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DEED OF TRUST

DATE: March 4, 2013

Reference # (if appilcable] 105346 Additional on pags
Grantor(s): :

1. HEIGERT, BRETT J

2. HEIGERT, HEIDIM

Grantee(s)
1. Skagit State Bank .
2. Guardian Northwest Title & Escmw Trustee

Legal Description: Lot 28, Bay Meadows
Parcel No: P123870, 4876- 000-028-0000
. Additional on page 2

Assessor's Tex Parcel ID#: 4876-000-028-0000 (P123870)

THIS DEED OF TRUST is deted March 4, 2013, @mong BRETT J HEIGERT and HEIDI M
HEIGERT, husband and wife, whose address is 14730 YOUNG RD. MOUNT VERNON. WA
98273-4700 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender”
and sometimes as “Beneficiary™); and Guerdian Northweet Title & Escrow, whose mailing
address is P O Box 1667, Mount Vernon, WA 98273 (refarrad to below as "Trustea").
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CONVEYANGE AND GRANT. For valuabls conslderation. Grantor conveys to Trustea In trust with power of sals, right
of ‘antry and ‘possession and for the benefit of Lender as Baneficiary. ali of Grantor's right, titla, and interest in and to
the, following ‘described real proparty, together with all existing or subsequently srected or affixed bulldings.
improvemants’ and: fixturas; all easements, rights of way, and appurtenances; all water, water rights and ditch righta
{inzluding stock:in utilities with ditch or irrigation rights); and all other rights, royalties, and protfits relating ta the re_al
propérty; incjuding ‘without limitation all minerals, oil, gas, geothermal and gimilar mattars, ({the "Real Property”™)

located in Skagit County, State of Washington:

Lot 28, BAY MEADOWS", according to the plat thereof recorded on Novembar 28, 2005,
under Auditor’s File No. 200511280180, records of Skagit County, Washington

The Real Pr_pprtf'-pr“‘-izts, address is commonly known as Lot 28, Bay Meadows Lans,
Burlington , WA 98233. The Real Property tax identification number is 4876-000-028-0000
(P123870). e

Grantor hereby assigns as-security to Lender, all of Grantor's right, titte, and interest in and to all leases, Rents, and
profits of the Property, This assigriment is recorded in accordance with RCW 65.08.070; the lien creatad by this
assignment is intended. ta-be specific. pérfected and choate upon the racording of this Dead of Trust. Lender grants to
Grantor 8 llcanse to cdllect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon ecceleraticn ef all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commarcial Code gacurity interest in the Personal Proparty and Rents.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECUBE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OSLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCGEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as therwise provided in this Deed of Trust, Grantor shell pay to Lender all
amounts secured by this Deed of Trust as they becoma due, and shall strictly and In a timely mannar perform all of
Grantor's obligations under the Note, this-Deed of Trust, and the Related Documants,

POSSESSION AND MAINTENANCE OF THE PROPERTY: Grantor agrees that Grantor's possession and use of the
Proparty shall be governed by the following provisions::~

Possession and Usa. Until the occurrence of en-Event of Default, Grantor may (1) remain in possassion and
control of the Praperty; {2) use, operate.or manage the Property; and {3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor sutomatically revoked upon default]. The following provislons
relate to the usa of the Property or ta other limitations on the Praperty. Tha Real Property is not used principally
for agricultural purposes. B

Duty to Maintain. Granter shall maintain the Property i_nvhaod condition and promptly parform all repairs,
raptacements, and masintenanca necessary to preserve its value, -

Compliance With Environmental Laws, Grantor repressnts and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has bean no use, generation, manufacturs, storage, traatment, disposal,
releasa or threatenad ralaase of any Hazardous Substance by any person on, under, about or from the Property;
{2) Grantor has no knowledge of, or rarson to believie that there hias been, except as previously dizclosed to and
acknowledged by Lender in writing, (a) any breach of Violation of any Environmentel Lews, (b) any use,
generation, manufacture, storage, treatment, disposal, rélessa ar.threatened release of any Hazardous Substance
on, under, about or from the Property by any prior ownars or dcgupants of the Proparty, or (¢} any actual or
threstened litigation or claims of any kind by any parson relating-to such matters; and {3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantar nor gny tanant, contractor, agent or other
authorized user of the Propsrty shall use, generate, manufacture, store, treat; dispose of or release any Hazardous
Subistance an, under, sbout or from the Property; and {b) any such activity shall ba conducted in complianca with
all applicable federal, state, end local laws, regulations and ordinances, inciuding without lfmitation all
Environmental Laws. Grantor authorizes Lender and its sgents to enter upon the Property to make such
inspactions and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of Trust, Any inspections or tésts mede by Landar shall he for Lender's
purposss enly and shall not be construed to create any responasibility or Hability on the. part of Lender to Grantor or
to any other person. The reprasentations and warranties contained herein :are based on Grantor's due diligence in
investigeting tha Property for Hazardous Substances. Grantor heraby (1) reléases and waives any future claims
against Lendsr for indemnity or contribution in the event Grantor becomes listls for clesnup or other costs undar
any such laws; and {2} agrees to indemnify, defend, and hold harmiess Lender agalnst any and alt claims, losses,
linbilities, damages, penalties, end expenses which Lender may directly or indirectly.sustain o ‘suffer resulting from
a breach of this section of tha Deed of Trust ot as 8 conseguence of any use, generation; marufactura, starage,
disposal, release or threatened release occurring prior to Grantor's ownership of Interest In_the Proparty, whether
or not the same was or should have been knewn to Grantor. The provisions of this ‘séction of the ‘Deed of Trust,
including the obligation to indemnify and defand, shall survive the payment of tha indehmdness”and the satisfaction
and reconvayanice of the llen of this Deed of Trust and shall not be affected by Lender's acqulsition of any Intarest
in the Property, whether by foreclosure or otherwisa. S

Nuisance. Wasta. Grantor shell not cause, conduct or permit any nuisance nor comiit, -pefmit, or siffer any
stripping of or waste on or to the Property or any partion of the Proparty. Without limiting tha_ganarality of the
foregoing, Grantor will not ramove, or grant to any other party the right to remove, any timbar; ‘mirersls {including
ail and gas), coal, clay, scoria, soil, gravel ¢r rack products without Lender's prior written consent. - g

Removal of Improvements. Grantor shall not demolish or remove any Improvements from..the Réal :Fropaity
without Lendar's prior writtan consent. As a condition to the removal of any Improvements, Lender may requira
Grantor to make arrangements satisfactory to Lender to replace such Improvaments with improvements of at least
equal value. ;

Lender's Right to Enter. Lender and Lender's agenis and representatives may enter upon the Real .'F_ro'p_ert\'( a;_.-a"l'lx E
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of .Granfor's: .
compliance with the terms and conditions of this Deed of Trust. T

Compliance with Govemmantal Requiremonts. Grentor shall promptly comply, and shall promptly causa

compliance by all agents, tenants or other persons of antities of every nature whatsoever who rant, laase of - '

otherwise uss or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter .
in affect, of sll govemmaentel authoritles applicable to tha use or accupancy of the Property. Grantor may contest:

WM
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in“good-faith eny such faw, ordinence, or reguletion end withhold compliance during any praceading, including
. appropriﬂte appeals, so long a8 Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
7 sole opinion, Lender's interests in the Property are not jecpardized. Lender may raquire Grantor to post adequate
“gapurty or a surety bond, reasonebly satisfactory to Lender, to protect Laender's intarest.

.- ‘5.Du1:1 to: ‘Protect, Grentor agraes nelther to sbandon or leave unettonded the Property. Grentor shall do all other
._aets, in additlon‘to those acts set forth above in this section, which frem the character and use of the Property are
masonnbiv necassary to pratect and preserva tha Property.

DUE ON SALE - GCONSENT BY LENDER. Lender may, st Lendar's option, {A} declare immediately due and payable all
sums secured by this Dead of Trust or (B} Increase the interest rate provided for in the Note or other document
avidenzing tha Intebtedriess and impose such othar conditions as Lender deems appropriate, upon the sals or transfer,
without Lender’s prdor written consent, of all or any part of the Real Property, or eny interest in the Real Property. A

"sale or transfar” meens the conveyance of Real Property or any right, title or Intarest in the Res! Property; whether
iegal, beneficial or egiiitable; whather voluntary or involuntary; whether by outright sale, desd, instaliment sale contract,
land cortract, contract for. daed, leasehold interest with a term greater then threa {3} yesrs, loase-option contract, or by
sals, asaignmant;. or-tranister ot ény benoficlal Interest in or 10 any lend trust holding title to the Rea! Property, or by any
othar mathad of conveyarice of an interest in the Real Property. However, this option shall not be exerciged by Lender
if such exsrclse Is prohibited by faderal law or by Washingtan law,

TAXES AND LIENS. The followung provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor ahall pay. when due ‘{and in all events prior to delinquency) all taxes, spacial taxes, assessments,
charges (including water and sewer], fines and impositions levied ageinst or on account of the Property, and shall
pay when due all claims for work done en or for services rendered or materie! furnished to the Property. Grantor
shall maintain the Propertyfree of all- ilens ‘having pricrity over or equal 1o the interest of Lender under this Deed of
Trust, except for the lien- of taxas and assessmsnts not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may wnhhold peyment of any tax, sssessiment, or claim in connaction with a good falth
dispute aver the obligation to pay, $o long as'Lender's interest in the Property is not jeopardized. If e lien arises or
is filed as a result of nonpayment, Grantor. shall. within fiftean {15} days after the lien arises or, if a lien is filad,
within fittean (15} daye after Grantor hes natice of the fillng, secure the discharge of tha lian, or if ragquestad by
Lender, depasit with Lender cash of'a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus aay coste end attorneys' fees, or other charges that could accrus as 8
result of a foreclosure or sale under the ligh. In-any’contast, Grantor shall defend itself and Lender and shell
satisfy any adversa judgment befaore enforcement ageinst the Property. Granter shall name Lender as an additional
obligee under any surety bond fumiched in tha cantest proceadings.

Evidonce of Payment. Grantor shall upon cfemand furnish 1o Lender satisfactory evidence of payment of the taxes
or assegsments and shall autherize the apprcpnata governmental official to deliver to Lendar at any time a written
statamant of the taxes end essessments ageinst the Property.

Notice of Construction. Grantor shail notify Lender at least fiftéen {15} days before eny work s commenced, any
sorvices are fumished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or:materials. Grantor will upon reguest of Lender
furnish to Lender advance sssurances satisfactory to- L-nder that Grantor can and will pay tha cost of such
Improvements,

PROPERTY DAMAGE INSURANCE. The following prowsmns rslating to insuring the Property ara a part of this Doed of
Trust.

Maintenance of Insurance. Grantor shall procurs and mslntaln pehcles ot flra insurance with standard extended
coversge andorsements on a fair value basis for the full insurable;value covaring all Improvemsnts on the Real
Property in an amount sufficient to avoid application of any coinglrence clause, and with a standard mortgagee
clause in tavor of Lander, togather with such other hazerd and liability insurance as Lender may reasonabiy require.
Policles shall be written in form, amounts, coverages and basls ressonably scceptable to Lender and isaved by a
company or companies reasenably acceptable to Lendar. Grantor, ugion reguest-of Lander, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory ta Landér, including stipulations that
coverages will not be cancalled or diminished without st least thirty (30) days prior written notice to Lender. Each
insurance policy slse shell include an endorsement providing that coverage | favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or eny other persor:  Should the Real Property be loceted in
an area designeted by the Directar of the Federal Emergency Management Agency as-a special flood hazard zrea,
Grantor agrees to obtain and maintain Federal Flood Insurance, If availabla,:within 45 days after notica is glven by
Lender that the Property is located In & special flood hazard area, for the full unpald principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
insurance Program, or as otherwise required by Lender, and to maintain such insurahce-for the tefm of the loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage.to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty, Whather gr not Lender's
security is impaired, Lander may, at Lender’'s election, raceive and retein the procesds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of eny lien affecting the Property, or'the restoration
and repsir of the Property. |f Lander elects to apply the proceeds to restoration and repair,.-Grentor.shall repair or
replace the damaged or destroyed Improvements In 8 manner satigfactory to Lander, .~Lander shall, upon
setisfactory proof of such axpendlture, pay or reimburse Grantor from the progeeds for. the reaaonable cost of
repair of restoration If Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disburaed within 180 days sftsr thelr receipt and which Lender hss not committed to the répair-or restoration of
tha Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then-to pay accrued
interest, and the remainder, if any, shall ba applled to the principal balance of the Indebtadnass. If Lender helds
any proceeds after payment in full of the Indebtednass, such proceeds shall be paid without interest to Grantor as“- )
Grantor's interests may appear.

Complisnce with Existing Indebtedness. During the period in which any Existing indebtedness dascrlhsd be!vw is

in effect, compliance with the insurance provisions contained in the instrument evidencing such. Existing S

Indebtednass shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent

compllance with the tarms of this Deed of Trust would constitute a duplication of insurance requirement. If 8ny, _,5:
proceeds from the insurance become payable on loss, the provisiong In this Deed of Trust for division of prnneecls'

shall epply only to that portion of the proceeds not payable to the hoider of the Existing indebtedness.

LENDER'S EXPENDITURES. f Grantor falls (A} 1o keep the Property free of mll taxes, liens, security mterests e

encumbrances, and other claims, (B) to provids eny reguired insurance on the Proparty, [C) to make repairs to the F
Praperty or to comply with any obligation to maintain Existing indabtadness in good standing as required below, lhe'n__u #

TR
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Lander may do so. If any uction or proceeding is commenced that would materially affect Lendar's interests in the
Property, then Lender on Grantor's behelf may, but is not required to, take eny action that Lender believes to be
:appropriate to: protact Lender's interests. All expenses incurred or paid by Lender for such purposes will then baar
'interest st.the rate charged under the Nate from the date incurred or pald by Lender to the date of repayment by
‘Grantor. Al such.expenses will becoms a part of the Indebtedness and. at Lender's aption, will [A) be payabla on
demsiid; {8) be sdded to the balance of the Note end be sppertloned among and be payable with any installment
paymants to. fiecome.due during either {1} the temn of any applicabls insurancea palfley; or {2) the remalning term of
the Note: of (€} ba trasted as a balioon peyment which will be dua and payable st the Nate's matusity. The Oeed af
Trust alsd will secure payment of these amounts. The righta provided for in this paragraph shall bs In addition to eny
ather rights or any remedies to which Lender may be entitled on accourt of any default. Any gsuch aetion by Lender
shall not be construed a4 curing the default 80 as to bar Lender from any remedy that it otherwlse would have had.

WARRANTY: DEFE_NéE_.-OF_ ?{TLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Gréntof warrantathat: (a) Grantor hoids good and markstable title of record to the Property In tee simple,
frae 8nd clear of &l liens 4nd encumbrances other then those set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance paolicy, title raport, or final titte opinion issued in fevor
af, and accepted by,-Lender in connection with this Deed of Truat, and (b} Grantor has tha full right, power, and
authority to executs and deliver-this Deed of Trust ta Lender.

Deferise of Tilo.. Subject 1a°iHe exception in the paragraph abova, Grantar warrants and will forever defend the
title 1o the Property against the lawiul ciaims of all persons. In the event any action or praceeding I8 commencad
thet questiona Grantor's title or the interest of Trustee or Lender under thiz Deed of Trust, Grantor shall defend tha
action at Grantor's expense. Grantar may be the nominal party In such proceading, but Lender shall be entitled ta
participate in the proceeding and to b&. repressnted In the progeeding by counsel of Lender's own choice, and
Grantor will deliver, or Gause to be defivéred, to Lender such instruments as Lender may requeet from time to time
10 permit such participation. T

Compliance With Laws. Grgﬁfor-ﬁaﬂants___th_at the Proparty and Grantor's use of the Property complies with all
axisting applicabia laws, ordinances, and 'régula_tions of gavernmente| authorities.

Survival of Promiass. All proq:_tiéé_a, ag'r'aéi‘h_a'hts, and statements Grantor has made in this Deed of Trust shall
survive the axecution and delivery 6f this. Deed of Trust, shall ba continuing in natura and shall ramain in full force
and effect until such time as Grantor's fndebtedness is paid in full,

EXISTING INDEBTEDNESS. The following pii’oﬁiston_g '-cbnéhrnlng Existing Indebtedness are a part of this Deed of Trust:

Exigting Lian. The lien of this Deed: of Trust.securing the Indebtadness may ba secondary and Inferlor to an
existing lien. Grantor sxpressly covenants and agraas to pay, or see to the payment of, the kxisting [ndebtedness
and to prevent eny dafault on such indebtedness, any default under the inatruments evidencing such indebtednass,
or any default undar any security decurnents for such indabtedness.

No MadHication. Grantor shall not enter into ‘sny agreement:with the helder of any mortgage, dead of trust, or
other security agreamsnt which has priority over this Deed of Trust by which that agreement is modified,
amanded, extended, or renawad without the prior written consent of Lender, Grantor shell neither raquest nor
accept any future advences under any such security agreement without the prior writtan consent of Lander.

CONDEMMATION. Tha following provisions relating to condsmnatian-proceedings are a part of this Deed of Trust:

Proceedings. |f any proceading in condemnation is filed, Grantor shall promptly natify Lender in writing, and
Grantot shall promptly take such steps &s may be necessary to-defend the action and obtain the awerd. Grantor
may be the nominal party in auch proceeding, but Lender sheil be sntitled to participate in the proceeding and 1o be
represented in the proceeding by counsel of it own chaice alf at-Grantor's expense, and Grantar will deliver or
cause to be deliverad to Larnder such instruments and documentation as fay ba requested by Lendsr from time to
tima to permit such participation. : Eol

Application of Net Proceeda. If all or any part of the Propertv;_is"-_;:ondemhea by eminent domain procesdings or by
any proceeding or purchase in lleu of condemnetion, Lander may at #t8'elaction raquire that all ar any portion of the
net proceeds of the awerd be applled to the Indebtednass or tha repalr or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable.costs, ‘expenaes, and attornays’ faes

incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOﬁITIEs. The following provisions relating
to governmental taxes, fees and chargas era a part of this Deed of Trust: EOG

Current Taxas, Fass and Chargas. Upon raquest by Lender, Grantor shall exdoute sich-documents In eddition to
this Deed of Trust and take whatever other action I8 requested by Lender to parfact and continue Lender’s lien on
tha Real Property. Grantor shall reimburse Lender for all taxes, ss described bslovw, together with all expenses
incurred In recording, perfecting or continuing this Deed of Trust, Including’ without limitation ali taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. .~ .=

Taxese. The following shall constitute taxes to which this section spplies: {1} & spacific tax upon this type of
Deed of Trust or upon &ll or any part of the indebtadness secured by this Deedpf Trust; {2) a'spacific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtadnass sacured by this type
of Deed of Trust: (3) & tax on this typa of Dead of Trust charpeable sgainst the Lender or.the holder of the Note;
and {4} e spacific tax on all o any portion of the Indabtedness or on payments of principal and Intarest made by
Grantor. T A e

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent ta tha date of this Deed of
Trust, this event shall have the same effect as an Event of Defeult, and Lender may exsrgise any orsll 'of its
available remedias for an Event of Dafault es provided below unless Grantor aither (1} pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and deposits. with

Lender cash or & sufficient corporate suraty bond or other sacurlty satisfuctory to Lender. P

SECURITY AGRAEEMENT; FINANCING STATEMENTS. The following provisions relating to this Déﬂd‘zﬁf Truat a8 8.
security egreement are a part of this Deed of Trust: T g

Security Agreement. Thig instrument shall constitute a Security Agreement to the axtent any o‘f,__t.i‘:i'e Pr_o;ie&f
constitutas fixturas, and Lender shall have all of the rights of & secured party under the Unifarm Comnercial Code

as amended from time to tima. A
Sacurity Intarast. Upon requast by Lender, Grantor shall take whatever action i8 requested by Lender ta par__féci_-'l;

ard continue Lender's security interesat In the Personal Property. In addition 1o recording this Deed of Truat in the .. '

raal property records, Lender may, at any tima and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a finencing stetement. Grantor ghall reimbursa

AR
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# Lendef for all expenses incurrad in perfecting or continuing this security interest. Upon default, Grentor shall not
ramove; sever or detach the Personal Property from the Property. Upon defauit, Grantor shall assemble any
" Parsonal Pioperty not atfixed 1o the Property in @ menner and et a place reasonably convenlent to Grantor and

¢ Aender and make it available to Lender within three (3} days efter receipt of written demand from Lender to the

saxtant parmittad by applicsble law.

: Addrosies' The mailing addresses of Grantor {debtor} end Lender {secured party} from which informaticn
‘gpncarning the aecunty interest granted by this Deed of Trust may be obtsined {sach as required by the Uniform
Corfimercial Codal are as stated an the first page of this Deed of Trust.

FURTHER . ASSUHANCES' ATTORNEY-IN-FACT. Tha following provisions relating to furthar assurances and
ttnrnav—m—fact arg a part of this Deed of Trust:

Furthar Assurances.” At any time, end from time to time, upon request of Lendar, Grantor will maks, execute and
deliver, or will causa to'be mada, axecuted or deliverad, to Lendar or to Lender’s designes, and when requested by
Lender, cause to be'flled, recorded, refiled, or reracorded, es the case may be, at such times and in such offices
and places a8 Lender may deem approprlate, any and all such mortgages, deeds of trust, security deads, security
agreaments, fmanclng ﬂatamema, continuation statements, instruments of further essurance, certificates, snd
other documents as may, in"the sele opinion of Lender, ba nacessary or desirable in order to effectuate, complete,
perfact, continue, or prasame {1y Grentor's obligations under the Note, this Deed of Trust, and the Related
Documents, end {2) the-liens and security Interests creatod by this Deed of Trust &s first and prior liens on the
Proparty, whathar now ownad or hereafter acquired by Grantor. Unless prohiblted by law or Lender agrees to the
contrary in wrltlng, .Grantor shall relmbursa Lender for all costs snd expenses incurred In connection with the
matters referred to in thig paragraph.:

Attornay-in-Fact. |f Grantor fails to o'eny of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purpases, Grantor hereby iravocably appoints
Lender as Grantor's attorney-in:fact forthe purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessarv or deslrabla. in Lender's sola opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indemdnass when due, and otherwize performs ell the obligations
imposed upon Grentor under this Deed. .of Trust; Lénder shall executz and deliver 1o Trustee a request for full
raconvayance and shall execute and deliver to-Grantof suitable statements of termination of any finencing statement on
file evidencing Lender's sacurity interestin the Rents and the Personal Property. Any reconveyance fse shall be pald by
Grantor, if permittod by applicabla law. The grantee [n any-reconveyance may be described as the "person or persocns
legelly entitled therewn™, and the recitals in the rsconvayance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT, At Lender's option, Grantur wnll be in default under this Dead of Trust If any of tha following
happen:

Payment Default. Grantor fails to make any pavmant whan due under the Indebtedness.

Broak Othar Promisss. Grantor bresoks any promine made to Lender or falls to perform promptly at the time and
strletly in the manner provided in this Deed of Trust or In anv agreemant related to this Deed of Trust,

Compliance Default. Failure to comply with any other 'IBI’I'I'I, ubllgatlon, covenant or condition contsined in this
Dead of Trust, the Note or in sny of the Relatad Ducumﬁmts

Dafault on Othar Peyments, Failure of Grantor within tha tme required by this Desd of Trust to make any paymant
for taxes or insurance, or any other payment necessary to prevent f|l|n| of or to affect discharga of any lisn.

False Statements. Any representation or staternent made’ or, f'urrushed to Lender by Grantor or on Grantar's behalf
under this Deed of Trust or tha Related Documents is false or mislaadmg " anv matarial raspact, sithar now or at
the time made or furnished.

Defective Cellaterafization. This Desd of Trust or any of the Halamd Docume‘nts coasas to be in full force and
effect {including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any resson, :

Death or Insolvency. The death of any Grantor, the insolvency of Gramor. tha appomtment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, Any: ‘type.of creditor workout, or the
commencement of any proceeding under any bankruptey or ingsolvency lawsg by or agaiast Grantor.

Taking of the Proparty. Any creditor or governmental agancy tries to take any of the Property or any other of
Grantor's properly in which Lendar has a lien. This includas taking of. gamishing-8f or. levying on Grantor's
acocounts with Lender, However, if Grantor disputas in good faith whether the claim on which the taking of the
Property is based is valid or reasonsble, and if Grantor gives Lender writtén.notice of the claim and fumishes
Lendsr with monlas or 8 surety bond satisfactory to Lender to satisfy the claim, then thls defaul: provuslon will net
apply.

Breach of Other Agreamant. Any breach by Gantor under the terms of any other agveemant be‘twean Grantor and

Lender that is not remedied within any grace perlod provided therein, Including without fimitation- any sgreement
conceming any indebtednass or othar obligation of Grantor to Lender, whether existing now: or later

Events Affecting Guarantor. Any of the praceding events ocours with respact to any guarantor, andurser, surety,
or accommodation perty of any of tha Indebtedness or any guerantcr, andorser, surety, or accommodation party
dies or becomes incompetsnt, or revokes or disputes the validity of, or Habllity under,” Eny Guarantv of tha
indebtednass.

Insecurity. Lender in good faith beliayes itself insacure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Exlstlng Indebmdness e

not made within the time required by the promlssnrv nota evidencing such indebtedness, or s defaiilt ocdurs under:.
the instrument securing such indebtednese and is not cured during any epplicable grace pariod in suc:h instrumant -
or any sult or other actlon Is commenced 1o foreclose any gxisting lien on the Property. .

RAIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Dead of Trust, at any tlma th&reaftel'.
Trustee or Lendar may exarcise any ona or more of the following rights and remedias: : .

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be axarcisad alana o7

togather. An slaction by Lender to choose any one remedy will not ber Lender from using any other remedy. If -

Lender decides to spand menay or to perform any ef Grantor's obligetions under this Deed of Trust, after Grantor's - _:5"
foilure to do so, that decision by Lender will net affect Lender's right to deciare Grantar in default and to exercme-

Lender's remedies.
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) -':“;Aecalq_r‘"ate Indebtedness. Lender shall have the right at its option fo declare the entire Indabtedness immediately
~due and payabla, including any prepayment penalty which Grentor would be required to pay.

: Ferecloéu_ra. With respect 1o all or any part of the Real Proparty, tha Trustee shall have the right to exercise ita
. power of sale end to foreclosa by notice and aale, and Lender ghall hava the right to foreclose by judictal
“ toreeloskire, ineither case in accordance with and to the full extent provided by applicable law.

“-.;.ug:c. Reme'iihsf.__ With respect to all or any part of the Parsonal Property, Lendar shall have all the rights and
remedles of 8 sgcured party under the Uniform Commercial Cods.

Collect-Rarts. Lender shall have the right, without notice to Grantor to take possession of and manage the
Propafty and-coliect-the Rants, including amounts past due anhd unpeid, and apply the net proceeds, over and
above Lendar's costs; against the Indebtedness. In furtherance of this right, Lender may requira any tenent or
ather uger of thé Property to make payments of rent or use fees direetly to Lender. If the Rents are collected by
Lender, then Grantor imevocably designates Lender as Grantor’s attomey-in-fact to endorse instruments recaived In
payment théreof.In'the name of Grantor and to negotlate the same and colfect the proceads. Payments by tenants
or athar users to Lender’in response to Lander's demand shall satisfy the obligatons for which the payments are
made, whather or ‘not any proper grounds for the demand existed. Lender may exercise Its rights under this
subparagraph either in parson, by agent, or through a receiver.

Appoint Receiver. _Lendeér shall have the right to have a receiver appointed to take possassion of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or panding
forecloaure or sale; and-ta _collect the Rents from tha Property and apply the procaeds, over and gbove the cost of
the racaivership, against the Indebtsdness. The receiver may serve without bond if permitted by law. lLander's
right to the eppointment of a receiver shall exist whether or not the apparant valup of the Property sxceeds the
Indebtedness by a substantial amount.. Employment by Lander shall not disqualify e person from setving 8s a
receliver. L T 5

Tenancy at Sufferanca. “lt.Grantef refalns In possession of the Property after the Property is sold as provided
above af Landar otherwlse becgmes entitled to possession of the Property upen detfault of Grantor, Grantor shall
become a tenant at sufferanceé of Lendar or-the purchaser of the Proparty and shall, at Lender's option, eithar (1}

pay g reasonabla rental for the'use of tha Property, or (2) vacate the Property immadiately upon the demand of
Lendet. F T E

Othor Remedies. Trustes or Lander ehall Reye any othar right or remedy provided in this Deed of Trust or tha Note
or available at law or In equity, : ;

Notice of Sale. Lendar shell give Granfbr__.feasqn'ﬁblo"hatice of the time and place of any public sale of the Parsonal B
Property or of the time alter which any privata gala or other intended disposition of the Personal Proparty is to be
made. Aeasonable notice shell mean notice given at least ten (10} days bafore the tima of the sale or disposition.

Any sala of the Parsonal Property may bg mede in conjunction with any sele af the Real Property.

Salo of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshallad. In axarcising its rights and remadies, the Trustes or Lender shall be free to sell alf or any
part af the Property together or separatsly, in"one sale or by-separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property. R

Attorneys’ Fass; Expenses. If Lender institutes any Auit-ar action to enforce any of tha terms of this Deed of
Trust, Lender shall be entitled to recover such sum as tha court may adjudge reascnable as attorneys’ fees at trial
and upon any appeal. Whether or not eny court sgtion la involved, and ta tha extant not prohibited by law, all
reascneble expenses Lendar Incurs thet in Lander's-opinion. 4dre necessary &t any tima for the protection of its
intarast or the snforcement of tts rights shall become a-patt of tha Indebtedness payable an demand and shall bear
interast at the Note rate from the date of tha axpanditure until repaid,. Expenses covered by this paregraph includs,
withaut limitation, however subject to any limits under spplicable law, Lander's attornays’ fees and Lender's legal
expenses, whether ar not there is a lawsuit, including attomeys’ fens and ‘expenses for bankruptcy procaedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of saerching records, obtalning title reports.{including foreclosure reports], survayors'
reports, and appraisal feas, title insurance, and fees for the Trustse, 1o the extent permitted by spplicable law.
Grentor alao will pay any court costs, In eddition to all other sums provided by law:-

Rights of Trustee. Trustea shall have &ll of the rights and duties of Lendef.aa-‘iet"forﬁm in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. Tha following provisions relating __ti: the paﬁve:rs and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust: :

Powars of Trustes. In addition ta all powers of Trustes arising as e mattarof law, Trusted shall hava the pawet to
take the following actions with respect to the Property upon the written request of Lander and Grantor: {8) join in
preparing and filing a map or plat of the Real Property, including the dedication.of streets or other righta to the
public; (b} Join in granting any easemant or creating any restriction on the Real-Property;-snd (g} join in any
subordination or other agreement affecting this Deed of Trust or the interast of Lander underthis Dead of Trust.

Obilgations to Motify. Trustes shall not ba obligatad to notify any other parw'qf"--g p_anding sale under any other
trust dead or lien, or af any action or proceading in which Grantor, Lender, or-Triistae ‘shall 'be ‘a party, unless
required by appticable law, or unless the action or proceeding is brought by Trustea, ToaF

Trustas. Trustea shall mest all qualifications required for Trustee under applicable law. In-addition to the rights
and remedies set forth above, with respect to sll or any part of the Property, the Trustesé shall have the right to
toraclasa by notice and sale, and Lender will have the right to forecloge by judicial foraclgeurs, in githdr cage In
accordance with and to the full extent provided by applicable law. A

Successor Trustea. Lender, at Lender's aption, may from tima to time appolnt a successor Trustes 40 eny Trustee
appointed under this Deaed of Trust by an instrument exacuted and acknowiedged by Lender and recorded. in. the
office of the recordar of Skaglt County, State of Washington. The inatrument ghall contain, in-addition ta all"gther
mattars required by state law, the names of the ariginal Lander, Trustee, and Grantor, the book:and-'page or: the
Auditor's File Numbar where this Deed of Trust Is racorded, and the name and address of the sucgessor trustes,
and the instrument shell be exscutad &nd ackrowledged by Lender or Its successors in intarest.:, The sugcessor.”
trustes, without conveyance of the Proparty, shall succeed to all the title, power, and duties confarred upon the
Trustee in this Daed of Truat snd by applicebls law. This procedure for substitution of Trustee shall govern to'the
exclusion of all other provisions for substitution. w5

NOTICES. Subject ta applicable law, and except for notice required ar sllowed by law to be glven In anothdr mdnner;
any notice required to be given under this Deed of Trust, including witheut limitation any notice of default ‘and gny -
notice of sale shall be given In writing, and shall be effactive when actuslly defivared, when ectuslly recelved Gy -
telefaceimile {unless otherwise required by law), when deposited with a netionally recognized overnight courier, or, it ’
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed.fo
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the addrasses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of

' any lien, whrch has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of

" this Dead of Trust. Any person may thange his or her sddress for notices under this Deed of Trust by ghving !'ormal
written notice td the other psrson or persons, specifylng that the purpose of the notice I to change the persan's
address For notice purposes, Grantor sgrees to keep Lender Informed at all times of Grantar's current address.
Subjact to applmable law, and except for notice reguired or allowed by law to be given in another manner, If there Is
more than one Grartor, any notice given by Lender to any Grantor Is deemed to be notice glven to ali Grantors. It will
be Grantor's responsrbillty 1o tell the others of the notice fram Lender.

MISCELLAHEDUS PRDVIS!DI\IS The following miscellanecua pravisions are & part of this Deed of Trust:

Amandmnm: “What is, written in this Deed of Trust end In the Releted Documents ls Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust. must ba in writing and must be signed by wheeaver will be bound or obiigated by ths chenge or
amendmaent. :

Caption Haaﬂmgs‘; E Captidr!,.haadings in this Deed of Trust are for convaenience purpuses only and are not 10 be
used to interpret or dafine the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other intarest or
estate in the Froperty az any ﬂma h-ld by or for the benefit of Lender in any capacity, without the wrltien consent
of Lender.

Governing Law. This-:‘Daqd o} Tr'lils.l will be governed by federal law spplicable to Lender and, to the axtant not
preampted by fodaral law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has bncn accepted by Lender in the State of Washington.

Joint and Several Llabilty Al oblrgations of Grantor under this Deed of Trust shall be |oint and several, and all
references 1o Grantor shall ‘meéan eacti ard every Grantor. This means that each Grantor signing below s
rasponsible for ail cbligations:in.this Deed-of Trust.

No Waivar by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender doss so in writing. ~The facttfiat Lender delays or omits to exercige eny right will not mean that
Lander has given up thet right. “If Lender dpes agree in wiiting to give up one of Lender's rights, that does not
mean Grantor will not hava to comply with the éthar provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, “thit does not mean that Grantor will not have to get Lender's consent
again it the situation happens again. Grantor further-understands that just because Lender consents to one of
more of Grantor's requests, that does not mean Lender will be required to consent to eny of Grantor's future
regquests. Grantor walves presentmang, dlm'anct for ps‘vmant, pratast, and notice of dishonor.

Severability. If a court finds that eny prowsson of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not meen that the rest of this:Deed of Trust will not be velid or enforced. Thersfore, & court will
enforce the rest of the provisiong of this Dead, of Trust avan if & provision of this Dead of Trust may be found to be
invalld or unenforcaabla.

Successors and Assigns. Subjoct to any !Imitaﬂons stated in this:Dead of Trust on fransfer of Grantor's interest,
thig Deed of Trust shall be binding upon and Inure to the bensfit of the parties, their succassers and sssigns. |f
awnership of the Proparty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
desl with Grantor's successors with reference to this Deed of Trust ‘and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligatioris of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance uf this Deed of Trust.

Walver of Homestead Exemption. Grantor haraby ralaases and walves &l rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedress gécyred by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings. when usad in thls Deed of Trust:
Beneficlary. The word "Beneficiary™ means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower™ means BRETT J HEIGERT and HEIDI__M HEIGERT and includes all co-signers and
co-makars signing the Mote end sll their successors and assigns.

Daad of Trust. The words "Deed aof Trust” mean this Deed of Trust amung Grantor, Lender, and Trustee, and
includes without limitetion ail assignment and security interest provrslons relatmg to the Parsonal Property and
Rernits.

Environmental Laws. The words "Environmentsl Laws™ mean any and all state, faderal and local statutes,
ragulations and ordinances relating to the protection of human health or " environment, including without
limitation the Comprehensive Environmental Response, Compensatlon, and l.iablllty Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Aesuthorizetion Act of 1988, Pub, L.
No. 39-488 ("SARA™), the Hazerdous Materials Transportstion Act, 49 U.S.C. Section™1 801, =l s8q., the Resourca
Conservetion and Recovery Act, 42 U.5.C. Section 6901, e1 seq., or other appllcahla state or federal laws, rules,
or regulations adopted pursuant thareto. ;

Event of Default. The words "Evant of Default" mean any of the events of default sat forth 1n this Dead of Trust in
the avents of dafault section of this Desd of Trust.

Existing Indebtadnass. Tha words "Existing Indebtedness” meen the indebtedness described in, lhe Existmg Lisns
provision of this Deed of Trust. )

Grantor. The woard "Grantor™ mesns BRETT J HEIGERT and HEIDI M HEIGERT.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, of accammndatlcn ;mrtv 10
Lender, Including without limitation a guaranty of all or part of the Note.

Huozardous Substances. The words "Hazardous Substances” mean materlals that, becausa of thelr quant

cancantration or physical, chemical or infastious characteristics, may cause or pose a present or potential-hazard
to humen health or the environment when impreperly used, treated, stored, dispoaad of, genarated, manufactured,

transported or otharwise handled. The words "Hazardous Substances” are used in their very broadest sense. and

include without limitation any and all hazargous or toxic substances, materials or weste as defined by or listed”
under the Environmental Laws. The term *Hazardous Subatances” also includes, without limitation, patrolaum andl S

petroleum by-products or any fraction thereof and asbestos.

Improvements. The ward “Improvements™ means all existing and future improvements, buildings, structuras.' '

mobile homes affixed on the Real Property, facilities, additions, replacemants and other construction on the Raal' L

Property.
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Indebtadness. The word "Indebtedness” maans all principal, interest, and other amounts, costs and expanses

s :payablé; under tha Note or Related Documents, together with all renewala of, extensions of, modifications of,

:3’ ¢/ consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by

. Lender /to’ discharge Grantor's cbligations or expenses incurred by Trustes or Lendar to enforce Grantor's
:, obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

'L'édde_r."" T__ha' word “Lander” means Skagit State Bank, its successors and assigns. The words "successors of
assl'gns_".-mgah-any person of company that acquires any interest in the Naote,

Note.” The word-"Note™ means the promissory nota dated March 4, 2013, in the original principal amount
of 1 $71,250.00 from Grantor ta Lender, together with all renewals of, extensions of, modifications of,
refinancings of, coqsdligations of, and substitutions for the promissory note or agreament.

Personal Proparty. The: words "Persongl Proparty” mean all equipment, fixtures, and other articles of personal
property now.-or heredfter owned by Grentor, and now or haresfter attached or affixad to the Real Property;
tagether with all-accesslons, parts, and additions to, all replacamenta of, and all substitutions for, any of such
proparty; and ‘together with_all issues and profits thereon and procseds lincluding without limitation all insurance
proceads and refunds of premiums) from any sele or other dispasgition of the Property.

Property. The word f_‘!-’-riig.eﬁﬁ" maans collectively tha Real Property and the Personal Property.

Real Proparty. The \:Afordé_ *Heal Property” mean the raal property, interests and rights, as further described in this
Deed of Trust. = .~ 7 o7 ©

Relsted Documents, ‘The words: "Related Documents™ mean all promissory notes, credit agreements, loan
agreements, enviranmantal agraamianis, securlty agreemants, mortgeges, deeds of tryst, security deeds, collateral
mortgagas, and all other instruments, agreoments and documents, whether now or hereafter existing, axecuted in
connection with the Indebtadness; provided, that guaranties are not "Ralated Documents” and are nat sacurad by
this Deed of Trust. EO

Rents. The word "Rents” megr'\'é all present and future rents, revanues, income, issues, royalties, profits, and
othar benefits derived from me'Eroperty. Lt

Trustea. The word "Trustea® means Guardian Northwest Title & Escrow, whose mailing address is P O Box 1667,
Mount Vernon, WA 38273 and any substitute.or successor trusteas.

£ACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST., AND EACH
GRANTOR AGREES TO ITS TERMS. P

GRANTCR:

SB‘ETT J HEIGERT

X
HEIDI M HEIGERT

STATE OF _
COUNTY OF Ské{ A
J

On this day before me, the undersigned Notary Public, personally appeared _ERETT Jd HéIQERT and HEIDI M HEIGERT,
personally known to me or proved to me on the besis of satisfactary evidence to be theindividuals describad in and
who executed the Deed of Trust, end acknowledged that they signaed the Dead af Trust a8 their free and veluntary act

and deed, for the uses and purposes therein mentioned. : T .
; dlor 1 ‘ %-\_N day of Mﬂuwh .20 [ 3
) ' f Residing a;_ M’Jl lﬂ/]—f?/l/l

My commis;iq_r:! cxpwu L ”/ D—’

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersignad is the Isgal owner snd holder of all indebtedness secured by this Deed of Trust. * You are hereby
requested, upon payment of all sums owing to you, to reconvey without watranty, to the persons antitled thereto, the .
right, title and interest now held by you under the Deed of Trust. Ln :

Data: Bensficinry:
By:
Its:
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