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DEED OF TRUST

DATE: February 12 2013

Reference # (if appllcable) 144503 SE Additional on page
Grantor{s}:

1. HARKNESS SR, FRANK H

2. HARKNESS, CHRISTINE D

Grantee(s)
1. Skagit State Bank S g
2. Land Title Company of Skaglt County, Trustee

Legal Description: SY¥8 1/4 NW 1/4, 12--3*4—1 EW.M.
5 Additional on page 2

Assessor's Tax Parcel ID#: 340112-2-002:0009 (P19301)

THIS DEED OF TRUST is dated February 12 2013 among FRANK R HARKNESS SR and
CHRISTINE D HARKNESS, husband and wife, whose -address is 5226 TURKINGTON RD,
ACME, WA 98220 ("Grantor™}; Skagit State Bank. whose malllng address is Main Office, 301
E. Faithaven Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as
“Lender” and sometimes as "Beneficiary™); and Land T|tle Company of Skagit County, whose
mailing address is P O Box 445, Burlington, WA 98233. (referred to.below as "Trustee”).
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3C0NVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
“.of entry and-possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followmg ‘described real property, together with all existing or subsequently erected or affixed buildings,
impfavements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
tincluding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relatrng to the resl!
property, including without limitation all minerals, ofl, gas, geothermai and simitar matters, {the "Real Property")

Iocated m Skaglt County, State of Washington:

The Southeast 1!4 of the Northwest 1/4 of Section 12, Township 24 North, Range 1 East,
WM -

Srtuate in the County of Skagit, State of Washington

The Real Prope___rty_,.o_r its ad_dress is commanly known as 5285 B Campbell Lake Rd. Anacortes,
WA 98221. The Real“'Prdper__ty tax identification number is 340112-2-002-0009 (P19301).

CROSS-COLLATERALIZATION, “In_addition to the Note, this Deed of Trust secures ali obligations, debts and fiabifities,
plus interest thereon, of either Grantor or Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower ahd, Granter of-any ona or more of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose-cf.the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or; jointly with others, whether obligated as guarantor, surety, accommadation party or
otherwise, and whether recovery upon ‘sach gmaunts may be ar hereafter may become barred by any statute of
limitations, and whether the. obllgetron to repay such amounts may be or hereafter may become otherwise
unenfarceable. :

Grantor hereby assigns as securlty ta: Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This aselgnment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific; perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents“and preflts, ‘which license may be revoked at Lender's aption and shall be
autormatically revoked upon acceleration6f all dr part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in‘the Personal'-Propert',r and Rents.

THIS DEED QF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A)~PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF ‘TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANT!ES Grantor warrants that: (a} this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property):” (¢} the provisians of this Deed of Trust do not conflict with, or
result in 2 default under any agreement or other instrument binding-Updn Grantar and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor;+'(d}-Granitor, has established adequate means of abtaining
from Borrower on a continuing basis information about Barrower's fmancral condition; and {e} Lender has made no
representation to Grantor about Borrower {including without, Irrmtatron the creditworthiness of Borrower).

GRANTOR'S WAIVERS, Grantor waives all rights or defenses arisiiig bv raason of any "one action" or "anti-deficiency”
law, or any other law which may prevent Lender from bringing‘any* action-against Grantor, including a claim for
deficiency ta the extent Lender is otherwise entitled to g claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay
to Lender all Indebtedness secured hy this Deed of Trust as it beconies dug, and Borrower and Grantor shall strictly
perform all their respective obligations under the Note, this Deed of Trust, angd the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. EBarrower and Granmr agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following prowsrons :

Possession and Use. Until the occurrence of an Evant of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and: {3} collect the"Rents from the Property
{this privilege is a license from Lender to Grantor autamatically revoked” updi ‘default). The following provisions
relate to the use of the Property or to ather limitations on the Property. The Heal Pre,eerty is not used principally
far agricultural purposes. i .

Duty to Maintain. Grantor shall maintain the Property in tenantable condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. Y : s

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commlt permlt, or suffer any
stripping of or waste on or to the Property or any partian of the Property. Without limiting the generality of the
foregoing, Grantor will not remave, or grant to any other party the right to remove, any trmber mrnerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior wrltten r:cmsent L

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Fleai Property
without Lender's prior written consent. As a condition to the remaval of any Improvements;“Lender’ may:require
Grantor to make arrangements satisfactary to Lender to replace such Improvements with Improvements of et Ieast
equal value, o p ;

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Heel Property at aII
reasonable times to attend to Lender's interests and to inspect the Real Property for purpases of Granters
compliance with the terms and conditions of this Deed of Trust. L

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall pmmptly chuse
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, loase or:
otherwise use ar occupy the Property in any manner, with all laws, ordinances, and regulations, now o hergafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, lncludlng wuthoutu-"
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, mciudmg appropriate appeals, so long as Grantor has:”
notified Lender in writing prior to doing so and so long as, in Lender’'s sole opinion, Lender's interests in thie
Property are not jeopardized. Lender may require Grantor to post adequate sacurity or a surety bond, reasonably
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_:pl.:l't_y."‘to Protact. Grantor agrees neither to abandon or Jeave unattended the Property. Grantor shall do all other
“"apts, in addition to those acts set forth above in this saction, which from the character and use of the Property are
) ~-r'ea‘30ﬁabw‘necessary to protect and preserve the Property.

BUE DN SALE-- CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and pavable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indabtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
witheul Lender's ‘prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or-transfer” meéans the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equ}table whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, gontractfor deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignmént; or.transfar of any beneficial intarest in or to any land trust holding title 1o the Real Property, or by any
other methad of conveyance, of an interest in the Real Property. However, this optien shall not be exercised by Lender
if such axercise is prohlblted hv federal law or by Washington law.

TAXES AND LIENS, The foﬂong provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: ;

Payment. Grantor shall pay ‘when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water angd ‘sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work dene on or for services rendered or material furnished to the Froperty. Grantor
shall maintain the Property itee of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Ilan of ‘taxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantof rriay wuthhold payment of any tax, assessmant, or claim in connection with a good faith
dtspute over the obhgataon to pay, s© Ibng as Lender's interest in the Property is not Jeopardazed If a lien arises or
is filed as a resuMt of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor Hasnatice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender ¢ash or-a sufficient corporate surety bend or other security satisfactory to Lender in an
amount sufficient to discharge the lign plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure ar sale ‘Undér the lief. “In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before, enforcement against the Proparty. Grantor shall name Lender as an additional
obligee under any surety bond furnlshed A the contest praceedings,

Evidence of Payment. Grantor shall upan demand furnish to Lender satisfaciory evidence of paymaent of the taxes
or assessments and shall authorize the apprsprlate igovernmental official to deliver to Lender at any time a written
statement of the taxes and assessments; agalnst the Property.

Notice of Construction. Grantor shall notlfy Lender at least fifteen {15} days before any work is commaenced, any
services are furnished, or any materials arg Supplled to the Property, if any mechanic's lien, materiaimen’s lien, or
other lien could be asserted on account of thewwork, services, or materlals. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost ef such
improvements. ;

PROPERTY DAMAGE INSURANCE. The following pmwsmns relattr\g ta mSunng the Propetty are a part of thiz Deed of
Trust.

Maintenance of Insurance. Grantor shall progure and maintain p‘olr‘cies of fire insurance with standard extended
coverage endorsements on a fair value basis for the: iuII insurable value covering all Improvements on the Real
Pmperty in an amount sufficient to avoid application of any cmr\sur‘ante clause, and with a standard mortgagee
clause in favor of Lender, Grantor shall alsa procure and maintain _eémprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender ‘Béing-named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain’ sych other insurance, including but net limited to
hazard, business interruption, and boiler insurance, as Lender mdy reasenably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender dnd issued by a company or companies
reasonably aceeptable to Lender. Grantor, upen request of Lénder, will deliver to Lender from time to time the
policies or certificates of insurance in farm satisfactory to Lender,. mcludmg stiplitations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written hotice to-Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender wil.not be impaired in any way by any act,
omission or default of Grantor or any other parson. Should the Real Pf_op__erty pe located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees 1o
obtain and maintain Federal Flocd Insurance, if available, within 45 days after notice is ‘given by Lender that the
Property is located in a special flood hazard arsa, for the full unpaid principal balance <f the loan and any prior liens
an the property securing the loan, up to the maximum policy limits set under the Natiopal Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term Bf the loar.

Application of Proceads. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of less if Grantor fails to do so within fiftean (15] days of the casualty.” Whether, or not Lender's
security is impaired, Lender may, at kender's election, receive and retain the proceeds of any“insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the’ Propertv, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair,. Graﬁntor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender.® Lendershall, upon
satisfactory proof of such expendlture pay or reimburse Grantor from the proceeds ‘for thg reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whnch ‘have not been
disbursed within 180 days after their receipt and which Lender has not committed 1o the répair’ oF- testofation of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust.ther to pay.accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |f'Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without |ntere‘st po Grantor as
Grantor's interests may appear. s :

Grantor's Report on Insurance. Upon request of Lender, however not mare than once a year, Grantor shall furmsh‘i;_
to Lender a report an each existing policy of insurance shawing: {1} the name of the insurer, . {2) the fisks;
insured; {3} the amount of the policy; {4} the property insured, the then current replacement value of such
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantar shall, upcm

request of Lender, have an independent appraiser satisfactory to Lender determine the cash valua replacement cost A

of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's lnterest i
the Property or if Grantor fails 1o camply with any provision of this Deed of Trust or any Related Documents, mc!uding
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be cbligated to) take -~
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any actlon that Lender deems appropriate, including but not limited to discharging ar paying all taxes, liens, security

5‘1nterests, ancumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
. maintajning and.praserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
“héar fteraat &t the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by

Grantor: All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable an
derdand; {(B] be.added ta the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either {1) the term of any applicable insurance policy; or (2} the remaining term of
the Note; ar< {Cf beireated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trusty al_s_o will' secure, payment of these amaunts. Such right shall be in addition to all other rights and remedias to
which Lender may be entitled upon Default.

WARRANTY: DEFENSE OF T!TLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust: -

Title. Grantor warrants that {a) Grantor hoids good and marketable title of record to the Property in fee S|mple,
free and clear of.-all hens and encumbrances ather than those set forth in the Real Property description or in any
title insurance pohcy «title: report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust: and (h) Grantor has the full right, power, and autharity to execute and deliver this Deed of
Trust to Lendsf. k ..

Defense of Title. Subject tg_- the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property agdinsf the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's-title‘or the interest of Trustee or Lendar under this Deed of Trust, Grantor shall defend the
action at Grantor's expenge. .Grantor inay be the nominal party in such proceeding, but Lender shall be entitled to
partigipate in the proceedmg and td be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delwered to Lender such instruments as Lender may request from time to time
to permit such partlcspatlon :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances and regulations of governmental authorities.

Survival of Representations and’ Warrantuas Al representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive thie exectition. ang delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect urmi such tfme as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following prowsmns r-glatmg © condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation-is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps d4s.may be neécessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, But-cL'ender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such |nstruments and documentation as may be requested by Lender from tima to
time to permit such participation.

Application of Net Proceeds. If all or any part bf=.-t'he Property.fs-condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender. r’hay at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the Tepair or restoration of the Property. The net
proceeds of the award shall mean the award after payment ‘of all'reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatlon :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The follawing provisions relating
ta governmental taxes, fees and charges are a part of this Degd_ of Trust "

Current Taxes, Fees and Charges. Upon request by Lendar, Grentor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by:‘Lender to perfect and continue Lender's lien on
the Real Praperty. Grantor shall reimburse Lender for all taxds,. as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, inclading without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering-this'Deed af Trust.

Taxes. The following shall constitute taxes to which this section” app’liés’ “{1)..a gpecific tax upon this type of
Deed of Trust ar upan ait ar any part of the |ndebtedness secured by this. Deed of Trust; {2) a specific tax on
Borrower which Barrower is authorized or required to deduct from pavments on the Indebtedness secured by this
type of Deed of Trust; [3) a tax on this type of Deed of Trust chargeable against'the Lender or the halder of the
MNote; and (4} a specific tax on all or any portion of the Indebt&dness oF on pavments of principal and interest
made by Borrower. :

Subsequent Taxes. If any tax to which this section applies is enacted subsequeﬁt 16 the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any ar all of its
available remedies for an Event of Default as provided below unless Grantor e|thar i -"pays the tax before it
bacomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens- sectuon and deposits with
Lender cash ar a sufficient corporate surety bond or other security satisfactory to Lender ) i

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatnng to thls Deed of Trust as a
security agreament are a part of this Deed of Trust:

Security Agreemant. This instrument shall constitute a Security Agraement to the extent any: of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unlform Commerc'lal Code
as amended from time to time, --

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Arantor; file
exscuted counterparts, copies or repraductions aof this Deed of Trust as a financing statement.:” ‘Grantor shiall
reimburse Lender for all axpenses incurred in perfecting or continuing this security interest, Upon® default Grantar.
shall not remoave, sever gr detach the Personal Propertv from the Property. Upon default, Grantor'shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantgr and &
Lernder and make it available to Lender within three {3} days after receipt of written demand from Lendar to the*

aextent parmitted by applicable law. : :

Addresses. The mailing addresses of Grantor ldebtor) and Lender {secured party) fram which mformathn""
concerning the security interest granted by this Deed of Trust may be cbtained (each as required by the Umform
Commercial Code) are as stated on the first page of this Deed of Trust. L

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances ‘and

attorney-in-fact are a part of this Deed of Trust:

Skag;t [o:
2/12/2013 Page

°""ty Aud.‘tor

4 of 8 3:58pm




DEED OF TRUST
(Continued) Page 5

[Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
- deliver, or will cause to be made, exacuted er delivered, to Lender or to Lender's designee, and when requested by
) ~-Ler1_der',"cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and plages as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, ‘financing statements, continuation statements, instruments of further assurance, certificates, and
:other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrpwer's and Grantor's obligafions under the Note, this Deed of Trust, and
the Flelated Dacuments, and (2} the liens and security interests created by this Deed of Trust as first and prior
|IEI’IS on the Propertv. whether now owned or hareafter acquired by Grantor. Unless probibited by law or Lender
agrées to the coftrary in writing, Grantor shall reimburse Lender for afl costs and expenses incurred in connection
with the__ma;ter_s referred to in this paragraph.

Attornev-in Fact if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's: attmrnev -in-fact for the purpose of making, executing, delivering, fiing, recerding, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matteés referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Borrower ‘and Grantar pay all the Indebtedness when due, end Grantor otherwise performs all
the obligations impoesed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
fuli reconveyance and shall execu‘te and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's:3ecurity-inferest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permittedby: apphcable lay. The grantee in any reconveyance may be described as the "parson or
persons legally entitled thereta”, and the remtals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or: facts,

EVENTS OF DEFAULT. Each of the followmg, at Lerder’s option, shall constitute an Event of Default under this Deed
of Trust: :

Payment Default. Borrower féils' tq ma_k-e'any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to..comply with or to perform any other term, obligation, covenant or
condition contained in this Deed:.of Tryst-of in any of the Related Documents or to comply with er to perform any
tarm, ohligation, covenant or condition contatned in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply wath any other term, abligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Grantor wlthm the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessarv to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatlon or statement made or furnished to Lender by Barrower ar Grantar
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the tlrne made or furmshed or becomes false or misleading at any time
thereatter. :

Defective Collaterslization. This Deed of Trust or any of- tha Rélated Documants ceasas te be in full force and
effect (including failure of any collateral document to create a valld and perfected security interest or lient at any
time and for any reason. . :

Death or Insclvency. The dissolution of Grantor's (regardless of whether election to continue is made), any
member withdraws from the limited liability company, “oc-any other termination of Borrower's or Grantor's
existence as a going business or the death of any member,.the msolvency of Borrower or Grantor, the appointment
of a receiver for any part of Borrower's or Grantor's property, any assighiment for the benefit of creditors, any type
of ereditor workout, or the commencement of any proceedmg under any bankruptcv or insolvency laws by or
against Borrower or Grantar.

Creditor or Forfeiture Proceedings. Commencement of furecldsure or ,fdrfgiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by ‘any-creditor of.Borrowar or Grantor or by any
governmental agency against any property securing the Indebtedness.” This includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender, However this Event of Default shall
not apply it there is a goed faith dispute by Borrower ar Grantor as to the ‘validity: of reascnableness of the glaim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the craditor or forfeiture proceeding and deposits with Lender monies or.a surety boad for the creditor or forfeiture
proceeding, in an amount determined by Lendar, in its sole discretion, as belng an adequata reserve or bond fer the
dispute. . A

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of anv other. agreement between
Borrower or Grantor and Lender that is not remedied within any grace petiod provided thérain, including without
limitation any agreament concerning any indebtedness or other obligation of Borrower ar Grantor to Lender,
whether existing now or later. . .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guaranmr of any of the
Indebtedness or any Guarantor dies or becomes incompetent, of revokes or dlsmeS the Vﬂ‘ldltv Uf or hability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's flnancfal condmon “or Lender
believes the prospect of payment or performance of the Indebtedness is impaired. :

Insecurity, Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust. at an\; time thereafter
Trustee or Lender may exercise any ane or more of the following rights and remedies:

Election of Remedies. Election by Lender 1o pursue any remedy shall not exchude pursuit of any o‘ther remedy, and.
an election to make expenditures or to take action to perform an obligation of Grantor under this: Deed of Trust, ¢
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies--- :

Accelerate Indebtedness. Lender shall have the right at its option te declare the entire Indebtedness’ |mmed tely

due and payabls, including any prepayment penalty which Borrower would be reguired to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercige l(”S__‘
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judlmal'
foreclosure, in either case in accordance with and to the full extent provided by applicable faw. .

UCC Remeadies. With respect to all or any part of the Personal Property, Lendar shall have all the rlghts and
remedies of a secured party under the Uniform Commercial Code.

T
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..-:’Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage._the Property and collect the Rents, including amounts past due and unpaid, and apply the nat proceeds,
“over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tanant of-other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
‘collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endarse
! instryments recaived in payment thereof in the name of Grantar and to negotiate the same and collect the
: proceeds,” Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
*ichhganons for which the payments are made, whether o not any proper grounds for the demand existed. Lender
may exercnse its nghts under this subparagraph either in person, by agent, or through a receiver.

Appoint | Receiver Lender shall have the right to have a receiver appainted to take possession of all or any part of
the Prcperty, with the power to protect and preserve the Property, to aperate the Property preceding or pending
foreclosure or sdle, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership; agalnst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appom‘tment of a receiver shall exist whether or not the apparent value of the Property exceeds the
lndebtedness by a substannal amount, Employment by Lender shall not disgualify a person from serving as a
receiver. L

Tenancy at Sliiffaranéq;."' if _,G'rantor remains in possession af the Property after the Property is sold as provided
abave or Lender otherwise becomes entitled to possession of the Proparty upaon default of Borrower or Grantor,
Grantor shall become & teriant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1) pay a reasonab]e rental for the use of the Property, or |2} vacate the Property immediately
upon tha demand of: Lender

Other Remedies. Trustes or ‘Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in squity.

Natice of Sale. Lender shall-give Grantgf reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any ptivate sale ar other intended disposition of the Parsonal Property is to be
made. Reasonable notice shall'mean notice given at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Prcperty may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extant permltted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshafied. in’ exerasmg its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property tcgether or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property.

Attorneys' Fees: Expenses. 1f Lender ifistitutes-~ any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover. such-Sumas the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any tourt action is involved, and to tha extent nat prohibited by law, all
reagonable expenses Lender incurs that in. Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall:bécome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits.under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attofheys’. fees and expenses for bankruptey procesdings
{including efforts to modify or vacate any automatic stay,or injunctinn), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports {including foreclosure reports}, surveyors’
reports, and appraisal fees, title insurance, and fees: for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all ather sum$ provided by law.

Rights of Trustee. Trustee shall have all of the rights and dcfies d'f Lendér.as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatlng to the powers and abligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust: :

Powars of Trustee. in addition to ail powaers of Trustee arrsrng as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the wntten tequest of Lender and Grantor: {(a} join in
preparing and filing a map or plat of the Real Property, including the dedicatior-of streets ar other rights to the
public; {b) join in granting any easement or creating any restriction’ on the Reai Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the intergst. of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be abligated to notify any other party of a pendlng sale under any other
trust dead ar fien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
raquired by applicable law, or unless the action or proceeding is brought by TFrustee,

Trustee. Trustee shall meet all qualifications required far Trustee under applrcab!e- !a'_w{ In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, tiie Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by Judlcml fcreclcsure, in either case in
accordance with and to the full extent provided by applicable law. S

Successor Trustea. Lender, at Lender's option, may from time to time appaint & successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by -Lendet and.recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in-addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor; the bock and-page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of. the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its successors in interest. " The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties” conferred unon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shaﬂ gcvern to the
exclusion of all other provisions for substitution. i .

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be gwan in: another manner,
any natice required to be given under this Deed of Trust, including without limitation any notice at default and ‘any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actu*aﬂv received b',r
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or; if !
mailed, when deposited in the United States mail, as first class, certifiad or registered mail postage prepaid, directed. 07
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the halder of

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begmnlng of

this Deed of Trust, Any party rmay change its address for notices under this Deed of Trust by giving formal written-

natice to the other parties, specifying thst the purpose of the notice is to change the party’s address. For notice )

purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law;”
and except for natice required ar allowed by law to be given in another mannaer, if there is more than one Grantor; Any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOQOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

WA
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_:Am_e_ridments. This Daed of Trust, togsther with any Related Documents, constitutes the entire understanding and
~agreement of the parties as 1o the matters set forth in this Deed of Trust, No alteration of or amendmant to this
~Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or

boung-by.the alteration or amendment.

sAnnual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
:5.Lender, upge request a certified statement of net pperating Income received from the Property during Granter's
previous . fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
recerpts fram thé Property less all cash expenditures made in connection with the operation of the Property.

Cafition’ Headlngs. Caption headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to mterpret ar.defing the provisions of this Deed of Trust.

Margar There shall be .no merger of the interest or estate created by this Deed of Trust with any othet interest or
estate in the Property at anv time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. A

Governing Law,” Thus Dead of Trust will be governed by federal faw applicable to Lender and. to the extent not
preempted by’ fqderal_ taw. the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been actepted by Lender in the State of Washington,

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall ba joint and
several, and all referenges 16 Grantor shall mean each and every Grantor, and aif references to Borrower shall mean
each and every Borrower Thls means that each Grantor signing below is responsible for all obligations in this
Deed of Trust.

No Waiver by Lender. Lehdér shail not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing: and signed_ by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of-such right or"any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constltute a waiver of Lendar's right otherwise to demand strict compliance with that
provision or any other provigion of ‘this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligatians
as to any future transactions. Wheénever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent ]LJﬂSdICIIOI'I finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or crrcurnstance, that finding shall not make the ofiending provision illegal, invalid,
or unenforceable as to any other persory of circumstance. If feasible, the offending provision shall be considered
madified so that it becomes legal, valid and erforceable. If the offending provision cannet be so modified, it shall
be considered deleted from this Deed of Trust. WUnless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. ;

Suctessors and Assigns. Subject to any l'umital__'lp"ns stated in this Deed ot Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inare to the benefit. of the parties, their successors and assigns. |f
ownership of the Property becomes vested in & person other., than Granter, Lender, without notice to Grantor, may
deal with Grantor's successers with reference to this Deed &F Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor fror the obligations. ef this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the gssence in the ﬁerformanée of this Deed of Trust.

Waiver of Homestead Exemption. Grantor herehy releases and wawes “all rights and benefits of the hamestead
exemption laws of the State of Washington as to ail Indebtedness ‘seciréd bv this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the ’rollowrng meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to doliar amouptg shall mean amounts in lawful money
of the United States of America. Words and terms used in the srngular shall include the plural, and the plural shall
include the singular, as the context may require. Wards and terms not otherwviss. defined in this Deed of Trust shall
have the meanings attributed ta such terms in the Uniform Commercial Goder™ - .

Beneficiary, The ward "Beneficiary” means Skagit State Bank, and its succeésors and assigns.

Borrower. The word "Borrower” means FRANK HARKNESS TRUCKING & LOGGING L.L.C. and includes all
co-signers and co-makers signing the Note and all their successors and assrgns

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amgng, Granwr Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relatmg 107 the Personal Praperty and
Rents. e

Default. The word "Default” means the Default set forth in this Deed of Trust in the sect n' trtled "Default”.

Event of Default. The words "Event of Default” mean any of the events of default set forth |n thas Deed of Trust in
the events of default section of this Deed of Trust. ;

Grantor, The ward "Grantor” means FRANK R HARKNESS SR and CHRISTINE D HAHKNESS"'

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodatnon party of anv or aII of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, mcludmg wrtheut lrmltatron a
guaranty of all or part of the Note. -

Improvements. The ward "Improvements” means all existing and future improvements, bbildings 'stru'ct('jres,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construcuen on the Real
Property. . :

Indebtadness. The word *Indebtedness” means all principal, interest, and other amounts, cost‘s 'and expeySéS i
payable undar the Note or Related Documents, together with all renewals of, extensions of, modiﬁ_catign’s of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended of-advanced:by
Lender to discharge Grantor's obligations or expenses jncurred by Trustee or Lender to enfarce’ Grentors
abligations under this Deed of Trust, togather with interest on such amounts as provided in this Deed-of Trust;' g
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured bv the__‘
Cross-Collateralization provision of this Deed of Trust. ’

Lender. The word "Lender” means Skagit State Bank, its successars and assigns. 8 .
Note. The word "Note" means the promissory note dated February 12, 2013, in the ariginal prmclpal
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) amount of $520,000.00G from Borrower to Lender, tagether with all renewals of, extensions of, modifications

of, reﬁnancings of, consalidations of, and substitutions for tha promissory note or agreemant,

i Personal Property. The words "Parsonal Property" mean all equipment, fixturas, and other articles of personal
prqperty fiow or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
ftggether with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
 property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
'~proceeds and refunds of premiums} from any sale or other disposition of the Property,

Proparty The word "Property" means collectively the Real Property and the Persanal Property.

Raal Property The words "Real Property" mean the real praperty, interests and rights, as further described in this
Deed of Trust.

Related’ Documents ~The wards "Helated Documents” mean all promissory notes, credit agreements, loan
agraements, security’ agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreéments: and documents, whether now or hereafter existing, executad in connection with the
indebtedness; prayided, that guaranties and environmental indemnity agreements are not "Related Documents” and
are not secured by thls Deed of Trust.

Rants. The word Rents" fneans all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from thia Property.

Trustee. The ward, "Trustee" i'neans Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKN‘OWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS. g

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT
STATE OF _ /19 SHLAB TN “ L Ly
COUNTY OF _ AdPbor7 - 5 A

On this day before me, the undersigned Notary Public, persanally appeired FRANK R HARKNESS SR and CHRISTINE O
HARKNESS, personally known to me or proved to me on the basisof satisfactory evidence to be the individuals
described in and who executed the Deed of Trust, and acknowledged’ that they sagned the Deed af Trust as their free
and voluntary act and deed, for the uses and purposes therein mentroned

,20 /3

Given under my hand and official seal this 143777

PUBLIC
5-1-2015

O
REQUEST FOR F EYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtednass secured by this Deed’ of Trust Yo‘ui “are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entrtled thereto tha
right, title and interest now held by you under the Deed of Trust. PR :

Date: Benaficiary:
By:
Its:

LASER PRO Lending, Ver. 12,4.10.003 Copr. Harland Financial Solutions, Inc. 1997, 2013, All Rrghts Heserved
WA MACFNLPL\GOY.FC TR-21828 PR-2 ;
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