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4101 WISEMAN BLVD BI.DG 108
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Assessor’s Parcel orAcce}untNumber 3'772 -177-020-0101 95&.}3;
Abbreviated Legai Descption: - LOT 1% 20, BLK 177, CW ANRCDRTES

[Tnciude lot, block and piat or section, Lownshm anct range]: Full legal description tocated on page 3

Trustee: NORTHWEST TRUSTEE SERVICES LLC GUARD'AN NORTHWEST TH.LE CO

|Space Abm't This Linie For Recording Dataj

DE_}ED_____OF TRUST 105154

DEFINITIONS S :

Words used in muitipte sections of this document arc deﬂned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regavdmg tnc usage of words used in this document are
also provxdeo. in Section 16.

(4) "Security Instrument' means this document, which is datedFEBRUARY 07, 2013

together with all Riders to this document.

(B) "Borrower'is ELLIOTT H JOHNSON AND MOLLY J JOHNSO‘N HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender"is WELLS FARGO BANK, N.A.
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' Lender is 5 NATIONAL ASSOCTATION -

organized 3tk existing under the laws of THE UNITED STATES

Lender's address 1s 101 NORTH PHILLIPS AVENUE, SIOUX FALLS, SD 57104

Lénder 1s the beneficlary under this Security Instrument.

(D) "Trustec"is NORTHWEST TRUSTEE SERVICES LLC

3535 ‘FACTORIA BLVD SE, STE 200, BELLEVUE, WA 98006

(E) " Note" meatis the promissory nofe signed by Borrower and dated FEBRUARY 07, 2013

The Notc statcs that Borrower awes Lender TWO HUNDRED FIFTY TWO THOUSAND AND 00/100
S Dollars

(U.S. § ***%252,000.00° ") plus interest. Borrower has promised ta pay this debt in regular Periodic

Payments and to pay the'debt 11 full not later than MARCH 01, 2043

(F) "Praperty" meatis the property that 3s described below under the heading "Transfer of Riglis in the

(G) "Loan" means the debt evidenced by the Note, plus nierest, any prepayment Charges and late charges

due under tie Note, and all sums dne under this Securnity Tnstrument, plus 1nterost,

(M) "Riders" means all Riders to this Security Instrument that are executed by Bormwer, The following

Riders arc 10 be cxecuted by Berrower [check box as applicable]:

(5] Adjustable Rate Rider | Condominiur Rider % Second Home Rider
Balloon Rider L Planned Unit Deyelopment Rider 1-4 Family Rider

VA Rider L] Biweek_ly-'Pay.m_bm Rider (] Other(s) [specify}

(1) "Applicable Law" means all comtrolling applicable federai, state and local statules, regulations,
ordinances and administtative rules and orders {that have the effect of law) as well ag ail applicable final,
non-appealable judicial oprmons, T
() "Community Association Dues, Fees, and Assessments” means ail dues, fees, assessments and other
charges that are imposed on Bormower or the Properiy. by a Condominium association, homeowners
association or sumilar orgamzation. T

(K) "Electrome Funds Transfer" means any transfer of funds, other than a transaction onginated by
check, draft, or similar paper instrument, which 1s initiated. through an electromc terounal, teiephonic
instrument, computer, or magnetic tape so as to order, mstruct; or.authotize a financial institution to debit
or credit an account. Such term inciudes, but 15 not limxted to, point-of-sale transfers, automated teller
machine transactions. transfers wmitated by telephome, wire (ransfers, and aptomated cleannghouse
transfars. D -

(L) "Escrow Items" means those rtems that are described in Section3. - . o
(M) "Misceltaneous Proceeds” means any compensation, seitlement, awird of” damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describéd in Section 5) for: (i)
damage 0, or destrucuon of, the Property, (ii) condemnation or other taking of all or any part of the
Propetty; (iif) conveyance in lieu of condemnation; or (iv) musrepresentations of,“of omissions as 1o, the
value and/or condition of the Property. PR

(N) "Mortgage Insurance" means insurance protecting Lender agaimnst the nonpayma_r‘gt_oﬂ.*o_r'ae_famt_on,
tiie Loan L AT et
(0) "Periodic Payment" means the reguiarly scheduled amount due for (i) principal and interest il_nde( the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. AT
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--(P) "RESPA" means the Real Estate Settlement Procedures Act (12 ULS. C. Section 2601 et seq.) and its
1mplemcnt1ng reguiation, Reguiation X (24 CF.R. Part 3500), as they mught be amended from time to
_tmle or any additionat or successor legislation or regulation that govermns the same subject matter. As used
in'this Secuaty Instrument, "RESPA” refers to all requirements and restnictions that are unposed in regard
(0" “federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA -

(Q) "Successorin Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGH’I‘S hiy THE PROPERTY

This Secunty Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Noté;. and (ii) the petformance of Borrower’s covenants and agreements under this
Secunty Instrument: and (he Nme For this purpose, Borrower irrevocably grants and conveys to
Trustee, 1n trust, with ~power, of sale, the followmg described property iocated in the
COUNTY . of SKAGIT '

[Type ofRecord'mg'Junsm_‘_:ictsoﬁ_[: : Name of Recording Jursdiction)
SEE LEGAL DESCRIPTION B'_I.‘_ThCHED HERETC AND MADE A PART THEREOF

*3EE ADJUSTARLE RATE RIDER

TAX STATEMENTS SHOULD BE SENT TO WELLS FARGO HOME MORTGAGE, P.C0. BOX
11758, WEWARK, NJ 071014758

Parcel 1D Number: 3772-177-020-0101 S Wlllcl'l cunently has the address of

1020 F AVE - [Street)
ANACORTES Iity| . Waslungton 99221 [Zip Codel

("Property Address"):

TOGETHER WITH all the umprovements now or hereafter erected on me property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property.” All repiacements and
additions siall also be covered by this Secunty Instrument. All of the fotegomg 15 Ieferrec to 1 this
Secunty Instrument as the "Property.”

BORROWER COVENANTS that Borrower 1s lawfully seised of the estate hercbv conveyed and has
the right to grant and convey tiv Property and that the Property is unencumbered, eXgpt for encumbprances
of record. Borrower warrants and will defenq generally the title to the Pruperty agamst all clalms -and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natronal usc and non—umform

covenants with limited vartations by jurisdictien to constitute a uniform secunty nstrument covenng real'--._'%

property.
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UN[FORM COVENANTS. Bormower and Lender covemant and agree as [ollows:
_ 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
_Bnn-owar shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
"prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pirsyant-to Section 3. Payments due under the Note and this Secunty Instrument shall be made mn U.S.
CUITENCY . However, 'if any check or other instrument recerved by Lender as payment under the Note or this
Secunity Instrument 15 returned to Lender unpaid, Lender may tequire that any or all subsequent payments
dne under the Note and -this Security Instrument be made m one or more of the following forms, as
selected by Lender: (a} cash, (b) money order; (<) certified check, bank check, treasurer's check ot
cashier’s cneck pmwdea an}f such check is drawn upon an instifution whose deposits are msured by a
federal agency, instrmentality, or entity, or {d) Electromc Funds Transfer.

Payments are deemed recetved by Lender when received at the location designated in the Note or at
such other location as may be cesxgnatcd by Lender 1 accordance with the notice provisions m Scclion 135
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partiai payment msufficient to bring the Loan
corrent, without waiver of any rights nereundcr ar prejudice to its nghts to refuse such payment o1 partial
payments 1 the future, but Lender is not obligated 1o apply such payments at the {ime such payments are
accepted. If each Periodic Paymem 15 applied as of its scheduied due date, then Lender need not pay
interest on unapplied funds. Lender-may hold: ‘suéh unapplied funds until Borrower maies payment 1o bring
the Loan currert. If Borrower does nidt do so wlt]un a reasonable pertod of tme, Lender shall either apply
such funds or retarn them to Borrower. If not applied carlier, such funds will be applied to the cutstanding
principal batance under the Note immediatety pnor to forcclosure, No offset or claim which Borrower
migit have now or 1 the foture against ‘Fendet shall relieve Borrower from making payments due under
the Note and this Secunty Instrument or pcrformmg the covenants and agreemeits secured by this Secunty
Instrument,

2, Application of Payments or Proceéis. Except, as otnerwme described m this Section 2, all
pavments accepled and applied by Lender shall be applied: in the’ following order of prionty: (a} interest
due under the Note; (b) pnncipal due under the Note;: (¢) amounts due under Section 3, Such payments
shall be applied to each Penodic Payment in the order in which it became dus. Any remainng amounts
shall be applied first to iate charges, second to any other amounts due under this Secunty Instrument, and
then to reduce the prncipal bajance of the Note.

If Lender recetves a payment from Borrower for a dclmquent Penodlc Payment which mciudes a
sufficient amount to pay atny late charge dune, the payment may be applied to the delinguent payment and
the iate charge. If more than one Pertodic Payment 15 outstanding,-Lendér. miay apply any payment receved
from Borrower 10 the repayment of the Peniodic Payments if, and to the extent that, each payment can be
paid in fuil. To the exteni that any excess exists after the payment 1§ applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voiumary prepayments shall
be applied first to any prepayment charges and then as described in the Note. -

Any applicatton of payments, msurance proceeds, or Miscellanecus Procecds™ to principal due under
the Note shall not extend or posipong the dus date, or change the amount, of the Penodic Payments.

3. Fands for Escrow Items. Borrower shall pay 1o Lender on the day Peitodic Payments are gue
under the Note, until the Note 18 paid i full, a sum (the "Funds") to provide for payment of ‘amounts due
for; (2) taxes and assessments and otaer tems which can attain prionity over this Secunty ‘Instrument as a
lien or encumbiance on the Property; (b) leasehold payments or ground renis on the Property, if any; (c)
premims for any and all insurance required by Lender under Section 5; ana (d) Mortgage Tnsurance
premiums, if any, or any sums payable by Bomower to Lender in liew of the payment of Mortgage

Insurance premiumns m accordance with the provisions of Section 10. These items are called "Escrow .

Items." At origination or at any time dunng the term of the Loan, Lender may tequire that Commumty
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--Assomatmn Ducs, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
_assessments “shatl be an Escrow Item. Borrower shall promptly furmush {o Lender all notices of amounts to
‘b¢ paid unde_r this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender WAIVES
‘Borrower’s .obligation to pay the Funds for any or all Escrow [tems. Lender may warve Barrower's
obligation’ to. pay. te Lender Funds for any or all Esctow [tems at any ume. Any such waiver may only be
in woting, "In'the event of such waiver, Borrower shall pay directly, when and where payable, the amourits
due for any Escrow Items for which payment of Funds fias been waived by Lender and, if Lender requires,
shall furmsh to“Lender, rece1pts evidencing such payment within such tume peniod as Lender may roquire.
Borrower’s obllgatlon to"make Such payments and (o provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Secunty Instrament, as the phrase "covenant and agreement”
15 used 1n Section 9. If Berrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the gmount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Bormwar shall then be obligated under Section % to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Ttems at any ume by a notice given 1t
accordance with Section 15 and, upoh such revocation, Barrower shall pay to Lender al! Funds, and it
such amounts, that are then required under this Section 3.

Lender may, at any timg, collect atid hold Funds 1 an amount {a) sufficient to permut Lender to apply
the Funds at the time specified’ under RESPA: and (b) not to exceed the maximum amount a lender can
requre under RESPA. Lender shall-gstunaté the amount of Funds due on the basis of current data and
reasonable estumates of expenditures of futum Bscmw Ttems or otherwise in accordance with Applicable
Law.

The Funds shall be held m an msmutmn wnose deposits are imsured by a federal agency,
instrumentality, or entity (inciuding Lender, if Eender is an mstrtwtion whose deposits are so insured) or 1n
any Federal Home Loan Bank. Lender shall-apply the Funds to pay the Escrow ftems no later than the time
specified under RESPA. Lender shall not charge Borrower for_holding and applying the Funds, annually
analyzing {he escrow account, or verifying the Escrow Items, umess Lender pays Borrower interest on the
Funds and Applicable Law permuis Lender to make such' a. cha:ge “1Iniess an agreement is made 1 writing
or Applicable Law requires interest to be paid on the Funas, Lenger shall not be required to pay Bomower
any 1nterest or eamings on the Funds. Borrower and Lender-can agree n writing, however, that inferest
shall be paid on the Funas, Lender shall give o Borrower; vvlthout charge, an annmal accountng of the
Funds as required by RESPA,

If there 1s a surpius of Funds held In escrow, as aeﬁned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there 15.a s_nortag_e of Funds held in escrow,
as defined under RESPA, Lender shall notify Bortower as required by RESPA, and Borrower shall pay to
Lender the amount necessary t0 make up the shortage m accordance with RESPA but in no more than 12
monthly payments, If there 15 a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
natify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency 1 accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender sna!l promptiy refund
to Botrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, cnarges fmes and Jmpusnmns
attributable to the Property which can attain prionity over this Secunty Instroment, leasenold-payments or
grourd tents on the Property, if any, and Coramunify Association Dues, Fees, and Assessmenis, if any, To
the extent that these ilems are Escrow Iterns, Borrower shall pay them in the manner provuied in Secuon 3.
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.- Borrower shall prompuy discharge any lien which has prionty over this Secufity Instroment uniess
Bomower: (a} agrees in wiiting to the payment of the obligatton secured by the lien m a manner acceptable
_'lo' Lender, .but only so long as Borrower 1s performing such agreement; (b) contests the lien i good fajth
by, or defends aganst enforcement of the lien i, legal proceedings which i Lender’s opiruon operate 1o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are conclntled or (c) secures from the holder of the lien an agreement satisfactory to Lender supordinating
the lien to this ‘Secunty, Instrument. If Lender determunes that any part of the Property 1s subject to a lien
which can attain pnonty aver this Security Instrument, Lender may give Borrower a notice identifying the
Lien, Within 10 gays of the date on which that natice 15 given, Bortower shall sansfy the lien or take one or
more of the actions set forth above 1n this Section 4.

Lender may requite Borrower to pay a one-time charge for a real estatc tax vetification and/or
reporting service used by Lerider in connection with this Loan.

5. Property Insurance: Bormwcr shall keep the improvemenis now existing or hereafter erected on
the Property insured agamst-ioss by fire, hazards mcluded within the ferm "exterded covetage," and afy
other hazards inctudiog, but not limied to, earinguakes and floods, for which Lender requires insurance.
This 1surance shall be maintaimed 1n the amounts (inctuding deductible levels) and for the pencds that
Lender requires. What Lencer requmes pursuant to the preceding sentences can cilange dunng the term of
the Loan. The insurance carrier previding the-insurance shall be chosen by Bomower subject to Lender’s
right to disapprove Borrower’s ¢hoice, which ngnt shall not be exercised unreasonably. Lender may
require Bormower to pay, in connection, with this Loan, either: (a) a one-ime charge for flood zone
determination, certification and tracking scmces -or-{b) a one-time charge for flood Zone determination
and centification services and subsequent cnatges each time remappmgs or similar changes occur which
reasonably might affect such determination or-certification. Bormower shall also be respongible for the
payment of any fees imposed by the Federai Emergency Management Agency in connection with the
review of any flood zone determunation resuliing from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtamn imsurance
coverage, at Lender's option and Borrower's expense. Lcnder 15 under na obligation i¢ purchasc afty
particuiar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or mught
not protect Bormower, Borrower’s equity in the Pmperty or the contents of the Property, against amny risk,
hazard or liability and might provide greater or lesser coverage. tnan was previousty m effect. Borrower
acknowledges that the cost of the 1surance coverage so obtaingd might significantly exceed the cost of
insurance that Borrower could bave obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secunty Instrument. These amounts shall bear 1nterest
at the Note rate from the date of disbursement and shall be payable, w1th such mterest upon notice from
Lender to Borrower requestng payment.

All insurance policies required by Lender and renewals of such pohcms snall be subject to Lenger's
right to disapprove such policies. shall wclude a standard mortgage ‘clanse, and ‘snall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the nght to hold. the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lenaer all receipts of paid-premwms and
renewal notices, If Borrower obtains atty form of insurance coverage, not otherwise teqmmd by Lender,
for damage to, or destruction of, the Property, such policy shall include a standam mertgage clause and
shall name Lender as mortgagee and/or as an additronal loss payee.

In the event of loss, Borrower shall give prompt siolice 10 the ingurance carmner- and Lcnder Lender
may make proof of loss if not made promptly by Bomower. Uniess Lender and Borrow<r otherwise agree
In WIIng, any 1nsuiance proceeds, whether or not the underiying msurance was rcquued by Lenc[er shall
be applied to restoration or repair of the Property, if the restoration or repair is econonmcally feasible ang -

Lender's secunty is not lessened, During such repair and restoration peried, Lender shall h&ve the nght o
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e A

iold: sirch insurance proceeds until Lender has bad an apporturuty to mspect such Property to ensure the
work has been completed to Lender's sansfaction, provided ihat such inspection shall be undertaken
‘promptly. Lender may disburse proceeds for the repairs and restoration i a single payment or 11 a Senes
'of progress payments as the work is compleled. Uniess an agreement is mage in wnting or Applicable Law

réquires initerest td-be paid on such insurance proceeds, Lender shall not be fequired to pay Borrower any
interest of parfmrigs'-on such proceeds. Fees for public adjusters, or otier third parties, retamed by
Borrower shall net be paid out of the msurance proceeds and shall be the sole obligation of Borrower. If
the restoration ot reparr is not economcally feasible or Lender’s secunty would be lessenad, the insurance
proceeds shall be ’appliéd- to. tie surms secured by this Security Instrument, whether or not then due, with
the excess, if any; paid to Borrower, Such insurance proceeds shail be applied in the order provided for in
Section 2, W

If Borrower abandons the Property, Lender may file, negouate and seftle amy available Insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
mmsurance carrier has offefec:to settie 2 claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notce 15 given. In either event, or if Lender acquires the Propetty under
Section 22 or othenwse;._Berro_wer'_hefqby assigns to Lender (a) Borrower's nghis to any msurance
proceeds 11 an amount not 1 exceed thé amounts unpaid under the Note or this Secunty Instrument, and
(b) any other of Borrower's nights (other than the fight to any refand of unearned premaums paid by
Bormrower) under all insurance policies covening the Property, 1asofar as such nghts are applicable to the
coverage of the Property. Lender may use, the insurance proceeds either to repair or restore the Property or
to pay amounis unpaid under the Note or this Secunty Instrument, whether or not then due.

6. Occupancy. Borrower shall decupy,. establish, and use the Properly as Bomrower’s principal
residence within 60 days after the execution of this Secunty Instrament and shall continug to ocCupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, uniess Lender
otherwise agrees i wnhing, which consent shall not be urweasonably withheld, or uniess exienuating
crreumstances exist which are beyond Berrower’s control. .

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desttoy, damage or impair the Propetty, allow the Property -0 deteriorate or commit waste on the
Property. Whether or not Borrower 1s residing 1n the-Property, Botrower shall maintain the Property in
order to prevent Lhe Property from detenorating or decreasmg i value due to 1its condition. Unless it 18
determined pursuani to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to aveid further: deterioration’ or damage. If insurance or
condemnation proceeds are paid m connection with damage to, or_the taking of, the Property, Bomower
shall be responsible for repainng or restoring the Property only if Lender nas released proceeds for such
purposes. Lender may disburse proceeds for the repatrs and restoration 10 a Single payment of n a sernes of
progress payments as the work is completed, If the insurance or condemnation procecds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower(s obligation for the compietion of
$uch repair or restoration. Tt T

Lender or 11s ageni may make reasonable entries upon and inspections’of the Property. If 1t has
reasomable cause, Lender may inspect the mterior of the improvements on the Property. -Lender shail give
Borrower notice at the tume of oF prior to such an interior inspection specifying such reasonabie cause.

8. Borrawer’s Loan Application. Bomower shall be in defanit if, during the Loan gpplication
process, Botrower or any persons or entities acting at the direction of Bomower-or.-with- Borrower’s
knowledge or consent gave materially fatse, misleading, or maccurate information or statements to-Lender
{or failed to provide Lemder with material information) m connection with the- Loan: " Matenal
representations include, but are not limited to, representattons concermng Borrower's ocgupancy of the ~.
Property as Borrower’s principal residence. IR T
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"9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Secunty Instrument, {b) there
1s @ jegal proceeding that might significantly affect Lender's mterest i the Property and/or nghts under
this Secunty Instrument (such as a proceeding in bankruptcy, propate. for condemnation or forferture, for
enforcement of -a lien which may atlain pnonty over this Secunty Instrument or to enforce laws or
regulations), -or {c)-Borrower has abandoned the Property, then Lender may do and pay for whatever 1s
reasontable Or “appropiate to protect Lender's inferest in the Property and rights under this Secunity
Instrument;, inclading protecting and/or assessmg the value of tire Propetty, and securng and/or repainng
the Property. Lender's actions can melude, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Secunty Instrument, (b) appeanmg in court; and (¢} paying reasonable
attorneys’ fees o protect its interest in the Property and/or nghts under this Security Instrument, icluding
its secured posifion in a bapkmptcy proceeding. Securing the Property imchudes, but is not limited to,
gntenng the Property to make repawrs, change locks, replace or board up doots and windows, dran water
from pipes, elimunate building .or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may-take-action under this Section 9, Lender does not have to do 50 and is not
under any duiy or obligation'to do s0.:1t 1s agreed that Lender incurs no liability for not taking any or all
actions authonzed under this Section 9.

Any amounts disburseit by Lender under this Section 9 shall become additional debt of Bormower
secured by this Securily Instramént, These amounts shall bear interest at the Note rate from the date of
disbursement ana shall be pavable, with such nterest, upon notice from Lender to Borower requesting
payment. e

If this Security Instrument 15 0n a leasehold, Borrower shall comply with all the provisions of the
tease. If Borrower acquues fec title to the Preperty, the leasenold and the fee title shall not merge uniess
Lender ggrees to the merger in wntng. SO

10. Mortgage Insurance. If Lender requred Mortgage Insurance as a conditton of making the Loan,
Borrower shall pay the premiums required {0 maintain the Mortgage Insurance in effect. If, for any reasen,
tne Mortgage Insurance coverage requured by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borower was requited to make separately designated payments
toward the premums for Mortgage Insurance: Borrower snall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance prevaousty in effect, at a cost substantially
equuvalent to the cost to Borrower of the Morigage Tnsurance: previousty 1n cffect, from an alternate
niortgage msurer seiected by Lender. If substanually equuvalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the-amount of the separately designated payments that
wete due when the insurance coverage ceased to be in effect. Eender will accept, use and retamn these
payments as a pon-refundable loss teserve n lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, noiwithstanding the fact that the Loan 15 uitimately paid-in full, and Lender shall not be
required to pay Borrower any interest or eamungs on such loss reserve.-Lender can no longer requure 1oss
reserve payments if Morigage Insurance coverage {in the amourit.and for the'penod that Lender requires)
provided by an insuser selected by Lender again becomes available, 18 obtained; and Lender requires
separately designated payments toward the premums for Mortgage Insurance. If Lénder required Mortgage
Insurance as a condition of making the Loan and Borrower was required t¢ make separately designated
payments toward the prommms for Mortgage Insurance, Bomrower shall pay the premums required 10
maintatn Mortgage Insurance n effect, or to provide a non-refundable ioss. reserve, until Lender's
requirement for Mortgage Insurance ends . accordance with any wntten agreement between Borrower and
Lender providing for such termination or until ternunation is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation {o pay imterest at the rate provided in the Wote, .- .~ _

Mortgage Insurance remburses Lender (or auy entity that purchases the Note) for certanlosses it
may ncur if Borrower does not repay the loan as agreed. Borrower 1s not a pagty to'the Mertgage
lnsurance. N

Mortgage insurers cvaluate their total nisk on all such insurance in force from time 40 time; ahd-may
enter into agreements with other parties that share or modify their risk, or reduce losses. These-agreements
are on terms and conditions that are satisfactory to the mortgage msurer and the other party(er parties) o, =

these agreements. These agreements may require the morigage nsurer t0 make payments using ary source ™

of funds that the mortgage msurer may have available (which may incinge funds obtamned fronr Mortgage
Insurance premiums). wot
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-+ .As-aresuit of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any ether entity, or any affiliate of auy of the foregeing, may recerve (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
‘exchange for shanng or modifying the morgage insurer's msk, or reducing losses: If such agreement
provides that an affiliate of Lender takes a share of the msurer's risk In gxchange for a share of the
prémunms paid to the insurer, the arrangement 15 often tetmed "captive reinsurance.” Further:

(a)-Any such. agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will 6we for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance nnder ‘the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to-receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to-have the Mortgage Insurance terminated automatically, and/or fo receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. AT

11. Assignment of Miscellanesus Proceeds; Forfeiture. All Miscellaneous Proceeds arc hereby
assigned to and shall be paid to Lender. . _

If the Property is damaged; such Miscellaneous Proceeds shall be applied to restoration or repair of
the Properly, if the restoration or repdlr 15 economically feasible and Lenger's secunty is not lessencd.
Dunng such repair and restoration penod, Lender shall have the rignt to hold such Miscellancons Proceeds
until Lender has had an opporturnty fa_Inspéct such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shail be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement.or.m a series of progress payments as the work 18
compieted. Unless an agreement 15 mad¢ in writing or Applicable Law requires interest to be paid on sach
Miscellaneous Proceeds, Lender shall not bé required to pay Bosrower any imferest OF camings cf sach
Miscellaneous Proceeds. If the restoration of fepair 1s not economically feasible or Lender’s secunty weuld
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Secunty Instrument,
whether or ot then due, with the excess, if any, paid to Borrower. Such Miscellaneous Pracesds shall be
applicd in the order provided for i Section 2. e

In the event of a total taking, destruction, or‘loss in value of the Property, the Misceilaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. R e

In the cvent of a partiai taking, destruction, or loss in vaiue of the Property in which the fair market
vatue of the Property mmmediately before the partal taking, destruction, of loss m vaiue 15 equal 10 or
greater than the amount of the sums secured by this Security Instrament jmmediately before the partiai
taking, destruction, of fess 1n vaiue, uniess Rorrower and Lender otherwise agree in wriling, the sums
secured by this Security Instrument shall be reduced by the-amount of the" Miscellancous Proceeds
muitiplied by the following fraction: (a) the tolal amount of the sums secured. immediately before the
partial taking, destruction, or loss mn vaiue divided by (b) the fair' market value of the Property
inmediately befere the partial {aking, destniction. or Loss 1n value, Any balance stiall be paid to Borrower.

In the event of a partial taking, destruction, or loss 1n vaiue of the Propeérty vwhich the fair matket
vaiue of the Property rmmediately before the partial taking, destruction, or loss in value 1§ less than the
amount of the sums secured ummediately before the partial taking, destruction, or loss i value, unless
Bormrower and Lender otherwise agree in whting, the Miscellancous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or nol the sums are then due. T LT

If the Property Is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to take an award to settle & claimi far damages,
Borrower fails to respond to Lender within 30 days after the date the notiee 15 given, Lender 15 authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property ‘or'to the
sims secured by this Security Instrument, whether or not then due. "Opposing Party" means (he third-party -
that owes Borrower Miscellancous Proceeds or the party aganst whom Borrower has a nght of action m-.
regard to Miscellanecus Proceeds. Lo
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.+ Bomower shall be in defauit if any action or proceeding, whether civil or chimnmal, 1S begun that, 1n
Lender s juagment, could resuit in forfeiture of the Property or other matenal impaurment of Lender’s
inferest i the Property or rights under this Security lusiroment. Borrower can cure such a defautt and, if
‘acceleration has occurred, reinstate as provided tn Section 19, by causing the action or proceeding to be
dismigsed with a'ruling that, in Lender's judgment, preciudes forferture of the Property or other material
ipairment of Lender's interest in the Property or nghts under this Secunty Instrument. The proceeds of
any award or claim for damages thal are attributable to the impairment of Lender's 1nterest n the Property
are heretry assigned and shall be paid to Lender,

All MisceHancous Proceeds that are not applied Lo restoratton or repawr of the Propery shall be
applied in the order provided for i Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amiortization of the sums secured by this Secunity Instrument granted by Lender
to Borrower or any Successor in Interest of Bomower shall not operate to release the liability of Borrower
or any Successors in lIniterest of Borrower. Lender shall not be tequired 1o commence proceedings against
any Successor in Interest-of Botrower or to refuse to oxtend tume for payment ot otherwise modify
amortization of the sums Sectred by this Security Instrument by reason of any demand made by the ongumal
Borrower or any Successors in Interest of Bormower. Any forbearance by Lender m exercising any nght or
memedy ancluding, withow Jimitation,- Lender's acceptance of payments from third persons, entities or
Successors 1t Interest of Barigwer of 1n‘amounts less than the amount then due, shall not be a warver of or
preciude the exercise of any right or Temedy...—

13. Joint and Several Liahility; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and severai. However, any Borrower who
co-signs this Security Instrument but does Dot execute the Note {a "co-signer"): (a) 1s co-sigung this
Secwrity Instrument onty to morigage, grant and convey the co-signer s wterest in the Property under the
terms of this Security Instrument; (b) Is niot pérsonally obligated 10 pay the sums secured by this Security
Instrument; and (c) agtees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Sccurity Instrument or the Note without the
£O-S1ZNer’s consent.

Subject to the provisions of Section 18, any Successor-in Imterest of Bomrower who assumes
Borrower’s abligations under this Security Instrument 1h wiiting; and 1s approved by Lender, shall obtamn
all of Borrower's fighits and benefits under this Secunity Instrument. Borrower shall not be released from
Borrower's obligations and Hability under this Security. Instroment uniess Lender agrees to such rciease
writing. The covenants and agreements of this Secunty Instrunient shall bind {excepl as provided in
Section 20) and benefit the successors and assigns of Lender. .~

14. Loan Charges. Lender may charge Borrower fees [or services performed in connection with
Bomower's defaull, for the putpose of protecting Lender's inerest . the Property and ngts under this
Security Instrament, mcinding, but not limited to, attorneys’ fess, property imspection and valuation fees.
In tegard to any other fees, the absence of express authonty in this Security Instrument to charge a specific
fee to Borrower shall 0ol be construed as a prohibition on the charging of'such foo; Lender may not charge
fees that are expressiv prohibited by this Secumty Instruraent or by Applicable Law.

If the Loan 15 subject to a law which sets maxumum loan charges, and that faw 1s finally interpreted so
that the mnterest or otner loan charges collected or to be collected in connéction with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary o reduce the
charge to the permutted limit, and (b) any sums already collected from Borrower which gXceeded penmitted
limits will be refunded to Borrower. Lender may choose to make this refund by teducing. the' principal
owed under the Note or by making a direct payment fo Borrower. If a refund teduces prnncipal. the
reduction will be treated as a partial prepayment without any prepayment charge: (whether or.not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such fafimd madé. by
direct payment to Borrower will constitute a waiver of any nght of action Borrower migiit have ansing out
of such overcharge. ‘ T

15. Netices. All riotices given by Bomrower or Lender in connection with this Secumty Instrument. -,
must be in wnting. Any notice to Borrower 1n connection with this Secunty Instrument shall be geemed'to
have been given to Borrower when maiied by first class mail or when actually delivered to Borrower's
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" _riotice-address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
undess Botrower has designated a substimte notice address by notice to Lender. Borrower shall promptly
-notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall onfy report a change of address threugh that specified procedure.
There may . be ohly. one designated notice address under this Security Instrument at any one time, Any
notice to Lender shall be given by delivenng it ot by mailing 1t by first class mail to Lender's address
stated “hetein unless Lender has designated another address by notice to Borrower. Any mnotice m
connection with this Security Ihstrument shall not be deemed to bave been given to Lender until actually
received by Lendér. If any notice required by this Sccurity Instrument is also required under Applicable
i,aw, the Applicable Law.requirement will satisfy the corresponding requirement under this Secunty
nstroment. T

16. Governing Law;_ Severability; Rules of Coenstruction. This Security Instrument shall be
governed by federal faw ang the law of the junsdiction in which the Propexty 1s located. All nghts and
obligations contaned in this-Sécurity Instrument are subject to amy requrements and fimitations of
Applicable Law. Applicable’Law migit explicitly or implicitly allow the patties 1o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreerent by contract. In
the event that any provision or ciause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall not afféct othet provisions of this Secunty Instrument or the Note which can be
grven effect without the conflichng, provision.

As used in this Secnnty Instrument:.(a) woras of the masculine gender shall mean ami nclude
corresponding neuter words or words. of the fermmue gender, (b) words 1t the singwlar shall mean and
ciude the plural and vice versa: and (¢)the word "may"” gives sole discretion without any obligation to
{ake any actiof SoA T e

17. Borrower’s Copy. Borrower shall be“given one copy of the Note and of this Secunty Instnument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used 1n this Section 18,
"Interest 1n the Property” means any legat or beneficial interest in the Property, inciuding, but not limited
1o, those beneficial interests transferred in a bond for deed, comtract for deed, installment sales comtract or
escrow agreement, the mtent of which 1s the transfer of title by Borrower at a future date to a purchaser.

If all or any parl of the Property or any Interest in the Property 1s sold or transferred {or if Borrower
1 not a natural person and a veneficial interest m Botrower 1s sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Secutity
Instniment. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law., T e

If Lender exercises this option, Lender shall give Borrower notice ‘of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice 1s givérn i accordance with Section 5
within which Borrower must pay afl sums secured by this Secunty. Instrament. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedics permitted by thig
Secunty Instrument without further notice or demand on Borrower, .~

19. Borrower’s Right to Reinstate After Acceleration. If Borower micéts certamn conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any tme
prior (o the eailiest of: (a) five days before sale of the Property pursnantto gy power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termunation of
Borrower's right to remstate, or (¢) entry of a judgment cnforcing this Segunty Instrument. Those
conditions are that Borrower; (a) pays Lender all sums which then would be. due under this Security
Instrument and the Note as if no acceleration had occured; (b) cures any defauit-of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Secumty Instrument, incinding, but not lirmited
to, reasonable attommeys® fees, property inspection and valuation fees, and other fees. ificurred for the
purpose of protecting Lender-s interest in the Property and rights under this Security’ Insttument, and:(d)
takes such action as Lender may reasenably require to assure that Lender's interest n’the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Secuiity -,

Instrument, shall continue unchanged. Lender may require that Borrower pay suci remnstatement sums-and. .

expenses in one or mor: of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
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~ .certifiea check, bank check, treasuret's check or cashier's check, provided any such check 1s drawn upon
an institution whose deposits are msured by a federal agency, mstrumentality or entity; or {d) Electronic
‘Funds Transfer. Upon reinstatement by Bommower, this Secunty Instrument and obiigations secured hereby
“shall temam fully effective as if no acceleratton had occurred. However, this nght to rewnstate shall not
appr in thi¢ case of acceleration uncer Section 18,

20, Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial mterest in
the Note {together with this Security [nstrument) can be sold one of more times without prror notice to
Borrower. A sale mught result in a change m the entity (known as the "Loan Servicer"} that collects
Periodic Payments due under the Note and this Secunty Instrament and performs otner mortgage loan
servicing obligations under. the Note, this Secunty Instrument, and Applicable Law. There atso might be
one or more changes of the Loan Servicer unrelated 1o a sate of the Note. If there is a change of the Loan
Servicer, Borrower will be given wntten notice of the change which will state the name and address of the
new Loan Servicer,. the address to-which payments should be maae and any other mformation RESPA
requires 10 connection with a notice df transfer of servicing, If the Note is sold and thereafter the Loan 1s
serviced by a Lean Servicer other than the purchaser of the Note, the mottgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless ottierwise provided by the Note purchaser.

Neither Borrower nor Lendéer may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of -a°Class) that anses from the other party’s actions pursuant to this
Security Instrument or that allegeshat the other party has breached any provision of, or any duty owed by
reason of, this Secunty Instrument, umil such Bomower or Lender has notified the other party {with such
notice given in compliance with the requirerents of Section 15) of such alleged breach and afforded the
other party hereto a reasomable penod aftér the grving of such notwce to take corrective action. If
Applicable Law provides a time period which must eiapse before certain action can be taken, that tme
period will be deemed to be reasonable for-purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Bortower pursuatt to Section 22 and the notice of acceleratton given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opportunity fo take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used In this Secﬂon 21 (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, o1 ‘wastes by Envirenmental Law and the
following snbstances: gasoline, kerosene, other flammable or-toxic petroleum products, toxic pesticides
and herbicides, volatle solvents, maienails confaimng asbestos of fonnaldé'rgyde, and radicactive matenais,
(b} "Environmental Law" means federal laws and laws of the junsdiction where the Property 1s located that
relate to health, safety or environmental protection; (¢) "Environmentdl Cleamup” mcludes any response
actiont, remedial action, or removal action, as defined in Environmental Law: and (d) an "Environmertal
Condition" means a condition that can cause, conirbute to, or otne.rwme tnggar an Environmental
Clegmup.

Borrower shiall not cause or permit the presence, use, disposal, storage, ar mie.ase "of any Hazardous
Substances, or tireaten to release any Hazardous Substances, on or 1n the Property. ‘Borrower shali not do,
nor allow anyone else to do, anything affecting the Property (2) that 15 1n violation of any Enwronmental
Law, (b} which creates an Environmental Condition, or (¢) which, due to the presence, nse, or retease of a
Hazardous Substance, creates a condition that agversely affects the vale of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on ihe Property of:small quantives of
Hazardous Substances that are generally recogmized to be appropnate to nommal resxdcn'ual uses-and 1o
maintenance of the Propetty (inchuding, but not kimited to, hazardous substances in consumer pmducts)

Bowrower shall promptly give Lender watten notice of (a) any mvestigation, clatm, demand, Jawsult_

or gther action by any governmental or Tegulatory agency or private party involving the Property and any .

Hazardous Substance or Environmental Law of which Borrower has actual knowledge, {b) aty

Environmental Condition, mciuding but not limited to, any spilling, leaking, discharge, refcase or tnrcat of
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release of-any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
Hagzardons Substance which adversely affects the valug of the Property. If Borrower learns, or 15 notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property 1s necessary, Borrower shall prompliy take all necessary
temedial -dclions, in. accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmermal Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Accelération; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breath 0f ‘any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section. 18 unless Applicable Law provides otherwise). The notice shali specify: (a)
the default; (b) the action required to cure the default; () a date, not less than 3¢ days from the date
the notice 15 given to Borrower, by which the default must be cured; and {d) that failure to cuve the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to_assert the non-existence of a default or any ather defense of Borrower
to acceleration and sale, and any dther matters required to be included in the notice by Applicable
Law. Y the default is not cur_e'd__ on or before the date specified in the notice, Lender at its option,
may require bnmediate payment-in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale andior any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including; but not limited to, reasonable attorneys’ fees and costs of title
evidence, s e

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such natices to Borrower
and to other persens as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction i¢ the highest bidder at the time"apd_ place gnd under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicablé Law by public announcement at the
time and place fixed in the notice of sale. Lender or ifs designee may purchase the Property at any
sale. I
Tarustee shall deliver fo the purchaser Trustee’s deed -conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Tristee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mncluding, but not limited to, reisonable Trostee’s
and attormeys’ fees; (b} to all sums secured by this Security Instrumient; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place. L

23. Reconveyance. Upon payment of all sums secured by this Secunty-Jistriment, Lender shall
request Trustee to reconvey the Property and shall surrenger this Secunty Instrument and all notes
evidencing debt secured by this Secunty Instrument to Trustee. Trustee shail reconvey: the Property
without wartanty to the petson or persons tegally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for prepanng the reconveyance. e

24. Substitnte Trustee. In accordance with Applicable Law, Lender may from time to time appont,

a successor trstee to any Trustee appointed hercunder who has ceased to act. Without conveyance of the .

Property, the successor trusiee shall succeed to all the title, power and duties conferred upon Trustee,
herein and by Applicable Law. wos
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25 Use of Propexty. The Property 15 not used prncipally for agricuitural porposes.
+ 26, Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
‘any action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’
‘fees," whenever used in this Security Instrument, shall inciude without limitation attorneys’ fees incurred
by. Lcndcr m any bankmptcy procesding or on appeal,

ORAL AGREEMENT§ OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT,-OR. TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW “Borrower accepls and agrees to the terms and covenants contaned i this
Secunty Instrument and in any R1der executed by Barrower and recorded with 1t

. ._ ’ /([[\,,7[]/ # ZL\ (Seal)

ELLIOTT H JC‘ SON -Borrower
‘ﬁ’ﬂh 7 MV&/ (Seal)

MO Y J J -Borrower

Sealy . . (Seal)
-Barrower ) o B -Borrowsr
(Seal) - (Seal)
-Bomrower : i Borrawer
(Seal) L o (Sea)

-Barrower = 7 -Berrawer
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' STATE OF WASHINGTON } "
County of SKAGIT :
" On this day personally appearcd before me ELLIOTT H JOHNSON AND MOLLY J JOHNSON

10 me known 1o be “ﬂye"individ ya] Lé‘ described in ant who execuied the within and foregoing instrament,
and acknowledged that- hefs.heflgnﬁd the same as free and voiuntary act and deed, for the
nses and purposes therern mentioned.

GIVEN under my hand-and official seat this }J B +*n day of f;;,éﬂdﬁ/?)}/ 3

Motary Public m and for the State of Washinglon, residing at

ANBCOATES, WA

My Appomtment Expires on

Y23/

Natary Public™ "
State of Washington
DIANNE M NORTGN )

My Appointment Exgires Jan 28,2014~}

WASHINGTON-Single Family-Fannie Mae/Freddie Mac JNIFORM INSTRUMENT , R
@g-s(wm (0811) Page 15 of 15 |nitia|s:’ﬂ'}f l”% Form 3048 101 o

T

Skagit County Auditor
2/22/2013 Page 16 of  2010:21AM



EXHIBIT A

_ _="I-.EGA[._ DESCRIPTION: Real property in the County of SKAGIT, State of Washington, described
" as follows:.

L.'o-t:___1:9 and 20, Block 177, "Map of the City of Anacortes, Skagit County, Washington", according to the
plat thereof; recorded in Volume 2 of Plats, page 4, records of Skagit County, Washington.

L
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- ADJUSTABLE RATE RIDER
L {1-Year LIBOR Index - Rate Caps)
' {Assumable after Initial Period)
THIS ADJUSTABLE RATE RIDERis made this 7TH  day of FEBRUARY, 2013

and is incorporated “into .and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Securlty Deed (the "Security Instrument”) of the same date given by the
undersigned (the ! Borrower') to secure the Borrower's Adjustable Rate Note (the "Mote™) to
WELLS FARGO BANK, N A,

{the "Lender”) of the same date and covenng the property descnbed in the Security
Instrument and located at. .~
1026 F AVE, ANACORTES, WA 98221 E

. _iPro_peﬂ_y Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'SINTERESTRATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of . : 3.000%, The Note
provides for changes m the interest rate and the monthly payments as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES '

{A) Change Dates

The interest rate | will pay may change on the first day of. MARCH 2023
and may change on that day every 12th month thereafter. Each date on which my mterest
rate could change is called a "Change Date."

{B) The Index ' '

Beginning with the first Change Date, my inlerest rate will- be based on an Index, The
"Index" s the one-year London Interbank Offered Rate ("LIBOR") which-'is the average of
interbank offered rates for one-year U.S. dollar-denominated deposits in the L.ondon market,
as published in The Wall_Street Journal. The most recent Index figure: avallable as, of-the date
45 days before each Change Date 1s called the "Current Index.”

If the Index is no longer available, the Note Molder will choose a new’ |ndex whu:.h is
based upon comparable mformation, The Nete Holder will give me notice of this: chmce .

: F-'om'l 5131304
MULTISYATE ADJISTABLE RATE RIDER - 1-Year LIBOR Index {Assumable after initial Penod) Lot i
smg!e Fammity - Freddie Mac UNIFORM INSTRUMENT N T
VWP ® VMPB56R (0BoA0R -
Walters Kiuwer Financial Services :

NMFL# B518 (LBAR) Rev, 2/2008
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{C) Calculationof Changes

Before each Change Date. the Note Holder will calculate my new interest rate by adding
TWO AND ONE_-QUARTER percentage point(s)
{ . 2,230° %) to the Current index. The Note Holder will then round the result
of this addition to the nedrest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section4(D) below, this rounded amount will be my new interest rate until the
next Change Date. ..~ 7 o .

The Note Holder will then.determing the amount of the monthly payment that wouid be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the maturity date at my new .interest rate in substantially equal payments. The result of
this calculation will be the-new arfount of my monthly payment.

{D) Limits on Interest Rate Changes -

The interest rate ) am required to_pay al the first Change Date wili not be greater than

8.000 % or less than™ .+ 2,250 %. Thereafter, my interest rate will
never be increased or decreased.-on any single Change Dale by more than TWO
i 2 percentage point(s)
{ 2.000 %) from the Tatg-of interest | have been paying for the preceding 12
months. My inerest rate will never be‘greater than 8,000 %,

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first_monthly payment date after the Change
Date until the amount of my monthly payment changes again,

(F) Notice of Changes g Pt

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and
the amount of my monthly payment before the effective date .of any change. The notice will
mclude information required by law to be given to me and alse the title and telephone nurnber
of a person who will answer any question | may have regarding the :notice.

B. TRANSFER QOF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18.OF THE SECURITY INSTRUMENT
SHALL BE IN EFFECT AS FOLLOWS: R

Transfer of the Property or a Beneficial Interest in Borrower, As used in this
Section 18, "Interest i the Property" means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, comtract for deed, instaliment sales contract "or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest m the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial .interest. n
Borrower is sold or transferredd without Lenders prior written consent, Lender may
require immediate payment in full of all sums secured by this Security instrument,
Mowever, this option shall not be exercised by Lender if such exercise.is prohibited. -
by Applicable Law. I

MULTISTATE ADJUSTABLE RATE RIDER « 1-Year LIBOR Index (Assumable after Initial Panod} T '?om 51%1 3!04. B
Sihgle Farnilv - Frecdia Mac UNIFORM INSTRUMENT | L s
[ i VYMPS58R.(0804).00 i
Initials: :

VMP
Walters Kluwer Financial Services . Page ng 4
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o Af Lender exercises this oplion, Lender shall give Borower notice of
acceleration. The notice shall provide a pened of not less than 3¢ days from the date

the notice 1$ given-in accordance with Section 15 within which Borrower must pay

all sums-secured by:this Security instrument. If Borrower fails o pay these sums

prior to ‘the expiration-of this penecd, Lender may mvoke any remedies permitted by

this Security Instrument without further notice or demand on Borrower.

2. AFTER BORROWER'S. INITIAL INTERESY RATE CHANGES UNDER THE TERMS
STATED IN SECTION A" ABOVE, UNIFCRM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE
AMENDED TO READ AS FOLLOWS:-

Transfer of the Propérty or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in thé Property” means any legal or beneficial mterest in the
Property, ncluding, but not limited to, those beneficial interests transferred n a
bond for deed, coniract for deed, mstaliment sales contract or escrow agreemen,
the intent of which 1s the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property -or any Interest in the Property is sold or
transferred {or if Borrower is net & natural person and a benefitial interest m
Borower 15 sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this: option if: (a) Borrower causes
to be submitted to Lender information required by kender to evaluate the intended
transferee as if a new loan were being made to-the transferee; and (b) Lender
reasonably determines thal Lenders security “will not--be impawed by the loan
assurmnption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender. L

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lenders consent to the loan assumption. .Lender may also require
the transferee to sign an assumption agreement that is-acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrumeni. Borrower will continue to: be obligated under the
Note and this Security Instrument unless Lender releases Borrower in wiiting.

If Lender exercises the option to require immediate payment-in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a-period of not less
ihan 30 days from the date the notice is given in accordance with Section: 15 within
which Borrower must pay alt sums secured by this Security instrument: Ii- Borrower
fails to pay these sums prior to the expiration of this perod, Lender.may invoke any
remedies permitted by this Security Instrument without further nctice or demand an
Borrower. TS e

MLI.TISTATE ADJUSTABLE RATE RIDER - 1-Yeur LIBOR Index (Assumable after Initia! Penad) oo Form S131 3iDd o
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BY "SIGNiNG BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Ad]us’(ab]e Rate Rlder/
f ( [% # /t ) (Seal)

FLLIOTT H Jomeson -Bérrower

(Seal)
" -Bofrower

- (Sea)
-Borrower

-Borrower

{Seal) '

7” [,4 //L[W’\w (Seal)

MOL ‘I J Jo -Borrower

{Seal)
-Borrower

(Seal)
-Bormower

{Seal)
-Borrower

MULTISTATE ADJUSTABLE RATE RIDER - 1.Year LIBOR index {Assumable afler [nitial Penod}

Sm%le Farmily - Freddie Maz UNIFORM INSTRUMENT
vMP ®

Walters Klawer Financial Services

Farm 5131 3i04

VMPAS5ER, (0804}.0C
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