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DEFINITIONS

Words used in muliple sections of this document.arc de:ﬁnﬁd below and other words arc defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also prowdcd in Sccuon 16.

(A) "Security Instrument” meauns this document, which is dated JANUARI 23, 2013 ,
together with all Riders to this document.

(B} "Borrower"is ARTURO AGUIRRE AND NORMA AGUIRRE HUSBAND AND WIFE

Bortower is the trustor under ihis Security Instrament.
(C) "Lender"is LINEAR FINANCIAL, LP DRA QUADRANT HOME LOANS

0343094987 464660738818 W
WASHINGTON-Single Famiry-Fanme Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 101

%smm) ©81%) Init‘lals: | h f N '. e

Page 1 of 15
NMFL# 3048 (WACD) Rev. 1/2000

VYMP MORTGAGE SOLUTIONS, INC.




‘ -__---'Lcndcr is a LIMITED PARTNERSHIP

“orgamz&d and existing under the laws of THE STATE OF DELAWARE
Lendersaddress is 6480 WEATHERS PL, STE 215, SAN DIEGO, CA 92121

Lender is the berieficiary under this Security Instrument.

(D) “Trugtee“;[s NORTHWEST TRUSTEE SERVICES LLC

3535 FACTORIA BLVD SE, STE 200, BELLEVUE, WA 98006

(E) "Note" means the promissory note signed by Borrower and dated JANUARY 23, 2013

The Note states that Bomower owes Lender TRO HUNDRED THIRTY FOUR THOUSAND SIX
HUNDRED FORTY - ZND 00/100 Dollars
(U.8. § ****234,640.00.-", ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt'in full not later than FEBRUARY 01, 2043

(F) "Property" means the pmperly that is described below under the heading "Transfer of Rights in the
Property.”

{G) "Loan" means the debt ev:denced hy the Note, plus interest, any prepayment charges and late charges
due under the Note, and all'sms due under this Security Instrument, plus interest.

(H) "Riders" means all Riders fo this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider ] Condmmmum Rider [ second Home Rider
Balloon Rider Planned Uit Develppment Rider [ 114 Family Rider
[ % | va Rider D Biwcek__l_v' Payiment Rider [ Other(s) [specify]

() "Applicable Law" means ali oontrollmg applicable federal, state and local statutes, regnlations,

ordinances and administrative tules and orders (that have lhx: effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other

charges that are imposed on Bormower or the Property by a condommmm association, homeowners

association or similar organizafion _

(K) "Electronic Funds Transfer' means amy transfer of funds, othcr than a transaction originated by

check, draft, or similar paper instrament, which is initiated through an electronic terminal, telephonic

instrument, computer, or magnetic tape so as to order, instruct, or- atithotize a financial institution to debit

or credit an account. Such term includes, but is not limited to, pomt—of—sale transfers, awtomated teller

rachine fransactions, transfers imitiated by telephone, wire uansfers and automatcd clearinghouse

transfers.

(L) "Escrow Hems"” means those items that are described in Section 3. - '

(M) "Miscellaneous Proceeds™ means any compensation, scttlement, award of damagcs of proceeds paid

by any third party (other than insurance proceeds paid under the coverages described in- Section 5) for: (D)

damage to, or destruction of, the Property; (ii) condemnation or other talcmg of. all or any-part of the

Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of; -or onnssmns as to, the

value and/or condition of the Propetty.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of or default on,

the Loan

(0) "Periodic Payment” means the regularfy scheduled amount due for (i) principal and mterest under the_

Note, phus (ii} any amounts under Section 3 of this Security Instrument. : -
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""(P) WRESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and ils
g 1mplememmg regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to
‘time, or any’additional or successor legislation or regulation that govems the same subject matter. As used
. in this Security Instrament, "RESPA" refers to all requirements and restrictions that are imposed in regard
to"a “federally related mortgage loan™ even if the Loan does not qualify as a “federally related mortgage
loan™ iinder RESPA,
Q" Succmsorm Tnterest of Borrower' means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Secutity [nstrument.

TRANSFER OF RIGHT $ IN THE PROPERTY

This Security Tnstrument seciites to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements imder this
Security Instrument and the Note For this purpose, Borrower irrevocably gramts and conveys to
Trustee, in  trust, W1th power tof sale, the following described property located in the
COUNTY of SKAGIT

[Type of Recordmg Jumd;ctmn] [MName of Recording Junsdiction]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF

THIS IS A PURCHASE MONEY SECURITY: INSTRUMENT
TAY STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.0. BOX
11758, NEWARK, NJ 071014758

Parcel ID Number: P127318 _' whlch cunenﬂy has the address of

5463 RAZOR PEAK DRIVE [Street]
MOUNT VERNON [City] , Washington_f 93273 [Zip Cods}

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the pmpexty Al replacements and
additions shall also be covered by this Secuority Instrument. All of the fomgt}mg is Ieferrad to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seiscd of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst all clmms and
demands, subject to any encumbrances of record. _

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-nmform "
covenants with limited variations by jurisdiction to constitute a uniform security instrament covenng real' -

property.
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" UNIFORM COVENANTS. Borrower and Lender covepant and agree  as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
‘Betrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
. prepayment charges and late charges due under the Note. Borrower shall alse pay funds for Escrow Items
pursuarit to’ Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currendy. However; if any check or other instrument received by Lender as payment under the Note or this
Security Tnstrument i returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the - Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender (2) cash; (b) money order; (c) certified check, bank check, Leasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instnimentalily, ot entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be demgnatcd by Lender in accordance wiih the nolice provisions in Section 15.
Lender may return any payment or partial payment if the payment or parlial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any-rights heérennder or prejudice to its rights to refuse such payment or partial
payments in the futnre, but Tender is not obligated to apply such payments at the time such payments are
accepted. 1 each Periodic Payment is applied as of its scheduled dve date, then Lender need not pay
interest on unapplicd funds. {.ender may hold such unapplied funds until Borrower makes payment to bring
the Loan current, If Borrower does 1ot do-so-within a reasonable period of tme, Lender shall either apply
such funds or return them to Borrower. If not apphed earier, such funds will be applied to the outstanding .
principal balance under the Note mmedlately prior to foreclosure. No offsct or claim which Bommower
might have now or in the future against Lendér shall relieve Borrower from making payments due under
the Note and this Security Instrument or performmg the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Procceds Except as. othermse described in this Section 2, all
payments accepted and applied by Lender shall be apphed in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it bccame due. Any remaining amounts
shall be applied first to late charges, second 1o any other amounts due under this Security Instaugent, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Bomower for a delmquem Penodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be’ apphed to-the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, ‘Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to ithe extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges: dug. Voluntarv prepayments shall
be applied first to any prepayment charges and then as described in the Note. '

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pl‘l]lClpal dne under
the Note shall not extend or postpone the due date, or change the amount, of the' Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pcnodlc Payments are duc
under the Note, until the Note is paid in foll, a sam (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Secunty Instrument as a
lien or encumbrance on the Property;, (b) leasehold payments or ground rents on the Property, _lf any;(c)
preminms for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any swms payable by Bomower to Lender in lieu of the payment of Mnrtgage .
Tnsurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Commumly o
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i "‘Assomatmn Dues, Fees, and Assessments, if any, be escrowed by Borrower, and snch dues, fees and

~asscssments shall be an Escrow Iiem. Borrower shall promptly fumish to Lender all notices of amounis to
be-paid nnder this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
_Borrower’s obligation to pay the Funds for any or all Escrow liems. Lender may waive Bomower's
ubhgauon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in wntmg T the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for-any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to, Lender receipts evidencing such payment within such time period as Lender may require.
Bormmower’s obhgatmn to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and- agreemsnt contained in this Security Instrument, as the phrase "covenant and agrecment”
is used in Section 9" If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Bortower fails to pay the amount dus for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Bortower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the wawer as to amy or all Escrow Ttems at any time by a noticc given in
accordance with Section I3 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounis, that are then required under this Section 3.

Lender may, al any tinie; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of fumre Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an instiunion whose deposits are insured by a fedeml agency,
instramentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shalt apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Botrower for holding and applying the Funds, anmally
analyzing the escrow account, or verifying the Escrow Ttems nnless Lender pays Borrower interest on the
Fonds and Applicable Law permits Lender to make such a charge: Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, bhowever, that interest
shall be paid on the Funds. Lender shall give to Bomower, wlthout charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in cscrow, as deﬁned under- RESPA, Lender shall account to
Borower for the excess funds in accordance with RESPA, If there'is a- shmtage of Fonds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA:;: and Borrower shall pay to
Lender the amount necessary to make up the shortage i accerdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as. defined under RESPA, Lender shail
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amouni necessary lo make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in [ull of all sums secured by this Security Instrument, Lender shall pmmpﬂy refund
" to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and unposmons
attributable to the Property which can attain priority over this Security Lnstrument, leasehold paymenrs or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments ifany. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provu:'lcd if Secuon 3
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'~ " Bomrower shall promptly discharge any licn which has priority over this Security Instrument unless
“Bortower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

“to-Lender;: but osly 5o long as Bomower is performing such agreement; (b) contests the lien in good faith

.by, or defends against enforcement of the len in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are conicluded; or (c) secures from the holder of the lien an agrccment satisfactory (o Lender subordinating
the lien to this Security Tnstrument. Tf Lender determines that any part of the Property is subject to a lien
which can attain priorify over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the len or take one or
more of the actions set forth above in this Section 4.

Lender may regpire Botrower to pay a one-time charge for a real estale tax verification and/or
reporting service used by Lender in connection with this Loan

5. Property Insurance.'B_ﬁ_rmwer shall keep the improvements now existing or hereafier crected on
the Property insured against Toss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be mamtmned in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance catrier providing the. insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choicé, which right shall not be exercised unreasonably. Lender may
require Borrower o pay, in commection with this Loan, either. (a) a ome-time charge for flood zene
determination, certification and tracking services: 'or () a one-time charge for flood zone determination
and certification services and subsequent ch_arg_es each ime remappings or similar changes occur which
reasonably might affect such determination ot certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages descn'bed above, Lender may obtain insurance

coverage, ai Lender’s option and Borrower’s expense. TLender i is under no obligation to purchase amy
particular type or amount of coverage. Therefore, such coverage: ‘shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, ‘ot the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Ins(rutiient: These amounts shall bear interest
at the Note tate from the date of disbursement and shall be payable, w1th such mterest upon notice from
Lender #0 Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohmes shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clauss, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. I Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requived by Lender,
for damage to, or destmction of, the Property, such policy shall include a standard mortgage ‘clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lendcr
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower -otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, ghall.
be applied to restoration or repair of the Property, if the restoration or repair is economically. fcasible. and .

Lender’s security is not lessened. During snch repair and restoration period, Lender shall have. T.hs right to ' -
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- hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
‘wotk has been compleled to Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires intérest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
intérest or -earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrowef'_shaﬂ--not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. I
the restoration ‘or repair'is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. ' T -

If Bortower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Botrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered t6 setile'a claim, then Lender may negotiate and setfle the claim. The 30-day
period will begin whenithe notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise; Borrower hereby assigns to Lender () Borrower's righls to any insurance
proceeds in an amount not to-exceed the amounts unpaid under the Note or this Security Instrament, and
() any other of Borrower's rights” (other than the right to any refund of wneamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid nonder the Note or this Secnrity Instrument, whether or not then dne.

6. Occupancy. Borrower shall occupy, establish, and wse the Property as Bomower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wrting, which consent “shall not be unreascpably withheld, or unless extennating
citcumstances cxist which are beyond Borrower’s control. -, .

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the “Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the-Property, Bomower shall maintain. the Property in
order to prevent the Property from detetiorating or decreasing in.value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or-the. taking-of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if ‘Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in 4 series of
progress payments as the work is completed. If the insurance or condempation proceeds are not sufficient
to repair or testore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration. A

Lender or its agent may make reasomable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Ptoperty, Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying siich reasonable Causc.

8. Borrower’s Loan Application. Borrower shall be in default if, dnring the Loan application
process, Borrower or any persons or emtities acling at the direction of Borrower” or- with _B_orquer’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with malerial information) in conmection with the Loar Material.
representations inclide, but are not limited to, represemtations concerning Borrower's occuparcy -of the. .
Property as Borrower’s principal residence. o
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‘o= ~9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. 1f

~(a), Bortower fails to perform the covenants and agreements contained in this Security Tnstrument, (b) there
is a-1€gal proceeding that might significantly affect Lender’s imterest in the Property and/or rights under
‘this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
‘enforcement of a lien which may attain priority over this Securify lnstrument or to enforce laws or
regilations), of (c) Borower has abandoned the Property, then Lender may do and pay for whatever is
reasoniable “or -appropriate to protect Lender’s interest in the Property and rights under this Security
Instrumnent,’ including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s'actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over-this Secunity Instrument, (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its-interest in the Property and/or rights under this Security Instrument, ncluding
its secnred pesition‘in a bankruptcy proceeding. Securing the Property includes, but is not himited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate biilding or other code violations or dangerous conditions, and have utilities tamed
on or off. Although Lendermay.take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions anthorized undet this Sectien 9.

Any amounts disbursed. by Lender under this Section 9 shall become additional debt of Bomower
secured by this Security Instriment. Thése amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable,-with such interest, upon notice from Lender to Borrower requesting
payment. e

If this Security Instument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to-the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. - .~ 7 -

10. Mortgage Insurance, If Lender required Morigage Insurance as a condition of making the Loan,
Romower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Bomower shall pay the premiums required to obiain
coverage substantially equivalent to the Mortgage Insurance previously in cffect, at a cost substantially
equivalent to the cost to Borrower of the Morigage. Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in licn of Morigage Insurange. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in fuil, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender Tequires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
[osurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the preminms required to
maintain Morigage Insurance in effect, or to provide a non-refundable loss reserve,-until Lender’s
requirement for Mortgage Insnrance ends in accordance with any written agreement befween Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. .« .~ ~

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Bormower does not repay the Loan as agreed. Bomower is not a party to. the Mortgage
Insurance. SR

Martgage insurers evaluats their (otal risk on all such insurance in force from time to Gme; and-may
enter into agreements with other partics that share or modify their risk, or reduce losses, These agréements.,
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to- "
these agreements. These agreements may require the mortgage insurer to make payments using any source .
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage .-~
Insurance preminms). S
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£ " As a result of these agreements, Lender, any purchaser of the Note, anotber insurer, any reinsurer,
-any-other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
‘provides -that an affiliate of Lender takes a share of the insurer’s nisk in exchange for a share of the
preminms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further: :

(a) Any such-agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not jncrease the amount
Borrower will 'ewe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insarance under the Homeowners Protection Act of 1998 or any other law. These rights
may include ‘the right to- receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receivea
refund of any Mortgage Insurance premiums that were unearned at the time of snch cancellaiion or
termination,

11, Assigoment of Miscella_nebus Proceeds; Forfeiture., All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. .

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economicaily feasible and Lender’s security is not lessened.
During such repair and restoration period, Eénder shail have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to. ingpect snch Property to ensure the wozk has been completed to
Lender’s satisfaction, provided that such-inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a serics of progress payients as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be fequired to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration Or fepair is not cconomically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Iustrament,
whether or oot then due, with the excess, if any, paid to Bérrower. Such Miscellaneous Proceeds shail be
applied in the order provided for in Section 2. I

In the event of a total taking, destruction, or loss in vale of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this. Security Instrament, whether or not then due, with
the excess, if any, paid to Borrower. T

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking; destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security fnspument immediately before the partial
taking, destraction, or loss in vatue, unless Borrower and Lender ptherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or Joss in valie divided by (b) the fair market. valpe of the Property
immediately before the partial taking, destruction, or loss in value. Any batance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in“which the fair market
value of the Property immediately before the partial taking, destruction, or Joss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss-in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Insirusnent whether or not the sums are then due. R

If the Properly is abandoned by Borrower, or if, after notice by Lender fo.Botrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settlc a claim for.damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or ‘to- the.
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party. -
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right-of action:in.
regard to Miscellansous Proceeds. Lo
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¢ ;" - Borrower shall be in default if any action or proceeding, whether civil or ¢riminal, is begun that, in

-Lender’s judgment, could reslt in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instniment. Borrower can cure such a default and, if
‘acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
-dismissed with a ruling that, in Lender’s judgment, preciudes forfeiture of the Property or other material
impairment of Lender’s interest in the Properly or rights under this Security Instrument. The proceeds of
any ‘sward or elaini for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

AJl Miscellaneous. Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Security Instrument granted by Lender
to Borrower or any Sticcessor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Hiterést of Bomower or o refuse to extend time for payment or otherwise modify
amortization of the sums‘secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation: Lender’s acceptance of payments from third persons, eatities or
Successors in Interest of Boirower or izl amounts less than the amount then due, shall not be a waiver of or
preciuds the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and fiability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only t0 mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is-not personally obligated to pay the sums secured by this Sccurity
Instrament; and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accoramodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. R

Subject to the provisions of Section 18, amy Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrament in-writing, and is approved by Lender, shall obtain
all of Bomower’s tights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security, Instiument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shail bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.; - Lk

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s defanlt, for the purpose of protecting Lender’s interest-in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ feés;-property. inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law, .

If the Loan is subject to a law which sets maximurn loan charges, and that law is finally interpreted so
that the interest or other loan charges collected ot to be collected in commection with the Eoan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitied limit; and (b) any sums already collected from Borrower which-éxceeded permitied
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whethet or pot a
prepayment charge is provided for uader the Note). Borrowsr’s acceptance of any such refund made. by
direct payment to Borfower will coustitute a waiver of any right of action Borrower might have-arising out
of such overcharge. R

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument' -
must be in writing. Any notice to Botrower in connection with this Security Instrument shall be deemedto
have been given to Borrower when mailed by first class mail or when actually delivered to Borower's .
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" .notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by potice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
‘change of address, then Borrower shall only report a change of address throngh that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
oolicé lo Lendér-stmll be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless - Lender has designated another address by notice © Borrower. Any notice in
connection with this Sécurity Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If-any notice required by this Security Instrument is aiso required under Applicable
II.,aw= the Applicable Law requirement will safisfy the corresponding requirement under this Security
nstroment. - . B T

16. Governing Law; Séverability; Rules of Conmstruction, This Security Instument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Secwity Instrament are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, sach conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effcct without the conflicting provision...

As nsed in this Security Instmment. (a). words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the phiral and vice versa; and (c)-the word "may" gives sole discretion without any obligation to
take any action R

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security [nstrament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, (hose beneficial interests transferred in 2 bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Berrower at a future date to a purchaser.

If all or any part of the Property or any Interest in’ the Propétty is sold or transferred (or if Borrower
is pot a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Secunty

" Instrurment. However, this option shall not be exercised by Lender if such exercise i prohibiied by
Applicable Law. B

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shalt
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrament. If Borower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrament without further notice or demand on Borrower. . P

19. Borrower’s Right to Reinstate After Acceleration. If Bomower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any tme
prior to the earliest of: (a) five days before sale of the Property pursuant to-any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the'termination of
Bomower's right to reinstate; or (¢) entry of a judgment enforcing this - Security. Instrument. Those
conditions are that Borrower: (2) pays Lender all sums which then would be-due under-this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of afy othier covenants or
agreements; {c) pays all expenses incurred in enforcing this Security Instrament, incknding, but not limited
to, reasonable attorneys’ fees, property imspection and valuation fees, and other fees-incurred, for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrament; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the-Property and
rights nnder this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security .
Tnstrament, shall contimie unchanged. Lender may require that Borrower pay such reinstatement sums-and- "
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;. (¢) -
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e cernﬁed check. bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
‘an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured herehy
shall remain fully effective as if no acceleration had occurred. However, this right o reinstate shafl not
apply in'the case of acceleration under Section 18.

20, Sa[e ‘of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note' (togeﬂler with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due-under the Note and this Securty [nstrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the L.oan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, .the. addmss ‘to-which payments should be made and any other information RESPA
Tequires in connection wu:h a fiotice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with. the Loan Servicer ot be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender hay commence, join, ot be joined to any judicial action (as either an

individual Htigant or the membeér of 4 class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, untit such Borrower or Lender has notificd the other party (with such
notice given in compliance with the mqmrements of Section 13) of such alleged breach and afforded the
other party hereto a reasonable period after’the giving of such notice io take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower parsuant to Section 22 and the notice of acceleration given to
Borrower pursnant to Section 18 shall be deemed to sausfy the uotlcc and opportanity to take correctlve
action provisions of this Section 20.

21, Hazardeus Substances. As used in this Secuon 21 (a) "Hazardous Substances” are those
gubstances defined as toxgic or hazardous substances, poﬂut:mts, or wastés by Environmental Law and the
following substances: gasoline, kerosenc, other flammable or toxic petroleum products, foxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactrve materials;
(b) "Environmental Law" means federal laws and laws of the Junsdlctlon where the Property is located that
relate to health, safely or environmental protection; (c) "Environifiental Cleanup" inclndes any response
action, remedial action, or removal action, as defined in Environmemal-Law; and{d) an "Envirommental
Condition" means a condition that ¢an cause, contribute lo, or othetw;se mgger an Environmental
Cleanup.

Bomower shall not cause or permit the presence, usc, dxsposal storage, ot release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in wolatlon of any Environmemntal
Law, (b} which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of 2
THazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply lo the presence, use, ot storage on the Property of small guantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential vses and-to
mmaintenance of the Property (including, but not limited to, hazardous sabstances in consumer - products). -

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsmt._'--= :

or other action by auny governmental or regulatory agency or private party involving the Property_and. any -

Hazardous Sobstance or Envirommental Law of which Borrower has actwal kmowlcdge, (b)) any )
Environmental Condition, including but not lirnited to, any spilling, leaking, discharge, release or threat of . P
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S ""release of any Hazardous Substance, and (¢} any condition caused by the presence, use or melease of a

8 Ha.éardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified
by any gove_mmental or regulatory anthority, or any private party, that any removal or other remediation
- of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary

remedigl actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lendes Toran Environmental Cleanup.

"\:ION~UN1FOR_M COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prier to acceleration following
Borrower’s breach.of any covenant or agreement in this Security Inscrument (but not prier to
accelerationander Section:18 uniess Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) 2 date, not less than 30 days from the date
the notice is given to Borvower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the futare. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment i fuil ‘of ‘all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/for any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, Put not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give writien notice to Trostee of the
occurrence of an cvent of default and of Lender’s election.to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and-under the terms designated in the
notice of sale in onc or more parcels and in any order Trustée detérmines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its desxgnee may purchase the Property at any
sale.

Truostee shall deliver to the purchaser Trustee’s cleed CO[WE} mg the Property without any
covenant or warraniy, expressed or implied. The recitals in the Frustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (2) to all expenses of the sale, inchiding, but not limited tn., réasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or io the clerk of the superior court of the cnuuty m which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all. notes
evidencing dsbt scoured by this Security Instrument to Trustee. Trastee shall reconvey the. Property
without warmanty to the person or persons legally entitled to it. Such person or pcrsons shall pay any
recordation costs and the Trustee’s fee for prepanng the reconveyance. _

24. Substitmte Trustee. In accordance with Applicable Law, Lender may from time to fire appomt "
a successor trustes to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and doties conferred upon Trustce S
herein and by Applicable Law. S
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© 25, Use of Praperty. The Property is not used principally for agricultural purposes.

26, Attorneys’ Fees. Lender shall be entitled to recover ils reasonable attorneys™ fees and costs in
““amy action or proceeding io construe or enfotce any temm of this Security Instument. The (erm "attorneys’
. fees," whenever used in this Security Instrumeat, shall include without limitation attorneys” fees incurred
by Lenderin any bankmplcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASBINGTON LAW.

BY SIGNING"-BELOW;._Bormwer accepts and agrees to the terms and covenants contained in this
Security Instrament and in any Rider exccuted by Borrower and recorded with it.

Witnesses: &/ gf
RS berw (Seal)

ARTURO AGUIRRE ‘Borrower

74 e AWW (Seal)

NORMA AGUIRRE G -Borrower

(Scal) * (Seal)
-Borrower T e . -Bormwer
(Seal) A (Seal)
-Borrower L L -Borrower
(Seal) e (SedD

-Bormower T _~Borrower
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'/ -STATE OF WASHINGTON } .«
‘County. of SKAGIT
"+ On this day personally appeared before me ARTURO AGUIRRE AND NORMA AGUIRRE

hausband anel uJPFb

to me known to.__be "ihe"ilidividuaiggl described in and who executed the within and foregoing instrument,
and acknowledged that helshe/they signed the same as histher/their free and voluntary act and deed, for the
uses and purposes thefein mentioned.

GIVEN umder my hand-and official seal t}us’l’WeN -ét Ky day of JR WwWinnr 20!5 ]
/4

/’7@&%{ %/W%w%

Notary Public in and for the State of Washinglon, résiding at

MARTHA R. VANDERPOOL s

ONY ARLINGT
STATE Of( Wi?};lgsl]c ' My Appoinnngxt gxpl}r/e‘s t‘.ﬁ!A

My Commission Expires 6-17-2015

" IMARTHA R. VANDERPOOL
" [STATE OF WASHINGTON
| NOTARY - PUBLIC
+{ My Commission Expires 6-17-2015
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S . Escrow No.: 120593

EXHIBIT “A”

LEGAL DESCRIPTION

LOT 387 PLAT OF SKAGIT HIGHLANDS DIVISION V (PHASE 2), ACCORDING TO THE PLAT
THEREQF RECORDED ON JANUARY 17, 2008 UNDER AUDITOR’S FILE NO. 200801170047,
RECORDIS OF SKAGIT COUNT'&r WASHINGTON.

SITUATED IN SKAG].T COUNTY WASHINGTON.
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o PL ANN ED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENTRIDERs made this 23RD day of
JANUARY, 2013 - . - . and is incorporated into and shall be
deemed to amend-and supplement the Mortgage, Deed of Trust, or Securnity Deed (the
"Security Instrument”) ' of the same date, given by the undersigned (the "Borrower”) to
secure Bomower's Note to. -LINEAR FINANCIAL, LP DBA QUADRANT HOME LOANS

f{the "Lender") of thé:__ same dé_ts and covering the Property described in the Security
Instrument and located at 5463 RAZOR PEAK DRIVE, MOUNT VERNON, WA 98273

~. . [Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and t_:.er_tai-n common areas and faciliiies, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

{the "Declaration"). The Properly is a.' part of 4, p_'_[anned unit development known as
SKAGIT HIGHLANDS STy

[Name of Planned Unit Development] -
(the "PUD"). The Property also includes Borrowers interest in the homeowners association or
equivalent entity owning or managing the common' areas and: facilities of the PUD (the
"Owners Association™ and the uses, benefils and proceeds_of*Borrdwer‘-s interest.

PUD COVENANTS. In addition to the covenants and agreemenis made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations.Borrower shall perform all of Borower's  obligations. under the PUD's
Constituent Documents. The "Consiituent Documenis” are the- (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which’ creates  the Owners
Association; and (i) any by-laws or .other rules or regulations of the Owners ‘Assodciation.
Borrower shall promptly pay, when due, all dues and assessments imposed. pursuant to the
Constituent Documents. e S
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B.. Property Insurance. So long as the Owners Association maintains, with a generally
aocepted insurance -carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levelsy, for the. periods, and against loss by fire, hazards included within the term
"extended coverage,”. and-any other hazards, including, but not fimited to, earthquakes and
floods, for which Lender reguires insurance, then: (i) Lender waives the provision in Section 3
far the Periodic Payment to-Lender of the yearly premium installments for property insurance
on the Properly; and (i)’ Bormower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners Assaciation policy.

What Lender requires- as a condmon of this waiver can change during the term of the
loan.

Barrower shall give Lend_er- -prompt_-r notlce of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution of .propery. insurance proceeds in lieu of restoration or
repair following a loss to the Properly, or to common areas and facilities of the PUD, any
proceeds payable to Borower are hereby assigned and shall be paid to Lender. Lender shali
apply the proceeds to the sums secured by the Secun‘ty Instrument, whether or not then due,
with the excess, if any, paid to Borrower. ~.

C. Public Liability Insurance. Bomower shall také, such actions as may be reasonable to
insure that the Owners Association maintains a public Ilabllrty insurance policy acceptable in
form, amount, and extent of coverage to Lender..

D. Condemnation. The proceeds of any .award - or..claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other faking of afl
or any part of the Property or the common areas and faciliies of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and. shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the - Secunty instrument as
provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notlce to Lender and with
Lenders prior written consent, either partition or subdivide the Property.or consent to: (i) the
abandonment or termination of the PUD, except for abandonment ar termination required by
law in the case of substantial destruction by fire or other casua[ty or-in the case of a taking
by condemnation or eminent domain; (i) any amendment to any prowvision of the "Constituent
Documents” if the provision is for the express beneft of Lender; (i) -termination of
professional management and assumption of sel-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability msurance coverage
maintained by the Qwners Association unacceptable to Lender.

F. Remedies. [f Borrower does not pay PUD dues and assessments when due then
Lender may pay them. Any amounts disbursed by Lender under this paragraph Fshall become -,
additional debt of Borrower secured by the Secuwrity Instrument. Unless Borrower and ‘Lender-.
agree to other terms of payment, these amounis shall bear interest from the date. of -

disbursement st the Note rate and shall be payable, with interest, upoen notice from Lender to T

Borrower requesting payment.

MULTISTATE PUD RIDER- Single family - FannieMae/Freddie Mac)UMFORM INSTRUMENT
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this PUD Rider,

(Seal) Mmm A‘M (Seal)

ARTURO AGUIRKE - .- _Borrower  NORMA AGUIRRE -Borrower
_(Seal) (Seal)

" -Borrower -Borrower

(sea (Seal)

-Bo’m_)'wer -Borrower

(Sea) - ... (Seal)

-Borrower T A e -Borrower

MULTISTATE PUD RIDER- Single Family - FannleMaeIFreddleMac UNIFORM INSTRUMENT
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
gIC?}EgIGFETERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GU/ ARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 23RD day
of JANUARY, 2013 - = ., and is incorporated into and shall be deemed to amend
and supplement the Mongage Deed of Trust or Deed to Secure Debt {(herein "Security Instrument”) dated

of even date herewith, given: by the undersigned (berein "Borrower”) to secure Borrower's Note to
LINEAR FINANCIAL, LP DEA-QUADRENT HOME LOANS

(herein "Lender”) and covering the Property -described in (he Security Tnstrument and located at
5463 RAZOR PEAK DRIVE, MOUNT VERKON, WASHINGTON ©8273

[Propertv Addre:ss]

VA GUARANTEED LOAN COVENANT: In addmon 10 the ‘covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant-and agree. a5 follows:

If the indebtedness sccured hereby be guaranteed or insured nnder Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and
ligbilitles of Botrower and Lender. Any provisions of the Security Instrument or other instromenis
executed in connection with said indebiedness which are inconsistent with~said Title or Regulations,
including, but not limited to, the provision for payment of any sum in connectign with prepayment of the
secured indebtedness and the provision that the Lender may accelerate p:iymcnt of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated o the exient necessary
to conform such instmments to said Title or Regulations. A .

464660738818
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LATE CHARGE: At Lender's option, Borrower will pay a "laie charge" not exceeding four per centum
(4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the
extma expense involved in handling delinquent payments, but such "late charge” shall not be payable out of
the proceeds of aiiy ‘sale-made to satisfy the indebtedness secured hereby, unless such procesds are
“sufficient to discharge the cntire indebtedness and all proper costs and expenses secured hereby.
GUARANTY Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from- the-date that this loan would normally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits,” the Mortgagee may declarg the indebtedness hereby secured at once due and payable and may
foreclose immediately or m,ay exermse any ‘other rights hereunder or take any other proper action as by law
provided.
TRANSFER OF THE PROPERTY Thls loan"may be declared immediately due and payable upon fransfer
of the property securing such loanto any tratisferee, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.
An anthorized transfer ("assumption™) of the pmpcrty shall also be subject to additional covenants and
agreements as set forth below:

(2) ASSUMPTION FUNDING FEE A fee equal to one-half of one percent ( 03 %
of the balance of this loan as of the date of transfer of the property shall be payable at the time of transfer
to the loan holder or its authorized agent, as trugtee for the Department of Veterans Affairs. If the assumer
fails to pay this fee at the time of transfer, the fee shall constitute-an additional debt to that already secured
by this instrument, shall bear interest at the rate herein provided, and, at the option of the paycc of the
indebiedness hereby secured or any transferee thereof, shall be  imrmediately duc and payable. This fee is
automatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (¢).

(b) ASSUMPTION PROCESSING CHHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its authorized agent for detcrmining the
creditworthiness of the assumer and subscquently rcvising'the holder's ownership records when an
approved transfer is completed The amount of this charge shall not, cxcccd the- maximum established by
the Department of Veterans Affairs for 2 Joan to which Section 37 14 of Chapter 37 Tlﬂe 38, United States
Code applies.

(¢) ASSUMPTION INDEMNITY LIABILITY: If this obligation i is assumed, then-the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to indemmify the Department of Veterans- Affairs to the
extent of any claim payment arising from the guaranty or insurance of the mdebtedncss crcated by this
instrument. .
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N WH’N’ESS WI-IEREOF Borrower(s) has executed this VA Guaranfeed Loan and Assumption Policy
Rider. -

~

ARTUROC AGUIRKE . o N AGUIRRE Borrower
_-Bo.l.rov.‘er ) -Bomower
-Berrower -Borrower
-Botrower o - _. : -Bomrower
@!‘-SMR (0310} Page 3 of 3
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