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DEFINITIONS B

Words used in multiple sections of this docurnent are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules rcgardmg the usage of words used in this document are also provided
in Section 16.

(A) "Security Instroment" means this document, whloh s dated JANUARY 4, 2013, together with all
Riders ta this document. : 3

(B) "Borrower" is RONALD .J. SMITHE AND' SHAYHE *‘ SMITE, EUSBAND AND WIFE.
Bortower is the trustor under this Security Instrument

(C) "Lender" is NORTHWEST PARM CREDIT SERVI cxs, FLEA, Lender is a CORPORATION
organized and existing under the laws of WASHINGTON. Lender's address 161700 8. ASSEMBLY ST,
SPOKANE, WA 99224 Lender is the beneficiary under thjs Secunty Insu'umcnt

(D) "Trustee" is UPF SERVICES, LLC.

(E)} "Note" means the promissory note signed by Borrower and datcd JANUARY 4, 2013, The Note
states that Borrower owes Lender FIPTY -THREE THOUSAND. SIX EUN'DRED AND 00/1040 Dollars
(U.S. 553, 600 . 09) plus interest. Borrower has promised to pay this debt in reg'ular Pcnodu., Payments and
to pay the debt in full not later than FEBRUARY 1, 2023,

(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property."

{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment chargcs and late charges
due under the Note, and all sums duc under this Security Instrument, plus interest. =
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H) "Rjders" means all R:ders to this Security Instrument that are executed by Borrower. The following
Riders dre to be: exec'uted by Borrower [check box as applicable]:

Li Ad]ustable Rate ther * L Condominium Rider LI Second Heme Rider
[ Balloon Rider = .- {1l Planried Unit Development Rider L1 Biweekly Payment Rider
X [-4 Family Rldel : El Other(s) [specify]

m "Appllcahle Law" means all contralling applicable federai, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final, non
-appealable judicial upmmns

(I "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that ate impased” on Borréwer or the Property by a condominium association, homeowners
association or similer organization:

(K} "Electronic Funds Trapsfer!"means any. transfer of funds, other than a transaction originated by check,
draft, or similar paper mstrument which 15 initiated through an electronic terminal, telephonic mstrument,
computer, of magnetic tape so as-to nrder ‘instruct, or authorize a financial institation to debit or credit an
account. Such term includes, but«is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by tcicphum:, wite transfers, and autorated clearinghouse transfers.

{L) "Escrow Items™ means those itemns: that are descnbcd in Section 3,

(D) "Miscellaneous Proceeds" means a.ny campensanon settlement, award of damages, or proceeds paid
by any third party (other than insurance pmceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i} condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or {1v] misrepresentations of, or omissions as to, the value and/ar
condition of the Property.

(™) "Mortgage Insurance” means insurance plotcctmg Lenr.tcr agamst the nonpayment of, or default on, the
Loan.

(0) "Periodic Payment" reans the regularly scheduled amount ;luc for {i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument,

(P) "RESPA" means the Real Estate Settlement Procr:durcs Act (12 U.5.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part.1024);as they m1ght be amended from time to time,
ar any additional or snccessor legislation or regutation that governs-the saine subject matter. As used in this
Seourity Instrument, "RESPA" refers to all requirements and réstri¢iicis that are imposed in regard to a
"“federally related mortgage loan" even if the Loan does not quahfy as a “fcderally related mortgage loan”

under RESPA.

(Q) "Successor in Interest of Borrower™ means any party that has taken ut]e to the Property, whether or
not that party has assumed Borrower's obligations under the Not_q and/or ;lns Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Lodn, and all Tenewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenanis and agreetments under this
Security Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with powet of sale, the following described property tocated in the COUN'J.'Y (Type of Recordmg
Jurisdiction) of SKAGIT (Name of Recording Jurisdiction):

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT
llall

which currently has the address of 000 POX CREEK LANE, LOT 4, s-no WOOLLEY Washmgttm
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98284 ("Property, Address”).

TOGETHER WITH all the improvements now or hereafter erecled on the property, and all
easements, appurtenanices, and fixtures now or hereafter a part of the property. All replacements and
additions shall alsgbe cavered by this Security Instrument. All of the foregoing is referred to in this Security
Instrament as the "Property.” .

BORROWER COVENANTS that Botrower is lawfully sefsed of the estate hereby conveyed and
has the right to grant.and convey the Property and that the Property is unencumbered, cxeept far
encumbrances of record. Borrower wartants and will defend generally the title to the Property against all
claims and demands, subjéétto any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non- uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. T e

UNIFORM COVENANTS. Bortower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrawer shall pay when due the principal of, arid interest on, the debt evidenced by the Note and any
prepayment charges and late charges die uiider'the Note. Borrower shail also pay funds for Escrow [tems
pursuant to Section 3. Payments due urider the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may requite that any or all subsequent paymenis
due under the Note and this Security Instrument’be made in ong-or mare of the following forms, as selected
by Lender: (a) cash: {b) money order; (¢) certified check, bank check, treasurer's check or cashier’s check,
pravided any such check is drawn upon an institntion-whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Eleetronic Funds Transfer. b

Payments arc deemed received by Lender wheti recetved at the location designated in the Note or
such other lacation as may be designated by Lender i accordarice with the notice provisions in Section 15.
Lender may retwm any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan curient. Lender may accept any payment 6t partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice witstights to refuse such payment ot partial
peyments in the future, but Lender is not obligated to apply sitch payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds, T.ender may hold such unapplied funds untik Borrower makes payment to bring the Loan
curzent. If Borrower does not do so within = reasonable period oftime, Lender shall ¢ither apply such funds
or returs them to Borrower. If not applied earlier, such funds will ‘be‘applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claini wiich Borrower might have now
or in the future against Lender shall relieve Borrower frotn making paytnehts due under the Note and this
Security Instrument or performing the covenants and agreernents secured by this Sécurity Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in_this Section 2, all
payments accepted and applied by Lender shail be applied in the following ‘order. of priority: (a) interest due
under the Note; (b) principal due under the Nots; (c) amounts due under Section 3, Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due undor this Security Instrument, and iben to
reduce the principal balance of the Note. VR AT e

If Lender receives a payment from Bortower for a delinquent Periodic P;iy;;r_mn_t which-includes a
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sufficient aimountto pay any fate chavge due, the payment may be applied to the delinquent payment and the
fate charge, If moré.than:one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment 6f the Petiodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that'any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such’ excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payshents, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escraw Tiems. Borrower shall pay to Leader on the day Periodic Payments are due
under the Note, until the Note is patd infull, a sum (the "Fands") to provide for payment of amounts due for:
{2) texes and assessments and:other jterms which can attain priority ever this Security Instrument as a lien or
engcumbrance on the Propérty’; (b leasehold payments or ground rents on the Property, if any; {c) premiums
for any and all insurance requited by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Bortower to Lender in Heu of the payment of Mortgage Insurance premiums in
accordance with the provisions of S¢ction. 100 These iterns are called "Escrow Items." At origination or at any
time during the term of the Loany. Lendér may require that Commonity Association Dues, Fees, and
Assessiments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow [tem:.
Borrower shall promptly furnish to Lender all notices of amnounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow [téms wless'Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Ttems, Lender may waive Bomrower's obligation to pay to Lender Punds for any or all
Escrow Ftems at any time. Any such waiyér miy only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable; the amounts due for any Escrow Items for which payment of
Funds hes been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may.require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be 'deemed to bg-a covenant and agreement contained in this
Security Instrument, as the phrase "covenant and agreement" is-used in Section 9. If Borrower is abkigated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Eender may exercise its rights under Section'® and pay such amount and Borrower shall then be
obligated under Section 9 to repay lo Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a natice given in accorddnce with Sectien 15 and, upan such revocation,
Borrower shall pay to Lender all Funds, and in such ameunts, that are {lien required under this Section 3,

Lender may, at any time, collect and hold Funds in an‘amatmt (a) sufficient to permit Lender to
apply the Funds at the time specified under RESPA, and (b) not fo exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due oft the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise i accordance with Applicable
Law. R -
The Funds shall be held in an institution whose depisits e insured by a federal agency,
instrumentality, or entity (ingluding Lender, if Lender is an institution whose deposits arc so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds o pay the Escrow Items.ng later than the time
specified under RESPA. Lender shall not charge Borrower for bolding and applying the Funds, annually
analyzing the cscrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to maks such a charge. Unless an agteéement is'made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that intezest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an anmal agcoumting o the Funds as
requited by RESPA, PR S

If there is a surplus of Funds held in escrow, as defined under RESPA, Lénder shall account to
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Borrower for the excess ﬁmds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined.under RESPA; Lender shail notify Botrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, s defined under RESPA, Lender shall
notify Bormower as reqmred by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency i accordzmcr: with RESPA, but in no more than 12 monthly payments.

Upon paymerit in full 6f all sums secured by this Security Instrument Lender shall promptly refund
to Barrower any Fulj(ds__held by Lender.

4. Charges; Llens. Borrgwer shalt pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which car attain priority over this Security Instrument, leasehold payments or
ground rents on the Property if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Botrower shall promptly d:scharge any lien which has priority over this Secunty Ingtrument unless
Borrower: (z) agrees in writing fo the payment of the obligation secured by the lien in a manner acceplable to
Lender, but only so long as Bomdiver | is performmg such agreement; (b) contests the lien in good faith by, or
defends against enforcement of-thelien in, légal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those procccdmgs are pending, but only until such proceedings are
conctuded; ot {c) secnres from the hofder.of the lien.an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. 1 Lender detefminiés that any part of the Property is subject to a lien which
¢an attain priority over this Security Tnstrumenf, Lender may give Borrower a notice identifying the len.
Within 10 days of the date on which that-notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section'4.

Lender may fequire Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Froperty Insurance. Borrower ghall keep the imiprovéments now existing or bereafter erected on
the Property insured against loss by fire, hazards incluled-within the term "extended coverage, " and any
other hazards including, but not limited to, earthquakes and floods; for which Lender requires insurance, This
insurance shal| be maintained in the amownts (including deductible Tevels) and for the periods that Lender
requires. What Lender requites pursuant to the preceding sentences can change during the term of the Loan.
The insurance catrier providing the insurance shall be chosen’by Borrower subject to Lender's right to
d:sapprove Borrower's choice, which right shalf not be exercised urireasonably. Lender may require Borrower
to pay, in connection with this Loan, either; {2) a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes Gocur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the revww ‘of, any ﬂood zone determination
resulting from an objection by Borrower., &

If Borrower fails to maintain any of the coverages described ahovc:, Lcndcx may obtain insurance
coverage, at Lender's option and Bortower's expense. Lender is under no nbhgatlon to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, it might or might ot
protect Borrower, Borrower's cquity in the Property, or the contents of the, Property, aga:nst any risk, hazard
or liability and might provide greater or lesser coverage than was previously-in effect. Borrower
acknowledges that the cost of the insurance coverage so obfained might significantly ‘exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrament. These amoiints shall-bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon niotige fmm Lender
to Barrower requesting payment,
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All msmncc pahcles required by Lender and renewals of such policies shall be subject to Lender's
right to. dlsapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mottgagée and/or, ds an ddditional loss payee. Lender shall have the right to hold the policics and renewal
certificates, If Lender tequires, Borrower shall prompily give to Lender all receipts of paid premiums and
tenewal notices. I Borrower,obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destmction of, thie, Property, such policy shall include a standard mortgage clause and shall
name Lender as martgagse and/or, as an additicnal loss payee.

In the event of-loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make prnof of toss if not mads promptly by Borrawer. Unless Lender and Berrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to resloration.or tépair of.the Property, if the restoration or repair is economically feasible and
Lender's security is not tsssened: During such repair and restoration period, Lender shall have the sight to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
hes been completed to Lenders satlsfacmn provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for-thie tepajcs and restoration ip 4 single payment or in a series of progress
payments as the work is completed, TJnless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance praceeds, Lender shall not be required to pay Borrower any interest or
eartings on such proceeds. Fees for public-adjusters,‘or other thitd parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be.the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's:sgcurity wottld be lessened, the insurance proceeds shall be applied to
the sums secared by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall tie applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settfe any available insutance
claira and refated matters. If Borrawer doeg tigt respond within 30 days 1¢ a notice from Lender that the
insurance carrier has offered to setile a claim’ then Lender shay negotiate and settle the claim. The 30-day
period will begin when the notice is gwen In either event, orif Lender acquires the Property under Section
22 or otherwise, Borrower hereby assigns to Lender () Bormwer ‘s rights to any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of
Borrower's rights (othel than the right to any refund of unearned, premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such fights-are- applicable to the coverage of the Property.
Lender may use the insurance proceeds ither to repair.or restore: thc Pmpcrty or to pay amounts unpaid
under the Note or this Security Instrument, whether or not thes due!™”

6. Oceupancy. Borrower shall occupy, establish, and Jase the Property as Botrower's principal
residence within 60 days after the execution of this Security:Instrument gnd shall continue to occupy the
Property as Bortower's principal residence for at least one year after the-date of cccupancy, snless Lender
otherwise agrees in writing, which consent shall not be unreasonably Wlthhcld or unless extenuating
circumstances exist which are beyond Borrowsr's control. -

7. Preservation, Maintenance and Protection of the Froperty: Inspectmns Barrewer shall not
destroy, damage or Jmpalr the Propcrly, aliow the Properiy to deteriorate of commitwaste on the Property.
Whether or not Botrower is residing in the Prupr,rty, Borrower shall maintain the Property in order to prevent
the Property from detgriorating or decrcasmg in value due to its condition: Unless it is detertinined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
if damaged to avoid forther deterioration or damage. If insurance or condéiiination proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsitile for repairing or
restoring the Property only if Lender has released proceeds for such putposes. Lefider may dishurse proceeds
for the repairs and restoration in a single payment or in a series of progress: paymcnts ag the work is
completed, If the insurance or condemmation proceeds are not sufficient to rcrralr or-réstore "hc PWP“ ty,
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Borr awer. i mat rchcv:d -of Borrawer's obligation for the completion of such repair or restoration.

. Lendet m- its agenc may make reasonable entries upon and inspections of the Property. If it has
reasonable cause; Lendet may inspect the intericr of the improvements on the Property. Lender shall give
Borrower notice at the timie of or prior to such an interior inspection specifying such reasenable cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrgwer ar any persens or entities acting at the direction of Borrawer or with Borrower's
knowledge or congent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Leader with material information) in connection with the Loan. Material representations
include, but are not limited to representations concerning Borrower's occupancy of the Property as
Borrower's principal restdence ’

8. Protection’ of Lender s Interest in the Property and Rights Under this Security Instrament.
If (a) Borrawer fails to pcrf‘urm ithe ¢ivenants and agreements contained in this Secwrity Instrument, {(b) there
is a legal proceeding that might, mgmﬁcantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such'as'a progecding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which. miay aftain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has‘abandoned the Property, then Lender may do and pay for whatever is
reasonsble or appropriate to proteat Lender's interest in the Property and nghts under this Securlty
Instrument, including protecting and/or ass::ssmg he value of the Propcrty, and securing and/or repairing the
Property. Lender's actions can includg, but are ngt-limited to: (a) paying any sums secured by a lien which
has priarity over this Security Instrumient; (bY appearing in court; end (c) paying reasonable attorneys’ fees to
protect its interest in the Property and/or.tights under this Security Instrurent, including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, climinate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does Mot have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no llabﬂlty for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this: Scctlon 9: shall become additional debt of Borrower
secured by this Security Insturument. These amounts shall bcar interest at the Note rate from the date of
dishursement and shall be payable, with such interest, upon nence from Lcndcr to Berrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower sha]l comp]y with all the provisions of the
lease. Borrower shall not surtender the Jeasehold estate and interests hereityconveyed or terminate or caneel
the ground lease. Botrower shall not, without the sxpress wtitten consenit of Lender, alter or amend the
ground lease. If Borrower acquires fee title to the Property, thc Icasehold and thc fee title shall not merge
uniess Lender agrees to the merger in writing.

16. Mortgage Insurance. If Lender required Mortgagc Insurance a5 B conchtlon of making the
Loan, Borrower shall pay the preminms required to maintain the Mortgage Insuratice'in cffect. I, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be avallsble from the mortgage
insurer that previously provided such insurance and Borrower was mqu;red to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums reguired to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Barrower of the Mortgage Tnsurance previously in effeot, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Morigage Insurance goverage is notf.available,
Borrower shall continue to pay to Lender the amount of the separately designated ‘payments that were due
when the insurance coverage ceased to be in effect. Lender will accept, use and retain thise payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall bc non-reﬁ.mdablc,
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notw:thstandmg the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower anty inteiest or earnings on such loss reserve. Lender can no longer requirs loss reserve payments if
Mortgage Insurance coverags (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Tnsurance as a condition of
making the Loan and Borfower was required to make separately designated payments toward the preminms
for Mortgage Insurance, Bottower shall pay the premiums required to maintain Mortgage Insurance in effect,
ot to provide a non-tefiindable loss reserve, until Lender's requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay
interest at the rate provided in the Note,

Martgage Insurince re1mburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does nut repay the Loan as agreed. Borrower is oot a party to the Mortgage Insurance.

Mortgage insurets evaiuate their tota] rigk on all such insurance in force from time to time, and may
enter into agreements with ather pirties. thiat share or modify their risk, or reduce losses. These agreements
are on terms and coaditions that are gatisfactory to the mortgage insurer and the other party {or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source of
funds that the morigage insurer rnay have ava:lab]e {which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements Lender any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, tmay receive (directly or indirectly) amoynts that
derive from (or might be characterized a5)'a portion of Borrower's payments for Martgage Insurance, in
exchange for sharing or modifying the mortgare insurer’s risk, or reducing losses. If such agreement provides
that an affiliate of Lender takes a share of the insurer's risk in:¢xchange for a share of the premiums paid to
the insuret, the arrangement is often termed "captive re1ns*uranc¢ " Further;

(a) Any sach agreements will not affect the amolmts that Bortower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agrgements will not increase the amount
Borrower will owe for Mortgage Insurance, and théy will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights-Borrower has - if any - with respect to the
Mortgage Insarance ander the Homeowners Protection Act of 1998 or.any other law. These rights may
include the right to receive certain disclosures, to reqiést and ebtain-cancellation of the Mortgage
Insuranee, to have the Mortgage Insurance terminated automshcaﬂy, amid/or to receive a refund of any
Mortgage Insurance premiums that were nnearned at the tlme of such cancellation or termination,

11. Assignment of Miscellanzous Proceeds, Forfmture All Mlscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds: shall be applu:d td:restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an epportunity to inspect such Property (o ensure the work has been completcd to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single dishursement or in a series of progress payments as the-work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid n-such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any intersst or eamings on such Misgellancous Proceeds. If the
restoration o repair is not economically feasible or Lender's security would be ldssened, the Miscellanecus
Proceeds shall be applied to the sums seoured by this Security Instrutnent, whether or not thén due, with the
excess, if any, paid to Borrower. Such Miscellanecus Proceeds shall be applied in, thﬁ urder pr(mded for in
Section 2,
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In the event of a totsl taking, destruction, or loss in value of the Property, the Miscellaneous
Proceedi shall be applied.fo the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

Tn the event'of 4 partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property-immedidtely before the partial taking, destmction, or loss in value is equal to or greater
than the amount gf the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in‘valiie, unle3s Borrower and Lender otherwise agree in writing, the sums secured by this
Sccurity Instrument shall be reduced by the amount of the Miscetlaneous Pmceeds muldplied by the
following fraction: (a) the tatal. ‘amaouat of the snms seoured immediately before the partial taking,
destruction, of loss in value divided: by {b} the fair market value of the Property immediately before the
partial taking, destruction, or loss'i 1n ~alue. Any balance shall be paid to Botrower.

In the gvent of 2 part:al Ialung, destruction, or toss in value of the Property in which the fair market
value of the Property immediatély before.the partial taking, destruction, or loss in value is less than the

amount of the sums secured: |mmechatcly before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwisé agree il writing, the Miscellanecus Procecds shall be applied to the sums
secured by this Security Instrumnent whether or not the sums are then due.

If the Property is abandonéd by Borrowér, or if, after notice by Lender to Borrower that the
Opposing Party {as defined in the nekt sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30" days after the date the notice is given, Lender is authorized to
colleet and apply the Miscellaneous Progeeds sither to restoration or repair of the Property ot to the sums
secured by this Security Instrument, whither or not then due. "Opposing Party" means the third party that
owes Borrower Miscellaneous Proceeds orthe party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds,

Borrawer shall be in default if any acilon or proceedmg, whether civil or criminal, is begun that, in
Lender's jodgment, coutd result in forfeiture of the Property or uther material impainment of Lender's interest
in the Property or rights under this Security Instrument-Borrowet,can cure such a default and, if acceleration
has occwrred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights under this Secutity Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lcnders mterest in the Propcrty are hereby assigned
and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to rcsturancn or rcpalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Nat a Wa.iver Extensian of the time for
payment or modification of amortization of the sums secured by this Secumy Insttument granted by Lender
to Borrower or any Successor in Interest of Borrower shall niot opérate to telease the liability of Berrower or
any Successots in Interest of Borrower. Lender shall not be required to commience proceedings against any
Successor in Interest of Borrower or fo refuse to extend time for paymerit of otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand thade by the. original Bortower or
any Successors in Interest of Borrower. Any forbearance by Lender in exerctsmg any right or retnedy
ineluding, without limitation, Lender's aceeptance of payments from third persons, entitics ar Successors in
Interest of Borrower or in amounts less than the amount then due, shall not'bea wmver of ot preciude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bmmd Bormwar covenants
and agrees that Borrower's obligations and liability shall be joint and several. Howeyer, an)r Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co—si gmng thls Secunty
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Instrument oply to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security: Instrurient; (b 1s not personally obligated to pay the sums secured by this Security Instrunent; and
(c) agrees that Tender'and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regird to the terms of this Securily Instrument or the Note without the co-gigner's
consent. AT

Subject to-the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrowet's obligations undzr this Seeurity Instrument in writing, and is approved by Lender, shall obtain al}
of Borrower's rights agd benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations: and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shell bind (except as provided in Section
20) and benefit the suecessors and pisigns of Lender.

14. Loan Chargeés. Lenderimay charge Bomower foes for services performed in connection with
Bottower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Sccurity Instrument, including; but not Hriited ta, atiomeys' fees, property inspection and vakuation fees. In
regard to any other fees, the abserice of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed-as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Securigy Instrument or by Applicable Law.

If the Loan is subject to a law which sets'maximum loan charges, and that law is finally interpreted
5o that the interest or other loan charges coltected.or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such foan chiarge shall be reduced by the amount aecessary to reduce the
charge to the permitted limit; and (b) any sutis already collected from Borrewer which exceaded permitted
limits will be refimded to Borrower. Lender inay choose to make this refund by reducing the principal owed
under the Note or by making  dircct paymtent:to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not 2 prepayment charge i
provided for under the Note). Borrowet's acceptance of any such tefund made by direct payment to Barrower
wilt constitute & waiver of any right of action Berrower might-have arising out of such overcharge.

15. Natices. All notices given by Borrower or Liénder in connection with this Security Instrement
must be fa writing. Any notice to Borrower in connection with this Security Instrument shall be deerned to
have been given to Borrower when mailed by first class mail or-wheh actually delivered to Borrower's notice
address if sent by other means. Motice to any one Borrower shall constitate notice to all Borrowers unless
Applicable Law expressly requires atherwise. The notice address shall be the Property Address unless
Barrower has designated a substitute notice address by notice:1o, Lender. Borrower shall promptly notify
Lendert of Borrower's change of address, If Lender specifies a procedure fof réporting Borrower's change of
address, then Bortower shall only report a change of address thirough that specified procedure. There may be
only one designated notice address under this Security Instnument at any phe time. Any notice to Lendet shall
he given by delivering it or by mailing it by first class mail to Lender's address-stated herein unless Lendet
has designated another address by notice to Borrower. Any notice inconection with this Security Instrument
shall not be deemed to have been given to Lender until acteally reecived by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the cotresponding requirement under this Security Instrument, ol g

16. Gaverning Law; Severability; Roles of Construcelon. This Security Indtrument shall be
governed by federal law and the law of the jurisdiction in which the Property:is located. All rights and
obligations contained in this Security Instrument are subject to any requirements-and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partieg'to.agree by pantract or it
neight be silent, but such silence shall not be construed as a prohibition against agreement by.contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, sach
conflict shall not affect other provisions of this Security Instrament or the Note which can'be given effect
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wnth:mt the conﬂlctmg pruwsmn

A5’ used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gcnder {b) words in the singular shall mean and
include the plural and vxce versa, and {c) the word “may" gives sole discretion without any obligation to take
any aclion.

i7. Borrower s Cupy Borrower shall be given onc copy of the Note and of this Sccurity
Instrument.

18. Trnnsfer of the l’roperty or a Beneficial Interest in Borrawer. As used in this Section 18,
"Interest in the Proparty” means any legal or beneficial interest in the Propetty, including, but not limited to,
those beneficial interests transferred in.a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of ‘whigh'is the tansfer of title by Barrower at a future date to a purchaser.

If all or any part of the’ Prcperty or any Interest in the Property is sold or transferred (ot if Borrowey
is not a natural person and.a “beneticial interest in Borrower is sold or rransferred) without Lender's prior
written consent, Lender may reguire “immediate payment in full of all sums secured b)r this Security
Instrument. However, this opuon shall m}t ‘be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optmn, Lendcr shall give Borrower notice of acceleration. The notice shall
provide & period of not less than 30 dayd from the.date the notice is given in accordance with Section 13
within which Borrower must pay all sunis seetred by this Security Instrament, 1f Borrower fails to pay these
sums prior to the expiration of this périod, Lénder may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right te Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcenient of this Secusity Instrument discontinued at any time prior
to the earliest of: (a) five days before sale oftthe Property piitsiant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
tight 1o reinstale; ot {c} entry of a judgment enforcing this'Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be'due undér this Security Instrument and the Note as
if no acceteration had vcourred; (b) cures any defaylt: af any other covenants or agreements; (c) pays ail
expenses incurred in enforcing thls Security Instrument, including; but not limited to, reasonable attomeys'
fees, property inspection and vatuation fees, and other Tees inciitred forthe purpose of protecting Lender's
interest in the Property and rights under this Securit_y Instrument; and (). takes such action as Lender may
teasonably require to assure that Lender’s interest in the Property dnd rights under this Security Instrument,
and Borrowet's ohligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lendet may requite that Barrower pay such reinstatement sums and expensés fn one or more of the following
forms, s selected by Lender: (a) cash; (b) money arder; (¢) certified chéck, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institutton whose deposits-are insured by a federal
agency, instrumentality or entity: or (d) Electronic Funds Transfer, Upon reinstatement by Batrower, this
Security Instrument and obligations secured hereby shall remain fully cffcctwe as:if'no acceleration had
occurred. However, this right to reinsiate shall not apply in the case of acceleration lilnder Section 18,

20. Sale of Note; Change of Loun Servicer; Notice of Grievaice, The Note or a pa:hal interest in
the Note {together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (krown as the "Loan Servicer!y that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law, Therealst might be'ofie or mote
changes of the Loan Servicer unrclated to a sale of the Note, If thete is a change of the’ Loan Servicer,
Botrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address wo which payments should be made and any other informatign RESPAS rcquxrcs in
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connection with'a notice. of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loat: Sefvicer ather thanthe purchaser of the Note, the mortgage loan servicing obligations to Borrowet will
remain with the Loan Sefviger or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser nnless’otherwise previded by the Note purchaser.

Neither Borrower nor, Lender may commence, joitt, ar be joined to any judicial action {as either an
individuat litigant op the miember of a class) that arises from the other party's actions pursuant to this Security
Instrament or that a]lcges thaf the qther party has breached any provision of, or any duty owed by reason of,
this Security instrument; until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requtrements of Section 15) of such alleged hreach and afforded the other party hereto
a reasonable period after the piving ofguch notice to take cotrective action. If Applicable Law provides a
time period which miust ¢lapse before cerinin nction can be taken, that time period will be deemed to be
reasonable for purposes-of this.paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section:22 and the notice of acceleration given to Borrower pursuant to Section 18
shall be deemed to satisfy tic netice and oppottunity to take corvective action provisions of this Section 20.

21. Hazardous Substawces. As-used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or'hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, Kerosgnie; other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, matetials.containing asbcstos or Tormaldehyde, and radioactive materials; (b}
"Environmental Law" means federal-faws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal actmn as'defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, confribute to, or otherwise trigger ah Environmental Cleanup.

Borrowet shall not cause or permit. l‘.he presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances,.on of in the Property. Borrower shall not do,
nor allow anyone efse to do, anything affecting the Property (a).that is in violation of any Environmental
Law, (b) which creates an Environmental Cendition, or (¢) which;, due to the presence, use, or release of a
Hazardous Substance, creales a condition that adversely ‘affécts the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to nofmal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances i in consymer products).

Borrower shall promptly give Lender written notice-of (a) a.ny mvesugatmn, claim, demand, lawsuit
or other action by any governmental or regulatory agency ot private party ifvolving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledgs, (b} any
Environmentsl Condition, including but not limnited to, any spilling, leaking, _dlscharge, release or threat of
release of any Hazardous Substance, and {c) any condition caused by-the presence, use or release of a
Hazardous Substance which adversely affects the value of the Propeérty: If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, thatany remeval or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall-promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hcrcm ‘'shall crnatc any obligation on
Lender for an Environmental Cleanitp. ;

NON-UNIFORM COVENANTS. Borrower and Lender further covenant-and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower :prio¥ to acceleration
following Borrowet's breach of any covenant or agreement in this Security In'?strlﬁhent (but not prior
to acceleration under Section 18 unless Applicable Law provides otherwise). 'The notice shall specify:
(a) the default; (b) the action required ta ture the defanlt; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that-fajlure to, cure
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the default on ok before the date specifled in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public anction at a date not less than 120 days
in the future. Theotice shall further inform Borrower of the right to relnstate after acceleration, the
right to bring a court'action to assert the non-cxisience of a defankt or any other defense of Borrower
to acceleration and safe, and any other matters required to be included in the notfce by Applicable
Law. If the defgult is not cured.on or hefore the date specified in the notice, Lender at its option, may
require immediate paymesii in fall of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/er any other remedies permitted by Applicable Law.
Lender shall be entitied to col]ec;t all expenses incurred in purseing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the pawer of sale, Lender shall give written notice to Trustee of the
ocearrence of an event of default and of Lender's cection to cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrewer and to
other persons as Applicable Eaw may.réGuire. After the time required by Applicable Law and after
publication of the notice of sale; Trustee, without demand on Borrower, shall sell the Property a¢
public auction to the highest bidderat the time and piace and under the terms designated in the notice
of sale in one or more parcels and {n‘any order Trustee determines. Trustee may postpone sale of the
Property for a period or perieds permitied by.Applicable Law by public announcement at the time
and place fixed in the motice of sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed ot tmplied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the saje in the
following order: (a) to all expenses of the sale, including, bet not imited to, reasonable Trustee's and
attorneys’ fees; (b) to all sums secured by this Secority Instrument; and (¢) any excess to the person ov
persons legally entitled to it or to the clerk of the superipr covrt of the county in which the sale took
place. P
23. Reconveyance. Upon payment of all sumis sscured by, this Security Instrument, Lender shall
request Trustes to reconvey the Property and shall sutrepder this Security Instrament and all notes evideacing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled to it. Such persdn or.persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance. L

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
2 successor trustee to any Trustee appointed hereunder who has teased to'acy, Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee hercin
and by Applicable Law. o S

25. Use of Property. The Property is not used principally. for agricultural- purposes.

26. Attorneys' Fees, Lender shall be entitled to recover ifs feasonable attorfieys' fees and costs in
any action or proceeding to construe or enforce any term of this Security Insirument, The term "attorneys'
fees," whenever used in this Security Instrument, shall include without limifation attorneys' fecs incurred by
Lender in any bankruptcy proceeding or on appeal, :‘ #

WASHINGTON -8ingle Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
#5 357.13 Page 13 of 15

RRRERR

5
Skagit County Auditor

AATIZ013 Page 13 of 18 18Rl

Form 3048 1401




078255441001

“ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A
DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees te the terms and covenants contained in this Security
Instrument and in any. Bider exccutcd by Botrower and recorded with it.

2 0

- BORROWER -Undm;.bfg.a.'.rén_i:m - DATE -

-

- BORROWPR - SHAYNEYK.. SMITH - ‘DATE -
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{Spece Below This Line For Acknowledgment]

STATE OF s c.d S
[«7 -T2
COUNTY OF seswee AW & Ho§
C\ﬁf'-

On this’ day__pe_rsonaily appcared before me RONALD J. SMITH AND SHAYNE J. S8MITH,
EUSBAND AND WIFE, to mekoown to be the individual or individuals described in and who executed the
within and foregoing instrument, arsd ackmowledged that he/she/they signed the same as his/her/their free and
voluntacy act and deed, for, the uses and purposes therein mentloncd

4 Otary Public in and for the State of Washington :

ARTHUR C GARLSON I Resinga 7, Cocpumro

GIVEN under my ha__r__ld' a_r_ld ofﬁma] seal this day of JANUARY, 2013.

Dau“—f’-b SCHA AT

Notary Public
State of Colorado

My Appoiniment Expites: & #-creze!?

Prepared By:

GINA WALEER A
NORTHWEST FARM CREDIT SERVICES, FLCA °
1700 8. ASSEMBLY S8T. o
SPOKANE, WA 99220

{509) 340-5328
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Exhibit A

#or APNPacel ID(s). P1I007T 135062441.001-0103 and #3008 / 3506134-007-0100

Tract4 of Swrvey recorded May 7. 1980, ke ¥otume © of Surveys, pages 184-and 185, urder Auditur's Fiie
No. 9005070053, records of Skagt County, Washington: being a porian of Govamment Lot 7, Sechion 24,
Township 35 Mo, Ranga & Eart of e Willariede Neridian, % pistion of Gowmment Lot & of Sectien
13, Township 35 North, Rarge B East of iw Wiiatsite Meridian,

Situsted in Sragl County, Weshingtor, .~
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. FIXED/ADJUSTABLE RATE RIDER
(leed to Adjustable Rate — Monthly Payments — One Year Cost of Funds Index — Rate Caps)

Loan # 078255441001

THIS FIXEDFADJUS‘I‘ABLE RATE RIDER is made this 01/04/2013 and is incorporated into and shell be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instrunent™) of the
same date given by theundérsigned (“Borrower™) to secure Borrower’s FlXGded_}UStﬁhle Rate Note (the “Note™) to
Northwest Farm Ceedit Servicas, FLCA {“Lender™) of the same date and covering the property described in the
Security Instrumentatd located at: :

‘ -.: 000 Fux Creek Lave, Lot 4, Sedro Woolley, WA 98284
i [Property Address]

THE NOTE PROV-'IDES FDRA CHANGE IN BORROWER’S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE, THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUNM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS.'.._ }n a‘ddmm to the covenants and agreements made in the Secaruty
Instrument, Borrower and Lender further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 4.800%. The Note also provides for a change in the
initial fixed rate to an adjustable interest tate, astollows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

1AY Change Dates

The initial fixed interest rate 1 wilt pay wﬂl change to an adjustable interest rate on 02/01/2020, and the
adjustable interest rate I will pay may change on that day every 1 2th:month thereafter. The date on which my initial
fixed interest rate changss o an adjustable interest rate, and cach date on which my adjustable interest rate could
change, is called a “Change Date.” :

(B) The Index

Beginning with the first Change Date, my adjustable nterest rate wﬂl be based on an Index. The “Index™ is
the weckly average yicld on Farm Credit Debt Securities adjusted to'a constant maturity of one year, as made
available by the Federal Farm Credit Banks Funding Corparatioi. The mest- rcccnt Index figure available as of the
date 45 days before each Change Date is called the “Current Index:” =

If the Index is no longer available, the Note Holder will choose s new mclex that is based upon comparable
information. The Note Holder will give me notice of this choice. ,

{©) Calculation of Changes E

Before each Change Date, the Nate Holder will calculate my new mterest rate by adding 2.750 percentage
points (2.750%) to the Cuarrent Index, The Note Hoider will then round the result of:this addition to the nearest one-
eighth of onc percentage point (0.125%). Subject to the limits stated in Sechon 4(D) beiow, this rounded amount
will be iny new interest rate until the next Change Date.

The Note Holder will then deterrnine the arnount of the monthly payment that would be sufficient to repay
the unpald principal that T am expected to owe at the Change Irate in full ofi the Maturity Date at my new mterest
rate in substantially equal payments, The resalt of this calculation will be the new, amcunt of my rnonthly payment.

o Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not be greater than 13 800% or less than
2.750%. Thereafter, my adjustable interest rate will never be increased or decreased o any single Change Date by
tnore than nine percentage points from the rate of interest I have been paying for tho precodmg 12 months. My
interest rate will never be greater than 13.800% or less than 2.750%. R

(E) Effective Date of Changes e
My new interest rate will become effective on cach Change Date. [ will pay the arount of my new
monthly payment beginning on the first monthly payment date after the Change Date unnl thc ammmt of my
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monithly payment changes again.

(F) *  Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to an
adjustable interest rate and ‘of any changes in my adjustable interest rate before the effective date of any change.
The notice will ificlude the*amount of my monthly payment, any information required by law ta e giver to me and
also the title‘and telephone nuriber of a person who will answer aty question [ may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORRUOWER

1. Until Bomrewer’s initial fixed interest rate changes to an adjustable intercst rate under the terms

stated in Section A abtve; Uniferii €ovenant 18 of the Security Instrument shall read as follows:
Transter-of the Property or a Beneficial {nterest in Borrower. Asused in this Section

18, "Interest in the Property” means any Jegal or beneficial interest in the Property, including, but

not limited to, those beneficial interests transferred in a bond for deed, contract for deed,

installment sales Gontract or €scrow agreement, the inttent of which is the transfer of title by

Borrower at a future.date o a pmi:haset

If all or any, part-of the Property or any Interest in the Property is sold or transferred (or if

Borrower 15 bot & natural-Person and a beneficial interest in Borrower is sold or transferred)

without Leader’s prior wiitten consent,. Lender may require immediate payment in full of all sums

secured by this Security: listrament; Howeyver, this optien shall not be exercised by Lender if such

exetcise is prohibited by Applicable Law, -

If Lender exercises.this opnon ‘Lender shalt give Bormower notice of acceleration. The

notice shall provide a period of not dess theg 30 days from the date the notice it given in

accardance with Section 15 within whlch Borrower must pay all sums secured by this Security

Instrument, If Borrower fils 1o pay ‘these'sums prior to the expiration of this period, Lender may

invoke any remedies permitted by’ th15 Sccunty Instrurent withowt further notice or demand on

Borrower.

2. ‘When Bomrower’s initial ﬁxed mterest rate changes to an adjustable intercst tate under the terms
stated in Section A abave, Uniform Covenant 18 of the Security Insirument described in Section B1 above shall then
cease o be in effect, and the provisions of Umform Covenant 18 of the Security Instrument shall be amended to read
a5 follows:

Transfer of the Property or 2 Beneficial Infetestm Borrower. As used in this Section

18, “Interest in the Property™ means any legal or beneficial interest in the Property, including, but

not limited to, those beneficial interests h—ansferre:d in a/bond for deed, contract for deed,

installment sales centract or escrow agreement; thc mtcnt of which is the transfer of title by

Borrower at a future date to a purchaser,

If all or any part of the Property or any In:crcst in the Propm‘ty is sold or transferred (or if

Botrower is not a natural petson and a beneficial interest’ in-Borfower is sofd or transferred)

without Lender’s prior writien conseat, Lender may vequire immediate payment in full of all sums

secured by this Security Instrament. However, this option shall not be éxercised by Lender if such

exercise is prohibited by Applicable Law. Lender also:shall not .éxercise this option ift (a)

Bofrower causes to be submitted to Lender information'required by Lender to evaluate the

intended transferee as if a new loan were being made to the transferce; atid (b) Lender reasonably

determines that Lender’s security will not be impaired by the loan asgumption and-thst the risk of

a breach of any covenant or agreement in this Security Instrament is acceptable tor Lender.

To the extent permitted by Applicable Law, Lender may-charge a reasqnable feeasa
condition to Lender’s consent to the foan assumption. Lender also may require the transferee to

sign an assumption agresment that is acceptable to Lender and that obligitesthe trans"ferec to keep

all the promises and agreements made in the Note and in this Security Instrument. Botrower will

cottinue to be obligated under the Note and this Security lnstrument unless Eénder 1'elcases

Borrower in writing. i

1€ Lender exercises the option to require immediate payment in full Lendcr shall gwc

Bormrower notice of acceleration. The notice shall provide a period of not less, than. 30 days from

the date the notice is given in accordance with Section 15 within which Borfower miust pay all.

sums Secuted by this Security Instrument. If Bomower fails to pay these sums priot to- the

expiration of this period, Lender may invoke any remedies permitted by this Sccunty Insmunent e
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- without furﬂ'lcr notice or demand on Bortower.

BY .SIGN.I.NG__.BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Fixed/Adjustable Rate Rider.

{Seal)
Ronald J. Smith - Borrower

l{ : N (Scal)

U Shayne K. Smith - Borrower
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