MmO
Jui 1]
201 070

Skagit County Auditor
3/7/2013 Page 10of 18 9:25AM

Rclu'rh TH

Havy Federa1 Crecht Union
?. 0. Box 334p° .-
Merrifield,. VA 22119 3340

LAND TTLE OF SKAGI COUNTY pImast

Assessor's Parcel or Account Number

Abbreviafed Legal Deecnpuun Lot: 5.6, BIk: 2, Jormn. mupr.c's ﬁéﬁ o k‘hlc.

inckude ko, block amé plat of socdion, township g rangc] Full legal description lovated on page 3
" Trustee: LAND TITLE AND “ESCROW CoM P_AIH‘

{Space Above This Line For Recording Thata]

l/s354-0f¢. DEED OF TRUST

DEFINITIONS i

Words used in multiple sections of this document are. deﬁned be]ow and other words are defined in
Sections 3, L, 13, 18, 20 and 2], Certain rules rcgardmg the usage of words used in this document are
also provided in Sectlon 16.

{A) "Security Instrument” means this document, whx:h is datedFebrua ry. 26, 2013 .
together with all Riders to this dooumment. :

(B) "Borrower" js NATHAN. PAUL LAY, AS HIS SEFARATE PRUPERTY

Borrower is the trustor under this Security Instrument.

(C) "Lender" is Mavy Federal Credit Union
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L :'I___.cnc'l'e“r:-is'a__Eorporation
-~ orgatiized and existing under the laws of the U.5. Govt (1205C1751)
_I..'endér‘s addrcssis 820 Follin Lane, Yienna, VA 22180

Lcnder is the beneﬁmary under this Security Instrinent.
(D) "Trustee" is LAHU TITLE AND ESCROW COMPANY

() "Note" means tb.e promissory note signed by Borrower and dated February 25, 2013 .
The Note stales that Borrower awes Lender Two Hundred Two Thousand Twe Hundred Three
And Zera/100 7 L Dollars
(U.5. $202,203.00° ... ")plus interest, Borrower has promised io pay this debt in regular Pertodic
Paymemrs and to pay the'debt i in full not tater than Aprii 01, 2043

13} "Property" mgans the properly that is described below under the heading "Transfcr of Rights in the
Property.”

{G) "Loan" means t.he debt &vndemed by the Note, plus interest, any prepayment charges and late charges
due under the Note, and 4l sums due-under this Security Instrument, plus interest.

(H) "Riders" means all Ridérs to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by BOITOWET fchéck box as applicable]:

| Adjustable Rate Rider T Cnndommmm Rider [ Second Home Rider
Batloon Rider [ Plincied Unit Development Rider [_] 1-4 Faily Rider
T | vA Rider L Blwcek.ly Payment Rider [ other(s) {specify)

(D “Applicable Law™ means all cummllmg applicable federal, state and local slatutes, regulations,
ordinances and admipistrative rules and orders (that have the effe;:t of law) as wei! as all applicable final,
non-appealable judicial opinions. -

(N "Commupity Association Dues, Fees, and Assmsmenfs" méahs all dues, fees, assessments and other
charges that are imposed on Bommower or the Property by a condmmmum association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any Lmnsfer -of funds; Ut,her than & rransaction originated by
check, draft, or similar paper instrument, which is initiated throtigh-4n eigctronic terminal, telephonic
instrument, computer, of magnretic tape so as to order, instruct, or authorize a financial nstitution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale tr.msfers awtomated telier
machine transactions, iransfers inifiated by telephone, wire transtcrs and’ adiomated clearinghouse
transfers. L

{L) "Escrow Yems" means those items that are described in Section 3 - B

(M) "Miscellaneous Proceeds" means any compensation, setttement, award of damﬂgﬁs ar proceeds paid
by any third party {other than insurance proceeds paid under the coverages déscribed in Secdon 5) for: (i)
damage to, or destruction of, (he Property; (i) condemuation or other taking of all acany part of the
Property; (i) conveyance in Leu of condemnation; or (iv) misrepresentations of o omissiogs-as to, the
value apd/or condition of the Property.

{MN) "Mortgage Insurance” tmeans insurance protecting Lender against the nolpaymem of or ‘default o,
the Loan.

(0} "Periodic Payment" means the regulazly scheduled anyount due for ¢y principal and mteresl umicr the .
Note, plus (ii} any amounts under Section 3 of this Security Instrument. =
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(P "RESPA" means the Real Estate Settlement Procedures Act {12 U.8.C. Section 2601 et seq.) and its
imp!e?neritin’g- regulation, Regulation X (24 C.E.R. Part 3500}, as they might be amended from time to
.time, br any-additionat or successor fegislation or regulation that governs the same subject matter. As used
in this. Secarity Instrument, "RESPA" refers to all requircrnents and restrictions that are imposed in regard
t0 2 “federally related morigage loan” even if the Loan does not qualify as @ "federally related mortgage
loau” unider RESPA, .
(Q) "Suecessor in Tiiterest of Borrower” means any party that has taken title w the Property, whether or
not that party hias’ assumed ‘Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS.IN FTHE PROFPERTY

This Security. Instrument secures to Lender: {) the repayment of the Loan, and all repewals, extensions and

modifications of the Note; and {ij the perfotmance of Borrower's covenants and agreements under this

Security Instrumen! cand the Notg. For this purpose, Borrower irrevocably grants and conveys to

Trustes, in trust, “with power uf salc the [(ollowing described property locaied in  the
Cmmty of Skagit :

[Type ol Raco:dmg Junsdjrtmn] [Name of Recording Jurisdiction]
SEE LEGAL DESCRIPTIBN_ ATTACHED,. HERETO AND MADE APART HEREOF

Parcel 1D Number: w}mh Lurremly bas the address of

1207 30th St ' [Sweer]
Anacortes [Cny] Washmgwu 93221 (Zip Code)

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected_-'on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the fnregomg is refermed to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the %late hEIeby wnveyed and has
the sight to grant and convey the Property and that the Property is unencumbered, except for encumbtances
of record. Borrower warrants and will defend generaily the tile to the Property agamsl “all cLau:us angd
demands, subject 1o any encumbrances of record. o

THIS SECURITY INSTRUMENT combines uniform covenants for national use and mn—umfm'm'
covenants with limited variations by jurisdiction to constitate a uniforin security instrument covering real:

property. I e
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“UNIEORM COVENANTS. Borrower and Lender covenant and agree as follows:
; 1. Payment of Principal, Inferest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayient charges and late charges due under the Note, Borrower shall alse pay funds for Eecrow Items
pursuant tp-Section 3. Payments due under the Note and this Securily Instrunent shall be made in U.5.
~ cusrency. Howcver if-any check or other instrument received by Lender as payment under the Note or this
Security Insl.r_ument is.retuned 10 Lender unpaid, Lender may require that any or all subsequent payments
due under the:Note and his Security Instrument be made in one or more of the following forms, as
selected by Lender: (a)-Cash; (b} money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided .any suel check is drawn vpon an institution whose deposits are insured by a
federat agency, insirpientality, or entity; or {d) Electronic Funds Transfer.

Payments are deemied received by Lender when received at the location designated in the Note or a
such other location as Tay be designated by Lender in accordance with the notice provisions in Section 15.
Lender may seiurn any payment of partial payment if the payment or partial payments are insufficient bo
bring the Loan currént, Lénder may aceept any payment or partial payment insufficient to bring the Loan
current, without waiver 6f any.cights hereunder or prejudice w its rights to refuse such payment or partial
payments in the future, but-Lendér is not ghligated to apply such payments at the time such payinents are
accepted. If each Pericdic “Payment-is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Léhder may hold guch unapplied funds uniil Bmower makes payment lo bring
the Loan current. 1f Borrower does tiot do so ‘within & reasonsble period of time, Lender shall either apply
such funds or return them to Borrower. If not applled earlier, such Runds will be applied 10 the opistanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lerider-shall relieve Borrower from making payments due wder
the Note and this Security Instrument og pcrfommﬂg the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Pror.eeds Except as otherwise described in this Section 2, afl
paymenis accepted and applied by Lender shall be applied in the following order of prioriiy: (a) interest
due under the Noie; (b) principal due under the Note; (¢) amounts dog under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it becime due. Any remaining amounts
" shall be applied first to late charges, second {o any other amounts due under this Security Instrument, and

then 1o reduce the principal balance of the Note. :

If Lender receives a payment from Borrower for a delmquf:nt Pemchc Payment which includes a
sufficient amount 1o pay agy late charge due, the payment may be applied o the delingrent payment and
the Tate charge. If more than one Periodic Payment is outstanding. Lender may apply. any payment received
from Botrower to the repayment of the Periodic Payments if, and'fo the extent-that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied o thé full payment of one or
more Periodic Paymetis, such excess may be applied to any Jate charges.dues Vohuttary prepaymems shall
be applied first to any prepayment charges and then as described in the Note. ‘

Any application of payments, insuragce proceeds, or Miscellaneous Proceeds to pnm:l.pal due under
the Nate shall not exiend or postpone the due date, or change the amount, of the Periodic Payments,

3. Fands for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymemnts are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amaiints due
for: (a} taxes and assesstoents and other iterus which can attain priodity over this Security Tosttument 253
Tien or cocwmbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (e}

premiums for any and atl igsurance required by Lender under Sectivn 5; and (d) Mqrz;g_age Jmsugatice -

preminms, if any, or any sums payable by Borrower w Lender in liew of the payment of Mortgage
insurance prefiums in accordunce with the provisions of Section 10. These itemns are called "Escrow:
ltems.* At origination or at any time during the term of the Loan, Lender may require that Commmily .

8020735224 8020735224
WASHINGTON-Singla Family-Fannis Mge/Fraddis Mac UNIFOHM INSTRUMENT e
@-ﬂwm 0811) Page 4 of 15 Initials: W Form 3048 1/01" -~

AW

Skagit County Auditor
37712013 Page 4 of 18 9:26AM



- Association. Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ assessmenis shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amoums to
.‘be patd under this Seetion. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
Borrdwer's obligation to pay the Funds for any or all Fscrow ltems. Lender may waive Borrower's
obligation 40 pay.iv:Lender Funds for any or all Escrow Ttems at any time. Any such waiver may only be
in writiog, Jn the évent of such waiver, Borrower shalf pay directly, when and where payable, the amounts
due fordny Escrow l’tems_fcr which payment of Furds has been waived by Lender and, il Lender requires,
shall furnish to. Lender-feceipts evidencing such payment within such time period as Lender may require.
Borrower's obhgatlon 1o tnake such payments and (o provide receipts shall foe all purposes be deemed 1o
be a covenant and apreement contained in this Security Instnnnent, as the phrase "covenant and agreement”
is used in Séction 2.-1f Borrower is obligated to pay Escrow Items directly, pursuant o a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender mnay exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the' waiver as to any or all Escrow ltems at any time by a notice given in -
accordance with Sectipn 15.zmd, upon.such revocation, Borrower shall pay W Lender alf Funds, and in
such amounts, that ate then requued under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the time specifi ed under RESPf\ and (b) not to exceed the maxilnum amount a lender can
require under RESPA. Lender shatl estimate the amount of Funds due on the basis of current data and
reascnable estimates of expendltu.res of- fu!un: Escmw Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an. mstn:uuon whosc deposits are inswred by a federal agency,
instrumentality, of enfity {including Lender; if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Baok. Lender shall apply the Funds to pay the Eserow ltems oo later thap the time
specified under RESPA. Lender shall not ¢harge Borrower for bolding and applying the Funds, anmually
analyzing the escrow account, of verifying t}ie__F.scrow Itenss, umless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charg"e Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds; Lerider stiall not be reqoired to pay Borrower
any interest or earnings on the Fumds, Borrower and Lendet can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Bunnwer wmmut charge, an annual accormting of the
Funds as requlred by RESPA.

If there is & surptus of Funds held in escrow, as defmed vinder” RESPA Lender shall account ©
Borrower for the excess funds in accordance with RESPA. If thereds a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requl.red by RESPA, a.nd Borrower shall pay to
Lender the amount riecessary to make up the shortage in accordance with RESPA, hut in no more than 12
wonthly payments. If there is a deficiency of Funds held in escrow,as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender-fhe gimount nccessary to make
up the deficiency in accordance with RESPA, but in no more than 12 menthly payments.

Upon payment in full of all sums secured by this Security Instruwent, Lenﬂer shail promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges “fines, aml impositions
ateributable to the Property which can attain priority over this Security Instrument; leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssments, if any. To
the extent that these items are Escrow ftems, Borrower shall pay them in the manset provided in Scction 3.
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" Bortower shall prompﬂy discharge any lien which has priority over this Sccurity Instrument unless
~Borrgwer:.(a) agrees in writing to the payment of the obligation secured by the kien in 2 manner acceptable

0 Lmd:r, but only so long as Borrower is perfnnnmg such agreement; (b} contests the lien in good faith
by, or gdefends: against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the-enforcement of the lien while those proceedings are pending, but only until such proceedings
are cum;luded or (c) securcs from the bolder of the lien an agreement satisfactory to Lender subordinating
the llen o this “Becurity Instrumeent. [f Lender detennines that any part of the Property is subject to a lien
which can atrain prionty” over this Security nstrument, Lender may give Borcower a notice identifying the
Yien, Within 10 days”of the date on which that notice is given, Borrower shall satisfy the tien or take one or
more of the actions set forth-above in this Section 4.

Lender inay require. Barrowex o pay a ose-tine charge for a real estate tax verification andfor
reporling service used by Lender inconnection with this Loan.

5. Property Insurance. Borrower shafl keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, havards included within the term “extended coverage,” and any
other hazards mc]'l.ldlng “hut. not lumtcd o, earthquakes and floods, for which Lender requires insurance.
This insurance shall be mamlamed ia the amounts {including deductible levelsy and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The jogarance caities providing the ingarance shall be chosen by Borrower subject 1o Lender's
right 1o disapprove Borrower's choiée, which right shall oot be exercised unreasonably, Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinztion, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each Lime remappings or similar changes occur which
yeasonably inight affect such determination’or.certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in conmection with the
review of any {lowd zone determination resiijting from an objection by Borrower.

If Borrower fails to waintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense, Lendef is under no obligation to puschase any
partieular type or amount of coverage. Therefore, such coverage shall:cover Lender, but might or might
ot protect Borzower, Borrowet's equity in the Property, or'the conténts of the Property, against any risk,
hazard or lability and might provide greater or lesser. coverage than was previously in effect. Borrower
acknowledges that the cost of the insurarce coverage so. obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender-under this Section 5 shall
become additional debt of Borrower secured by this Security Instrumient. These amounis shalf bear interest
at the Note rate from the date of disbursement and shall be payabic ‘with such mu:rest, upon notice from
Lender to Borrower requesting payment,

Al insurance policies requited by Lender and renewals of such ‘policies shall be subject 1o Lender’s
right to disapprove such policies, sball include a standard mwortgags clause; and shall nae Lender as
nrortgagee and’or as an additionat loss payee. Lender shall have the right to bold thé policies:and renewal
certificates. If Lender requires, Borrower shall promptly give 1o Lender afl receipts of paid premiums and
renewal nofices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mongage ¢lause and
shall name Lender as mortgagee andfor as an additional loss payee.

In the event of koss, Borrower shall give prompt notice to the insurance carrier and Lendcr Lender
may make proof of logs if not made promptly by Borrower. Unless Lender and Borrower; otherwise dgree
in wriling, any insurance proveeds, whether or Bot the underlying insurance was required by Lender, shall -
be appied to restoration or repair of the Property, if the restoration or repair is cl.:unumu.dlly feasible and
Lender's security is ot lessened. During such repair and restoration period, Lender shall have the nght w'
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" hold sueh insurance proceeds uniil Lender has had an oppostunity to inspect such Property to ensure the
~wotk_ has been completed to Lender's satisfaction, provided that such inspection shall be undertaken

: prompﬂy Lender may disburse proceeds for the repairs and restoration in & single payment or in & series
of progress payfents as the work is completed. Unless an agreement is made in writing or Appicable Law

requires interest'to be paid on such insurance proceeds, Lender shall not be requited o pay Borrower any

interest-or. earnings on such proceeds. Fees for public adjusters, or otber third parties, retained by

Borrowei sha]l not be-paid out of the insurance proceeds and shabl be the sole obligation of Bormower. If

the réstoration ‘or Tepair is'not economically feasible or Lender's securily would be lessened, the insurance

proceeds shall be applied 10 the sums secured by Lhis Security Instrument, whether or oot then due, with
the excess, if any, pald o Bm-rower Such insurance proceeds shall be apphcd in the order provided for in

Section 2. : .

If Borrower abandons the Prapeny, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Leader that the
insurance carrier has offered (o settle aclaim, then Lender may negotiate and setile the claim. The 30-day
period wilt begin when the. potigeis, given. In either event, or if Lender acquires the Property under
Section 22 or olerwise, Borrawer hereby assigns to Lender (1) Borrower's tights fo any insurance
proceeds in an amount not- 1o exteed the amoums uapaid under the Note or this Security Instrument, and
(%) any other of Borrawer's nghrs (Gther.: rhan the right to ary refund of upeamed premitung paid by
Borrower) under all insirance: policics covenng the Property, insofar as such righis are applicable to the
coverage of the Property. Lender may tise the insurange proceeds either o repair or restore the Property or
to pay amounts unpaid under the Note or this Security Tostraoent, whether or not then due.

6. Occupancy. Borrower shall’ occupy establish, und use the Property as Borrower's principal
residence within 60 days after the execution of: this Security Instrument and shall continue © occupy the
Propertly as Borrower’s principal residence fdr at least one year after the date of accupancy, unless Lender
otherwise agrees in writing, which cnmem shall oot be umeasombly withheld, or unless extenuating
circumstances exist which are beyond Bormwer g.control,

7. Preservation, Maiutenance and Protection of the, Property, Taspections, Borrower shall not
destroy, damage or impair the Property, allow the Propedy’ to™deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall mainfain the Property
order to prevent the Property from deferiorating or decréasing in vaiyg' due to its condition. Unless it is
detennined pursuant o Section 5 that repair or restoration is-mot economically feasibie, Borrower shail
promptly tepair the Property if damaged fo avoid further detérioration, or damage. If insurance or
condemmation procceds arc paid in commection with damage o, orthe-taking of, the Property, Borrower
shall be responsible for repairing or reswring the Property only if Lender has reh.ased pu)LEﬁds for such
purposes, Lerder niay disburse proceeds for the repairs and restoration in a single paymem or in a series of
progress paymenis as the work is completed. If the insurance or condémnation proceeds are not sufficient
10 repair or restore the Property, Borrower is not relieved of Borrower's. uhhgaucm for thc mmp]etmn of
sich repair or restoration.

Lender or its agent may tmake reasonzble entries wpon and mspccuuns of the Pmpeﬂy if it has
reasonable cause, Lender may inspect the interjor of the improvements on the Property. Leader shall give
Borrower notice at the time of or grior 10 such an interior inspection specifying such-reasonable cause.

8. Borrower's Loan Application. Burrower shall be in defanlt if, during-the Loan application
process, Borrower or any persons or enfifies acting at the direction of Borrower or withl Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or smements to Lender
{or failed to provide Lender with material information) in compection with the Loan, - Mawnal o
Tepresendations include, but are mot fimited to, representations conceming Borrower's mcupamj' of the
Property as Borrower's prircipal residence. - R
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.9, Protection of Lender's Interest in the Property and Rights Undex this Security Instrument. If
{a) Borrower. fails to perform the covenants and agreements contained in this Security Instrument, (b) there
“ 1s'a legal proceeding that mighi significant]y affeci Lender's interest in the Property and/or rights under
“this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeitre, for

enforcewent of a“lien which may attain priority over this Security Instruemt or 1o enforce laws or
regulations); or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasomable or appropriate to protect Lender's inlerest in the Property and rights under this Security
Instrienit, including protecting and/or assessing the value: of the Properiy, and sequring andfor tepairing
the Property. Tender's a¢lions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority, -over-this Security Instrument; (b} appearing in coutt; and (c) paying reasomable
attorneys’ fees toprotett its interest i the Property and/or rights under this Security lostrument, including
its secured position in a baokrupicy proceeding. Securing the Property includes, but is not limited to,
entering the Property (o .make tepairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate tuilding or other code violations or dangerous conditions, and have utilities trmed
ont or off. Although Lender may take action under this Section 9, Lender does not have to do so and is Dot
under any duty or abligation 1o do so. Tt is agreed that Lender incurs ao Liability for oot iaking any or all
actions authorized usider this Section®. .-~

Any amounts disbursed by Lender under- this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall he payable, with sich interest, upon notice from Lender o Borrower requesting
payiment. ettt

If this Security instrument. is on 3 leaseliold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee ile to the Pioperty, Whe leaschbold and the fee titie shall not merge unless
Lender agrees to the merger in writing. - R

10. Mortgage Insurance. If Lender tequired Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the preminms required fo mainitain the Morigage Insucance in effect. If, for any reason,
the Mortgage Ingurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separalely designated paymwents
toward the premiums for Mortgage Insurauce; Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Morigage Insurance previously in effect, al a cost substantially
equivalent to the cost to Borrower of the Morigage Insurahce previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
availzble, Borrower shall continue w pay to Lender the amount of the separately designated payments that
were due when the josurance coverage ceased to be m effect. Lender” will accept, use and retain these
payments as a non-refundable joss reserve in Liew of Mortgage Insirance, Such loss reserve shall be
nonrefundable, notwithstanding the fact that the Loan is attimately paid in fll, and Lender shall not be
required o pay Borrower any interest or earnings on such. Joss reserve, Lender can oo longer require loss
reserve payments if Mongage Tosuratce coverage (in the amouni and for the period tmt Lender requires)
provided by an insurer selected by Lender again becomes available, is obiained, and Leuder requires
sepurately designated payments toward the premiums for Morigage'Insurance. If Lender required Mortgage
Insucance a8 a condition of making the Loan and Borrower was required to make sepatately designated
payments toward the premiums for Mortgage Insurance, Borrower shall- pay the premiums required
maintain Morigage Insurance in effect, or to provide a norrcfundable luss céserve, until Lender's
requirement for Mortgage Insurance ends in sccordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation 1o pay inierest af the rate provided in the Note, )

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain. losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a parly .io the’ Mortgage
Insurance. S S

Morigage insurers evaluate their total risk on all such insurance in force from tme 1 tme, and may
enfer into agreements with other parties that share or modify their tisk, or reduce losses. These agreements .
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or paities) 10
these agreements, These agreements May fequire the mortgege nsurer i make payments Using any soures
of fupds that the mortgage insurer may have available (which may include funds obtained from Mostgage .
Insurance premiuns). e
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.+ Asa’result of these agreements, Lender, any purchaser of the Note, anotber insurer, any teinsurer,
~any other entity, oc any affiliale of any of. the foregoing, may receive (dizectly or indirectly) amounts that
_derive- frout (or might be characterized asy a portion of Borrower's payments for Morigage Insuwance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
providés that'an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid o the"insurer, the arrangement is often ermed "captive reinsurapce.” Further:

(@) Any such’agreements will not affect the amounts thot Borrower has agreed to pay for
Mortgape Insurance, or.any other texrms of the Loan. Such agreements will not increase the amount
Borrower will vwe for Murtgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such-agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowaers Protection Act of 1998 or any other Iaw. These rights
may includé the right fo-receive cerfain disclosures, to request and obtain cancellation of the
Mortgpge Insurance, to have the Mortgage Insurance terminated antomatically, andior to receive 2
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. . L

1f. Assignment of Miscellantous Procceds; Forfeiture. All Miscellaneons Proceeds are hereby
assigned to and shafl be paid ‘ic Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied o restoration or repair of
the Property, if the restorition ot repsir-is’ économically feasible and Lender's security is oot lessened.
During such repair and restoration geriod, Eénder shall have the right to hold sach Miscellaneous Proceeds
until Lender has had an opporeunity, o inspeet such Property w ensure the work has been completed to
Lender's satisfaction, provided that sucki-inspection shall b¢ undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursement-&r jn a serics of progress payments as the work is
completed. Unless an agreeweni s made in writity of Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall ‘ot b€ reqiired to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or répair is not economically feasible or Lender's security would
be lessened, the Misceflaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any,.paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. - T

In the event of a total taking, destruction, of loss in valite of the Property, the Misceflaneous
Proceeds shall be applied to the sums secured by this Security Instrumént, whether or not then due, with
the excess, if any, paid to Borrower. L o

In the event of a partial taking, destruction, or loss in.value of the Property in which the fair market
value of the Property inunediately before the partial raking, destruction,ordoss in value is equal o or
greater than the amount of the sums secured by this Security lnstrustient immedjately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shali be reduced by the amcunt of the Miscellaneous Proceeds
multiplied by the following fraction: () the ttal amount of the sums secured immediately before the
pariial taking, destruction, or Joss in value divided by (b) the fair market®value of the Property
immegijately before the partial taking, destruction, o luss in value. Any balance shall be piid 1o Berrower.

In the event of a partial taking, destruction, or Joss in value of the Property in which the fair market
value of the Property irmunediately before the partial taking, destruction, or losy’in valve is less than the
amount of the sums secured immediately before the partial taking, destruction; or loss i value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to.the sums
secured by this Security Instrument whether or not the sums are then due. S

If the Property is abandoned by Borrower, ar if, afier potice by Lemder © Bortowef that the
Opposiog Party {as defined in the next sentence) offers to make an award to settle a claim Jor damages,
Rorrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized’
to collect and apply the Miscellaneous Proceeds either to restoration ar repair of the Property-or @ the -
summs secured by this Security Instrument, whether or not then due. "Opposing Party” means the third pasty
that owes Borrower Miscellancous Procesds or the party against whom Borrower has a right of action in:
regard 1o Misceltfaneous Procecds. : e
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Borrower shall be in defanlt if any action or proceeding, whether civil or criminsl, is begun that, in

: Lender's: Jjudgment, could result in forfeiture of the Property or other material lmpmrment of Lender's

" interést in the Property or rights under this Security Instrument. Borrower can cure such a defauit and, if
“atcelecaion has occurred. reinstate as provided in Secton 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Eegder's interest in the Praperty or rights under this Security Instrument. The proceeds of
any awatd oo claini-for damages that are attributable to the impairment of Lender's interest jn the Property
are hereby assipned and shall be paid to Leader.

All Miscellaneous: Proceeds that are not appiied to restoraiion or repair of the Property shall be
applied in the arder provided for in Section 2.

12. Borrowér Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or medification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or'any. Successor in Interest of Borrower shall not operate tw release the liability of Borrower
or any Successors in Titerest of Botrower. Lender shall not be required to commence proceedings against
any Successor inImerest of Borrower or to refuse to extend time for payment ar otherwise modify
amortization of the sums secured by this Security instrument by reason of any demwand made by the original
Borrower or any Suceessorsin Intefest of Borrower. Any forbearance by Lender in exercising amy right or
remedy including, without hmltatmn, Lender's acceptance of payments from third persons, entities or
Successors in Inlerest of Borrower or in amounts less than the amount then due, shiall not be a waiver of or
preclude the exercise of any right ot remedy.. -

13. Joint and Severat Liability; Co-signers; Sucecessors and Assigns Boumd. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrament but’does not execile the Note (a “co-sigoez”): (a) is co-signing this
Security instrument only 1o mortgage, grant and:copvey the co-signer’s inlerest in the Property under the
terms of this Security Instrument; (b) ig not.personally obligated to pay the sums secured by this Security
Instrament; and (¢) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or
make any accommodations with regard t5: the ‘terms of this Securily Instrument or thx Mote without the
©O-$SigneT’s consent.

Subject to the pravisions of Section 18 -ally Successor-in Inlerest of Borrower who assumes
Borrower's obiigations under this Security Instrwment in wnhng. amxt is approved by Lender, shall obtain
all of Borrower"s rights and benefits under this Security Instrwient:. Borrower shall not be released from
Borzower's obligations and liability under this Security Insérameni unless Lender agrees to such release in
wiiting. The covenants and agreements of this Secarity. Instrument shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lender.-. .-

1. loan Charges. Lender may charge Borrower fees for-séryices performcd in comnection with
Borrower's default, for the purpose of protecting Lender’s interesl-in the Propeny and rights under this
Securily Instrument, including, but ot limited 1o, attomeys' fees, praperty inspection and valuation fees.
In regard to any cther fees, the absence of express authozity in this Security Instmiment to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such-fee. Lender may not charge
fees that are axpress]y prahibited by this Security Instrument or by Applicible Law. - .

If the Loan is subject to a law which sets maximum loan charges, arid that law s finally interpreted so
that the interest or other loan charges collected or 1o be collected in connectioh wilh the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amourf necessary 1o reduce the
charge to the permitted limit; and () any swus already collected from Borrovwer ‘which excceded permitted
limits wili be refunded to Borrower. Lender may choose to make this refund. by -reducing the prim:ipal
owed under the Note or by making a direct payment to Bormower, I a refund- redaces ptincipal, the
reduction will be freated as a partial prepayment without any prepayment charge (whethér or not.a
prepayment charge is provided for under the Note). Borrower’s acceplarice of any such refund made by
direct payment (o Borrower will constitute a waiver of any right of action Borrower mlght have ansmg out .
of such overcharge. )

15. Notices. All notices given by Borrower or Lender in connection with this Secirity Instnuncnt.
waust be in writing. Any notice to Borrower in cumnection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by First class mail or when actually delivered to Borrowei's
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~“noticé address if sent by other means. Notice to any one Borrower shall constitute notice o all Borrowers
utiless” Applicable Law expressly requires otherwiss. The motice address shall be the Property Address
" uniess. Borrower has designated a substitete notice address by notice to Lender. Borrower shail promptly
“‘motify. Lendei of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
chanpe-of address, then Borrower shall only report a change of address through that specified procedure.
There may be: only one designaled potice address under this Security Instrument at any one Sme. Any
motice 1 Lender shall'be given by delivering it or by mailing it by first class mail to Lender's address
staled herein: unless “Lender has designated another address by nodce w Bormower. Any motice in
connection with this Security Tnstrument shall not be desmed w have been given to Lender uatil actually
received by Lender:If any notice required by this Secorily Instrument is also required under Applicable
{.aw, the Appllcable Law. teqmremem will salisfy the correspunding requirement under this Security
nstrument. 0

16. Govermng Law, Severabllity, Rules of Construction. This Semmty Tosvrument shall be
governed by federal law and the: law of the jurisdiction i which the Property is located. All rights and
chligations ~contained jn this Sectirity Instrument are subject to amy requirements and limitations of
Applicable Law. Applicable Law tnight explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall net be construed as a prohibition apainst agreement by contract, In
the event that any provision or clause of this Secarity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other prov:sum of this Security Instrument or the Note which can be
given effect without the conflicting provisi

As used in this Security Instrumerit: () words of the masculine gender shall mean and inchode
corresponding newler words orwords of the -feminine gender. (b) words in the singular shall mean and
include the plueal and viee versa: and (c) rhe word " may gives sole discrerion without any cbligation 1o
take any action.

17. Borrower's Copy. Borrower. shall he: gjven one copy of the Note and of this Security Instnunent.

18. Transfer of the Property ora Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal.or beneficial interest in the Property, including, but not mited
to, those beneficial interests transferted in 4 bond for deed, contract for deed, instaliment sales confract or
escrow agreement, the intent of which is the transfer of title by Borzower at a future date to a purchaser.

If all or any part of the Property or any Inerest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower.i$ spld-or ransferred) without Lender's prior
written consent, Lender may require immediate payment in-full of all sums secured by this Security
Instrument. However, this oplion shall not be exerclsed by Lcny:ler If such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Burrower notice of .aceeleration. The wotice shall
provide a period of not less than 30 days from the date the notice s given in accordance with Section 15
within which Borrower must pay atf sus secured by this Sccurity Tositument., If. Borrower fails to pay
these sums prior to the expiration of this period, Lepder may inveke any remcdu:s permitted by this
Security Insteument without further notice or demand on Borrower -

19, Borrower's Right to Reiostate After Acceleration. 1 Borrower meels certain eonditions,
Borrower shail have the right fo have enforcement of this Security Instriument” discontinucd at any tiwe
prior to the earliest of: (a) five days before sate of the Property pursuait 0 any, power-of sale.contained in
this Security Instrument; (b} such other period as Applicable Law might specify for the tenmination of
Borrower's right to remsfate or () eniry of a judgment enforcing this ‘Security Instroment. Those
conditions are that Borrower: {a) pays Lender all sums which then would’ be due under this Security
Iustrument and the Note as if po acceleration had oceurred; (b} cures any default of any other covenants or
agreements; (c} pays all e'(pmses incurred in enforcing this Security Instrument, ‘including, bt not Timited
to, reasonable attomeys® fees, property inspection and valuation fees, and other fees incunfed for the
purpose of protecting Lender's interest in the Property and rights wnder this Security Irstpsiment; and (d)-
takes such action as Lender imay reasonably Tequire to assure that Lender's interest in the Propeny and
Tights under this Security Iustrument, and Borrower's obligation to pay the sums secured by. this” Secunty__ L
Instrument, shall continue unchanged. Lender may require that Boarrower pay such reinstatement sums and
expenses in one or more of the following forms, as sefected by Lender: (a) cash; {b) momey order; (c)
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..~ certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an imstitition. whose deposits are insured by a federal agency, instrumentality or enfity; of {d) Electronic
_Funds Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations secured herehy
shail ‘remain fully. effective s if no acceleration bad oceurred. However, this right to reinstate shall not
apply in the.case of acceleration under Section J8.

20 Sale of Note; Change of Loan Servicer; Nolice of Grievance. The Note or a partial interest in
the Note-(together With this Security Instrument) can be sold one or more fmes without prior notice 1o
Borrower. A sule might result in a change in the enfity (kmown as the “Losn Servicer”) that coflects
Periadic Payments.die, winder the Note and this Security Instument and performs other mortgage loan
servicing obligations ‘under the Note, this Security Instrument, and Applicable Law. There also might be
one or more thanges of the Loar-Servicer uncelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower. will be given, written nofice of the change which will state the name and address of the
pew Loan Servicer, the address’lo) which payments should be made and any other information RESPA
requires in connection, with a notice of Aransfer of servicing. If the Note is soid and thereafter the Loan is
serviced by a Loan Servicer other fian the purchaser of the Note, the mortgape loan servicing obligations
to Borrower wili remain with the Lyah Servicer or be ransferred (0 a successor Loan Servicer and are oot
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lindes ey commenee, join, of be joined 10 any judiclal action (as either an
individual litigant gr the megiber of a ciass) that arises from the other party’'s actions pursuant to this
Security Instrument or that alleges that the offier party has breached any provision of, or any duty owed by
teason of, 1his Security Instrument, unitil such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirernents of Section 15) of such alleged breach and afforded the
other party hereto a reasopable period after the giving of such notice 1o take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasomable for purposes of this paragraph. The notice of acceleration and
oppartupity to cure given to Borrower pursuant o Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deenied to satisfy the notlce and opporiunity to take corrective
action pravisions of this Section 20.

21, Hazardous Substances. As used in this Se.cnon 21 (a) "Hmrdcus Substances™ are those
substarces defined as toxic or hazardous substances, pollutanis, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammahle or toxic petroleum products, toxic pesticides
and herbicides, velatile solvemts, materials containing asbestos or formaldehyde; and radioactive materiats;
{b) "Environmentaf Law" means federal faws and laws of the jurisdiction: where the Property is located that
relate to health, safety or environmental protection; (c) “Environinezital Cleanup” :includes any response
action, remedial action, or removal action, as defined in Envtromn:nml Law; and {d) an "Enviromoental
Condition” teans a condition that can cause, coniritute 1o, of dthemse mgger an Envircamental
Cleanup.

Bormwer shal} not cause or pennit the presence, use, disposal, smrage, L ra[ease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall pot do,
nor aliow anyone else 10 do, anything affecting the Property {a} that s in vielativn of any Epvironmental
Law, () which creates an Environmental Condition, or (¢) which, due to the presence, use, or releage of a
Hazardous Subsiance, creates a condition that adversely affects the value of the Property. The preceding
two senlences shall not apply ko the presence, use, or storage on the Propesty of smiall quantities of
Hazardous Substances that are pencrally recognized to be appropriate 1o uormal residential uses and’ ta-
maintenance of the Property {including, but not liniled to, hazardous substances in coastner prﬂC_hJCLS)_ .

Borrower shall promptly give Lender written notice of (a) any investigation, claim,"seniand, fawsuit
or other action by any governmemal or regulatory agency or private party involving the Property and any .
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, . {b) any |
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
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- reletse.of ‘any Haxardous Substance, and (¢) any condition caused by the presence, use or refeass of a
H_,azai;-duﬁs Substance which adversely affects the value of the Property. If Borrower learns, or 18 notified
by any_govermnenizl or regulatory authority, of any private party, that any removal or other remediation
of any, Hazardeu’s Substance affecting the Property is necessary, Borrower shall prompuly take all necessary
remedial aetions. it accordance with Enviconmental Law. Nothing herein shall create any obligation on
Lender-for a1 Environental Cleamp.

“NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2. Accgleration; Remedies. Lender shall give notice 1o Barrower prior to acceleration following
Borrower's breach’ of -any covenant or agreement in this Security Instrument (but not prior to
acceleration under. Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b)-the action required to cure (e defauli; () a date, not less than 30 days from the date
the niotice is given ‘to Borrower, by which the default must be cured; and (d) that faflare to cure the
defauit on or before the date specified in the notice may result in acceleration of the swms secured by
this Security Instrument and salé of the Property at public auction at a date not less than 120 days in
the futere, The notice shall furthér inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to asseért the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required fo he included in the notice by Applicable
Law. If the default is not cured onor befors the date specified in the notice, Lender at its option,
may require immediate payment i fu]] of all sums secured by this Security Instrument without
farther demand and may invoke thé power of sale and/ior any other remedies permitted by
Applicable Law. Lender shall be entitled to colléct all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not lirmled to, reasonable attormeys' fecs and cosis of title
evidence,

If Lender invokes the power ul' saie, Lender shalt give written notice to Trustee of the
occarrence of an event of defanlt and of Lender's election to cavse the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to ather persons as Applicable Law may Tequire. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, withont -demaind-on:Borrower, shalf sell the Property
at public auction to the highest bidder at the time.and place and: under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may posipone sale
of the Property for a period or periods permitted by Applicable Law by public apnouncement at the
time and place fixed in the notice of sale. Lender or its dasignee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed ‘coniveying the Property without any
covenant or warranty, expressed or implied, The recitals in the Trustee's deedl shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: {a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attarneys’ fees; (b) to all suras secured by this Security Instrument;: and: (¢} any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place,

23, Reconveyance., Upon payment of all sums secured by this Sccunty Instrumcnt Lendcr shall
request Trustee 10 reconvey the Property and shall surrender this Security Tnstrument, 4nd.-all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shali reconvey e Property
without wareanty o the person or persons legally entitled to it. Such person or pemons shall pay- :my
recordation costs and the Trustee's fee for preparing the reconveyance. -

24, Substitute Trustee. In accordance with Applicable Law, Lender may from limie. [o hme appoint’
& successor trusteg 10 any Trustee appoinied hereunder who has ceased fo act Without conveyance of the:
Property, the successor trustee shall succeed to all the 6itle, power and duties conferred upon Trustee ;
herein and by Applicable Law.
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25; _Use of Property. The Property is not used principally for agricultural purposes.
. "26. Atternevs' Fees. Lender shall be entitied to recover its teasonable attorneys” fees and costs in
-any action or piroceeding to consteue or enforce any tenm of this Security Instrument. The term "attomeys’
fees, "-whenever bsed in this Security Instrument, shall include without limitation attomeys' fees incurred.
by Lender in any bankruptey proceeding or on appeal.

"ORAL _AGREEMJ@:_N";S OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR TG FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEAB[E IINDER WASHINGTON LAW.

BY SIGN[NG BELQW Burmwer accepts and agrees 10 the terms and covenants contaived in this
Security Instrument and in any Rider executed by Borrower and recorded with It.

Witnagses: : : . E :
A et /rb' {Seaf)
s THAN MUL LAY / Borrower

LaME ;\A@"*pe,;usw_

” ko OKWmﬂé :.. ""—_ . (Seal)
Cmpaoe L u-wuura Bortower

-Borrawes Co “Borrower
(Seal) . S (Seal)
-Botrower T -Barrower
- AR N
{Seal) e {Sead)
-Horrower et T Borrower
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- STATE OF WASHINGTON } .t
~County of -
On__ this day_personally appeared before meNATHAN PAUL LAY

10 me known to be ﬂig..jndividual(s) described in and who executed the within and foregoing instrurnent,
and acknowledged thit he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes theréin mentioned.
GIVEN under my hand and officil seal this 7 T7  qyof (ggpvart oV

v -
Notary Public i and for e State of wﬁ@n lc:ldg;.zl//

My Appoittment Expires ot = JEF1 i T£

LT DAVID W WARNING, JAGC, USN
Autqqr;iz.ed to take acknowledgements and
administer oaths pursuant to 10 USC 1044(a)
and Article 136, UCMJ
“NO SEAL REQUIRED
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE:. THIS LOAN IS NOT _ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
REEI‘\VI”]%TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUAHANTEEU LOAN AND ASSUMPTION PCLICY RIDER is made this 25th  day of
February, 2013 E , and is incorporated into and shall be deemed to amend and
supplement the Murtgage, Deed of.-Frust or Deed to Secure Debt (herein "Security
Instrument”) dated of even date Hérawith; given by the undersigned (herein “Borrower®) to
secure Borrower's Nots to “Navy- _Feder_al Credit Union

(herein "Lender”) and covering the Pru-par‘ty descr:bed in the Security Instrument and located
at 1207 20th $t, Anacortes.: MIA 98221

[Property Address] -

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in
the Security Ingtrument, Borrower and Lender further'dovenaﬁt and agree as Follows:

If the indebtedness secursd hereby be guaranteeqd or instured under Titla 38, United States
Code, such Title and Regulations issued thereundér.and-in effact on the date hereof shall
govern the rights, duties and liabilities of Borrower and Lender.. Any provisions of the Security
Instrument or other instruments executed in connection with said indebtedness which are
inconsistent with said Tide or Regulations, including, but not limited tb, ‘the provision for
payment of any sum in connection with prepayment of the secured indebledness and the
provision that the Lender may accelerate payment of the secured- mdebtedness pursuant to
Covenant 18 of the Security Instrument, are hareby amended or- negated to- the extent
necessary to conform such instruments to said Title or Regulations. ©
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LATE CHARGE: At.Lander’s option, Borrower will pay a "late charge” not exceeding four per
centum (4%, af the:overdue payment when paid more than fifteen (15} days after the due
date thereof 1o cover the extra expense involved in handiing delinguent payments, but such
"late chargs® shall not-be. payable aut of the proceeds of any sale made to satisfy the
indabtedness securéd hersby, unless such proceads are sufficient to discharge the entire
indebtednass and all-proper costs and expsnses secured hereby.
GUARANTY: Shauld the Department of Veterans Affairs fail or refuse to issue its guaranty in
full amount whthin ‘60 days Trom.the date that this loan would normally become eligible for
such guaranty cui'nmit’te"d: uponby the Department of Veterans Affairs under the provisions of
Title 35 of the U.5. Code "Veterans Benefits,” the Mortpagee may declare the indebtedness
hereby secured at onee.due-dnd payable-and may foreciose immediately or may exercise any
other rights hersunder o take any Gther.proper action as by law provided.
TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon
transfer of the property seciring such loan to any transferes, unless the accaptability of the
assumption of the joan is establlshed pursuﬂnt to Section 3714 of Chapter 37, Title 38,
United States Code.
An autherized transfer {' assumptlon") qf- the property shall also be subject to additional
covenants and agreements as sat forth below:

{a) ASSUMPTION FUNDING FEE: A fee equal to one half of one percent
{ .50 %} of the balsnce of.this loan as of the date of transfer of the property
shall be pavable at the time of transfar t6 the loan holder ot its suthorized agent, as trustee
for the Department of Veterans Affairs. If the assumar fails o pay this fee at the time of
transfer, the fee shall constitute an additional debit to that already secured by this instrument,
shall beas interest at the rate herein provided, “and, at the:option of the payes of the
indebtedness hereby secured or any transferee thereof, shall be immediately due and payable,
This foe is automatically waived if the assumer is éxempt’ undar the provnssons of 38 U.S.C.
3729 (cl.

by ASSUMPTION PROCESSING CHARGE: Upon apphcatmn for approval to allow
assurnption of this oan, a processing fee may be charged’ bv the loan holder or its authorized
agent for determining the creditworthiness of the assumier “and subsequently revising the
holder's ownership records when an approved transfer is completed.-The amount of this
charge shall not exceed the maximum established by tha Departmant of Veterans Affairs for a
loan to which Section 3714 of Chaptar 37, Title 38, United States Gode applies, ; °

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then. the assumer
hereby agrees to assume all of the obligations of the veteran bnder. the terms of the
instruments creating and securing the loan. The assumer further agrees to |ndemnlfy the
Department of Veterans Affairs to the extent of any claim payment arising from the guaranw
or insurance of the indebtedness created by this instrument, o :
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Policy Rider.".

Mof B/ -

IM WITNE.S_S. WHEHEQ_F, Borrower(s) has executed this VA Guarsntesd Loan end Assumption

{NATHAN P'ﬂUL 'LAY / -Borrower . -Borrower
g ~B-d%-r6‘_~m -Borrawer
.:fB.qrro'w.Q;er -Barrower
-Borrower . S -Borrower
8020735224 ri'i ._xiﬁ{ 8020715224
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th's"s_'_ and 6, Block 2, "J.M. MOORE'S ADDITION TO ANACORTES," as per plat recorded in
Volume 1 of P'Ea"t;_s, page 32, records of Skagit County, Washington.

Situate i__t'1_;thﬁé€_it_y b;'f ‘Anacortes, County of Skagit, State of Washington.

ISAER N ﬂMll
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