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Assessor's Parce!l or Abedtnt \1“111%13 7720490120003
Abbreviated Legal Description: o

[Tnelude lat, block amd piat or 5“[{'1“ l.nxfhship Lnu]ugc] ull ngCﬂ dESCI"LFTiDH focated on pase 3
Tritstop: NORTHWEST TRTTSTEE,'SERVICES_,_ LLC

— Npaca \Dmu le Line Fer Recording a:a]

D‘”I:D L)F TRUST

DEFINITIONS 5
Words used in mu]npk sections of this document arc lldmcd below and cther words are defined in

Su,lmna 301h 13018, 20 and 21 Cerrain 1ules JEQJJdIiiH the usage uf words used in this document are
alzo provided e .‘_-‘-ectimi 16, e

{AS "Sceurity Instemment' eans this docwpeat, which is chtcd JANUARY 2, 2013

wgether with all Riders to this decument. :

(B3 "Borrower'; JOEN 8. ZERLSON AND NANCY &. C,ARL‘SO'T\T HUSBAND AND WIFE

Borrewwer is the trustor under this 8 Security Instrument.
(Y "Lender”iz WELLS FARGO BANE, X.A.

0294872384
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Lenderiz a Naticnal Association

Grﬂamad and sxizting under the laws of THE UNITED STATES OF AMERICA
Lender's address is 101 NORTH FEILLIFPS AVENUE

. 8I0UX FALLS sD 571G4

Lendet is the bem ficiary under this Sceurity Instrumeni.

(D)-.”Tluste_f"]_h NORTHWEST TRUSTEE SERVICES, LLC

() ”Vote"mmna the promissory note signed by Bomrower and dated JARUARY &, 2013
The Note states ﬂm Borrpwer wives Lendor ONE HUNDRED TWENTY-ONE HOUSM%D ARD NO/:LDU

_ Dollurs
(L5 5 *FE*L2L, 0'0"‘ : 0'3 ;plus interesic Borrower has premised to pav this debt in regular Perindic
Payments and 10 pay the clx_bt in.full not ldm than FEBRUARY 1, 2043
(F) "Property" means tlie plnpert\ that iz described below under the heading © anahr of Rights in the
Property.” .
(G} "Loan" mcans the'ide ht ev 'dmud by the Note. plus interest. any prepayment charges and late charges
due under the Note. and all sums dueunder this Secarity Jnstrament, plas interest.
() "Riders" means all Rulcxs ta this’ Security Instrument that are exceuted by Borrower. The following
Riders are 1o be executed ij Borrowerfelicck box as applicable]

1
I

,:::l 'L'""inciafar“*ii‘xi.{i.m Rider % Sceond Home Rider
ioun I’ulu '.__ Plannmed Uit Developmenr Rider L 1-4 Family Rider
—,] VA Rider _Ipiw LLl\lﬁ. P'u mept Rider ] Other(s) [specify]

() "Applicable Law" mcans all cmntrnlling.‘cl,JpljcabJe tederal. state and leea statutes. regulations,
ordinances and administrative rules and orders-(that have 1h & L‘l‘ccl of lawj as well as all applicable final.
non-appealable judicial opinions. i,

(J} "Community Association Dues. Fees. and -\%SEs\meuts” i
charges that are imposed on Borrower or the Pron.

13 all dues, Fees, assessmonts and other

hvobua \.muhm mum associution, homeowners

assocaiion or sitlar e

(A} "Electrone Funds Tee mfe Yroesns any transfer of Tu_ﬁd_a; kﬂheq ‘than a transaction originated by
chock. drafi. or similar paper insgmment, which is mitiared throngh an electronic terminal, telephonic
(nslrument. computer, or Mugnetic tape 3o as to order, nstruck, or authorize a fiaancial nstitution 1o debit
ar eredit ap uccount. Such term includes, but is not limited to: pouil-ol- sale transters, automated teller
machine transactions, transfers mitiated by ielephone. wire tmns_f._
transfers. L
(L) "Escrow Items' means those items that are described in Section 3.5 :
(M) "Miscellaneous Proceeds™ means any compensation, settlement. award Qf Lhm'wes or proceeds paid
by any third party {other thun insurance proceeds paid under the coverages deseribed in Q’C‘CHOJI Sy for: (1)
damage o, or g0t q]] “or sy purt of the

and automau_d clearinghouse

struction of. the Properiv: 6i) condemomion or other raki

Property: win Jieu of condemnation: or (V) misrepresentations ol -or omissions as to, the

value and e cendinon of the Proporiy,

(™) "Martgage Insurance” means imsurence protecting Leader sgainst the nonpavnient OIL c_.\_r_-d‘efﬁult o,
the Luan.
{0) "Periodic Pavinent” means the regularly scheduled amoum due for (it principal and mzcu,at undu the

Note, plus (1) any amounts under Scetion 3 of this Security Insiument.
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'(P SRESPAT micans the Real Datute Settlemon: Procedures Aot {12 11500 SBecnion 2607 ¢t seg.) and s
1n1plmuzmny_ regeintton. Regulation X 124 C.F R Par: 33005, as they inioht be amended from time (o
tnte, or any addinional or successor fegislution or reguimion that governs the sume subject matier. As used
- mnthis” ‘Remm‘v Instrumient, "RESPA" reters ro all requirements and restrictions that are imposed in regard
0" federally related mortgage loan” even if the Loaa does pol qualify as a “"federally related mortgage
loan"under RESPA

(Q) “Succcssorm Inter est of Borrewer' means any party that has taken title to the Property, whether or
not that pnﬂ ?nz '1 sumed Bomower’s abligations under the Nete andfor this Security Instrument.

TR, 1&‘\3‘%5?‘711 Of "{-[G‘ IS N THE PROPERTY

This Security Instrahcs} sechives o Lender: (i) the repaviment of the Loan. and all renewals, extensivns and
modifications of the Npte; and (10} the performarce of Borrower's covenants and sgreements under this
Security  Tnstrurient and "l_.hi‘ Note. For this purpose, Bogrower imrevocably grants and convevs to
Trustee. dn trast. with cpower. of sale. the following  described  property  located in  the

[Tvpe of R..Ludil‘ié Tu rsdiciof] . e of Recording Junisdiction]

LEGAL DESCRIPTION IS AT'I‘ACHED HERETO AS SCEEDULE "A" AND MADE
A PART HEREQEF.

Parczl 1D Number: 377234303126003 R "H oh currently has the address of
1120 20TH 8T S [Suse]
ANACORTES (] . Washington 98221 [Zip Code]
("Property Address™): : P

TOGETIIER WITH all the improvements now or hereafter arec t\.LI (:t] the property, and  all
casctenls, aprurnicnanees, and fixtures uow or hercaficr a part of the praperly. Al replacements and
additions shall 2iso be covered by thus Secunity Instrament. All ot the fm‘:‘:g_i'(-:-ing" .i_s-'i'e_feri‘ed to i this
Scecunty Ipstrument as the "Propeny.” St 3

BORROWIER COVIENANTS that Borrower is lawhully seised ol the estate he
the right to grunt und comvey the Property and that the Preperty 15 unencumbered. ext Lp[ for eneumbrances
of record. Borrower warrants und will defend generally the title 10 the Propeity against d]] Ll’mnq and
demands, subject to any encumbranees of record. oo w0

THIS SECURITY INSTRUMENT cembines upiform covenants for national uss md'hon'—unifo'rafi--
covenants with limited variations by jurisdiction to constitute a uniforn security instrument cov umg 1u1|
property.

conv reved and has

A
-——-/LOV Ce
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L I\Il ORM  COVENANTS.  Borower  and  Lender covenart  and  agree  as  follows:
: O Pavment of Principal. Interest, Eserow Items, Prepavment Charges, and Late Charpes.

'Buuo\xu shall pay when duc the principal of, and inicrest on, the debt evidenced by the Note and any
" pupaymem charges und late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursugnt to Qutmn 3. Pavments due uoder the Note and this Szevrity Instument shall be made mn 175
CUITency. How eve

‘fmj»' check or cther instrument ree c~i""'rl by Leader as payment under the Note or this

s vetrned 1o Lender unpaid, Lender may reoive that any or @i subsequent paviments
i

more of the foilowing forms, «s
ck. bank check. treasurer’s check or
cashier’s check. provided apy such check is drvan upor sn institution whose deposits are insured by a
federal ageney. nstriin; sntality. or eptity: or (dj Electronie Funds Transfer
Pavments atc «;!Lu_pL_Ll received by I_cmu when received at the location designated in the Nole or at
siel other location as iy be designaicd by Lepder in accordance with the notice provisions in Section 15.
Lender may retam any paynyént or partiul payment 1f the payment or partial pavments are insufficient to
bring the Loan current. Léndér may. gecept any pavinent or partial paymeal insulficient to bring the Loau
current, without waiver of any ri Q.htb bereunder or prejudics to its uohrq to refuse such puyment or partial

143

pavinents in the future. but Tender is-not-ubligated to apphy such pavments at the time such payments arc

e -_:.a;i-; mn ong

u’_.-_i s Rocurty Tniinm

¥
i

seiccted roovwd cawshe (b omaoney orders () certified

B

lied s of 15 scheduled c!u:. date, then Lender need not pay
sych unapplied funds wwidl Borrower makes pavment to bring
vithin a reasonable period of time, Lender shall either upply
applied eariter. such furds will be applied to the outstanding
{5 i)nm 1o foreclosare. o offser or clalm which Borrower
dershad! relieve Borrower from making pavients due under
rforeding the covenams and wgreements secured by this Security

accepred. 10 euch Perlodic :P;tv:'n"-:r i i
weresr on unapphied funds. Londes mad i
the Loun current. If Borrower does not-do
such funds or return thenr to Borower: TE
principal balance under the Note bune
might have now or in the fuiare again
the Wote and this Secuiity lostrunient or p
Instrument. R

2. Application of Pavments or Proceeds. Except as otherwise deseribed in this Section 2, all
pavments accepted and applied by Lender shall be applie T ineahe following order of pefority: (a) interest
section 3. Such pavioents

& under

due under the Noter thy principal due ander the Note” 1o mmdumts o

shall be appbed to each Poriodic Puvinent i the andesin \*\hlw due. Any romaining amounis

shall he apphied st 10 late charges, second te any olhs

nouﬂ 15 du:- L'l_J'idE‘? T}rl') Security Instrument, and
then to reduce the principal balance of the Note. '

1 Lender receives o pﬁ_vmem from DBorower for 3 de hnm et F: iodic Payment which melades a
sutficient amount 1o pay aiy late charge due. the payiient miy-be g )plu.d to the delinquent payment and
the late charge. If more than one Pt’l iodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payvments if, and to the-extentsliat, each pavment can be
paid in full. To the extent that any excess exists after the pavment is applied 1o ihe full payment of one or
maore Periodic Payments. such excess may be applied to uny late charges due. V ohmmr\ prepavinents shall
be anplicd first to any prepuvnient charoes and then as deser

Ay appheailon of pavinepts. inswance procceds. or Mi

puiny

sed in the Nate, _
iscellapeons P[U\.»LL[*; to pm.wn! dus under
il or pestpone the due date, or change the amount, o1'1 P..Hmlu Pavinents.

3. Funds for Lserow Items. Borrower shall pay o Lm:lm' on the Jav P

the Note shall not ex

eriodic dwmmy are due
e gt of ameunts due

fors {a) taxes wnd asscsaments and other fems which can altain PrIOrits over this S¢ ik

wader the Moic, until the Nowe 3 paid i ol a s dhe "Funds™ o peovide for pa
iy In«.!mn.;_;-m A5 A
hen ar encumbrance on the Properiv: (b leaseholl paviasnts or ground reniz on the Br opery .- apy; {©)
premiums for any and all insurance required by Lender under Scetion S oand (o) Martgive -iﬂjsur-‘a_mn:_e
premiums. 1 any. or any sums pavable by Bemower to Lender in lien of the ‘D.‘—,lf."nle.ll'_(.- of, Murtgégé..
Insurance premiums n accm'c?ance with the provisions of Secilon 10, These items ave called "Escrow

Troms ™ A arteiren o at any time dueing e torm of the Lean. Lender may require that Commuuity

NG (- ;
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Association Dues. Fees, and Assessments, if any, be cscrowed by Bomower, and such dues. fees and
assessrmicnis shall be an Cscrow Irem. Borrewer shadl prompily furaish to Lender all notices o amounts to

bepaid under this Scetion. Borrower shull pay Lender the Fueds for Escrow Items unless Lender waives
* Batrower’s .obligation to pay the Funds for anv or all Eserow Ttems. Lender mav waive Borrower's
obligation to "pdy to Lender Funds for any or all Escrow Ttems at any time. Any sugh waiver may only be
in writing. Tn'the event of such waiver. Borrower shall pay directly, when and where pavable. the amounts
' g Sirems for which pavnient of Funds has been waived by Lender and, it Lender requires,

shall fur Ténder receipts evidenemg such pavinent within such time period as Lender may require.
Borrowers uhhha[mn t0 make such pavments and to provide receipts shall for all purposcs be deemed 1o
be a covenant and’ dgl@mnmt conained in this Security Instrunient, as the phrase "covenant and agreement”
is used in Scction.9 If Berrower is obfisared to pay Escrow Items cirectly, pursuant to a waiver, and
Borrower fails 16 pay the amictnt due for an Escrow Item, Lender may exercise its rights under Section 9
aud pay such amount and Boir ower shull then be obli
amount. Lender may reveke the i
accordance with Section 15 and: upen, such revocation. Borrower shall pav to Lender all Tunds, and in
such amounts, that are the

aated under Section Y to repay 1o Lender any such

er as tooany or all Escrow Tiams atr any tme by a notice given in

'!»Lp.m“d ander this Secion 1

Lender nmay, at anv time, coitectanddoid Funds in an apount (o sufficient s permit Lender to apply

dtindey RSP A, and i the maximunm amount a tender can
require under RESPA. Lender she l% estimate the amount of Fands due on the basis of current dara and
reasonable estimuates of cxpendmure

Law.

the Funds ar the tme speel B) nol e exce

E-scrow Items or otherwize in accordance with Applicable

The Funds shall be held m oun Ihatltuhml “whose deposits are josured by a federal agency,
instrumentality, or entity (including Lendzs! if I'énder is an institution whose deposits are so insured} or in
any Federal Home Loan Bank. Lender shali appiv the Funds to pay the Escrow Liems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annualiy
analyzing the escrow account, or verifving the Escrow Items,
Funds and Applicable Law permits Lender to make such &

uniess Lender pays Boreower interest on the

charge. Unless an agreement is made in wriing
ar Appiicable Lavs requires interesi 1o be paid on the Fusds. Lender shall not be required to pay Borrower
any Wnrerest or oatliings om she Funds. Borrower and: Cender can’agree in writing. however, that intersst
shall be patd on the Funds, Lender shall give to Borrawer. without vharge. an annual accounting of the
Funds as required by RESPA P

If there 15 o swplus of Funds held o ocscrow. as deﬁi:‘i*d undor, j'RFLS‘PE»‘ Lendey shull account o
Borrower for the excess tunds in accordance with RE %PA Ithere s-¢ shorizge of Tunds held in escrow,
as defined under RESPA, Lender shall notily Borrower as required by REST Jgud Borrower shall pay to
Lender the amount pecessary to make up the shortage in accordance with " RESPAL but in vo more than 12
monthly pavments. If there is a deficiency of Fuuds held in eserow. as defined under RESPA. Eender shall
actity Boreower as requived by RESPA. sud Borrower shall pay 1o Lande

the amonnt necessary to make
ap the deficienvy in accordance with RESPAL but in no more than 12 monthiy payeicnts.

Upon pavment in foll of all sumg scenred by this Secunity nstument, I.t‘nﬂer shﬂl'i:prumptly refund
1 Borrow er uny Funds held by Lender, P = T

4. Charges: Licns, Borrower shall pay all taxes, assessmenis, chargés. [mes and impositions
atirtbutable e the Property which can attain priority over this Security instmmcnt.__.-lc,-_is@_hol‘d paymenis or
ground rents on the Property, 1t anv, and Community Assocration Dues, Fees. and AS'{%@S'Smen_fs_:. ifany. To
the extent that these items are Escrow Trems. Borrower shall pay them w the manner provided - Seetion 3.

A

i Form 3048 1/61.-
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Borrower shall promptly discharge unvy lien whick has prierity over this Security Instrument unless
Botrower: (a) agrees in writing to the pavment of the oblization secured by tha lien in & manner acceptable
to-Tender, but only so long as Borrower is perforiing suck agreement; (by contests the lien in good faith
* by, or defends. against enforcement ot the hen in, legal prove ealings which m Lender's opinion operate to
'pru‘.nt thc rnfmm irent of the lien while those procecdn

zarc pending, but ouly unt] such proceedings
aereemont satistuctory to Lender subordinating

T

s the hodder ot the hen o

arzala:

the lietr o Sedunity Instrument. I Leader determines that any part of the Property is subject to a lien
which cat uttain prierity over this Security fostrument, Leader may give Borrower a notice wdentifymg the
tien. Within 14 dzi};_s olithe date on which that nodee is given, Borrower shall satisty the lien or take onz or

more of the actions

1 ‘mrrh above m this Section <.

Lender may r:ccp.u__.L Barrower to pay @ coe-time charze for a resl estate tax verification and/or
reporting service uséd by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured agatist-loss by fire, bazards included within the term "extended coverage,” and any
other hazards including, But-not Hmii i 1o, earthgquakes and floods. for which Lender requires insurance.
This insutance shall be mainfained in the aroounts (nciuding deductible Jevels) apd for the periods that
wier requires porsuant Lo the preceding senlences can change during the term of
the Loan. The insirance carvigr, providingibe insurance shall be chosen by Borrower subject to Lender’s
right o disapprove Borrower’s eloice, which right shall not be exerciszd unreasonably. Lender may
th this Loan. cither 12w one-time charge for flood 7one
ioor (b a one-ume charse for flood zone determination
and Cel‘[iﬂcation services and ml\scqu.;n-. chdrges edeh rime remappings or similar changes oceur which
reasonably might affect such determination op-termification. Berrower shall also be responsible for the
pavment of any tees imposed by the Federal- rmugﬁ'pcv Management Agency in connection with the
review of any tleod zone determination resufting (rom an objection by Borrower.

Lender veguires. What L

require Barreaver to pav. o f'uﬁﬂbCﬂ@ﬂ
determinution. cerfification and tracks fe

If Borrowsr fails fo mamtatn any of the.ceverages deseribed above, Lender may obtain insurance
covernge. al Lender’s optics and Borrower™s cxpense, I'_'L%nd.cr_is under no obligation to purchase any
particular type or anounl of coverage. Therefore, such L"O.\-"ﬁr"l'-’ shall cover Lender, buwi might or might
pot protect Borrower, Gorrower™s equily in the Propénv. or the cénteats of the Proparty. st any tisk,
hazard ov habihry and mishy provide granter or ‘tc;qef"-c(i‘vb't; ge Fhal way previously in Lﬂut Borrower
acknowledges that the cost of the insurance coverage so ﬂbt'a vzl m‘Dht significanily exceed the cost of
insurance th’\t Botrower could have omaimed. Any amounis Lxlohlllbt(‘l by Lender under this Section 5 shall
become additional debt of Botrower secured by this Security Inatmunm These amounts shall bear interest
at the Nete rate from the date of disbursement and shall be pavable. W lth such IIHLI\::t upon notice from
Lender te Borrower reguesting pavment. Qo ;

All wsurance policies required by Lender und renewals of such;pﬁliries shaﬂ be subject to Lender’s
right 1o disupprove sueh policies, shall indduds a standard morgaps clavse, and shall name Lender as
mertgagee and or as an wlditional foss payvoe, Lender shall have the nght™a hold the policies and renewal

cortiticates. If Lender requires. Borrewer shall promptiy give to Lender all réesipts of patd preminms and

renewal notices, IF Borrower oblains any frm of insurancs coverage,

wvise required by Lender.
for damage to. or destruction ofl the Property, sueh peliey shall mdl‘ch a stehdard _rrmhgage clause und

shall name Lender as mortgages andror =5 an additional loss pavee.

In the event of loss. Bumrower shall give prompl nutice to the insuranve carriel ghd: I_md 2r. . Lender
may make proof of loss if not made premptly by Barrower. Unless Lu]dcl and Burrower ﬂth”mue agree
in wriling, any insurance proceeds. whether or pet the vaderlving insiance was required by Lender: shiall
Beapphizd to restoration or cepair ol the Property. 1f the restoration or repair is economically feasible dnd:
Lender™s scourity is not Jessened. Dring su h repalr and restoraion period, Lender shall has ve the 'ri-g.:_hf 0 -

AV &
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hiold such insurance proceeds until Lender has bad an opportunity o spect such Property to ensure the
work has been completed to Lendet’s satisfaction, prosided that auch inspection shall be undertake

'pmmp‘tiv Lender may disburse procceds for the repairs and resloration in o singic pavment or in a serie
s pavments as the work (s conupleted. Unless an agreement is made ip writing or Applicables Luw
inferest o be paid on such msuranee proceeds. Lender shall not be required te pay Borrower any

E

sl Pl

YRR Rt
tnterest or garpings on such procewds. Iees for public adjusters, or other third parties, retained by
Borrower shatl net h;. paid our of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration’ or- wpau 15 not ceonomically tfeasible or Lender’s security would be lessened, the insurance
proceeds S_Ihi-” e applied to the sumis secured by this Security Instrwnent. whether or not then due, with
the excess. il un_\_r."-} aigt m Bm rower. Such insurance proceeds shall be applicd in the order provided for in
Section 2.
If Borrowet ﬂbdndons the. Propertv. Lender mav tile, negotiate and settle any available insurance
claim and refated marters. It Lm owet ooy pot respond within 30 davs 1o 4 netfee from Lender that the
r Lordor oy negotiate and setile the claim. The 30-day
avent. or if Lender acquies the Property under

ISUrAACC Sorrior has s

k'lh. F l[;'iln

pertncd will bogin WDl !
Securm 22 or otherwise. erihierehy assigns to Lender {a) Borrower's rights o any insurance
proceeds 1 an amount not m \_\"CLLI the.amounts unpaid under the Note or this Security [nsicument, and
(b} any other of Borrower s.rights (othet than the right to any refund of unsarued premiums paid by
Borroweri apder all insuwrance p(')hCIC‘» covering the Property, insofar as such nghts arc applicable to the
cuverage of the Properry. Lender iay wse lhn, insurance proceecs either fo repair or restore the Property or
to pay amounts unpard under the Note or this beauutv Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy. establish. and use the Property as Borrower's principal
residence within 60 davs atter the excoutign off 1}1h Sceurity Instrument and shall continue 1o occupy the
Property as Borrower™s e for af Least e veur afier the date of accupancy, untess Lender

ienot

wingipal sos

stherase agrees inowitting. which consent, shail noc e unreasopably withheld, or unless extenvating
clreumstances exlst which are bevond Boreesver s control,

7. Preservation. Maintenance and Protection of t]iu"?rﬂpca‘?r: Iuspectiun,-;. Borrower shall not
destroy. damage or impair the Propenty, allow fhe"Pl'-\':'perrv’ :
Property. Whether or not Borrower 3 residing in the Plupgm Bm‘l'm\‘--‘r' shall maintain the Property in
order to prevent the Property from ckt‘r;m*mnr or debreasing |n-\ahle due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is ne( ceondmicallv feasible. Borrower shall
promptly repair the Property i damaged to avold furhet deteriorulion or damage. I insuwrance or

o deteriorate or commit wasie on the

the Properiy, Borrower

condemnation proc cds are paid In connection wi th damage f‘a_“ or the tik
“ ; ascd proceeds for such

L

shall be rovponsihie o

purpesss. Londer may o pavment or in a seytes of
Progress paviments as e sork 1 cumpi--*wd If the msuranec or ccmﬁ‘iem nation proceeds are not sufficient
to repair or restore the Proporty, Borrower is not relieved of Borrower’sehligatien fer the completion of
such repair or restoration, T _

Lender or its agont may make reasonable entries upon and mspections ol lhe___-Pi:_openy. It it has
reasonable cause, Lender mauy inspeet the interior of the improvements on the, Property:” Lerider shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reastpable cavse.

8. Borrower’s Loan Application. Borrewer shall be in default if, during- thc Toan application
arocess. Borrower or any persops or entines acrng st the direction of DBorrower __01 flfh Borrower’
knowledge or consem cuve materiallv flsz, misieading. or innceusste information or siatéments '(0=L;;nd:'-£

crosonde Londer with mateniol informa

fordaiad e

) in connecton with  thed Lean.o Matefial

representanion: viwhele Fat we not lintzd too represenmiions concormung Borreweer's occupancy of the
Property us Borrower’s prinaipal residence. o
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7 9. Protection of Lender's Interest in the Property and Rights Under this Security Tnstrument, If
¥ Borrower 1ails to perform the covenanis and agreements conined m this Securily Instnment, (b) there
“Tegil procr;- dag that might significertly alfect Londor's interest in the Property aud‘or rights under
Socuritydmstament Guch as a procecding in ankoupley, "-mb;m: fior condemnation or forfeiture. for
L enrong -.'_}I-. a ben which may sian prioety over this Security Instrumcnt or to enforce laws or
repuldtions). ori(ci Borrower has abundoned the Property, dhen Lender may do and pay for whatever is
reasonmable of appropriate to pretect Lender's ingerest in the Preperty and nghts ander this Security
Instromient, including p“GlEC'ii‘IQ and or assessing the value of the Property, and sepuring andior vepaiving
the Property ~Lendar’s.actions can include. bul are net fiuted to: (a) paving any sums sccured by a lien
which hag priorify, over this Scewritv Instrument: (b) appearing in cowt; and (¢) paying redsonable
attorncys’ fees to pl(‘tﬂ.f its interest in the Property andfor rights under this Sceurity Instrument, including
its securad position it a hankruptey proceeding. Securing the Property includes. bui is not limited to,
entering the Property to-makerepairs, change locks, repluce or board up doors and windows, drain water
from pipes. eliminate Daikding-or other code violations or danacrous conditions, and have utilities tuwmed
ar or aff Althouegh Lendes iy tale ac Hon undu thh S.umm v, l_‘mlu cm s not fla\t 115} do so and is not
Lum,l any d!ll 0T L‘l}

iC

e i

r\ﬂ\ Ao d!\i‘m" “by Lu‘fdu under this Sccrion 9 shall become additional debt of Borrower
secured b}' this Seeurin Inahu;u it Fhese wmonnets shall bear interest at the Nole rate rom the date of
disbursement and shali ho Y H’h_ stich imerest. upen rotice from Leader o Borrower requesiing
payment. : ’
It this Security Iastrument” 5071 o icaaehu}d Borroawver shall comply with all the provisions of the
lease. It Borrower acquires fee title iy th Pl e rov. the feasehoid and [ht tre ritle shull nol merge unless
Lender agrees (o the merger in writiing,

10, Mor tzage Insurance. I 7 onder muu NMortgage Insuraice as a cordition of making the Loas,
Borrower sl pay the promms requtred /o mainsaii the Mor iguge Insurance in effeet. If, for anv reason,
the Mortouae Tosurance voverage required by Lénder cesses o be available from the mortgage insurer that
previousty provided such insurance and Bordiwer was required (o make separately desiznated pavments
wward (he premiwms for Morjgege In:;lu'zm'c_e- Borrower shall pay the premiums required to obtain
covernge substnnally cguivalont ; i in . at a cost substantially
cquivalent (o the cost o Borreweor of :}1@ cusly in ctfcet, trom an alternale
mortgage nsurer selected by Lender. It aubb!mndlv qu]V'}J\JH ‘.\T(Hlk..l‘-’n. Insurance coverage s not
available, Borrower shall continue to pay 1o Lender 1h:: amouni ol the m_p.ndk_h designated payments that
were due when the insurance coverage ceased o be ifeflect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lien of Mortgage lusimunce. Such loss rescrve shall be
non-refundable. notwithstanding the facr that the Louan is ulmnqt\_h paid ip full, and Lender shull not be
required 0 pay Bomrowsr env interest or ceriings on suck loss reserve Eender can o longer require loss
rEserve s if Morigage Desurance coverage (in the amotint and dag the period that Lender requires)
voan insurer seleeted by Lender again becomes availabley ise fbtained, and Lender requires
up'nah_l\ d\.‘h“lld{u! puvinents Lo ‘.uld the ;)mn ums for '\th’nw* lasuzince. If; L\::ldu s quuul Mortwwc

‘!“.-.ijlﬂf.,l}l‘r toward the _|':=1x:1=1i1m‘.:~' 7“ \ inf:m‘:mcc Borrower "hal] 'i“"', "]1é= T]"c’mﬂr'm 1'equire(i to
maintam Mortgage lusurmnce w a:['Lcu!_ oroie ;31‘*\\'&1«4 a non-relondable lessetesery 2, unfil Lender’s
requirement for Muorigage Insurance ends i accordance with any written agréement between Borrower and
Lender providing for such wernunation or untid termination is It{}LllI\.J by _\m lieable Latv. Nothing in this
Section 10 affects Borrowsr’s obligation to pay mtersst at the rate prm“'dcd in (he Note, :

Mortgage Insurance reimburses Lender for any entity thet purchases the ! otg} fofrcertaig losses 1
“enenr i Borrawer does pol tepay the Toaw as ageed, Bormowsr 1s not pmv 0 llc "{mu_rwc

surers evalumg their tofal risk on all such msurance i foree from tinge m- "l_t:m'n:‘,__ and §
SRler iplo oreChienis with LluL[ partizs that share or modily their risk, or reduce losses, These agreemerits
are on teris ond condinions shat arve sytisfaciory 1o the morgage tisurer and the other p'-HTV--'('brf-pirtieq\»"ld“
these wprecments. These agreoments inay require the mortgs sUc‘ wsUrer W make payiments using any selrce -
o funds that the mortguge insurer may have aveilable (which mayv include funds obtuined hom_I‘\/I_()ﬂg:}ge_E

nsurance premiums).
—NFA -
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As g resull of these agreoments, Lender, any pwrchaser of the Note, another insurcr, apy reinsursy,
voeatity, o any aililinte of anv of the foregping. wmay recave (diveerly or indirectly) amounts that
derprteAromm (o might ho charagterized as) a portion *.f Bomower's pavinenls for Morlgage Insurance, in
exchiagge o sharing or modifving the mortgage nsurer’s visk, or reducing losses. If such agreement
'-pluvldex* that_an alfiliate of Lender takes a share of the insurer's risk in \_\th<.nn for a share of the
pr c*uumn\ pdld to the insurer. the arrangement is ofien wermed "captive reinsurance.” Further:

" (a) Anv such agreements will not affect the amounts that Borroyer has agreed to pav for
\Iurtg_aﬂc Tisurance, or any other terms of the Loan. Such agreements will net increase the amount
Borrower will ovwe Tor Mortg age Insurance, and they will not entitle Borrower to any reflund.

(b) Any Such-_ngrt‘_e_mems will not alfeet the rights Borrower has - il any - with respect to the
Mortgage Insurah‘cc___un_d'e.r the Homeowners Irotection Act of 1998 or anv other Taw. These rights
mayv include the .rFight to receive certain disclosures, 1o request znd obtain cancellation of the
Mortgage Insveaped, buvwe the Mortgage Insurance ferminated autematicaliv, and/or to receive a
refund of any Mortyags I.rz:;m";mce nremiums that were upearned at the time of such cancellatien or
termination,

11. Assignment -of. Ml%ce!l.m ous Procecds: Forfeiture. All Miscellancons Proceeds are hereby
assigned 1o and shall be puid w Lender:

If the Property is \.amarn(l, such. Miscellaneows Procgeds shall be '1p1)iicd to restoration or repair of
the Property, if the restoraticn.or repyir 5 cvonomically feasible and Lender’s security is not lessened.
During such repair and restorition’ ]_)EIIU(_{ ‘Lender shall have the right to hold allﬁh Miscellaneous Proceeds
until Lender has had an oppertunity-to mipect such Properiy to ensure the work has been completed o
Lender’s satisfaction, pmwdcd thii such inspection shall be undertaken promptly. Lender may pay for the
vepairs and restortion i oa zingle-dis m}:ement or in o sertes of progress pavments as the work s
nadein writing ér. Applicabls Law reguires iderest to be paid on sueh
Miscellancous Procceds. Lender shall not be pequired 1o pay Borrowcr any interest or earnings on such
Miscellaneous Preceeds. IF ﬁu resioration arFepalr is nor economically feasible or Lender’s security would
be tessened, the Miscellancous Procecds shall be apphied io the suts secured by this Sceurity Instrument,
whether o not then doel with the zocess. il dm ]m]d i
applied 1 the order provided for in Scenen 2. A

In the event of a total taking. destmction. or Jdoss i vEHue ol the Property, the Miscellansous
Proceeds shall be applied 1o the sums secured by f!m Scewrity Instrwpent, whether or not then due, with
the excess, if any. paid to Borrower. .

in the event of a partial taking, destruction. ot ]n“" in .va'll.l_.e“o__'i ifte-Property in which the fair market
vatue of the Property immediaiely hefore the partal raking, desiruciion: or loss in vajue is equal to or
greater than the amowms of the sume secwred by this Seeurite Instrumen mediately before the partial
taking, destmetion. or loss i value, unless Bosrower and Uender othefwise agrec in writing. the sums
secured by this Secunitv Instrument shall be reduced by the amednt of the, Miscellaneous Proceeds
rrultiy slied by the fullow dng fraction: {w) the total amount of the sufnesecwid; immediately before the
pmndi taking. destruction. v luss in vaiue divided by (b) the fr murkel value of the Property
immediately before the partial takmg. desiraction. or loss in value. Any balance shall be paid to Borrower.

In the evenl of a partial taking. destruction, or ioss in value of the Property’in which the fair market
valug of the Property imruediately before the partial taking, destruction. or loss in value 15 less than the
amount of the sums secured umnulmulv betore the partial taking. destructicn, or loss'm value, untess
Bomrower and Lender otherwise agree in writing, the Misceltaneous Procesds” bhali he "lpph{.‘d ta the sums
sevured hv thix Sccwrity tnstrunient whether or net the suns are then due.

v the Proponty wzosbandencd By Borrowsr, or 1) after potice by Lcndcr--*o Bnrrmv-:l that the
(,Jplu_lgfn_g Party fan detined o the next sentencd) nffers o make an avard o osettle’n £laim, for dfmmgu
Burrower fatls to respond 1o Londer within 30 duys after the date the notice is arven, Lenderis avtharized
to collect and appiv the Mueol El neoas Proceeds Llfhu oorostoration or repalr of the Propérbe-irdo, the
sumis secured by this Security Instrwnent, whether o not then due, “Upposing Perty” means 1hE third pany.
that owes Borrowar ‘\4|'\C\.’Hﬁln\.(|u*\ T’r acends or the party azainst whom Borroveer has a right of aétion m .

regard to Miscellaneous Proceeds.
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worcwer shain beon deteal sl amy action

A procesaing, whether civid or erminal, 1 begun thar, in
Lendeps judgmont. couid result o forferures of the Properry or other maicrial impzairment of Lender’s
nterestin the Property or rights under this Security Instrument. Borrower can cure such a default and, if
aceeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed withta ruling thut. in Lender’s judgment, precludes forfeiture of the Property or other malerial
impaitment of Lender’s interest in the Property or rights under this Secwity Instrument. The proceeds of
any award or'claim for damages that are atieibutuble 10 the impairment of Lende=t's interast in lhe Property
are hereby assigned and shall be paid to Lender.

All Mlacclhmous Proceeds that wre not applied 1o restoration or repair of the Propenty shall be
applied inthe-order provided for | m Section 2.

12, Borrower wot Relessed: I’orbcmanec By Lender Mot a Waiver, Exfension ol the Hime for
paviten or mod Cestinp O dsnonizeiion of the sums secured by this Security Insirvment granted by Lender
w Borrower or ant Sugeessoridn Interest of Borrower shall not operate to reicase the Hability of Borrower
or any Successors’in Interest of Borrower. Lender shall not be roguired o conunence proceedings against
any Successor in [nterest <t Bmm\vu or 1o retuse 1o extend time for payvment or otherwise modify
amortization of the sa i Securtty Instrumcit by eeason of eny demand made by the origmal
Borrower or any Successc of Borrower. Any torbearance by Lender 1n exercising any right or
remedy lmludmg. without Il,mlalmn. Lender’s acceptance of pavments trom third persons, entities or
Successors in Interest of Bmm\'\ e OF Th atiounts less {hh;l the wmount then due. shall not be a watver of or
preclude the e.\e.ruae ot any mJ)t ar remeslv.

JCo-signers: Successois and Assigns Boond. Borrower covenants

Yiabibiey shall be joiny and several. However, any Borrower swho
co-giend thi Soounty nsnumen s nut execute the Note (a "CD—S& {a) s vu-signing this
Security nstrum e only 1o wortgage, githt And conyey the co-signer’s Interest in the Property under the
terms of this Security Instrument; (B is oy’ pgrxm\aﬂ\' ohitgated to payv he sums secured by this Security
Instroment: and o) agrees that Lender owd afy-other Borrower can agree 1o extend, modify. forbear or
make any accommnodaiions with regard io 'i-hc‘.'lcm]s ol this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions ol Secticn 18 any Suw:ssor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument inwritihg: and is approved by Lender. shall obtain
all of Borrower's rights and benefits under this Security Tostrument. Borrower shall not be released from
Borrower's obligations and liability under this Sceurity Tnstrantent untess Lender aprees [0 such release in

g, The cevennuls ond sercemons of (s Secu 1_1_1_.l.u_mn_m qii‘.H hind {excepr as provided wm
Section A and berelir the sucressors and wesi ot Lender, :

Mo Loan Charges. Lender may charge Doirower i
Borrower™s defaull for the purpose of protocting Lender's i
Security Insrrumant. inciuding. hut sor Hewted o, atturevs ey
{0 regurd 1o any other [ees, the absence of express :J,Utholl!\' o 111;5 ‘n.u.ﬂh hlsnumcnt ‘m {hdrgt ki speuﬁc
fee to Borrower shall not be comstrued as o prolubition on the charging i such el Lender may not charge
fees that are expressly prohibited by this Sccurity nsirvment or by f\pphcame Laiy

If the Loan is subject to a law which sets maximum loun charges, dnd that law' j=Tinally interpreted so
that the interest or other loan charges collected or to be collected ln connection with the.Loan exceed the
permitted limits, lhm {a} any »ud‘ loom chargs \n"ﬂl ke iujtl(_\,d by the amount negedsary 16 reduce the
charge 1o ihe normi : ¢ soted Fom Borrowef wiifch-excedded pennitted

2 Leudes may choose to malke 1his refund by 1@&‘113,1110 the principal
owed undder the Sotw or by maklicg & (_Iri’c’:u payment o Borrawer, I o relund redugss, ]mnup‘ll the
reduction will be treated as o partal prepayment withowt any prepayment charee (whethir of not a
prepuyment charge s provided for under the Note). Borrower’s aceeptance of any stich-refund- 1Tl’1dL by
direct payment to Borrower will constinute a waiver of any right of action Borrower might h_au. rl_l-‘lsmg Q_ut
ol such overcharge. -

15, Notices. All notices given by Borrower or Lender in connection with this ‘%ccunt‘v Imtmmenf )
must be in writing. Anv notice to Borrower in connection with this Security Istrument shall be deenved 107

have been given to Borrower when muiled by first class mail or when sctually delivered 1o Boirower’s!

and azrecs that Hnlw werTa oblied

u ;,acr!.lm';'at-ul in eonnection with
3 ; ';1cl rights under rhis
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“potice address if sent by other means, Notice 1o eny one Borrawar slinll constinute natice to all Borrowers
piless- Applicable Law expressly reguires otherwise, The notice address shall be the Property Address
anless Borrower has designated 2 substitute notice address by notice 1o Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifles 1 procedure for reporting Borrower’s
“change-ol address, then Botrower shall only report u change of address through that specified provedure.
There may be only one destgnated notice address under this Security Instrument at any one time. Any
notice to Lendér shall be eiven by delivering it or by mailing it by first class mail to Lender's address
stated. herein” unlezs. Lender has designated another address by notice 1o Bowrower. Any mnotice in
connection with shis Seeurity Instranient shall oot be decimed to have been given to Lender until actually
received b onder. [hany neticy reguired by this Seeurity Instrionent is also reguired under Applicable
Law, the Applic .'_\1;' requirement will satisfy the corrsspoudimg requirement under this Security
Instrament. o

16. (rmtrmnﬂ }_'m. Severabilitc: Rules of Construction. This Szourity ITusirument shall be
governed by fedeial lat and e law of the junsdicton in which the Property is located. All rights and
ohliguiions contumed in s Sceunty {n\num[_;]‘r arc subject lo anv requirciicnis and limitations of
Applicable Law. Applicable Law 1‘112111 expliciliy or nnphmt]\f allow the parties 1o agree by conftract or it
might be silent, bur suel sifénce’ shall not be construed as a prohibilion against agreement hy contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law. such contlict shall not ‘atfect otier provisions of this Security Instrument or the Note which can be
given efleet without the conflictite protision.

As used in this Security Tn strumient: (a) words ol the masculine gender shall mean and melude
corresporxding nenter words or words of e 'el.nmnc' Ocudei. (b} words in the singular shall mean and
melude the plural and vive versa JnJ Moy thic word "may” gives sole discretion without any obligation to
take any aclion. !

17. Borrower’s Capy. Borr

Line copy of the Mot d oithiz Kecurity Instrument.

i8. Transfer of the Propersv o icial Inrcnsl in Borrower. As nsed o this Section 18,
"Interest in the Propeny™ wieans any legal ar beheticial interest tn the Property. inclnding, but not limried
to. those beneticial interests transtferred 1n o °bond tor deed, contract for deed. inslaliment sales contract or
escrow agreement, the intent of which iz the wanster of fitle by, Burrower at a farwre date to a purchaser.

[f all or any part of the Property or any Interest in the Property is 50 or transterred {or if Borrower
15 a0t a nataral person and a beneficial wwerast in Boredwe? iz suld o transterred) without Lenders prior
wrilicn consent. Lender require ediate pavwient in full of &1l sums sceured by this Securily
Testrvment, - Hewover, this option shall net be exered d._'ﬂ‘_‘:’ Len_d_qr il such exercize ia prohibited by
Avphcabic Law. A

If Tender exercises this opuon, Lender shail give Boumx'., nolice nf acgeleration. The notice shall
provide a period of net less than 30 dave fom the date the mofice is giveh m accurdance with Seetion 13
within which Borrower must pay all sums secured by this Securite imtmmn_nt If Borrower fails to pay
these sums prior (o the expiration of Uus period, Lender may invoke-any 1(:[11‘.,(.[165 permitted by this
Security Instrument without further notice or clem’md on Borrower. :

19. Borrower's Right te Reinstate Alter Acceleration. If Benom_: ‘meets cerain conditicns.
Borrower shall have the right to have enforcement of this Security Iustr_u_mc‘m ‘discantmued at any time
prior to the earliest oft (a) five days before sale of the Propeity pursuant.to any porwe’ of sale contatned in
this 8 -:uri!_y Instrumeni: /b3 such ot.m period as Applicable Ld\\ m:ght «pccm tor the termination of
Borres seter or {¢) enlry of a ]uunmmt ent: nmg this. Securite: Instrument. Those
condittons are thar Boerrewer: (31 pavs Lerder all sums which then wounld. be iz under™this Security
[nstrument and the ™ote as il" a0 seectorstion had cecurred: (b eures any default of any o1her covenants or
agresmenls: (¢ pavs all @ = ucwrred i entoreing s Secudiv srument, mu]n(‘u bur not limited
10, regsonable -1‘1«1'1&»'%' foos, propenty mspection and vaination (oo S| red “{or the
purpese of protecting Teader's interest in the Preperty and rizhes wndder this Seeunty’ Instruinent; angd (d)
takes such action as Lender may ressonah’y require (o assure that Leader’s tmerest in 1lic Property and
rights under this Securnty Instnunent. and Borrower’s oblipaticn to pay the sums secured-by this Secririty
Instrument, shall continue unchanged. Lender may require that Borrower pay such remstatehert sums and’
expenses m one or more of the I(JMO ving forma. as seiceled by Lender: 145 cash: () J!}_U_ii:}"grdér;’ fol”

AN
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' eeriified cheek. bank check, treasurer’s check ov cashiar's check, provided any sueh cheek is drawn vpon
an’institution whose deposits are mwur:d by foderal agency, mstrumentalite or entity: or (d) Electronte
Funds’ Tr'm:fer_ Jpon reinstaterment by Borrower, this Security Instrument and obligations secured herchy
*. shall remain fully effective as if no acceleration had occurred. Howcever, this right te reinstate shall not

'appl"v“in the éai of acceleration under Section 13
"D. S’tlc uf Note: Change of Loan Servicer; Netice of Grievance. The Note or a partial interest in
rethet with this Sceurity Instrument) can be suld one or morc times without prior notice o
Acsahe "mgh resull in o change in the entity tknown as the "Loan Servicer”} that colleets
Periodic Payments, due under the Wete and this Securily Instrument and performs other mortgage loan
lhe More, this Sceurity Instrament, and Applicable Luw. There also might be
Loan Servicer unrelated 1o a sale ot the Note. If there is a chapge of the Loan
‘en written notice of the change whuceh will stare the name and address of the
to which pavrients should be made and any other infommation RESPA
requires in conrection with a'notice of transter of servicing. 1f the Nute 15 sold and thereatier the Loan is
serviced by a Loan Servicerother timrl the purchaser of the Now, the morigage 10411 servicing obligations
wlrred 1w suzcassar Loan Servieer and arc not

the
B\)rmv\

Servicer, Bm‘l'rﬂ,\‘ér wili he g
new Loan Servicer, the’ acldrc._.'

e Borrower will reman with the Loan Seevicer or be

suned by the Note puare erwize provided by the Note purchuser.

Neither Borrower nor wamence. join, of be joined to any judicial action (as either ap
individual bitigact or the memberol-s cless) that arises trom the other party’s actions pursuant to this
Security lustrument or that alle ihatthe otherpanty hus breached any provision of. or any duty owed by
reuson of, this Scearty Tostrupent,until such-Borcower or Lender hus notified the other party (with such
notive given in compliance with the reqivirements.of Section 15} of such alleged breach and afforded the
other party hereio a reasonable period aller the giving of such noticc 1o take corrective action. If
Applicable Law provides a time period v hichinust ehpse before cerlain action can be taken. that time
period will be deemed to be reasonable for _purpuses of { this paraam’vh The notice of acceleration and
uppurteatly to cure gien to Borrower pu rsuant o See n 22 and the notiee of acceleration given to
st netlce and opportunity o iake corrective

Borrower purstiant to Seciton 18 <hall oe deemed to san
action provisions of this Section 20
21. Hazardous ‘suh-.t‘mcex. Ax used Inotht

substances defined as texie or hazerdosg substances,

T

217t "Huzardoas 8
_Jth"ﬁs, orwasies by Fovironmenta] Law and the
kerasenc. other flammabie or texic petieleum products, toxic pesticides
and herbiendes, volarile wui venls. malerials containing ashostos dddehvde, and radicactive materials;
(b} "Environmental Law" means federal laws and luws ol the jurisdictionswvhere the Property 1s locared that
relate to health, safety or environmental protection; (¢) "Enviroamerital C'lcunup” inchudes any response
action. remedial action, or removal action. as defined in Fnvironmental T_- 7 znd (dy an "Envirommental
ot a2 .ulgg er an Environmental

sstances” are those

following substunre

Condition” mcans a condition that cun ceuse. contid
{eapup. - . . .
Borrower shall ot vause of peroit the prosence. nze, dispesal. storage. or releuse of wiy Hazardous
Subsglances. or threaten o release zny [izzerdouy Substances, cn or in the I"npurv Bostoweer shall not do,
nor allow anvone else to do. anvthing affeeting the Properiy (a) that is in vielaon Qt-ﬂﬂ}’.. Envircrunental
Law, (bY which creates an Environental Condition, or (¢) which, due to the presence. use: or release of a
Hazardous Substance, creates a condition that adversely affects the vaiuc of the Property., The preceding
two sentences shall not apply to the presence. use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal 1‘c§ideﬁtiﬁ.['_u‘::'cs_and 1o
maintenance of the Preperty (including. but not limited to. hazardous substances in consumet” products) -
Borrower shall pl coptlv aive Lendder wortten notice of (2b any wvestigation, clain. de
. . i

vl T guit
tvalving the Praps iy and any -
ledae (h) any.
Envirenmental Ceadivion, including but oo Bmited to, any spiliing, Teaking. discharse. release of threatof
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'r;lem.c of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hdzaldouq Substance which 'tdverselm affects the value of the Property. If Borrower learns, or is notified
by-any governmental or regulatary authority. or any private party, that any removal or other remediation
Lot any Haza:doua Substanpce affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for ap Envirommnental Cleanup.

NON-UNIF ORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

Borrower's bhreach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Seuidh 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the’ actmn required to cure the defanlt; () a date, not less than 30 days from the date
the notice is ;,nen to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall Turther‘inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any Mhm matters required to be included in the notice by Applicable
Law. If the default is not cured on or belore the date specified in the notice, Lender at its option,
may require immediate pavment in full of all sums secured by this Security Instrument without
further demand and may invoke the pewer of sule and/or any other remedies permitted by
Applicable Law, Lender shall be:entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but nut ]m’uted to, reasonable attorneys’ fees and costs of title
evidence, :
If Lender invokes the power of saIe, Lendel shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require, _A‘fi&_er-._the time required by Applicable Law and
after publication of the notice of sale, Trustee, without 'deman'gl on Borrower, shall sell the Property
at public auction to the highest bidder at the time.and place and under the terms designated in the
naotice of sale in one or more parcels and in any order Tl"iiStcg determines. Trastee may postpone sale
of the Property for a perind or periods permitted by Applieablé La“ ‘by public announcement at the
time and place fixed in fhe notice ol sale. Lender or its deslgnee mm ;purchase the Property at any
sale. : :

Trustee shall deliver to the purchaser Trustee's dced- czc»m"min’g= tlie Property without any
covenant or warranty, cxpressed or implied, The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to. reasonable Trustee’s
and attorneys’ fees: (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior Lnurt 0!' the cuuutv in which the
sale took place. G -

23. Receonveyance. Upon payment of all sums sceured by this Securh;\}' -Instuunént, Lcnc1e1' shall
request Trustee to reconvey the Property and shall surrender this Security Instrumeént and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall récomvey the Property
without warranty to the person or persons [eaally entitled to it. Such person or peu.on‘s Shall pav any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may trom tlme tu time dppolnt :

a successor trustee to any Trustee appointed hereunder whe has ceased to act. Without conveyanceofithe -

Property. the successor trustee shall succeed to all the title, power and duties conferred upon . Trustee |

“rggé o

Terein and by Applicable Law,
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¢ 25. Use of Pr0perty. The Property is not used principally for agricultural purposes.

.26, /Attorneys’ Fees. Lender shall be entitled to recover its reasonable attornevs’ fees and costs in
fthd ’mlmn ar proceeding to construe or enforee any ferm of this bc‘cuul\ Instrumept. The term "altorneys’
) W hom\Lr used 111 this Sceunity Instrument, shall include without limitation attorneys’ fees incurred
b\ I ender 1n ar A hm}\mpux proceeding or on appeal.

ORAI A(;RFEMF\T\ OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENF()RCEA_I}LE UNDER WASHINGTON LAW.

BY SIGNING”BELO\W_, Rottower accepts and agrees to the terms and covenarts contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Wilnesses:

1 {.:1 : . y ;‘"'
020'" é«fﬂ/ [ ééf),éfiﬂv—c, ----- - (Seal)

C{ﬁHN 8 CARLSON -Barrawer

%J&w Ces ) E QAL TS eal

NAN!C/Y & G@SON -Borrower

(Seal) =: (Seal)

-Bomrower B _ . . s _Borrower
(Seah E {Seal)
-Bortower P L -Borrewer
{Seal) SR . — {Seal)

-Borrawer e o BoITEwer
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'STATE OF WASHINGTON } w
f,'(m__ptj&'__bf SKAGIT
-7 Om thiz day personally appeared before me JOEN 8 CARLSON AND NANCY G CARLSON

to me knoivi 0 l::e._ the iq_diviclua](s') described in and who executed the within and foregoing instrument,
and acknowledged-that heisherthey signed the same as hisdsewtheir free and voluntary act and deed, for the

uses and purposes therein mentioned. o
q day of \Jam & ﬂ/ 00/3

GIVEN under invihand and official seal this

Cﬁo@ TN . Fne

Notpry Puljfic in and for the State o ashjn@.fresidiug at

Natary Public .
State of Washington ~ -

LISAMLONG -~ B ,lﬂl}t{m‘f’ \eainac
My Appaintment Expires May 20, 2015 .{ B My Appointment Expires on

5Ro RS
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Order No.: 15468343
Loan No.: 0294878384

Exhibit A
The following described property:
Lots 11 and 12, Block 49, 'M'é'ﬁ_&bf the City of Anacortes, according to the plat thereof,
recorded in Volume 2:of Plats,.Pages 4 through 7, records of Skagit County, Washington.

Situated in Skagit County; W.ash'.i'n'_cjion.

Assessor's Parcel No: 377204‘901_2(?003 |

R INIW muw
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