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* - DEFINITIONS

' -Word:s:_uscql in multiple sections of this document are defined below and other words are defined in Sections
~3,.}1; 13;18,:20.and 21. Certain rules regarding the vsage of words used in this document are alse provided
in Section 16.

(A) “Sectii‘lty lnét.:'-ument" means this document, which is dated JANUARY 23, 2013, together
with all Riders to this ‘document.

(B) "Burrower" is. ROBER’I‘ W BOWER AND WEI D BOWER, HUSBAND AND
WIFE -

Barrower is the trustor wader this Security Insirument.
() "Lender"is COBALT MORTGAGE, INC.

Lenderis a WASHINGTON CORBORATION organized
end existing under the laws of * WASHINGTON

Lender's address is 11255 KIRK.LAND WAY #100, KIRKLAND, WASHINGTON
88033

(D) "Yrustee"is WFG NATIONAL TITLE
10800 NE 8TH STREET #200 BELLEVUE WASHINGTON 28004

(E} "MERS"is Morigage Electronic Registr_ation Systems, Inc. MERS is a separate corporation that is
acting solely a5 a nominee for Lender and Lender' s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone mumber of P.O. Box 2026, Flint, MI_48501-2026, tel. (388} 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated JANUARY 23, 2013
The Note states that Borrower owes Lender  THREE. HUNDRED SEVENTY-FCOUR THOUSAND
FIVE HUNDRED AND 00/100 Doltars (U8 -374,500.00 } plus interest.
Borrower has promised to pay this debt in regular Periodic Paymems and to pay the debt in full not later than
FEBRUARY 1, 2043 .

(G) "Property” means the property that is described below under the hcddmg Transfer of Rights in the
Property."

(H) “Loan™ means the debt evidenced by the Note, plus interest, any prepaymcnt chargeq and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.:
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{i) "Rlders" means all Riders to this Security Instrument that are executed by Borrower. The following
: Rlder‘i are be executed by Borrower [check box as applicable]:

[’:} A'dju‘s‘»_tab].e Rate Rider & Planned Unit Development Rider
7] -Balloon. Rider [] Biweekly Payment Rider
"X b4 Family Rider ] Second Home Rider

{71 Condominiuny Rider [ Other(s} [specify]

(J) "Applicable Law" means all ‘controlling applicable federal, state and local swatutes, regulations,
ordinances and administrative rules and orders (tha! have the cffect of law) as well as all appllcable final,

non-appealable Judicial ‘opinions.

(K) "Commuanity Association Dues, Fees and Assessments" means all ducs, Tees, assessments and other
charges that arc imposed on Borrowcr oF- thc Property by a condominiwn association, homeowners
association or similar organization.—" g

(L) "Electronic Funds Transfer” 1mam any tramfer of funds, other than a transaction originated by
check, drafi, or similar paper instrument, swhich.i¢ inifiated through an elecironic ierminal, teiephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term inchides, butis not limiled to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by4elephone, wire transfers, and automated clearinghouse transfers.
{M) “Escrow liems" means those ilcms that are described in Section 3,

(N) 'Miscellaneons Proceeds™ means any cbrﬁpcnqation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid vader-the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (if) condemnation or:other taking of all or any part of the
Property. {iii) conveyance in lieu of condemnation; or (;v) mLsreprescntatmns of, or omissions as 1o, the
valug and/or condition of the Property.

(0) "Mortgage Insurance” means insurance protectmg Le:nder agamst the nonpayment of, or default on,
the Loan.

(P} "Periodic Payment" means the regularly scheduled amount due for (1) prmclpal and interest under the
Note, plus (i} any amounts under Section 3 of this Security Instrument. -~ ..

(Q) "RESPA" means the Real Fstate Settlement Procedures Act (12 U.S, C 4;26()1 of seq.) and ils
implementing regulation, Regwlation X (12 C.F. R Part 1024), as they might be amended from time to time, or
any additional or suceessor lepislation or regulation that governs the same subject matter:® As used in this Security
Instrument, "RESPA" refers to afl requirements and restricions that are impbsed -regard 1o a Mederally related
mortgage joan” cven if the Loan does aot qualify as a "federally related mortgage loan" \mder RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Tnstrumient,
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: 'fRAN'SFER OF RIGHTS IN THE PROPERTY

- The bcneﬁclary of this Security Insirument 1s MERS (solely as nominee for Lender and Lender' s successors
.. and’ asslgns) and the successors and assigns of MERS. This Security Instrument secures 10 Lender: (i) the

repaymerit of the'Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower ifrevocably-grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the
g COUNTY of SKAGIT
[Type of Recordmg .Funs{hctmn] [Name of Recording Furisdiclion]

SEEIEEQLEESCRIPHCNAIM]EJPE?EIOH@WEE PART HERECF AS EXHIRIT "A".
A.P.N.: 3973-000-006-0001  /  3973-000-005-0002

which currently hes the address of - - 12576 WHITECAP LANE
- " et
ANACORTES , Washington . © 98221  ("Property Address™):

[City] S8 [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument.  All of the foregoing is referred (o in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS hotds only legal title to the inferests granted by
Borrower in this Security Instrument, bul, if necessary o comply with Taw or.custom, MERS (as nominee
for Lender and Lendet's successors and assigns) has the right: to exercise any or.all of those interests,
including, but not limited to, the right to foreclose and sell the Property;‘and to take any action reguired of
Lender including, but not limited to, releasing and canceling this Security. Instrument.

BORROWER COVENANTS that Borrawer is lawfully seisad of the-estate hérgby conveyed and has
the right to grant and convey the Property and that the Property is unehcumbered, except for encumbrances
of record. Borrower warranis and will defend generally the title to the Property agamst all cldlms and
demands, subjcct o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants [or Fla[lOlld.l use and non—uml‘orm
covenants with limiled variations by jurisdiction to constitute a uniform sscurity mﬂtmment covermg real

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
Y. | Payment of Principal, Interest, Escrow Jtems, Prepayment Charges, and Late Charges.
» -Borrowar shall pay when duc the principal of, and interest on, the debt cvidenced by the Note and any
~prepaymeit charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to-Section 3. Payments due under the Notc and this Sceurity Instrument shall be made in U.S.
curreticy. However,-if any check or other instrument received by Lender as payment under the Note or this
Security Insirument, is tetirned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Noté.andthis Security Tnstrument be made in one or more of the followmg forms, as selected
by Lender: (a) cash; {b} money order; (c) certifted check, bank check, treasurer's check or cashier' s check,
provided any such check is.drawn upon an inslitution whose deposits are insured by a federal agency,
instrumentality, of erttlty, ‘or {d} Electronic Funds Transfer.

Payments are deemcd re:{:ewed by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial paymenis are insufficient to
bring the Loan current.: Lendcr may ateepl any payment or partial payment insufficient to bring the Loan
current, without waiver of any’ nghts hereunder or prejudice to its rights to refuse such payment or partial
payments in the fiture, but Lender is not obligated to apply such payments at the time such payments arc
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on uniapplied funds. Lender may hold such-Umapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within & reasonable period of time, Lender shall either apply such funds
or return them to Borrower. 1f not applied earlier, such funds will be applied to the outstanding principal
balance under the WNote tmmediately prior to foreclosure. No offset or claim which Borrower might have
now or in the future aganst Lender shall telieve Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Tnstrument,

2. Application of Payments or Proceéds. Except-as otherwise described in this Section 2, all
payments accepted and applied by Lender shatl be applied-in the-following order of priority: (a) interest duc
under the Note; (b) principal due under the Note; {¢).amouiits dugunder Section 3. Such payments shall be
apphied to each Pericdic Payment in the order in which it became'due. Any remaining amounts shali be
applied first to late charges, second to any other &maunts due under thls Sccunty Instrument, and then to
reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a dehnqucut Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender miay apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the &xtsit that, cach payment can be paid in
full. To the extent that any excess exists afier the payment is applied to the full payment of one or more
Periodic Payments, such excess inay be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Procéeds fo prmc!pa] due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3.  Funds for Escrow ltems, Borrower shall pay 10 Lender on the day Pe'riodic _Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide forpaynient of amiounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien
or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;-(c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage I_l;_s.ura.npc
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© # premiums, if any, or any sums payable by Borrower {o Lender in liew of the payment of Mortgage Insurance
_ prcmiuins’ in accordance with the provisions of Section 10. These items arc called "Escrow ltems.” At
_“-origination er at any time during the term of the Loan, Lender may require that Community Association
. Due, Pees and, Assessmenis, if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an‘Escrow ltem. Borrower shall promptly furnish to Lender all notices of armounts to be paid under this
Secticn. Borrower shall pay Lender the Funds for Escrow Tiems unless Lender waives Borrower' s obligation
1o pay the Finds for any or alt Escrow Items. Lender may waive Borrower's obligation 1o pay to Lender
Funds for apy or 4]l Escrow Items at any time. Any such waiver may only be in writing. In the event of
such walveér, Boreower shall pay directly, when and where payable, the amounts due for any Bscrow ltems
for which payment of Fusids'has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such. paymem withie such time period as Lender may require. Borrower' s gbligation to
make such paymests.and to prowde receipts shall for all purposes be deemed to be a covenant and agreement
contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If
Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the
amoun!t due for an Escrow ltem, Léudér_=_.may exercise its tights under Section 2 and pay such amount and
Borrower shall then be obligatéd under Section 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escfow Hems at.any time by a notice given in accordance with Section 15 and,
upon such revocation, Borroweér shall pay o Lendecr alt Funds, and in such amounts, that are then reguired
under this Section 3,

Lender may, at any time, coﬂcct anci hold Fupds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under R_bSPA and {b) not to cxceed the maximum amount a lender can
require under RESPA. Lender shall e‘stimat'é_._the amount of Funds due on the basis of current dam and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whosc deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to-pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying (he Escrow Hems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such acharge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender-shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, withouft charge, an:'annua.l accounting of the Funds
as required by RESPA.

If there is a surplus of Funds held in escrow, as dcﬁned under RESPA ]_endcr shall account tp
Borrower for the excess funds in accordance with RESPA. If there is a/ shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in accordance with RESPA, bu_t in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Berrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments. -~

Upon payment in full of all sums secured by this Security Instrument, Lender shai] pmmptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and lmpmltlcms
afiributable to the Property which can attain priority over this Security Instrument, ]easchqld pay_l_'r_lc_nts or
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'érouhd Tents on the Property, if any, and Community Association Dues, Fees, and Asscssments, if any, To
the exient that these items arc Escrow Items, Borrower shall pay them in the manner provided in Section 3.
" _Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

Borrowar (a) agrees in writing 1o the payment of the cbligation secured by the lien in a manner accepiable

to Lénder, but enly so long as Borrower is performing such agreement; (h) contests the lien in good faith
by or defends dgainst enforcement of the Hen in, legal proceedings which in Lender's apinion operate to
prevent the' enforcement of the lien while those proceedings are pending, but only until such proceedings are
comcluded; or (¢} secures from the holder of the licn an agrecment satisfactory to Lender subordinating the
lien to this Security Insirumcm If Lender determines that any part of the Property is subject to a lien which
can attain priority-&ver.this: Security Instrument, Lender may give Borrower g notice identifying the lien,
Withio 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insuranpce. :B(_Jr'rqwcr shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards inctuded within the term “extended coverage,” and any
other hazards including, bug.not limited to, .earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintdingd in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lendet's
right to disapprove Borrower' s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with iyis Loan, either: (a) a onc-time charge for flood zone determination,
certification and tracking services; or (b) a’one-time charge for flood zone determination and certification
services and subsequent charges each time. remappings or similar changes ocour which reasonably might
affect such determination or certification. Borrower shall alse be responsible for the payment of any fees
imposed by the Federat Emergency Management Agency'in- cormection with the review of any fload zone
determination resulting from an objection by Borrower.

If Borrower fails fo maintain any of the coverages descﬂbcd above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense.-Lender is under no obligation to purchase eny
particular type or amount of coverage. Therefore, such mverage shal] cover Lender, but might or might not
protect Borrower, Borrower' s equity in the Property, or the conients of the'Property, against aay risk, hazard
or liability and might provide greater or lesser coverage than was prevmua.iy in effect. Borrower
ackmwtcdgcs that the cost of the insurance coverage so obtaitied. m1ght ‘significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Scourity Instrument, These amounts shall bear interest
at the Note rate [rom the date of disbursement and shall be payable, wnth such mterest, upon notice from
Lender to Borrower requesting paymendt.

All insurance policies required by Lender and renewals of such pOllLlE‘i ghall bc qub_]ecl to Lender's
right to disapprove such policies, shall include a standard mortgage clause, ‘and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts ot paid premiums and
renewal notices. I Borrower obtains any form of insurance coverage, not otherwise fequired by-Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clausc and shall
name Lender as mortgagee and/or as an additional loss payee. -
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"In the event of loss, Borrower shall give prempt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree

.. Inowriting, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
"~ be-dpplicd to restoration or repair of the Property, if the restoration or repair is economically feasible and

Lender’ s'security. is not lessened. During such repair and restoration period, Lender shall have the right to
lold'such insuranice proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may- -disbirse: proceeds for the repairs and restoration in a single payment or in & series of propress
payments as the work is‘completed. Unless an agrecment is made in writing or Applicable Law requires
interest to be paid'on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance procceds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically Teasibleor Lender's security would be fessened, the insurance proceeds shall be
applied 1o the sums secured by this Security Instrament, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied tn the order provided for in Section 2.

If Barrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim
and related matters. 1f Borrower.does not respond within 30 days to a notice from Lender that the insurance
carrier has offered io settle a claim, thei Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given, -ln'e_ithei'__evem, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower' s rights 1o any insurance proceeds in an amount
ot 1o exceed the amounts unpaid under the Note "c}r this Security Instrument, and (b} any other of Borrower's
rights {other than the right to any refunddf unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable 10 the coverage of the Property. Lender
may use the insurance proceeds either fo repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or riot then due. .~

6. Occupancy. Borrower shall occupy, establish,-and usc the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one yeat after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be umeasondbly withheld, or unless extenuvating
circumstances exist which are beyond Borrower's control ’

7. Preservation, Maintenance and Protection of the Propertv, Inspecﬁons Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate of commit waste on the Property,
Whether or not Borrower is residing in the Property, Borrower shall miaintain the Property in order to
prevent the Praperty from deteriorating or decreasing in value due-to its condition. . Unliess it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged 1o avotd further deterioration or damage. if insurance or condemnation proceeds
arc paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment of in a series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repaiz-or Testore the
Property, Borrower is not relicved of Borrower's obligation for the completion of such tepair or festoration.

Lender or its agent may make reasonable eniries upon and inspections of the P_ropc_rty A it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrewer notice al the time of or prior to such an interior inspection specifying such reasonablecavse.
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'-8.": Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's

. kmowledge or consent gave materially false, misieading, or inaccurate information or statements to Lender
“-(orfailedto provide Lender with material information) in connection with the Loan, Material representations

inchide; but are-not limited to, representations concerning Borrower's occupancy of the Property as
Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Boreower fails to.perform the covenants and agreements contained in this Security Instrument, (o) there
ts a legal proccedmgthat might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over thts Security Instrument or to enforce laws or
regulations), or-{c). Borrower hag. abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 1o protgct Lender's intgrest in the Property and rights under this Security
Instrument, including protecting: and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender!s aclions can.include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneys'
fees o protect its interest in the Property and/or rights under this Security Insirument, including its secured
position in a bankrupley proceeding.” Securing the Property includes, but is not limited 10, entering the
Property to make repairs, change. locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code vmlatlons or danigerous condilions, and have wiilities turned on or off.
Although Lender may take action under.ihis Scetion 9, Lender does not have to do so and is not under any
duty or ¢bligation ta do so, Tt is agreod that T.ender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender undcr this Section 9 shall become additional debt of Borrower
secured by his Security Instrument.  These amounts shall. béar interest at the Note rate from the date of
disbursement and shafl be payable, with such interest, upon notu:c from Lender to Borrower requesting
payment.

If this Security Instrument is on & leaschold, Borfower ehall comply with all the provisions of the lease.
Baorrower shatl not surrender the leasehold estate and-interests hereinconveyed or terminate or cancel the
ground lease. Borrower shall pot, without the express written congent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the lcasehold and ﬁle fee titte shall not merge unless
Lender agrees o the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage lnsurancc asa condmon of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgdage- Insn_xran_Ce: ineffeet. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previpusly provided such insurance and Borrower was required to make separatély designated payments
toward the premiums for Mortgage Tnsurance, Borrower shail pay the premiums required to obiain coverage
substantially equivalent to the Morlgage Insurance previously in effect, at'a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an/alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is n_o(_:availgblé, Berrower shall
continue to pay 1o Lender the amount of the separately designated payments that weré dtie whep ihie insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments 45 a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, nom’ighstériding_t_he- fact
that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or
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carnings on such loss reserve. Lender can ne longer require loss reserve payments  Mortgage Insurance
: covcrage {in the amount and for the period that Lender roquires) provided by an insurer sefected by Lender
. again_ becomes available, is obtained, and Lender requires separately designated payments toward the

- premifums for Mortgage Insurance. 1f Lender required Mortgage Insurance as a condition of making the
Loandad Borrower was required to make separately designated payments toward the premiums for Morigage
Insurance, Borrowershall pay the premiums required 1o maintain Mortgage Insurance in effect, or to provide
a non-refundabie-1oss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law Nothing in this Section [0 affects Borrower' s obligation to pay interest at the
rate provided in thé-Note:”

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain losses it may
incur il Borrower does not repay ‘the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in foree from time to time, and may
enter into agreements with other parties that share or modity their risk, or reduce losses. These agreements
are on terms and conditions that are sat:qfactory to the mortgage msurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage msurcr may have available {which may include funds obtained from Mortgage
Insurance premivms).

As a result of these agrecmcnts Lender any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) & porfion 'of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying ihe mottgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender tzkes a share of the insurer's risk in exchange for a share of the premiums
paid to the insurer, the arrangement is often. termed "captive reinsurance.” Further:

{a) Any such agreements will not afféct the amouiits that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. - Such-agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will notentitle Borrower to any refund.

(b) Any such agreements will not affect tite rights Borrower has - if any - with respect to the
Mortgage Insurznce nnder the Homeowners Protection Act of 1998 or any other law. These righis may
include the right to receive certain disclosures, to requést and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insersnce terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or terminatien.

11, Assignment of Miscellaneous Proceeds; Forfeiture Ali stcellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

1f the Property is damaged, such Miscellaneous Proceeds shall be’ app]lcd to restoranon or repair of
the Property, if the restoration or repair is ¢conomically feasible and. Lender's security is not lessened.
During such repair and testoration period, Lender shall have the right to-hold such Miseellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work hias been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Mﬁcellancou&-
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Ml'iccllaneous
Proceeds. If the restoration or repair is not economically feasibie or Lender's security. would-be lessened,
the Miscellancous Proceeds shall be applicd to the sums secured by this Security Instrument, whether or not
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“ .+ 'then dué',_ with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
order provided for in Section 2.
" In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

-éhall'be applied:to the sums secured by this Security Instrument, whether or not then due, with the excess,

if any, paid to Borrower,

“In the overit of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the’ Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the ameunt of the sums secured by this Security Instrument immediately before the partial taking,
destruction,, or loss in value, unless Borrawer and Lender otherwise agree in writing, the sums secured by
this Security instrument §hall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: -(a)-the iotal amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction; or loss in value. Any balance shall be paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediatcly before the partial taking, destruetion, or loss in value is less than the
amount of the sums secured inmwdzamely before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneons Proceeds shall be applied to the sums
sceured by this Security Insumﬁant.whe;ﬁez of: not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the Opposing
Party (as defined in the next sentence) offers te make an award to settle a claim for damages, Botrower fails
to respond to Lender within 30 days aftef the dale the notice is given, Lender is authorized to collect and
apply the Miscellaneous Procecds eithiet to-festoration or Tepair of the Property or to the sums secured by
this Security Instrument, whether or not then due. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the pdrty agamst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun that, in
Lender's judgrent, could result in forfeiture of the Property or ‘other material impairment of Lender's
interest in the Property or righis under this Security.lfstrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Séction-19, by causing the action or procesding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Tnstrument. The proceeds of
any award or claim for damages that are atributable o the :mpa:rmcnt of Lender % interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to rebtoratmn or repan' of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wa:ver. Ext_ﬁnsmn of the time for
payment or modification of amortization of the sums secured by this Security. Instrument granted by Lender
to Borrower or any Successor in Interesi of Borrower shall not operate to release the Kability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commenite proceedings against
any Successor in Interest of Borrower or to refuse to exiend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reasen of any demand made by-the original
Borrower or any Successors in Inferest of Borrower. Any forbearance by Lender il exercising any Tight or
remedy including, without limitation, Lender's acceptance of payments frors third pérsons, entities. or
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Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
prec_lude the exercise of any right or remedy.
13, _Joint and Several Liabitity; Co-signers; Successors and Assigns Boond. Borrower covenants

Ceand agrees that Borrower' s obligations and liability shall be joint and several, However, any Borrower who

co-signs this Sectrity Instrument but does not executc the Note {a "co-signer”): (a) is co-signing this Security
Instriumentt only to morigage, grant and convey the co-signer’ s interest in the Property under the terms of this
Security lm,irurneni (b) is not personally obligated to pay the sums secured by this Security Instrument; and
{c} agrees that Lcnder and any other Borrower can agree to extend, modify, forbear or make any
accommodanons w;th regard to the terms of this Security Instrament or the Note without the co-signer's
consent.

Subject to the provmons of Section 18, any Successor in Interest of Borrower who assumes Borrower' s
obligations under this Secunty Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Sccurity Instrument. Borrower shall not be released from
Borrower’s obligations:and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreemcnib of this Security Instrament shall bind {except as provided in Section
20) and benefit the succéssors and assigns of Lender.

14. Loan Charges. . -Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the piirpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including,-but nol lifmited w, altorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of éxpress authority in this Security Instrument to charge a specific
fee to Barrower shal! not be construed as a prohibition on the charging of such fee. Lender may not charge
fees thal are expressly prohibited by ihis Se’buﬁty [nstrument or by Applicable Law.

If the Loan is subject to a Taw which sets maximum loan charges, and that law is finaily interpreted
5o that the interest or other loan charges collected or to be collecied in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amonnt necessary to reduce the
charge to the permitted fimit; and (b) any sums already. t,ollected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose (o make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. 1f a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge {whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment 10
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection with this Security nsirument
must be in writing. Any notice to Borrower in connection with this-Security Instrument shall be deemed to

have been given to Borrower when mailed by first class mail or whemnaciualfy delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice 1o all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall be the Propr:rty Address unless
Borrower has designated a substinie notice address by notice to Lender. - Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for repotting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Security Instrument at any ongtime. Any notice 1o Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address staied hérein unless
Lender has designated another address by notice to Borrower. Any notice in connsction with this Security
Instrument shall not be deemed to have been given to Lender untif actually received by Lender. If any notice
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'rcqui'rcd_ by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument.
16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be

.-;gbvci"ned'by federal taw and the law of the jurisdiction in which the Property is iocated. All rights and

obh&.atluns contained in this Security Instroment arc subject to any requirements and limitations of
Apphcable Law,” Applicable Law might cxplicitly or irplicitly allow the parties (o agree by contract or it
might be silent,: “but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,

such conflict shall-not affect other provisions of this Security Instrument or the Note which can be given
effect without the <onflicting provision,

As used in this Security Instrument; (z) words of the masculine gender shall mean and include
corresponding neuter 'wor'd's or words of the feminine gender; (b) words in the singular shall mean and
include the plurai cmd viee versa; and (o) the word "may" gives sole discretion without any obligation o take
any action.

17. Borrower's Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests' transferred in.a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of titie by Borrower at a future date to a purchaser.

If ali or any part of the Property or any Interest in the Property is sold or wransferred (or if Borrower
is not a natural person and a beneficial jnterest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of afl sums secured by this Security
Instrumeni.  However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lcnder shall give Bortower natice of acceleration. The notice shall
provide a period of not less than 30 days from the date the hotice is given in accordance with Sectien 13
within which Borrower must pay all sums secured by this-Security Instroment. If Borrower fails 1o pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by ihis Security
Instrurnent without further notice or demand on Borrower: -

19. Borrower's Right to Reinstate After Acceleration. _I0 Borrower meets certain conditions,
Borrower shall have the right o have enforcement of this Secunty Inbtrumem discontinued al any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any:power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower' s
right to reinstate; or (¢) entry of a judgment enforcing this Security. Tmstruinent, ‘Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under l}_ns__Sccunty Jnstrument and the Note
as if no acceleration had oceurred; (b) cures any default of any other covenants or agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees ingurred for the puipose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require (o assure that Lender's interest in the Property and rights under this Securlty Instrument,
and Borrower's obligation to pay the sums sccured by this Security Instrument;- shall continue unichanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of thie following
forms, us selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, tréasurer's.check
or cashicr's check, provided any such check is drawn upon an institution whose dcposus BFE msured bv a
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s fedcrél:_ agency, instrumentality or entity; or (d) Electronic Funds Transfer, Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully cffective as if no
R acce!eralion had occurred. However, this right to reinstate shalf net apply in the case of acceleration under

Sectlon T

<20 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in ‘the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower, A sale might resull in a change in the entity (known as the "Loan Servicer") that collects Periodic
Payments due undcr the Note and this Security Instrment and performs other mortgage loan servicing
obhgatlonb_under the Note, this Security Instrument, and Applicable Law, There also might be one or more
changes of the Loan“ScIvis.e'r unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to. which, payments should be made and any ather information RESPA requires in
connection with a netice of transfer 'vf servicing. If the Note is sold and thereafler the Loan is serviced by
a Loan Servicer otherithan the purchiaser of the Note, the morigage loan servicing obligations to Borrower
will remain with the Loan Servicer or bé. transferred to a successer Loan Servicer and are pot assumed by
the Note purchaser unless othérwise provided by the Note purchaser.

Neither Borrower nor Lénder may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of aclass)fhat arises from the other party's actions pursuant to this Security
Instrument or that alleges that the ether party has breached any provision of, or any duty owed by reason of,
this Security Instrument, unti! such Borrower or Lender has notified the other party {(with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period afier the giving of such notice to take corrective action. If Applicable Law provides a
time period which must clapse before cértain action can be taken, that time period will be decmed to be
reasonable for purposes of this paragraph. - The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the noticé-of acceleration given to Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and opportunity to take corrective.action provisions of this Section 20.

21. Hazardous Substances. As used in this Scition 21:"(a) "Hazardous Substances" are those
substances defined as loxic or hazardous substances; pollutants; of wastes by Environmental Law and the
following substances: gasoline, kerosene, other fammable or toxic petraleum products, toxic pesticides snd
herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radicaciive materials; (b)
"Environmentat Law" means federal laws and laws of the jurisdiction wheréthe Property is located that relste
to health, safety or environmental protection; (¢) "Environmental Cleanup™ includes any response action,
remedial action, or removal action, as defined in Environmental Law;and () an " Environmenal Condition”
means a condition that can cause, contribute to, or otherwise rigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Properiy:: Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (u) that is in vielation of any Envirenmental
Eaw, (b) which creates an Environmental Condition, or (¢} which, duc to the-preserice, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vaive of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitics of Hazardous
Substances that are generally recognized to be appropriate 1o normal residential uses and to mamtenancc of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shajl promptly give Lender written notice of (a) any investigation, claim, deémand, tawsuit
or other action by any governmental or regulatory agency or private parly involving the Properly and any
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i Hazard_ou_s Substance or Envitonmental Law of which Borrower has actual knowledge, (b) any Envirenmental
. Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
. -H azardous Substance, and () any condition caused by the presence, use or refease of a Hazardous Substance

~-which adversely.affects the value of the Property. If Borrower learns, or is notified by any governmental
or regulatory authority, or amy private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with.Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmentil Cleanip.

NON-UNIFORM ‘COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Berrawer's breach.of eny.covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauit; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at & date not less than 129 days in
the future. The notice shall’ flirther'in'form Borrower of the right to reinstate after acceleration, the
right to bring a court action to-assert the non-existence of a defanlt or any other defense of Borrower
to acceleration and sale, and any other mafters required to beincluded in the notice by Applicable Law.
H the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incerred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attoineys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written netice to Trustee of the occurrence
of an event of defanlt and of Lender's election to.canse the Property to be sold, Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons s Applicable Law may require. After the time reguired by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shail sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
tn one or more parcels and in any order Trustee determines.’; Trustee :_nﬁy:fpnstpone sale of the Property
for a period or periods permitied by Applicable Law by public amfiouncement at the time and place
fixed in the netice of sale. Lender or its designee may purchase thé Property at any sale.

Trustee shall deliver fo the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the preceeds.of the sale in the following
order: (a) to all expenses of the sale, including, but not mited to, reasonable Trustee's and attorneys'
fees; (b) to all sums secured by this Security Instrument; and (c) any excess'to the persos or persons
Tegally entitled to it or te the clerk of the superior court of the county in which the sale took place,

23, Reconveyance. Upou payment of all sums secured by this Security:Inistrument, Lénder shall
request Trustee 1o reconvey the Property and shall surrender this Security Instrument anid all notes evidencing
debl secured by this Security Instrument to Trustee, Trustee shall reconvey the Properry wit}iout warranty
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“to the person or persons legally entitied to it.  Such person or persons shall pay any recordation costs and
the _Ti'us'tee s fee for preparing the reconveyance.
24, . Substitute Trustee. In accordance with Applicable Law, Lender may from time {o time appoint

T quccessor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the

Properly, the successor trustee shall succeed 10 all the title, power and duties conferved wpon Trustee herein
and-by Apphcdble Law.

25, "Use-of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action of pmcecdmg 1o construe or enforce any term of this Security Instrument.  The term "attorneys'
fees,” whenever tsed jn’this Security Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankriptcy proceeding or on appeal.

ORAL AGREEMEN’I‘S OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELO_W',_'_Bcrrowe_r__._accepls and agrees to the terms and covenants contained in this
Sccurity Instrument and in any Rider ‘executed by Borrower and recorded with it,

(Seal) \M (Seal)

ROBERT W BOWER -Burrower WEI D BOWER -Borrower
(Beal) oo e (Seal)
-Borrower R -Berrower
(Seal) i (Seal)
-Borrower D L. -Borrower
Wilness: Witness:
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Onth_i's day I;cr_sc.ﬁal'}y_ appeared before me ___ ROBERT W BOWER AND WEI D
BOWER o

2

to me known 10 be the individual-or individuals described in and who executed the within and foregoing

instrument, and acknowledged that hefshc/thcy signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes therein munt;on

Given under my hand and ofﬁcml seal thzs ;B%ay ofgaw ZJ /

oy,

;
W o E 8p v,
N \!\ o ). 7
S 0,
= NOTARY - = 7,
= puBUC = el
- = Notary" fblic in dndfor the state o
- Comm. No > rcsull M
- 07-606 -
“, o

S e s R Wm/iz?—
”H‘qTEOF HP}P,;P‘:\\ £ .. Ka " : g /V‘ I
My igo;%lmission:'gxhircs: 2 - «’)'g{_ M /5

L
s
Doc. Des::nptlon / e .‘p{ ___E_- Bo}_ ‘,
T iead BRI
\ -
5 o “NoTARY . 2
0oc,pete /‘%ﬁ‘ Prges : £ Puele G
/%’VW :,. CWm‘No S
/Nuury Printed Name uk < o 9.7 -806 . .-f .\-:'
), S
“ 4775 oF HJ*N\
"flllt\“
WASHINGTON--Single Famil DocM, &'me
Fannie Mag/Freddie Mac UNICORM INSTRUMENT - MERS ey, ;;’é;,g,c com.
Farm 3048 1/01 Page 17 of 17

MY

1/29/2013 Page 17 of 24 11:43AM



Exhibit A

Tax Parcel

3973000050002 |

Legal description

Lot 6, "RANCHO SAN JUAN del MAR; SUBDIVISION NO. 2," as per plat recorded in Volurae 5 of Plats,
page 30, records of Skagit County,. Waslmgton

TOGETHER WITH that postion of Lot 5, "RANCHO SAN JUAN del MAR, SUBDIVISION NO. 2, as per
plat recorded in Volume S of Plats, page 30 rccords of Skagit Counly, Washington, lying Northerly of the
following described line;

Beginning at the Southeast comer of said Lot 6

thence South 7593825 West a distunce of 26.57 fee't, e

thence North 72°25°50" West a distance of 15.70 feet to a pmnt that IS 2.00 feet South of the South tine of
said Lot 6;

thence North 89°49726™ West, parallel to said South lmc 10 thc ordmary hiDh water line of Burrows Bay and
the terminus of this line description. .

Situate in the County of Skagit, State of Washingion.




Loan Number: 1121105001

1-4 FAMILY RIDER
{Assignment of Rents)

~THIS1*4 FAMILY RIDER is made this 23rd day of JANUARY, 2013 ,
and is’ incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deged (the " Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borro_wer_s Note tv COBALT MORTGAGE, INC., A WASHINGTON
CORPCRATION -

(the "Lender") of th_e saine- date and covering the Property described in the Security Instrument and located at:

1257 6 WHITECAP LANE, ANACORTES, WASHINGTON 58221
. [Prapcny Address]

1-4 FAMILY COVEN_ANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrowcr-at_:_d Lender _fu_rt_h'er covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY
INSTRUMENT. [naddition to thé Property described in Security lnstrument, the following
items now or hereafier attatthed-40'the Property to the extent they are fixtures are added to the
Property description, and shall alsoconstihite the Property covered by the Security Instrument:
building materials, appliances and goods of every nature whatsoever now ot hereafter located
in, on, or used, or intended to'be-used in conneclion with the Property, including, but not
limited to, those for the purpeses of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention-and extinguishing, apparatus, security and access coniro}
apparatus, plumbing, bath tubs, waler heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and
attached floor coverings, all of which, including replacéméuts and additions thereto, shall be
decmed to be and remain a part of the Property covered by, thie Security Instrument.  Aill of the
foregoing together with the Property described in the. Security Tnstrument (or the leasehold
estate if the Security Instrument is on a leasehold) are referred to m th1s 1-4 Family Rider and
the Security instrument as the "Property." :

B. USEOF PROPERTY; COM PUANCEWITH'"LAW .Borrower shall not seek,
agrec 1o or make a change in the use of the Property or its zoning clas%]ﬁcatmn unless Lender
has agreed in writing to the change. Borrower shall comply ‘with alt laws, . ordinances,
regulations and requirements of any governmental body applicable 1o the Property:

C. SUBORDINATE LIENS. Except as permiited by federal las, Bc::;rrower shall not
allow any lien inferior to the Sccurity Instrument to be perfected agam';t thc Propcrty wnhout
Lender's prior writien permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent 1oss '_ '
i addition to the other hazards for which insurance is required by Section 3. : .

MULTISTATE 1-4 FAMILY RIDER Dom:m
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E "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted,

o F, BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agroe
S wntmg, Section 6 concerning Borrower’ s occupancy of the Property is deloted.

_G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Rorrower
shall assign to-Lender all leases of the Property and all security deposits made in connection
with-leases of.the Property. Upon the assignment, Lender shall have the right to modify,
extend orierminate the existing leases and to execute new leases, in Lender's sole discretion.
As used in this paragraph 3, the word "lease” shall mean "sublease” if the Sccurity Instrument
isona lcaschold

H. ASS]GNM ENT OF RENTS; APPOINTMENT OF RECEIVER; LENDERIN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender
all the remts and reyenues ("Renits") of the Property, regardless of to whom the Rents of the
Property ate payable. -Borrower authorizes Lender or Lender' s agents to collect the Rents, and
agrees thal each tenant of the Property shall pay the Rents to Lender or Lender's agents.
However, Borrower “shall receive.the Rents until (i) Lender has given Barrower notice of
defauit pursuant to Section22of the Security Instrument and (i) Lender has given notice to the
tenzni(s) that the Rents are to be' paid 10 Lender or Lender's agent, This assignment of Rents
constitutes an absolule assigniyient and.not ar assigament for additional security only.

If Lender gives notice of defanltto Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
by the Security Instrument; (i) Lender shall be entitled to collest and receive all of the Rents
of the Property; (iii) Borrower agreesithat each tenant'of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upon Lender's written demand to the tenant; (iv)
unless applicable law provides otherwise, all Rents collected by Lender or Lender' s agents shall
be applied first o the costs of 1aking control of and managing the Property and collecting the
Rents, including, but not limited to, attorney's. fees; receiver's. fees, premiums on recejver's
bonds, repair and maintenance costs, insurance premiums; {axes; assessments and other charges
on the Property, and then to the sums secured by the Security Instrument; (v) Lender, Lender's
agents or any judicially appointed receiver shall be Ilab]e to account for only those Rents
actually received; and (vi) Lender shall be entitled to have s _réceiver appointed 1o take
possession of and menage the Property and collect the Rents and ‘profits derived from the
Property without any showing as to the inadequacy of the Property-ds security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall becorne indebtedness of Borrower to Lender secured by the Secunty Insirumem
pursuant to Section 9.

Borrower represents and warrants thal Borrower has not executed zmy pnor asa]gnmcnt of
the Rents and has not performed, and will not perform, any act that would prevent Lender fr(rm
exercising its rights under this paragraph.

T.ender, or Lender' s agenis or a judicially appointed receiver, shall not be requu'ad o entcr o
upon, take conirol of or maintain the Property before or after giving notice of default'to..~
Borrower. However, Lender, or Lender's agents or & judicially appointed receiver, may-do so - =
at any time when a default occurs. Any application of Rents shall pol cure or waive any défoult -

MULTISTATE 1-4 FAMILY RIDER mﬂtm

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT E
Form 3170 1/01 Page 2 of 3 wiw.docmagic.com .

N

Skagit County Auditor
1/29/2013 Page 20 of 2411:43AM



L or invalidate any other right or remedy of Lender. This assignment of Rents of the Property
_ i slmll terminate when all the sums secured by the Security Instrument are paid in €ull.

_ ~.CROSS-DEFAULT PROVISION. Borrower's default or breach under any note
“oor agreemem in which Lender has an interest shali be a breach under the Security Instrument
* and Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BEL OW, Borrower accepts and agrees to the terms and covenants contained in this 1-4
Family Rldsr

e \ W =

ROBERT W BOWER .~ . -Borower WEI D BOWER -Bortower
(Seal) .- (Seal)
-Borrower 0 - -Borrower
(Seal) I (Seal)
-Borrower £y i -Borrower
MULTISTATE 14 FAMILY RIDER mﬂcm R
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Loan Number: 11231105001

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 23rd day of
JANUARY____ 2013 , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed (the "Scourity Instrument”) of the same date,
given by the undersigned (the "Borrower™) to secure Borrower' s Note to COBALT MORTGAGE,
INC., A WASHINGTON CORPORATION
{the "Lender") of the sgme dale and covering the Property described in the Security Insiroment and located at:

12576 WHITECAP LANE, ANACORTES, WASHINGTON 93221

[Property Address]

The Property includes, bukisnot Iir:rxitéd;--to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

(the "Declaration™), The Property is 4 part of a planned Lﬁnit”&éy.elopment known as

ANACORTES
{Name of Planned Unit-Dévélopmcm}-' o

(the "PUD"). The Property also includes Borrower's interest in. the homeowners association of equivalent
entity owning or managing the common arcas and facilities of the PUD (the "Owncrs Association™) and the
uses, benefits and proceeds of Borrower’ s interest. e,

PUD COVENANTS. In addition to the covenants and agrecmcnts made in the Sec,urlty Instrument,
Borrower and Lender further covenant and agree as follows: .

A. PUD Obligations. Borrower shall perform all of Borrower' s"bbliga-tiqns' undet the PUD's
Constituent Documents, The "Constituent Documents” are the {i) Declaration; (if) aeticles of ificorporation,
frust instrument or any equivalent document which creates the Owners Association;.and (iif) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, whm due, dll dues and
assessments imposed pursuant to the Constituent Documents. U

B. Property Insurance. Solong as the Owners Association maintains, with a"g"ené}al_iy _aqcep_ted
insurance carrier, a "master” or "blanket” policy insuring the Property which is satistactory to Londer and -
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'which: provides insurance coverage in the amounts (including deductible levels), for the periods, and against
. loss by fire, hazards included within the term "extended coverage,” and any other hazards, including, but
~...not limited. to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the

"_provision i Section 3 for the Periodic Payment to Lender of the yearly premium instaliments for property

insurance on the Property; and (ii) Borrower's obligation under Section 5 to maintain property insurance
coverage.on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners AsSociation policy.

What Lender_requires as a condition of this waiver can change during the term of the loan,

Borrower shalt give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy.

In the event of a'distribution of property insurance proceeds in fieu of restoration or repair following
aloss to the Property, orto common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds ta the sums secured by the
Security Instrument, ‘whether or.not then due, with the excess, if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association, mammmq a pubhc liability insurance policy acceptable in form, amoum, and
extent of coverage to Lender. .

D. Condemnation. The proceeds of any. award or claim for damages, direct or conscquential,
payable to Borrower in connection with #ny condemnation or other taking of all or any part of the Property
ot the common areas and facilities of-the PYD,-or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender 1o the sums secured by the
Security Instrument as provided in Section 1],

E Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior wriltent consent, ¢ither partition or subdivide the_PropéI:g'r or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination cequired by law in the case of substantial
destruction by fire or other casualty or in the casc of a taking by condemnation or eminent domain; (ii) any
amendment o any provision of the "Constituent Documents" if the provision is for the express benefit of
Lender; (iii) termination of professional management and assbmption of sclf-management of the Owners
Assaciation; or (iv) any action whick would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender. .

F. Remedies. I Borrower does not pay PUD dues and assessmeits whei due, then Lender may pay
thern.  Any amounts disbursed by Lender under this paragraph F shall-become additional debt of Borrower
sceured by the Scourity Instrument. Unless Borrower and Lender agree 1o other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be- payab]e with inlerest,
upon notice rom Lender to Borrower requesting payment.
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BY SIGNING BEL.OW, Borrower accepts and agrees (o the terms and covenants contained in this PUD
Rider,

(Seal) (Seal)
-Borrower WEI D BOWER -Borrower
ST (Seal) {Scal)
o -Borrqwcr -Borrower
- (Seal) (Scal)
-Borro’w_er _ -Borrower
MULTISTATE PUD RIDER-Single Famil DocMagic €Forme =«
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