o © . When Recorded Retumn To:
CL Indecomm Global Services
~ z95Caniy Dive 1\||H|NIM|W!lllﬂﬂjﬂNIM\IWIINIIIIIIMMW\

Skagit County Auditor

1/17/2013 Page 1 of 2710:89AM

Asscssor’s Parcel o.r AccountNumbcr P122685
Abbreviated Legal Deseription: ACRES: 0.33 /7  CAP SANTE PARK TO ANACORTES, ACRE
0.33, LOT "D" OF SURVEY RECORDED AF#2005 bLots ”—f‘:’ plit zso -%

[Include lot, block and plat or sectich, township and range] Full legal descnptwn located on page

Trustee: Fidelity National TlHe Group Ch1u:ago Title _\,1: % {,\/{J\
q g,sr}l-' a‘_) L Acldltloual Grantees locafed on page t

56946275 330710 5pce Abve s Line For Rconding Do 33100760180
S DEED OF TRUST
MIN100039033109760185
’)E\JGLZ- f&"f_} ,ﬂrkﬂ L—o‘f"?) audcters fle No.

Ree [ L, SOTOOLOORS

DEFINITIONS S

Words used in multiple sections of this document are  defined below and other words arc defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rcgardmg the usagc of words used in this document are
also provided in Section 16.

{A) "Security Instrument” means this document, which is dated @C tObE‘r‘ 24, 2012

together with all Riders to this document.

(B) "Borrower" is David J. Kiersky Trustee of the Da\ﬂ cI J K1er5ky Living
Trust

Borrower is the trustor under this Sccarity Instrument.
{(C) "Lender" is JQuicken Loans Inc,
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" Lender s a Corporation

" .organized-and existing under the laws of the State of Michigan
: Iﬁndcrsaddress is 1050 Woodward Ave, Detroit, MI 48226-1906

..'-=-(D) "Trustee“ is Fwdehty National Title Group -Chicage Title

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely-as a nomince for Lender and Lender’s successors and assigns. MERS is the beneficiary
under this Securlty Iustrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephione mumber of P.Q. Box 2026, Flint, MT 48501-2026, tel. {883) 679-MERS.

{(F) “Note" means the promissory note signed by Borrower and dated October 24, 2012
The Noie states that Borrower owes Lender Four Hundred Eight Thousand and 00/100
e Dollars
(U.S. $408, 000.00 -~ .7 1 plus interest. Borrower has promised to pay this debt in rcgular Periodic
Payments and to pay thie debt in full.not later than Noverber 1, 2042 .

{G) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the deht ev1dem:cd by the Note, plus interest, any prepayment charges and late charges
duc under the Note, and all sums duve under: this Security [nstrument, plus interest.

(I) "Riders" means all Riders tg- this S;:cu_rlty Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [_] Condominiun Rider [ Sccond Home Rider
[_] Balloon Rider [ Planned Unit Development Rider [_] 1-4 Family Rider
] VA Rider [ Biweekly Payment Rider .~ [XX] Other(s) [specify]
~ Legal Attached
Trt Ridor(e 4 Trwst Gt

(J) "Applicable Law" means all controlling apphcablc fcdcrai state and local statutes, regulations,
ordinances and administrative rules and orders (that have thc cffcct of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Ass&sments" 'means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a COlld()]II.l[llum association, homeowners
associalion or similar organization.

{L) "Electronic Funds Transfer" means any transfer of funds othcr than a {ransaction originated by
check, drafi, or similar paper instrument, which is initiated through ‘an clectronic terminal, telephomnic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit

or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wirc transfers, and automatcd clcarmghouse
transfers. -

(M) "Escrow Items"” means those jtems that are described in Section 3. : :

(N) "Miscetlaneous Proceeds" mecans any compensation, settlement, award 0[ ddmagcs, or: pmcecds paid

by any third party (other than insurance proceeds paid under the coverages described in-Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or.any parl of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or om.lsswns as lo, thc
value and/or condition of the Property.
(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of or default on L
the Loan. .
(P) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest undcr thc T
Note, plus (ii) any amonats under Section 3 of this Security Instrument. ey
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- (Q) "RESPA" meuns the Real Estate Sctilement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
~_implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
~ fime, or any additional or successor legislation or regulation that governs the same subjcct matter. As used
. ‘in this Sccurity Instrument, "RESPA” refers to all requircments and restrictions that are imposed in regard

“.to'a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage

loan” under RESPA .

(R) "Successur in Interest of Borrower™ means any party that has taken title to the Property, whether or

not that pariy has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER QF RJGHTS IN THE PROPERTY

The beneficiary of - this . Security Instrument is MERS (solely as momince for Lender and Lender's
successors and assigns) anid the successors and assigns of MERS. This Sccurity Instrument secures to
Lender: (i} the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrow¢r's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in the County [Type of Recording Jurisdiction]
of Ska g7 t 3 {Name of Recording Jurisdiction] :

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HERECF.
SUBJECT “TO. COVENANTS OF RECORD.

EES) 9 E01B €233 714 0315

I|| ||I HIIIIIIIIIIIIIII!II TR I

Parcel TD Number: P122685 o whlch currently has the address of

213 V Ave {Street}
Anacortes [Cityl , Washlngton 98221 {Zip Code]

("Property Address"):

TOGETHER WITH all the improvements mow or hereafter erectcd on the- propcrty and all
casements, appurienances, and fixtures now or hereafter a part of the property. All replaoements and
additions shall also be covered by this Security Instrument. All of the foregoing is réferred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Sccurity Instrument, but, if necessary {5 comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right:* tp exercise-any
or all of those interests, including, but not limited to, the right o foreclose and sell the Property; and 10,
take any action required of Lender including, but not limited to, rcleasing and cancelmg this, Sccunty. *
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convcycd aud has T

the right to grant and convey the Property and that the Property is unencumbered, except for cm.umbrances; "
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" of rccord Borrower warrants and will defend generally the title to the Property against all claims and
* demands, subject (o any encumbrances of record.
S+ THIS'SECURITY INSTRUMENT combines uniform covenants for pational use and non-uniform
. covenants vfaith limited variations by jurisdiction to constitute a uniform security instrument covering real
'-Pfﬂpeﬂy :
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L Paym_ent of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall:pay when due the principal of, and inicrest on, the debt evidenced by the Note and any
prepayment charges and-late charges due under the Note. Borrower shall also pay funds for Escrow Ttems
pursuant (o Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
currency. Howcvcr? if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returngd to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrament be made in one or more of the following forms, as
selected by Lender: (a) cash; (b). money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such'check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any nghts hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obhgatcd to apply such payments at the time such paymenis are
accepted. If each Periodic Payment is' applied -as of its scheduled duc date, then Lender need not pay
interest on unapplied funds. Lender may.hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so-within a rcasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not. apphed earlier, such funds will be applwd to the outstanding
principal balance under the Note immediately:prior to foreelosure. No offsct or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing thé covenants and agrecments secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as 0thcrw1sc described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) intcrest
due under the Note; (b) principal duc urder the Note; (c} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts duc u.udcr ﬂJIS Security Instrument, and
then 1o reduce the pnnclpal balance of the Notc.

If Lender receives a payment from Borrower for a dclmquent Permdlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the €xient that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to‘the full payment of one or
more Periodic Payments, such excess may be applied to any late charges duc.’ Voluntary. prcpaymcnts shall
be applied first to any prepayment charges and then as described in the Note, ~ = -

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prmclpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can atiain priority over this Security’ Instmmem as.a
lien or encumbrance on the Property (b) leasehold payments or ground reats on the Property, if any; (c).

premlums for any and all insurance required by Lender under Section 5; and (d) Mortgage’ Insurance. "

premivms, if amy, or any sums payable by Borrower (o Lender in licu of the payment of Morigage

Insurance prcmmms in accordance with the provisions of Section 10. These items are called "Escrow .- o
Items." At origination or at any time during the term of the Loan, Lender may require that Commumty: ai il
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.ASsqciat__ion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees amd
" assessmerits shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amonnts to
© be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
. Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s

"=0b11gat1011 to-pay. to Lender TFunds for any or all Escrow Items at any time. Any such waiver may only be
in Writing: In‘the évent of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Tender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation t make such payments and to provide receipts shall for all purposes be deemed Lo
be a covenant and ‘agreement contained in this Security [nstrument, as the phrase "covenant and agreement”
is used in Section 9.-1f Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the aitount due for an Escrow Item, Lender may exercise its rights noder Section 9
and pay such amoumnt and Borrower shail then be obligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in
such amounts, that are then rcqum:d wnder this Section 3.

Lender may, at any titoe, collecl and hold Funds in an amount (a) sulficient to permit Lender to apply
the Funds at the time spcmfmd undcr RESPA, and (b} not to excecd the maximum amount a lender can
require under RESPA. Lender ‘shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of. futufe Escrow ltems or otherwisc in accordance with Applicable
Law. o <

The Funds shall be held in an.-institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower. for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow _Itciils;-__un_less Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such d charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lénder shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, w1thout charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as dcl"mcd uuder RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is u shortagc of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required’ by RESPA; and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, ‘but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficicncy in accordance with RESPA, but in no more than 12 monthly paymcnts.

Upon payment in full of all sums secured by this Securiy Instrument, Lender shalI pmmpt.ly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmenls, chargca fi.ncs, a.ud lmp051t10ns
attributable to the Property which can arttain priority over this Security Instrement, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssmcnts if-any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Scétion 3,

g03310976018 0233 714 D515
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_..Borrower shall prompily discharge any lien which bas priority over this Security Instrument unless

~Borrower®(a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable
- t0 Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
. by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to

"=prcvcut the cuforocmcut of the licn while those proceedings are pending, but only until such proceedings
are ‘¢oncluded; or (c) sccures from the holder of the lien an agreement satisfactory to Lender subordinating
the hen 10" this Secunty Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days ‘of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender ‘may require, Borrower to pay a onc-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by'fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be mamtamed in‘the amounts (including deductible levels) and for the periods that
Lender requires. What Lerider requu'cs pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing.the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's.choice, which right shall not be exercised unrcasonably. Lender may
require Borrower to pay, in cohmtction-with this Loan, either: (a) a one-time tharge for flood zome
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes ovcur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in comnection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages"ﬂescribcd above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expensc.-Lender is under no obligation to purchase any
particular type or amount of coverage. Thercfore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obiained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrumient. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, w1th siich mtcrcqt upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such p011c1cs shall be subject to Lender’s
right to disapprove such policies, shall include a standard morigage ‘clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold.the policics and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Pruperty, such policy shall include a standard mortgage ‘tlause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lcnder Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower othcrwmc agree
in wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall.
be applied to restoration or repair of the Property, if the restoration or repair is cconomically feasible.and. *.

Lender’s security is not lessened. During such repair and restoration period, Lender shall have. thc rlght to .

N0 000000 0O
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" _-hold-such insurance proceeds until Lender has had an opportunity to inspect such Property lo ensure the
~work has“been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
3 prompily; Lender may disbursc proceeds for the repairs and restoration in a single payment or in a series
: of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
‘requires interést 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest .ot earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall. not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration-or Iepair. is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be appl'icd to the sums secured by this Security Instrument, wheiher or not then due, with
the excess, if any, pald 0. Bon'uwcr Such insurance proceeds shall be applied in the order provided for in
Seclion 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related miatters. H Burrowcr docs not respond within 30 days to a notice from Lender that the
insurance carrier has offered to setté a claim, then Lender may ncgotiate and setile the claim. The 30-day
period will begin when the notice is given. In ecither event, or if Lender acquires the Property under
Section 22 or otherwise, ‘Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an apount not 't €éxceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower’s -fights (other-than the right to any refund of uncarned preminms paid by
Borrower) under all insurance policies covéring the Property, insofar as such rights ar¢ applicable to the
coverage of the Property. Lender may use’ the insurance proceeds cither to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy,_cstabhsh and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence f_or at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent-shall not be uireasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control:

7. Prescrvation, Maintenance and Protection of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the" Property ‘to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the, Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in-value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration :is-not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation pruceeds are paid in connection with damage to,, o1 thc'taki.ng of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Tender Las released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condempation procceds are ot sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's. obhganon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspecuons ‘of the- Propcrty If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property: Lender shall give
Borrower notice al (he time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during.the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or w1th Berrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statemients to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material ,
representations include, but arc not limited to, represcntations concerning Borrower's occupancy of thc. "
Property as Borrower's prmczpal Tesidence. :
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. 9, Protection of Lender’s Interest in the Property und Rights Under this Security Instrument. If
" (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
/"is a lcgal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
. this Secutity Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
" enforcefnent of a lien which may attain priorily over this Security Instrument or to enforce laws or
‘regulations); or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
rcasonahle or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or asscssing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority - Gver. this Security Instrument; (b) appearing in couri; and (c) paying reasonable
attorneys’ fees to protect.its interest in the Property and/or rights under this Security Instrument, including
its secured position. in a bankraptcy procceding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building-or other code violations or dangerous conditions, and have atilities turned
on or oft. Although Iender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender.under this Section 9 shall become additional debt of Bormower
secured by this Sccurity Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable; with such interest, upon notice from Lender to Borrower requesting
payment. ARt
If this Security Instrument’is, on a leagehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to.the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing, .~ 7 -

10. Mortgage Insurance. If Lender reqiired Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to fnaintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases (0 be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower .shall pay the premiums required to obtain
coverage subsiantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance: previously in effect, from an alternate
mortgage insurer selected by Lender. If substantizlly equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the-amourit. of the separately designated payinents that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in liew of Mortpage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact (hat the Loan is ultimately paid-in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve: Lender. can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, .is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the, premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable lossreserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such {ermination or until termination is required by Applicable Law. Nolhing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in theé Note, .

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party,to’ the' Mortgage
Insurance. T e T

Mortgage insurers evaluate their total risk on all such insurance in force from time to time; and may
enter into agreements with other parties that share or modify their risk, or reduce losses, These agreemerits "
are on terms and conditions that are satisfactory to the mortgage insurcr and the other party (ot pariies) to* -
these agreements. These agrecments may require the mortgage insurer io make payments using any souree .-
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage -* -
Insurance premiums). R
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other. entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
. derive from (or might be characterized as) a pomon of Borrower’s paymenis for Mortgage Insurance, in
. exchange for sharing or modifying the morigage insurer’s risk, or rcducmg losses. If such agreement
- provides that.an affiliate of Lender takes a share of the imsurer’s risk in exchange for a share of the
“premiums pald to-the insurer, the arrangement is often termed “captive reinsurance." Further:

{a) Any such agrecments will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such-agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, .to have the Murtgage Insurance terminated automatically, and/or to receive a
refund of any Mortga.ge Insnrallce premiums that were unearned at the time of such cancellation or
termination.

11. Assignment ot‘ Mnscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be pald to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration:or.répair is economically feasible and Lender’s security is not lessened.
During such repair and restorition pcnod ‘Lender shall have the right to hold such Miscellaneous Proceeds
vntil Lender has had an opportunity to-ifispect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in a smglc disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in witing or Applicable Law requires interest to be pald on such
Miscellancons Proceeds, Lender shall not be rcquu‘ed to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Procceds shall be applied to the sums secured by this Sccurity Instrument,
whether or not then due, with the excess, if any, pald to Borrowcr Such Miscellancous Proceeds shall he
applied in the order prov1ded for in Section 2.

In the event of a total taking, destruction, or. loss in valuc of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Sccurjty Inslmmcnt whether or not then due, with
the excess, if any, paid to Borrower.

In the event of partial taking, destruction, or loss i in value of l:hc Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security . Instrument lrruncdlately before the partial
taking, destruction, or loss in value, unless Rorrower and Lender “otherwise-agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the “Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sims secured ‘immediatcly before the
partial taking, destruction, or loss in value divided by (b) the ‘fair market- value of the Property
immediately before the partial taking, destruction, or loss in value. Any-balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in valug is less than the
amount of the sums secured immediately before the partial taking, destruction, or. loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Sccunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender :fo. Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for-damages,
Borrower fails (o respond to Lender within 30 days after the date the notice is given, Lendér-is authorized
to collect and apply the Miscellancous Procecds either to restoration or repair of the Properiy or'to-the,

sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party. .

that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of . actmn in

- LDy
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T Borrower shall be im default if any action or proceeding, whether civil or criminal, is begun that, in
" Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
/interest in the Property or rights under this Sccurity Instrument. Borrower can cure such a default and, if
. acceleration’ has occurred, reinstate ag provided in Section 19, by causing the action or proceeding to be
. dismisséd with-a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material

"1mpa1rmcnt of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of

any award or claim. for damages (hat are attributable to the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid to Lender.

All Miscellanecus Proceeds that are not applied to restoration or repair of the Property shall be
applied in the ordér provided for in Section 2.

12. Borrower ‘Not- Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successer in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procesdings against
any Successor in Intcrest of ‘Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums sccured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy mcludmg, without limitation, Lender’s acceplance of payments from third persons, entities or
Successors in Interest of Botrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy-

13. Joint and Several Liability; Ce-signers; Successors and Assigns Bound. Borrower covcnants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does mot execute the Note (a "co- 51gner") (a) is co-signing this
Sccurity Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to cxtend, modify, forbear or
make any accommodations with regard to thc terms of thls Secunly Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18 any Succcssor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument jn'writing, and is approved by Lender, shail obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees Lo such release in
writing. The covenants and agreements of this Security Instfument sha]j bind (cxcept as provided in
Section 20) and benefit the successors and assigus of Lender. /|

14. Loan Charges. Lender may charge Borrower fecs for servnces performed in comnection with
Borrower’s default, for the purpose of protecting Lender’s interest-in the Property and rights under this
Security Instrument, including, but not limited to, altorneys’ feés; property inspegtion and valuation fees.
In regard to any other fees, the absence of express anthority in this Sceurity Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fée. Lender may not charge
fees that are cxprcssly prohibited by this Security Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan chargcs and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Ioan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitied limit; and (b} any sums already collected from Borrower which-¢xceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducmg the principal
owed under the Notc or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or pot a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment (o Borrower will constitute a waiver of any right of action Borrower might havc arlsmg uul_
of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrogtent -

must be in writing. Any notice to Borrower in connection with this Sccurity Instrument shall bé deemed to -
have been given to Borrower when mailed by first class mail or when actually delivered to Borrewer’s ™ . -

3 A
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" _notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
* unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
/“unless Barrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
. notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
- change ‘of -address, then Borrower shall only report a change of address through that specified procedure.

‘There. may . be .only one designaled notice address under this Sccurity Instrument at any one time. Any

notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address

stated’ herein unlecss Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall oot be deemed to have been given to Lender until actually
received by Lender.: If any notice required by this Security Instrument is also required under Applicable

Law, the Appllcahle Law rcqulrcmcm will satisfy the corresponding requirement under this Security

Instrument. -

16. Governing Law, Severabllity, Rules of Construction. This Security Instrument shall be
governed by federal law ‘and the-law of the jurisdiction in which the Property is located. All rights and
obligations contained in- this-Security Instrument are subjecl to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other prov1s10ns of this Security Instrument or the Note which can be
given effect without the conflicting provision:.

As used in this Security Instrument:-(a) words of the masculine gcudcr shall mean and include
corresponding neuter words or words “of the’ feminine gcndcr (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word may gives sole discretion without any obligation to
take amy action.

17. Borrower’s Copy. Borrower shall bc given one copy of the Note and of this bccurlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not ]imited
to, those beneficial interesis transferred in a bond for deed, contract for deed, installmeni sales contract or
escrow agreement, the intent of which is the transfer of tjte by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require. immediaic payment in full of all sums secured by this Sccurity
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

I Lender exercises this option, Lender shall give Borrowr:r notlce of acceleration. The notice shall
provide a period of not less than 30 days from the date the mwotice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security [nstrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may mvoke any rcmcdles permitted by this
Security Instrument without further notice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If ‘Borrower mcets certain conditions,
Borrower shall have the right to have enforcement of this Security Instroment discontinued at any time
prior to the earlicst of: (a) five days before sale of the Property pursuant to any power of sale contained in
ihis Security Instrument; (b) such other period as Applicable Law might specify for the: termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this: Security-Tnstrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing th]s Security Instrument, inclading but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees’ incurred. for the
purpuse of protecting Lender’s interest in the Property and rights uader this Secunly Instrument; -and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Sccunty'

Instrument, shall continue unchangod Lender may require that Borrower pay such reinstatement soms and”.
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money. ordcr ey

00 A R
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-certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upun
~_an institution whose deposits arc insured by a federal agency, instrumentality or entity; or (d) Electronic
- Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
. shall remiain fully effective as if no acceleration had occurred. However, this right to reinstate shall not

"=apply in the case of acceleration under Section 18.

2.0 Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note {together- with this Security Instrument) can be sold one or more times without prior notice o
Borrower, A sale might result in 2 change in the entity (known as the "Loan Servicer") that collects
Periodic Paymenis due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes.of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be- given written notice of the change which will state the name and address of the
new Loan Servicer, the addrcss to. which payments should be made and any other information RESPA
requires in connection with a notice ‘of transfer of servicing. If the Notc is sold and thereafter the Loan is
serviced by a Loan Servicer other:than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain:with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Nole purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member-of a cldss) that arises from the other party’s actions pursuant io this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
noticc given in compliance with the rcqmrcmcnrs of Section 15) of such alleged breach and afforded the
other party hereto a reasonmable period.after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section.22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to sattsfy t.hc nouce and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in ﬂ'llS ‘Section 21;. (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutan_ts oF wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbesios or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
rclate to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmentaf Law; and (d) an "Environmental
Condition" means a condition that can cause, contribuie to, or othenmse tnggcr an Environmental
Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storagc or rclcase of-any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property (a) that is in vmlanon of. a.ny Envuonmcntal
Law, (b) which creales an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property " The preceding
two sentences shall not apply to the prescnce, use, or storage on the Property of small quantltlcs of
Hazardous Substances that are generally recognized to be appropriate to normal residential ises a_nd to
mainicnance of the Property (including, but ot limited to, hazardous substances in consumer produets).:. -

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit. .
or other action by any governmental or regulatory agency or private party involving the Property and any '

Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) amy - |
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat o__f_:

r .
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" rélease of any Hazardons Substance, and (¢} any condition caused by the presence, use or release of a
i Hazardous. Substance which adversely affects the value of the Property. If Borrower learns, or is notified
- by any governmental or regulatory authority, or any privale party, that any removal or other remediation
. of any Ha.zardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

“remedial-actions. in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON -UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agrecment in this Security Instrument (but not prior to
acecleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; {b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default mmst be cured; and (d) that Failure to care the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a defanlt or any other defense of Borrower
to acceleration and sale, and’ any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or hefore the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke. the power of sale andfor any other remedies permiited by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludlng, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without deniand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and-place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustée determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its d&ngnee may purchase the Property at any
sale.

Trustee shall deliver to the parchaser Trustee’s deed cunveymg the ‘Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima Facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢} any excess to the
person or persons legally entitled fo it or to the clerk of the superior court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by this Sccuruy Instrumcnt Lender shall
request Trustee o reconvey the Property and shall surrender this Security Instrument and all. gotes
evidencing debt securcd by this Security Instrument to Trustee. Trustec shall reconvey the Propcrty
without warranty to the person or persons legally entitled to it. Such person or persons sha]l pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. ",

24, Substitute Trustee, In accordance with Applicable Law, Lender may from time to tlme appomt-_ "
a successor trustce to any Trustee appointed hereunder who has ceased to act. Without conveyance of the

Property, the successor trustee shall succeed io all the title, power and duties conferred upon Trustee_ . |

kerein and by Applicable Law.
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_...25, Use of Property. The Property is not used principally for agricultural purposes.
o 26, Attorneys’ Fees. Tender shall be entitled to recover its reasonable attorneys’ fees and costs in
- any action or proceeding to construc or enforce any term of this Security Instrument. The term "attorneys’
. fees," whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lcuder in any bankmptcy proceeding or on appeal.

ORAL A_GREEIWENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and'in any Rider executed by Borrower and recorded with it.  /

BY SIGNING BELOW, the u

. igned Settlor(s),
Witnesses: y

Sa _ 10/24/2012 (Seal)

!Ja\nd J, K1er5kSett or of the Dav1d -Borrower
J, K1ersé_y Livikg Trust UAD Felfruary 9, 2001

FBO David' ). KiePskf, ackmowledges a1l of the
terms_and covenantg contained iR this
Secumt{ Instryme Rider(s) thergie and
agrees to b b

10/24/2017 (Seal)

sky. Trustee the David -Borrower
Kierskyliving Trust UAY February 9, 2001
FBO Da\nd J. Kiersky

(seal)-.f A (Seal)

Borrower -, T -Borrower
(Seal) e (Scal)
-Borrower £y ; : -Borrower
(Seal) k e o _ (Seal)

-Barrower et 2T Botrower

OO0 T 0
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=" STATE OF WASHINGTON } .
" County of Skagit

© # On this day personally appeared before me October 24, 2012

- David d. Kiersky Trustee of the David J. Kiersky Living Trust

ta me known (o-be .-tﬁi:-_individu.a](()/dcscribed irr and who executed the within and foregoing instrument,
and acknowledged thal@shsﬂhey signed the same asfhig/hesitreir free and voluntary act and deed, for the
uses and purposes therein méntioned.

GIVEN under my-hand and official seal this 24th day of October, 2012

LDppsd 1. Yot

Notary Public in and for the State of Washington, residing at

ANBCORTES, b/A

My Appointment Expires on

i

Notary Public .
State of Washirglon™

DIANNE M NORTON
My Appaintment Expires Jap 28,2014 -k
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."'.,MERS MIN. 100039033109760185 3310976018P
FIXED/ADJ USTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal)- Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 24th day of October, 2012
, and.ig incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Frust, or Security Deed {the "Security Instrument”) of the same date given
by the undersigned S("Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the
"Note™} to Quicken Loans -Inc

{"Lender"} of the same’ date and covenng the property described in the Security Instrument
and located at: 213 'V Ave
R _'Ana_cortes, WA 98221
" [Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S AD.JUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to  the cbvénants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate.of © . 2.875 %. The Note also
provides for a change in the initiat fixed rate to an adjiilstable inferést rate, as follows;

. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The initiai fixed interest rate | will pay will change to an adjustable interest rate on the
first day of Novenper 2019 , and the adjustable interest rate I 'will pay may change
on that day every 12th month thereafter The date on which my .initial fixed interest rate
changes to an adjustable interest rate, and each date on which my adjustable mterest rate
could change, is called a "Change Date."” SR

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WS.I One-Year LIBOR - Slngle Famlly -
Fannie Mae Uniform Instrument

PRI m 3187 6101 1 RN A A

Wolters Kluwer Financial Servic /
VMP ® .188R {D807)
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(B). The'Index

Beginning with "the first Change Date, my adjustable interest rate will be based on an
Index. The ."Index" is the average of interbank offered rates for one-year U.S.
dollar-denominated- depgosits in the London market {"LIBOR"}, as published in The Wall Street
Journal. The most-recent Index flgure available as of the date 45 days before each Change
Date is called the "Current Index."”

If the Index i no Ionger available, the Note Holder will choose a new index that is based
upon comparable infarmation. The Note Holder will give me notice of this choice.

(C) Calculation of Changes .

Before each Change.Date, the Note Holder will calculate my new interest rate by adding
Two and One-Quarter—~ .7 . percentage points
{ 2. 250 %) to the Current Index. The Note Holder will then round the result
of this addition to the nearest one- elghth of one percentage point (0,125%). Subject to the
limits stated in Section 4(D) below:. thls rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determme the amount of the monthly payment that would be
sufficient to repay the unpaid principal'that | am expected to owe at the Change Date in fuit
on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amourit of my monthly payment.

{D) Limits on Interest Rate Changes.

The interest rate | am required to pay at the flrst Change Date will not be greater than

7. 875 % or less than < 2,250 %. Thereafter, my adjustable
interest rate will never be increased or decreased on any single Change Date by more than
two percentage points from the rate of interest-I-have been paying for the preceding 12
months. My interest rate will never be greater than =~ - .- 7.' 875 %.

(E) Effective Date of Changes ¢

My new interest rate will become effective on each Change Date I will pay the amount
of my new monthly payment beginning on the first monthlyr payment date after the Change
Date until the amount of my monthly payment changes agam -

(F) Notice of Changes :

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed
interest rate to an adjustable interest rate and of any changes in-my adjustable interest rate
before the effective date of any change. The notice will include the amount of my manthly
payment, any information required by law to be given to me and also_the title.and telephone
number of a person who will answer any question | may have regardmg the notlce

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORRDWER

1. Untit Borrower’s initial fixed interest rate changes to an adjustable-interést rate under
the terms stated in Section A above, Uniform Covenant 18 of the Secur:ty Instrument ‘shali
read as follows: : :

Transfer of the Property or a Beneficial Interest in Borrower. As used in thls .
Section 18, "Interest in the Property” means any legal or beneficial interest in the.
Property, mcludlng, but not limited to, those beneficial interests transferred ‘in’ a

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family -~ ~
Fannie Mae Uniform Instrument '
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bond for deed contract for deed, installment sales contract or escrow agreement,
the intent of Whlch is the transfer of title by Borrower at a future date toc a

purchaser .
If all” or any part of the Property or any Interest in the Property is sold or

transferred {or it .Borrower is not a natural person and a beneficial interest in

Borrower is sold or transferred) without Lender's prior written consent, Lender may

require immediate payment in full of all sums secured by this Secunty Instrument.

However, this gption- shall ot be exercised by Lender if such exercise is prohibited

by Applicable Law, '

If Lender ‘exércises: thas option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date
the natice is given in-accordance with Section 15 within which Borrower must pay
all sums secured by-this- Security Instrument. f Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

2. When Borrower’s initial flxed__ interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Unjform Covenant 18 of the Security Instrument
described in Section B1 above shall then cease to be in effect, and the provisions of Unifarm
Covenant 18 of the Security Instrument-shall be amended to read as follows:

Transfer of the Property or a- Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
Froperty, :ncludmg, but not limited-to, those beneficial interests transferred in a
bond for deed, contract for deed, mstallment -sales contract or escrow agreement,
the intent of which is the transfer of t|tle by Borrower at a future date to a
purchaser.

if all or any part of the Property or-any Interest in the Property is sold or
transferred {or if Borrower is not a natural- ‘person and a beneficial interest in
Borrower is sold or transferred) without Lender’s prior-written consent, Lender may
require immediate payment in full of all sums secured by:this Secunty Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Appllcable Law. Lender also shall not exercisé: this option if; {a) Borrower causes
to be submitted to Lender information required by-Lendef to~évaluate the intended
transferee as if a new loan were being made to the transferee: and (b} lLender
reasonably determines that Lender's security will not be impsaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender's consent to the loan assumption. Lender alsc may require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements’ made-in the-Note
and in this Security Instrument. Borrower will continue to be obhgated ‘under the
Note and this Security Instrument unless Lender releases Borrower in writing. ,

If Lender exercises the option to require immediate payment in full; Lender shall__
give Borrower notice of acceleration. The notice shall provide a perlod ‘of notless
than 30 days from the date the notice is given in accordance with Section 15 within="
which Borrower must pay all sums secured by this Security Instrument, If Berrower. " "~
fails to pay these sums prior to the expiration of this period, Lender may invoke any . -
gemedles permitted by this Security Instrument without further notice or demand’ on. .

orrower. L

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WS.J One-Year LIBOR - Slngle Famlly -
Fannia Mae Uniform Instrument
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A Bande 7 S0 10/24/2012 {Seal)
David J. K'fe(sk SELET T the -Borrowar
David J, Krerskg Living-Trust UAD Februar'\f
2001 FBO David 3. Kiersky: acknowledges a1l of
the terms and covepants Cantained.in this
Securrtg{ Instrument # Rider(.sy" tr’eretu and
agrees To be bound ther‘eby
: {Seal)
-Borrower
{Seal)
Borrower
{Seal) - -
-Borrower

0 AT O AR

0404

i . Trustee
David J, Kiers k

2001 FBO David ﬁ/ Kiersky

1 0/24/2017 (Seal)

-Borrower

meg Trust UAD February 9,

{Seal)

-Borrower

(Seal)

-Barrower

{Seal)

-Borrower

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOH Slngle Family -

Fannie Mae Uniform Instrument
VMP ®-168R (0807)
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Inter Vivos Revocable Trust Rider

D.éfi:;_iitiq_r"\_g U._sed; in this Rider.

(A) “RgvﬁcaMéJ?usg# David J. Kiersky Living Trust

(B) "Revocable Trust Trustee{sl "
David J. Kiersky -, ,

trustee(s} of the Revocable Trust

(C) "Revocable Trust Settor(s].
David J. Kiersky = o .

settlor(s), grantor(s), or trustor(s) of the Revocable Trust.

(D) "Lender.”
Quicken Loans Inc.

(E) "Security Instrument.” The Deed of Trust Mortgage or Security Deed and any riders thereto of
the same date as this Rider given to seéure the Note to Lender of the same date made by the
Revocable Trust, the Revocable Trust Trustee(s) and the Revocable Trust Settlor{s) and any
other natural persons signing such Note ‘and coverin-g the Property (as defined below}.

{F} “Property.” The property described in the Securlty Instrument and located at:
213V Ave’ .
Anacortes, WA 98221
[Property Address]

THIS INTER VIVOS REVOCABLE TRUST RIDER is made _;' 10/24/2012 , and is
incorporated into and shall be deemed to amend and supplement thgz Security Instrument.

ADDITIONAL COVENANTS. In addition to the covenants and- 'égre'émérit"s'made in the Security
Instrument, the Revocable Trust Trustee(s), and the Revocable Trust Settlor(s} and the Lender
further covenant and agree as follows: :

A. Inter Vivos Revocable Trust.

T. Certification and Warranties of Revocable Trust Trustee(s). -
The Revocable Trust Trustee(s) certify to Lender that the Revocable Trust is an inter vivos
revocable trust for which the Revocable Trust Trustee(s) are holding full tltle to the
Property as trustee(s). :

The Revocable Trust Trustee{s} warrants 1o Lender that (i} the Revocabie Trust IS valldly
created under the laws of the State of Washingten -

{ii) the trust instrument creating the Revocable Trust is in fulf force and effect and there
are no amendments or other modifications to the trust instrument affecting the revocabnhty

Multistate Inter Vivas Revocable Trust Ricer . :
MP VM?B?ZFI (1099) Qg -
Walters Kluwer Financial Services © 2005, 2010 " Pagje Smefrb

2462248844 R T _

MWZ”MLMMMLWMWMW !j!![[ljg![lo!alllIIIBIITIIIIIIIIIIIIIIIIIIIIIIIIIII

Skagit County Auditor
1/17/2013 Page 20 of 27 10:59AM



of the Revocable Trust; (iii) the Property is located in the State of Washington ;
{iv) the Revocable Trust Trustee(s) have full power and authority as trustee(s} under the
trust- instrument creating the Revocable Trust and under applicable law to execute the
Se’cUr-i't'y Instrument, including this Rider; {v} the Revocable Trust Trustee(s) have executed
 thé Sécurity Instrument, including this Rider, on behalf of the Revocable Trust; {vi) the
“Revocable Trust Settior(s) have executed the Security Instrument, including this Rider,
acknowlédging all of the terms and conditions contained therein and agreeing to be bound
thereby:'(v_i'i)- only“the Revocable Trust Settlor{s) and the Revocable Trust Trustee(s) may
hold any power of direction over the Revocable Trust; (viii} only the Revocable Trust
Settlor(s) hold the power to direct the Trustee(s} in the management of the Property; (ix)
only the Revocable Trust Settlor(s) hold the power of revocation over the Revocable Trust;
and (x) the Revocable Trust Trustee{s} have not been notified of the existence or assertion
of any lien, encumbrance or claim against any beneficial interest in, or transfer of all or any
portion of any beneficial interest in or powers of direction over the Revocable Trust
Trustee(s} or the Revocable Trust as the case may he, or power of revocation over the
Revocable Trust. ' =

2. NOTICE OF CHANGES TO FI._E_VOC;ABLE TRUST AND TRANSFER OF POWERS OVER
REVOCABLE TRUST TRUSTEE(S} OR'REVOCABLE TRUST OR BOTH; NOTICE OF CHANGE OF
REVOCABLE TRUST TRUSTEE(S): NOTICE OF CHANGE OF OCCUPANCY OF THE PROPERTY:
NOTICE OF TRANSFER OF BENEFICIAL INTEREST IN REVOCABLE TRUST.

The Revocable Trust Trustee(s) shall provide timely notice to Lender promptly upon notice or
knowledge of any revocation or termination of the Revocable Trust, or of any change in the
holders of the powers of direction overthe Revocable Trust Trustee(s) or the Revocable Trust,
as the case may be, or of any change in the helders of the power of revocation over the
Revocable Trust, or both, or of any change in the trustee(s) of the Revocable Trust (whether
such change is temporary or permanent), or of any change in the occupancy of the Property, or
of any sale, transfer, assignment or other dlsposmon (whether by operation of law or
otherwise) of any beneficial interest in the Revocable Trust.

B. Additional Borrower(s).

The term "Borrower" when used in the Security Instrumrient shall refer to the Revocable
Trust, the Revocable Trust Trustee(s} and the Revocable Trust Settlor(s), jointly and
severally. Each party signing this Rider below {whether by accepting and agreeing to the
terms and covenants contained herein or by acknowledging-all of the terms and covenants
contained herein and agreeing to be bound thereby, or both} covenants and agrees that,
whether or not such party is named as "Borrower" on the first'page of the Security
Instrument, each covenant and agreement and undertaking of "?_Borro.wé_r'-' in_the Security
Instrument shall be such party’s covenant and agreement and undertakingas “Borrower"
and shall be enforceable by Lender as it such party were named as “Borrower" in the
Security Instrument. et

Multistate Inter Vivos Revocable Trust Rider ) :
VMP VYMP372R t1 OOBI OO 3
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S e Tﬁaﬁ_sfer of the Property or a Beneficial Interest in the Revocable Trust.

.....~-The Transfer of the Property or a Beneficial Interest in Borrower Covenant of the Security
Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Revocable Trust.

I, Wlthou_t_ Le_nder s prior written consent, (i} all or any part of the Property or an interest
in the Property.is sold or transferred or {ii) there is a sale, transfer, assignment or other
disposition of anybeneficial interest in the Revocable Trust, Lender may, at its option,
require |mmed|ate payment in full of all sums secured by this Security Instrument.
However, this optuon shall not be exercised by Lender if exercise is prohibited by
Applicable- Law '

If Lender exercnses this optlon Lender shall give the Borrower notice of acceleration. The
notice shall prowde a perlod of not less than 30 days from the date the notice is given in
accordance withi-the Notlce Section within which Borrower must pay all sums secured by
this Security Instrument. .if Borrower fails to pay these sums prior to the expiration of this
period, Lender may mvo_l_ce_ any_re_m_ed:es permitted by this Security Instrument without
further notice or demand on'Borrower.

BY SIGNING BELOW, the Revocable Trr.l_sf.Tr!.rst'ée(s) accepts and agrees to the terms and
covenants contained in this Inter Vivos Revocable Trust Rider,

Trustee(s)

4_‘& S, ]

David J. K1ersk ustee of the Yavjd J.
K1ers wmg t UAD February q “2001 FBO
Dav1d Kiersky '

Multistate Inter Vives Revocable Trust Rider
VMP ®
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BY é'I'G'N'IéJG BELOW, the undersigned Revocable Trust Settlor(s) acknowledges alf of the terms and
covenants contajned in thi;’ Inter Vives Revocable Trust Rider and agrees to be bound thereby.

Settlor{s)

7). Kiersk .
Kverska/ I 3ying “Ir
David J. Kieraky

Multistate Inter Vivos Revocable Trust Rider
VMP ®

Wolters Kluwer Financia! Services & 2005, 2010

YMP372R {1009].00
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INTER VIVOS REVOCABLE TRUST AS BORROWER -
ACKNOWLEDGMENT

BY SIGNING BELQW thc undersigned, Grantor(s) of the Living Trust
David J. Kiersky -
under trust instrumeni dated F EDI" ua r‘y 9, 2001 , for the benefit of
David J. Kiersky. -
acknowledges all of the tcrms ancl covenanlb contained in tlus Security Instrument and any nder(s)
thereto and agrees to be bound thcrcby

-Trust Grantor

-Trust Grantor

-Trust Grantor

-Trust Grantor

WASHINGTON INTER VIVOS REVOCABLE TRUST AS BORROWER/ACKNOWLEDGMENT 7 si0a
%-373Riwm 10405} VMP Marigags Solutians, Inc. {800}521-7231 T
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TRUST CERTIFICATION

The undermgned (coilectwely the “Trustee”}, as trustee(s) of the trust identified below (the
“Trust”) represent, warrant and cemfy to Quicken Loans inc. (the “Lender™), the following:

1. The Trust was cree'tled by a"Written agreement (the “Trust Agreement”), and the name
of the Trust as it appears in the Trusi(Agreement is:
ihe Vid 1ersiay meq Teust

2. The date of the Trust Agreement s, E b fuaq L | OI aqo 0. I

3. The settlor(s} of the Trust 1s/are

4. The settlor{s) is/are the lifetime beneﬁbiaries of _the Trust.

5. The current Trustee(s) of the Trust is!are:_"_'. D:Luid B K‘ic@k{

6. The successor Trustee(s) is/are: R
7. The Trust is [check one]: Revocable \/l_f_:rrévocable::'.
8. The Trustis [check one]. __ Amendable Non-Amendable

9. Title to the Trust's assets is held by the Trustes.

10. The Trustee is authorized, pursuant to the Trust Agreement for and on behalf of the
Trust, to: .

a. Sell, abandon, withdraw, or give away any Trust propeny

b. Mortgage or encumber any Trust property; e ’

c. Execute and deliver to the Lender, individually or coilectwely wnth the settior of
the Trust any documents related to the loan and mortgage process,-including., but
not limited to those documents necessary to pledge the Trust property as. col!ateral
for a loan; and A

d. Transact any other business with the Lender incidental to the foregon_r__tg. e

Paged-af2—
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A1, The Trust has not been revoked, modified or amended in any manner which would cause
““any of the foregoing representations and agreements to be incorrect. This Certification is
o b’eihg signed by all of the currently acting trustees of the Trust.

o __12:_The Trust shall remain in full force and effect until a notice is recorded in the office of the
~.....-county recorder in the county where all or a portion of the real property held by the Trust is
located. -

13.'Th|s Cemfcanon was completed by the Trustee and NOT by the Lender. Truslee
acknowle_d_ge_s that Trustee had sufficient time to retain and consult with an attorney
respectirig thi’s Certifi calion on his/her own behalf, and on behalf of the Trust.

14. Trustee understands that the Lender is relying upon the accuracy of this Certification in
extending credit an¢l agrees that this Certification may be relied upon by the Lender and
its successors and ss:gns unless and until the Lender receives written revocation from
the Trustee. ' »

; 7’4,;&7

Trustee ﬂ : Trustee
Damo( T keers Yy =

State of _4JA
County of \5KAO IT

on__ 0 /r;]"” =N before me, LDMIMH m /VN) ron . Notary Public,
personallf appéared __ PAVID RIEASEN ,
personally known to me or proved to me on the basis of satlsfactcry evidence to be the
(%) whose name are subscrl d to the within ingtrument-and g cknowledged to me
t @ hedthey executed the same in fhig/her/their authorized capacn , and thal by
@h r/their signature(@y on the instrument the persor:ws) ar the enttty upon behah‘ of which the
rsongg) acted, executed the instrument.

WITNESS my hand'and official seal.

Signature M/’/ 'ﬁ} . %MZ

mmw&ﬁ%smmp
Stale of Washington;

DIANNE M NORTON
My Appointment: Exp:res Jan 28 2014

Page 2uf2 1l
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Exhibit A

: THE LAND REFERRED TO HEREIN BELOW I8 SITUATED IN THE COUNTY OF SKAGIT,
STATEOF Washington, AND IS DESCRIBED AS FOLLOWS:

ALL THAT PART OF LOTS 1l THROUGH 15 BLOCK 280, MAP OF THE CITY OF
ANACORTES, ACCORDING TO THE PLAT THERECF RECORDED IN VOLUME 2 OF
PLATS, PAGES 4 THROUGH 7, RECORDS OF SKAGIT COUNTY, WASHINGTON; AND
ALL THAT PART-OF THE SOUTH HALF OF THE VACATED ALLEY IN SAID BLOCK,
WHICH LIES WESTWARD OF A LINE PARALLEL TO AND 131.3 FEET EASTWARD OF
THE EAST LINE OE:-AVENUE "V";

(ALSO KNOWN AS".LO;I.‘ D OF A SURVEY RECORDED UNDER AUDITOR'S FILE NO.
200504060099, RECORDS OF SKAGIT COUNTY, WASHINGTON )

SITUATED IN SKAGIT COUNTY WASHINGTON

Parcel ID: P122685 AND 3780 009-011 0600

Commonly kncwn as 213 V Ave, Anacortes, WA 98221
However, by showing thls address no additional coverage is provided

ABBREVIATED LEGAL: PTN, OF BLOCK 280 CITY OF ANACORTES (AKA LOT D
SURVEY 200504060099).

B ]IﬂIII!HII

1371 I!/I3/28I2 78157483/

171

IR
201301170060

Skagit County Auditor
1172013 Page 27 of 27 10:59AM



