeds for, the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower
any interest or earnings on such proceeds. Fees for public adjusters, or other, third parties, retained by Borrower shall
not be paid out of the insurance proceeds and shall be the sole obligation of Borowér.. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds.-shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if "any‘ paid to Borrower Such
insurance proceads shall be applied in the order provided for in Sectlon 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avallable insurance clatm and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier.has offered to
settle a daim, then Lender may negotiate and seftle the claim. The 30-day period will begin when the, niotice is given.
In either event or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby. assigns to Lender {a)
Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid-under the Note or this
Security instrument, and (b) any other of Borrower's rights (other than the right to any refund .of unearned- premiums
paid by Borrower) under all insurance policies covering the Property, insofar as such rights are: 'appiicabié fo the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property ar to pay
amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. OCccupancy. Bommower shall occupy, establish, and use the Property as Borrower's prlnmpal re5|dence W|th|r| 80
days after the execution of this Security Instrument and shall continue to occupy the Properly as Borrower's principal
residence for at least one year after the date of oceupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower'sontral. . -

7. Preservation, Maintenanca and Protection of the Property; inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or ngt Borrower is. ™
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deterioreting or
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decfeasuhg in.value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not

- economically, feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage.

If insurance or condemnatmn proceeds are paid in conneclion with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restonng the Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and resteration in & single payment or in a series of progress payments as
the work js'completed. If the Insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Bormwer is ot relieved of Borrower's obligation for the completion of such repair or restoration.

Lenctef ar.ifs agent may make reasonable entries upon and inspections of the Property if it has reaspnable cause,
Lender may mspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of
or prior to-such ‘an‘interior inspection specifying such reasonable cause.

8. Boriower's:Loan Application. Borrower shall be in default if, during the Loan application process, Bormower or
any persons or entifies atting at the direction of Bomower or with Borrower's knowledge or consent gave materially
false, misleading, or-ingccurate information or statements to Lender (or falled to provide Lender with material
information) in conrection with the Loan. Material representations include, but are not limited to, representations
conceming Borower's ‘eccupancy of the Property as Borrower's principal residence.

9. Proteciion-of Lender's Interest in the Property and Rights Under this Security instrument. 7 (2) Borrower fails
ta perform the covenants-and agréements confained in this Security Instrument, (b) there is a legal preceeding that
might 31gn|f cantly affect Lepder's interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrurnent or.-to enforce laws or regulations), or (c) Borrower has abandoned the Property, then
Lender may do and pay for whitever'is.réasonable or appropriate to protect Lender's interest in the Property and rights
under this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or
repairing the Property. Lender's actions can include, but are not fimited to: {a) paying any sums secured by a fien which
has priority over this Security instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its
interest in the Property and/for” qights under- this Security Instrument, including its secured positicn in 2 bankruptey
proceading., Securing the Property includes, bt is not limited to, entering the Property to make repairs, change locks,
replace or board up doors and wiridows, drain water from pipes, e!lmlnate building or other code violations or dangerous
conditions, and have utilities turned off ar'off.  Although ELender may take action under this Section 9, Lender does not
have to dc so and is not under any duty or obhgatlon to do so. i is agreed that Lender incurs ne liability for not taking
any or all actions authorized under this Sectidn 9..=

Any amounts disbursed by Lendei under thns sfeclmn 9 shall becorne additional debt of Borrower secured by this
Security instrument. These amounts shall bear inferest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from:Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold ;Borrower shall comply with all the provisions of the lease. i Bomower
acquires fee title to the Properly, the Ieasehold and the fee title shall not merge unless Lender agrees to the merger in
writing.

10. Mortgage Insurance. If Lender reqmre_d Mertgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be available from the morigage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Barrower shall pay the premiums required to obtain coverage substantially equivalent fo the Mortgage Insurance
previously i effect, at a cost substantially equivalent to the cost to:Bamrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer selected by Lender.” If substantia!!y equivalent Mortgage Insurance coverage
is not available, Borrower shal! confinue to pay ta bender the amount of the separately designated payments that were
due when the insurance coverage ceased to be in effect, ‘Lender will ‘accept, use and refain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding
the fact that the Loan is uitimately paid in full, and Lender shall not be required to pay Borrower any |nterest of eamings
on such logs reserve. Lender can no longer require loss reserve-payiments if. Mortgage Insurance coverage (in the
amount and for the penod that Lender requires} provided by an insurer selectéd by Lender again becomes available, is
obtained, and Lender requires separaiely designated payrnents toward the premiums for Mortgage insurance. If Lender
required Mortgage insurance as a condition of making the Loan: and Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance: Borrower shall pay the premiums required to
maintain Morlgage Insurance in effect, or to provide a non-refundable, loss reserve, untit Lender's requirement for
Mortgage Insurance ends in accordance with any written agreement between Borruwar and Lender providing for such
termination or until termination is required by Applicable Law. Mothing in this Sectlon 10 aﬁects Bomrower's obligation
to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender {or any entity that purchases lhe Note} for certam losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insiyrance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to fime, and may enter into
agreements with other parties that share or modify their risk, or reduce losses, These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (ot patties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available {which may include funds obtained from Mortgage Insurance premiums).

As = result of these agreements, Lender, any purchaser of the Note, another:insurer, arly réinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts. that derive from (or might be
characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for shanng or mod:fy:ng the
mortgage insurer's risk, or reducing losses. If such agreement provides {hat an affiliate of Lénder’ izkes @ share of the
insurer's risk in exchange for a share of the premiums paid ta the insurer, the arrangement is then iermed ‘captive
reinsurance.” Further;

(a) Any such agreements will nhot affect the amounts that Borrower has agreed to pay for Mortgage Insuram:e or
any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortnge Insuranea
and they will not entitle Borrower to any refund.

{b) Any such agreements will not atfect the rights Borrower has - if any - with respect to the Mortgage lnsuranca
under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive certain
disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage insurance premiums that were unearned at the tlme of sueh3
cancetiation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceads are hereby asslgned to and
shall be paid to Lender. :
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" [t.the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if

b the testoration. or repair is economically feasible and Lender's security is not lessened. During such repair and

* restoration penod Lender shall have the right to hold such Miscellaneous Froceeds untit Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shaill be undeftaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
pragress paymeénts.as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest-to be’ pa.ld on such Miscellaneous Proceeds, Lender shall not be required to pay Boirower any interest or
eamings-on such Miscallaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security
would be leséenéd, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then die, with the excess, if any, paid to Borrower. Such Miscelianeous Proceeds shall be applied in
the arder prowded far in Section 2.

In the event ¢f a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of & partlal takmg, destruction, or loss in value of the Property in which the fair market value of the
Property Jmmedlately before the’ partiat taking, destruction, or loss in value is equal to or grealer than the amount of the
sums secired by this Security nstrument immediately before the partial taking, destruction, or loss in value, untess
Borrower and Lender otherwise agree in writing, the sums secured by this Security instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the foliowing fraction: (a) the total amount of the sums secured
immediately before the parial taking, destruction, of loss in value divided by {b) the fair market value of the Property
immediately before the partial taking; destruction, or Joss in value. Any balance shall be paid to Borrower.

In the event of a partial faking, destruction, or loss in value of the Property in which the fair market value of the
Properly immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the pariial taking, destruction, or loss in value, unless Bomower and Lender otherwise agree in
writing, the Miscellaneous Pmceeds shall be applled to the sums secured by this Security Instrument whather or not the
sums are then due.

if the Property is abandoned by B:arrower or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers-to make an award to settle a claim for damages, Bomower fails fo respond to
Lender within 30 days after the date the notice 7§ given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repéir of e Property or to the sums secured by this Security Instrument, whether or
not then due. "Cpposing Party” meand the third parfy that owes Borrower Miscellaneous Proceeds or the party against
whom Borrower has a right of action in régard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whethear civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Propery or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. Borrower can.cure 'such a default and, if acceleration has ccourred, reinstate as
provided in Seclion 19, by causing the action’or, proceedmg to be dismissed with a ruling that, in Lender's judgment,
precludes forfeiture of the Property of other matérial impairment of Lender's interest in the Property or rights under this
Security Instrument. The proceeds of any award. or claim for damages that are attributable to the impairment of
Lender's interest in the Property are hereby assigned'and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied. ta restorauon or: repalr of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not as Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shal not operate to release the liability: of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amomzallon of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any. Sticcessars in-Interest of Borrower.  Any forhearance by
Lender in exercising any right or remedy including, without Timitation, Lender’s acceptance of payments from third
persons, entities or Stccessors in Interest of Borrower or in amounts less than the amount then due, shall not be a
waiver of or preclude the exercise of any right or remedy.

43. Joint and Several Liability; Co-signers; Successors and Assmns Eound Borrower covenants and agrees that
Borrower's obiigations and Hability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer”): (a) is co-sighing.this Security Instrument only to morgage,
grant and convey the co-signer's inferest in the Property under thé: terms-of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrumedt: angd’ (c} agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodatlons wﬂh regard to the terms of this Security
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successer in Interest of Borrower who assumes Borrowet's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain altof Borrower's rights and
benefits under this Security Instrument. Borrower shall not be released from Borrower's gbligations and liability under
this Secusity Instrument unless Lender agrees to such release in writing. The-cdvenants and agreements of this
Security Instrument shall bind (except as provided in Seclion 20) and benefit the successors‘and assigns of Lender.

14. Loan Charges. Lender may charge Bomower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Seécurity Instrument,
including, but not limited to, attomeys’ fees, property inspection and valuation fees. “|m.regard t& any other fees, the
absence of express authority in iiis Security instrument to charge a specific jee to Borrower shall not'be construed as a
prohibition on the charging of such fee. Lender may not charge fees that are expressiy prohlblted by this Security
Instrument or by Appllcable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is T"nally mterpreted §o.that the
interest or other joan charges collected or to be coliected in connection with the Loan exceed the permltted limits, then:
{a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permittedfimit; and (b}
any sums already collected from Borrower which exceeded permitted limits will be refunded to Bomawst. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
if a refund reduces principal, the reduction will be treated as a partial prepayment without any prapayment charge
{whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of any such’refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower might have ansmg out of surzhi
overcharge.

15. Notices. All notices given by Bomrower or Lender in connection with this Security Instrument must: Be in

writing. Any notice to Borrower in connection with this Security Instrument shali be deemed to have been glven K-S
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.~ Dorrower whenh mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
*,_+'meahs, Nétige:to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
othepwise. The nofice address shall be the Property Address unless Borrower has designated a subslitute notice
address by nofice to Lender. Borrower shalt promptly nofify Lender of Bomrower's change of address. If Lender specifies
a‘procedure for:reporting Borrower's change of address, then Borrower shal! only report a change of address through
that specifiéd procedure. There may be only one designated notice address under this Security Instrument at any one
time, Ary nofice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated
hereifi-unfess Lend&r has designated another address by notice to Borrower. Any notice in connection with this Security
instrument sfiall not be deemed to have been given to Lender until actually received by Lender. if any notice required by
this Secufity Instrument 'is also required under Applicable [aw, the Applicable Law requirement will satlisfy the
corresponding requirement under this Security Instrument.

16. Governing'Law; Severablilty. Rujes of Construction. This Security Instrument shall be governed by federal law
and the law of the Juﬁsdlchon in which the Property is located. All rights and obligations contained in this Security
Instrument are subject fo any .requirements and fimitations of Applicable Law. Applicable Law might explicitly or
implicitly allow the parties to"agree by contract or it might be silent, but such silence shall not be construed as a
prohibition against.agreement by contract. In the event that any provision or clause of this Security Instrument or the
Note conflicts with Applicable Law, such confiict shall not affect other provisions of this Seeurity Instrument or the
Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words .of the femining.gender; (b) words in the singuiar shall mean and include the ptural and vice
versa; and (c) the word “may" dives'sole discretion without any obligation to take any action.

17. Borrower's Copy. Borpswer shall be given one copy of the Note and of this Security Instrument.

418. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower.at a future-date to a purchaser.

If all or any part of the Propeity or-any-Interest in the Property is sold or transferred {or If Borrower is not a natural
parsan and a beneficial interest in Borrower is sold_or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums seeured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is promb:ted by Applicable Law.

If Lender exercises this option, Lender shall give’ Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the datethe notice i& given ih accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permltted by tl'us Security Instrument without further notice or demand on
Borrower.

19. Borrower's Right to Reinstate Aﬂer Acceleratlon If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time priar to the earliest of: (a) five days
before sale of the Property pursuant to any power bf sale contained in this Security Instrument; (b} such other period as
Applicable Law might specify for the termination'of Borrower’s right to reinstate; or (¢} entry of a judgment enforcing
this Security Instrument. Those conditions are that Bomrower: {a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration had oggurred; (b} cures any default of any other covenanis
or agreemsnts; (¢) pays all expenses incurred in enforcing this Secunty Instrument, inciuding, but not limited to,
reasonable attomeys’ fees, property inspection and valuation fees‘ and. other fees lncurred for the purposge of protect!ng
Lender's interest in the F'rnpezty and rights under this Security Instrument; and (d} takes such action as Lender may
reasonably require to assure that Lender's interest in the ‘Property .and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Inslrument shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses‘in oné or-more of the following forms, as selected by
Lender: {a) cash; (b} money order; (c) certified check, bank check;freasurers theck or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d)
Electronic Funds Transfer. Upon reinstatement by Borrower, this Secunty Insttument and cbligations secured hereby
shall remain fully effective as if no acceleration had occumed. However this nght to reinstate shall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grlevance., The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or mare times-without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Penoqac Payments due under the Note and
this Secunty Instrument and performs other morigage loan servicing obligations under the Note, this Security
instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of
the Note. Ifthere is a change of the Loan Servicer, Borower will be given written notice'of the change which will state
the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in cannection with a notice of fransfer of servicing. 1T the Noté is-sold and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the inortgage loah servicing obligations to
Boirrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Naote purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, of be joined to any judicial actlon {as ezther ah mdnndua[ litigant
or the member of a class) that arises from the other party's actione pursuant to this Securlty instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this.Security Insfrument, until such
Borrower or Lender has notified the other party (With such notice given in compliance with the reqmremenls of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the.giving of such notice to
take corrective action. If Applicable Law provides a time period which must elapse before certain action canbe taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The noticg of -acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Bormower-pursuant
to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective aclion prowsmns of thls Sect:on
20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the followung “substances;
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile soivents,

materials containing asbestos or formaidehyde, and radioactive materials; (b) "Environmental Law” means federallaws
and laws of the jurisdiction where the Property is located that relate to health, safety or environmental profectien; (c).~ ™

"Environmentat Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental -
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“Law;. @hd (d)-an "Environmenta! Condition” means a condition that can cause, contribite to, or otherwise trigger an

Environmiital Cleanup.

° Bomrowert shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to:release any Hazardous Substances, on or in the Property. Barrower shall not do, ner allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental taw, (b) which creates an
Envifonmental Condition, or {¢) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition” that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presefice; lise, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropnate tor normai residential uses and to maintenance of the Property {including, but not limited to, hazardous
substances’ in. consymer. products)

Borréwer shall promptly give Lender written notice of {(a) any investigation, claim, demand, lawsuit or other action
by any governmerital or tegulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Bomower has actual knowledge, (b} any Environmental Condition, including but not limited
to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition
caused by the presence, use or refease of a Hazardous Substance which adversely affects the value of the Property. If
Bomrower leams, -or is notified by any gevernmental or regulatory authority, or any private party, that any removal or
other remediation of any” Hazgr_dogs Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in: accnrdanoe with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmental Cieanup

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remadles Lender shall give notice to Borrower prior to acceleration folfowing Borrower's
breach of any covenant or agreément in this Security instrument {but not prior to acceleration under Section 18 unless
Applicable | aw provides otherwise). Tha notice shall specity: {a) the defauit; {b) the action required to cure the defauilt;
{c) a date, not less than 30 days from the-date the notice is given to Borrower, by which the default must be cured; and
{d} that fa:lure o cure the default-6n or before'the date specified in the notice may resulf in acceleration of the sums
secured by this Security Instruthent and.sale-of the Property at public auction at z date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to bring a court
action to assert the non-existence of a default or any other defense of Barrower fo acceleration and sale, and any other
matters required to be included in the notice’ by Appllcable Law. If the default is not cured on or before the date
specified in the notice, Lender at its opt:on, may Tequire immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale andlor any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies providad in this
Section 22, including, but not limited to, reasonable attomeys fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event of
default and of Lender's election to cause thé. Prbparty‘ 1o be sold. Trustee and Lender shall take such action regarding
notice of sale and shall give such notices to Borrower and to other persons as Applicable Law may require. After the
time required by Applicable Law and after publication of the notice of sale, Trustes, without demand on Borrower, shall
sell the Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or pericds permitted by Applicable Law by public annouricement at the time and place fixed in the notice of
sale, Lender or its designee may purchase the Property at any sale, -

Trustee shall daliver to the purchaser Trustee's deed copveying: the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shali_be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the salein the follo'wmg order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee's and attnrneys fees; (b) to all sums secured by this Security
Instrument; and () any excess to the person or persons Iegally emrﬁed to lt or to the clerk of the superior court of the
county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Securlty Instrument Lender shall request Trustee
to recanvey the Property and shall surrender this Security Instrument .and all‘netes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
entitted to it. Such person or persons shall pay any recordalicn costs and the Trustee's fee for preparing the
reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a successor
trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance “of the Property, the successor
trustee shall succeed to all the title, power and duties conferred upon Trustee hereinand by Applicable Law.

25. Use of Property. The Property is not used principally for agricultural purposes. :

26. Attorneys' Fess. Lender shall be enfitied to recover its reasonable attorneys' fees and costs in any action or
proceeding to construe or enforce any term of this Security Instrument, The term “attornegys’ fees,” whenever used in
this Securty Wstument, shall include without limitation attorneys' fees |ncurred by Lender in any bankruptcy
proceeding or on appeal. . A

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND: CREDIT QR 'TO FORBEAR
FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW

BY SIGNING BELOW, Borrower accepts and agrees to the terms and cavenants” cuntamed |n thrs Security
instrument and in any Rider executed by Borrower and recorded with it. :

Witnesses: 3
< - Seal}
. Vi LOUIE D. FOSTER _____ - Borrower
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[Space Below This Line Far Acknowledgment]

: INDIVIDUAL ACKNOWLEDGMENT
STATE OF, L/UC( &1&4 wﬂ HE )
COUNTY OF - %IC‘&«._QA_)P_ )

On this day before ms, the undermgned Notary Public, personally appeared LOUIE D. FOSTER, As His Separate Estfate,
persanally known to me or preved o me on the basis of satisfactory evidence to be the individual described in and who
executed the Deed of Trust, and ‘acknowledged that he or she signed the Deed of Trust as hig ar har free and voluntary
act and deed, for the uses and purposes therein meptioned.

Given under my hand and official seal this day of MQJ A~ _ , 20 l3
_ Residing at;l(%—‘ | l«—gm\\
Notary Public in and for the S':taté of \ ) l My commission expires 4 lq ’ 14

LASER PRO Lending, Ver. 12.4.1 0003 Copr...HéiIén_d Financial Solutions, Inc. 1997, 2013, All Rights Reserved. -
WA CAHARLAND\CFPLVGO4.FC TR-3865 PR-27

EBORAH K. FLICK
NOTARY PUBLIC

STATE OF WASHINGTON

coumssm EXPIRES
201 4
e
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ADJUSTABLE RATE RIDER

. (LIBOR One-Year Index (As Published In The Wall Street Journal-- Rate Caps)

" ‘THIS ADJUSTABLE RATE RIDER is made this 1st day of July, 2013, and is incorporated
into “and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed-(the "Security Instrument”) of the same date given by the undersigned (the “Borrower") to
secure Borrower's: Adjustabie Rate Note (the "Note") to BUSINESS BANK (the "Lender") of the
same date and- coverlng the property described in the Security Instrument and located at:

13586 DONNELL ROAD
ANACORTES, WA 98221
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BCRROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST. PAY

ADDITIONAL COVENANTS.‘ I_r_1__. addition to the covenants and agreements made in the
Security Instrument, Bormower ajr__l_id_ Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 3.875%. The Note provides for changes in
the interest rate and the monthly paymente as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the ﬁrst day of April, 2016, and on that day
every 12th month thereafter. Each date on wh|ch my mterest rate could change is called a
"Change Date." . :

(B} The Index ' '

Beginning with the first Change Date, my interest: rate WIII be based on an Index. The
"Index" is the average of interbank offered rates for one-yearU.S. dollar-denominated deposits
in the London market ("LIBOR"), as published in The Wall Street Journat: The most recent Index
figure available as of the date 45 days before each Change Date is"called the "Current Index."

If the Index is no longer available, the Note Holder wili choose a new index which is based
upon comparable information. The Note Holder will give me notice" of thls chorce

{C) Calcuiation of Changes

Before each Change Date, the Note Holder will calculate my new mterest rate by adding
three & 000/1000 percentage points (3.000%) to the Current Index."The Note Holder will then
round the result of this addition to the nearest one-eighth of one percentage point.(0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount WIII be my new lnterest
rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that weuid be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full ‘on
the maturity date at my new interest rate in substantially equal payments. The resuit of thls._

calculation will be the new amount of my monthly payment. : '

MULTISTATE ADJUSTABLE RATE RIDER~ WS.J One-Year LIBOR- Single Family— Fannie Mae UNIFORM fNSTRUMENT
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"._{D) Limits on Interest Rate Changes

The interest '-r_ét__e | am required to pay at the first Change Date will not be greater than
5.875%. or less than:1.875%. Thereafter, my interest rate will never be increased or decreased
on any single Change Date by more than two percentage points from the rate of interest | have
been paying for the preceding 12 months. My interest rate will never be greater than 8.875%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of
my new monthly payment-beginning on the first monthly payment date after the Change Date
until the amount of my: monthly payment changes again.

(F) Notice of Changes -

The Note Holder will deliver- or mail to me a notice of any changes in my interest rate and
the amount of my monthly.. payment before the effective date of any change. The notice will
include information required by law to be given to me and also the titie and telephone number
of a person who will answer any-question| may have regarding the notice.

B. TRANSFER OF THE PROPER.T-Y'OR._A'__:BENEF_I_CIAL INTEREST IN BORROWER
Section 18 of the Security Instrijmé__r]-t'is a’fﬁended to read as follows:

Transfer of the Property or a- Beneficial Interest in Borrower. As used in this
Section 18, "interest in the Property” means any legal or beneficial inferest in the
Property, including, but not limited to, those beneficial interests transferred in a bond
for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any’ Interest in the Property is sold or
transferred (or if Borrower is not a natural person and.a benef icial interest in Borrower
is sold or transferred) without Lender's prior written consent, Lender may require
immediate payment in full of all sums secured by ‘this Secunty Instrument. However,
this option shall not be exercised by Lender if such exefcise is prohibited by Applicable
Law. Lender also shall not exercise this option if: (a} Borrower causes to be submitted
to Lender information required by Lender to evaluate the intended transferee as if a
new loan were being made to the transferee; and (b) Lender reasonably determines
that Lender's security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Instmment is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender may charge @ reasonable fee as
a condition to Lender's consent to the loan assumption. Lender may also require the
transferee to sign an assumption agreement that is acceptable to Lender -and-that
obligates the transferee to keep all the promises and agreements made in.the Note and
in this Security Instrument. Borrower will continue to be cbligated under the Note and__ :
this Security Instrument unless Lender releases Borrower in writing. '_

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a peried of not less tharn -
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" 30.days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by thls Secunty Instrument without further notice or demand on Borrower.

BY SIGNING BELO-W-, Bo_rrower accepts and agrees to the terms and covenants contained in
pages 1 through 3 of this Adjustable Rate Rider.

" =" LOUIE D. FOSTER - Bofrower
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 1st day of July, 2013, and is incorporated into and shail be deemed to

amend and supplement the Morigage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date

given-by t_he undersigned (the "Bomrower") to secure Bamower's Nate to BUSINESS BANK (the "Lender") of the same
date and cove'rin'the:P_rerrty described in the Security Instrument and located at:

13586 DONNELL ROAD, ANACORTES, WA 58221
fProperty Address]

1-4 FAMILY COVENANTS. in addition to the covenanis and agreements made in the Security Instrument,
Borrower and Lender furthe? cavenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TQ THE SECURITY INSTRUMENT. In addilion o the
Property described in Secqnty Instrument, the following items now or hereafter attached to the Property to
the extent they are ﬁxturés are added to the Property description, and shall also constitule the Property
covered by the Security ihétfﬂh‘lﬁent:__. bUil_di-ﬁg materials, appliances and goods of every nature whatsoever now
or hereafter located in, on, or used, or "intendqd to be used in connection with the Property, including, but not
limited to, those for the purpos'es' of supplying 6_r'.- distributing heating, cooling, electricity, gas, water, air and
light, fire prevention and extinguishi__ng ap'g_a_ratus', security and access gontrol apparatus, plumbing, bath tubs,
water heaters, water closets, sinks, mngés_,;'stoves,- refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, :scréens; bl_inda, shades, curtains and curtain rods, aftached mimors,
cabinels, paneling and attached floor co\"re_rinbs;éll of which, including replacements and additions thereto,
shall be desmed to be and remain a part cf':tl_'_:e Property covered by the Security Instrument. All of the
foregoing iogether with the Property described in the Secunty Instrument (or the leasehold estate if the
Security [nstrument is on a leasehold) are referréd to in this ’1-4 Family Rider and the Security Instrument as
the "Property” : :

B. USE OF PROPERTY; COMPLIANCE WlTH LAW Bormwer shall not seek, agree to or make a
change in the use of the Property or its zoning ctassrﬂcatmn unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations -and requlrements of any governmental
bady applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federa[ law,’ Borrower shail not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lendet's prior written
permission. .

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agalnst renl loss in addition to the
other hazards for which insurance is required by Section 5.

E. “BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 13 deleted:”

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherw:se agree in wntmg. Section
6 concerning Borrower's occupancy of the Property is deleted.

G, ASSIGNMENT OF LEASES. Upon Lender's request after default Borrower shall assign to
Lender all ieases of the Properly and all security deposits made in connection wuth leases of_ the Property.
Upon the assignment, Lender shalt have the right to modify, extend or terminate the existiné {eases and to
execute new leases, in Lender's sole discretion. As used in this paragraph G, the word’ "faase shall mean
“sublease” if the Security Instrument is on a leasehold. : L

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER !N POSSESSION Barruwer L
absolutely and unconditionally assigns and transfers to Lender ail the rents and revenues (“Rents"[._of the -
Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender o_r_:
Lenders agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to =
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Lé_nder or Lender's agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower
o nétic__e_qf default pursuant to Section 22 of the Security Instrument, and (ii} Lender has given notice to the
) . teh_ant(s)'_ that the Rents are to be paid io Lender or Lender’s agent. This assignment of Rents constifutes an
; _absolute és%_ignrnent and not an assignment for additional security only.
. f iLender gives notice of default to Borrower: (i} all Renis received by Borrower shall be held by
~.Borroweras .ti'i:.l:st_ee for the benefit of Lender only, fo be applied to the sums secured by the Security
'iﬁsin"ji'nent; i) L;_a-nr_!er shall be entitled to collect and receive all of the Renis of the Property; (iii) Borrower
agrees that 'eéch tenant of the Property shall pay all Renis due and unpaid to Lender or Lender's agents upon
Lendet's writien demand to the lenant; (iv) unless applicable law provides otherwise, all Rents collected by
Lender or Lender's agenis:shall be applied first fo the costs of taking controf of and managing the Property
and collecting the 'Re'f\ts, ing%uding, but not limited to, attomey's fees, receiver's fees, premiums on receivers
bonds, repalr and maintenahcé costs, insurance premiums, taxes, assessments and other charges on the
Property, and then to_tﬁe_. sums secured by the Security Instument; (v) Lender, Lender's agents or any
judicially appointed rége‘ivér"'sﬁ'ail.bé-li_able to account for only those Rents actually received; and (vi) Lender
shall be entitled to have a receiver appointed ta {ake possession of and manage the Property and coliect the
Rents and profits derived from the" Pruperty without any showing as to the inadequacy of the Properly as
security. : et E
if the Rents of the'F"ropgrty are not sufficient to cover the costs of taking controf of and managing
the Praperty and of collecting-the: 'ﬁer_tt_s any Tunds expended by Lender for such purposes shall become
indebtedness of Borrower 1o Lender sécured by t_h"e Security Instrument pursuant to Section 9.

Borrower represents and War'rants that Borrower has not executed any prior assignment of the Rents
and has not performed, and wili not perform any act that would prevent Lender from exarcising its rights
under this paragraph. :

Lender, or Lender's agents or a Judlclalty appo«nted receiver, shall not be reguired to enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender or
Lender's agents or & judicially appointed receiver, may do so at any time when a default occurs. Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of Rents of the Property shall terminate w_f__'leri all the sl.jm_s secured by the Security Instrument are
paid in full. SR e
I.  CROSS-DEFAULT PROVISION. Borrower's--..d'éf_'ault’ ‘or ‘breach under any note or agreement in
which Lender has an interast shall be a breach under the Securi-ty' _!nsirﬁrﬁerii: and Lender may invoke any of
the remedies permmitted by the Security Instrument. ' i

BY SIGNING BELOW, Bomower accepts and agress to the terms and prowsmns contamed in this 1-4 Family
Rider.

2N _ {Seal)
~ LOUIED FOSTER Borrower
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