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DEED OF TRUST
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DATE: Fehbruary 5, 2013

Reference # (if appllcable) 145384 OA Additional on page
Grantor{s):
1. STRANDBERG CONSTRUCTION INC

Grantee(s)
1. Skagit State Bank
2. Land Title Company of Skag|t County, Trustee

Legal Description: Lot 9, Rock Ridge Scuth Ph 2
Additional on page 2

Assessor’'s Tax Parcel ID#: 4918—002—00950000 (P‘l_2-5..853)

THIS DEED OF TRUST is dated February 5, '2013 among STRANDBERG CONSTRUCTION,
INC., a Washington Corporation, whose address is© 714 SEAFARER'S WAY STE 201,
ANACORTES, WA 98221-2557 {"Grantar"); Skadit State Bank whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below
sometimes as "Lender” and sometimes as Beneflcla:ry: ); and Land Title Company of Skagit
County, whose mailing address is P O Box 445, Burlmgton WA 98233 (referred to below as
"Trustes").
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E'COI‘JVE"(AIW.':E AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
.. of ‘entry and.possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the followrng described real property, together with all existing or subsequently erected or affixed buildings,
impravements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(mcxludmg stock in utilittes with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
praperty, ingluding without limitation all minerals, oil, gas, geothermal and similar matters, ({the "Real Property"}

lucated m Skagit County, State of Washington:

Lot 9 "PLAT ‘OF ROCK RIDGE SOUTH, PHASE 2," as recorded January 24, 2007, under
Audltor ‘s File No. 200701240094, and amended by instrument recorded January 25, 2007,
under Auditor’ s:_Flle No. 200701250133, records of Skagit County, Washington.

Situate in the“"(_.“,:_it.f e'f_:'Anacortes, County of Skagit, State of Washington

The Real Properﬁr e"r_.'"i't__s :é'd_dress is commonly known as 2616 Berentson Ct, Anacortes, WA
98221. The Real Prob'ert-y" tax identification number is 4918-002-009-0000 (P125853).

CROSS-COLLATERALIZATION. in adgdition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest therean, of Grapter 10 Lendar, or any one or more of them, as well as all claims by Lender against Grantor
of any one or mare of them, whether now. existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary ‘or-otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, quurdated or ur&qumdated whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor,, surety, accommodatlon party or otherwise, and whether recovery upon such amounts
may be ar hereafter may become barred by #ny statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become-qthérwise _uneﬂforceabie

Grantor hereby assigns as security to’Lender, all of Grantot’s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assighmént is recorded in accordance with RCW 66.08.070; the lien created by this
assignment is intended to be specific; perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and-profits; which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of. all jor-part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in:the . PersonalProperty and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwnse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they becgme due, and:-shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gram:or agrees that Grantor's possession and use of the
Property shall be governed by the following provisicns: :

Possession and Use. Until the occurrence of an Event of Default Grantor may (1) remain in possession and
contral of the Property, {2} use, operate or manage the Property. and (3] collect the Rents from the Prn:)pertyr
(this privilege is a license from Lender to Grantor autornatically revoked upon default). The following pravisions
relate to the use of the Praperty or to other limitations on the Property The Real Property is not used principally
for agricultural purpases. : :

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and promptly perform all repairs,
replacemants, and maintenance necessary to preserve its valuel

Nuisance, Waste. Grantor shall not cause, conduct er permlt any nursance ‘for, commit, permit, ar suffer any
stripping of or waste on or to the Property or any portion of the Property Without limiting the generality of the
faregoing, Grantor will not remave, or grant to any other party the right io remove; _any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel ar rack products without Lender s prior wntten consent.

Removal of Improvements. Grantor shall not demolish or remave anv.lmprovemen_ts from the Real Property
without Lender's priar written consent. As a condition to the removal af any.Improvéments, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improuements w:th improvements of at least
equal value. S

Lender's Right to Enter. Lender and Lender's agents and representatives may 'enfer upon: 't'he‘ ‘Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property fnr purposes of Grantor's
compliance with the twerms and conditions of this Deed of Trust. -

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptlv cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use ar occupy the Property in any manner, with all laws, ordinances, and reguiatmns now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Progerty; ingluding without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any-such, law, ordinance, or
regulation and withhoid compliance during any proceeding, including appropriate appeals,«so Ir.mg a3 Grantor has
notified Lender in writing prior to doing sp and so long as, in Lender's sole opinion, Lender' i-8 ‘interésts ‘in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond reasonablv
satisfactory to Lender, to protect Lender's interest. N .

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property, Grantor shall dc aII other
acts, in addition to those acts set forth above in this section, which from the character and use of'the Property afe’.
reasonahly necessary to protect and preserve the Property. y . F

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’'s option, (A} declare immediately due and pavable alik'
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other‘dosument -
evidencing the Indebtedness and impose such other conditicns as Lender deems appropriate, upon the sale or ‘transfer,-’

without Lender's prior written consent, of ali or any part of the Real Property, or any interast in the Real Property. A .

"sale or transfer” means the convevance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitahle; whether voluntary or involuntary; whether by outright sale, deed, installment sale cantract,
land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interast in or to any land trust holding title to the Real Property, or by any
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othersmethod of conveyance of an interest in the Real Property. W any Grantor is a corperation, partnership or limited
fiability ‘company, transfer also includes any change in ownership of more than twenty-five percent {25%} of the voting
:stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
‘pptionshalt ot be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES "AND LIENS The following provisions relating to the taxes and liens an the Property are part of this Deed of
Trust E

Payment Grantcrr shall pay when due {and in all events prior te delinquency} all taxes, special taxes, assessments,

charges fincluding ‘water and sewer}, fines and impositions levied against or on account of the Property, and shall

pay Wwhen due all*claims for work done on or for services rendered or material furnished to the Praperty. Grantor

shall maintain the Praperty free of all liens having priority over or equal to the interest of Lender under this Deed of

?ust except for the: Iien of taxes and assessments not due and except as otherwise provided in this Deed of
rust. - .

Right to Contest Grantor ‘may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the nbllgatmn to pay, 50 long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result-of hongayment, Grantar shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15) days aftér Grantor has notice of the filing, secure the discharge of the lien, ar if requested by
Lender, deposit with Lender.cash or a sufficient corparate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosurg-or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse }udgment before enforcement against the Praperty. Grantor shall name Lender as an additional
obligee under any surety bond. furmshed in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall attharize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agamst the Property.

Notice of Construction. Gramor shalf’ ncrtlfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materlals are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on: account of the ‘work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assutances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements. s

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor sha-[l proc.l_.__lre a-nd maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis‘for the full insurable value covering all Improvements on the Real
Praoperty in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Gramtor shall alsoprocure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with- Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor’ ‘shall maintain:such othar insurance, including but not limited to
hazard, business interruption, and boiler insurange, as Lender’ may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable 16 Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or cartificates of insurance in form satisfactory tp° ‘Lender, including stipulations that coverages will not ba
cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in‘favor of Lender will not he |rnpa|red in any way by any act,
omissian ar default of Grantor or any other person. Should the. Fieal Priiperty be located in an area designated by
the Director of the Federal Emergency Management Agency as‘a specijal.flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the praperty securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurahcé for the term of the loan.

Application of Proceeds. Grantor shall promptly naotify Lender of any Iass or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days ofsthe ¢dsualty. Whether or not Lender's
security is impaired, Lender may, at Lender's elaction, receive and retain thé proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affectlng the Property, or the restaoration
and repair of the Property. |f Lender elects to apply the proceeds to restdration and‘repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory 1o Lender Lender shall, upan
satlsfactory proaf of such expendlture, pay or reimburse Grantor from the, pmceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not commifted to the repair or restoration of
the Property shall be used first 1o pay any amount owing to Lender under this Desd of Trust,.then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the lndebtedness It Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pald Wlthf)ut InfEFESt to Grantor as
Grantor's intarasts may appear. o

Grantor's Report on Insurance. Upon request of Lender, however not more than once a: vear Grantor shall furnish
to Lender a repart on each existing policy of insurance showing: (1) the name of ‘the insurer;~ {2} the risks
insured; {3} the amount of the policy; (4} the property insured, the then current feplagémient.walde of such
property, and the manner of determining that value; and {5} the expiration date of the palicy.. A3rantor shall, upon
request of Lender, have an independant appraiser satisfactory to Lender determine the cash’ value replacement cost
of the Praperty.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect' ande_;.l.s'inte'reé-t in
the Property or if Grantor fails 1o camply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to d'ischafge' or pay.
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take =
any action that Lender deems appropriate, including but not kmited to discharging or paying all taxes, liens, security
intarests, encumbrancas and other claims, at any time levied or placed on the Property and paying all casts. far msusmg;‘
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then

bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment byu-""

Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A}l be payable.on
demand; (B} be added to the balance of the Note and be apportloned among and be payable with any instaliment:"
payments to become due during either (1} the term of any applicable insurance policy; or {2} the remaining térm:of
the Note; ar {C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of

Trust also will secure payment of these amounts, Such right shall be in addition to all other rights and remedies to

which Lender may be entitled upon Default.
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WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
fo Trust

Tntle Grantor warrants that: |a} Grantor holds good and marketable title of record to the Property in fee simple,
Hfree and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
 title insurance palicy, title repart, or final title apinion issued in favor of, and accepted by, Lender in connection
L yyith this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
- Trust to Lender

Defense of T:tle Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title ts the: Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that quast:ons Grantor's title or the interast of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action’at. Granter's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the progéeding and to be represented in the proceeding by counsel of Lender’'s own cheice, and
Grantor will deliver,-or caduse to be delivered, to Lender such instruments as Lender may request from time to time
to parmit such partuctpatlon

Compliance With-Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable Ia“w's, ordlnances, and regulations of governmental authorities,

Survival of Representatlnns and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall.Survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full forCe and ‘efféét untll such time as Grantor's Indebtedness shall be paid in full,

CONDEMNATION. The fellowmg pro\nsmns relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedmg in' condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the naminal party. ifi. such proceeding, but Lender shall be antitled to participate in the progeeding and to be
represented in the proceedlng by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lends&t’ such lnstruments and documentation as may be requested by Lender from time to
time to permit such parttmpatmn

Application of Net Proceeds. 1t aII or any’ pa of the Property is condemned by eminent domain proceedings or by
any proceading or purchase in lieu-<6f condemnation, Lender may at its election requira that all or any portion of the
net proceeds of the award be applied to the indebtedness or the repair or restoration of the Property, The net
proceeds of the award shall mean the award: after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connectlon with the condemnatlon

IMPGSITION OF TAXES, FEES AND CHARGES BY_:_...GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are & part of ‘this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender far all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing-this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and ather charges for recording or reglstenng this Deed of Trust.

Taxes. The following shall constitute taxes to which thlS sectnen applies: {1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtédnéss secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantor is authorized or required to dedudt from payments on the [ndebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust cha'rgea'ble against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor, S

Subsequent Taxes. If any tax to which this section applies .gis_:-énacted su’bsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of iDéfault, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below-unless Grantor either {1} pays the tax before it
becomes delinquent, or (2) contests the tax as provided above.in thé Takes-and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security’ eatnsfac:tory 1o Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The following prov:suons relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
canstitutes fixtures, and Lender shall have all of the rights of a secured party under the Unuform Commercial Code
as amended from time to time. ;

Security Interest. Upon request by Lender, Grantor shall take whatever actiansis _réduested=by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. I addition torecording this Deed of
Trust in the real property records, Lender may, at any time and without further, authotization from Grantor, file
executed counterparts, copies or reproductf'ons of this Deed of Trust as 2 financing statement, Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon,default, Grantor
shall not remove, sever or detach the Personal Property fram the Property. Upon default; Granmr shall assemble
any Personal Property not affixed to tha Property in a manner and at a place reasonably” convenient to-Grantor and
Lender and make it available to Lender within three [3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses, The mailing addresses of Grantor {debtor} and Lender {secured partyi frofm whlch |nformat|on
concerning the security interest granted by this Deed of Trust may be obtained (each as requnred by. the Unlform
Caommercial Code} are as stated on the first page of this Deed of Trust. : Y

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further-"'eeeﬁurenees";_end
attorney-in-fact are a part of this Deed of Trust: B :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make execute and :
delivar, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in“sugh’ offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security -
agreements, financing statements, continuation statements, instruments of further assurance, certificates, -and-" .
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, completé, ..~
perfect, continue, or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens and security interests created by this Deed of Trust as first and prior liens an-the
Praperty, whather now owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the .+

L I

Skaglt County Auditor y
2/8/2013 Page 4 of 8 12:20¢F




DEED OF TRUST
{Continued) Page 5

) _;méfté?s referred to in this paragraph.

* Attorney-in-Fact. [f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
" for-and.in the name of Grantor and at Grantor's expense. For such purposes, Grantar hereby irrevacably appoints
Eender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing. recarding, and doing all
sother things as may be necessary or desirable, in Lender's sole opinion, to accomnplish the matters referred to in
?f-the precedmg paragraph.

FULL: P‘ERFORMANCE If Grantor pays ali the indebtednass when due, and otherwise performs all the cbligations
mposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance apd shall execute and deliver to Granter suitable staternents of termination of any financing statement on
file evidencing’ Lender s 'segurity interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if p_erm]tted by applicable law. The grantee in any reconveyance may he described as the "person or persons
legally entitied thereto”, and“the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any stjc;h [matters or facts.

EVENTS OF DEFAULT Each cf the foflowing, at Lender’s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default Grantor falls to make any payment when due under the Indebtedness.

Other Defaults. Grantor: faals 1o comp\y with or to perform any other term, chligation, covenant or condition
contained in this Deed: of Trust.or, in any of the Related Documents or to comply with or to perform any term,
pbligation, covenant. or cond|t|on contamed in any other agreement between Lender and Grantor.

Compliance Default. Fallure to comply with any other term, abligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Paymen't,s.*-.‘FaiJure Ejff:uGr:argtor within the time required by this Deed af Trust to make any payment
for taxes or insurance, or any other paymeni necessary to prevent filing of or to effect discharge of any lian.

False Statements. Any warranty fépr'ésentation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed-of Frust or the Related Documents is false or misleading in any material respect,
gither now or at the time made or, furnlshed or becomes false or misleading at any time thergaftar.

Defective Collateralization. This Dée of Trust ‘or any of the Related Dacuments ceases to be in full force and
effect (including failure of any cnllateral document to create a valid and perfected security interest or lien) at any
timea and for any reasan. ; L

Insolvency. The disseclution or termmatlon of Grantor 5 existence as a going business, the insolvency of Grantar,
the appointment of a receiver for any part of Grantor’s property, any assignment for the benefit of creditors, any
type of creditar warkout, or the commencement af any proceeding under any bankruptcy or insolvency laws by or
against Grantor.

Creditor or Forfeiture Proceedmgs Commencément of forectosure or forfeiture proceedings, whether by judicial
proceedlng, self-help, repossessian or any other. method, by any:creditar of Grantor or by any governmental agency
against any property securing the indebtednesg. This inclides a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event’ ot Default shall not apply if there is a goed faith
dispute by Grantor as to the validity or reasonableness of the clalm which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written natige of the credltcr or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture progeeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dlspute

Braach of Other Agreement. Any breach by Grantor under-the terms oi any othar agreement between Grantor and
Lender that is not remedied within any grace period provided therem, ineluding without limitation any agreement
goncerning any indebtedness ar other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent,: or rewkes ar dlsputes the validity of, or liahility
under, any Guaranty of the Indebtedness.

Adverse Changa, A material adverse change occurs in Grantor s fmancta! condmon or Lender believes the
praspect of paymaent or performance of the Indebtedness is impaired. :

Insecurity. Lender in good faith beliaves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under his.Deed of Tmst at any time theraafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: g

Election of Remedies. Election by Lender to pursue any remedy shall not exclude’ pursult of any other remedy, and
an election to make expendituras or to take action to perform an obligation of:Granter under:this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender’s right to declare a default and exermse |ts rernedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the ennre Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be requnred to pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the. rlght 10 exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the ng‘ht o fcreclcse bv judicial
foreclosure, in either case in accordance with and 1o the full extent provided by applicable law:: R

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the rlghts and
remedies of a secured party undar the Uniform Commercial Cede.

Collect Rents. Lender shall have the right. without notice to Grantor to take possessnon of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net preceetls,” over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requirg any. tanant or
other user of the Property to make payments of rent or use fees directly to Lender, If the Rentsg:. arg coleéted by
Lender, then Grantar irrevaocably designates Lender as Grantor's attorney-in-fact to endorse instrumants received m.{i
payment thereof in the name of Granter and to negotiate the same and collect the proceeds. Payments.by ténanis’
ot other users to Lender in response to Lender’s demand shall satisfy the obligations for which the payments are .
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights: under thiS
subparagraph either in person, by agent, or through a receiver. -

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of-”‘
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pendmg
foreclosure or sale, and to collect the Rents from the Property and apply the praceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's ..
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the-~
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_;::l'n:deﬁtedness by a substantial amount, Employment by Lender shall not disqualify a person from serving as a
" receiver.

*Tanan‘_y at Sufferance, )f Grantor remains in possession of the Property after the Property is sold as provided
above or*lender otherwise becomes entitled to possession of the Property upan default of Grantor, Grantor shall
£ hécome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
» pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
- Lender.

'Bthar Bemedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or avallable at law ar in equity,

Naotice. of Sale Lender shall give Grantar reasonable notice of the time and place of any public sala of the Personal
Prapetty.or of the time after which any private sale or other intended disposition of the Personal Property is 1o be
made. “Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personﬂl Property may ke made in canjunction with any sale of the Real Property.

Sale of the Property To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property frarshalléd. Tp-exercising its rights and remedies, the Trustee of Lender shall ba free to sell all or any
part of the Property together ‘or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portlon of the Property.

Attorneys’ Fees; Expenses If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be’ entitled to récover such sum as the court may adjudge reasonable as attarneys' fees at trial
and upon any appeal.” Whether '6r Nt any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lerdei incursithat in Lender's apinion are necessary at any time for the protection of its
interest or the enforcement of its nghts shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from tha date of the expenditure until repaid. Expenses covered by this paragraph include,
without Iimitation, however ‘subject to_any:limits under applicable law, Lender's attarneys' fees and Lender's legal
expenses, whether or not theratis a~ Iawsmt, including attorneys’ fees and expenses for bankruptey proceedings
{including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post- ;udgment
collection services, the cost of .searching recards, obtaining title reports (including foreclosure reports}, surveyors'
reports, and appraisal fees, titfe. insuraneé, and:.fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs n___add|__uor_1 to all other sums provided by law.

Rights of Trustee. Trustee shall ha"\'ré”él,! "af_ftuhe"rights_and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions] are part of this D__ee‘d of Trust:

Powers of Trustee. In addition to all powers of Frustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real. Property, including the dedication of streets or other rights to the
public; {b) join in granting any easement or, creating any restriction on the Real Property; and {c jein in any
subordination or other agreement affecting this: Deed of Trust or.the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee sha!l not be obllgated to notlfy any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in whtch"Grantor Lender, or Trustee shall be a party, unless
required by applicable law, or uniess the action or praceedmg is brought by Trustee.

Trustee. Trustee shall meet all qualifications reqmred for Trustée under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part’ of. the Property, the Trustee shall have the right to
toreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extént provided by applicable Iaw -

Successor Trustee. Lender, at Lender's option, may from time tg time appomt a successor Trustee to any Trustee
appainted under this Deed of Trust by an instrument executed and ackngwledged by Lender and recorded in the
office of the racarder of Skagit County, State of Washington. The instrufent shall contain, in addition to all other
matters required by state law, the names of the original Lender, Truste nd.Grantor, the book and page or the
Auditor’s File Number where this Deed of Trust is recorded, and“the mdm and _address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its 5uccessors in interest. The succassor
trustee, without conveyance of the Property, shall succeed to all the tltle, power,: and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for stibstitution of Trustee shall govern to tha
exclusion of all other provisions for substitution. : B

NOTICES. Subject to applicable law, and except for notice required or allowed by law to’ be gwen in another manner,
any notice required to be given under this Deed of Trust, including without limitation” any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when-actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally fecognized.dvernight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage ptepaid, directed 1o
the addresses shown near the beginning of this Deed of Trust. All copies of notices. of fereglosure frem the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown-hear the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust.by giving formal written
notice to tha other parties, specifying that the purpose of the notice is to change the party’s address.. For notice
purpases, Grantor agrees to keep Lender informed at all times of Grantor's current address;. -Subject. to' apphcable law,
and except for notice required or allowed by law to be given in another manner, if there is mora than one Grantor. any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. S

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, together with any Related Doguments, constitutes the entire understandmg ‘and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration af or amendment ta this
Deed of Trust shall be effective unless given in writing and stgned by the party or parties sought to be charged or

bound by the alteration or amendment. :

Annual Reports. |f the Property is used far purposes other than Grantor's residence, Grantor shall furmsh 0
Lender, upon request, a certified statement of net operating income received from the Property during Giantor's
previous fiscal year in such form and detail as Lender shall require. "Net gperating income” shall mean all cash
receipts fram the Property less all cash expenditures made in connection with the operation of the Property. -

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be._--- '
used to interpret ar define the provisions of this Deed of Trust, ;

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interéét ar )
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent g
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of :_Leﬁ'der.

deerning Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
~ preémpted-by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
Thls Deed- of Trust has been accepted by Lender in the State of Washington.

;;N.o Waiver by_. Lender. Lender shall not be deemad to have waived any rights under this Deed of Trust unless such
“waiver is given in writing and signed by Lender, No delay or omission on the part of Lender in exercising any right
shall operate as @ waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall Tot, prejudlce ar constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any ‘vther provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender arid Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any f(tare transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such:conserit by Lender in any instance shall not canstitute continuing consent to subsequant instances where
such consant is Tequired and in all cases such consent may be granted or withheld in the sole discretion of Lendar,

Severability. | a'court ot competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable. s «to. any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable:as to any, other:circumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal; valid and enforceable, If the offending provision cannot be so modified, it shall be
considered deleted from.this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceabmty of any. provisign.-of this Deed of Trust shall not affect the legality, validity or enforceability of any
other pravision of thlS Deed of Trust

Successors and Assugns Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes ‘vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successods with réferérice 10 this Deed of Trust and the indebtedness by way of forbearance or
extansion without releasing’ Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of The essence in the performanca of this Deed of Trust.

Waiver of Homestead Exemptlon Grantor h“reby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as*to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following caprtahzed words and ferms shall have the following meanings when used in this Deed of
Trust, Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms uséd.in the singular shall include the plural, and the plural shall
include the singular, as the context may reqiire. Wdrds and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in“the Unlferm Commercial Code:

Beneficiary. The word "Benefigciary" means“':Skaxgit State Bank, and its successors and assigns.

Borrower. The word "Barrower” means STHANDBERG CONSTRUCTION, INC. and includes all co-signers and
co-makers signing the Note and all their successors and assrgns

Deed of Trust, The words "Deed of Trust” mean this Deed Qf Trust among Grantar, Lender, and Trustee, and
includes without limitation all assignment and security mterest provrswns relating to the Personal Praperty and
Rents.

Default. The word "Default” means the Default set forth |n this Deed of Trust in the secticn titled "Defauit”.

Event of Default. The words "Event of Default” mean any of the ,events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means STRANDBERG CONSTRUCTION INC

Guarantor. The word "Guarantor' means any guarantor, surety, or accommodatron party of any or all of the
Indebtedness. ; :

Guaranty. The ward "Guaranty” means the guaranty from Guarantor to Lender, inctuding withaut limitation a
guaranty of all or part of the Note. .

Improvements. The word “Improvements” means all existing and future mprc\remants, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and: other constryction on the Real
Property,

Indebtedness. The word “Indebtedness™ means all principal, interest, and “Other am”ouﬁts, costs and expenses
payable under the Note or Related Documents, together with all renawals-of, extensions of, modifications of,
consolidations of and substitutions for the Note or Relatad Documents and any amaoufits expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trusteg of Lender1d. enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts ‘as: prowded in this Deed of Trust,
Specifically, without limitation, Indebtedness includes all amounts that may be.. mdrrectly secured by the
Cross-Collateralization provision of this Deed of Trust. . .

Lender, The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated February 5, 2013, in the ongmal principal
amount of $290,000.00 from Grantor to Lender, together with all renewals of, extersions of,»moadifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Persanal Property. The words "Personal Property”™ mean all equipment, fixtures, and other artlcles of personal
praperty now or hereafter owned by Grantor, and now or hereafter attached or atfixed to the Reat. Prapéity;
together with all accessions, parts, and additions to, all replacements of, and all substitutions’ for, any.of such
praperty; and together with all issues and profits thereon and proceeds (including without llrnltatlon alf |nsurance_
praceeds and refunds of premiums) from any sale or other disposition of the Praperty. : i

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interasts and rights, as further descnbed LAl \s
Deed of Trust. o ¢

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements Iee“n_...'
agreements, security agreements, morigages, deeds of trust, security deeds, collateral mortgages, and all’ ‘othet
instruments, agreements and documents, whether now or hereafter existing, executed in connection with “the
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Documnents” and

are not secured by this Deed of Trust.
(T
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_:=:Rént§. The word "Rents" means all present and future rents, revenues, income, issues, royaities, profits, and
“ other benefits derived from the Property.

"mTrustee._ The word "Trustee" means Land Titlie Company of Skagit County, whose mailing address is P O Box
448, Burlingtan, WA 88233 and any substitute ar successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS

GRANTOR

STRANDBERG, CONSTRUGTION, INC.

By: ool BNV
NELS G STRAM

BRG, President/VPTrealSéc of STRANDBERG L!“’U\ ;

CONSTRUCT)AN, |
\ ,P,/:};A\.;S’ONS (((}
i 8 ' j\!G‘p - 'r’ﬂ
|/ .. ..CORPORATE ACKNOWLEDGMENT [ RY G
STATE OF é/ ) 2"7'2&15 >

) 8§

COUNTY OF J&af A
On this 7 day of m%c/ 20 , before me, the undersigned

Motary Public, personally appeared NELS G STRANBBERG, PresMyﬁtNPJ‘TreaISec of STRANDBERG CONSTRUCTION,
INC., and personally known to me or proved to:me on the basis of satisfactory evidence to be an authorized agent of
the corporation that executed the Deed of Trust and acknowledged the Deed af Trust to be the free and voluntary act
and deed of the corporation, by autharity of: its’ Bylaws or by resolution of its board of directors, for the uses and
purposes therein mentioned, and on oath stated that'heg.or she is authorized to execute this Deed of Trust and in fact
executed the Deed of Trust on behalf of the corparation.

BVM Residing at U MM'ZZ‘A

A el
Notary Public in and for the State of _ A My commission expires R~/ 7~

REQUEST FOR FULL RECONVEYANCE

Ta: , Trustee

The undersignad is the legal owner and holder of all |ndebtedness secured by thlS Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey withput warranty to the persons entitled thereto, the
right, title and interest now held by you under the Dged of Trust. : :

Date: T o _.B'enef!ci'arv:
2 i::: By:
Iﬁs:
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