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NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST
IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATER SECURITY INSTRUMENT.

SUBOF{DINATION OF DEED OF TRUST

Reference # {if applrcabre) 14@20 OA Additional on page
Grantor{s):

1. STRANDBERG CONSTRUCTION INC.

2. Four Islands Holdlng,__LLC ] Del_aware Limited Liability Company

Grantee(s)
1. Skagit State Bank

Legal Description: Lot 10, Rock Ridge South, Ph. 2
Additional an page 2

Assessor's Tax Parcel ID#: 4918-002-010-0000 (P125854)

THIS SUBORDINATION OF DEED OF TRUST dated Februarv 27, 2013, is made and executed
among Four lIslands Holding, LLC, a Delaware lelted Llablllty Company {"Beneficiary™); Land
Title Company of Skagit County ("Trustee"); STRANDBERG CONSTRUCTION, INC.
{"Borrower"}; and Skagit State Bank ("Lender"). P e
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/ SUBORDINATED INDEBTEDNESS. Beneficiary has extended the fallowing described financial accommodations, secured
%, by 1he F\’eaf Property {the "Subordinated Indebtedness”):

Promlssory Note dated June 1, 2011 in the amount of $782,791.94,

SUBORDINATED DEED OF TRUST. The Subardinated Indebtedness is or will he secured by the Real Property and
evidenced by a fleed of trust dated June 1, 2071 from STRANDBERG CONSTRUCTION, INC. {* Trustor"} to Land Title
Company.-of Skagit® County ("Trustee"] in favar of Four Islands Helding, LLC, a Delaware Limited Liability Company
{"Beneficiary™) {the "Sibordinated Deed of Trust") and recorded in Skagit County, State of Washington as follows:

Deed of Trust dated June 1, 2011 and recarded June 20, 2011 under Skagit Coum‘y Audnors F‘la No.
20110620131 e

REAL PRDPERTY DESCRIPTION The Subordinated Deed of Trust covers the following described real property {the
"Real Praperty"} I'ccat_ed in-Skagit County, State of Washington:

Lot 10, "PLAT 'OF BOCK RIDGE SOUTH, PHASE 2," as recorded January 24, 2007, under Auditor’s File No.
200701240094 and amended by instrument recorded January 25, 2007, under Auditor's File No.
200701250133, records of Skagjt County, Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington,

The Real Property or its _._address is“tommonly known as 2612 Berentson Court, Anacortes, WA 098221, The Real
Fraperty tax identification pambér s .43__1"8_—002-0?0-0000 {F125854).

SUPERIOR INDEBTEDNESS,: Lender has extended or has agreed to extend the following described financial
accommodations to Borrower secured by the Real Property (the "Superiar Indebtedness”}:

Re Dee oaTrust nd Assi r}-me&t:oﬂe_[\ i?ted Ffarfgaﬁsﬁwéigm the amount of $270,000.00.

LEN%%R SeLlEN The Supenor Indebtedneéss is or will be secured by the Real Property and evidenced by a mortgage,
deed of trust, or ather lien instrument“datéd February 27, 2013, from Barrower to Lender {the "Lender's Lien"}. As a
condition 1o the granting of the requested financial: accommodations, Lender has required that the Lender's Lien be and
remain superior to the Subordinated:Deed of. Trust

REQUESTED FINANCIAL ACCOMMODATIONS. Trustor who may or may not be the same person or entity as
Borrower, and Beneficiary each want “Lender to:provide financial accommodations to Barrower in the form of the
Superior Indebtedness, Trustor and Beneficiary gach represent and acknowledge to Lender that Beneficiary will benefit
as a result of these financial accommodations from™ Lender to Borrower, and Beneficiary acknowledges receipt of
valuable consideration for entering into this Subordmatuan

NOW THEREFORE THE PARTIES TO THIS SUBQRDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subardinated Deed of Frust and the Subordinated Indebtedness secured by the Subordinated
Deed of Trust is and shall be subordinated in all-réspects to Lender's Lien and the Superior Indebtednass, and it is
agreed that Lender's Lien shall be and remain, at all'times, prior-and superior to the lien of the Subordinated Deed of
Trust. Beneficiary also subordinates to Lender's Llien all other. Security Interests in the Real Property held by
Beneficiary, whether now existing ar hereafter acquired.  The ‘wokds "Security Interest” mean and inciude without
limitation any type of collateral security, whether in the, formof a lien; charge, mortgage, deed of trust, assignment,
pledge, chattel mortgage, chattel trust, factor's lien, equlpment trust conditional sale, trust receipt, lien or title
retention contract, lease or cansignment intended as a SECUrItY dewce ‘or any ather security or lien interest whatsoever,
whether created by law, cantract, or atherwise, .

BENEFICIARY'S REPRESENTATICNS AND WARRANTIES. Beneftcra;y represents and warrants to Lender that: {A) no
represantations ar agreements of any kind have been made to Beneéficiary which would limit or qualify in any way the
terms of this Subordination; (B) this Subordination is executed at Borrower's request and not at the request of Lender;
(C) Lender has made no representation to Beneficiary as to the creditworthiness of Borrower; and (D) Beneficiary has
established adequate means of obtaining from Borrower on a continging basis information regarding Borrower's financial
condition. Beneficiary agrees to Keep adequately informed from stich meaps of“dry. facts, events, or circumstances
which might in any way affect Beneficiary's risks under this Subardination, arid Benaficiary further agrees that Lender
shall have no obligation to disclose to Beneficiary information or materral acqunred bv Lender in the course of its
relationship with Beneficiary,

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: |‘A,‘- to make ‘extend, renew, or modify any
loan to Borrower ar to grant any other financial accommedations to qurower WhEtSOEVEr (B) ta make any
presentment, protest, demand, or natice of any kind, including notice of any rionpayment of‘any Superior Indebtedness
secured by Lender's Lien, or notice of any action or nonaction on the part of Borrower, Lender, any surety, endorser, or
other guarantor in connection with the Superior Indebtedness, or in connection with the creation:of new or additional
indebtedness; (C) to resort for payment or to proceed directly or at once against any person; including Borrawer; (D}
ta proceed directly against or exhaust any collateral held by Lender from Borrower; any other-{uarantor, or any other
persen; {E) to give notice of the terms, time, and place of any public or private saletof persanal property security held
by Lender from Borrower or to comply with any other applicable provisions of the Uniform Corfimércial Code; (F) to
pursue any other remedy within Lender's power; or (G} to commit any act or omission of anv klnd at any time, with
respect to any matter whatsoever. :

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender g Lien wuthout affecting
whatsoever any of Lender's rights under this Subardination. In particular, without limitation, Lender_.may,. without
notice of any kind to Beneficiary, {A) make one or mare additional secured or unsecured ‘foans to” Borrower; (B
repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for payment or other-tetms of
the Superior Indebtedness or any part of it, including increases and decreases of the rate of interest on the Superior
Indebtedness; extensions may be repeated and may be for longer than the eriginal loan term; (€} take and, Hold
collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any such collataral,
with or without tha substitution of new colfateral; (D} release, substitute, agree not to sue, or deal with any ons.or,
more of Barrower's sureties, endorsers, of guarantors on any terms or manner Lender choosas; (E) 'determine Jhow,;
when and what application of payments and credits, shall be made on the Superior Indebtedness; (F] \-apply such
security and direct the order or manner of sale of the security, as Lender in its discretion may determlne “and _(Gl
transfer this Subordination to anather party. .

DEFAULT BY BORROWER. If Borrower bacomes insolvent or bankrupt, this Subordination shall remain in full force and
effect. Any default by Borrower under the terms of the Subordinated Indebtedness also shall constitute an event of'
detfault under the terms of the Superior Indebtedness in favor of Lender. .

MISCELLANEOUS PROVISIONS. The following miscellaneaus provisions are a part of this Subordination:

L e
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- 7 Amendments. This Subordination constitutes the entire understanding and agreement of the parties as to the

- matters set forth in this Subordination. No afteration of or amendment to this Subordination shall be effective
~unless given in writing and signed by the party or parties sought to be charged or bound by the alteration or
amandment.

;Aftorneys’: Fees; Expenses. |If Lender institutes any suit or action to enforce any of the terms of this

: Subordination, Lender shali be entitled to recover such sum as the court may adjudge reasonable as attarneys’ fees
:at trial and ypon any appeal. Whether or nat any court action is involved, and to the extent not prohibited by law,
all'reaséjnabte gxpenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interast-or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at‘the:Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
withgyt-limitation, however subject to any limits under applicable law, Lender’s attorneys' fees and Lender's legal
expenses; whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts’to madify or vacate any automatic stay or injunction), appeals, and any anticipated pOSt-judgmer‘lt
collsction services, the: ‘gogt of searching records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appralsal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Beneficiary also erI pay any ‘court costs, in addition to all other sums provided by law.

Authaority. The person who elgns this Subordination as or on behalf of Beneficiary represents and warrants that he
or she has authority to execute this Subordination and to subordinate the Subardinated Indebtedness and the
Beneficiary's security interests in Beneficiary's property, if any.

Caption Headings. ucep.tier_r .h'e_ag:l:ir'i'g-s_ in this Subordination are for convenience purpases only and are not tc he
used to interpret of define the grovisions of this Subordination.

Governing Law. This Suhdrdmatlon will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws. of the State of Washington without ragard to its conflicts of law provisions,
This Subordination has béen. accepted by Lender in the State of Washington,

Successors. This Subordination.shall extend to and bind the respective heirs, personal representatives SUCCESSOrS
and assigns of the parties to this: Subordanatlon, and the ¢ovenants of Beneficiary herein in favor of Lender shall
extend to, include, and be enforceable by any transferee or endorsee to whom Lender may transfer any ar all of the
Superior Indebtedness. o .

No Waiver by Lender. Lender shall nqt ke deemad to have waived any rights under this Subordination unless such
waiver is given in writing and signed by. Lerider. No delay ar omission on the part of Lender in exarcising any right
shall operate as a waiver of such right or any other.fight. A waiver by Lender of a provision of this Subordination
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any ather provision of this Subqrdl_natmn No prior waiver by Lender, nor any course of dealing
between Lender and Beneficiary, shall constityté a waiver of any of Lender's rights or of any of Beneficiary's
obligations as to any future transactions. Whenever the consent of Lender is required under this Subordination, the
granting of such consent by Lender in any |nstance shall not constitute continuing consent to subseguent instancas
where such consent is required and in all cases such consént may be granted or withheld in the sole discretion ot
Lender.

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS

SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS THIS SUBORDINATION IS DATED FEBRUARY 27,
2013.

BORROWER:

yiie g L
NELS G STRYNDBERG, Prasident/VP/Trea/Sec of STRANDBERG
CONSTRUGHKION, INC.

BENEFICIARY:

iability Company

.Autharized Signer for Four islands Helding, LLC ‘a Delaware Limited
Liability Company

TRUSTEE:

LAND TITLE COMPANY OF SKAGIT COUNTY

By:‘i e -
Authorized Signer for Land Title Company of Skagit County

Authorlzed Slgner far Land Trtle Company of Skaglt County

I
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- LENDER:
! o
Authorized-"Q_f‘f_ic'g.r : \‘33:\590“ Q'% oG
NOTARY A

e B

CORPORATE ACKNOWLEDGME TI PLE:._I{,

2z

L
O’h h, JAI"‘(\\ /

STATE OF __

COUNTY OF .L{gé/ an/(z-:’ \
On this (ﬁ 7 day of , 20 / i before me, the undersigned

Notary Public, personally appeared NELS G STRANDEBERG, Preside tNPITrea{Sec of STRANDBERG CONSTRUCTION,
INC., and personally known fo me or proved to me an the basis of satisfactory evidence 1o be an authorized agent of
the corparation that exacuted the ‘Sybardination of Deed of Trust and acknowledged the Subordinatian to be the free
and voluntary act and deed of the corporatlon by authority of its Bylaws or by resolution of its board of directars, for
tha uses and purposes therein mentiched, and an path stated that he or she is authorized to execute this Subordination

and in fact executed the Subordinati_on.--én b?haif:,o'f the corporation.
A q Residing st __(nctc @I o
Notary Public in and for the State of _L{ZM 4 My commission expires Mi

r S
/vff—-'r"i’f“:L

LIMITED LIABILITY COMPANY ACKNOWLE?G ?

( NoTARY k)
STATE OF \/\jo.s I-n ' hc_f ‘I“a i o ' ) \ PU—BT Iy

247-2018

COUNTY OF EI{@Q i +
—d

On this I‘7l daw ma_LL‘.—A ‘ 720 13 . before me, the undersigned
Notary Public, personally appeared _ T3 & .0 y~¢2 ) . Bn r“‘\'c‘) Cﬂwhd. e i 2 X -2 et

and personally known to me or proved to me on the basis of satlsfactorv evidence to be {a) member{s) or designated
agent{s) of the !imited liability campany that executed the Subordination of Deed of Trust and acknowledged the
Subordination to be the free and voluntary act and deed of the limited I|ab|hty company, by autharity of statute, its
articles of organization or its operating agreement, for the uses and. purposes therein mentioned, and on oath stated
that he or shefthey isfare authorized to execute this Subordination and i’ fact executed the Subordination on behalf of
the limited_liakility company.

o Ko Moo vesicing s ﬂ»mwﬂa

Notary Public in and for the State of L(ja-’ My commlssnon explres 52 17 /\b

G
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CORPORATE ACKNOWLEDGMENT

STATEOF _ )

- 1 §S
COUNTYOF _~ " )
On this A day of , 20 . bafore me, the undersigned

Notary Publig, persanally appeared

and personally known 1o'me or:proved to me on the basis of satisfactory evidence to be {an} authorized agent{s} of the
corporation that executed: the :Subordination of Deed of Trust and acknowledged the Subardination to be the free and
voluntary act and deegof the cofporation, by authority of its Bylaws or by resolution of its board of directors, for the
uses and purposes-thergin :mentioned, and on oath stated that he or she/they is/are authorized to execute this
Subardination and in fact executed the Subordination on behalf of the corporation.

By T Residing at

Notary Public in and for theiétgt‘é of " My commission expires

. LENDER ACKNOWLEDGMENT

STATE OF h.]aa.f&m

COUNTY OF

On this 0,2_7 i«

Notary Public, personally appeared FLHARE L ~ nd personall

on the basis of satisfactary evidence to be the -F/2& SiDE AT . author gent for Skagit State

Bank that executed the within and foregoing instrament and acknowledged said instrument to be the free and voluntary
act and deed of Skagit State Bank, duly authorized by:Skagit State Bank through its board of directors or otherwise, for
the uses and purposes tharein mentioned, and on-oath stated“that he or she is authorized to execute this said
instrument and in fact executed this said instrument on behalf of Skagit State Bank,

o S |

By %LXA {:;ZZQ@ ' Residing at ﬂ/L&aﬁLa{zA

L £ ——
Notary Public in and for the State of _QJQ._« ‘. Ny commission expires gg t 7 j_;&
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