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- DEED OF TRUST

DATE: February 28, 2013

Referenca # (if applicable): 14520404 .

Grantor{s):

1. ROE, JAMES K

Granteels)

1. Skagit State Bank

IBRRRRRL

Additional on page ___

2. Land Title Company of Skagit County, Trustaa K

Legal Description: A; Lot 28, Nelson's Add. To Anac E Lots 18 & 19, Blk 2, Stewart's 1st

Add. To Chty of Anac

Add:tlonal on page 2

Assessor's Tax Parcel ID#; 3807-020-028-0005 (PEBIOG). 3833 002~019 0002 (PE0O415)

THIS DEED OF TRUST is dated February 28, 2013, amang JAMES ¥ ROE, an unmarrled man,
whose address is 3491 GREEN CLIFFS RD, ANACORTES, WA 98221-85501 "Grantor”); Skagit
State Bank, whose malling address is Main Office, 3071 E. Feirhaven Ave. PO Box 285,
Burllngton, WA 98233 (referred to below sometimes as “tender”: and sometimes as
“Benaficiary”); and Land Titls Company of Skagit County, whose maIling address ls P 0 Box
445, Burlington, WA 98232 (referred to below as "Trustee”). -
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CUNVE‘MNGE AND GRANT. For valuable considaration, Grantor conveys to Trustae In trust with power of sale, right
of sitry and poanession and for the baneflt of Lender as Beneficiary, all of Grantor's right, title, snd interast in and 10
the foltowing described real property, togsther with ell existing or subsequently erecled or affixed buitdinga,
improvements and fixtures; all easements, rights of way, and sppurtenances; all water, water nghts and ditgh rights
{including stock in ulilities with diteh or irrigation rights); end all ather rights, royalties, snd ‘p! ofits relatng ta the raal
property, {néluding withéut limitation all minesals, ofl, gas, geothermal and similar matters, the "Rsal Property”)

lacated in Skagit’ Cmmtv, Statu of Washington:

PARCEL "A™ g
Lot 28, Bheok-s “NELSON S ADDITION TQO ANACORTES, WASH.," ns per plat recorded in
Volume 2 of Plats, pagg._jo_z_ records of Skagit County, Washington.

Situats In the City of h_nadoné’m, County of Skagit, State of Washington.

PARCEL"B": : -

Lots 18 and 19, Block 2, "STEWAﬂT S FIRST ADDITION TO THE CITY OF ANACORTES,
WASH.," as per plat recorded in Volums 2 of Plats, page 14, records of Skagit County,
Washington,

Situate in the City of Anacortea, County o! Skaglt State of Washington.

The Raal Praperty or its addrass i commonlv known as 902 21st Street, Anacortes, WA
98221. The Real Property tox- tdentlflcation _number s 3807-020-028-0005 {P58106).
3823-002-019-0002 (P6041B).

CROSS-COLLATERALIZATION. In addition to the Note. thm Dead of Trust sacures all obligatians, dabts and ahilides,
plus interest thereon, af Granior to Lander, or any oria or merd of them, 88 well as all claima by Lender against Grantor
of any one or more of them, whather naw existing or’Hereafter arising, ‘whether relatad or vnrelated 1o the purpase of
the Nota, whether voluntary or otherwise, whether dus or.nat die,: ‘gwect or Indirect, determined or undetermined,
absolute or contingent, liquideted or unkiquidated, whather Graritor:may be lisbla individually or jointly with others,
whether abligated as guarantor, surety, acoommodation party or atharwige, ‘Bnd.whethar recovery upon such amounts
may bg or hereafter may bacome barred by any statute of limitatlons, anﬁ whathar tha obligation te repay such amounts
may be or hereafter may become atherwise unenforceable,  ~

Grantor hereby assigns as security to Lendar, all of Grantor's right, mle. and interest in and to all loages, Rents, and
prafits of the Property. This assignment is recorded in accordance with RCW 66.08.070; the len crested by this
assignment is intendad to be specific, perfected and choate upon therecording of this Dead of Trust. Lander grants 1o
Grantor a Koensa to coliect the Rents and profis. which license may be revoked st Lender's option ond shall be
automatically revoked upen acceleratlon of all or part of the Indabtedress. In addiuon, Granmr grants 1o Lender a
Unitorm Commercial Code sgcurity interest in the Personal Property and Renta.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE EEGURIT‘I’ IN‘I’ERES'I' ‘N THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT GF THE INDEBTEDNESS AND (Bl PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DDCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 1$ GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of 'I’lust, Grantur lhell pay. to Lender all
ampunts secured by thig Deed of Trust as they hecoma due, and shall strictly and In 2 lnmely tianmar perfarm all of
Grantar's obiigations under the Nate, this Doed ol Truat, and the Aalsted Documeants. ;

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor sgrees that Granior's numsamn and uu of the
Proparty shall be governed by the follawing provisigns:

Possasston and Use. Until the occurrence of sn Event of Default, Gramtar may (1) ramain i pmuass&on and .
contral of the Praperty: (2} use, operate or manage the Property; and (3) colect the Rents from the: Property .
(this privilege is a kcense from Lender to Grantor astomatically revoked upon defaul). The foliowing provisions
relate to the uea of the Progerty or 1o other limitations on the Property. The Real Property is not unad principally
for agricultural purpoges. :

Duty to Maintaln, Grantor shall maintain tha Property in tensntable condition and promptly parform all repairs,
replacements, and maintenance necessary 10 preserve its value, ’

Nuissnce, Waste. Grantor shall not cause, conduct of permit any nlissnce nor commit, permit, or suffer: ‘any-”
stripping of ar waste on or to the Praperty or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will nat ramave, or grant 1o any other party the right ta ramove, any timber, minerals [tncluding
il and gas), coal, clay, scorls, soil, graval or rock products without Lender's prior written consant. ’

Removel of Improvernents. Grantor shall not demolish or remove any Improvemsnts from the Real Pmﬂ’m"' ’
without Lender's pripr writlen consent. As a condition to the removal of any Improvements, Lender may reguire
h

Grantor to make arrangements satisfactory to Lender to rep such Impro mts with Improvamars of st laast
aqual value.

Lendsr's Right to Enter. Lender and Lender's sgents and representatives may &nter Upoh the Raal Property at all
reasonable timas 1o atterd to Lender's interesis and to inspect the RAeal Property for purposes of Gramor's
complianca with the terms and conditions of this Deed of Trust,

[ il with Gov tal Requir Grantor ahall promptly comply, and shall promptly cause
campliance by all agants, tenants or other parsans ar antities af every nature whatsoever who rent, lease or
atharwisa use or occupy the Proparly in any menner. with gll laws, erdinances, end regulations, nawr ot hereafter
in offect, of &) governmentsl suthorities appiiceble 1o the usa or occupancy of the Property, ingluding without
limitation, the Americans With Disablities Act. Grantor may comest in gaod faith any auch law, ordinanca, or
tegulation and withhold compliance during any proceeding, mcludmg appropriate appasls, so long aa Grantor has
notified Lender in writing prior to doing 80 and 20 long &s, in Lender's sole oplnion, Lender's interagts in tha
Property are not jeopardized. Lendar may requive Grantor to post adequste sacurity of a surety bond, reasonebly
satisfactary to Lender, 1o protect Lender's interast.

BQuty ta Protect. Grantor agrass neither to abanden of leave unattended the Property. Grantar shall do all other
acts, in addition to those acts set forth above in this section, whigh frem the character and uae of the Property are
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'tensar_lnbli' nacessary to protect and preserva the Property.

DUE ON'SALE - CONSENT BY LENDER. Lander may, at Lendar's optian, (A} daclare immediately due and payable all
sums’secured by this Deed of Trust or {B} increase the imerest rate providad for in tha Note or other documant
avidancing tha Indebtednass and impose such other conditians g Lender deems appropriate, upon the sale or transfer,
whhout Lender's priar written consant, of all or any part of the Real Property, or any iterast in tha Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or Interagt in tha Real Proparty; whethar
lagal, baneficial ar squitable; whather voluntary or involuntary; whether by outright zale, deed, instaliment sale cantract,
land contract; conuact for daad, |8asehold interast with e term greater than thrae (3] years, laage-option cantrast, of by
tale, asgignment, or transfar.of sy bansficlel interest in of to any land trust holding title 10 the Real Property, or by any
fm\er mathod of conveyance of an interast in tha Real Property. However, this option shall not be exercised by Lender
it such exercise is prohibitad by federal law or by Washington law.

;AXES AND LIENS, The foilowing pro-'.-::é'iu__ns relating W the taxes and liens on the Proparty sre part of this Deed af
rust!

Paywisnt. Gramor shall pay when:-dus {and.in al evens prier ta definquency) olk taxes, special taxes, nents,

charges {inchuding watar and sewer], finés and impositions levied egainet or on acgount of the Property, and shall

pay when due sl claims:far work ‘done on or for services rendared or materlal furnishad to the Property, Grantor

shall maintain the Froperty fres of all liana having peiority over or squal to the interest of Lender under this Deed of

Irust. axcept for the fien of taxes ard aséessments not due and axcept as otherwise piovided in this Deed of
Tust. : : L

Right 10 Contest. Grantor may withihold:paymeitt of ary tax, assessment, or claim In connéction with a goad 1aith
disputa aver the obligation to pay, 80 long.aa Lendor's interast in the Property I8 not jeopardized. i a lien arises of
is filed 83 a resuit of nonpeyment. Grantor shall within fittean (15) days aiter the lisn arises or, if a lien s filed,
within fifteen [15) days after Grontor has notice of the' tiing, secura the discharga of the lian, or if requested by
Lander, deposit with Lender cash or a sufficient.corporate surgty bond pr gther securlty satisfactory to Lender in an
amount gufficent to discharge the lion plus any C0sts and dttorneys’ fees, or other charges that could acorue 8s a
result af & foraciosure of sale under the Yien. In-any.contest, Grantor shall defend iteelf and Lender and shall
satisfy any adverse judgment batore enforcament against the Property. Grantor shall neme Lender as an pdditional
obliges under any surety bond furnished in the contest progeedings.

Evidence of Payment. Grantor shall upan dmand'fﬁini_ah-to La'ﬁd'er_.s'atisfuctory wvidancs of payment of the taxes
or agsegsmants and shall authorize the appropriate govemmental official to daliver ta Landar &t any timg a writiea
statement af the taxes and agsessmants apaingt the Property. ) :

Notice of Construction. Grantor shall notify Lerxer at least fifteen (16} days before any work is cammenced, any
sarvicas ars furnighed, or any materials are supplied to the Property, it any mechanic’s Han, materialman's lien, or
other ll8n coutd ta ssserted on account of the work, sarvices, of matarials, Grantor will upon request of Lender
furnish lo Lender advance mssurances satiafactary to Lender that Grantor cen end wil pay the cost of such
mprovaments. . "

PROPERTY DAMAGE INSURANCE. The following provisions relating {c_imuring the Property are a part of this Dwed of
Trust. -. s

Mai of | Grantor shall progure and maintain policies of fire Insuranée. with stendard extended
coverage endorsemonts on a fair valua badig for the full ingurable value covering el Improvements on tha Real
Froperty 1n an amount sufficlant to avoid application of any coinsutance clavse, and with: & s$tandard morigdagee
¢layse In favor of Lender, Grantor shall alse procure end maintain comprehensive general Hability Insurance in such
coverage amounts as Lender may requast with Trustve snd Lender being named as.additianal insurads in such
liability Insurance policies. Additionslty, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler Insurance, as Lender may raasonably require. Policies shall be written in
form, amouris, coverages and basia reasonably acceptable to Lender and issued by o COMPanyY of. COmpanies
ressonably acceptable 1o Lender. Grantor, upon request of Lander, will daliver 1o Lender from time to Bime tha
policies or certificatas of insurance in form satisfectory to Lender, Including stipulations: that coverages will not be
cancelled ar diminishad withgut st least thirty (30} days prior written notice to Lander. Esch ingurance policy also
shall include an endorsemant providing thet coverage in faver of Lendar will not be impaired in-any way by any act,
omiasion or defautt of Gramtor or sy othet pesson, Should the Real Property be locsted in an.nrea designated by
the Director of the Federal Emergency Mansgement Agency aa a apacial flood hazerd area, Grantor ggizes '
obtain end maintaln Federal Flood Insurance, if avallable, within 85 days atter notice is given by Landar that the.
Property is located in & special fload hazard area, for the full unpaid principal batance of the loan and aay prior fiens
on tha property securing the loan, up 16 the maximum policy limits set under the Netienal Flood Insurance Program,: -
o as otherwise required by Lendsr, and 1o maintain such insurance for the term of the ican. L s

Application of Proceeds. Grentor shall promptly notlty Lender of any loss or damage to the Proparty. Lander may ™ .-
make praot of logs it Grantor fails to do sa within fiftesn {15} days ol the casualty. Whather or not Lender's -
security ig impalred, Lender may, at Lender's eisction, racelva and retain the proceeds of sny Insurance and spply
the procesds to the reduction of the Indebtadnacs, paymant of any lien affecting the Property, or tha restoration
and repair of the Property. If Lender elects 10 apply the procesds to restoraton and fepair, Grantor zhall wapair or.
replace the damaged or destroyed (mprovements in a manner satisfaciory to Lender. Lender shall, upon
satisfactory proai of such expenditurg, pay ar ralmburse Grantor from tiw procesds for the reasoneble cost of
repaif of restoration |f Grantor (s not in default under this Deed of Trust. Any procesds which have not baan
disbursed within 180 days after their recaipt and which Lender hee not commitisd to the repair or restoration of
the Property ahall be used firat to pay any amount owing to Landar under this Daad of Trust, then to pay accrusd
intarest, ark! the remainder, if any, shalt be appled to the principal bal of the Indebted if Lender hplds
sty proceeds after paymant In full of the Indgbladnass, such praceeds shall be paid withqut interest 1o Grantor as
Grantor's interssts may appear,

Gramtor's Report on Insurange, Upon request of Landsr, howsver not more then once a yeor, Grantor shald furnish
to Lendsr B report on each existing policy of insurance showing: (11 the name of the lneurer; {2} the rigks
insured; (3] the amount of the policy; (4} the property insured, the than current replacement velue of such
property, and the manner of determining that value; snd (5) the expiration date of the palicy. Grantor shall, upon
requast of Lender, have an indepsndent appraiser satisfactory ta Lender determina the caah value replacement cost
of the Property,

LENDER'S EXPENDITURES. If any aqtion or proaseding ls commenced that would materially affect Lender’s interast in
tha Property or if Grantor fails to comply with any provision of this Dead of Trust or any Aelated Documents, including
but not limited to Grantor's failura to discharge or pay when dug any amounts Grantor is required to discharge or pay
undar this Deed of Trust or any Related Documents, Lender on Grantor's behal! may (but shall not be obligated to) 1ake
any action that Lender deems appropeiate, inglading but not limited to dlscharging or paying 2t taxes, liens, sacurlty
Interests, ancumbrances and othar claims, st any time levied or placed an the Proparty and paying all costs for insuring,
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maintaining‘and preasrving the Property. All such sxpanditures incurred or paid by Lander tor such purposes will then
bear interest at the rate charged under the Note fram the date incurrad or paid by Lender to tha date of repayment by
Gramtas. Al such expenses will bacome & part of the Indebtedness end, at Lendac's option, will (A} be payahle on
dariand; [B)” be added 1o the balance of the Note snd be apportioned amang and be payable with any inataliment
payments 1o become due during elther (1) the term of any applicable insurance policy: ar (2) the remaining term of
the Mo1g; or (C] be traated as # balloon payment which will be dus and payable at the Nota's maturity. The Daed of
Trust alsp will secyré payment of theas smounts. Such right ghell be In addition 1o all other rights end remedies to
which Lerder may bs entitled upan Dafault,

WARRANTY: DEFENSE-OF TITLE, “Tha followir provislona relating 1o ownership of the Property are & part of thia Deed
of Trust: A . ;

Title, Grantor wartants that: {a} Grantor holds good and marketable title of record 10 the Property in fee simple,
fres and clesr of all liens-and entwmbrances other than those set forth in the Real Property dasceiption or in any
title insurence poliay, tite repor, or final ttls oplnion Issued in favor of, and accepted by, Lender in connection
with thia Dead of Trust, and (b} Grantor has the full right, powar, and authority tn exacute and delivar this Dead of
Trust to Lender, : Sy w

Defanse of This. Subjsét to thi. exception in the paragraph above, Grentor warrants and will foraver defend the
title 19 the Proparty apsinst the lawful cisime of all persens. In the svent any action o procesding is commenced
that questions Grantor's titlé of the interast of Trustee or Lender under this Deed of Trust, Grantor shall defand the
sction at Grantor's expense. Grarior may ba-the nominal party in such procesding, but Lander shali be entitled to
participate in the pr ding énd 10 be Tepresented.in the proceeding by counsal of Lender's own chaice, and
Grantor wil delivar, or cause to ba delivered, to Lendei. such Instruments 85 Lendsr may request from tima to time
lo permit such participation, S Lo

Compliance With Laws. Grantor warrants that tha-Property end Grantor’s use of the Property complies with all

existing applicebls laws, ordinances, snd ragulations of govermmental putharitias.

Survival of Regresentations and Wareanties... All captéeermitions, iy, and ap mate by Granor in
this Deed of Trust shall sutvive the sxacution end delivary of this Desd of Trust, shall be continuing In nature, and
shail remain in full force and effact until such time as Grantor's Jndebtedness shell be pald in full.

CONDEMNATION. Tha following provisions relating to _uondamhétionjprucwdlngs ara & part of this Geed of Trust:

Proceedings, H any proceading in condemnation. iz filed, Grantor shall promptly notity Lendar in writing, and
Grarnitar shall promptly take auch stsps 88 may be necessary to.defend tha action and abtain the award. Grantor
may bo the ngminal party in such procesding, but Lander shall kis entitlied to partioipate in the proceeding and 10 be
repregented in the proceeding by counset of its own choice. all et Grantor's expense, tnd Grantor will deliver or
cause to be delivered to Lander such instruments and documantation as may be requested by Lender from time to
tima to parmit auch participation, .

Application of Net P, ds. I all or any part of the Property'is condemned by sminant domain proceedings of by
any proceeding or purchase in liey of condemnation, Lender may-at'its election requira that all or any portian of the
net proceeds of the award be spplled to the Indebtadness or the rapair or restaration-pf the Froperty. Tha net
proceeds of the award shall maan the award after payment of all raasonsble casts, expenses, end attorneys” fees
incurred by Trustee or Lender in connaction with the condemnation, T

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. . The followlrig provisicns relating
1o gavernmantsl taxen, feas and charges are a part of this Deaed of Trust: L S

Current Tsxas, Fags and Charges. Upon request by Lender, Grantor shall sxscute such documents In addition to
thie Deed of Trust and take whatever other action is requested by Lander to perfect and.continug Lender's lien on
the Real Property, Grantor shall relmburse Lander for all taxes, a1 described below, topgether. with dll expenses
incurred in recording, perfecting or cantlnuing this Deed of Truat, including without limitation all taxes, fees,
documentary stamps, and other charges for tecording or registaring this Oeed of Trust, - .

Taxes. The following shell constituta taxes to which this section applies: (1) a epdcific tex upon-this type of
Deed of Trust or upon all ar any part of the Indabtedness segured by thia Deed of Trust; (2} a-specific tax on
Grantor which Grantar is Buthorized or required ta deduct fram payments on tha Indebtedriass secured by this type
of Dged of Trust; {3) a tax on this typs of Daod of Trust chargesble agsinst the Lender or the holder of the. Nata
and (4} & specific 1ax on Ak of any partion of the Indebtedness o ob peyments of principal end intéregt made by -
Grantar, I :

Subsequent Taxes. | any tax to which this section applies 1s enacted subsequent to tha date af this Dead of
Trust, this avem shall have tha same effect as an Event of Default, and Lander may sxarcise any of sll.of its
avaiighle remadies for an Event of Default s provided below unless Grantor either {11 pays tha twax baford It -
bacomes delinquant, or |2} cantasts the 18X as peavided abave in the Texas and Liens section and deposits with .-
Lendor cash or » sufficient corporate surety band or other security sstisfactory to Lender. 3 g

SECURITY AGREEMENT: FINANCING STATEMENTS. The foliowing provisiong relating to this Daed of Trust .._as'a
securlty agraemant ara a part of this Deed of Trust: Lo

Security Agreemant. This instrumant shall consttute & Security Agreement to the extent any of the Property. .
constitutes fixiutes, and Lander shall hava 8i} of the rights of a securad party under the Unitorm Commarcial Code
as amended from tma to time,

Security Interest. Lpen request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and conrtinue Lander's sacurity interast in the Rerta and Personal Property. In addition to recording this Deed of
Trust in the real proparty records, Lender may, at any tirne and without further suthorization from Grantor, file
axecuted counterparts, copies or reproductions of thia Deed of Trust as a financing stetement. Grantor shall
reimburse Lendar for gll axpaenses incurred in perfecting of continuing this security imerast. Upon dafeult, Grantor
shali not rameve, sever or detach tha Paraonal Property from the Property. Upan default, Grantor shall assemble
any Porsonal Property not aifixed to the Proparty in 8 manner and st a place rsasonably corwenient to Grantor and
Landar snd make it available 1o Lender within thrae {3) days after receipt of written demand from Lendar to the
extent parmitted by applicable law,

Addrassas, The malling addresses of Grantor {debtort znd Lender {secursd party} from which information
COngerning tha ascurity Intarest grantad by this Desd of Trust may be obtained (sech as required by the Uniform
Commerciel Coda) are as stated on 1he first page of this Deoed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provislons relating to further assurances and
attorney-in-foct are a part of this Dead o Trust:

Furthar Azsuenncas. At any time, ansl fiom tme to tima, upon requast of tander, Grantor will maka, axacuts and
dealiver, or wlll cause 10 be made, executed or delivered, to Lendsr or to Lendaer's designee, end when requested by
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Lnndar. cause 10 be filed, racorded, refiled, or rarecordad, as tha casa may be, at such times and in such offices

¢ ond.-places a8 Lerider may deemn appropriate, any and all such morigages, deads of trust, security deads, security

- agreaments, TinANGing stataments, CONtiNuAtion statements, instruments of turthar assurance, certlficates, and
other doguments &8 may, in the sole opinion of Lendar, be necossary or dasirable in order o effectuate, complete,
porfact, continue, or presarve (1) Grantor's obligations under the Naote, this Oead of Trust, and the Related
Documants, and (2) the llens and security interssts created by this Deed of Trust as first and priar liens on tha
Proparty; whether now awned or heresfter acquired by Grantar. Unfess prohibited by law or Lander agrees to the
comrary _in ‘wiiting. Grantor shall reimbusse Lender for all costs and expenses incurred in connection with tha
matters rafarred to in-this paragraph.

Attorney-n-Fact:” it Granter failg 1o to ary of the things referred tw in the preceding paragraph, Lender may do 5o
for and In the'nemé of Grantas arid et Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender 23 Grantor's attorngy-in-fact $or the purpose of meking, executing, dellvering, Hing, recording, and doing all
ather things as may be neoesaary o daalrable, in Lender's sole opinion, to accomplish the matters referred 10 in
the preceding peragraph. :

FULL PERFORMANCE. I Grantor paya all the Indetrtedness when due, wnd otherwiza performs all tha obligetiona
imposed upon Granter under-this Doed.of Truat, Lendsr sheli exscute and daliver 1o Trustee a request for full
raconveysnce and shall exacuta and dafiver 0 Grantor suitabla statempnts of termination of any financing statement on
file avidencing Lendar's security intersst In the Beitts and the Personsl Propany. Any reconveyance feg shall be peid by
Grantor, it permittad by applicable law. . The grantes in any recunveyance may ba described as the “person or persons
lagally antitled therato®, and the recitals in the- raconvevanne of sny mattars or facts shell be conclusive proaf of the
truthiulness of any such mattars or facts,

EVENTS OF DEFAULT, Each of the I'olh:wmg, at Lender’ s ommn shall canstitute sn Event of Default under this Deed
of Trust:

Payment Defoult. Grantor fails to make:any paymant wr_\an qpe under tha Indebtadness.

Gther Defauhs. Grentor feils to comply with or 1o perform any other term, obligation, covenant or condiian
contained in this Deed of Trust o in any of the Relatéd Docurnentis or to comply with or 1o perform any term,
abligation, cavenant ar condition contained in siy other agregment betwaen Lendar and Grantor,

Compliance Default, Failure to comply with any ather term. obllgatuon, covanant or pondition contained in this
Deed of Trust, the Noe of in any of the Relatad Documents..

Dwtsult on Other Peyments. Failurs of Grantor within the tu'ne requnrad by this Daed of Trust to make any payment
far taxeg or insurance, or Bny other payment necassary to prevam tiling of or {0 effect discharge of any lien.

False Statements. Any warranty, represantation ar st.ntet_nam made, @ furnished to Lender by Grantor or on
Grantor's behalf under this Dead of Trust or thae Related Documentg. & felss or mislaading in any matarial respect.
sither now or at the time made or jurnishad or becamas false of misleading st any time thereafler,

Defective Collsterslization. This Deed of Trust of any of the Related Documents caases to be in full force end
effect {including failure of any collatwral document to create a valid and perfected secumy Interast or lien| at any
time and for any reagon.

Death or Insclvancy. The death of any Grantar, the inspivency of Grantor, the uppolmmem of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any typs of creditor workout, of the
cammencement of any proceading under any bankrupicy or inscivency laws by or agsinst Grantor,

Cradhtor or Forfaiturs Procsedings. Commencamant of foreclosure or forfeiture proceedings, whethar by judicial
procesding, aeif-help, repossession or any other method, by eny ereditor of Grantor o by any gavernmental agency
against any property securing the Indebiedness, Thie Includes a garnishmant of--any of Grenior's-accounts,
including deposit acoounts, with Lender, Howaver, this Event of Default shall not apply |f thers is s good faith
disputs by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor ar forfaiture
proceeding and if Grantor gives Lender written notice of the creditor or forfaiture progesding and deposits with
Lander monies of 4 suraty bond for the creditor or forfeiture procesding, in an amownt datarmmed b\l Lander, in ils
sola discretian, 8¢ being an adaquate resarve or bond for the dispute.

Brench of Other Agresment, Any breach by Grantar under the 1erms of eny othar agreement’ between Gramot and .
Landar that is rot remedisd within Bny grace parigd provided tharein, including without limitation any agreement,
concerning sny Indabtednass or other ablipation of Grantor to Lender, whethar axlsting now or later. - - B

Eventa Affacting Guarantor. Any of the preceding events oceurs with respact to any guarantar, Bru:hl;:sar. suraw,: ;
ot sccommodation party of sny of the Indebtednass o any guarantor, endorser, surely, or accommpdation party

dies or becomes incompetsnt, or revekes or disputes the validity of, or Hability under, any Guaranty of.the

Indebtedness.

Adverse Change. A material adverse change oceurs in Grantor's financial condition, or Lender bellevesmh_e
prospect of payment or parfarmance of the Indebtedness is impaired.

Inaecurity. Lender in good faith beliavaa Rselt insacure,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cocurs undar this Dead of Trust, at any time memaltor, o
Trustea gr Lender may exergise any ona or mara of the following rights and remadies:

Etectlon of Remadiss. Elaction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election 10 make expendituras of to take action to perfarm an obligation of Graentor under thic Daed of Trust,
atter Grantor's failure to parform, shell not aHact Lender's right to declaro a default and exercise its remadies.

Accelarats Indsbted Lander shall have tha right at ite option w0 declare the emire indebledness immediately
due and payable. including eny prepeymant penalty which Grantor would ba raquired o pay.

Forsciosure. WHh respect to sil or any part of the Real Proparty, the Trustea shell hgve the right to exerclse its
powar of sale and to foreclose by natice and sale, and Lendsr shell have the right to lorecloss by judicial
foreclosure, in either cese in accordance with and 1o the full extent provided by applicable law.

UCC Apmadies. With respect to all or any part of the Personal Property, Lender shak have all tha righta and
remadiaa of & secured party vndar the Uniform Commerciel Coda,

CoRect Reats, Lendar shall hava the right, without rotice ta Grantor to take possession of end manage the
Property and callect the Rents, inchuding amounts past dus and unpait, and apply the net proceeds, over and
sbove Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require amy tenani or
ather wsar of the Property to make paymants of rent or Ute feas diractly to Lendar. If the Rents are collsctad by
Lender, then Grantor irevocably designates Lender as Grantor's anornay-in-fact to endarsa instruments received in
payment thereof i the name of Grantor and 10 nagotiate the same and collect the procesds, Payments by tenants
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T er Bihar"ﬁsers to Lendar in response to Lender's demand shalk satisty the obligatkans for which the payments are
/ mada, whether or not any propar grounds for the demand existed. Lender may exercite its rights under thia
. -Subparagraphelther.in person, by agent, or through & receiver.

Appoint Recelver.: Lender shall have the right o have & receiver sppointed to take possassion of all or any part of
the Property, with' the power 10 pratect and preserve the Property, to operste the Property praceding or pending
foreclasure or sala, and to gollect the Rerts from tha Property énd apply the proceeds, over and sbove the cost of
the receivesship, againat the Ind d . The recelver may serve without bond if perritted by law. Lender’s
fight 1a_the appsintment of ‘a Tecsiver shall exist whethar ar not the spparemt velus of tha Property excesds the
Indebtednass by a jubstantial. amount. Employment by Lender shail not disqualify a person from serving as a
receiver. ] ’

Tenancy at Bufféeance, 1t Greitor, remains in possaseicn of the Praparty after tha Praparty is sold ss provided
sbove or Lender otharwise becomes entitied to poseession af the Property upon default of Grantor, Grantor shall
becocna 8 1ANaAt st sufferancs of Lender or the purcheser of 1he Property and shall, at Lender's option, aither 11)
pay a reasonable rental for ‘the use of the Property, or (2] wvacate the Property immediately upan the demand of
Lender. : S o

Dther Remedles. Trusted or Leridar:shall hava any other right or remady provided In this Deed of Trust or the Note
or available 8t law or in equity. :

Notice of Sale. Lender shall give Grantor teasonabla notica ol the time and place of any public sale ot the Paraonal
Property of of the time after which any private sele or other intended disposition of tha Parsonal Property is to be
made. Reasonabls rotice shall-mean notige. giviir-at Teast ten {10} days before the time of the sale or disposition.
Any sale of the Peraanal Proparty may be mede in conjunction with any sale of the Real Property.

Sale of the Proparty. To the extent permitted by applicabls law, Grandor hareby waives any and all rights to have
the Property marshelled. In exercising its rights and' rémadias, the Trustee or Lendar shall be frae to gell all or any
part of the Property togather of separstaly,-in‘one 5a10.0F by-ssparste sales. Lender shall be entitled to bid at any
publiic sale o all or any portion of the Property. o

Attorneys' Fees: Expanses. If Lender institutes any ‘suit or action to enforce any of the terma of this Deed of
Trust, Lander shall be entitled to recover such. suni 23 the aowrt may adjudge reasonable as attomays' foss at trial
and upon any appeal. Whather or not any court actiori is involved; and to the extent not prohibitad by faw, all
repsonable expenses Lender incurs that In Lender's opinion aré nacessary at sny tima for the protection of its
interest ar the entorcement of its rights shall becomd a part. of the Indabtedness payable on demand and shali baer
interest at the Note rate from the date of the expanditure untll rapeid. Expénsas covered by thia paragreph include,
without imitation, howsver subjact ta any limite under applicabie 1aw, Lenger's attorneys’ fees and Lender's lagal
axpenses, whether or not there is @ lawsuit, inciuding attorneys’. faes.and expenses for bankruptcy procaedings
lincluging efforts to modify or vacate any automatlc Btay oF imjunctionf, appeals, and any anticipated postjudgment
collection services, the cost of searching records, obtaining title séports (Including foreckosure reports), surveyors'
reports, and appraisal fees. tle Insurance, and fess far the Tristes, ta the extent parmitted by appliceble law.
Grantor aleo will pay any cowrt gosts, in addition to all ather sums provided by law.

Rights of Trustes. Trustoe shall have ali of the rights and duties of-Lender a5 set forl__t_l-iri this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relsting to the pd\}vars'-and_obligatlons of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust: ST

Powars of Trustes, In addition to all powera of Trustee arising as a mattes of law, Trustae-shall have tha powar to
take the following actions with raspact to the Proparty upon the written request of Lendar and Grantor: [a) join in
preparing and filing & map or plat af the Real Property, Including the dadication-of -streats or other rights ta the
public; (bl join in granting any sasement or creating any restriction on the Real Praperty; and (ol join in any
subordination or other agreamem affecting this Dasd of Trust or the interest of Lender under ihis Deed of Trust.

Obligations to Notify. Trustea shall not be obligsted to notity any ather party of & pending sale urdér any other
trust daed or lien, ar of any action or proceeding in which Grantor, Lender, or Trustee ‘shalt be 8 party, unless
required by applicable law, or unleas the action or proceaeding is brought by Trustes. . . : ’

Trustes. Trustee shall meet all qualitications required for Truataw under applicable law. “in addition 10 the rights
and ramadies set forth above, with respect to all or any part of the Proparty, the Trustee shiall have-tha right to-.
foreciose by notice and sale, and Lender shell have the right 1o foreclose by judiciat foreclogura, iy either cass in -
accordance with and to the full extent provided by applicsble law, £ i

Successor Trustee. Lender, at Lerdar’s option, rmay from time o time appoint a successcr Trustes 1o any Trustes.
appalnted under this Deed of Trust by an instrument exacutad and acknowledged by Lender and recorded.in the
office of the recorder of Skegit County, State of Washington., The instrumant shall contsin, in sddition to alother -
matters required by state law, the names of the original Lendar, Trustes, and Grantar, the haok and page or the -
Auditor’'s File Number where this Dead of Trust is recordead, and the nwme and add of the suc e
and the inswumant shall ba executed and acknowladged by Lender or its duccessors in imterest. The Succéssor
trustes, without conveysnce of the Property, shall succesd 1o all tha title, power, and duties conferred upon the .
Trustge in thiz Dead of Trust and by applicable law. This procedure for substitution of Trustee shall govern to-the ..~
ax¢lusion gf all gther provisions for substitution,

NOTIGES. Subject te applicable law, and except for notice required or sliowed by law to be given in another manner,
any notice required 1o be given under this Dead of Trust, including without limitation any notice of default and ony
notice of sale shall be glven in writing, snd shall be eifective when sctually delivered, when acwusily received by
telefacsimile {unless otherwise required by law), whan depasited with a nationally recegnized pvernight courlse, o, if
rnailed, when depositad in the Unitad States mall, a2 first cless, certified or registerad mail postage prepaid, dirscted to
the addresses shown nesr the beginning of this Deed of Trust. All coples of notices af farecksure from the holder of
any lian which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trust. Any party may changs its gddress for notices under this Deed of Trust by giving formal written
notica 10 the other parties, specifying that the purpcse of the notica Is to change the party's sddress.  For notice
ourposes, Granior agreas to keep Lender mformed at sll times of Grantor's current address. Subject to applicatle law,
and except for notica raquired or allowed by law to be piven in another mannar, if there Is more than one Grantor, Bry
notice given by Lender to any Grantor is deamed to ba notice given Lo all Grantors.

MISCELLANEOUS PROVISIONS. The following miscakansous provisions are & part of this Deed of Trust:

amendments. This Deed of Trust, togathar with any Related Dacuments, constitutes the entire understanding and
agreement of the parties &8 to tha metters ast lorth in this Desd of Trust. No alterstion of or amendmen to this
Deed of Trust shall be effective unlass given in writing and signed by the party of parties sought to be charged or
bound by the alteration or amendmant.

Annual Reports, |f the Property Is usad for purposes other than Grantor's residence, Grentor shall furnish to
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'Lon'dé;,.- Ui?m__rqquﬁ!t, s certifisd statement of net operating intoma raseived from tha Froparty during Grantos's
S pravious Hecat vsar_&n such form and detall a5 Landar shall requite, “Net opereting income" shall mean all cash
. raceipts from the Property less all cash expenditures made in connaction with the oparation of the Property.

Caption:Hendinga. :Cdptien headinga in this Desd of Truat ave for convenience pwposes anly and are niot to be
used to intamprat of define the provislons of thia Deed of Truet.

Merger. - Thera sfial ke no merger of the interest or eatate created by this Deed of Trust with any other interast or
e?t:t;&n the' Propefty at-any time held by or for the bengfit of Lender in any capacity, without the writtan cansent
of Lendar; " .t

Gaverning Law. “This Daed of Trust will ba governed by foderal law applicable 10 Londer and, to the extent not
preempted by Taceral taw, the laws of the State of Washington without ragard to ks conflicts of law provisions.
This Dwed of Trust has been accepted by Lender in the State of Washingion,

Ho Walver by Lender. Lender ghall fiot be deamad to have waived any rights under this Deed of Trust uniess such
waiver is givan in writing and sighad b Lander. No delay or smission on the part of Lender in axercising any right
shall operate as a walver of suéh right or. any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute-z weiver_of Lender's right otherwise to demand strict compliance with that
provision or any pther provision of this Deed oi Trust, NO prior whiver by Lender, noe any course of daafing
between Lender and Grantor, shall constituté a waiver of sny of Lender's rights or of any of Grantor's obligations
as ta any future transactions. Whenover the consent of Lendor is required under this Decd of Truat, the granting
of such consent by Lender in any instance: shall not constitute cantinuirg consent to svbsegquent instances where
such consent is required and in all-gases Buch-consent may be grantad or withheld in the sole discratian of Lander.

Seversbility. It a court of competent jurisdiction Tinds any provision of this Deed of Trust 1o be illegal, invalid, or
unenforceable as 1o any circumstance, ithat finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstanca. If feasibile, tHe offanding provision shall ba considered moditied so
that it becornes legal, valld snd enforceable.™. If the-offenting provision canot be 36 modified, it shall be
considered deletad from this Deed of Trust. ~Unlese otherwise required by law, the illegakity, invalidity, or
unenforcoability of any provision of this Deed ot Trust ghall not affect the legality, validity or enfor¢eshility of any
ather pravision of this Deed of Trust. 3 ’ T

Successots and Assigns. Subject to any imitetions stited in-this Deed of Trust on twansfer of Grentor's interest,
this Deed of Trust shall be binding upon and inure.1o the benefit of tha parties, their successors end assigns, H
ownarship of tha Properly becomes vested in a parson otherthan.Gramor, Lender, without notice to Grantor, may
deal with Grantor's successors with raterence 1o this Deed 'of Trust and the indebitadness by way of Jorbearance o
sxtension withaut releasing Grantor from tha abligations of this' Deed ot Trust or ligbility under the Indebtedness.

Tima Is of the Essence. Time is of tha essance In the poffdrrnancn'af__tﬁis Deed of Trust.

Walver of Homestzad Exemption. Grantor hereby roleases and waives ail rights and benefits of the homestaad
exemption laws of the State of Washington as to all Indebtedness securad by this Desd of Trust.

DEFINITIONS. The following capitalized words and terms shall heve the following meenings when used in this Deed of
Trust. Unlsss specifically statad to the contrary, all references 1o dofiaramounts shall mesn amounts in lawful mopey
of the United States of Amprica. Words and terms used in the singuiar shali include-the plural, and the plural shell
include the singular, as the context may require. Words and terms not otherwise defined in‘this. Dead of Trust shail
have tha maeaninga attributed to such térms in the Uniform Commarcial Coda: ' : o

Banefleiary, The word "Eansficiary” means Skagh State Bank, and its successors and us:ig.nﬂ-"

Borrower. Tha word "Borrpwer™ means JAMES K ROE and Includes all co-sipriars ‘anid co-mekers signing the Nete
and all their saucpess0rs and assigns. R S :

Daed of Trust. The words “Deed of Trust™ mean this Deed of Trust among Orantor, Lender, and Yrustea, and
includes withaut hmitation all assignmant and security interest provisions relsting to ihe Personal Property and
Rents, i b

Defautt. The ward "Dafault® means the Default sot lorth in this Daed of Trust in the section titld '-‘Déf_aL'ilt"._ »

Evant of Defnult. The words “Event of Default” mesn any of the events of defauh set farth in this Deag-6f Tf_us_l_ in .
the events of default section ol this Deed of Trust. : h

Grantor. The ward “Grantor® means JAMES K ROE.

Guaranty. Tha word "Guaranty™ mesns the guaranty from guarantor, andorssr, surety, or uccwnmédaiion pary Q"
Lender, including without limitation a guaranty of all or part of the Note. e e

mprovements. The word “improvemants® means oll gxisting and future improvemants, buildings, structuress”
mobile homes ailixed on the Real Property, fagilitiee, additions, replacementa and other construction on the Raal -
Froperty. —
debtadness, The word "indebtedness” maans all principal, interest, and other amounts, Costs and expense
payable under the Mote or Related Documents, together with sl renswels of, extensions of, modilications af,’
congolidations of and subytitutions for the Note or Relatad Dotuments and any smounts expended or advanced by-..
Lendsr to discherge Grantor's obligations or expenses inourred by Trustee or Lender to anforce Grantor's
obligations under this Deed of Trust, lagether with interest on auch emounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be Indiwectly secured by the
Crass-Collaterskization provision of this Deed af Trust,

Lender. The worgd "Lander™ means Skapit State Bank, its successors and assigns,

Note. The word "Nota® means the promissory note dated February 28, 2013, in the original principal
amount of $169,000.00 from Grantor to Lander, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promisgary note of agreement.

Personal Property. The words "Personal Property” mean all equipment, fixturés, and ather articles of personal
proparty now or hereaitsr owned by Grantor, and now or hereaftar attechad or affixed 1o the Real Property;
together with all accessions, parts, and additions 1o, all replacements of, and 2l substiutions for, any of such
property; and togather with all iseues and profits thereon and proceeds (including without limitation ak insurance
proceeds and refunds of pramiums) from any sale ar othar digpoaition of the Property.

Praperty, The word "Proparty” means collestively the Aesl Property and the Personal Property.

Roal Property. The words "Real Property™ mean tha real property, interasts snd rights, ag further described in this
Deed of Trust,

Related Documents. The words “Relsted Documants™ mean gl promissary notes, credit agreaments, laan
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" agraemshts, sacurity agreements, mortgages, deads of trust, security deeds, collataral martgages, and ali other
. inatriments, spresments and docurents, whether naw or heraafter axisting, axecuted In connection with the
. _Indebted hass; provided, that guaranties snd environmantal indemnity agreements are not “Ralated Documents® and

“are not sécured by this Deed of Trust.

Rents, The word "Rants™ means all present and fuiure rents, revenues, Income, lasusy, royaities, profits, and
other benefits defived from the Property.

Trustes. "The'iﬂ_wd "Tristea” means Land This Company of Skapit County, whose mailing addreas is P O Box
445, Hirlington, wa ‘98233 and any substitute ov SucCessor trusteds.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO IT8 TERMS, = -

GRANTOR:

smeuv.&ébmg_ﬁo_ EER
: © )58

COUNTY OF Ska'ﬂ‘l‘lL - }

On this day before me, the undersigned Notary Public, persofially appasred JAMES X ROE. personally known 10 me or
praved to ma on the basis of satisfactory evidence 1o be the: individugl described in and who exacuted the Dead of
Trust, and acknowledged that he or she signed the Deed of Trust a8 his Or har lree and valuntary ect and deed, for the
usas and purpesas therein mantioned, ’ )

Glven urder my hand snd official sesl this =5 ol day of . “F o biea r/ 2043

BYM% " Reskding at Onaosiden’
Natary Public in snd for the State of 2L~ . My jasion explras A-17-/8

REQUEST FOR FULL RECONVEYANCE
To: . Trustee o

The undersigned ls the legel owner and holder of al indettedness escured by this Deed of Trust. Yuu:’-are_ heraby
requested, upon peyment of all sums owing 1o you, to reconvay without warranty, to the parsons entitled thereta, the
fight, titls and interagt naw held by you under the Deed of Trust. - R

Date: Banwficlary:
By
ita:

LASER FROU Lending, ver, 12.4.10,003 Copr. Herand Finsncial Solutions, (nc. 1997, 2C13.  All Righte Reserved. - ’
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STATE OF WASHINGTON
COUNTY OF SKAGIT
1, Autitlor of Skagit County; State of Washinglon, do hersby  ©
cerlify that the foregoing instrument is a true and correct copy
of the original now on file in my office.

IN WITNESS WHEREOT. | hereunto sel my hand and seal

my offica the day

uditd;

A
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