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CORNERSTONE MORTGAGE COMPANY DBA CORNERSTONE HOME LENDING, INC.
1177 WEST LOOP SOUTH #20H)

HOUSTON, TEXAS 77027 -,

Attn.: FINALIZATION. DEPARTMENT

Loan No.: 599000013%: . R

Assessor’s Parcel or Account Number P122377

Abbreviated Legal Dcsm’]ptlon {0.2500 AC) ROCKRIDGE WEST PHASE II, LOT 3, ACRES 0.28,
AFNQ. 200412020[!87 BEINGAPORTION OF THEN

[include lot. block and plat or seclmn 1owns'mp and range}

Trustee: MATT H. LAIRD :

Full legal description located on page 16.
Additional Grantees located on page 1.

[‘;pace Above Th.is Line For Recording Dataj

LAND TITLE OF SKAGIT COUNTY
DEED OF TRUST
g %/Sﬂ(y S MIN 1001770-5090000138-0

MERS TELEPHONE: (883) ¢79-6377

DEFINITIONS

Words used in multiple sections of this ducument are defined below and other words arc defined in Sections 3,

11, 13, 18, 20 and 21. Certain rules regarding the usage 0f vmrds used in this document are alse provided in
Section 16.

(A) “Security Instrument” means this document, whlch i dated February 6, 2013, together with all
Riders to this document.

(B) “Borrower” is GARRICK C BARR AND JAMIE L CROMACK HUSBAND AND WIFE.
Borrower is the trustor under this Security Instrument. '

(C) “Lender” is CORNERSTONE MORTGAGE" COMPANY DBA CORNERSTONE HOME
LENDING, INC.. Lender is a corporation organized and existing ugider the laws of THE STATE OF TEXAS.
Leander’s address is 1177 WEST LOOP SOUTH, STE 200, HOUSTON TEXAS 77027

) “Trustee” js MATT H. LAIRD.

(E) “MERS” is Mortgage Elcctronic Registation Sy stems lnc Mbi{b is.a separate corporation that ts
acting solely as a nominee for Lender and T.ender’s successors and as:;]gns N[ERS is the beneficiary under
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¢ this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
teh,phone nurber of P.O. Box 2026, Flint, MI 48301-2026, tel. (888) 679-MERS.

“ (Fy “Note” means the promissory note signed by Borrower and dated February 6, 2013. ‘The Note states
thiat Borrower owes Lender Four Hundred Seventeen Thousand And 04/100 Dollars (U.S. $417,000.00) plus
infcrest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not
later'than March 1; 2043.

G) . “Pruperty” means the property that is described below under the heading “Transfer of Rights in the
Property.”
(H) “Loan” means thc debt evidenced by the Note, plus interest, any prepaymenl charges and late charges
due under-the Note’and all sums due under this Security Instrument, plus interest.

0 “Riders™ means all Riders to this Security Instrument that are exccuted by Borrower. The following
Riders are to be e‘«:ecuted by Borrower [check box as applicable]:

[ 1] Ad_auslable Rate Rl-der [ |1 Condominium Rider [ 1 Second ITeme Rider

[ 1 Balloon Rider v “ [X] Planned Unit Development Rider [ | 1-4 Family Rider

[ ] VARider [ 1 Bmcz,kly Payment Rider [X] Other(s) [specify]
R EXHIBIT "A"

()] “Apphcah]e Law” neans all cnntrolhng applicable federal, state and local statutes, regulations,
ordinances and adrmmslmme rules and orclers {that have the effect of law) as well as all applicable final, non-
appealable judicial opinions: °
(K} “Community A“m!lallﬂll Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Bormwer or: the Propcrly by a condominium association, homeowners association ot
sirnilar organization.
(L) “Eleetronic Funds 'Iransfer” ‘theans: any transfer of funds, other than a transaction origimated by
check, draft, or similar paper instrunient,-which is initiated through an electronic terminal, lelephonic instrument,
computer, or magnetic tape so as to order,-instruct, or avthorize a financial institution to debit or credit an
account. Such term includes, bul is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers; and-automated clearinghouse transfers.
(M) “Escrow Items™ means those ilems that aré described in Section 3.
x)] “Miscellaneous Proceeds™ means dny compensation, setflement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 53 for: (i)
damage to, or destruction of the Property; (ii} coridemnation or.other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv)’ mlsrepresentatlons of, or omissions as to, the value and/or
condition of the Property.
Q) “Mortgage Insurance” means insurance pwtectmg Lender agamst the nonpayment of, or default on,
the Loan
P “Periodic Payment” means the regularly scheduled amounl ‘due for (i) principal and interest under the
Note, plus (i1} any amounts under Section 3 of this %ecunt} Instmment
Q “RESPA™ means the Real Fstate Settlement Procedwes Act(12 U:S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as ‘they mighit be amended front time to time, or
any additional or successor legislation or regulation that goveins the same Sub]ect matter. As used in this
Secl.mty Instrument, “RESPA” refers to all requirements and “restrictions:that are imposed in regard to a
“federally related mortgage loan™ even if the Loan does not quahfy asa fcdc,rally rclaled morlgage loan” under
RESPA
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i (R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
. mol that party has assumed Borrower’s obligations under the Note and/or this Security Inustrument.

TRAN SI]ZR OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors and
asSlg;m) antl the snecessors and assigns of MERS, ‘This Security Instrument secures to Lender: (i) the repayment
of the Loan; and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower’s
covenants and dgreemente under this Security lnstrument and the Note. Ior this purpose, Bommower mevocably
grants and cofiveys to Trustee, in trust, with power of sale, the following described property located in the
County [Type of Recordmg Jurisdiction] of SKAGIT [Name of Recording Jurisdiction]:

Full legal descnptlpn ls.lopaﬁed on page 16 of this document.

Parcel ID) Number: P122377. -
which currently has the: addrefw of 2510 OREGON AVE [Street) ANACORTES [City], Washington 98221 [Zip
Code] (“Property Addre';q“)

TOGETHER, WITH all the improvements now or herealler erected on the property, and all easements,
appurtenances, and fixtures ow.or hereafter a part of the property. All replacements and additions shall also he
covered by this Security Instrument. © All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and:agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but; if.necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successars and assigns) has the right: to exercise any or all of those interests, including, but
not limited to, the right to formlos_g: andsell the Property; and to take any action required of Lender mncluding,
but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS.thiat Bortower is lawfully seised of the eslate hereby conveyed and has
the right to grant and convey the Praperty”and thiat the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend gent:rdlly the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT: comblnes unlfurm covenants for national use and non-uniform
covenants with limited variations by Junsdu,hon to consttute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Bormwer _aﬁd Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on; the debt evidenced by the Note and any
prepayment charges and late charges due under the Note: BOrrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. eurrency.
However, if any check or other instrument received by ‘Lender #s peyment under the Note of this Security
Instiunent i is returned to Lender unpaid, Lender may require. that any or all subsequent payments due under the
Note and this Security Instrument be made in one or more of the following forms, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check ‘or cashier’s check, provided any such
check is drawn upon an institution whose deposils are insured by a, fedcral dg,cncy, instrurnentality, or entily; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when recewed -at the: 1ocat.10n demgnaled m the Nole or at
such other location as may be designated by Lender in accordarice with, the potice provisions in Section 15.
Tender may return any payment or partial payment if the payment of part!al payments are insufficient to bring
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i lhe Lc oau cutrent. lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights Lo refuse such payment or partial payments in the
»+ future; But Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periddic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds,
Lender may. hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower
does-not do so within a reasonable period of time, Lender shall either apply such funds or relun them to
Borrower A not applied earlier, such funds wilt be applied to the outstanding principal balance under the Note
immediately. priot to loreclosure. No offset or claim which Borrower might have now or in the future against
Lender shall.felievc Borrower from making payments due under the Note and this Security Instrument or
performing the covenants.and agrcements secured by this Security Instrument.

2. Applicatlon of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted-and-applicd by Lender shall be applied in the following order of priority: (a) interest due
under the Note;.(b). prmclpal due under the Note; {c) amounts due under Section 3. Such payments shall be
applied to each Petiodic. Payment in the order in which it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounts due under this Security Instrument, and then to reduce the
principal balance of the Note. -

I’ Lender recmves a payment from Bormrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any,late ¢harge due, the payment may be applied to the delinquent payment and the late
charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Barrower to the repayment:of the Periodic Payments if, and to the extent that, each payment can be paid in fuil.
To the extent that any excess exists after.the payment is applied to the full payment of one or more Periodic
Payments, such excess may be applied.to any late charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as. descrlbed int the Note.

Any application of payments; insurance proceeds, or Miscellaneous Proceeds to prineipal due under the
Note shall not extend ot postpone thie due'date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems, Bon:owar shall pay to Lender on the day Periedic Payments are due
under the Note, until the Note is paid in full,'a sum (the.“Funds”) to provide for payment of amounts due for: (a)
taxes and assessmenis and other items Whlch can dttain priotity over this Sccurity Instrument as a lien or
encumbrance on the Property; (b) leasehold payrnentq or ground rents on the Property, if any, (c) premums for
any and all insurance required by Tender under Section 5; and (d) Mortgage Insurance premlums if any, or any
sums payable by Borrewer to Lender in lieu of the payment of Mortgage [nsurance premiums in aceordance with
the provisions of Section 10. These items are’ cilled “Escrow Items.” At origination or at any time during the
term of the Loan, Lender may require that Community Assoctation Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem. Borrower shall promptly
{urnish to Lender all notices of amounts to be paid under this Section, Botrower shall pay Lender the Funds for
Escrow Ttems unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender
may waive Borrower's obligation to pay to Lender Fl.m__d-;_ for anysor all Escrow Ilems at any time. Any such
walver may only be in writing. In the event of such waiver, Borfower shall pay directly, when and where
payable, the amounts due for any Escrow Items for which’ payment of Fiitds has been waived by Lender and, if
Lender teqmres shall furnish to $ender receipts evidencing such-paytient within such time period as Lender
may require. Borrower’s obligation to make such payments and to provide receipts shall for all purposes be
decmed to be a covenant and agreement contained in this Secnrity Tnstrument, as the phrase “covenant and
agreement” is used in Section 9. 1 Borrower is obligated to pay Escrow Itefns directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Eserow ltemn, Lender may éxercise its-rights under Section 9 and pay
such amount and Bosrower shall then be obligated under Section 9 to° repay to Lendcr any such amount. Lender
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i .-n'ihy.'fevqlge the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15
. and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
" under this Section 3.

¢/ Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds atihe time specilied under RESPA, and (b) not to exceed the maximum amount a lender can require
urler RESPAC Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estmlatc:a of expenditures of future Escrow Itetns or otherwise in accordance with Applicable Law.

‘The-Fuiids. shall be heid in an institution whose deposits are insured by a federal agency,
instrumenality . of entity. (including Lender, if Lender is an institution whose deposits are so insured) or in any
Federal Home Loan Bank:: Lender shall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender ‘ihall not charge Botrower for holding and applying the Funds, annually analyzing the
escrow account, or- verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Appllcable Law permits‘Lender lo make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to te paid.on the Funds, Lender shall not be required to pay Bomower any interest or
earnings on the Funds, Bo;_'mvser and Lender can agree in wriling, however, that inlerest shall be paid on the
Funds. Lender shall give to-Borrower, without charge, an annual accounting of the Funds as required by
If there is a surplus of Funds held in escrow, as delined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the shoitage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as tequired by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA; ‘but i in nempre than 12 monthly payments.

Upon payment in full of all sums :,ecu:ed by this Security Instrument, T.ender shall promptly refund to
Borrower any Funds held by Lender.”, .« *

4. Charges; Liens. Borrower shall pay_ all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priorily gver:this Secwrity Instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Dues, Fees, and Assessmeunts, if any. To the extent
that these itemns are Escrow Items, Botrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge “any lien which has priosity over this Security Instrument unless
Borrower: (a} agrees in wriling to the payment of (he obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith by, or
defends against enforcement of the len in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are conciuded, or
(c) secures [rom the holder of the lien an agreement satlsfdc;ufy to Leider subordinating the lien 1o this Security
Tostrument. If Lender determines (hat any part of the Progerty is subject to a lien which can attain priority over
this Securily Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on
which that notice is given, Borrower shall satisfy the lien or take One or more of the actions set forth above in
this Section 4.

Lender tmay reqtu.rc Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service ysed by Lender in connection with this Loan.

S Property Insurance. Borrower shall keep the Impmvements now existing or hereaﬂer erected
on the Property insured against loss by fire, hazards included within the term “extended coverage. ” and any other
hazards including, but not limited to, earthquakes and floods, for” whlch Lendcr I‘equll‘e‘i insurance. This
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¢ inswrance shall be maintained i the amounts (including deductible levels) and for the periods that Lender
. requires. What Lender requires pursuant to the preceding sentences can change duting the term of the Loan.
“"The inshrance. carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
dlsapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower to
Pay, in comnmeetion with this Loan, either; {a) a one-time charge for flood zone determination, certification and
tracking services; or (b) a one-time charge for flood zone determination and certification services and subsequent
chatges each time Jemappings or similar changes occur which reasenably might affect such determination or
certilication,-Borrotwer shall also be responsible for the payment of any fees imposed by the Federal Emergency
Management. Agency 111 connectlon with the review of any (lood zone determination resulting from an objection
by Borrower.

If Borrower iaﬂs to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount, ol etverage. “Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Property, or the contents of the Properly, against any risk, hazard or liahility
and might provide greater or lésser coverage than was previously in effcct. Borrower acknowledges that the cost
of the insurance coverage 50 pbtained might significantly exceed Lhe cost of insurance that Borrower could have

obtained. Any amounts’ dﬂbursed by Lender under this Section 5 shall become additional debt of Borrower
secwred by this Security Instrumient: These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender lo Borrower requesting payment.

All ingurance policies required:by Tender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall inglude a standard meortgage clause, and shall name Lender as mortgagee
and/or as an additional loss p'ag_ae_, - Lender $hall have the right to hold the policics and renewal certificates. (€
Lender requires, Borrower shall promptlf"give to Lender all receipts of paid premiums and renewal notices. If
Borrower oblains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Properly, such policy- shall mcIude a standard mortgage clause and shall name Lender as
morigagee and/or as an addilional loss payée. |

Tn the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of luss if not made promptly by Botrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the imdcrlj!ing insuratice was required by Lender, shall be applied to
restoralion or repair of the Property if the restordllon or repair is economuically feasible and Lender’s secunly is
not lessened. During such repair and restofation period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to ingpect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single’ payment oF 1n's series of progress payments as the work is
completed.  Unless an agreement is made in writing or Applicable. Law requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Bosfrowet any interest of eamings on such pmceeds
Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation o Borrower. Ifithe restotation or repair is not economically feasible or
Lender’s security would be lessened, the insurance proceeds g shall be applicd to the sums sccured by (his Security
Instrument, whether or not then due, with the excess, il any, paid to Borrower Such insurance proceeds shall be
applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negomate and. seule any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
cartier has offored to settle a claim, then Lender may negotiate and settle-the-claim.  The 30-day period will
begin when the notice is given. In eilher event, or if Lender acquires the’ Property under Section 22 or otherwise,
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¢ Bormower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to cxceed
- the amonnts unpaid under the Note or this becurlt} Instrument, and (b) any other of Borrower’s rights (other than
" theright to-any refund of unearned premiums paid by Borrower) under all insurance polictes covering (he
Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the insurance
proceeds eilher to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument; ‘whether or not then due.

e B # Qeeupancy. Boitower shall occupy, establish, and use the Property as Borrower's principal
residence Wllhln 60. days aller the execution of this Security Instrument and shall continue to occupy the
Property .a$ Bormwer s-principal residence for at least one year after the dale of occupancy, unless Lender
otherwise. agrees in ertlng,, which consent shall not be unreasonably withheld, or unless extenvating
ciroumstances exist which are beyond Bormower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Bomower shall
not destroy, damage.6r Empair the Property, allow the Property to detetiorale or comnmit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the
Properly from detenomtmg of decreaamg in value due lo its condition. Unless it is determined pursuvant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioratiotor damage. If insurance or condemnation proceeds are paid in connection
with damage to, or the takmg of, (he Property, Borrower shall be responsible for repairing or restoring the
Property only if Lender has releascd proceeds for such purposes. Lender may disburse proceeds for the repairs
and resioration in a single payinent or in a series of progress payments as the wark is completed If the insurance
or condemnation proceeds are.not sufficient to repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion’of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may mt:pect the interior of the improvements on the Property. Lender shall give
Borrower notice at the lime of or ptior to-stich an interior inspection specifying such reasonable cause.

8. Borrower's Loan ‘Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entilics acting at the direction of Borrower or with Borrower’s knowledge
or consent gave materially false, misleading, or ing¢eurate information or statements to Lender (or failed to
provide Lender with material information)-in conncction with the Loan. Material representations include, but arc
not limited to, representations concerning Bormwcr s occupancy of the Properly as Bomower’s principal
residence.

9. Protection of Lender’s ln_te:ljest in the Property and Rights Under this Security
Instrument, I {(3) Borrower fails o perform ‘the covenants and agreements contained in this Security
Instrument, (b} there is a legal proceeding that might significanﬂ} afleot Lender’s interest in the Property and/or
rights under this Security Instrurment (such as a proceedmg i bankruptey, probate, for condemnation or
forfejture, for enforcement of a lien which may attain prioity‘over thig Security Tnstrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property thery Lender may do and pay for whatever is
reasonable or appropnate to protect Lender’s interest in the Property and rlghts under this Secuuty Instrument,
ineluding protecting and/or assessmg the value of the Pmperty, ‘apd~séeuring and/or repairing the Property.
Lender’s actions can include, but are not limited to: {a) paying any suing-secured by a lien which has priority
over this Security Instrument; (b) appearing in courl; and (c) paying reasonable atiomeys’ fees to protect its
interest in the Property and/or rights under this Security Instrument, mcludmg its secured position in a
bankruptcy proceeding, Securing the Property includes, but is not limited o, entermg the Properly to make
repairs, change locks, replace or board up doors and windows, drain water from:pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turfied o1, or Uff Although Lender may take
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i detion under this Section 9, Lender does not have to do so and is not under any duly or obligation to do so. It is
4 ﬂgrced that Lender incurs no liablity for not taking any or all actions autherized under this Section 9.

' “Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear inderest at the Note rate from the date of
dlsbursement and shall be payable, with such interest, upon netice from Lender to Borrower requestmg payment.

. Ifthis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Bam)wer acqmres {ee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the mergerin writing,

10, .. “Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower 'shall pay the premiums required to maintain the Mortgage Inswance in effect. If, for any
reason, the Mortgige Irisurance coverage required by Lender ceases (o be available from the mortgage insurer
that previously pr(mded such insurance and Borrower was required 1o make separaiely designated payments
toward the premiiuns:for Moertgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent (o, the Mortgage Insurance previously in ellect, at a cost substantially equivalent to the
cost to Borrower of the Morlgige Tnsurance previously in clfect, from an alternate mortgage insurer selected by
Lender. 1f substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay
to Lender the amount of the separately, designated payments that were due when the insurance coverage ceased
1o be in effect. Lendet will ‘aceepi, use and retain these payments as a non-refundable loss reserve in lieu of
Morigage Insurance. Such loss reseive shall be non-refundabile, notwithstanding the fact that the Loan is
ultimately paid in full, and: Lender shalknot be required to pay Borrower any interest or earnings on such loss
reserve. Lender can no longerrequire lossifeserve paymenls il Mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately-designaled payments toward the premiums for Mortgage Insurance. If
Lender required Mortgage Insurazice-as a condition of making the Loan and Borrower was required to make
separately designated payments toward. the premiums for Mortgage Insurance, Borrower shall pay the premivms
required to maintain Mortgape Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in aécordance with any written agrecmenl between Bomower and
Lender providing for such termination or until termsination is required by Applicable Law. Nothing in this
Section 10 allects Borrower’s obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender’ (or any enlity that purchases the Note) for certain losses it may
incur if Borrower does nol repay the Loan as agreed. Borrower isnot a party to the Morlgage [nsurance.

Mortgage insurers evaluate their totak.risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share ‘or modify their risk, or reduce losses. These agreements are
on terms and conditions thal are satisfactory to thie mortgage-insirer and the other party (or parlies) to these
agreements. These agreements may require the mortgage msurer:to.make payments using any source of funds
that the mortgage nsurer may have available (whlch may mclude funds obtained from Mortgage Insurance
premiums).

As a resull of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (dirgetly or.indirectly) amounts that derive from
{ur might be characterized as) a portion of Bommower’s payments for Moitgage:Insurance, in exchange for sharing
or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of
Lender takes a share of the insurer’s risk in exchange for a sharc of the prerruums paid to the insurer, the
arrangernent is often termed “captive reinsurance.” Further: :
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A (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
‘ Mortgage Insurance, or any other terms of the Loan. Such agrecments will not increase the amount
"+ Borrower will ewe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) : © Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insumncq to have 'the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Morigage Insurance premiums that were unearned at the time of such cancellation or termination.

1. Assxgnment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Pmperty 15 damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restotation or fepair is economically feasible and Lender’s security is not lessened. During such
repair and restoration’period; Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspeet such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspeciion-ghall be undertaken prompily. Lender may pay for the repairs and restoration in a
single disbursetnent or in a series of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable’Law requires. interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required lo pay Bortower any intersst-or-earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender’s seourily would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrunent, whether or not then duc, with the excess, if any, paid to Borrower.
Such Miscellaneous Procecds shall be applied in the order prov ided for in Section 2.

In the event of a total taking, destriction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums securedby thils Securlty Instrument, whether or not then due, with the excess, if any,
paid to Borrower.

In the event of a partial lakmg destructlon, or loss in value of the Property in which the fair market
value of the Property immediately before the paﬂml taking, destruction, ot loss in value is equal to or greater
than the amount of the sums secured by this Securily Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower, and Lender otherwise agree in wriling, the sums secured by this
Security Instrument shall be reduced by the amounit of the Miscellaneous Proceeds multiplied by the following
fraction: (2) the total amount of the sums secured iinmediately before the partial taking, destruction, or loss in
valuc divided by (b) the lair market value of the Property immediately before the partial taking, destruction, or
loss in value. Any balance shall be paid to Botrower.

In the event of a partial taking, destrucliom, or loss in valve of the Property in which the fair market
value of the Property immediately before the particl taking, destruetion, or loss in value is less than the amount
of the sums secured immediately before the partial taking; destruction, or loss in value, uniess Borrower and
Lender otherwise agree in writing, the Miscellaneous Pmceeds shaii be applicd to the sums secured by this
Security Instrument whether or not the sums are then due. -

If the Propesty is abandoned by Borrower, or if; after notlce by Lender o Borrower that the Opposing
Parly (as defined in the next sentence) offers (o make an award tosettle d'claim for damages, Borrower fails to
respond to Lender within 30 days afler the date the notice is given, Lender.is"authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. “Opposing Party” means the third party that owes Botrower Miscellmeous
Proceeds or the party ag,amst whom Borrower has a right of action. in regard'to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding; whether civil-or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other matenal 1mpd1rmcnt of Lender’s interest in
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¢ the Property or righls under this Security Instrument. Borrower can cure such a default and, if acceleration has
oecurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
~that, inT.ender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest
int the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that
are attnbutable to the mmpairment of Lender’s interest in the Properly are hereby assigned and shall be paid to
Lender. . |

AN l\rhscellaneous Proceeds that are not applied to restoration or tepair of the Properly shall be applied
in the order provlded for in Section 2.

12. .. “Borrower Not Released; Forbearance By Lender Not a Waiver. FExtension of the time for
payment oF mod1['1catlon of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successorin Interest of Borrower shall not operate to release lke liability of Borrower or any
Successors in Interest.of Borrower. Lender shall not be required to commence proceedings against any
Successor in Inferest of Bortower ot to refuse to extend time for payment or otherwise modify amortization of
the sums secured- by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remn,dy meluding,
without limitation, Lender’s acccpldnce of payments from third persons, ertities or Successors in Interest of
Borrower or in amounts less Lhan the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint an(] cheml Llal)]ll 3 Co-signers; Successors and Assigns Bound. Borrower
covenanis and agrees that Borrower’s oblngahons and liability shall be joint and several. llowever, any
Borrower whe co-signs this® Secutity Instrument but does not execute the Note (a * c,o—signer ") (a) 1s co-signing
this Security Instrument only {0, mertgage, grant and convey the co-signer’s interest in the Property under the
terms of this Sccurity Instrumenl___ (b) i6 not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lenderand any-viher Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the'terms 6f this:Sccurity Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument:in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrewer shall not be released from Borrower’s obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shal{ bmd fexcept as provided in Section 20) and benefit the successors
and assigns of Lender.

4. Loan Charges. Lender may chal ge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys™ fees, properly inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrurment to charge a specific fee to Borrower shall
not be construed as a prohibition on the charging of such fee. Lcnder may not charge fees that are expressly
prohibited by this Seou_rlty Instrument or by Applicable Lzm :

If the Loan is subject to a law which sets maximum loar chdrges and that law is finally inlerpreted so
that the interest or other loan charges collecled or to be co].lected iti Gonnection with the Loan exceed the
permitted limils, then: (a) any such loan charge shall be reduced by the aitiount necessary to reduce the charge to
the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this relund by reducing the principal owed under the Note or
by making a direct payment to Borrower, If a refund reduces principal, the ‘reduction will be treated as a partial
prepayment withoul any prepayinent charge (whether or not a prepayment eharge is provided for under the
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+ :Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will constitule a waiver
- of: an) nght of action Borrower might have ansing out of such overcharge

' 15, . Notices. All notices glven by Borrower or Lender in connection with this Securtty Instrument
st be in ertmg Any notice to Borrower in connection with this Securily Instrument shall be deemed 1o have
béen given t¢ Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address
if sent, by other means. Notice to any one Borrower shall constilute notice to all Borrowers unless Applicable
Law-gxpressly tequires olherwise. The notice address shall be the Property Address unless Borrower has
designaled asubstitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s
change of addfess, If Lender specilies a procedure for reporting Borrower’s change of address, then Borrower
shall only.report a change:of address through that specified procedure. There may be only one designated notice
address under this Secuiity Instrument at any one time. Any nolice to Lender shall be given by delivering it or
by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address
by notice to Borrowet:. Any notice it connection with this Security Instrument shall not be deemed to have heen
given to Lender.until aclially received by Lender. If any notice required by this Securily Instrument is also
required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement
under this Security Instrumént.”

16. Governing Law, Seyerability; Rules of Construction. This Security Instrument shall be
governed by federal law and thé law 'of the jumnsdiction in which the Properly is located. All nghts and
obligations contained in this Security Instrument are subject to any requirements and limitations of Applicable
Law. Applicable Law mlg:,ht explicitly or implicitly allow the parties to agree by contract or it might be silent,
but such silence shail not be construed as’a.prohibition against agreement by contract. In the event that any
provision or clause of this Security Instroment or the Note contflicts with Applicable Law, such conflict shall not
affect other provisions of this Secuntv Instrument or the Note which can be given effect wrthoul the conflicting
provision.

As used in this Secunty hl:,lrument._»'(a) words of the masculine gender shall mean and include
corresponding neuter words or words_ol: the iemmme gender; (b) words in the singular shall mean and include
the plural and vice versa; and (¢) the word may’” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shaI[ be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Pruperty or a Benefic:al Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal o beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond: fér deed, contract for deed, installnent sales contract or escrow
agreement, the intent of which is the transfer of titlé:by Borrower.at a future date lo a purchaser.

If all or any part of the Property or any Titerest in the’ Prépert} is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold ‘ot fransferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all’ sumns sceured by this Security Instrument.
However, this option shall not be exercised by Lender it such exercise’is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the noliceis givén‘in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrumeit. - If-Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedles permltted by this Secunty Instrument
without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleratlon I[' Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security- lnstrummt discontinued at any time prior to
the earliest of: (a) [ive days before sale of the Property pursuant o ariy power of qale contamed in this Security
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¢ Insteiment; (b) such other period as Applicable Law might specify for the termination of Borrower’s right to

[ reinstate; oi (¢) entry of a judgment enforeing this Security Instrument. Those conditions are that Borrower: (a)

“ ' pays Lender.all sums which then would be due under this Security Instrument and the Nole as if no acecleration
had bcewred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses meurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys” fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and
righits. 1 under this Securlty Instrument; and (d) takes such action as Lender may reasonably require to assure that
Lender’s interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the
sums secured by “this’ Secunty Instrument, shall continue unchanged. Lender may require that Borrower pay
such reinstaternent sums and expenses i one or more of the following forms, as selected by Lender: {a) cashy; (b)
money order; (c) ccrtlfled check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution-whose deposits are insured by a federal agency, instrumentality or enfity; or {(d)
Electronic Funds Tr_ansfe__r Upon reinstatement by Borrower, this Securily Instrument and obligations secured
hereby shall remain fully ‘effective as il no acceleration had occurred. However, this tight to reinstate shall not
apply in the case of accelération under Seclion 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial interest
in the Note (together with this Sectrity Instrument) can be sold one or more times without prior notice lo
Borrower. A sale might-result jn'a ¢hange in the entity (known as the “Loan Servicer”} that colleots Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note; this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated o a'sale of the Note. If there is a chapge of the Loan Servicer, Borrower
will be given written notice of the change which will state the name and address of the new Loan Servicer, the
address lo which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. 1f:the-Note | is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage lean servicing obligations to Borrower will remain with the Loan
Servicer or be transferred to a successor”Loan. Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.: =

Neither Borrower nor Lender may commence join, or be joined to any judicial action (as either an
individual litigant or the member of a class). that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has bréached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower of, Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15¥.0f such alleged breach and afforded the other party hereto a
reasonable period after the giving of such nolice i take corrective action. If Applicable Law provides a time
period which must elapse before certain action caxi be taken, that time pertod will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to
Section 22 and the notice of acceleration given lo Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisionsof this Section 20.

2L Hazardous Substances, As used in this %ectmn 21: (a) “Hazardous Substances” ate those
substances defined as toxic or hazardous substances, poll__l_u‘m_]ts or-wisles by Envirenmental Law and the
following substances: gasoline, keroscne, other flammable or toxic pétreleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or fopmaldehyde, and radioactive materials; (b)
“Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that relate to
heaith, safety or environmental protection; (¢) “Environmenial Cleanup” mcludes any response action, remedial
action, or removal action, as defined in Environmental Law; and-(d)an : “Enviremmnental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Enviroﬁmeh a Cleanup:'
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o Borrower shall not cause or permit the presence, use, dJSpOSﬂl storage, or release of any Hazardous
" Substances; or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
" allow aniyone else to do, anything affecling the Property (a) that s in violation of any Environmental Law, ()
which creates an qu"onmuntal Condition, or (¢} which, due to the presence, use, or releage of a Hazardous
Substance, cresdtes a condition that adversely affects the value of the Property. The preceding two sentences
shall-not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are "generally recogmzed lo be appropriate to normal residential uses and to maintenance of the Property
(including, buit not limited to, hazardous substances in consumer products).

Bonower shall ‘promptly give Lender written notice of (a) any investigation, ¢laim, demand, lawsuit or
other acfion by:any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any Enviromnental
Condition, including but not: limited teo, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance; and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the vajue of the Property. If Borrower learns, or is notified by any governmental or
regulatory authortty, or dny private party, that any removal ot other remediation of any Hazardous Substance
alfecting the Property is necessary, Bomrower shall prompily take all necessary remedial actions in accordance
with Environmentaf Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTES. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Berrower prior to acceleration
following Borrower’s breach of any.covenant or agreement in this Security Instrument (but not prior fo
acceleration under Section: L8 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default on
or hefore the date specified in the notice may resalt in acceleration of the sums secured by this Security
Instrument and sale of the Propérty at‘public auiction at & date not less than 120 days in the future. The
notice shall further inform Borrower of the right to reinstate after acceleration, the right fo bring a court

action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale,
and any other matters required to be included in the notice by Applicable Law. If the default is not cured
un or before the date specified in the notice, Lender at its option, may require immediate payment in full
of all sums secured by this Security Instrument without farther demand and may invoke the power of sale
and/or any other remedics permitted by Appllcable Law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in_this Section 22, including, but not limited to, reasonablc
attorneys’ fees and costs of title evidence. E

If Lender invokes the power of sale, Lender shall glve wrltten notice to Trustee of the vecurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regardmg notice of sale and shall give stich notices to Borrower and to other persons as
Applicable Law may require. After the fime required by Appltcablc Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms des:gnated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may pestporie sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed cunveg,mg the Property without any
covenant or warranty, expressed or implied. The recitals in_the Trustee’s-deed shall be pnma facie
evidence of the truth of the statements made therein. Trustee shiall appb the proceedq of the sale in the
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; .-folluwmg order: (a) te all expenses of the sale, including, but not limited fo, reasonable Trustee’s and
attomegs “Tees; (b) to #ll sums secured by this Security Instrument; and (¢) any excess to the person or
persons Iebalh entitled to it or to the clerk of the superior court of the county in which the sale took place.

: /23, Reconveyance. Upon payment of all sums secured by this Securily Instrument, Lender shall
tequest Ttustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt scoured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the Trustee’s
fee for prepdrmg the'reconveyance.

24. .. “Substitute Trustee. In accordance with Applicable Law, Lender may from time to time
appoint asuccessor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of
the Property, the siecessor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law, - =

25, Use of Propertv The Property is not used principally for agricultural purposes.

26.  .Attornéys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to cofistrie or enforce any term ol this Security Instrurment. The term “attorneys’ fees,”
whenever used in this Secufity-Instrument, shall include without limitation attomeys’ fees incurred by Lender in
any bankruptey proceedmg or on dppea]_

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TQ FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENF ORCEABLE UNDER WASHINGTON LAW,

BY BIGNING BEL OW Borrovser accepts and agrees to the terms and covenanis contained in this
Security Instrument and in any Rider e:_{__ecuted by Borrower and recorded with it.

Witnesses:

1 C A——" (Seal)

. GARRICK CBARR -Borrower

-Borrower
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. STATE OF WASHINGTON
Cuilpfy of SKAGIT
Lo On thls day personally appearcd before me GARRICK € BARR and JAMIE L CROMACK io me
known to be the mdlwd al(s) described in and who gxgcuted the within and foregoing instrument, and
ﬁlgncd the same as his/hef/their free and voluntary act and deed, for the uses and

acknowledged that Ye/sh
purposes thereln mc,ntlone

(rIVEN under "my hand and oflicial seal this
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- SEE'EXHIBIT A ATTACHED HERETO AND MADE A PART HEREOF FOR ALL PURPOSES

WASHINGTON - Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WI'[’H MERS;: )
6A(WA) (0811) Page 16 of 16 i S Form 3048

WA

Skagit County Auditor
2/8/2013 Page 16 of 20 1:41PM



o ‘Lot 3, “PLAT OF ROCK RIDGE WEST PHASE II,” as per plat recorded on December 2, 2004, under
- _~Auditor’s File No. 200412020087, records of Skagit County, Washington

Situate in the City of Anacortes, County of Skagit, State of Washington.
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Loan No.: 5990004138

" PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 6th day of February, 2013, and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Det,d_:_(the “Seeurily Instrumen(™) of the same date, given by the undersigned (the “Borrower™) to
secure Borrower's Note & CORNERSTONE MORTGAGE COMPANY DBA CORNERSTONE
HOME LENDING, INC. (the “Lender”) of the same date and covering the Property described in the
Security Instroment dnd located ﬂt

251!] OREGON AVE, ANACORTES, WASHINGTON 98221
: [Property Address)

The Property includes, but {3 not limited to, a parcel of land i improved with a dwelling, together with other
such parcels and certain conimen areas and facilitics, as described in CONDITIONS, RESTRICTIONS,
& CONVENANTS (the “Declaratlon ) “The Property is a part of a planned unit development known as

* 7 ROCK RIDGE WEST

[Name of Planned Unit Development]

(the “PUD’) The Property also mcludes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the cormmioh areas and [ucilities of the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower's interest. %

PUD COVENANTS. In addition to-the’ covenants and agreements made in the Security
Instrument, Borrower and Lender further. covenant.and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD's
Constituent Documents. The “Constituent Documents™ are the (i) Declaration, (i1) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (jii) any by-laws or
other rules or regulations of the Owners Association. Borrowershall promptly pay, when due, all dues and
assessments imposed pursuant o the Constitvent Documents. ..

B. Property Insurance. So long as the (Fwners’ Association maintains, with a generally
accepted insurance carrier, a “master” or “blanket” policy insuring the Property which is satisfactory to
Lender and which provides insurance coverage in the amounts; {mcludmg deductible levels) for the
periods, and against loss by [ire, hazards included wnthm the term e\;tendcd coverage,” and any other
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'rhazards mcludmg, but not limited to, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender watves the provmon in Section 3 for the Periedic Payment to Lender of the yearly premium
installmeénts Tor” property insurance on the Property; and (i) Borrower’s obligation under Section 5 to
maintain: propertv insurance coverage on the Property is deemed satisfied to the extent that the required
oV erage 4§ provided: {13 the Owners Association palicy,

What Lender1 requires as a condition of this waiver can change during the term of the loan.

Borrower shalt give Lender prompt notice of any lapse in required property insurance coverage
provided by the master orblanket policy.

In tlie event of a-distribution of property insutance proceeds in lien of restoration or repair
following a loss to theProperly, or to commen areas and facilities of the PUD, any proceeds payable to
Borrower are hereby asgigned and shall be paid to Lender. Lender shall apply the proceeds to the sums
secured by the Security Instrument, whether or not then due, with the excess, if any, paid to Bosrower.

C. PublicLiability ] Insurancc Borrower shall take such aclions as may be reasonable to insure
that the Owners Association maintaing a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender, :

D. Condemnation. The pmcee::ds of any award or claim for damages, dircet or consequential,
payable to Borrower in connection with any condemnation or other taking of alt or any part of the Property
or the common areas and facilitiés of (k¢ PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid lo Lender.” Such proceeds, shall be applied by Lender o the sums secured by the
Security Instrument as pro vided:in Sectxon 11,

E. Lender’s Prior Consént.. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, either partition/or subdivide the Property or consent to: (i) the abandonment
or termination of the PUD, except for abandonment or lermination required by law in the case of
substantial destruction by fire or other. casualty or in the case of a taking by condemnation or eminent
domain; (i) any amendment (o any provision of. the “Constituent Documents” if the provision is for the
express benelit of Lender; (iii) termination’ of professional management and assumption of self-
management of the Owners Association; ot (iv) any action which would have the effect of rendering the
public liability insurance coverage maintained by the Owners Association unacegptable to Lender.

F. Remedies. If Borrower does not'pay PUD duesand assessments when due, then Lender may
pay them Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Bomrower and Lender agree to other temms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
pavable, with interest, upon notice from Iender to Bormwer requestmg paymert.
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':':BY SI(JNTNG BFL( W, Borrower accepts and agrees to the terms and covenants contained in this PUD}
Rlder o

FA‘—’_‘ (Seal)

G:&RRJLK C BARR ~Borrower ﬂﬁg . CROMACK. orrower
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