-~ Indecomm Globa! Services i
2925 Country Drive Skagit County Auditor
: -St._'PauI, MN 55117

MR

1/24/2013 Page 1 of 1811:01AM

Assessor’s Parcel or Au,ounl Numbers P59697/3g3¢ -0 -0 +{) ]
Abbreviated Legal Dcstrlpuon SEE ATTACHED LEGAL DESCRIPTION _. f‘ JZ
Lot ‘-ﬁ) 5 k\,{ e :J-‘") Vf'f q 0.}2 FTIGILS {Include Iot, biock and plat or sectlon wiship and range]

Full [ egal Dcscnptlon Jocated on page - 95, )2- 7¢

Trustee: Scott Everett
Additional Grantees located on page

[.oan Number: 882121241649

Space Ab'oy.e- T_his Line For Recording Data]

79527387 DEED OF TRUST
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SlS.Telephone # (888) 679-MERS
DEFINITIONS

Words used in multiple sections of this document are defi ncd be]m\ and olher words are defined in Seclions 3.
[1,13,18,20 and 21. Certain rules regarding the usage of words; used in lhm document are also provided in
Section 16.

(A) “Security Instrument’’ means this document. which is dated: Januarv 9 2013 together with all Riders to
this document.

(B) “Borrower” is BERNARD D). SELTING AND MARY T. SELTING HUSBANI} AND WIFE. Borrower
is the trustor under this Seeurity Instrument.

(C)*“Lender” is EVERETT FINANCIAL, INC. DBA SUPREME LENDING lendet is A TEXAS

CORPORATION, organized and existing under the laws of TEXAS.
Lender’s address 1s 14801 QUORUM DRIVE, SUITE 300, DALLAS, TEXAS 73254

(D) “Trustee” is Scott Everett
Trustee’s address is 14801 Quoram Drive, Suite 300, Dallas, TEXAS 75254, Dallas Cﬂuntv
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" (E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is

acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
“'this Security Instrument. MERS is organized and existing under the laws of Delaware, und has an address
¢ and telephionc number of PO, Box 2026, Flint, MI 48501-2026. tcl. (888) 679-MERS,

~(F)."Note* medns the promissory note signed by Borrower and dated January 9, 2013. The Note states that
Borrower giwves ] ender FOUR HUNDRED SIX THOUSAND ONE HUNDRED FIFTY AND NO/100
Dollars (ll 5.$406,150,00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments
and o pay the debt in fyll not later than February 1, 2043,

(G} “Property” mcans the property that is described below under the heading “Transfer of Righis in the
Property.”

(H) “Loan” inéans iht debt cwdcnced by the Note. plus interest. any prepayment charges and late charges due
under the Note, and all swins duc under this Security Instrument, plus interest,

(I) “Riders” means.a‘l]_:_Ridcrs"'tp___t]j'is_ Sccurity Instrument that are executed by Borrower. The following Riders
are to be executed by Borrowir [check box as apphicable):

[0 Adjustable Rate Ridet I:I Condominium Rider [C]  Second Home Rider
[ Balloon Rider | Planped Unit Development Rider  [[] VA Rider
[0 I-4Family Rider -...[ ] Biweekly Payment Rider

[ Other(s) [Specily]

(I “Applicable Law™ means all contro]lmo app[u.dblu federal, state and |ocal staluies. regulations, ordinances
and administrative rules and orders (that ha\ e the effect of law) us well as all applicable fll]d] non-appealabie
judicial opinions.

(K) “Community Association Dues, Fees, and Assmsments means all dues, fees, assessmends and other
charges that are unposcd on Borrower or lhg Propm 1y by a condominium association, homeowners association
or 5|milar organization, :

(L} “Electromic Funds Transfer” means am tmnsh.r of funds: other than a transaction originated by check.
draft. or similar paper instrument. which is initiated through an-clectronic terminal, relephonm instrument.,
computer, or magnelic tape so as to order, instruct, or atithorizé, a-linancial institution to debil or credit an
account. Such term includes. but is not limited to, point-of=salc transfers, awtomated teller machine transactions,
transfers initiated by telephone, wire transfers, and aulomated clearinghouse transfcrs.

(M} “Escrow ltems” means those items that are described-in Swtlopﬁ.

(N} “Miscellaneous Proceeds” mecans any compensation, scitlément, award of damuges. or proceeds paid by
any third party (other than insurance proceeds paid under the coveruges deseribed in Section 5) for: (1) damage
to, or destruction of, the Property. (ii) condemnation or othet taking“ofall or any part of the Property:

(iii) conveyance in lieu of condemnation: or (iv}) misrepresentalions. o[ “Or. omlssmns as to. the value and/or
condition of the Property. : |

(0) “Mortgage Insurance” means insurance protecting Lender dUdlllhlth nonp‘umcnmt or default on, the
Loan.

(Py *Periodic Payment” means the regularly scheduted amownt due (or ( iy prmcmal ‘md u'\tcrest under the
Note, plus (i) any amounts under Section 3 of this Security [nstrument. :

(Q) “RESPA” mcans the Real Estaic Scttifement Procedures Act (12 US.C. Sec_uon 2601 ‘et req) and its
implementing regulation, Regulation X (12 C.E.R. Part 1024, as they might be amended from time (o time, or
any additional or successor leulslanon or regulation that governs the same subject mdl!cr As uch in thl‘:
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"""_S'éc11_1_"i[}-‘ Instrement, “RESPA™ refers (o all requirements and restrictions that are imposed in regard to a
- “federally.related mortgage loan” even if the Loan does not quality as a“fedevally related mortgage loan™ under
~RESPA -

(R) “Successor in Interest of Borrower’ means any party that has taken title to the Property, whether or not
-._that party has assumcd Borrower’s obligations under the Note and/or this Security Instrument.

IRAI‘\_I_SFER"OF RIGHTS IN THE PROPERTY

The beneficiary:of this'Security [nstrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and thie sucgessors and assigns of MERS. This Securily [nstrument secures to Lender: (i) the
repayment of the Lon, dnd all renewals, extensions and modifications of the Note; and (i} the performance ot
Borrower's éovenants-and s agrecments under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and-cony ¢ys'to Trusice., in trust, with power of sale. the following described property located
in the Counly of SKAGIT:~

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQOF AS
EXHIBIT "A".

with the address of 5004 DUNDEE DRIVE
ANACORTES, WASHINGTON 98221 (“Property Address™):

TOGETHER WITH all the im’prO\'emcntS now or herealter erected on the property, and all easements,
appurtenances, and fixtures now or hercaftera part of the property. All replacements and additions shall also be
covered hy this Security Instrument:-All of the foregoing is referred to in this Security Instrument as the
“Properly.” Borrower undersiands and ‘agreeés that VIERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if neccésary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and asstgns) fias-the right; 10 exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited 1o, releasing and caneceling this Security [nstrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
rc,cord Borrower warrants and will defend gencrally: lhc llllc [o lhc Propcrl\ against all claims and demands,
subject to any encumbrances of record. : E

THIS SECURITY INSTRUMENT combines uniform covcn:in'["s fo'r national usc and non-uniform
covenants with limited variations by jurisdiction to conslltun: a umtorm secunt) instrument covering real
property. ;

UNIFORM COVENANTS. Borrower and Eender cm‘enam.:‘md a'g"r'éc"'zi_;‘;.fol.l.(')'wg

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds.for Escrew ltems pursuant 1o
Section 3. Payments due under Lhe Note and this Security Instrument shall be made in-1.S. currency. However,
if any check or other instrument received by Lender as payment under the Note or this Sceurity Instrument is
returned Lo Lender unpaid, Lender may require that any or all subsequent payments due unider the Note and this
Security Instrument be made in ane or more of the following forms, as sclected by Eenders (a).cash; (b) money
order; (¢) certified check, bank check, treasurer’s check or cashier's check, pmwdcd any euch check is drawn

WASHINGTON-Singie Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT with MERS Form 3048 1!01
Page 3 of 15

DS, Inc Borrower(s) Inmals é

MR AL

Skagit County Auditor
1/24/2013 Page 3of 1911:01AM



_upon an institution whose deposits are insured by a federal agency. instrumentality, or entity: or (d) Electronic
" Eunds. Transfer.
" Paymeits are deemed received by Lender when received at the location designated in the Note or at such
. other location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender
. may return Any payment or partial payment it the payment or partial payments arc insufficicnt to bring the Loan
curiént, Lendér may accept any payment or partial payment jnsufficieni to bring the Loan current, withoul
waiver ofAny:fights hereunder or prejudice 1o its rights to refuse such payment or pamal payments in the future.
but Tenderis not oblwa[cd to apply such payments at the time such payments are accepted. I each Periodic
Paymerit is applied as ot its scheduled due date, then Lender need not pay interest on unapplied funds. Lender
may hold such unapplicd funds until Borrower makes payment to bring the Loan current, If Borrower does not
do so within & reasonable-period of time, Tender shall either apply SllCh funds or return them to Borrower. ot
applied earlier, suchfinds will be applicd to the outstanding principal balance under the Note immediately prior
to foreclosure. No offset or ¢latim which Borrower might have now or in the [uture against Lender shall relieve
Borrower Irom making payments due under the Note and this Security Instrument or pcrforming the covenants
and agreements secured By 1his Sceurity [nstrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by lender shall be applied in the following order of priority: (a) interest duc under the
Note: (b) principal due under ke Note; (¢) amounts duc under Sectmn 3. Such payments shall be applied to
cach Periodic Paymentin the mdu inwhich it became due. Any remaining amounts shall be applied first 1o late
charges, second to any other amoumq due undcr this ’Su:unty Instrument, and then 1o reduce the principal
balance of the Note.

If .ender receives a payment from Borrm\u for a delinquent Periodic Payment swhich includes a sufficient
amount to pay any late charge due, the paymeit may be applicd o the delingueni payment and the late charge.
[f more than one Periodic Paymem is outstainding; Leader may apply any payment received (tom Borrower to
the repayment of the Periodic Payments iF; and'to-the extent that, each payment can be paid in futl. To the extent
that any execss exists after the payment is applied (o the full payment of onc or more Periodic Payments, such
excess may be applicd to any late charges due, Voluntary prt:pay ments shall be applicd first 1o any prepayment
charges and then as described in the Nole '

Any application of puymenls, insurance prmcedq or Mm.elldncou*; Proceeds to principal due under the
Note shall not extend or postpone the due date, or change thé amiount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to'l_enderdn the day Periodic Payments are due under the
Note, until the Note is paid in foll, a sum (ihe “Funds™) wo proyidetorpayment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this SeCurity [nstriunent as a lien or encumbrance on
the Property; (b) leaschold payments or ground rents on the Property. if any: (¢) premiums for any and all
insurance required by Lender under Section 5; and {d) Mortgage Insurance prcmnlmq if any. or any sums
payable by Borrower to Lender in lieu of the payment of Morlgagc_ Insuranct premiums in accordance with the
provisions of Section 1. These jlems are called “Escrow btems.” Atorigination-er atany time during the term
ol the Loan, Lender may require that Community Association Dues, Fees_and Assessments, if any. be escrowed
by Borrower, and such dues, fecs and assessments shall be an Escrow ltein. Borrower shatl promptly fumnish to
Lender all notices of amounts to be paid under this Section. Borrower shall-pay. T.ender. the Funds for Escrow
tierms unless Lender waives Borrower's obligation to pay the Funds for uny-ar.all Escroad ltems. Lender may
waive Borrower’s obligation 1o pay to Lcndw Funds for any or all Escrow ltems at any time. Any such waiver
may only be in writing. In the event of such waiver, Borrower shall pay ducct]y ahcn and w here payable. the
amounts due for any Escrow Ttems for which payment of Funds has been waived by Iznder and, if Lender
requires, shall furnish to Iender receipts evidencing such payment within such time period as Lender may
require. Borrower's obligation to make such payments and to provide receipts shall for dl] purpuses bc dctmul

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT with MERS . Form 3048 4§01

Page 4 of 15 E
DS, \ne. Borrower(s) Imtlals é. 5 @

L o

Skaglt County Audltor
1/24/2013 Page 4 of 1811:01AM



o _m bea covenant and agreement contained in this Security Instrument. as the phrase “covenant and agreement”
istised i Section 9, If Borrower is obligated to pay Escrow Hems (lnu:lly pursuant lo a waiver, and Borrower

“fails to pay the amount due for an E&-crow Item, [Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay Lo Lender any such amount. Lender may
fevoke the Avaiver as to any or all Escrow ltems at any time by a notice given in accordance with Section 15
“and;lipon suehi revocation, Borrower shall pay to Lender all tFunds, and in ' such amounts, that are then required
undér this-Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient 1o permit §.ender to apply the
Fundsat the tine speeified under RESPA | and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
cslimates of cxpenditures of fulure Escrow ltems or otherwise in aceordance with Applicable Law,

The Funds.shallbe held'in an institution whose deposits are insured by a federal agency, instrumentality, or
entity {including Lendér, if Eender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply thé Funds to pay the Escrow ltems no later than the time specificd under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the cscrow account,
or verifying the Escrow Items’ unicss Lender pays Borrower interest on the Funds and Applicable Law permits
Lender to make such a charge. Unless dn agreement is made in writing or Applicable Law requires interest to be
paid on the Funds, Lender shall not be tequired to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can‘agrée in writing: however. that interest shall be paid on the Funds. T ender shall give
to Borrower, without ch'lr% an anial ‘accounting of the Funds as required by RESPA.

If there is a surplus of Funds héld i in gserow, as defined under RESPA, Lender shall aceount to Borrower
for the excess funds in accordance.with RESPA I there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrawer-as.required by RESPA . and Borrower shall pay to Lender the amount
nceessary 1o make up the shortage in accordance with, RESPA | but in no more than 12 monthly payments. If
there is a deficiency of Funds held in eserow..as défined under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall-pay“to.Fender the amount necessary 1o make up the deficiency in
accordance with RESPA, but in no more tha: ] 2 monthly payments.

Upon payment in full of all sums secured b) this Sccurm ]nslrumbnl Lender shall promptly refund to
Borrower any Funds held by Lender. L :

4. Charges; Liens. Borrower shall pay all taxes. asséssments, charges, fines. and impositions attributable
to the Property which can attain priority over this Security Instrument. leasehold payments or ground rents on
the Property. if any, and Community Association Dues: Fees. and Assessments, if any. To the extent that these
items are Escrow ltems, Borrower shall pay them in the 'manner 'prm'idcd in Sectien 3.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sécured b}, the lien in a manner acceptable to
Lender. but Onl) s0 long as Borrowcr is perlforming such agrecment; (b) contests the lien in good faith by, or
defends against enforcement of the fien in, legal prowedmnf. whichin Lender’s opinion operate Lo prevent the
enforcement of the lien while those proceedm gs are pending. but only uinti|-such proceedings are concluded: or
(¢) secures from the holder of the lien an agreement satisfactory (o Lendersubordinating the lien to this Security
Instrument. If Lender determines that any parl of the Property is subject 1o 4 lien which can attain priority over
this Security Instrument, Lender may give Bortower a notice identifying the-licn, Within 10 days of the date on
which that notice is given, Borrower shail satisfy the ficn or take one or more ofthc acuons set forth above in
this Section 4.

Lender may requirc Borrower to pay a one-time charge [or a real estate tax’y cnﬁf.dtmn andfor reporting
service uscd by Lender in connection with this Loan. : :
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the

Property msured against loss by fire, hazards included within the term “extended coverage. " and any other

“hazards including, “but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance;shall be maintained in the amounts (including deductible levels) and for the periods that Tender
_rcqu;reb “What Lender requires pursuant to the preceding sentences can change during the term of the [.oan. The
insurance cartier providing the insurance shall be chosen by Borrower sub_|ect to Lender's right to disapprove
Borrower’s chivice, swhich right shall not be exercised unreasonably. Lender may require Borrower 10 pay, in
connection with this Loan, either: {a) a onc-lime charge for flood zone determination, certification and tracking
services: or {b).a onedime charge for flood zone determination and certification services and subscquem
charges each timeremappings or qlmllar changes occur which reasonably might affect such determination or
certification. Borrower shalk-also be rcsponslb]elor the payment of any fees 1mposcd by the Federal Emergency
ManaoementAﬂcncy in connccllon wilh the review of any flood zone determination resulting from an objection
by Borrower.

It Borrower fails tov malmam any of the coverages described above, 1 ender may oblain insurance coverage.
at Lender’s option aiid Borrower’s expense. Lender is under no oblig gation to purchase any particular type or
amount of coverage. Therefofe, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, againstany risk, hazard or liability and might
provide greater or lesser coverage thian was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtamed ‘might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed lw I"ender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrimeit. These amounts shall bear interest at the Note rate from the date of
dishursement and shall be pay db]b, mth quch inierest, upon notice from Lender 1o Borrower requesting
payment.

All insurance policies required by L;ender and rencavals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include astandard morigage clause, and shall name 1Lender as mortgagee andfor
as an additionat loss payee. Lender shall hiave the Tight to hold the policics and renewal ccrtificates. If Lender
requires, Borrower shall promptly give fo_Eender all receipts of paid premiwms and renewal notices. If
Borrower obtains any form of insurance covérage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard morigage clause and shall name 1. “ender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt nollw 0 the insurance carrier and Lender. Lender may
make proaf of loss if not made promptly b\ Barrower: Unless Lender and Borrower otherwise agree in writing.
any insurance proceeds, whether or not the underlying i insurance was required by Lender, shall be applied to
restoration or repair of the Property. if the restoration or répait is-économically feasible and Lender’s security is
not lessened. During such repair and restoration period, Fender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property (o ensire the worl\ has been completed Lo
Lender’s satisfaction, provided that such inspection shall be,undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or ii a seriés of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable LaWw requires-interest to be paid on such
insurance proceeds, Lender shatl not be required to pay Borrower any intercst or carnings on such proceeds.
Fees for public adjusters, or other third partics, retained by Borrower shall not be/paid out of the insurance
proceeds and shall be the sole obligation of Borrower. I the restoration orrepair.is not economically feasible or
Lender’s security would be [eqqened the insurance proceeds shall be applied:to_thic sums sectred by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrowu Suchi insurance proceeds
shall be applied in the order provided for in Section 2.

If Borrower abandons the Property. |ender may file, negotiate and settle any ay allab}e instrance claim and
related mattcrs. If Borrower does not respond within 30 days to a notice from Lendér. that the insurance carrier
has offcred to setle 1 claim. then Lender may negotiate and sctile the claim, The 30-day p_cribd.yﬁ'ill-'hegin when
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lhe notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
“ hereby. assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount nol to exceed the
Jamounts unpaid under the Note or this %ctunl} Instrument, and (b} any other of Borrower™s rights (other than
* the right to any refund of uneamned premiums paid by Borrower) under all insurance policies covering the
"._Propu'l) ipsofar as such rights are applicable to the coverage of the Property. Lender may usc the insurance
procéeds either 1o repair or restore the Property or 10 pay amounts unpaid under the Note or this Security
lnstrumcnt whcthcr or not then due,

6. Occup'a_n'cy. Bn”r‘r_(_]wer shall occupy. cstablish, and usc the Property as Borrower’s principal residence
within 60 days after the exceution of this Security Instrument and shall continue to occupy the Property as
Barrower’s principal residenee for at least one year alter the date of occupancy, unless Lender otherwisc agrees
in wriling, which conseat shall not be unreasonably withheld, or unless extenuating circumstances cxisl which
are heyond Borrower’s contr()li

7. Preservation, Mamtenance and Protection of the Property: Inspections. Borrowcer shall not destroy.
damage or impair the Prapierty, allow the Property to deteriorate or commit waste on the Property. Whether or
not Borrower is residingin‘ihe Property, Borrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in value.due to its condition. Unless it is determined pursuant to Section 3 that
repair oF restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to
avoid further deterioration or damage:. I insurance or condemnation proceeds are paid in connection with
damage Lo, or the taking of | the: Pr()pert\; Borrower shall be responsible for repairing or restoring the Propu'l}
only |f Lender has released proueed's for such _purposes. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a'Series:of progress payments as the work is completed. If the insurance or
condemnation |)r0ceeds are not sufficient to repaitor restore the Property. Borrower is not relieved of
Borrower’s obligation for the completion of such repair or restoration,

Lender or its agent may make reasonizable€ntries upon and inspections of the Property. I[' it has reasonable
cause. Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such reasonable causc.

8. Borrower's Loan Application. Borrower shall be.in default if, during the Loan application process.
Borrower or any persons or enlitics acting at the direcfion”of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading. or inacctraté information or statements to T.ender (or failed to
provide | | ender with material information) in connection with thic Eoan. Material representations include, but
arc not limiled to, representations concerning Borrower’s oc.u.lpdm) ol lhe Propcr‘[}, as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instroment, If
(a) Borrower fails to perform the covenanis and agreements contained in this Security Instrument, (b) there is 1
fcgal procceding that might significantly affect Lender's interest i the Property und/or rights under this
Security Instrument (such as a proceeding in bankruptey. probate, for“condemnation or forfeiture. for
enforcement of a lien which may attain priority over this Security Instrument or to enfotee laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and. pay. for whatever is reasonable or
appropriate to protect Lender's interest in the Property and rights under this.Security Mstrument, including
protecting and‘or assessing the value of the Property, and securing and/or repaifing the Property. Lender’s
actions can include, but arc not limited to: (a) paying any sums sccured by a lien which has priority over this
Security Instrument: (b) appearing in court; and {¢) paying reasonable attorneys” feesito proteet'its kiterest in the
Property and/or rights under this Security Instrument, including its secured position in.a bankrupicy proceeding.
Sceuring the Property includes. but is not limited to, entering the Properly (o make repairs;; change locks,
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"_replace or board up doors and windows, drain waler from pipes, eliminate building or other code violations or
dangerous conditions, and have utilities turned on or off. Although Lender may take action under this Section 9,
T.etider does not have to do so and is not under any duty or obligation to do so. [t is agreed that Lender incurs no
liability for not taking any or all actions authorized under this Section 9,

. . Any amounts dlsbursed by Lender under this Section 9 shall become additional debt of Borrower secured
“by this Security Instrument, These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payablc,.with such interest, upon notice from I.ender to Borrower requesting paymeni.

[f-this‘Security Lastrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquifes fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writin'ﬂ."

10. Mortgage Insurance If Lender rcqum,d Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiurns required to maintain the Murlua% Insurance in cflect. If, for any rcason, the
Mortgage Insurance ceverage required by Lender ceases to bc available [rom the morigage insurer that
previously provided such'insuranceand Borrower was required to make separately designiated payments toward
the premiums for Mortgage Insurance. Borrower shall pay (he premiums required fo obtain coverage
substantially equivalent1othe Morlgage Insurance previously in cffect, ata cost substantially equivalent 1o the
cost to Borrower of the Mortgage Instirance previously in effect, from an alternate morigage insurer selected by
Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue 1o pay
to Lender the amount of the separately-designated payments that were duc when the insurance coverage ceased
to be in effect. Lender will acegpt;lise apd-retain these payments as a non-refundable loss reserve in lieu of
Mortgage [nsurance. Such loss reserve shall be non-refundable. notwithstanding the fact that the Loan is
ultimately paid in Full, and Lepder-shall ot berequired to pay Borrower any interest or earmings on such loss
reserve, Lender can no longer require loss reserve payaents il Mortgage Insurance cov crage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained. and Lender requires separately designatéd payments toward the premiums for Mortgage Insurance, [f
Lender requiredt Mortgage Insurance as a tondition of making the Loan and Borrower was required (0 make
separately designated payments toward the premiums for Mortgage EInsurance, Borrower shall pay the premiums
required o maintain Morlgage Insurance in effect, or to provide-a non-refundablc loss reserve, until Lender’s
requircment for Mortgage Insurance ends in accordance with any writien agreement between Borrower and
Lender providing for such termination or until termination”is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interestal the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity thatpurchases the Note} for certain losses it may
incur il Borrower does not repay the Loan as agreed. Borrower-is not i parly to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insuraice in forcefrom time to time . and may enter
into agreements with other parties that share or modify their risk: or reduce losses. These agreements are on
terms and conditions that are satisfactory to the morlgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
[lnt the morlgage insurer may have available (Whl(,h may include funds obldmcd from Mortgage Insurance
premiums). :

As arcsult of these agreements, Lender, any purchaser of the Note, ano[hcrmbun,r any reinsurer, any other
entity, or any affiliate of any of the forcgoing. may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower's payments for Mortgage [nsurarice. in'exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses, 1f such agreement provides that an affiliate of Lender
takes a Sh"ll‘e of the insurer’s risk in euhan% for a share of the premiums paid to the' msurer, the arrangement is
often termed “captive reinsurance.” [-urthel - :
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" {a} Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
* In§urance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
~‘owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

[ (b) Any such agreements will not affect the rights Borrower has — if any - with respect to the
" Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
incliide- the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premlums that were unearned at the fime of such cancellation or termination.

11. Asslgnment nff Miscellaneons Proceeds; Forfeiture, All Miscellancous Proceeds are hereby assigned
to and shall be-paid to Lender,

If the Propérty is damaged. such Miscellaneous Proceeds shatl be applied to restoration or repair of the
Property. if the restoration.or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity 10 inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspeetion’shalt be undertaken prompily. Lender may pay for the repairs and restoration in a
single disbursement or in aserics of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requirés interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required o pay Borrower dny inferestor edrnings on such Miscellancons Proceeds. H the restoration or repair is
neteconomically feasible or Lendér’s security would be lessened. the Miscellaneous Proceeds shall be applied
to the sums secured by this Sécurity Insiruitient, whether or not then due. with the excess, if any, paid 1o
Borrower. Such Miscellaneous Procécds shall be applied in the order provided for in Section 2.

Inthe event of a total taking. destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums sccured h} this Su.unl) lmtrument whether or not then due, with the excess. il any, paid
to Borrower.

[n the event of a partial laking, destr uetion. Gr [055 in value of the Property in which the fair market value of
the Property irinediately before lhc partial-taking, destruction. or loss in value js equal to or greater than the
amount af the sums secured hy this Securily lmtrumcnt |mmed|dtcly before the partial taking, dcstruulon or
loss in value, unless Borrower and Lender otherwise agree-in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneo_;_ls Proceeds multiplied by the following fraction:
{a) the total amount of the sums secured immediately before the: partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property ImITItdl'llt.]\’ befort, the partial taking, destruction, orloss in
value. An\ balance shall be paid to Borrower.

Inthe eventol a partial laking, destruction, orloss in va]ucoi the Propcrt) in which the fair market valoe of
the Property immediately before the partial taking, destruction, r loss in'value is less than the amount of the
sums secured immediately before the partial tal\iug, destruction, ¢r loss in value, unless Borrower and Lender
otherwisc agree in writing, the Miscellancous Proceeds shall hc applu,d 10 the sums secured by this Sccurity
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower. or if, after notice bv I endtrto Borrowcr thatthe Opposing Party
(as defined in the next sentence) offers (o make an award Lo seftle a claih for damages, Borrower fails lo
respond to Lender within 30 days after the date the notice is given, Lender 15 authorized to collect and apply the
Miscetlancous Praceeds either to restoration or repair of the Property oriothe sums secured by this Security
Instrument, whether or not then due. *Opposing Party” means the third party thatowes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard o Misccllancous. Proceeds.

Borrower shall be in default il any action or proceeding. whether civil or criminal1s.begun that. in
Lender’s judgment, could resultin forfeiture of the Property or other material impairmentof Lender's interestin
the Property or rights under this Security Instrument. Borrower can cure such a defaultand. if accclcration has
occurred, reinstate as provided in Section 19. by causing the action or proceeding to be dl%nussed wlth a ruImU
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" that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
S thg Property or rights under this Security Instrument. The proceeds of any award or claim for damages that
S arg 1ttr|butablc 10 the impairment of Lender’s interest in the Property are hereby assigned and shall be p'ud tor
¢ Lender.
. AllMiscellaneous Proceeds that are not applicd to restoration or repair of the Property shall be applicd in
the Drder provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or madification o amaoiti zation of the sums secured by this Security Tnstrument granted by Lender 1o Borrower
or any Successor i Intercst of Barrower shall nol operate to releasc the liability of Borrower or any Successors
in Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest
of Borrower or-£6 refuse to'extend time for payment or otherwise modify amortization of the sums secured by
this Security Instrument by-feason of any demand made by the original Borrower or any Successors in Interest
of Borrower. Any forbearance by lender in cxercising any rwhl or remedy |nc]udmg without limitation.
Lender's acceplance of payments from third persons, entilies or Successors in Interest of Borrower or in
amounts less than thc'amounl“'thcn due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Lmbmty : Co-mgners, Successors and Assigns Bound. Borrawer covenants and
agrees that Borrower's obligations and Tiability shall be Lomtand several. However. any Borrower who co-signs
thls Security Instrument bui does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument
only to mortgage, grant and comyey the co=sigher’s interes in the Property under the terms of this Security
Instrument; (b) is not personally obligated td pay the sums secured by this Security lasttument: and (¢) agrees
that 1.ender and any other Borrower¢an agree o extend, modify, forbear or make any accommodations with
regard to the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Scction |8, any Suctessor in Interest of Borrower who assumes Borrower’s
obligations under this Sceurity Instrumentinavritiig, and is approved by Lender. shall obtain all of Borrower’s
rights and benefits under this Security Instriument, Borrower shall not be refeased from Borrower’s obligations
and fiability under this Security Instrument unlcss Lendcer agrees to such release in writing. The covenants and
agreements of this Sceurity Instrument shall bitd fexceptas provlded in Section 20) and luencﬁt the successors
and assigns of Lender.

14. Loan Charges. lender may charge Borrower fees for serviees performed in connection with
Borrower’'s defauit. for the purpose of protecting Lender’sinteredt i the Property and rights under this Security
Instrument, including, but not limited to, attorneys” {ees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Sccurity Instrument to charge a specific fee o Borrower shall
nat be construed as a prohibition on the charging of such fec, Lencler ma) not charge {ees that are cxpressly
prohibited by this Security Instrument or by Appllcab](, Law, °

if the F.oan is subject (o a law which sefs maximum loan ¢harges: and that law.is finally interpreted so that
the interest or other loan charges collected or to be collected in connéction Avith the Eoun exceed the permilied
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit: and {b) any sums al]’tdd\ collected from Borrower which exceeded permitted Iimm will be
refunded o Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or
by making a direct payment to Borrower. If a refund reduces principal , (he reduction will-be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the
Note). Borrower’s acceptance of any such refund made by direct payment to Borm\\ er \HII Lomtitutc dwaiver
of any right of action Borrower might have arising out ol such overcharge. :
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_ 15 Naotices. All notices given by Borrower or Lender in connection with this Security Instrument must be
inwriting. Any notice to Borrower in connection with this Sccurity Instrument shall be deemed to have been

Jgiven to Borrower when mailed by [irst class mail or when actually detivered to Borrower's notice address if
sent by olher means, Notice to any one Borrower shall constitute notice to all Borrowers unless Apptlicable Law
egpressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of
address. IfT.ender specifics a procedure for reporting Borrower’s change of address, then Borrower shall only
reportd chdnge of address through that specified procedure. There may be only onc designated notice address
under this Sceurity [nstrument at any one time. Any notice to Lender shall be given by delivering it or by
mailing it by first ctass:mail to Lender’s address stated herein unless Lender has destgnated another address by
notice to Borrower. Anynotice in connection with this Security Instrument shall nol be deemed to have been
given to Lender until actually reccived by Lender. IT any notice required by this Security [nstrument is also
quturtd under Applicdble Faw, the Applicable Law requirement will satisfy the corresponding requirement
under this Security lnstrumcnt

16. Govemmg Law Severabihty, Rules of Construction. This Security Instrument shall be governed by
federal taw and the Taw ol the jurisdiction in which the Property is located. All rights and Dbllgaﬂons contained
in this Security Instrument are subjett lo,any requirements and limitations of Applicab]t: Law. Applicablc Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall
not be construcd as a prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Noteconllicts with Applicable Law. such conflict shall not affect other provisions of
this Security Instrumnent or the Note-which-egi e given effeet without the conflicting provision.

As used in this Security Tistriment: {d) words of the masculine gender bhd“ mean and include
corresponding neuter words or words of 1h|;, h,mmlm, gender: (b) words in tht, singular shall mean and include
the plural and vice versa; and {c) the wor( “may” gives sole discretion without any obligation 1o lake any
action. : T

17. Borrower’s Copy. Borrower shall bc'civcn one Copy Uf the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial [nterest in Borrower.As used in this Section 18, [nterest in
the Property” means any legal or beneficial interest,in the Property, including, but not limited 1o, those
benelicial interests transferred in a bond for deed, contract for deed. installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a futere daie to a purchaser.

If all or any part of the Property orany Interest in the Property js-sold o ranslerred {or if Botrower is nota
natural person and a beneficial interest in Borrower is sold or tnnsferrcd) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Sccurity Instrument.
However, this option shall not he exercised by Lender if such éxercisc is prohibited by App]lcablt: Law.

If Lender excrcises this option, Lender shall give Borrower riolice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given inaccordance withi. -Section 15 within which
Borrower must pay all sums secured by this Security lnxlrumcm I Borroweptails topay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Sceurity lnslrum(,m without further
nolice or demand on Borrower. :

19. Borrower’s Right to Reinstate After Acceleration. If Borrower micets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time priorio the eartiest
of: (a} live days belore sale of the Property pursuant 1o any power of sale contained in this Security nstrument;,
{b) such other period as Applicable Law might specify for the termination of Borrower’s tighttoreinstate; or
{c} entry of a judgment enforcing this Sccurity Instrument. Those conditions are Lhat Borrower (a) pays ],Lnder
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Call sums which then would be due under this Security Instrument and the Note as if no acceleration had
aciurred;-(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in

“enforcingthis Security Instrument. including, but not limited to, reasonable altomeys’ fees, property inspection

¢ and valuation fees, and other fees incurted for the purposc of protecting Lender’s interest in the Property and

. tights under this. Sccuril} Instrument; and (d) takes such action as Lender may reasonably require to assure that
Letider s interestin the Property and rights under this Security Instrument. and Borrower’s obligation to pay the
SUMms qecurcd by this Sccurity Instrument. shall continue unchanged. Lender may require lhat Borrower pay
such reinstalement sums and expenses in one or more of the tol]ou ing forms, as sclected by Lender: (a) cash;
(b) moiiey order; (¢ certified check, bank check , treasurer's check or cashu,r s check, provided any such check
is drawn upon an-instipution whose deposits are insured by a federal agency. instrumentality or enlity; or
{d) Electronic..Funds. Trdnsicr Lipon reinstatement by Borrower, this Security Instrument and obligations
secured hereby-shalt remain tully effective as if no acccleration had vceurred. However, this right to reinstate
shall not apply in the case.of acceleration under Section (8.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this $ecurity Instrument) can be sold one or more times without prior notice to Borrower. A
sale might resullin a change in the entity (known us the “Loan Servicer”) that collects Periodic Payments due
under the Note and this ‘Se‘.unt) Instrument and performs other morlgage loan servicing obligations under the
Nuote, this Security Instrument, und Applicable Law. There also mi nht be one or morce changes of the Loan
Servicer unrelated to a sale of the Note: If there is a change of the Loan Servi icer, Borrower will be given sritten
notice of the change which will staie the namié-and address of the new Loan Servicer, the address to which
payments should be made and aniy other inforination RESPA requires in connection with a notice of transfer of
servicing. If the Note is sold and thieréafter the I.oan is serviced by a Loan Servicer other than the purchaser of
the Nolc the mortgage loan servicing oblwauonb o Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer, and are 1101 assumed by the Noie purchaser unless otherwise provided
by the Note purchaser. S

Neither Borrower nor Lender may commanc join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that ariscs from the other parly’s actions pursuant to this Security
[nstrument or that alleges that the other party has breached any provision of, or any duty owed by reason of , this
Security Instrument. until such Borrower or Lender has patified the other party (with such notice given in
compliance with the requirements of Section 15) of such alléged breuch und afforded the other party hereto a
reasonable period after the giving of such notice to takeCorrective getion. If Applicable Law provides u time
period which must clapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportu fiity to.cure given to Borrower pursuant to
Section 22 and the notice of acceleration given to Borrower pursuant to Section IS shall be deemed to satisfy
the notice and opportunity to take corrective action provisions ofthis %cl__lon 20,

21. Hazardous Substances. As usced in this Scction 21: (a) ""H'azarduus'_Substa_nces" are those substances
defined as toxic or hazardous substances. pollutants, or wastes by-Environmental. Law and the following
substances; gasoline. kerosene, other [Tammable or toxic petroleum products, toxicpésticides and herbicides.
volatile solvents, materials containing asbestos or formaldchyde, and radioactive materials; (b) “Cnvironmental
Law” means federal laws and laws of the jurisdiction where the Property-is located that rélate to health, salely
or environmental protcction (c) “Environmental Cleanup” includes any response aetion; remedial action, or
removal action, as defined in Environmental Law: and {(d) an “Environmental C ondltmn means;a (_On(]IIlOl'l that
can cause, contribule to, or otherwise trigger an Environmental C feanup. :

Borrower shall not cause or permit the presence, use, disposal. storage, or release of am Hazardous
Substances. or threaten to release any Hazardous Q}ulzastanccs onorin the Propcrl) Borrevver shall not do, nor
allow anyone else to do, anything dliemnq the Property {a) that is in violation of mw__[—m_npnmc.nta] Law,
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=" (b} which creates an Environmental Condition, or (¢} which, due to the presence. use, or release of a Hazardous
" Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply ta the presence, use, or storage on the Praperty of small quantities of Hazardous Substances that
~ are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
; (mc]udmg, hut not llmned to, harardous substances in consumer pmducts)
. "Botrdwer qhall prompuly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
othéf action by any gmernmuﬂal or regulatory agency or private party involving the Properl) and any
Hazardous Substanice or Environmental Law of which Borrower has actual knowledge, (b) any Env ironmental
Condition, ineluding it not limited to, any spilling, leaking. discharge, release or threat ol release of any
Hazardous Substance . and (¢} any condition caused by the presence, usc ar release of a Hazardous Substance
which adversely affects the.valuc of the Property. If Borrower learns, or is notified by any governmental or
regulatory adthority; of any private party, that any removal or other remediation of any Hazardous Substance
affecting the Propertyis necéssary, Borrower shall promiptly take all necessary remedial actions in accordance
with Environmental Law. Mothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON—UNl]-'OR"M'.CO\_/EN'ANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lénder shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Securily Instrument (but not prior to
accelecation under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b} the action required. to cure the’ default; (¢) a date, not less than 30 days from the date the
notice is given to Borrower, by which the défanlt must be cured; and (d} that failure to cure the default on
or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property at public avetion at a date not less than 120 days in the future. The
notice shall further inform Borrower of the right td reinstate after acceferation, the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale,
and any other matters required to be included in the notice by Applicable Law. If the default is not cured
on or before the date specified in the notice; Lender at its option, may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the power of
sale and/or any other remedies permitted by Apphcable Law. Lender shall be entitled to collect alt
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys® fees and costs of title evidenice:’

If Lender invokes the power of sale, Lender shall give. wntten notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public anction tc the
highest bidder at the time and place and under the terms desigiiatéd in' the-notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public anncuncement at thetinie and place fixed in the notice of
sale. Lender or its deslgnee may purchase the Property at any sale,,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Pmperty wnthaut any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall-be prima.facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale’in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attomeys fees; (b) to
all sums secured by this Secunty Instrument; and {c) any excess to the person or persons Iegally entitled
to it or to the clerk of the superior court of the county in which the sale took place.
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7 23, Reconveyance. Lpon payment of all sums secured by this Security Instrament, 1ender shall request
#Triistee Ty reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
¢ secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
: persan of persons legally entitled to it. Such person or persons shall pay any recordation costs and the Trustee’s

fecTor preparing'ihe reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from lime to time appoint a
suceessor rustee 1o.aiy Trustee appointed hercunder who has ceased to act. Without conveyance ol the
Property. the successortrustee shall succeed to all the title, power and dutics conferred upon Trustee herein and
by Applicable Law.",

25. Use of Propéfty._Th:c.:..'Pmpcrty is not used principally for agricultural purposcs.

26. Attorneys’ Fees, - ender shall be entitled to recover its reasonable attorneys' fees and costs in any
action or pro&.eedmu {o construc ofenforce any term of this Sceurity Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation attorneys’ fees incwrred by Lender in
any bankruptcy pro(,u,duw or on appml

ORAL AGREEMENTS' OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,
OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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-7 BY SIGNING BELOW, Borrowver accepts and agrees to the terms and covenants contained in this Security
~ Instrument and in any Rider executed by Borrower and recorded with it.

' Wifnesse's_;_: :

. o -Wilness -Witness
é&l’n iﬁ fgﬁﬁﬁ (Seal) 7/\%4/\ {Seal)
BERNARD I} SELTING -Borrower MARY TAELTING O -Borrower
State of WAsHIN(,TO }

County of - 88,

On this day personally appeared beforeme BERNARD D. SELTING and MARY T.SELTING to me known
to be the individual(s) described i and who exceuted the within and [oregoing instrument. and acknowledged that
he/she/they signed the same as hlht‘hb]‘l‘[hell‘ Irt:s. and voluntary act and deed for the uses and purposes lhcrem
mentioned. .

GIVEN under my hand and official seal thlq - day ofAu QA % JDi 25
" JAQ% (Seal)
Notary Publi&’in and for lhc State of Washington,

Notary Pubiic residing at: /1441 S0 Ky ka

State of Washingto - R . - i
WENDY M KOLF?TEH i M} __App(_)_lnchn[hxplrcs on: ﬁp{il f 20/ b

My Appointment Expires Apr1, 2016

Secl v ]Ltal/lp o
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Loan Number: 882121241649
MIN: 100307110004464470

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 9th day of Janunary, 2013. and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the “Security Instrument”) of the same date, given by the undersigned (the Borrower”) to sccure
Borrower’s Nole w0 EVERETT FINANCIAL, INC. DBA SUPREME LENDING, A TEXAS
CORPORATION (the “1.ender™) di‘ the sumi: date and covering the Property described in the Security
Instrument and located at: -

5{}04 DUNDEE DRIVE
ANACORTES "WASHINGTON 98221
(Property Address)

The Property includes, but is not limited an;'a'purccl of fand improved with a dwelling, together with other
such parcels and certain common arcas and facilities, as described in

Covenants, Conditions and'Rcs'tl*ict'iDns of Record
{the “Declaration™). The Property is a part of a planned um[ dev elopment known as

SKYLINE _ .
{Name of Planned Unit Dc__x g}opmenl) :

(the “PULY”). The Property also includes Borrower’s interest in-the hofm;owners assoctation or equivalent
entity owning or managing the common arcas and facilitics of the PUI) (th “Ow ners Association”) and the
uses, benefits and proceeds of Borrower's interest, -

PUD COVENANTS, In addition to the covenants and agru,mc,ms madc in 1hc Sccurit) {nstrument,
Borrower and Lender Turther covenant and agree as follows: :

A. PUD Obligations. Borrower shall perform all of Barrower's .-()bligatio_ns-'"'ljj-nder the PUD’s
Constiteent Documents. The “Constituent Documents”™ are the (i) Declaration; i) articles Qf i_ncorporation,
trust inserument or any cquivalent document which creates the Owners Association; and {iii)any by-laws or

MULTISTATE PUD RIDER - Single Farmily - " Form 3150 1101
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Page 10of 3 B
Borrower(s) Initials ,ﬁf ME

TR | i

1/24/2013 Page 18 of  1911:01AM



other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessments impﬁqed pu’rSuant 1o the Constituent Documents.

B. Property Insurance So long as the Owners Association maintains, with a generally accepted
insurance carrier;a “master” or“blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods. and against
loss by fire. hazards included within-the term “extended coverage.” and any other hazards, including, but not
limited to, earthquakes and_.ﬂ'qod's'. for which Lender requires insurance. then: (i) Lender waives the provision
in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property insurance on
the Property; and (ii) Borroavet’s, obliéati’dn under Section 3 to maintain property insurance coverage on the
Property is deemed satisficd to thc exlcnt that the required coverage is provided by the (hwners Association
policy. S _

What [ender requires as a'énndiﬁi)n of th'\% waiver can change during the term of the loan.

Borrower shall give Lender prompt nouce of any lapse in required property insurance coverage
provided by thc master or blanket policy,:

In the event of a distribution of property insurance proceeds in licu of restoration or repair following a
loss to the Property, or (0 commen arcas and facilitics of the PUD, any proceeds payuble to Borrower are
hereby assigned and shall be paid to Lender. Lender shall.apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the exgessf any, paid to Borrower.

C. Pubtic Liability Insurance. Borrower s,hall [ake %Lth actions as may be reasonable to insure that
the Owners Association maintains a public liability msurance po]m» acc,cplahlu in form, amount. and extem
of coverage Lo Lender. -

D. Condemnation. The proceeds of any award or clalm for damagt,s direct or consequential, payable
1o Borrower in connection with any condemnation or other tdkmg of all or any part of the Property or the
common areas and facilities of the PUD, or for any conveyance intien of €ondemnation, are hereby assigned
and shall be paid to Lender, Such proceeds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Section 11. :

E. Lender’s Prior Consent. Borrower shall not, except after riotice 1o-'Lender and with Lender’s
prior written consent, cither partition or subdivide the Property or consent (o: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the-case of substantial
destruclion by fire or other casualty or in the case of a laking by condemnation-or c_mmum domain; (ii) any
amendment to any provision of the “Constituent Documents™ if the provision is for the-éxpress benefit of
Lender; (iii) termination of professional management and assumption of self-mariagementof the Owners

MULTISTATE PUD RIDER - Single Family - " Form 31501701
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Association; o (iv) any action shich would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F.Remedies, If Borrower does not pay PUD dues and assessments when duc, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these
amounts shall bear interést-from the-date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender 1o Borrower requesting payment.

BY SIGNING BEL()W Borrcm ‘er B.L(.Lplb and agrees 1o the terms and covenants contained in this
IPUD Rider.

) éﬁﬁf s

e {Seal)

BERNARD D. SELTING -Borm\\ er . MARYT.S d -Borrower

MULTISTATE PUD RIDER - Single Family - Form 3150 1707
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Title No STG-88212124164%
LEGAL DESCRIPTION
EXHIBIT “A»

THE LAND REFERRED TO HEREH\! BELOW 1€ SITUATED TN THE COUNTY OF SKAGIT, STATE OF Washington, AND
18 DESCRIBED AS FOLLOWS::™ o

LOT 40, SKYLINE NO. 8, ACCORDEI}‘\]G TO THE PLAT THEREOF, RECORDED IN VOLUME 9 OQF PLATS, ;AGES 72
THROUGH 74, RECORDS OF SKAGI'] COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY WASHINGTON

Parcel 1D: P59697/3824-000-040- 00100

Commenly known s 5004 Dundee Drive, Anacortes, WA 98221
However, by showmg thls address no additional coverage is provided

ABBREVIATED LEGAL: LOT 44, Sh\’LIN'E NO 8 %KAG!T COUNTY, WASHINGTOM,

Il

1T
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