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105384

DATE: February 15, éq.13

Reference # (if appllcable)_._ 105389 Additional on page
Grantor(s): L

1. Costanti, Catherlne

2. Costanti, Daniel -

Grantee(s)
1. Banner Bank
2. Nerthwest Financial Corporatlon A Washington Corporation, Trustee

Legal Description: Section 32, TOWI“IShIp 36 North Range 4 East; Ptn. NW NW
Additional on page 9

Assessor's Tax Parcel ID#: P50480, ”3,60_43'2-2-010-010& P50479, 360432-2-010-0018

THIS DEED OF TRUST is dated February 15, 2013, among Danisl Costanti and Catherine
Costanti, husband and wife, whose address is . 19206 Morton Rd, Burlington , WA 98233
("Grantor”); Banner Bank, whose mailing address is Burllngton Branch, 110 Cascade Mall
Drrive, Burlington, WA 98233 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary"); and Northwest Financial Corporation, A MWashington Corporation, whose mailing
address is P.O. Box 907, Walla Walla, WA 99362 (referfad o below as "Trustee").
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EAE DEED OF TRUST
" Loan No: 41052988 (Continued) Page 3

contract Iand contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
gontfact; or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Propeity, .or'by.any other method of conveyance of an interest in the Real Property. However, this option shall not be
‘--exermsed by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The fallowing provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: I

Payment. Grantor shali pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {intluding ‘water and sewer), fines and impaositions levied against or on account of the Property, and shall
pay-when due all’claims for work done on or for services rendered or material furnished ta the Property. Grantar
shall maintain the Property free of all liens having priority over or equal to the intarast of Lender under this Deed of
Trust, gxcept: for the.lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as utherW|se provided in this Deed of Trust.

Right to Contest. Grar)_ter may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation ta pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result.of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days:afier Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender gash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge-the lien plus any costs and attorneys' feas, or other charges that could accrue as a
result of a foreclosure .gr sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment Before” ‘enforcement against the Property. Grantor shalt name Lender as an additional
obligee under any surety bond furnushed in the centest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lendar satisfactory evidence of payment of the taxes
or assessments and shall‘adthorize the: appropriate governmental official to deliver to Lender at any time & written
statement of the taxes and assessments against the Property.

Notice of Construction, Grantur shall- not{fy Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any matefials’are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be assertad on account of the-work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory ta Lender that Grantor can and will pay the cost of such
improvemants. ]

PROPERTY DAMAGE INSURANCE. Tha follﬁwmg prowsmns relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procu_re‘ an-d maintain policies of fire insurance with standard extended
coverage endorsaments on a replacement basis for the full insurable value covering all Improvements an the Real
Property in an amount sufficient to avoid appl_i_cétion of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such.other hazard and liability insurance as Lender may reascnably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to 'Lendar. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in fofm satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at Ieaﬁt ten{ 10} days prior written notice to Lender. Each
insurance policy also shall include an endorsement prowdlng that ‘coverage in favor of Lender will not be impaired
in any way by any act, omission or dafault of Grantor.ar any other:person, Should the Real Property be located in
an area designated by the Director of the Federal Emergéncy Management Agancy as a special flood hazard area,
Grantor agrees to obtain and rmaintain Federal Flood Insurdance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for-thé maximum amount of Grantor's credit line
and the full unpaid principal balance of any prior liens on the property.securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherWIse requrred by Lender, and t¢ maintain such
insurance far the term of the loan.

Application of Procesds. Grantor shall promptly notify Lender of any Ioss_,ér.damage to the Property. Lender may
make proof of loss i Grantor fails to do so within fifteen {15).days.of the casualty. Whether or not Lender’s
security is impaired, Lender rmay, at Lender's election, recelve and-retain:the: -procéeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affectmg the F'roperty, or the restoration
and repair of the Praperty. If Lender elects to apply the proceeds to resioration and repair, Grantor shail repair or
replace the damaged aor destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from’:the proceéds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust." Any progeeds which have not been
disbursed within 180 days after their receipt and which Lender has not commiited to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accruad
interest, and the rernainder, it any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be psald wnthout lnterest to Grantor as
Grantot's interests may appear. ; S

Compliance with Existing Indebtedness. During the periad in which any Existing Indebtedness descnbed below is
in effect, compliance with the insurance provisions contained In the instrument evidenging such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insdrarice’ requirement. If any
proceeds from the insuranca become payable on loss, the provisions in this Deed of Trust for division of procaeds
shall apply enly to that portion of the proceeds nat payable to the holder of the Existing Indebtedness

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, securlty lnterasts,
encumbrances, and other claims, (B} to provide any required insurance on the Property, (C) toimake repairs tathe
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as requlred below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interésts in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lendsr believes.to be .
appropriate to proiect Lender's intarests. All expenses incurred or paid by Lender for such purposes:will then bear .
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} -be -
payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned among and be’ pavablef

with any installment payments to become due during either (1} the term of any applicable insurance policy; or {2} the .

remaining term of the Credit Agreement; or {C) be treated as a balloon payment which will be due and payable at:the” |
Credit Agreement’s maturity. The Deed of Trust also will secure payment of these amounts. The rights provided farin <~
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on acecount of
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from ‘any

remedy that it otherwise would have had.
IR
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A . DEED OF TRUST
- Loan No: 41052988 (Continued) Page 5

" oF Fuither Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
- /.deliver, or will cause to be made, executed or delivered, to Lender or ta Lender's designee, and when requested by
’ V:Lender vause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, -financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
':perfect contmue or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Docrments, and (2) the liens and security interests created by this Deed of Trust on the F'rupr.-rt'..rr
whether now owned or hereafter acquired by Grantor. Unlass prohibited by law or Lender agrees to the contrary in
wrltmg, -Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred

10 in this paragraph

Attorney rn-Fat:_t I Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the nama of Grantor and at Grantor's expense. Far such purpases, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exacuting, delivering, filing, recording, and doing all
other things as may bé riecessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. If Grantor pays alt the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations |mposed____upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on fil¢' evidencing..Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall he paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persogns legally entitled thereta”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor Wl|| be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a matanal mrsrepresentatlon at any timea in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collaterdl or Lender's.rights in tha collataral, This can include, for example, failure to
maintain required insurance, waste or ge'strugtivé'us_e of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of“the dwéllin‘g, creation of a senior lien on the dwelling without Lender's

permission, foreclosure by the holder of another Ilen, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the_,_follpwmg rights and remedies:

Election of Remedies. All of Lender's rights.-and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any-one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender wilf not affect Lender's right to declare Grantor in default and to exercise
Lender’'s remedies. .

io‘h_xto declare the entire Indebtedness immediately

Accelerate Indebtedness. Lender shall have the “right at its_ op
due and payable. . :

Foreclosure. With respect to all or any part of the Resl Pr‘ﬁperty}- the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale; and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent prowded by applicable law,

UCC Remedies. With respect to all or any part of the’ P&rsnnal Pro erty. Lender shall have all the rights and
ramedies of a secured party under the Uniform Commercial Code

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, ‘and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance bf this. rg_ht Lender may require any tenant ar
ather user of the F'roperty to make payments of rent or use fees dlrectlv 1o Lender. If the Rents are collectad by
Lender, then Grantor irrevocably designates Lender as Grantor's atformey-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and coues_t:‘fhe"p_rbi:eeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the gbligatioris for which the payments are
made, whether or not any praper grounds for the demand existed. Lenﬁer may; exercise its rights under this
subparagraph either in person, by agent, or through a receiver. ; E

Appoint Receiver. Lender shall have the right to have a receiver appomted to take possessron of all or any part of
the Property, with the power to protect and preserve the Property, to operaté the-Property preceding or pending
foreclosure or sale, and to collect the Rents fram the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond’if permitied by law. Lender's
right to the appointment of a receiver shall exist whether ar not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqual_ifv a per"sor_\_.fro‘m serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possesslon of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upen default of Grantor,-Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Léndar's-aption, gither (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property |rnrned|ateiy upon the demand of
Lender. P

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust of -the
Credit Agreement or available at law or in equity. A -

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale af’ the Personal
Property or of the time after which any private sale or other intanded disposition of the Personal Property is‘to be.”
made. Reasonable notice shall mean notice glven at least ten {10} days before the time of the sale’gr dlsposltlon
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable taw, Grantor hereby waives any and all rrghts to have;
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sellallor any .
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any-~ -
public sale on all or any portian of the Property. S

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Dee’d_.d’f
Trust, Lender shall be entitled to recover such sum &s the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all .~
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DEED OF TRUST

" Loan'No: 41052988 {Continued) Page 7

S Gd'irerriing Law. This Deed of Trust will be governad by federal law applicable to Lender and. to the axtent not

" .~preémpted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.

Thrs Deéad. of Trust has been accepted by Lender in the State of Washington.

Joint-and Saveral Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
feferences 1o’ Grantor shall mean each and every Grantor. This means that each Grantor signing below is
.responmb!e for all obligations in 1his Deed of Trust.

No Walver hv Lendor. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unlgss’ Lender 4doas so in writing. The fact that Lender delays ar omits to exercise any right will not mean that
Lender-Has given up that right. If Lender does agree in wrltlng to give up one of Lender's rights, that does not
mean Grantor will nat_have to comply with the other provisions of this Deed of Trust, Grantor also understands
that if Léngder: dées ecgnsent to a request, that does not mean that Grantor will not have to get Lender's consent
again if: the sifuation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor wawes presentment, demand for payment, protest, and notice of dishonor,

Severability. 1fa eourt flnds ‘that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will-‘hot mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the’ prowsuons of this Deed of Trust even if a provision of this Deed of Trust may be found ta be
invalid ar unenforceable. _#

Successors and Assigns Subject to_any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall: be binding. upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becbmes vasted in a person other than Grantor, Lender, without notice to Grantar, may
deal with Grantor's successors with r_eference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the abligations of this Deed of Trust ar lisbility under the Indebtedness.

Time is of the Essence. Time is‘-o‘f the_es's:efhce in tha performance of this Deed of Trust.

Waiver of Homestead Exem'l"i'titjn". G‘ra_nt'er hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Wa-shin‘gton as to ail Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words sh_al"l"ljaye the::_quIQWing meanings when used in this Deed of Trust:

Beneficiary, The word " Beneficiarf’:“._'mean's Bénper Bank, and its successors and assigns,

Borrower. The word "Borrower" rneané:C-etherine Costanti and Daniel Costanti and includas all co-signers and
co-makers signing the Credit Agreaement and dll their ‘Succassors and assigns.

Credit Agreement. The words "Cradit Agreement" ‘mean the credit agreement dated February 15, 2013, with
credit limit of $40,000.00 from*Grantor to Lender. together with all renewals of extensions of,
madifications of, refinancings of, consolidatiens of, and substitutions for the promissory note or agreement,
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mesn this Deed Qf Trust among Granter, Lender, and Trustee, and
includes without limitation all assignment and security mterest prowsrons relating to the Personal Property and
Rents. A

Event of Dafault. The wards "Event of Defauit” mean ar\y of the events of default set forth in this Deed of Trust in
the gvents of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness mesn the mdebtedness described in the Existing Lians
provision of this Deed of Trust. . .

Grantor. The word "Grantor” means Catherine Costanti and Damei Ccstantl :

Improvements. The word "Improvements" means all exnstlng and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, eddltlor'lsr replacements and other construction on the Real
Property. .

Indebtedness. The word "Indebtedness” means all principal, |nterest and thei -Amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together ‘withal| ‘renewals of, extensions of,
modifications of, consclidations of and substitutions for the Credit Agreement of, Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustae or
Lender to enforce Grantor's obligations under this Deed of Trust, togetheer inﬁhll’l‘EestT -an %Ijeh an‘ceunte as
provided in this Deed of Trust. . . W o K

Parsonal Property. The words "Personal Property” mean all equipment, ‘?\xti\ms, and Dther.art}cleerei personai
property now or hereafter owned by Grantor, and now or hereafter att&chéd or aff:xed 10 the Real Property;
together with all accessions, parts, and additions ta, all replacements of; and all substltutlorfb fer, any of such
praperty; and together with all issues and profits thereon and proceeds (inEluding without hmi‘tatmn all ingurance
proceeds and refunds of premiums) from any sale or other dispasition of the Property. S

Property. The word "Property" means collectively the Real Property and the Personal Properw

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in this
Deed of Trust. s .

Ralated Oocuments. The wards "Related Documents” mesn all promissory notes, credit agreen'ien.ta__, “Jogn
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mort‘géges “and’ all>other
instruments, agreements and documents, whether now or hereafter existing, executed in connectian ‘with: the
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related, Doeuments" and
are not secured by this Deed of Trust. : ; o

Rents. The word "Rents" means all present and future rents, revenues, income, issues, rovalttes, prof:ts and _'
other benefits derived from the Property. S

Trustee. The word "Trustee” means Northwest Financial Corporation, A Washington Corporation, whose mallmg‘

address is P.O. Box 907, Walla Walla, WA 99362 and any substitute or successor trustees.

N
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Schedule #C”
Legal Description

The land rqfétfed to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows:

PARCEL "A": .

The North 630 feet of theEa,st 346 feet of the West 640 feet of the Northeast % of the Northwest ¥ of the
Northwest ¥ of Section 32, Township 36 North, Range 4 East, W.M.;

PARCEL "B":

That portion of Lot 1 :ﬁ" Skagit Coﬁnty Short Plat No. 44-89, approved November 28, 1989 and recorded
November 29, 1989 as Audator S Flle No 8911290081 in Volume 8 of Short Plats, page 191, described as
follows: .

Beginning af the Northwest cornér ofa tract ofland located in the Northwest Y4 of Section 32, Township
36 North, Range 4 East, W.M, that was deeded to Daniel Costanti and Catherine Costanti husband and
wife, recorded on Oetober 21, 197 6 under Auditor’s File No. 844673 records of Skagit County,
Washington; this parcel was also deeded to Daniel and Catherine Costanti by deed recorded January 3,
1977 under Auditor's File No. 848568 recoids of Skagit County; thence from said Northwest corner of the
Costanti tract North 55°39°59" West for a distance of 359,65 feet to a point on the East line of the
Southwest % of the Southwest ¥ of the Southwest % of Section 29, Township 36 North, Range 4 East,
W.M.; thence South 01°00°30” East along the East line of said Southwest % of the Southwest ¥ of the
Southwest ¥ for a distance of 187.89 feet to the Southeast corner of said Southwest ¥ of the Southwest ¥
of the Southwest %; thence South 01°43°09” West along the East linc of the Northwest ¥4 of the
Northwest % of the Northwest ¥ of Section 32, Township.36 North, Range 4 East, WM, for a distance
of 646.22 feet, to the Southeast corner of said Northwast v of the Northwest ¥ of the Northwest Ye;
thence South 87°16’56” East along the South Jine of the Northeast Vi of the Northwest ¥4 of the Northwest
% of Section 32, Township 36 North, Range 4 East, W.M,, for a distance of 640.10 feet; thence North
01°43°09” East along the East line of said Costanti tract if prajédt’e’d Southerly for a distance of 13.81 feet
to the Southeast corner of said Costanti tract; thence North 87°04°46” West along the South line of said
Costanti tract for a distance of 346.08 feet to the Southwest cormer of said tract; thence North 01°43709”
East ajong the West line of said Costanti tract for a distance of 630.14 feet to the Northwest corner of said
tract and the true point of beginning. s

ALSO TOGETHER WITH a non-exclusive easement for ingress and egress and utllltles over, to, through
and across that certain roadway running East and West through the aforedescnbed real estate, and
adjoining property of Grantors, St .
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