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- Trustee: NORTHWEST 'IRUSTEB SERVICES LLC
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m!CAGO TITLE DEED OF TRUST
Lo0lises .

DEFINITIONS
Words used in multiple sections ofthls documentare defined below and other words are defined in

Sections 3, 11, 13, 18, 20 aed 21, Cmammlcsmgaxdmgtheusageofwordsusedmtmsdocumemam
also provided in Section 16,

(A) "Security Instrument™ means this document, wlnch is dated FEBRUARY 01, 2013
together with all Riders to this document, -~
{B) "Borrower"is MICHAEL, B. KRUSE m NANCY KRUSE, HUSEAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender™is WELLS FARGO BANK, N.A.
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" .* Lender is 2 NATIONAL ASSOCIATION

" ‘organized and existing under the laws of THE UNITED STATES
- Lender’s address is 101 NORTH PHILLIPS AVENUE, SIOUX FALLS, SD 57104

. Lender is the beneficiary under this Secarity Instrument.
(D) "Trustee™is NORTHWEST TRUSTEE SERVICES LLC
3535 FACTORIA BLVD SE, STE 200, EELLEVUE, WA 98006
{E} "Note" means the promissory note signed by Bomrower and dated FEBRUARY 01, 2013
"The Note states' that Borrower owes Lender THREE HUNDRED NINETY THREE THOUSAND AND
00/100 - .~ Dollars
{US. § ****393 000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymentsandtopaythc debt in full not later than MARCH 01, 2043
(F) "Property” meansthe property that is described below under the heading “Transfer of Rights in the
P‘Openy L1}
{G) "Loan" meansthe debt mdencedby the Note, plus interest, any prepayment charges and Iate charges
due under the Note, andallsmnsdueunderthls Security Instrument, plus interest.
(8} "Riders” means all Ridersto this Security Instroment that are executed by Bomower., The following
Riders are to be executed' by Borrower [eheck box as applicable]:

[ Adjustable Rate R1d_cr ] Condominium Rider Second Home Rider
[IBallconRider - -[XJPlanned Unit Development Rider [ 14 Family Rider

VA Rider meeeuy Payment Rider C Othex(s) [specity]

(D "Applicable Law" means all commllmg applicable federal, state and local statutes, rgulations,

ordinances and administrative ruies and orders (that have the effect of law) as well as all applicabie final,
non-appealable judicial opinions, .- o

() "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propcrty by a condominjum association, homeowners
association or similar organization. .

(X) "Electronic Funds Transfer" means any of funds, other than a transaction originated by
check, draft, or similar paper instrument, whlch is mmated through an electronic terminal, telephonic
instrument, compurter, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited 10, point-of-sale transfers, automated teller
machine transactions, transfers initiated by tele:phone, wue transfers, and automated clearinghouse
transfers,

(L) "Escrow Items™ means those items that are descnbedm Secnon3

{M) "Miscellaneous Proceeds" means any compensauon, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: ()
damage to, or destruction of, the Property; (ii) condsmnation or other taking of all or any part of the
Property; (iii) conveyance in lisu of condemnation; or {iv) mlsmpresentanons of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance means insurance protecting Lender agamst the nonpayment of, or default on,
the Loan.

(O) "PeriodicPayment" means the regularly scheduled amount due for {1) pnnclpd and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instmmem. :
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. /(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq) and its
“ ; implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to

¢ ‘time, or any additional or successor legislation or regulation that governs the same subject matter. As used

* +"in-this Security Instrament, "RESPA" refers 1o all requirements and restrictions that are imposed in regard

1o a™“federally related mortgage loan* even if the Loan does not qualify as a “federally related mortgage

o loan” under RESPA.

(Q) "Successorin Interest of Borrower" means any party that has taken title to the Property, whether or
not tbat party has assnmed Borrower’s obligations under the Note and/or this Security Instruxoent.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secuntylnsu-mnentsecmesto Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of :the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument dnd the Note. For this purposs, Bormower imevocably grants and comveys to
Trustee,mtmst,mthpowerofsale thcfollomngdmcn“bedpropertylocatodmthe
COUNTY I of SKAGIT

['I‘y_pe of Rcsordmg -'fmsdichm] [Namo of Recording Imsdmnon}
SEE ATTACHED LEERI- _BESCRIPTION

| T B
Parcel I Number: 1 034> which currently has the address of
13110 SUNSET LANE N [Sareet]
ANACORTES r [cuy] , Washington §8221 [Zip Code]
("Property Address”): &

TOGETHER WITH all the improvements now or hereafter erscted on the property, and all
easernents, appurtensnces, and fixtures now or hereafter a-part of the property. All replacements and
additions shall also be covered by this Security Instrument.- A]lofthefomgomgls referred to in this
Security Instrument as the *Property.”

BORROWER COVENANTSthxtBomwermlawﬁmysmsedof the estate hercby conveyed and has
the right to grant and convey the Property andthattherpertylsumumbered,exoeptforencnmbmnces
of record. Bomwerwammsanﬂwﬂldefendgenerallytbcuﬂatothemm against all claims and
demands, subject 1 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenams for nations] use and non-uniform
covenants with limited variations by jurisdiction to constitate anmform secunty mstrument covering real

property.
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UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:
¢ 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
E Borrawer shall pay when dne the principal of, and interest on, the debt evidenced by the Note and any
;':-"pmpaymem charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
-pursuamto Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency, However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender wapaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one-or more of the following forms, as
selected by Lender: (2) cash; (b) money order; () certified check, bank check, treasurer’s check or
cashier’s check; provided any such check is drawn upon an institution whose deposits are insured by a
fedem.lagency instramemntality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location desigoated in the Nots or at
such other locauonasmaybe designated by Lender in accordance with the notice provisions in Section L3,
LendermaymnmanypaymeﬁormmdpaymemfmepaymemorpmMpaymMammsuﬂicmm
bring the Loan ¢urrent, Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its righis to refuse such payment or partial -
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic. Payment is applied as of its scheduled due date, then Lender need not pay
foterast on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan cwrrent, If Borrgwer-does niot do so within a reasonable period of time, Lender shall either apply
such funds or retum them to Borrower, Ifnotapphedeaxher such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Secuntylnstmnﬂntorpeﬂ'ormmgthe covenants and agreements secured by this Security
Instrument.

2. Application of Paymenxs or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal*due underithe Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to 4ny. other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Bomower for a delinquent Periodic Payment which inchudes a
sufficient amount to pay, any late charge dug, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Paymuent is outstanding, Lender may apply any payment received
from Bomower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied-to any late charges due. Voluntary prepayments shall
beapphedﬁmttoanypmpaymentchargesandthenasdescﬁbedmtheNoﬁe

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
tthoteshallnotextendorpostponetheduedate orcha.ngetheamount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lexder on ‘the day Periodic Payments are due
under the Note, until the Note is paid in foll, a sam (the *Funds™) topmwdeforpaymcmofamoumsduc
for: (a) taxes and assessments and other items which canattampnomy ‘over this Security Instrument as a

. lien or encambrance on the Property; (b) leasehold payments or-ground- rems on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Bomower to Lender inlisy of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems.” At origination or at any time during the term of the Loan, Lendcrmayreqmrethatcommumty
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..'Z-Assoclatmn Dues, Fws, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
- be'paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
. . Borrower’s obligation to pay the Funds for any or all Escrow Hems. Lender may waive Borrower’s

‘obligation to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only be
in writing "I the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
ﬂueforanyEscrowItemsforwbmhpaymemc{fFunds has been waived by Lender and, if Lender requires,
shall famish to Lender receipts evidencing such payment within such tire period as Lender may require.
Borrower’s‘obligation to make such payments and to provide receipts shall for all purposes be desmed to
beaowenantandagmementcommdmthlsSecuntyInsuumem, as the phrase “covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower £ails to 'pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay suchamuumandBonnwershauthenbeobhgatedunderSecuon9tnrepaytoLenderanysach
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender al! Funds, and in
such amounts;. thatarethenreqm:edundcrthls Section 3.

Lender may, at any timée, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
theFundsa:tthenmespec:ﬁedunderRBSPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendmnﬁ of future Escrow Items or otherwise in accordance with Applicable
Law.

Tthundsshaﬂbeheldmanmsutuuonwhosedeposmmmmdbyafedzmlagenqr,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, or verifying the Escrow Items, umless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Bomrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. L:mdm-shall grveto Bomower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is 2 swrplus of Funds heldinescmw as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds beld in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but inno more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty I.osl::umcnx, Lender shall promptly refund
to Bomower any Funds held by Lender.

4. Charpges; Liens. Bonowershaupayalltaxes,assesmems, ‘charges, fines, andlmposmons
attributzble to the Property which can attain priority over this Security Instrament, leasehold payments ox
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these jtems are Escrow Items, Bomwershallpaythemmthemannerpmwdedeecﬂonl
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Borrower shatl pmmpﬂy discharge any lien which has priority over this Security Instrument unless

< " Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

St Lender but only 50 long as Borrower is performing such agreement; (b) contests the lien in good faith
by or defends against enforcement of the lien in, legal proceedings which in Lender’s opinior operats 1o

) ‘prevent the enforcement of the lien while those proceedings are pending, but only urtil such proceedings

are conclnded, or (c) secures from the holder of the lien an agreement satisfactory to I.aendersubord.maung
the lien to this Security Instryment, If Lender detarmmesthatanypa:tofthe Propenty is subject to a lien
wlnch can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. - Within 10-days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more-of the actions set forth above in this Section 4.

Lendermay require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Bormower shall keep the improvements now existing or hereafter erected on
the Property msuredagamst loss by fire, hazards included within the term "extended covemge, and any
other hazards mchldmg, but pot limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. WhatLendermqmms pursuant to the preceding sentences can change during the term of
the Loan The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to"pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such. determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to mamtamany of ‘the ‘coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's. expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Bomower’s equity- in the Property, or the contents of the Property, against any risk,
hazardorhabﬂﬂyaﬁmghpmvﬁegteaterorlewcwemgemanwaspmwously in effect. Borrower
-ackmowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtainéd. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrament. These amounts shall bear interest
attheNotemteﬁomthedateofdlsbursememandshaubepa}rable with such interest, upon notlce from
Lender to Borrower requesting payment,

All insurance policies required by Lenderandmwalsofsuchpohmesshallhesubjectm Lender’s
right to disapprove such policies, shall inchude a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hnld the policies and rencwal
certificates. If Lender requires, Borrower shall promptly: give to Lender all receipts of paid premivms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or.destruction of, the Property, smhpohcysha]lmchdeastanda:dmortgageclauseand
shall name Lender as mortgagee and/or as an additional loss payee. o

In the event of loss, Borrower shall give prompt notice to the ingurance carrier and Lender. Lender
may make proof of loss if not made promptly by Bommower, Unless Lender and Borrower otherwise agree
in writing, any insnrance proceeds, whether or not the undertying insurance wasmqm:edby Lender, shall
be applied to restoration or repair of the Property, if the restoration or Tepair is:economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
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héld such insurance proceeds unti! Lender has had an oppertimity to inspect such Property 1o ensure the

" work has been completed to Lender's safistaction, provided that such inspection shall be undertaken
¢+ promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
. - of progress paymeunts as the work is completed. Unless an agreement is made in writing or Applicable Law

'qumresmtemtobepaxdonsnchmmmnceproceeds Lender shall not be required to pay Borower any
interést or. ¢arnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restomtion or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Secyrity Instrument, whether or not then due, with
the ‘excess, fany,pa:dtoBormwer Such insurance proceeds shall be applied in the order provided for in
Section 2:

I Ban-ower ahandons the Property, Lender may file, negotiate and settle any available insurance
clmmandrelamdmattem. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has pffered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
penodmllbcgmwhenthenoucelsg:ven. In either event, or if Lender acquires the Property under
Section 22 or, otherwise, Borower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
() any other of Borrower’s rights (other than the right to any refund of unearsed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
10 pay amounts unpaid under the Note or this Security Instrament, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s ptincipal
remdencemthmmdaysaﬂzrtheexemmonoftms Security Instrament and shall contimie to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withbeld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and- Protection of the Property; Inspections. Botrower shall not
destroy, damage or impair the Property, allow the Property to deteriorats or commit waste on the
Property. Whether or not Borrower is residing in-the Property, Borower shall maintain the Property in
order to prevent the Property from detenomnng or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation procesds are pald in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has releassd proceeds for such
purposes. Lender may disburse pmceedsforthc repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or-condemnation proceeds are not sufficient
to repair or restore the Property, Bomower is not reheved of Bomwer s obligation for the completion of
such repair or restoration.

Lenderormagemmaymakcreasonableenmesuponandmspecuonsofthehoperq: If it has
reasonable cause, Lender may inspect the interior ofthennpmvememsonthe Property. Lender shall give
Borrower notice at the time of or prior to such an interor inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Bomrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction: ‘of Bomrower or with Borrower’s
knowledge or consent gave materially false, misleading, or maccuxate ‘information or statementsto Lender
(or failed to provide Lender with material information) in connection with the Loan Material
Iepresentations include, but are not limited to, representations conceming Bcﬂower’s occupancy of the
Property as Borrower's principal residence, : .
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5 & 9. Protection of Lender’s Interest in the Property and Rights Under this Security Xostrument, If
- (2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there

© 7 18 a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
; / thig-Security Instrament (such as a proceeding in bankruptcy, probate, for condemnation or forfejture, for

/ * enforcement of 2 lien which may attain priority over this Security Instrument or to enforce laws or
. regulations), or (c) Borrower bas abandoned the Property then Lender may do and pay for whatever is

reasonable ‘or appropriate to protect Lender’s inlerest in the Property and rights under this Security
Instrument,: mclndmg protecting and/or assessing the valus ofﬂ:.erpeny, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (2) paying any sums secnredby a lien
which has priority over this Sectmty Ingtrument; (b) appearing in court; and (¢) paying reasonable
attomcys fees to-protect its interest in the Property and/or rights under this Security Instrument, including
its secured ‘position in a bankruptcy proceeding. Sccuring the Property includes, but is not limited to,
enteungtthroperty to make repairs, change locks, replace or board up doors and windows, dmmwaxer
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or-obligation to do so. It is agreed that Lender incurs no ligbility for not taking any or all
actions anthorized under this. Section 9,

Any amounits disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be“pa‘yahle with such interest, vpon notice from Lender to Borrower requesting

If this Security. Instrument is 6n a leasehold, Borrower shall comply with, ali the provigions of the
lease. If Borrower acquirgs fée title t0 the Property, the leaschold and the fes title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to xmaintain the Mortgage Insurance in effect. If, for any reasox,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
wwardmepmmumsforMongagemsumnce,Bomwershanpaythepmmumsmquuedmobmm
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Bomower .of ‘the Mortgage Insurance previously in cffect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased-to be in effect. Leader will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Bomrower any interest or eamings on such loss resexrve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires

separately designated payments toward the premiuss for Mortgage Insurance. If Lender required Mortgage
InsuranoeasaoondmonofmahngtheLoanandBomwermsrequuedto makesepamtelydesxgnated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve,. until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agresment between Borrower and
Lender providing for such termination or until termination is required by Applicable Law, Nothing in this
Section 10 affects Borrower’s obligation to pay intercst at the rate provided in the Note,

Mortgage Insurance reimburses Lender {or any éntity that purchases the Note) for certain losses it

maymnlfBomwerdoesnotmpaytheLoanasagmed Bormwasnotapa:tytotheMoxtgagc
Insurance.
. Mongagemmrersevaluatetheummlnskonausachmsummemfomeﬁmmumemnme and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may mclude funds obmned from Mortgage
Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

“ " amy other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

; /derive’from {or might be characterized as) a pomon of Borrower’s payments for Mortgage Insprance, in
¢ /-exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
prowdesthatanafﬁhateofLendertakesasham of the insurer’s nisk in exchange for a share of the
premmmspmdtothe insurer, the arrangement is often termed "captive reinsurance.” Forther:

(a) Any such agreements will not affect the amounts that Borrower has apreed to pay for
Mortgage Insarance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Ay such agreements will not affect the rights Borrower has - if any ~ with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the ‘right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insarance; to have the Mortgage Insurance terminated automatically, and/er to receive a
refund of amy Mortgage Insurance premiams that were unearned at the time of such cancellation or
termination.

11. Assngnment of Mnscelhneous Proceeds; Forfeiture, All Miscellancous Proceeds are hercby
assigned to and shall be paid'to Lender,

If the Property zsdamaged, such Miscellaneous Proceeds shaill be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During suchmpmrand:estomnonpenod. Lender shall bave the xight to hold such Miscellaneous Proceeds
until Lender has had:moppommty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, - provided that such inspection shall be undertaken promptly. Lender may pay for the
repmxsandrestoranonmasxngled:ﬂ:ursemem°rmasenes of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pmd on such
Miscellancous Proceeds, Lender shall xiot be n-,quued to pay Borrower any imterest or earmngs on such
Miscellaneous Proceeds, If the restoration or repair is not econmmically feasible or Lender's seonrity would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or oot then due, with the excess, if any, paid to Bomower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section2: -

In the event of a total taking, destruction, or Joss in value of the Property, the Miscellansous
PmceedsshallbcapphedtothemmssecumdbythszecumyInstmmem, whether or not then due, with
the excess, if any, paid to Borrower.,

In the event of a partial taking, deslmcuon, orloscmvalmofthe Property in which the fair markat
value of the Property immediately before the partial taking, destraction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instument shall bereduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by.(b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking;-destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Propeny is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle 2 claim for damages,
Borrower fails to respond to Lender within 30 days afier the date-the notice is given, Lender is authorized
to collect and apply the Miscellansous Proceeds either to restoration or-repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party* means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Bomwer ‘has & right of action in
regand to Miscellaneous Proceeds.
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Borrower shall be in default 1fany action or proceeding, whether civil or criminal, is begun that, in

- Lendar s judgment, could result in forfeiture of the Property or other maierial impairment of Lender’s

Anterest in the Property or rights under this Semmtylnsm;mcnt. Borrower ¢an cure such a defanlt and, i
; ;acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a roling that, in Lender’s judgment, paecludes forfeiture of the Property or other material

+, - impairment of Lender’s interest in the Property or rights under this Security Inscument, The proceeds of

any award or claim for damages that are attrihutabletothelmpmrmentofl.endﬂ’sinterest in the Property
are hereby assigned and shall be paid to Lender.

+ - All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
apphgd in the order provided for in Section 2.

- 12.- Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymemor me&ﬁmonofamomzahonufthc sums secured by this Security Instrument granted by Lender
10 Borrower or any Successor in Interest of Borrower shall not operate to release the lisbility of Borrower
Or any SuccessommlnmestofBorrower Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sumssecuxedby this Security Instrument by reason of any demand made by the original
Borrower or auy Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without’ hmnanon, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or

- preclude the exercise of dny.-right or .

13. Joint and Several Liability; Co-signers; Successors and Assigns Bonnd. Bomrower covenants

and agrees that Bomower's obligations and Liability shall be joint and several. However, any Borrower wlio

co-signs this Security Instrument but does not execute the Note (a “co-signer): (a) is co-signing this

" Security Instrument only to mongage, grant and convey the co-signer's interest in the Property under the

terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security

Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or

make any accommodauonsmth mgard 1o the terms of this Security Instruament or the Note without the
co-sigrer’s consent.

Subject to the pmv:mons of Seoﬂon 18 any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Insm:mem in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Secwrity Instrument, Borrower shail not be released from
Borrower’s obligations and liability under this Security Instroment unless Lender agrees to such release in
writing. Theoovenanlsandastwmen&softhts Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may chairge Borrower fees for services performed in corngction with
Bomower’s default, for the purpose of protecting Lender’s intezest in the Property and rights woeder this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on. the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument orby Applicable Law.

If the Loan is subject to alawwh;chsetsmmumumioancha:gcs and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refuod reduces principal, the
reducuonmubeteawdasapamalprepaymemmthmttanyprepaymemcharge (whether or not a
prepayment charge is provided for under the Note) Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of acmaBomwer might have arising oot
of such overcharge.

15. Notices. All notices given by Bomower or Lender in connecuon wnth thxs Security Instrumsent
must be in writing. Any notice to Borrower in connection with this Security Instrament shall be deemed to
have been given to Borrower when mailed by first class mail or whan actually dehvered to Borrower’s

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT /
@-s(wn} (0811) Page 10 of 15 Jnmas/ﬂizgg 7 Form 3042 101

B

Skagit Gounty Auditor
2/8/2013 Page 10 of 1810:18AM



notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Bozrowers

© .+ ; unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address
¢ ‘unless Borrower has designated a substitute notice address by notice to Lender. Bormmower shall promptly
[ -notify Lender of Bomower’s change of address. If Lender specifies a procedure for reporting Borrower’s

- change of address, then Borrower shall only report a change of address through that specified procedure.

There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
mdhamnuMcsLendcrhasdes:gmxedamtheraddxessbymucctoBomwer Any notice in
commection with. this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrament is also required under Applicable
Law; ﬂaApphcableuwmmmememwmmmemmsponmngmqmmmmmﬁmm Security

16:° Govermng ‘Law; Severability; Rules of Constraction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations Contained in'this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Lawmlghte:q)hcltly or implicitly allow the parties to agree by contract or it
might be silent; but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Secwrity Instrument or the Note couflicts with Applicable
Law, suchoomfhctshallnmaﬂ‘ectotherpmwsmnsofthszemmyInsmmentortheNotechhcanbe
grveneﬂ’ectmthomtheoonﬂmung provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
conespondmgnemexwords or-words of the feminine gendez; (b) words in the singular shall mean and
include the plural and vice vezsa, and (c) the word ma;r,r" gives sole discretion without any obligation to
take any action.

17. Bomwer’sCopy. Bormwershallbe given one copy of the Note and of this Security Instrument.

18. Traosfer of the Property or a’'Beneficial Interest in Borrower. As used in this Section 18,
“Immstmthe?mpeny means any legal or beneficial interest in the Property, iocluding, but not imited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
esmwagreement,theimemof’wmchxsthnttmsfﬂoftiﬂebyBomwcrataﬁ:tumdatetoapurchaser

K all or any part of the Property oranylntemstmthe}’mpertymsoldort:ansfened(onfBo:rower
iz not a patural person and 4 beneficial interest in Borrower is sold or transferved) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, thlsoptionshallmtbe cxzmmdbyLender:fsuchexercme:spmln’bltedby
Applicable Law.

If Lender exercises this .option, Lendershall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 daysfrom the date the notice is given in accordance with Section 15
within which Borrower must pay all suras‘secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke anmy remedies permitted by this
Security Instrament without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Bommower meets certain conditions,
Bonowershallhavethenghttohavcenfomemenmfth:sSecuntyInsuumantd:soonUmedatanyume
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrament, (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment eoforcing this Security Instrament. Those
conditions are that Borrower, (a) pays Lender all suhs which ‘tben ‘would be due under this Secunity
Instrument and the Note as if no acceleration had occurred; (b) cnres aiy default of any other covenants or
agreements; (¢) paysallcxpensesmcumdmenfomg this Security Instrument, including, but not limited
to, reasonable attormeys’ fees, property inspection and valuation fees; and other fees incurred for the
purposeofpmmcunglgndersmmstmﬂnhopeny and rights under this Security Instrament; and (d)
takes such action as Lender may reasonably require 0 assure-that Lender’s interest in the Property and
rights under this Security Instrament, and Borrower’s obligation to pay:the sums secured by this Security
Instrument, shall continue unchanged, Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender {a) msh, (b) money order; (c)
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- centified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon

oy -an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic

¢ Funds Transfer, Upon reinstatement by Borrowes, this Security Instrument and obligations secured hereby

¢ " shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
,"applymthecaseofaccelemuonund:rSecuon 18,

7 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in

;thc Note (togcthaz with this Security Instrument} can be sold one or more times without prior notice to
Borrower.” A’ sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESFA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Sexvicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note pumhaser unless otherwise provided by the Note purchaser.

Neither Borrower nor. Lender may commence, Jom, or be joied to any judicial action (as either an
individual Htigant or-the member-of a class) that arises from the otbaxpmtys actions pursuant to this
Security Instmmemartbatallegesthatthe other party has breached any provision of, or any duty owed by
reason, of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party he.retoareasomblepenodafcerthegwmgofmchnoucemmkeconecuveacnon. If
Applicable Law provides a-time period which must elapse before certain action can be taken, that time
period will be deemed to be ressonsble for purposes of this paragraph. The notice of acceleration and
opportunity 10 cure given to Bmmwer pursnant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18- shall be: deemedm satisfy the notice and opportunity to taks corrective
action provisions of this Section 20: . -

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous suhstanoes, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenn products, toxic pesticides
and herbicides, volatile solvents, matenals_oonfcmmng asbestos or formaldehyde, and radicactive materials;
(b) "Envirenmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleamup® includes any response
action, remedial action, or removal action, as defined in Environmental Law; and {d) an "Environmental
Condition" means a condition that can cause, contn'bm to .or otherwise trigger an Environmental
Cleanup.

Bomower shall aot cause or permit the presence, use, dxsposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances; on-or in the Property. Borrower shall not do,
vor allow anyone else to do, anything affecting the Property: (a)thax:smwolanonofanyl?.mmnmemal
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
HazardousSuhstanoesthaIamgenemllyreoogmzedtobeappmpmteto normal residential uses and to

- maintenance of the Property (mcludmg, but not limited to, hazardous substancesmconsumerproducts)

Borrower shall promptly give Lender writien notice of (a) any investigation; claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomower:has actual knowledge, (b) amy
Eanvironmental Condition, including but not limitad to, any spilling, lealung, dnscharge, release or threat of
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3 '_ release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

Hazardous Substance which adversely affects the value of the Property. Jf Bomower leams, or is notified
i byany governmmental or regulatory authority, oranypnvaneparty that any removal or other remediation
* /~ of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

‘remedial actions in accordance with Environmental Law. Nothing herein shall creats any obligation on
Léepder for an Environmentsl Cleanup.
- NON-UNIFORM COVENANTS. Borower and Lender further covenant and agree as follows:
. % 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followm.g
Borrower’s breach of any covenaut or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date nat less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a‘court action to assert the non-existence of 2 default or any other defense of Borrower
to acceleration and sale, and any ether matters required to be inchided in the notice by Applicable
Law. i the default is viot-cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Iestrument without
furtber demand and may- invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursning the remedies
provided in this Section 22, mcludmg, bnt not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender mvokes the pnwer of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to canse the Property to be sold. Trustee
and Lender shall take sach action r&garding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the ugtice of sile, Trustee, without demand on Borrower, shall sell the Property
at public anction to the highest bidder at'the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pem_m;ed by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein: Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to ail sums secured by this Secunty Tnstroment; sod (&) any excess to the
persom Or persons legally entitled to it or to the clerk ot' the supenor court of the county in which the
sale took place.

23. Reconveyance, Upon payment of zll sums secured by this Secunty Instrument, Lender shall
request Trustes to reconvey the Property and shall sarrender this Security Instrument and ali notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. -

24, Substitute Trustee. In accordance with Applicable Law, Lendcr may from time to time appoint
3 suceessor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power. and duues oonfened upon Trustee
herein and by Applicable Law, L
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25, Use of Property. The Propenty is not used principally for agricultural purposes. ‘
B *26. Attormeys® Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
any dction or proceeding to construe or enforce any term of this Security Instrument. The term "attomeys’

" fees," whenever used in this Security Instrument, shall include without limitation attoreys® fees incurred

‘. by Lenderm any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
.- CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
-‘NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGN]NG BELOW, Borrower accepts and agrees to the terms and covenants contsined in this
Secunty Iml:mmcnt and in any Rider executed by Borrower and recorded with it.

o Ll B

k . (Seal)
MICHAEL B. KRUSE =~ “Bomover

Aoy “H
- il (Seal)
NANCY KRUSE =~ o
(Scan - (Seal)
Gea) e

-Borrower £ o ~Borrgwer
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" STATE OF WASHINGTON ™ | } «
g County of Yu., P J
" _On this day personally appeared before meMICHAEL B. KRUSE AND NANCY KRUSE

tcmekmmtebeﬂwmdmdualgdescn‘bedmandwhoexecutedthemthmanrlfomgomgmstmmem,
and acknowledged that he/she/they signed the same as hisfher/their free and voluntary act and deed, for the
uses and purposes therein mentioned,

GIVEN under my hand and official sealtis =~ O ¢ dayof Fo & 2073

DAUN R. TRONCIN

Notary Public - An"zona _ No'(aty Public in and for the Statc of WesNINgmY, residing at 27
Yumg County Ywumrar 4fz
My Gomm. Expires Uct 17, 2013 My Appoimmem Expires on
. - GO -/ T7-20C 1R
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EXH'BIT "Au
" Order No.: 620017583

For APN/Parcel ID(s): P68450 / 3982-000-016-0008

Lot 16, PLAT OF RANGHO SAN JUAN DEL MAR, SUBDIVISION NO. 11, according to the plat therea,
recorded in Volu'me 9"0f --Plats pages 84 and 85, records of Skagit County, Washington.

EXCEPT that pomon of Lot 16 described as follows:

Begin at the Southeast comer of Lot 15 of said Plat;

Thence North 82 degrees '39'15” West along the South line of said Lot 15 a distance of 48 feet 4 inches;
Thence at right angles to said South fine to a point on a fine parailel with and 4 feet Southwesterly of the
South line of said Lot 15; said point being the True Point of Beginning;

Thence Easterly to the Southeast corner of Lot 15;

Thence Nerth 82 degrees 39°15" West along the South line 115 feet;

Thence Easterly to the True Point"of Begi’nning

TCGETHER WITH that portion of- Lot 15 PLATOF RANCHO SAN JUAN DEL MAR, SUBDIVISION NO.
11, according to the plat thereof, recorded in Volume g of Plats, pages 84 and 85, records of Skagit
County, Washmgton described as follows

Begin at the Southeast comer of said Lot 15 =

Thence North 82 degrees 39"15" West along the South line of said Lot 15, a distance of 115 feet to the
True Point of Beginning;

Thence continue Westerly along said South line,-a dlstance of 25 feet, more or less, to the Southwest
corner of said Lot 15;

Thence North 15 degrees 07'50” East along the Westerly Ime of said Lot 1 5, a distance of 25 feet;
Thence Southeasterly in a straight line to the True Point-of Beginning.

Situated in Skagit County, Washington.
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENTRIDERIs made this 15T day of
Pﬂmf 2013 » and is incorporated into and shall be
deemed to. amend and suppiement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”) of the same date, given by the undersigned (the "Borrower™) to
secure Borrower's Note to WELLS FARGO BRNK, N.A.

(he "Lenderg""'offme "r-é,_ame date and covering the Property described in the Security -
Instrument and iocated at: 13110 SUNSET LANE, ANACORTES, WA 98221

T [Property Address]
The Property mcludes but is:not limited to, a parce! of land improved with a dweliing,
together with other such parcels and certain common areas and facilities, as described in
COVEMANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration”). The Pfﬁpﬁft}'is a part of & planned unit development known as

[Name of Planned Unit Development]
(the "PUD"). The Property also includes-Borrower's interest in the homeowners association or
equivalent enlity owning or managing ‘the common areas and facilities of the PUD (the
"Owners Association") and the uses, benefits and proceeds of Bormower's Interest.

PUD COVENANTS. In addition to ‘the covenants.-and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations.Bomrower shall perform all of Borrower's obiigations under the PUD's
Constituent Documents. The "Constituent Documents™ "are the (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners
Assaclation; and (i) any by<laws or other mles or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues. and: assessments imposed pursuant to the
Constituent Documents. i L

MULTISTATE PUD RIDER- Single Family - FanmeMaelFreddieMac UNIFORM INSTRUMENT
Form 2150 101 ST 2
Wolters Kluwer Financial Semces Page 1 of 3 ; ln_'rti‘_alsrr MQ& e
VMP®.7R (0811) Vi

NMFL 3150 (PUDR) Rev 2/2009
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; B. Property Insurance. So long as the Owners Association maintains, with a generaily
saccepted insurance carrier, a "master” or "blanket” policy insuring the Propery which is
satisfactory to. Lender and which provides insurance coverage in the amoums (including
deductibie levels) for the periods, and against toss by fire, hazards included within the term
"extended .coverage," and any other hazards, including, but not limited to, earthquakes and
floods, for which ‘Lender requires insurance, then: () Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium instaliments for property insurance
on the Property; and. (i) Borrower's obligation under Section 5 to maintain property insurance
coverage on-the Property is deemed satisfied to the exfeni that the required coverage is
provided by theé Owners' ‘Association policy.

What Lender reqmres as a condition of this walver can change during the term of the
loan.

Borrower shall gwe ‘Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of ‘a distribution of property insurance proceeds In lieu of restoration or
repair following a loss' to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, If any, paid to Borrower.

C. Public Llabmtylnsurance. Bormwer shall take such actions as may be reasonable to
insure that the Owners Association -maintains a public liabilty insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of .any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or ather taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in fieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11, —

E. Lender's Prior Consent. Borrower 'shall not; except afier notice to Lender and with
Lender's prior wiitten consent, either pariition or'subdivide the Property or consent to: () the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruetion by fire or other casualty or in the case of a taking
by condemnation or eminent domain; (i) any amendment to any provision of the "Constituent
Documents” If the provision is for the express beneft of Lender; (i) termination of
professional managemem and assumption of self-management of the Owners Association; or
() any action which would have the effact of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender. .

F. Remedies. If Borrower does not pay PUD dues.and .assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Barrower secured by the Security Instrument. -Unless Borrower and Lender
agree to other terms of paymeni, these amoums shall ‘bear interest from the date of
dishursement at the Note rate and shall be payable, with :nterest upon notlce from Lender to
Borrower requesting payment. . y

MULTISTATE PUD RIDER- Single Family - FannleMaeIFmddneM UNIFORM INSTRUMENT
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' BY SIGNING BELOW, Borrawer accepts and agrees to the terms and covenants contained in
his PUD Rider. 4 '

MI&H.BEI.-B mma

(Seal (Seal))
-Borrower -Barrower

o (Seal) (Seal)

-~ ~Borrawer ~Borrower
__{Sea) " ' (Sea)

~Borrower . -Borower

MULTISTATE PUD RIDER- Single Famil FanmeMaelFreddleMac UNIFORM INSTRUMENT
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