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DEFINITIONS

: _Words used in multiple sections of this document are defined below and other words are defined m Sections
%3, 11,183,148, 20 and 21 Certain rules regarding the usage of words used mn this document are also provided
" Section 16. .

(A) “"Security Instrument" means this document, which 1s dated JANUARY 2, 2013 \
together with 4ll Riders to this document.

(B) "Borrower"is THOMAS M HENRY AND LINDA M HENRY, TRUSTEES OF
THE HENRY"F_J__AMILY__TRUST U/A/D DECEMBER 20TH, 2011

Borrower 1s the trustor: under this Secmty Instrument
(©) "Lender"is Pe0p1es ‘Bank, a WA Corporation

Lenderisa WASHINGTON = - orgamzed
and existing under the laws-of .+ WASHINGTON .

Lender's address1s 3100 Woburn Street, Bellingham, Washington
98226 e

Lender is the beneficiary under this Security Instrument.

(D) "Frustee":s LAND TITLE.CO. OF SKAGIT COUNTY, 111 EAST

GEORGE HOFFER ROAD, BURLINGTON, WA 98233

{E) "Note" means the promussory note signed by Borrower and dated JANUARY 2, 2013

The Note states that Borrower owes Lender . ONE HUNDRED SEVENTY THOUSAND

SEVEN HUNDRED FIFTY AND 007100 Dollars (U.S § 170,750.00 }
plus interest. Borrower has promised to pay this debt m. regular Penod:c Payments and to pay the debt in
full not later than FEBRUARY 1, 2043

(F) "Property" means the property that 15 described below under the hmdmg "Transfer of Raghts i the
Property "

{(G) "Loan" means the debt ewdenced by the Note, plus mtermr, any prcpayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest

(H) "Riders" means all Raders to this Secunty Instrument that are executed by Borrower The followmng
Riders are to be executed by Borrower [check box as applicablc]:

"] Adjustable Rate Rider X Planned Unut Development R1de:r
[ Balloon Rider (] Biweekly Payment Ruder: *

[ 14 Family Rider [ Second Home Rider '

[ Condommnsum Rider Other(s) [specify]

Trust Rider
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" _(D.-~"Applicable Law" means all controllmg applicable federal, state and local statutes, regulations,
- ordinances and admustrative rules and orders (that have the effect of law) as well as all applicable final,
Lk non-appealable Judicial opinions
. (3 "Cummumty Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that .are ‘imposed on Borrower or the Property by a condomuuum assoclaton, homeowners
assocxatlon of stmhlar orgamzation
(K) "Electronic Funds Transfer" meansany transfer of funds, other than a transaction originated by check,
draft, or sumilar paper instrument, which is initiated through an electrome termunal, telephonic mstrument,
computer, Or magnetic tape 50 as to order, instruct, or authorize a financial institetion fo debit or credit an
account. Such term mmcludes, but is not lmmted to, point-of-sale transfers, automated teller machine
transactions, transfers mitiated by telephone, wire transfers, and automated clearmghonse transfers.
(L) "Escrow Items" mcans those items that are deseribed in Section 3.
My "Miscellaneous Prnceeds"meaus any corapensation, settiement, award of damages, or proceeds pad
by any third party (other than msurance proceeds paid under the coverages described in Section 5) for: (1)
damage to, or destructiot of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (jii) conveyance in lien of condemnation, or (iv) nusrepresentations of, or omussions as to, the
value and/or condition of the Property
{N) "Mortgage Insurance" means msurance protectng Lender agamst the nonpayment of, or default on,
the Loan.
(O) "Periodic Payment™ means thc regularly scheduled amount due for () principal and 1nterest under the
Note, plus (u) any amounts under Section 3 of this Security Instrument
(P) "RESPA" means the Real Estaté Settlement Procedures Act (12 U.S C §2601 et seq.) and 1fs
implementing regulation, Regulation X (12.C E.R. Part 1024), as they might be amended from time to tume,
or any additional or successor legislation or regulation that governs the same subject matter. Asused in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed m regard to a
"federally related mortgage loan" even if the Loan doex not qua.hfy as a "federally related mortgage loan"
under RESPA
(Q) "Successer in Interest of Borrower" means any pany that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

Thus Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's.covenants and agreements under this
Securily Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 1o Trustes,
in trust, with power of sale, the following described property located 1 the :

COUNTY of - .S_KAGIT _
[Type of Recording Junsdiction] [NamchﬁRnéord_mg"Jpnsd:cunn]
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LOT 21, "PLAT OF BAY HILL VILLAGE DIVISICN 1," AS PER PLAT
* RECORDED TN VOLUME 14 OF PLATS, PAGES 166 AND 167, RECORDS

OF SKAGIT COUNTY, WASHINGTON. SITUATE IN THE COUNTY OF

".SKAGI'I‘ STATE OF WASHINGTON.
AP N, 4551 000-021-0000 (P95860)

which currently has the address of 12 199 BAYHILL DRIVE
e [Street]
BURLINGTON :" £ _' ©, Washmgton 98233 ("Property Address"):
(Crty) " o [Z1p Code]

TOGETHER WITH all the mprovcments now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter: apart of the property  All replacements and addihons shall also
be covered by this Security Instrument A]l of ihe foregoing is referred to in this Security Instrument as the

n Propcn: L

BORROWER COVENANTS that".Bbrmw'e_r.-Is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record Borrower warrants and will defend generaily the t:ﬂe to the Property against all claims and
demands, subject to any encumbrances of record: .

THIS SECURITY INSTRUMENT combmes unifbrm'éo{rehants for national use and non-umform
covenants with hmited variations by jurisdiction to constitute a yniform security mstrument coverng real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Pre"payment Charges, and Late Charges.
Borrower shall pay when due the principal of, and mnterest on; the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower-shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instiument. shall be made m U.8
currency. However, if any check or other mstrument recetved by Lender aé payment under the Note or this
Security Instrument 15 returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; {c} certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an mstituhon whose deposits are Lnsured by a fedcral agency,
instrumentality, or entity, or {d) Electromc Funds Transfer.

Payments are deemed received by Lender when recerved at the location desxgnated n the Note or at
such other location as may be designated by Lender in accordance with the notice provistons m ‘Section 15
Lender may return any payment or partial payment 1f the payment or partial payments are insufficient to
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" . brmg the Loan current. Lender may accept any payment or partial payment insufficient fo bring the Loan
current, without waiver of any rights hereunder or prejudice to 1ts rights to refuse such payment or partial

- ‘payments in the future, but Lender is not obligated to apply such payments at the time such payments are

i ac:cepl:ed. If cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay iterest
on inapplied furids:  Lender may hold such unapplied funds untyl Borrower makes payment to bring the Loan
current.. If Borrower does not do so within a reasonable period of time, Lender shall exther apply such funds
or return them.to Bortower If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure No offset or claim which Borrower might have
now or mn the future against Lender shall relieve Borrower from making payments due under the Note and
this Security-Instrurnent or pérformmg the covenants and agreements sccured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described m this Seciron 2, all
payments accepted and applied by Lender shall be applied in the following order of priority- (a) mterest due
under the Note, (b) principal diié under the Note; (¢) amounts due under Section 3. Such payments shall be
applied to each Periodi¢ Payment fn the order in which 1t became due. Any remamng amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment. from Borrower for a delinquent Periodic Payment which mcludes a
sufficient amount to pay any latc charge due; ]‘.he payment may be applied to the delinquent payment and the
late charge If more than one Penodic Payment 1s outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payrment can be paid
full, To the extent that any excess exists after the payment is apphed to the full payment of one or more
Periodic Payments, such excess may be apphed to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Misceilaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change. the amount, of the Pertodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid 1 firll, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items whach can attam prigrity over this Security Instrument as a
lien or encumbrance on the Property, (b) leasehold payments or ground rents on the Property, if any, (¢)
premuums for any and all insurance required by Lender under-Section 5, and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender i lien of the payment of Mortgage Insurance
premuums in accordance with the provisions of Section 10. These items‘are called "Escrow Items.” At
orgwnation or at any tme during the term of the Loan, Lender may. require that Coramunity Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees.and assessments shall
be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this
Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower' s obligation
to pay the Funds for any or all Escrow Items Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be i writing. In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounts,due for any Escrow Items
for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such tme period as Lender may require “Borrower's obligation to
make such payments and to provide recerpts shall for all purposes be deemed to be a covenant and‘agreement
contmined 1n this Security Instrument, as the phrase "covenant and agreement” 15 used in Secnon 9= If
Borrower 13 obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower falls to pay the
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amount due for an Escrow Item, Lender may exercise its nghts under Secthion 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount Lender may revoke

= “the wawer as tg any or all Escrow Items at any time by a nofice given mn accordance with Section 15 and,

“-Upon | such 1evocation, Borrower shall pay to Lender all Funds, and in such arpounts, that are then required
under this Section 3

‘Lender may, at any tmme, collect and hold Funds m an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 10 exceed the maximeum amount 2 lender can
require under B.ESPA" .. ender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Itemms or otherwise in accordance with Applicable Law

The Funds shall be-held in an institution whose deposits are insured by a federal agency,
mstrumentality, or entity (ncluding Lender, 1f Lender 1s an institution whose deposits are so msured) or in
any Federal Home Loan Bank.” Lender shall apply the Funds to pay the Escrow Items no later than the tume
specified under RESPA ~Lender shall not charge Borrower for holdng and applying the Funds, annually
analyzing the escrow account, or verlfymg the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law: permits Tender to make such a charge Unless an agreement 15 made m writing
or Applicable Law requires inierest to be'paid on the Funds, Lender shall not be requured to pay Borrower
any interest or earnings on the Funds, Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds. Lender- shall gwe 1) Borrower without charge, an anoual accounting of the Funds
as required by RESPA.

If there is a surplus of Funds held in escrow;. as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA  If there is a shortage of Funds held 1 escrow,
as defined under RESPA, Lender shall notify- Borrower as required by RESPA, and Borrower shall pay to
Lender the aunovnt necessary to make up the shortage n accordance with RESPA, but i no more than 12
monthly payments If there 1s a deficiency of Funds held 1n escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay te Lender the amount necessary to make up
the deficiency m accordance with RESPA, but in no more than-12 monthly payments

Upon payment 1 full of all sums secured by ﬂJJS Securlty Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all Mxes, assgssments, charges, fines, and impositions
atfributable to the Property which can atiamn prionity over this Secunty Instrument, leasehold payments or
ground rents on the Property, 1if any, and Community Assoclauon Dues, Fees; and Assessments, ifany To
the extent that these items are Escrow Items, Barrower shall pay them m the fanner provided m Section 3.

Borrower shall promptly discharge any lien which has priority-over this Secunity Instrurnent unless
Borrower: (a) agrees in writing to the payment of the obhigation secured by the lien m a manner acceptable
to Lender, but only so long as Borrower 1s performing such agreement; (b} contests the lien in good faith
by, or defends against enforcement of the lien m, legal proceedings which 1n Lender's opmion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until suchproceedings are
concluded, or (¢) secures from the holder of the lien an agreement satisfactory to Lefider subordinating the
lien to this Secunty Instrument. If Lender determines that any part of the Property is subtect to'a lien which
can attain prionity over this Security Instrument, Lender may give Borrower a notice idenitifying the lien
Within 10 days of the date on which that notice s given, Borrower shall satisfy ﬂwhen or fake. one or more
of the actions set forth above 1n this Section 4

Lender may require Borrower to pay a one-time charge for a real estate tax verification. andf or rcportmg
scrvice used by Lender 10 connection with this Loan. . _
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5 "Property Insurance, Borrower shall keep the improvements now exusting or hereafter erected on
the Property insured agamst loss by fire, hazards included wathin the term "extended coverage," and any

: “gther hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.

~This’ insurance shall be mamtamed in the amounts (including deductible levels) and for the periods that
Lender requu'cs ‘What Lender requires pursuant to the preceding sentences can change during the term of
the Loan.” The insurance carrier providing the msurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower' s choice, which right shall not be exercised unreasonably Lender may require
Borrawer to pay; in connection with this Loan, either: (a) a one-fume charge for flood zone determmation,
certification. and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably mught
affect such deternunation or certification Borrower shall also be responsible for the payment of any fees
umposed by the Federal Emergency Mzunagement Agency i connection with the review of any flood zone
determination resulting 1 from an objection by Borrower.

If Borrower fails to, maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optton and Borrower s expense. Lender 15 under no obhgation to purchase any
particular type or amount of coverage:. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Botrower's equity-in the Property, or the contents of the Property, agamst any risk, hazard
or liability and might provide greater-of lesser coverage than was previously in effect —Borrower
aclcnowledges that the cost of thé msurance coverage so obtained might sigmificantly exceed the cost of
insurance that Borrower could have obtathed.” Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Barrower secured by this Security Instrument These amounts shall bear mterest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon nohice from
Lender to Borrower requesting payment.

All insurance policies required by Lerider and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall inchide'a standard miortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the nght to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premuums and
repewal notices. If Borrower obtains any form of msurance coveragg, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee - -

In the event of loss, Borrower shall give prompt notice to the msurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree
1n writing, any insurance proceeds, whether or not the underlymg insurance was.required by Lender, shall
be applied to restoration or repaur of the Property, if the restoration or repair is economically feasible and
Lender's security is ot lessened. During such repair and restoration period; Lender shall have the night to
hold such msurance proceeds until Lender has had an opportumty to mspect such Property to ensure the work
has been completed to Lender's sahsfaction, provided that such inspection shall be undertaken promptly
Lender may disburse proceeds for the repaurs and restoration in a single payment or 1n a series of progress
payments as the work 18 completed. Unless an agreement 15 made in writing or Applxcable Law requires
witerest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower  If the restoration or
repair is not economically feasible or Lender's security would be lessened, the msurance progeeds shall he
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apphed to-the sums secured by this Security Instrument, whether or not then due, with the excess, 1f any,
© ‘paid to Borrower. Such insurance proceeds shall be applied 1n the order provided for in Section 2.
* ~ IfBorrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
- and relaied matters If Borrower does not respond wathin 30 days to a notice from Lender that the insurance
cartier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day penod will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigus to Lender (a) Borrower' s rights to any msurance proceeds m an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
nights (other-than-thc right to any refund of unearned premiums paid by Borrower) under all msurance
policies covering the Property;. insofar as such rights are applicable to the coverage of the Property. Lender
may use the wsurance proceeds either to repair or restors the Property or to pay amounts unpaid under the
Note or fhus Security Instrumerit, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and usc the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall contioue to occupy the
Property as Borrower's prmmpal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wrting, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propr:rty, atlow the Property 1o deteriorate or commit waste on the Property
Whether or not Borrower is residing in“the. Property, Borrower shall mamtamn the Property in order to
prevent the Property from deteniorating or dccrmsmg 1n value due to Its condiion  Unless it 15 deterrmned
pursuant to Section 5 that repair or restoration is not economucally feasible, Borrower shall promptly repar
the Property if damaged to avord further deterioration or damage. If insurance or condemnation proceeds
are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for
tepairing or restoring the Property only if Lender has released:procesds for such purposes Lender may
disburse proceeds for the repairs and restoration in a single] paymcnt or in a series of progress payments as
the work 15 completed If the insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not relicved of Borrower' s obligation for the completion of such repair or restoration

Lender or its agent may make reasonable entries: ppon and inspections of the Property. If it has
reasonable cause, Lender may mspect the interior of the nnpmvemems on the Property. Lender shall gwve
Borrower potice at the time of or prior to such an imterior inspection specifying such reasonable cause

8. Borrower's Loan Application. Botrower shall be in default-if; during the Loan applcation
process, Borrower or any persons or entities actng at the direction”of Borrower or with Borrower's
knowledge or consent gave materially false, musleading, or maccurate mformauon or statements to Lender
(ot farled to provide Lender with material information) in connection with the Loan. Matenal representahons
include, but are not hmuted to, representations concerning Borrower 8 occupancy of the Property as
Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Secunty Instrument.
If (a) Borrower fauls to perform the covenants and agreements contaned m this Security Instrument, (b) there
15 a legal proceeding that might significantly affect Lender's interest i the Property and/or rights under this
Sccurity Instrument (such as a proceeding m bankruptcy, probate, for condemmnation of forferture, for
enforcement of a lien which may attan priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's mterest in the Property and rights under this Secirity
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.~ Instrumerit, including protecting and/or assessing the value of the Property, and securing and/or repauring
* the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
- which has prionty over this Secunity Instrument; (b) appearing m court, and (c) paying reasonable attorneys'
. feesto protect 1ts interest m the Property and/or rights under this Security Instrument, wncluding its secured
position_in a bankruptcy proceeding. Securing the Property includes, but is not lumted to, entering the
Property. to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or ‘other code violations or dangerous conditrons, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not bave to do so and 1s not under any
duty or obligation to do-s0. 1t is agreed that Lender incurs no hability for not taking any or all achons
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by thus Secunty Instrummt. These amounts shall bear interest at the Note rate from the date of
dishursement and shall bc payable w1ﬂ1 such interest, upon notice from Lender to Borrower requesting
payment

I£ this Security I.nstrumcnt 18 on.4 lgasehold, Borrower shall comply wath all the provisions of the lease.
Barrower shall not surrender the leasehold estate and interests heremn conveyed or termnate or cancel the
ground lease Borrower shall not; ‘without the express written consent of Lender, alter or amend the ground
lease If Borrower acquires fee title to the: Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger m writing .+

10. Mortgage Insurance. If Lender raqmred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premums required to mawntam the Mortgags Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage wsurer that
previously provided such msurance and Borrower was required to make separately designated payments
toward the premums for Mortgage Insurance, Borrower shall pay the premums required to obtam coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in-effect, from an alternatc mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverags 1s not avaitable, Borrower shall
continue to pay to Lender the amount of the separately designated payinents that were due when the isurance
coverage ceased to be in effect. Lender will accept, use.and retain thess payments as a non-refundable loss
reserve in heu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact
that the Loan 1s ultimately paid in full, and Lender shall not be required to pay Borrower any interest or
earnings on such loss reserve Lender can no longer require loss reserve payments 1f Mortgage Insurance
coverage (in the amount and for the period that Lender requires}provided by an msurer selected by Lender
agalu becomes available, 1s cbtamned, and Lender requires separately” desxgnated payments toward the
premiums for Mortgage Insurance If Lender required Mortgage Insurance as a condition of making the
Loan and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to mamtain Mortgage Insurance in effect, or to provide
a non-refindable loss reserve, until Lender's requirement for Mortgage Insurance ends 1 accordance with
any written agreement between Borrower and Lender providing for such terrmination or until termination 1s
required by Applicable Law. Nothing in this Section 10 affects Borrower's obhgatton to pay mtcrest at the
rate provided m the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certam losses it may
incur 1f Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgagc Insurance
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~“Mortgage insurers evaluate they total nsk on all such msurance in force from time to time, and may
© enter mto agreements with other parties that share or modify their risk, or reduce losses. These agreements
* Are on tarms and conditions that are satisfactory to the mortgage wsurer and the other party {or parties) to
. thiese agreements These agreements may require the mortgage insurer to make payments using any source
of finds that the mortgage insurer may have available (which may include funds obtained from Mortzage
Insurance ‘premiums).

“As z result of these agreements, Lender, any purchaser of the Note, another msurer, any remnsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from {or might be characterized as) 2 portion of Borrower's payments for Mortgage Insurance, 1 exchange
for sharing or' modifying the mortgage insurer's risk, or reducing losses If such agreement provides that
an affiliate of Lender takes a share of the insurer's risk 1 exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive refnsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will ot increase the amount
Borrower will owe for Mortgage TInsarance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to reccive éertain dlsclosuras, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such canceflation or termination.

11. Assignment of Miscellaneous Proceeds' Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.. .~

If the Property 15 damaged, such Mlsccllaneuus Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economucally feasible and Lender’s security is not lessened Duning
such repair and restoration period, Lender shall have the right-to hold such Miscellaneous Proceeds uniil
Lender has had an opportumty to inspect such Property to ¢hsure the work has been completed to Lender's
sansfaction, provided that such inspection shall be undertaken promptly Lender may pay for the repairs and
restoration in a single disbursement or 1 a series of progress paymeénts as the work 15 completed Unless
an agreement is made in writing or Applicable Law requires interest to be paxd on such Miscellaneous
Proceeds, Lender shail not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds I the restoration or repair 1s not economically feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, 1f any, paid to Borrower. Such M.tsceilaneous Proceeds shall be applied in the
order provaded for i Sectlon 2.

In the event of a total takang, destruction, or loss in value of thc Property the Mlscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if anty, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in w]nch the fair market
value of the Property mmmediately before the partial taking, destruction, or loss in valu# 15 equal'to or greater
than the amount of the surs secured by this Security Instrument womediately before the’ partia] taking,
destruction, or loss 1n value, unless Borrower and Lender otherwise agree in winiting, the sums- decured by
this Security Instrument shall be reduced by the amount of the Miscellanecus Proceeds multlphed by the
following fraction: (a} the total amount of the sums secured immediately before the parual takmg,
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. "destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
© partial taking, destruction, or foss in value Any balance shall be paid to Borrower
L In the event of a parhal taking, destruction, or loss m value of the Property m which the fair market
. value ‘of the, P‘foperty immediately before the partial taking, destruction, or loss in value is less than the
amount_of the sums secured immediately before the partial taking, destruction, or loss m value, unless
Borrower and Lender otherwise agree m writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Security Instrument whether or not the sums are then due

If the Property 15 abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the riext, sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice 15 given, Lender 1s authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repaw of the Property or to the sums secured by
this Securrty Insirument, whether.. or not then due "Oppoesing Party" means the third party that owes
Borrower Miscellanedus, Procceds or the party against whom Borrower has a right of action i regard to
Miscellaneous Proceeds,

Borrower shall be i default if 4 any.action or procecdng, whether civil or criminal, 1s begun that, in
Lender's judgment, could résult in forfeiture of the Property or other material impawment of Lender's
mterest in the Property or nghts under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reirstate as provzded mn Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgrment, precludes forfeiture of the Property or other material
umpawrment of Lender's interest in the Property or rights under this Secunty Instrument. The proceeds of
any award or claum for damages that are 'attﬁbutablé to the mmpairment of Lender's interest mn the Property
arc hereby assigned and shall be paid to Lender. -

All Miscellaneous Proceeds that are not apphed 10 restoration or repair of the Property shall be apphed
1n the order provided for in Section 2 .

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modsfication of amortization of the sums secured by this Security Instrument granted by Lender
te Borrower or any Successor in Interest of Borrower shiall not operate to release the liability of Borrower
or any Successors i Interest of Borrower Lender shall not be required to commence proceedings against
any Successor m Interest of Burrower or to refuse to ‘extend time for payment or otherwise modify
aroortization of the sums secured by this Secunty Instiment by reason of any demand made by the origmal
Borrower or any Successors in Interest of Borrower  Any forbearance by Lender in exercising any right or
remedy meluding, without lmutation, Lender's aceeptance of payments from third persons, entihes or
Successors in Interest of Borrower or in amounts less than the amount thcn due shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assngns Bound. .Borrower covenants
and agrees that Borrower's obligations and Labihity shall be jomt and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Notc (a "co-signer™): (a) is co-signing this
Sccunty Instrument only to mortgage, grant and convey the co-signer's mterest in the Property under the
terms of this Security Instrument; (b) is not persenally obligated to pay the sums se¢ured by fhis Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, mod1fy forbear or make
any accommaodations with regard to the terms of this Security Instrument or the Note mthout the co-sxgner 5
consent

Subyject to the provisions of Section 18, any Successar m Interest of Borrower who assumes Borrower s
obligahons under this Security Instrument in writng, and 15 approved by Lender, shall obtam all of
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" Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from

. Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release m

. .writing, - The covenants and agreements of this Security Instrument shall bind (except as provided m Section
20) anid benefit the successors and assigns of Lender.

“14, Loan Charges. Lender may charge Borrower fees for services performed m connection with
Borrower's default, for the purpose of protecting Lender's mterest i the Property and rights under ths
Security Instryment, 1ncluding, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other-fees, the absence of express authority 1o this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fec. Lender may not charge
fees that are expressly prohbited by this Security Instrument or by Applicable Law

If the Loan is subject 1o a law which sets maximum loan charges, and that law 15 finally mterpreted so
that the interest or othe:r l6an «charges collected or to be collected in connechion with the Loan exceed the
permitted limits, then (a) any such. loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permatted
limits will be refunded fo Borrower.. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower If a refund reduces principal, the reduction will
be treated as a partial prcpayment withiout any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's dcceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of achion Borrower might have arising out of such overcharge

15. Noftices, All notices given by Borrower or Lender m connection with this Security Instrument must
be in writng Any notice to Borrower in connection wath this Security Instrument shaf] be deemed to have
been given to Borrower when maied by first- class mail or when actually delrvered to Borrower's notice
address 1f sent by other means Notice to any ohe Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwisé. The notce address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender Borrower shall promptly notfy
Lender of Borrower's change of address. If Lender specifies a. procedure for reporting Borrower' s change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Security Instrument at any one time  Any notice to Lender
shall be given by delivering 1t or by mailing it by first class.mal to Lender's address stated heremn unless
Lender has designated another address by notice to Borrower - Any notice in connection wath this Security
Instrument shall not be deemed to have been given to Lender untl actuaily recerved by Lender. If any notice
required by this Security Instrument 13 also required under Applicable Law, the Applicable Law requrement
will satisfy the corresponding requirement under thes Security Instrument, -

16, Governing Law; Severability; Rules of Construction. . Thls Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property 15 located. All rights and
obligations contained m this Security Instrument are subject t0 any requirements and limitations of
Applicable Law. Applicable Law might explicitly or mphertly allow the parties to agree by contract or 1t
might be silent, but such silence shall not be construed a3 a prohubiton against agreément by contract In
the event that any provision or clause of this Security Instrument or the Note conflicts with Apphcable Law,
such conflict shall net affect other provisions of this Security Instrument or the Notc w]:uch can be given
effect without the confheting provision.

As used in this Securrty Instrument: (a) words of the masculme gender shail m_ean _and_ include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean.and
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~_include the plural and vice versa, and (c) the word "may" gives sole discretion without any obligation to take
Any action :
17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
. -18.-Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest i the Property” means any legal or beneficial interest in the Property, including, but not limited
to, these beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
ESCrowW égreemént, the mtent of which is the transfer of title by Borrower at a future date to a purchaser

If all or any part-of the Property or any Interest i the Property 15 sold or transferred (or if Borrower
is not a natural person and a beneficial interest m Borrower 15 sold or transferred) wathout Lender's prior
written consent, Lender may. require unmediate payment in full of all sums secured by this Security
Instrument However thls optmn shall not be exercised by Lender if such exercise is prohibited by
Applicable Law |

I Lender exercises, th.ts optmn, Lender shall give Borrower nohce of acceleration  The notice shall
provide a period of not less than 30 days from the date the notice is given 1n accordance with Section 15
withun which Borrower must pay all sums secured by this Security Instrument  If Borrower fails to pay these
sums prior to the expiraton of this period, Lender may invoke any remedies permitted by this Security
Instrument without further nétice or démand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets cortain conditons,
Borrower shall have the right to have enforcéinent of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument, (b) such other pertod as.Applicable Law might specafy for the termnation of Borrower' s
right to reinstate; or (c) entry of a judgiment enforcing this Security Instrument. Those conditions are that
Borrower: (z) pays Lender all sums which theri would be due under this Security Instrument and the Note
as 1f no acceleration had occurred, (b) cures any default of any other covenants or agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, including, but not lnited to, reasonable attorneys'
fees, property mspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrurent; and (d) takes such action as Lender may
reasonably require to assure that Lender's mterest m the Property. and rights under this Security Instrument,
and Borrower's ohligation to pay the sums secured by this. Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatermnent sums and-¢éxpenses in one or more of the following
forms, as selected by Lender: () cash; (b) money order; (¢) ceriifiéd check, bank check, treasurer's check
or cashier's check, provided any such check is drawn upon an mistitution whose deposits are msured by a
federal agency, instrumentality or entity, or (d) Electromic ‘Funds Tramsfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby. shall remam “fully effective as if no
acceleration had occwrred. However, this right to reinstate shall not app]y In the case of acceleration under
Section 18

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Notc ora partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notce to
Borrower. A sale miaght result i a change in the entity (known as the "Loan Servxcer") that collects Periodic
Payments due under the Note and this Security Instrument and performs other fnortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law There also mightbe one or more
changes of the Loan Servicer unrelated to a sale of the Note If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA ‘tequires in
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~connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
" 4 Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
. wall remain with the Loan Servicer or be transferred o 2 sucoessor Loan Servicer and are not assumed by
A._the Note purchaser unless otherwise provided by the Note purchaser,

*“Neither. Borrower nor Lender may commence, join, or be Jomned to any judicial action (as either an
ndividual litigant or the member of a class) that arises from the other party’s actons pursuant to this Security
Instrurment or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable périod after the piving of such notice to take corrective action  If Applicable Law provides a
time period which must elapse before certan action can be taken, that time period wnll be deemed to be
reasonable for purposcs of this paragraph The notice of acceleration and opportunty to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall
be deemed to satsfy the notice and ‘opportumity to take corrective action provisions of this Secton 20

21. Hazardous Substances. : As used m this Section 21 (a) "Hazardous Substances" are those
substances defined as toxic or hazardous. substances, pollutants, or wastes by Environmental Law and ihe
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, miaterials containing asbestos or formaldehyde, and radiwactive materials, (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protecthion; (c) "Environmental Cleanup™ includes any response action,
remedial action, or removal action, as defmed in Environmental Law, and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwisc trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 10 release any Hazardous Substances, on or 1 the Property Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in viclation of any Environmental
Law, (b) which creates an Environmental Condition, or (c)-which; due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vajue of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal resydential uses and to mawtenance of
the Property (including, but not lunited to, hazardous substancés m consumer products).

Borrower shall promptly give Lender written notice of (a) any mvestigation, clamn, demand, lawswt
ot other action by any governmental or regulatory agency or private party'involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, mcludmg but not limited to, any spilling, leaking, discharge, Telease or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or reléase of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or 1s notified by any governmental
or regulatory authonity, or any private party, that any removal or other remediation. of any Hazardous
Substance affecting the Property 1s necessary, Borrower shall promptly take-all necessary remedial actions
in accordance with Environmental Law Nothing herem shall create any obligation on Lsnda for an
Environmental Cleanup. . .

NON-UNIFORM COVENANTS. Borrower and Lender further covem"t and agee'as follows:
22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prmr to
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.~ aceeleration under Section 13 unless Applicable Law provides otherwise). The notice shall specify: (a)
- the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
;. the notjce is given to Borrower, by which the default must be cured; and (d) that failure to cure the

. default on or-before the date specified in the notice may result in 2cceleration of the sums secured by
thiis Security. Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court actien to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not liniited to, reasonable attorneys' fees and costs of title evidence,

1f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trastee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the fime aid place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Appl:cab[e Law by public announcement =t the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statcments made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys'
fees; (b) to all sums secured by this Security Instrument; and.(c¢) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Sectirity. Instrument and all notes evidencing
debt secured by thus Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legzlly enntled to it. Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lcnder may from tume to time appoint
a successor trustee to any Trustee appomnted hereunder who has ceased to act  Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutt&s confcrred upon Trustee heremn
and by Applicable Law.

25. Use of Property. The Property is not used principally for agncul'mral purposes

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys” fees and'costs o any
action or proceeding to construe or enforce any term of this Security Instrument  The term “attomeys fees,"
whenever used in this Security Instrument, shall inctude without limitation attorneys' fees mcurred by Lender
in any bankruptcy proceeding or on appeal.
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o ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENEORCEABLE UNDER. WASHINGTON LAW.

o BY ‘SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained m tlus
Security. Instrument and m auy Rider executed by Borrower and recorded wath it

4 : (Seal)
THOMAS M HENRY <", -Borrower
TRUSTEE OF THE HENRY FAMILY
TRUST U/A/D DECEMBER 20TH
2011

Londe N Sdowry

LINDA M HENERY, —Borrower
TRUSTEE OF THE HENRY FAMILY
TRUST U/A/D DECEMBER 20TH,
2011

. (Seal) (Seal)
" -Borrower -Borrower
(Seal) (Seal)
-Borrower: -Borrower
Witness: Witness:
_ _ =
F oﬂﬁﬁH;ggq?la.smg!e Famiy—Fannie Mag/Freddie l\PciggeU:»lBlFoongd INSTRUMENT dem L
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[Space Below This Line For Acknowledgment]

Sm O-F WASHINGTON )

Couuty of SKAGIT )

On mls_dg}@_ly appeared before me . THOMAS M HENRY AND LINDA M

to me known to be the mdxwdual or i duals described in and who executed the within and foregomng
instrument, and acknowledged.that he/she/they s1gned the same as ms/her/their free and voluntary act and
deed, for the uses and purposes thercm menno

Given under my hand and ofﬁcml_-s;al thl_s= =

o No'tarj Piblic I and for the state of ‘Washington,
- residing at:

(Seal) My épzimlssmnfexpircs:
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ACKNOWLEDGEMENT ~ PERSONAL REPRESENTATIVE, GUARDIAN, TRUSTEE

STATE OF WASHINGTON - )

On this Z day of TAN. Qo] personally appeared  Thomas M Henry and Linda M

Henry  tome known to be the individuals__ S described in and who executed the within
and foregoing instrument, and on oath stated that she/h_c‘ Bey’) was authorized to execute the
instrument and acknowledges it as the__trustees of The Henry Family Trust U/A/D December
20th. 2011 _ to be the free and voluntary act of such party for the uses and purposes mentioned
in the instrument.

GIVEN under my hand and official seal tﬁé--daj_ﬁ ang year last above written,

Cj(é? C’ﬂ/\_.u. &J-A

My appointment expires

Notary Public in and for the State of Washin .ré.'.i.' ng at.
/B3

MBI
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Loan Number: 6011543

- PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER 1s made this 2nd day of
JANUARY, . 2013 , and 1s incorporated mto and shall be deemed to amend and
supplement thie Mortgage, Deed of Trust, or Secunty Deed (the "Security Instrument™) of the same date,
given by the undersigned (the "Borrower™) to secure Borrower's Note to Peoples Bank, a WA
Corporation, A" WASHINGTON
(the "Lender"} of the'sime date and covening the Property described 1n the Security Instrument and located at:

12199 BAYHILL DRIVE, BURLINGTON, WASHINGTON 98233
P ]

The Property mncludes, .b_l__l.t 18 not Inmted t0, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in
COVENANTS, CONDIT_IO__N-S AND RESTRICTIONS OF RECQORD

(the "Declaration"). The Property is a part of a planne_d.uﬁit-develppment Inown as

BAY HILL VILLAGEF
[Name of Planned Unt Devclopmcnt]

(the "PUD") The Property also includes Borrawer's interest in the homeowners association or equivalent
entity owmng or managing the common areas and facilines of The PUD (the Owncrs Association") and the
uses, benefits and proceeds of Borrower' s interest _

PUD COVENANTS. In addition to the covensnts and agmements mada in the Secunty Instrumment,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obhganons under the PUD's
Constituent Documents. The "Constituent Documents” are the (1) Declaration; (ir) articles of incorporation,
trust mstrument or any equivalent document which creates the Owners Association;-and (ixi) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay; when due, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. Solong as the Owners Assoctation maintains, with a generallyacccpted _
INSUFANICE CArner, a "master” or "blanket" policy msuring the Property which 1s satisfactory to Lender and
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.~ whuch provides surance coverage in the amounts (including deductible levels), for the periods, and against
- loss by fire, hazards included within the term "extended coverage," and any other hazards, mcluding, but
. not limited to, earthquakes and floods, for which Lender requires insurance, then* (i) Lender waives the
pl’OVISlOIl it Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
msiirange on- the Property; and (i) Borrower's obligation under Section 5 to maintamn property insurance
coverage on'the Property is deemed sansfied to the extent that the required coverage is provided by the
Owners Association pblicy
‘What Leader” requires as a condition of this waiver can change during the term of the loan
Borrower shall give Lender prompt notice of any lapse in required property msurance coverage provided
by the master-or blanket policy.
In the event of a'dnsmbuuon of property insurance proceeds 1n lieu of restoration or repair following
a loss to the Property, or to common arcas and factlities of the PUD, any proceeds payable to Berrower are
hercby assigned and shall be paid.to. Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whethier or not then due, with the excess, 1f any, paid to Borrower.

C. Public Liability Insura'ricé -Borrower shall take such actions as may be reasonable to msure
that the Owners Association’ mamtams a publac liability insurance policy acceptable in form, amount, and
extent of coverage to Lender. -

D. Condemnation. The proceeds of any award or clamm for damages, direct or consequential,
paysblo to Borrower m connection with'any ‘condeminiation or other taking of all or any part of the Property
or the common areas and facilihes of the PUD, or for any conveyance m licu of condemnation, are hereby
assigned and shall be pad to Lender  Suich-proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section1L

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, erther partition or subdrvide the Property or consent to: (1) the abandonment or
termination of the PUD, except for abandonment or termination required by law 1n the case of substantial
destruction by fire or other casualty or wn the case of atakung by condemnation or emment domain; (1) any
amendment to any provision of the "Constuuent Documents” if the provision 1s for the express benefit of
Lender, (i) termmation of professional management and assumption of self-management of the Owners
Association, or (iv) any action which would have the effect;of rendermg thc public liability insurance
coverage mamtained by the Owners Association unacceptable to Lender

F. Remedies. IfBorrower does not pay PUD dutes and assesstments whcn duc then Lender may pay
themn. Any amounts disbursed by Lender under this paragraph F shall become addifional debt of Borrower
secured by the Security Instrument Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear nterest from the date of disbursement at the Note rate and’ shall bc payable, with interest,
upon notice from Lender to Borrower requesting payment.
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- Rider.

TRUSTEE. OF.THE.HENRY FAMILY
TRUST U/A/D DECEMBER 20TH,
2011

“{Seal)
o _ —Borrower

-Borrawer

BY .S_IGNING BELOW, Borrower accepts and agrees to the terms and covenants contamned 1n this PUD

/ﬂ?iﬂ/ﬂ’t /7l ﬁ{\/jﬁ?ﬂﬁ (Seal

LINDA M HENRY, -Borrower
TRUSTEE OF THE HENRY FAMILY
TRUST U/A/D DECEMBER 20TH,
2011

(Seal)

(Seal)

-Borrower

Seal
-Bon(-owe;
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R SPACE ABOVE FOR RECORDERS USE
|NTER VIVOS REVOCABLE TRUST RIDER

hT Loan Number. 6011543
DEFINITIONS USED IN THIS RIDER.

(A) "Revocable Trust" ‘THE HENRY FAMILY TRUST U/A/D DECEMBER
20TH, 2011

(B} "Revocable Trust Trustee(s)." 'fHOM._AS M HENRY, LINDA M HENRY
trustee(s) of the Revocable Trust ) .

(C) "Revocable Trust Settlor(s)." THOMAS M HENRY, LINDA M HENRY
settlor(s) of the Revocable Trust. ' T

(D) "Lender,” Peoples Bank, a WA Corporation, A WASHINGTON

(E) "Secursty Instrument " The Mortgage, Deed of Trust;"'oi" -Sectrity De_ed and any niders thereto of
the same date as the Rider given to secure the Note to the Lender of the ‘sanmie date made by the Revocable
Trust, the Revocable Trust Trustee(s) and the Revocable Trust Settlor(s) and any other natural persons
signing such Note and covermg the Property (as defined below). S i

(F) "Property " The property described in the Security Instrument and-located :ﬁt: .
12199 BAYHILL DRIVE, BURLINGTON, WASHINGTON. 98233

[Praperty Address]

THIS INTER VIVOS REVOCABLE TRUST RIDER 1s made this - 2nd’ - day of
JANUARY, 2013 , and is mcorporated wto and shall be deerned to amend
and supplement the Security Instrument, I o

ADDITIONAL COVENANTS. In addition to the covenants and agroements made in the Seourity
Instrument, the Revocable Trust Trustee(s) and the Revocable Trust Seftlor(s) and the Lender further -
covenant and agree as follows: ST T e
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A. 'INTER VIVOS REVOCABLE TRUST

~. 1.~ CERTIFICATION AND WARRANTIES OF REVOCABLE TRUST TRUSTEE(S)
“e The Revocable Trust Trustee(s) certify to the Lender that the Revocable Trust 1s an inter vivos
revocable trust for which the Revocable Trust Trustee(s) are holding full title to the Property as trustee(s)
- . The Revocable Trust Trustee&s}warram lo the Lender that (1) the Revocable Trust 1s vahdly created
under the laws of the state of WASHINGTON ; (in) the trust mstrument
creating the Revocable Trust is in full force and effect and there are no amendments or other modifications
to the trust im$trument affecting the revocability of the Revocable Trust; (iif) the Property is located in the
state of WASHINGTON . + (iv) the Revacable Trust Trustee(s) have full power
and authority as trustee(s)tinder the trust instrument creating the Revocable Trust and under applicable law
1o execute the Secunty Instrument, includmg this Rider, (\g the Revocable Trust Trustee(s) have executed
the Security Instrument; including this Rider, on behaif of the Revocable Trust, (v1) the Revocable Trust
Settlor(s) have executed.the Seturity Instrument, includmg this Ruder, acknowledging all of the terms and
conditions contamned therein and agreeing to be bound thereby, (vii) only the Revocable Trust Settlor(s) and
the Revocable Trust Trustee(s) may hold any power of direction over the Revocable Trust; (viu) only the
Revocable Trust Settlor(s). hold thé power to direct the Trustee(s) in the management of the Property, (ix)
only the Revocable Trust Settlor(s) hold the power of revocation over the Revocable Trust; and (x) the
Revocable Trust Trustee(s) have.niot been notified of the existence or assertion of any lien, encumbrance or
claim agamnst any beneficial interest in, or transfer of all or any portion of any beneficial interest in or powers
of direchon over the Revocable Trust Trustee(s) or the Revocable Trust, as the case may be, or power of

revocation over the Revocable Trust. - »

2. NOTICE OF CHANGES TO REVOCABLE TRUST AND TRANSFER OF POWERS OVER
REVOCABLE TRUST TRUSTEE(S) OR REVOCABLE TRUST OR BOTH; NOTICE OF CHANGE -
OF REVOCABLE TRUST TRUSTEE(S); NOTICE OF CHANGE OF OCCUPANCY OF THE
PROPERTY; NOTICE OF TRANSFER OF BENEFICIAL INTEREST IN REVOCABLE TRUST.

The Revocable Trust Trustes(s) shall provide timely nitice to the Lender promptly upon notice or
knowledge of any revocation or termination of the Revocable Trust, or of any change in the holders of the
powers of direction over the Revocable Trust Trustee(s) or. the Revocable Trust, as the case may be, ar of
any change i the holders of the power of revocation over the Révacable Trust, or both, or of any change
mn the trustee(s) of the Revocable Trust (whether such.change is temporary or permanent), or of any change
in the occupancy of the Property, or of any sale, transfer, assignment or other disposition (whether by
operation of law or otherwise) of any beneficial interest in the Revocable Trust

B. ADDITIONAL BORROWER(S) e o

The term "Borrower” when used in the Security Instrament shall tefer to the Revocable Trust, the
Revocable Trust Trustee(s) and the Revocable Trust Settlor(s), jointly.and severally, Each party signing this
Ruder below (whether by accepting and agreeing to the terms and-covenants contained herein or b
acknowledging all of the terms and covenants contained herein and agreemg to be bound thereby, or both
covenants and agrees that, whether or not such party is named as "Borrower" on the first page of the Secury
Instrument, each covenant and agreement and undertaking of the "Borrower” in the Security Instrument s
be such party's covenant and agreement and undertaking as "Borrower”, and shall be enforceable by the

Lender as if such party were named as "Borrower” mn the Secunity Instrurmient

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST: IN THE
REVOCABLE TRUST G e e
Uniform Covenant 18 of the Security Instrument 15 amended to read as follows: ™
Transfer of Beneficial Interest; Transfer of the Property. R
H, without the Lender's prior wrnitten consent, (i) all or any part of the Property or an interest in
the Property is sold or transferred or (1f) there is a sale, transfer, assignment or other disposition of ary
beneficial mterest m the Revocable Trust, the Lender may, at its opticn, require unmedsate payment 1n foll
of all sums secured by the Security Instrument However, this option shall not be exsrclseﬁ:y the Lender -
if exercise 15 prohibited by federal law as of the date of the Security Instrument L
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Tf the Lender exercises this option, the Lender shall give the Borrower notice of acceleration. The

: . notice shall provide a peniod of not less than 30 days from the date the notice 15 delivered or mailed within

.. ‘which the Borrower must pay all sums secured by the Secunity Instrument. If the Borrower fails to pay all
‘sums secured prier to the expuration of this period, the Lender may invoke any and all remextics permitted
by the Security Instrument without further notice or demand on the Borrower

' BY SIGNING BELOW, the Revocable Trust Trustee(s) accept and agree to the terms and covenants
contamed in ths Intet Vivos Revocable Trust Rider

Jiondy 4&@

) MAS M H ¥, Borrower LINDA M HENRY
TRUSTEE OF THE HENRY FAMILY TRUSTEE OF THE HENRY FAMILY
TRUST U/A/D DECEMBER 20TH, TRUST U/A/D DECEMBER 20TH,
Borrower B ' Borrower
Borrower " BorTower

BY SIGNING BELOW, the undersigned Revocable Trust Settlor(s) acicnd\irlédge(s)'aﬂ ‘of the terms and
covenants contained in this Inter Vivos Revocable Trust Rider and agree(s} to be-bound thereby.

ﬂ - @/éwfz

Revocablo Trust(smlng
Revocable Tr'ust(Sctr,lm2 Revocable 'I‘rus-t(Sefél;.lat'il2
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