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DEED OF TRUST

DATE: February 26 2013

Reference # (if appllcable) 145164 O Additional on page ____
Grantor(s): e

1. BROWN, MARIO M~

2. BROWN, JODEE A -~

Grantee{s}
1. BUSINESS BANK w L
2. LAND TITLE COMPANY, Trustee

Legal Description: LOT 1, CEDARGROVE ON THE SKAGIT
Additional on page 2

Assessor’s Tax Parcel ID#: 3877—000-001:()003 / P64059

THIS DEED OF TRUST is dated February 26, 2013 among MARIO M BROWN and JODEE A
BROWN: Husband and Wife ("Grantor"); BUSINESS _BANK ., whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD; B.URLINGTON, WA 98233 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary”); and LAND TITLE COMPANY,
whose mailing address is P O BOX 445, BURLINGTON WA 98233 {referred to below as
"Trustee"}.
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DEED OF TRUST
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CONVEYANCE AND-GRANT. Far valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the fo[lowmg «described real property, together with all existing or subsequently erected or affixed buildings,
improvements and-fixtures; ali easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including $tock n utilities” with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including: w'lthout limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

located in SKAGI'I_' Coq_nty, State of Washington:

LOT 1. "CEDARGROVE ON THE SKAGIT," AS PER PLAT RECORDED IN VOLUME 9 OF
PLATS, PAGES 48 THROUGH 51, INCLUSIVE, RECORDS OF SKAGIT COUNTY,
WASHINGTON. - .~

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or . |ts address is commonly known as 8363 CEDAR GROVE AVE,
CONCRETE, WA 98237 The Real Property tax identification humber is 3877-000-001-0003 /
P64059.

Grantor hereby assigns as securltv to Lender “all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This 355|gnment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific; perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and, proflts which license may be revoked at Lender’s option and shall be
automatically revoked upon acceleratlen of all.oF part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest.in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A)} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE: NOTE THE RELATED DOCUMENTS. AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as other,wase provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they bécome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Detault Grantor may (1) remain in possession and
control of the Praperty; (2} use, operate or manage the Property, and {3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically révoked upon default). The following provisions
relate to the use of the Property or to other limitations® on the Property The Real Property is not used principally
for agricultural purposes. e o

Duty to Maintain. Grantor shall maintain the Property in tenantable condltlon and promptly perform all repairs,
replacements, and maintenance necessary 1o preserve its value ! il

Nuisance, Waste. Grantor shall not cause, conduct or permrt any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Propeérty, Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the. right-to rémove, any timber, minerals (including
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's pfior-written consent.

Removal of Improvements. Grantor shall not demolish or remove a_fhy-="lmproverrrents from the Reai Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. :

Lender’'s Right to Enter. Lender and Lender's agents and representatives may enter Upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Propertv for porposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantar shall promptly compty, and shan promptly cause
comphance by all agents, tenants or other persons or entities of every nature- whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all l[aws, ordinances, and regulatrons Tow ar hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Froperty, “including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any: such law;’ ‘ordinance, ot
regulation and withhold compliance during any proceeding, |nc|ud|ng appropriate eppeals s07l6ng.as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lenders Tnterests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bend reasonably
satisfactory to Lender, to protect Lender's interest. ! E

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts sat forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property. :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately dué ahd payable aII;
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document’
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the salg or transfer
without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property A e
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether-' .

legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, ..
land contract, contract for deed, leasehold interest with a termn greater than three (3) years, lease-option contract; or by

sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by.-any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender

if such exercise is prohibited by federal law or by Washington law,
01302 166
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TAXES AND LIENS. The foliowing provisions relating to the taxes and liens on the Property are part of this Deed of
Trusti :

Payment Grantor shall pay when due (and in all events prior to definquency) all taxes, special taxes, assessments,
charges. {ifcluding-water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintairi'the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the llen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contast. _Grantbr'-may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the cbligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lian arises or
is filed as a result‘of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen |18) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lendet.€ash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dlscharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure<or gale-undér the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgmient before enforcement against the Property. Grantor shall name Lender as an additional
ohligee under any surety bond, furnished in the contest proceedings.

Evidence of Paymeant. Gtaihtér shall upqh demand furnish 1o Lender satisfactory evidence of payment of the taxes
or asgessments and shall authorize the apprppriate governmental official to deliver to Lender at any time a written
statement of the taxes and a_ssess-ments__.aggi'nst the Property.

Notice of Construction. Grantor shail notify Lender at least fifteen (15) days before any work is commencad, any
services are furnished, or any materlats are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could he asserted on account of thé work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assuranges satlsfactqrv to Lender that Grantor can and will pay the cost of such
improvements. L

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relatmg to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procur-é and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement bagis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance glause, and with a standard morigagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with. Trustee and Lender being named as additional insureds in such
liakility insurance policies. Additionally, Grantor:ghall maintain-Such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender’may‘reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, :will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory: to'Lender, including stipulations that coverages wilt not be
cancelled or diminished without at least thirty {30} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor-of Lerder. will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the- Heai Property be located in an area designated by
the Director of the Federal Emergency Management Agency as.a Sspeciat. flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal, ‘balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits et under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for thé term of the loan.

Appilication of Proceeds. Grantor shall promptly notify Lender of anv loss o_r- da_mag_e ‘to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the-casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds .of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property, If Lender elects ta apply the proceeds to restaration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satnsfactory to Lenders Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds 'f_m the regascnable cost of
repair or restoration if Granter is not in default under this Deed of Trust. Any.progeeds which have not been
disbursed within 180 days after their receipt and which Lender has not committéd.io the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed. of Trust, then to pay accrued
interest, and the remainder. if any, shall be applied to the principal balance of the Indebtedriess.” If Lender holds
any praceeds after payment in full of the Indebiedness, such proceeds shall be paid: wn'ncmt mterest Ao Grantor as
Grantor's interests may appear. .

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year Grantor shall furnish
to Lender a report on each existing policy of insurance showing: {1} the name of the insurée;~ {2) ‘the risks
insured; {3} the amount of the policy; {4} the property insured, the then current replacerment .-‘yé'iqe’of such
property, and the manner of determining that value; and (5) the expiration date of the policy, ~Grantorshall;. upon
request of Lender, have an independent appraiser satisfactary to Lender determinge the cash value repiacement cost
of the Property., . :

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lander‘_s"i_nteres"t in

the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including

but not limited to Grantor's faiture to discharge or pay when due any amounts Grantor is required to discharge:.or pay.~
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens; security;
interesis, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insurirg, 7
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes-wilkthen:
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymient by .~
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable-an™ ..
demand; (B] be added to the batance of the Note and be apportioned among and be payable with any installment.

payments to become due during either {1} the term of any applicable insurance policy; or (2} the remaining term_ of
the Note; or {C) be treated as a balloon payment which will he due and payable at the Note's maturity. The Deed of

Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to .~

A
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wh’-ich Lender may be entitled upon Default.

WARFIANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust ¢

Trtie Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee simple,
free and cléar-of &l liens and encumbrances cther than those set forth in the Real Property description or in any
title insufance pollcy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Desd-f Trust, and (b) Grantar has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender, 7

Defense of Tltle Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against'the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title-or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense Adrantor may be the nominal party in such proceeding, but Lender shall be entitied to
participate in the proceeding and to ba represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, of cause-to be: delivered, to Lender such instruments as Lender may request from time to time
to permit such partlcspatlon

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable Iaws,_ordlnances and regulations of governmental authorities.

Survival of Rapresentatio‘né and Wafrantiés All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall suryive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and &ffect: untll such time as Grantor's Indebtednass shall be paid in full.

CONDEMNATION. The following prpw;_udns relating-to condemnation proceedings are a part of this Deed of Trust:

Proceedings. |If any proceeding in-condemiiation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shali promptly take such steps ‘s may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceéeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its owrk:choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part Bt the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in liey of condemiation, Lender may at its election require that all ar any portion of the
net proceeds of the award be applied to th‘e_ fndebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of.all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with’'the condemmnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTK'I‘.-_ AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed' of Trust:

Current Taxes. Fees and Charges. Upon request by Lender Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requesteﬂ by tender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for-all taxes as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed”of Trustr ingluding without limitation all taxes, fees,
documentary stamps, and other charges for recording or reglstenng this Deed of Trust.

Taxes. The following shall constitute taxes to which this septton applles._ {1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this:Deed of Trust; {2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the“Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtednass or on pavments of prlnc:|pal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted!_subsequen{t to the date of this Deed of
Trust, this event shall have the same effect as an Event of Defauit, and Lender-may-exercise any or all of its
available remedies for an Event of Default as provided below unless Grantorieithers (1} pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Takes-and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to: Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relatlng ta thls Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreament. This instrument shall constitute a Security Agreement to the extent any “of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unuform Commercuei Code
as amended from time to time. .

Sacurity Interest. Upon request by Lender, Grantor shall take whatever action is req'ue's'ted by Lehder to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition té recordmg thns Dead of
Trust in the real property records, Lender may, at any time and without further authorization from’ ‘Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement: Grantar shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upeh default; Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Giantorshall, assemble
any Personal Property not affixed to the Property in a manner and st a place reasonably convenignt to Grantor and
Lender and make it available to Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by applicable law. E

Addresses. The mailing addresses of Grantor (debtor} and Lender (secured party) from whm“:h”lnforrﬁatmn-:ﬁ:'
concerning the security interest grarted by this Deed of Trust may be obtained {each as required bv the Unlform
Commercial Code) are as stated on the first page of this Deed of Trust. #

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurahces a‘
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lendar's designee, ang when requestad by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices | i

WA A
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and places as lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements; financing statements, continuation statements, instruments of further assurance, certificates, and
othér documents.as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continug, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documéents, dang (2) _the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether new owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary’ inwriting, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred tgin this"paragraph.

Attornay-in-Fact. Il_‘:.G’rant.nr' fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's*attdrney-in-fact far the purpose of making, executing, delivering, filing, recording, and doing all
other things as"may be, necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor undér thas Peed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall exacute and defiver’ ‘to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security;intérest in‘the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "parson or persons
tegally entitied thereto®. and the fecitals in the reconveyance of any matters or facts shall be conclusive proof of the
wruthfulness of any such matters: or facts i

EVENTS OF DEFAULT. Each of the following,
of Trust:

a't Lender's option, shall constitute an Event of Default under this Deed

Payment Default. Grantor fails to méke any pa"irrnent when due under the Indebtedness.

Other Defaults. Grantor fails to comply with of to perform any other term, obligation, covenant ar condition
contained in this Deed of Trust or inv any of: the Related Documents or to comply with ar to perform any term,
obligation, covenant or condition contained in anv other -agreement between Lender and Grantor.

Compliance Default. Failure to comply wrth any. other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Grantgr within the time required by this Deed of Trust to make any payment
for taxes or insurance, o any other payment necessary 10 prevent fifing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Gran%or-cjefault under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of-any other creditor or person that may materially
affect any of Grantor's praperty or Grantor's ability to repdy the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust or any of the‘Related Documents.

False Statements. Any warranty, representation ar s'té_te.‘ment made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished ar becomes false or-misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of ‘the. Fle'lete'dwi)eeurnents ceases to be in full force and
effect (including failure of any collateral document to create a vehd arid perfected security interest or lien) at any
time and for any reason. : L5

Death or Insolvency. The death of any Grantor, the insclvency 'of‘ Grantor,':th"e appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of ‘creditors? any type of creditor workout, or the
cammencement of any proceeding under any bankruptcy or msolvency Iaws by or- agamst Grantar.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceedings, whether by judicial
proceeding, self-help, repossession or any other methed, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's acgounts,
including deposit accounts, with Lender, However, this Event of Default Shall nat ‘appiy. if there is a goad faith
dispute by Grantor as to the validity or reasonableness of the claim which.ig the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfelture proceedlng and deposits with
Lender manies ar a surety bond for the creditor or forfeiture proceeding, in an amount determrned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. : o

Breach of Other Agreement. Any breach by Grantor under the terms of any othes: agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including w_lthput Ilmitats___on any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later. -

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaranter, endorser, surety,
or accommadation party of any of the Indebtedness or any guarantor, endorser, surety,“or.accommogdation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guarantv of the
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, oF Lender belreves the
prospect of payment or performance of the Indebtedness is impaired. L

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any’ tlme thereafter _
Trustee or Lender may exercise any one or more of the following rights and remedies: e

Elaction of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other r_e:l'rnedv._._ﬂ'nc_l ;
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust; ;
after Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately
due and payable, including any prepaymant penalty which Grantor would be required 1o pay. i

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise it_s-'
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by judicial
foreclosure, in gither case in accordance with and to the full extent provided by applicable law.
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UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
rgrnedies" of a secured party under the Uniform Commaercial Code.

‘Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and. Gollect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Léndef's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other:user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender ‘then Grantor jefevacably designates Lender as Grantor's attarney-in-fact to endorse instruments received in
payment thereof in.the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or ather users to-Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or niot any proper grounds for the demand existed. Lender may exarcise its rights under this
subparagraph elther i person by agent, or through a receiver,

Appoint Recewer Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect.the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness, The receiver may serve without bond if permitted by law. Lender's
right to the appointmént .0f a“recéiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substan’nal amount Employment by Lender shall not disqualify a person from serving as a
receiver. i

Tenancy at Sufferance. '_If'-.ﬁr__antor rer_na'ins in possession of the Praperty after the Property is sold as pravided
above or Lender otherwisé. becomes &ntitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferancé of Liéndér or the purchaser of the Property and shall, at Lender's option, either {1)
pay a reasonable rantal for the use.of the Property, or {2} vacate the Property immediately upen the demand of
Lender. i 3

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. g .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean netice given, At least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permatted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in orie sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.”

Attorneys' Fees; Expenses. If Lender institutes any suit or"a"cti@n to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum ag-the tourt may adjudge reasonable as attorneys’' fees at trial
and upon any appeal. Whether or not any court actron is invalved, and to the extent not prohibited by law, all
reasonable expenses Lender ingurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enfarcement of its rights shall become a:pért.of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expendituré-until.repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable Iaw' ‘Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys” fees and: expenses for bankruptcy proceedings
(including efforts to medify or vacate any automatic stay or |njunct|on) appeals, and any anticipated post-]udgment
collection services, the cost of searching records, obtaining title:reports {in¢luding foreclesure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, fo the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provuded by Taw,

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND QOBLIGATIONS OF TRUSTEE. The following provisions relatmg to the powers and obligations of Trustee
{pursuant to Lender's instructions} are part of this Dead of Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a mattar “of- faw, Tr_u’Stee shall have the power to
take the following actions with respect to the Praperty upon the written régquest of-Lender and Grantor: {al join in
preparing and filing a map or plat of the Real Property, including the dedication’ of-streets or other rights to the
public: {b} join in granting any easement or creating any restriction on the Real Propertyiand {c) join in any
subordination or othar agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendlng sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustée shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee, :

Trustee. Trustee shall meet all qualifications required for Trustee under applicable Iaw. : "Ir_\_"addi_t_ipn‘t'q the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shail have the right to
foreclose by natice and sale, and Lender shall have the right to foreclose by judicial foreclosure i e:ther case in
accordance with and to the full extent provided by applicable law, . s -.

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Tji-ugtée _t_o‘anv"Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lendes and-tecorded:ir:the
office of the recarder of SKAGIT Ceunty, State of Washington. The instrument shall contain: in. Addition’ toall
other matters required by state law, the names of the ongmal Lender, Trustee, and Grantor, the bopk and’ page of
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the suCcessor-
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in:iriterest, ~The s
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties corterred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. o E

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner .
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law}, when deposited with a nationally recognized overnight courier, ar, if ;
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to -
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the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien; which has: priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed. of Frust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to_the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrées to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for-notice, reqwred or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given bv Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOQUS PHO.VIS_I_ONS.-__ The following miscelfaneous provisions are a part of this Deed of Trust:

Amendments. This‘Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the‘parties as-t0.the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shalt bé.effective unless given in writing and signed by the party or parties sought 1o be charged or
bound by the alteration or'-'amend'ment

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request a: Cernfled statement of net operating income received from the Property during Grantor's
previous fiscal year ir: st_.!g:h form ,a__nd detail as Lender shall require. "Net operating income" shall mean all cash
receipts from the Property less all ca"sh expenditures made in cannection with the operation of the Property.

Caption Headings. Caption h’eadings ffin;this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisiong of this Deed of Trust.

Merger. There shall be no merger of the: iﬁté‘rest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held bv or for the benefit of Lender in any capacity, without the written consent
of Lender. RS

Governing Law. This Deed of Trust wrll be- governod by federal law applicable to Lendar and, to the extent not
presmpied by federal law, the laws of the Stafe of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lnndar in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees; upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washmgton CF

Joint and Several Liability, All obllgatmns of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and-eveiy Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deerned to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. :Na delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any othef right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. -"No:priof, waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver.of any of Lender's rights or of any of Grantor's obligations
as 1o any future transactions. Whenever the consent of Lender ig'requirad under this Deed of Trust, the granting
of such consent by Lender in any instance shall not conitityte, edntinuing consent to subsequent instances where
such gonsent is required and in all cases such consent may, be granted ‘of ‘withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision af this Deed of Trust to be illegal, invalid, ar
unenforceable as to any person or circumstance, that finding shall riot make’the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. |f feasrble, the ¢ffending provision shall be considered
modified so that it becomes legal, valid and enforceable. |f the offendlng provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise. reqiired by law, the illegality. invalidity, or
unenforceability of any provision of this Deed of Trust shall not affegt the Iegalrty, Vahdlty or enforceability of any
other provision of this’ Deed of Trust. :

Successors aud«Assgns ject to any limitations stated in this Deed of Trust an transfer of Grantor's interest,
this Deed q‘f Trqat‘éhall Sbﬂigmg upon and inure to the benefit of the parties, their Successors and assigns. If
ownershlp*of ‘tﬁe Property omes vested in a person other than Grantor, Lender, without-notice to Grantor, may
deal wijth Gr{aﬁtol’fs"messof with reterance 1o this Deed of Trust and the:Indebitedness by way of forbearance or
extenston v\nthout relgasing Grantor {rom the obligations of this Deed of Trustor hablllty urider the Indebtedness.

Time |¢ og“tﬁe Essehis.’ Fime _ys,uf the essence in the performance of this Deed of: Trust

Waiver of'ﬁomesteadi Exe'inﬁ Qn ¢ Grantor hereby releases and waives all rlghts and beneflts of the homestead
exemption Iatg§bf1hQ“State Washmgton as to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The folidviing éapnahzed words and terms shall have the following meanirigs.when-used in this Deed of
Trust, Unless specnﬁcalb,t s1ated to the contrary, all references 10 dollar amoumnts shall mean amiourits in lawful money
of the United States of America. Words and terms used in the singular shall include the plural and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in. thls Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: ;

Baneficiary. The word "Beneficiary” means BUSINESS BANK , and its successors and asmgns o

Borrower. The word "Borrower” means MAR|IO M BROWN and JODEE A BROWN and mciudes all co; SIgners and
ca-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee and
includes without limitation all assignment and security interest provisions relating to the Pearsonal Propertv and
Rents. :

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default"

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust an__.f
ihe events of default section of this Deed of Trust.

Grantor. The word "Grantor" means MARIO M BROWN and JODEE A BROWN. N
Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party t&

Lender, including without limitation a guaranty of all or part of the Note,
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; improvements, The word "lmprovements” means all existing and future improvements, buildings, structures,

fmobile homas affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property..”
Indetitedness,.” Fhe. word *Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable: Unde"r thé, Mote or Related Documents, together with all renewals of, extensions of, modifications of,
consolsdatlons “of and’substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender-to dnscharge Grantor's abligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lendar. The ward "Lender" _means BUSINESS BANK , its successors and assigns,

Note. The iword *Note" ‘means the promissory note dated February 26, 2013, in the original principal
amount of $50,000.00:fipm Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidati'ons of, and substitutions for the promissory note or agreement.

Personal Property. Thé words."Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
togethar with all acgessions, parts_ and additions to, all replacements of, and all substitutions for, any of such
property; and together with“all issues: and profits thereon and proceeds lincluding without limitation all insurance
proceeds and refunds of premiums}. from any sale or other disposition of the Property.

Property. The word "F'rdpé-rty" mear{s collectively the Real Property and the Personal Praperty.

Raal Property, The words “Real Propertv" mean the real property, interests and rights, as further describad in this
Deed of Trust. .

Related Documents. The wbrds‘"""ReIated‘ ‘Documents” mean all promissory notes, credit agreements, loan
agreements, security agreements _muftgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents wheéther now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties: and enwronmental indemnity agreements are not "Related Documents” and
are not secured by this Deed of Trust. °

Rents. The word "Rents" means all present and future rents, ravenues, income, issues, royalties, profits, and
other benefits derived from the Property.:

Trustee. The word "Trustee” means LAND TITLE COMPANY, whose mailing address is P O BOX 445,
BURLINGTON, WA 88233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ -ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

T A -

MARIO M BROWN

x(_

JODEE A EROWN

state of WASHING TDON] }

PUBL!C
u-zs-zm

COUNTY OF SKAGAT )

YOPFE A BROWN.
. ¢’be the individuals
-fof Trust as their free

On this day before me, the undersigned Notary Public, personally appeared MARIOW W i\
Husband and Wife, personally known to me or proved to me on the basis of satisfacths
described in and who executed the Deed of Trust, and acknowledged that they signed the '
and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this ll,O'H’] day of FEE:IZ.LA ﬂ(@ 20 I ==,

By /\ "M\ Residing at MM{:VLLLG
Notary Public in for the State of WP( My commission expires f ’ / 2«5/ f 5
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REQUEST FOR FULL RECONVEYANCE

To: o . Trustee

The undersign_ed is -1't'hé"-leg_a| owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon.payment:of all sums owing to you, ta reconvey without warranty, to the persons entitled thereto, the
right, title and ihterest-now held by you under the Deed of Trust.

Date: A Beneficiary:
I By:
Its:

LASER PRO Lending, Ver. 12 470003 Copr. Harland Financtat Solutions, Inc. 1897, 2013. Al Rights Reserved.
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