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NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST
IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATER-SECURITY INSTRUMENT.

;’ngBoaiqlNATION OF DEED OF TRUST

Reference # {if appllcable) 14él20 OA Additional on page
Grantor{s):

1. STRANDBERG CONSTRUCTION INC.

2. Four Islands Holding, LLC,:a Delaware Limited Liability Company

Granteel(s)
1. Skagit State Bank

Legal Description: Lot 10, Rock Ridge South, Ph. 2
5 Additional on page 2

Assessor’s Tax Parcel ID#: 4918-002-010-0000 (P125854)

THIS SUBORDINATION OF DEED OF TRUST dated February 27, 2013, is made and executed
among Four lIslands Helding, LLC, a Delaware Limited- Liability. Company ("Beneficiary”); Land
Title Company of Skagit County ("Trustee"}; STRANDBERG CONSTRUCTION, INC.
{("Borrower"}; and Skagit State Bank ("Lender"). : :




. - -

SUBORDINATION OF DEED OF TRUST
(Continued) Page 2

: SUBGEDINATED INDEBTEDNESS. Beneficiary has extended tha following described financial accommodations, secured
bv the Real Property {the "Subordinated Indebtedness”}:

Promrssory Mote dated June 1, 2011 in the amount of $782,791.94,

SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is or will be secured by the Real Property and
evidenced by'a, deed of trust dated June 1, 2011 from STRANDBERG CONSTRUCTION, INC. {"Trustor®) to Land Title
Company-6f Skagit’ County {"Trustee") in favor of Four Islands Holding, LLC, a Delaware Limited Liability Company
("Beneficiary”) [the, "Subordlnated Deed of Trust") and recorded in Skagit County, State of Washington as follows:

Deed of Trust dated June 1, 2011 and recorded June 20, 2011 under Skagit County Auditor's File No.

200006F0RX . 201106200131
REAL PROPERTY DESCRIPTIDN The Subordinated Deed of Trust covers the following described real property (the
"Real Property”) Iccated |n Skagrt County, State of Washington:

Lot 10, "PLAT OF ROCK RIDGE SOUTH, PHASE 2," as recorded January 24, 2007, under Auditor's File No.
200701240094, and, aménded by instrument recorded January 25, 2007, under Auditor's File No.
200701250133, records of Skagit County, Washington.

Situate in the City of Anac;brté's, County of Skagit, State of Washington.

The Real Property or its address ig gommanly known as 2612 Berentson Court, Anacartes, WA 98221. The Real
Property tax identification number is-491 8—002 -010-0000 {P125854).

SUPERIOR INDEBTEDNESS.: Llender has extended or has agreed to extend the following described financial
accommodations o Borrower, secured bv the Real Property {the "Superior Indebtedness”):

Deed of Trust nd A sr ent o ted Fehr n the amount of $270,000.00.
Re cor% d u rimor 1\? . fbfﬁdﬁiﬁ%w
LENDER' LIEN The Superror lndebtedness i5 or will be secured by the Real Praperty and evidenced by a mortgage,

deed of trust, or other lien instrument; dated February 27, 2013, from Berrower to Lender (the "Lender's Lien"). As a
condition to the granting of the requested financiat-accommodations, Lender has required that the Lender's Lien be and
remain superior to the Subordinated Deed of Trust

REQUESTED FINANCIAL ACCOMMODATIONS Trustor who may or may not be the same person or entity as
Sorrower, and Beneficiary each want Lender. to ‘provide financial accommodations to Borrower in the form of the
Superior Indebtedness. Trustor and Benefmlarv €ach represent and acknowledge to Lender that Beneficiary will benefit
as a result of these financial accommodations from' Lerder to Borrower, and Beneficiary acknowledges receipt of
valuable consideration for entering into this Subordiniatien.

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subardinated Deed of Trust and the Subordinated Indebtedness secured by the Subordinated
Deed of Trust is and shall be subordinated in all*respects to Lender's Lien and the Superior Indebtedness, and it is
agreed that Lender's Lien shall be and remain, at all’times, prior‘and superior to the lien of the Subordinated Deed of
Trust. Beneficiary also subordinates to Lender's Lien all other: Securlty Interests in the Real Property held by
Beneficiary, whether now existing or hereafter acquired. The “Words- "Security Interest” mean and inciude without
limitation any type of collateral security, whether in the form of a lign, charge, mortgage, deed of trust, assignment,
pladge, chattel martgage, chattel trust, factor's lien, équ‘rpment trust, conditional sale, trust receipt, lien or titie
retention contract, lease or consignment intended as a securrtv dewce Aar anv ather security or lien interest whatscever,
whether created by law, cantract, or otherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Benefrcrary represems and warrants to Lender that: {A) no
representations or agreements of any kind have been made to Benefrpuary whr_ch would limit or qualify in any way the
terms of this Subardination; (B} this Subordination is executed at Borrower's request and not at the raquest of Lender;
{C) Lender has made no reprasentation to Beneficiary as to the creditworthipess of Borrower; and {D} Beneficiary has
established adequate means of abtaining from Borrower on a continding. basis mformat:on regarding Borrower's financial
condition. Beneficiary agrees to keep adequately informed from such means ef any-facts, events, or circumstances
which might in any way affect Beneficiary's risks under this Subordination, and Beneflcrary further agrees that Lender
shall have no obligation to disclose to Beneficiary information or material” acqurred bv Lender in the course of its
relationship with Beneficiary. : F

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: (A} to make;y extend renew, of modify any
ioan to Borrower or to grant any other finangial accommodations to BorroWwér. whatsoever; (B) to make any
presentment, protest, demand, or notice of any kind, including notice of any ndnpaymerit of any Superior Indebtedness
secured by Lender's Lien, or notice of any action or nonaction on the part of Borrower, Lender, any surety, endarser, or
other guarantor in connection with the Superior Indebtedness, or in connection with the creatian ‘of new or additional
indebtedness; (C) to resart for payment or to proceed directly or at once against any. person, mcludmg Barrower: (D)
1o proceed directly against ar exhaust any coltateral held by Lender from Borrower, any other: guarantor, or any other
person; (E) to give notice of the terms, time, and place of any public or private sale of personal, property security held
by Lender from Borrower or to comply with any other applicable provisions of the Uniform Commergial Code: (F) to
pursue any other remedy within Lender's power; or (G} to commit any act or omission of any krnd at any time, with
respect to any matter whatsaever. R

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender 's Lren wuthom affecting
whatsoever any of Lender's rights under this Subordination. In particular, without limitatiop, - Lender fnay, without
notice of any kind to Beneficiary, (A} make ona or more additional secured or unsecured loaps te Borrower; {B}
repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for payment or other terms of
the Superior Indebtedness or any part of it. including increases and decreases af the rate of interest-on_the Sipeérior
Indebtedness; extensions may be repeated and may be for longer than the ongmal loan term; (€ _.faka “and-hold
collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any “such® £o|lateral,
with or without the substitution of new collateral; {D} release, substitute, agree not to sue, or deal with afy oneor:
more of Borrower's sureties, endersers, or guarantors on any terms or manner Lender chooses; (E} determine.Row,
when and what application of payments and credits, shall be made on the Superior Indebtedness; (F). apply soch
security and direct the arder or manner of sale of the security, as Lender in its discretion may determlne, and (G)
transfer this Subordination to another party. w

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordination shall remain in full force and...

effect. Any default by Barrower under the terms of the Suberdinated Indebtedness also shall constitute an event of'
default under the terms of the Superior Indebtedness in favor of Lender. ;

MISCELLANEOUS FROVISIONS. The following miscellaneous provisions are a part of this Subordination:

AR, AN i
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___;Aineﬁdments This Subordination constitutes the entire understanding and agreement of the parties as to the

BORROWER:

STRANDBERG }
i

By::
NELS G

BENEFICIARY:

FOUR ISLANGS

~ matters set forth in this Subordination. No alteration of or amendment to this Subordination shall be effective
~unlegs given in writing and signed by the party or parties sought to be charged or bound by the alteration or

amepdiient:

;At‘ibmeys' ‘Fees; Expenses. |\f Lender institutes any suit or action to enforce any of the terms of this

B S’,ubordinaﬁorj, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees

sat.trial and upon any appeal. Whether ar not any court action is involved, and to the extent not prohibited by law,
all reasongble expenses Lender incurs that in Lender's apinion are necessary at any time for the protection of its
inferast-or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at- the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without-limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expensas; whathier or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
collection services, the-gost of searching records, obtaining title reports (including toreclosure reports}, surveyors’
reports, and appraisal fees. title insurance, and fees for the Trustee, to the extent permitted by applicabls law.
Beneficiary also w1|1 pay any court costs, In addition to all other sums provided by law.

Authority. The person who mgns this Subardination as or on behalf of Beneficiary represents and warrants that he
or she has authority to execute this Subordination and to subordinate the Subardinated Indebtedness and the
Beneficiary's security inte'rest's in Beneficiary's property, if any.

Caption Headings. Captlon hea ngs in this Subordination are for convenience purposes only and are not to be
used to interpret or define. the prowstons of this Subordinatian.

Governing Law. This Subordmatnon will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws-of the State of Washington without regard to its conflicts of law provisions.
This Subordination has been accepted hy Lencler in the State of Washington.

Successors. This Subordlnatlon shalf extend to and bind the respective heirs, personal representatives, successors
and assigns of the parties to this-Subbrdination, and the covenants of Beneficiary herein in favor of Lender shall
extend to, inciude, and be enforceable by any-transferee or endorsee to whom Lender may transfer any or all of the
Superior Indebtedness. o

No Waiver by Lender. Lender shall not Ge deemed to have waived any rights under this Subordination unless such
waiver is given in writing and signed by Lender No defay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or.any other: nght A waiver by Lender of a provision of this Suboerdination
shall not prejudice or constitute a waiver: of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this. Subordindtion. No prior waiver by Lender, ner any course of dealing
between Lender and Beneficiary, shall constituteé a waiver of any of Lender's rights or of any of Beneficiary's
obligations as to any future transactions. Whenever the consent of Lender is required under this Subordination, the
granting of such consent by Lender in any instance shall not constitute continuing consent 1o subsequent instances
where such consent is required and in all cases such consent rnay be granted or withheld in the sole discretion of
Lender. B e

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TEHMS THIS SUBORDINATION IS DATED FEBRUAKY 27,
2013.

DBERG, FPresident/VP/Trea/Sec of STRANDEERG .-~
CINC.

CONSTRU

iability Company

Authonzed Slgner for Four Islands Holdlng. LLC a Delaware Limited

Liability Company

TRUSTEE:

LAND TITLE COMPANY OF SKAGIT COUNTY

By

By::

Autherized Slgner for Land Tltle Company of Skagit County

Authonzed Slgner for Land T|t|e Company of Skaglt County

WA AR
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" LENDER:

SKAGIT STATEBANK

Authorizgd-’btﬁéq_r

R

_ CORPORATE ACKNOWLEDGNIE T\ cueic
=

2-17-2015 O
‘7 A
Qe
e

STATE OF

COUNTY OF éﬁoé_a_
On this ﬂ 7 - .:. , 20 i , before me, the undersigned

Notary Public, personally appeared NELS G STRANDBERG, Praside, t/VPTrea/Sec of STRANDBERG CONSTRUCTION,
INC., and personally known to me or proved’ to me on the basis of satisfactory evidence to be an authorized agent of
the corporation that executed ‘the Subordmatlon of Deed of Trust and acknowledged the Suberdination to be the free
and voluntary act and deed of the corporatlon, by authority of its Bylaws or by resolution of its board of directors, for
the uses and purposes therein mentioned, and on path stated that he or she is authorized to execute this Subordination

and in fact executed the Subordlnatlon on behalf of the corparation.
. . L 3 Residing at ﬂﬂ.d&%
Notary Public in and for the State of | ,_,{éa\/ My commission axpires 4 "/ 7 —/ ;

LIMITED LIABILlTY COMPANY ACKNOWLE
STATE OF \/Jo.s . na ‘!‘D A e :Jk

COUNTY OF %kag{ ;‘]L g o ,
A .

On this 11[ day of ma..rﬂ.}\ 20 12 ., before me, the undersigned
Notary Fublic, personally appeared 3¢t pco. . 'Ba_r‘i‘o o,nd !"‘rO =) -H—q B 5 e

r@OTARY )

PUBE 16
2-17-2015

and personally known to me or proved to ma on the basis of satlsfactory ewdence to be {a} member(s) or desngnated
agent{s) of the limited fiability company that executed the Subordipation .of Deed of Trust and acknowledged the
Subordination to be the free and voluntary act and deed of the limited, I|ab|hty company, by authority of statute, its
articles of prganization or its operating agreement, for the uses and pyrposes therein: mentioned, and on oath stated
that he or she/they is/are authorized to execute this Subordination and in fat:t executed the Subordination on hehalf of
the limited liability company.

rﬁbﬁ/ﬂ ﬂbc;z;g J&ﬂ Restdlng at ﬂr&dﬁﬂ’fz 2

Notary Public in and for the State of Lda/ My commlssron e:tplres & }7 /b

R
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CORPORATE ACKNOWLEDGMENT

STATEOF __ - )
{.i i . . ‘ s
COUNTY-OF _~ " . ]
On this SUA day of , 20 . before me, the undersigned

Notary Public, personally appeared

and personally known to" me or'proved ta me an the basis of satisfactary evidence to be (and autharized agent(s) of the
corporation that execltedithe ‘Subardination of Deed of Trust and acknowledged the Subordination to be the fres and
voluntary act and deed’ of the corporation, by authority of its Bylaws or by rasolution of its board of directors, for the
uses and purposes. theréin":r_nehtiﬁned, and on oath stated that he or she/they is/are authorized to execute this
Subardination and in fact executed the Subordination on behalf of the corporatian.

By ) & i Residing at

Notary Public in and for the State of o My commission expires

LENDER ACKNOWLEDGMENT
STATE OF kl] W% --
COUNTY OF iﬁxﬂ.@oﬁ/ )

On this cgz 715‘* day of -7’

Notary Public, personally appeared JOHRE S [y and personal

on the basis of satisfactory evidence to be the VicxrE P%SIDE. AT , authori gent for Skagit State
Bank that executed the within and foregoing instrument and acknowledged said instrument to be the free and voluntary
act and deed of Skagit State Bank, duly authorized by ‘Skagit State Bank through its board of directors or otherwise, for
the uses and purposes therein mentioned, and on' ‘oath stated that he or she is authorized to execute this said

instrument and in fact exec&ec:ﬁﬂs said instrument on behalf of Skaﬂlt State Bank.
By : © % Residing at %QM/IA

Notary Public in and for the State of Q _/0___— R _M}f commission expires 0'2"/ 7 "'/5

LASER PRO Lending, Ver. 12.4.10.003 Copr. Harland Financial Solutlons, lnc 1997 2013, All Rights Reserved,
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