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DEED OF TRUST

DATE: December 31, 2012

Reference # (if appllcable} JiSQﬁD._Q Additional on page ____
Grantar(s):

1. TELLESBO,BRYCEL .~

2. TELLESBO, RACHELLE L

3. HOLLMANN, ROYCE:T ™ ™

4. HOLLMANN, VICKI L

Grantee(s)
1. Skagit State Bank g
2. Land Title Company of Skagrt County, Trustee

Legal Description: Lot 3 SP #PL0G6- 0078 Ptn w 1/2 SE 1!4 29-33-4 E WM.
e Additional on page 2

Assessor's Tax Parcel ID#: 330429-4-002-0500_(-1270_58_)

THIS DEED OF TRUST is dated December 31, 2012, among BRYCE L TELLESBO and
RACHELLE L TELLESBO, husband wife, whose address:is'2619 N 27TH ST, MOUNT VERNON ,
WA 98273-9499 and ROYCE T HOLLMANN, and VICKI L HOLLMANN, husband and wife, in
indeterminate undivided interests {"Grantor"); Skagit State Bank, whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA “98233 (referred to below
sometimes as "Lender” and sometimes as “"Beneficiary"); and: Land Title Company of Skagit
County, whose mailing address is P O Box 445, Burllngton, WA 93233 (referred to below as
"Trustee”). !
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CON‘VEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of éntry and possesslon and for the benafit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the followiny described real property, together with all existing or subsequently erected or affixed buildings,
improvements-and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or imigation rights); and all ather rights, royalties, and profits relating to the real
property,-including-without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

focated in Skagrt Caunty, State of Washington:

Lot.3, Short Plat No. PL06-0078, approved November 28, 2007, recorded December 17,
2007, under Audltors File No. 200712170121, records of Skagit County, Washington,
being a portlon ‘of. the West 1/2 of the Southeast 1/4 of Section 29, Township 33 Notrth,
Range 4 East W, M:.

Situate in the County of -Skagit, State of Washington.

The Real Property or: |ts address is commonly known as 22846 North Starbird Road, Mount
Vernon, WA 98274. The Real Property tax identification number is 330429-4-002-0500
(P127058). ’ :

Grantor heraby assigns as secunty to Lender, all of Grantor's right, titie, and interest in and to all leases, Rents, and
profits of the Property. This: assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, petectfed and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acteleration of ‘all or part of the Indebtedress. In addition, Grantor grants to Lender a
Uniform Commercial Code security intérest in the Personal Properly and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE .-(X} ;PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE'NOTE, THE RELATED DOCUMENTS, AND THi$ DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON'THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES- Grantor warrants that: (a) this Deed of Trust is executed at
Barrower's request and not at the request of Lender;” (b)Y Grantor has the full power, right, and authority to anter into
this Deed of Trust and to hypothecate the Property; .{c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other-ingtriment binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d} Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financiat condition; and () Lender has made no
representation to Grantor about Borrower (includirg without ||m|tat|on the creditworthiness of Borrower).

GRANTOR'S WAIVERS, Grantar waives all rights of defenses ansmg ‘by reason of any "one action” or "anti-deficiency”
faw, or any other law which may prevent Lender from bringing.-any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise af a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise prawded in thls Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes”due,-and Borrower and Grantor shall perform all thelr
respective obligations under the Note, this Deed of Trust, and-the Related Documents.

POSSESSICON AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the followmg prowslons

Passession and Use. Until the occurrence of an Event of Defalilt, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the F'roparty and . (3} collect the Rents from the Property
(this ptivitege is a license from Lender to Grantor automatically-, revuked ypon default). The following provisions
relate to the use of the Property or to other limitations on the Property The Real Propedy is not used principally
far agricultural purposes.

Duty to Malntain. Grantor shall maintain the Property in good condltmn and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. P

Compliance With Environmental Laws. Grantor represents and warrants to:Lender lhal A1) During the period of
Grantor's ownership of the Property, thare has been no use, generation, manutasture , storage, treatment, disposal,
release or threatened retease of any Hazardous Substance by any person ofi; under, about or from the Froperty;
(2) Grantor has no knowledge of, or reason to believe that there has been, except ag-previously disclosed to and
acknowledged by Lender in writing, (a} any breach or violation of any Enviropmental Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any ‘Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the: Property, or {g)~ any actual or
threatened litigation or claims of any kind by any person relating to such mattersiand (3] Extept'as previously
disclosed to and acknaowledged by Lender in writing, (a) neither Grantor nor any tenant; contracter, agent or ather
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of orreledse:any Hazardous
Substance on, under, about or from the Property; and (b) any such activity shall be conducted-in compliance with
all applicable federal, state, and locai laws, regulations and ordinances, including” withgut - limitation all
Environmental Laws. Grantor authorizes Lender and its agents te enter upon the Property tc:make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determing. compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shali be-for Lénder's
purposes only and shall not be construed to create any responsibility or liability on the part of Lénder to Grapfor or
to any other person. The representations and warranties contained herein are based on Grantor’$ dug d|||gence in
investigating the Property for Hazardous Substances. Grantar hereby (1) releases and waives any Tutiire ‘ctaims ™
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or othef: ‘costs Gnder
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,

liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting fram™ '. .;
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, ‘storage, .+

disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whéther =
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction

and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest ;= '

in the Property, whether by foreclosure or ctherwise.
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Nuigance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

strippirig of or waste on or to the Property or any portion of the Property. Without limiting the generality of the

Foregoing, Grantor will not remove, or grant to any cther party the right to remave, any timber, minerals (including
¢ pil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

: :'._Ramqv'al,éf Improvements. Grantor shall not demolish or remove any Improvements from the Real Property

-, without-Lender's prior written consent. As a condition 1o the removal of any Improvements, Lender may require

Grantir to'make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal values g

Lendérfs"RigHt to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to.attend to Lender's interests and lo inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all. agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise Hse-or dccupy the Property in any manner, with all laws, ardinances, and regulations, now or hereafter
in effect, of‘all govérnmental authorities applicable to the use or occupancy of the Property. Grantor may conlest
in good faith any such |aw,-ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, sg’long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in-the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasenably salisfactory to Lender, to protect Lender's interest.

Duty to Protect. Gfant_dr _aérees n'e;ither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and, ;ire;g_rve the Property.

TAXES AND LIENS. The fol'loﬁving:-_.provisioﬁs_frelating to the taxes and liens on the Property are part of this Deed of
Trust: Vst

Payment. Grantor shall pay when dué (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines-and impositions levied against or on account of the Property, and shall
pay when due all claims for work dore‘on or:for services rendered or material furnished 1o the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. R

Right to Contest. Grantor may withhold payment ‘of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lénder's interest in the Properly is not jeopardized. I a lien arises or
is filed as a result of nonpayment, Grantar, shali“within fitteen (15) days after the lien arises ar, if a lien is filed,
within fifteen (15) days after Grantor has:notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any.costs and attorheys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien: in any contest; Grantar shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemerit against the.Property. Grantor shall name Lender as an additional
obligea under any surety bond furnished in the contest procéedirigs:_

Evidence of Payment. Grantor shall upon demand furnish o Lendar satisfactory avidence of payment of the taxes
or assessments and shall authorize the appropriate goverimental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Pmpgrty. Sog

Motice of Construction. Grantar shall notify Lender at least-fifteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied ta the-Property, if any-mechanic's lien, materialmen's lien, or
other lien could be asserled on account of the work, services, ¢ materials.”, Grantor will upon requast of Lender
furnish to Lender advance assurances satisfactory to Lender:that Granter ‘can and will pay the cost of such
improvements. s i $

PROPERTY DAMAGE INSURANCE. The following provisions relaliné.ta insurjné the Property are a part of this Deed of
Trust. et S s

Maintenance of Insurance. Grantor shall procure and maintain policies of-fire.insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valug' covering ‘all: Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as kender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptabfe to-Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
fram time to time the policies or certificates of insurance in form satisfactory.to-Lender, ircluding stipulations that
coverages will not be cancelled or diminished without at least ten (10) days prior.Writtén notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in fayor of Lender-will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should:the Real-Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the full‘unpaid principal balance of
the loan and any prior liens on the property securing the loan, up to the maximum.policy.limits Set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain suchrinsarance for the term
of the loan. A

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to fhe Property. Lender may
make praof of loss if Grantor fails to do so within fitteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any.insurance and-apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,-or the restoration
and repair of the Properly. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repairor
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Uender shall, upon
satisfactory proaf of such expenditure, pay ar reimburse Grantor from the praceeds for the reasonable cost of
repair or restoration if Granter is not in default under this Deed of Trust. Any proceeds which:have riot'been
disbursed within 180 days after their receipt and which Lender has not commilted to the repair or restoration of -
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to:pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lander h_olds_.=.
any proceeds after payment in full of the Indebledness, such proceeds shall be paid without interest to Grantor as.
Grantor's interests may appear. : :

LENDER'S EXPENDITURES, If Grantor fails (A) to keep the Property free of all taxes, liens, security inierast_s,_.‘f
encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C) to make repairs to the: -
Property then Lender may do so. |f any action or praceeding is commenced that would materially affect Lendér's

R
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~interests.in the Properly, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believés to be appropriate to protect Lender's interests. All expenses incumred or paid by Lender for such purposes will
then bear intergst at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantar. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) ‘be added to the balance of the Note and be apportioned among and ba payable with any installment
paymants'to, becorhe due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the: Note; of (C) be'freated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust &l50 will secure payment of these amounts, The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lander may be entitled on account of any default. Any such action by Lender
shall not-be, construed ‘ag cunng the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ewnership of the Property are a part of this Deed
of Trust:

Title. Grantor warrante thet (a) Grantor holds good and marketable title of record to the Property in fee snrnple
free and clear of: ali: liens and encumbrances other than those set forth in the Real Property description or in any
title insurance pollcy title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and fb) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Cefense of Title. Sub]ect to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the. lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's: tltle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense Grantor. may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and 1o be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be- dellvered to Lender such instruments as Lender may request fram time to time
to permit such participatiofi:.-

Compliance With Laws. Granter Warrants that the Property and Grantor's use of the Properly complies with all
existing applicable laws, erdlna_nces_, and regulations of governmental authorlties.

Survival of Promises, Al prem's'es agree"rnents and statements Grantor has made in this Deed of Trust shall
survive the execulion and delivery of this Dggd of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Borruwers Indehtedness is paid in full.

CONDEMNATION. The following prowsmns re1atmg to condemnahon praceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnahon is*filed, Grantor shall promptly notify Lender in writing, and
Grantar shall promptly take such steps as may’'be fecessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceéding’ but'Lender shall be entitled to participate in the progeeding and to be
represented in the proceeding by counsek:of .its own choice all at Grantor's expense, and Grantor wili deliver or
cause to be delivered to Lender such mslrurnents and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Nat Praeceeds, If all or any part of the Property: i$:condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness pf the'repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of alf: :reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the £ondemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender; Grantor shail ‘execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and confinue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, ‘as described below, togsther with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and othar charges for recording or reglstenng this Deed ‘of Trust.

Taxes. The following shall constitute taxes to which this secuon epphes (1, specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured-by this'Deed of Trust; (2) a specific tax on
Borrower which Borrower is authorized or required to deduct from payments-on the, Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeabls against the Lender or the halder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness of on paymenls of principal and interest
made by Borrower, ;

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below un!ess Grantor either (1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided ahova in the Taxes and Liens sectwn and deposits with
Lender cash ot a syfficient carporate surety bond or other security satisfactory to: Lender i

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatmg &0 thns Deed “of Trust as a
security agreement are a part of this Deed of Trust:

Security AgreemenL This instrument shall constitute a Security Agreement to the extenl any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Un|f0rm Commemlal Code
as amended from lime to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is reguested by Lender o perfect
and continue Lender's security interest in the Personal Property. In addition to recording thisDeed of Trust‘if the
real property records, Lender may, at any time and without further authorization from Graritor; file_exaguted
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Graritor shall’ rejmburse
Lender for all expanses incurred in perfecting or continuing this security interest. Upon default, Grantor: shall nat.,
remove, sever of detach the Personal Property from the Property. Upon defauit, Grantor shall asserible any.’
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor-and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lencler o thel. “
extent permitted by applicable law. :

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party} from which |nforrnet|on:' )
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Unlformf ;
Commercial Code} are as stated on the first page of this Deed of Trust. ;

FURTHER ASSURANGES; ATTORNEYAN-FACT. The following provisians relating to further assurances and-h

attorney-in-fact are a part of this Deed of Trust:
WA
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___-Further ‘Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
“ deliver,.oF will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
¢ ‘Lender, cause to be filed, recorded, refiled, or rerecarded, as the case may be, at such times and in such offices
- : and places:as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
. agreements, financing statements, continuation statements, instruments of further assurance, cerificates, and
‘otherdocuments as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete,
'.perfect continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
thé Related Docurments, and (2) the liens and security interests created by this Deed of Trust as first and prior
liens gri the*Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law ar Lender
agress td the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
with'the malters referred to in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name-of ‘Grantor and at Grantor's expense. For such purposes, Grantor hereby irevecably appoints
Lender as Grantor's-attormey-in-fact for the purpose of making, executing delivering, filing, recording, and doing all
other things as’ may bhe necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Bgrro_wer and Grantor pay all the Indebtedness when due, terminates the line of credit, and
Grantar otherwise performs all-the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and
deliver to Trustee a reqtlest for full réconveyance and shall execute and deliver to Grantor suitable statemments of
termination of any financing statermient an file evidencing Lender's security interest in the Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by appiicable law. The grantee in any
reconveyance may bae described as the "person or persons legally entitled therato", and the recitals in the reconysyance
of any matters or facts shall be canclusive’ proof of the truthfulness of any such mattars or facts.

EVENTS OF DEFAULT. At Lender‘s optlon Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Borrower failsto m"ake any payment when due under the Indebtedness.

Break Other Promises. Borrower ar Grantor ‘breaks any promise made to Lender or fails to perform promptly at the
time and strictly in the manner prowded in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default, Failure to Comply wq_th _.any other term, chligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the 'Related Documenls

Default on Other Payments. Failure of Grantor W|th|n the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or gtatement made or fumished to Lender by Barrower or Granlor or on
Borrower's or Grantor's benalf under this Deed of Trust or the Related Documenis is false or misleading in any
material respect, either now or at the time made or furnished.

Defective Collateralization. This Deed of Trusl ‘or any of the Related Documents ceases to be in full force and
effect (including failure of any coilateral document to create & valld and perfected security interest or lien) at any
time and for any reason.

Death or Insolvency. The death of any Borrower or Granlor the insolvency of Borrower or Grantor, the
appointment of a receiver for any part of Borrower’s of Granlor's iproperty, any assignment for the benefit of
creditors, any type of creditor workout, or the oomrnencsmant ot any proceeding undar any bankruptey or
insolvency laws by or against Borrower or Grantor. _

Taking of the Property. Any creditor or governmental agency” trles to take any of the Property or any other of
Borrower's or Grantor's property in which Lender has a lien. This includes taking of, gamlshmg of or levying on
Borrower's or Grantor's accounts with Lender. However, if Borrower or Grantar disputes in good faith whether the
claim on which the taking of the Property is based is valid or reasonable, and 'if Borrower or Grantor gives Lender
written notice of the claim and furnishes Lender with monies or 2 surety bond ‘satisfactory to Lender to satisfy the
claim, then this defauit provision will not apply. :

Breach of Other Agreement. Any breach by Borrower or Grantor under thé terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace pefiog provided therein, including without
limitation any agreement concerning any indebtedness or other obhgatmn of Borrower or Grantor to Lender,
whether existing now or later. :

Events Affacting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, of-accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or ll.abthty under any Guaranty of the
Indebledness.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: ;

Electlon of Remedies. All of Lender's rights and remedies will be cumulative and may be exerused alone or
together. An election by Lender to choose any one remedy will not bar Lender frgm . using any pther remedy. If
Lender decides to spend maney or to perform any of Grantor's obligatians under this Deed of Trust, after Grantor's
failure to do 50, that decision by Lender will not affect Lendet's right to declare Grantor in default and to exerctse
Lender's remedies. e

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebledness lmmedlately
due and payable, including any prepayment penalty which Borrower would be required to pay. .. :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shal! have the rtght fo exercise 1ts
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose: by judtclal
foreclosure, in either case in accordance with and to the full extent provided by applicable law. k

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aiI the rlghls and 3
remedies of 3 secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possessaon of and_
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds :
over and above Lenders costs, against the Indebtedness. In furtherance of this right, Lender may require any.
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents arg
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse -
instruments received in payment thereof in the name of Grantar and to negotiate the same and collect the® .-
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the -~
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' __-?obhgatlons for which the payments are made, whether or not any proper grounds for the demand existed, Lender
T may exermse its rights under this subparagraph either in person, by agent, or through a receiver.

' Appolnt Racelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of

i the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending

. foractosyre or sale, and to collect the Rents from the Property and apply the proceeds, aver and above the cost of

“the Teceivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's

“right-to the appountment of a receiver shall exist whether or not the apparent value of the Property exceeds the

Indebtedness by & substantial amount. Employment by Lender shall not disqualify a person from serving as a
rece.lver

Tenaricy at Sufferance If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender othenmse becomes entitled to possession of the Property upon default of Borrower or Grantor,
Granter shall become a‘tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
aption, either:" (1)+ pay. @ reasonable rental for the use of the Property, or (2) vacate the Property immediately
upon the demand of Lender

Other Remedles Truslee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law of in equuy

Notice of Sale. Lender ‘st give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time-after which_any private sale or other intended disposition of the Parsenal Property is to be
made. Reasonablg notice shall' mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personaf Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. Tothe extent permmed by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. in exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales, Lender shall be entitled
to bid at any public sale dn.all or any portlon of the Property.

Attornays' Fees; Expenses. If: Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled: fo récover such'sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether ar not-8ny.court actian is involved, and ta the extent not prohibited by law, all
reasonable expenses Lender incurs that-in Lenders opinion are necessary at any time for the protection of ils
interest or the enforcement of its rights ‘shall pecome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate fram the date ‘of the ‘expenditure until repaid. Expenses coverad by this paragraph include,
without limitation, however subject to any limits urider applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, |nc|udmg attorneys' fees and expenses for bankruptcy proceedings
{including efforts to madify or vacate any autematic stay or injunction), appeals, and any anticipated post-]udgment
collection services, the cost of searching records, obtaining tille reparts (including foreclasure reports), surveyors’
reports, and appraisal fees, ttle insurance, dnd fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and dulles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The follownng prov&snons relatmg to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust %

Powers of Trustee. In addition to ali powers of Trusteé ansmg as a mauer of law, Trustee shall have the power to
take the following actions with respect to the Propeily tipon the written request of Lender and Grantor: (a) join in
prepating and filing 8 map or plat of the Real Propetty,-includirig the dedication of sfreets or other rights to the
public; (b) join in granting any easement or creating “any-restriction..on the Real Property; and () join in any
suberdination or other agreement affecting this Deed of Trust or'the ihtere‘st of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be ubllgated to notify any Gther party of a pending sale under any other
trust dead or lien, or of any action or proceeding in which Grantor, Lender; or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding |s brnughl by Trustee

Trustee. Trustee shall meet all qualifications required for Trustee under* apphcable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the” F’roperty, {he.Trustee shali have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judlCIa| foreclosure in either case in
accordance with and to the full extent provided by applicable law. ’

Successor Trustee. Lender, at Lender's option, may from time to time appomt a suuces:;or Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustee,.and” Grantor; the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name“and-address-of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its successors’in interest. The successor
trustee, without conveyance of the Properly, shall succeed to all the title, power, .and duties conferred upon the
Tmstee in this Deed of Trust and by applicable law. This procedure for substltu'non of Trustee shall gavern to the
exclusion of all other pravisions for substitution. . :

NOTICES. Subject to applicable law, and except for notice required or allowad by Iaw to be glven in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
natice of sale shall be given in writing, and shall be effective when actually delivered, whan.. “Actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationaflly recognlzed avernight caourier, ar, if
mailed, when deposited in the United States mail, as first class, certified or registered mail posiage prepaid; dirscted to
the addresses shown near the beginning of this Deed of Trust. All copies of hotices of foreclasure from:the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the baglnnlng of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving farrpal
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's curfent address:
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if-there ig.
more than one Grantar, any natice given by Lender to any Grantor is deemed to be notice given to all Gramors It will
be Grantor's responsibility to tell the others of the notice from Lender. . .

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire eg_reel.'nen't;
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmefit tg
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the chanhge or:

amendment. cE

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not tcf_t}e_:-
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“used lo ihta;rpret or define tha provisions of this Deed of Trust.

Momer-.:"'l}'\ere shall be no merger of the Interest or estate crested by this Deed of Trust with any other interest or
'--g?_tfla;r_g_-the Propsrty at any time held by or for the benefit of Lender in any capacity, without tha writtan consent
LaLender o
Governing Law." This Deed of Trust will be govemad by federal law applicable to Landsr and, to the extent nat
preempted. by federal law, the laws of the State of Washington without regard to its conflicts of law previsions.
This' Desd of Trust has besh accepted by Lender in the State of Washington,

Joint and Sevpﬁl I_.I_aﬁflity. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all refsrences to Grantor shall maan each and every Grantor, and all references to Borrowar shall mean
each and every-Bomowar. = This means that each Grantor signing below is responsible for all obligations in this

Deed of Tru_sl-.

Mo Walver by.Lander. ‘Graritor-understandg Lender will not give up any of Lender's rights under this Deed of Trust
uniess Lender does sgin wriling. The fact that Lender delays or otnits to exerdise any right will not mean that
Lender has given up that-7ight. If Lender does agree in writing to give up ane of Lender's rights, that does not
mean Grantor will not haveto comply with the other provisions of this Dead of Trust. Granior also understands
that if Lender does eonsent to & request, that does hot mean that Grantor wili not have to get Lender's consent
again if the situation happsns pgain.” Grantor further understands that Just because Lender consents to one or
more of Granlor's requests, -that does: not mean Lender will ba required to consent to any of Grantor's future
requests, Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severabllity. If a count ﬁné_!.s that any provision of this Deed of Trust ls not valid or should not be enforced, that
fact by itself will not mean .t,hat the rést af-this Deed of Trust will nol be valid or anfarced, Therefore, @ court will

anforce the rast of the provisiona of thigDasd of Trus! even if a provision of this Deed of Trusl may be found 1o be
invalid or unenforceable, - A

Successors and Assigns. Subject ta any limitations stated in this Deed of Trust on transfer of Granlor's intarast,
this Deed of Trust shall be binding.ipon and.iniifa to the benefit of the parlies, their succassors and essigns. If
ownership of the Praperty becomes vested'in a person other than Grantor, Lander, without notice to Grantor, may
deal with Grantor's successors with raferance ta this Deed of Trust and the Indabitadnass by way of forbearance or
extension without releasing Grantor friifn the abligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essenca’ln the performance of this Deed of Trust.

Walver of Homestead Exemplion. Grantor hereby-Toleases and walves all rights and banafits of the homeslead
exemption lows of the Stata of Washington a3 to-all Indebtadness secured by this Daed of Trust.

DEFINITIONS. The following words shall have the following meanings when usad in this Deed of Trust:
Bansficiary, The word "Beneficiary™ means Sk_égit State Bank, and s successors and assigns.

Bomewer. The wurd "Borrower® means BFi‘{C'E__L TELLESBO ond RACHELLE L TELLESBO and includes all
co-signers and co-makers signing the Note and 3l thsir successors.and assigns.

Deed of Trust. The words "Deed of Trust” maan this Daed.of Trust among Grantor, Lender, and Trustes, and
includes without limitation all assignment and Security interast provisions relating to the Personal Property and
Rents, S R

Enviranmental Laws. The words “Environmentsl Lais™ mesn any and ail giate, fadersl and local stalutes,
requlations and ordinances relating to the protection of hyman :hesith or the environmant, including without
limitation the Comprahensive Envimnmental Response, Compensation, and.\iability Act of 1980, as amended, 42
U.S.C. Saction 9601, ot seq. ("CERCLA"}, the Superiund Amendmients and Reauthorization Act of 1886, Pub. L.
No. 99-498 ("SARA"), the Hazardous Materlals Transportation Act, 48 1.8.C:-Section 1801, &t seq., the Rasource
Conservation and Recovery Act, 42 U.S.C, Section 6301, et seq., ior gther applicable state or federal laws, rules,
or regulations adopted pursuant thereto. i F

Event of Default. The words *Event of Default® mean any of tha avents of gelaul set forth in Wis Deed of Trust n
the events of defaull section of this Deed of Trust, i

Grantor. The word *Grantor” means BRYCE L TELLESBO, RACHELLE L TELLESBO, ROYCE T HOLLMANN and
VICK! L HOLLMANN.

Guaranty. The word "Guaranty” mesns the guaranty from guarentor, endorsér, . Surety, or accommodation party to
Lender, including without lmitation a guaranty of all or part of he Note. i il

Hazardous Substances. The words “Hazardous Substances” mean melerals thal, becauss. of thair quantity,
concentration or physical, chemical or infectious characterstics, may cause pr pose. @ present gr potential hazard
to human health of the environment when improperly used, treated, stored, disposed-of, génerated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used In thelr very broadest sense and
indlude withoul limitation any end all hazardous or toxic substances, materials or Waste' as defined by or listed
undet the Environmenial Laws. The term “Hazardous Substances” alse includes, withaut limitatlpn, potrcleum and
petroleum by-producls or any fraction therect and asbestos, i ’

Improvements. Tha word “lmprovements™ maans all existing and fulure improvernents; buildings)” structures,
mabile homes affixed on the Real Property, faciliies, additions, replacements and other-construction on the Real
Property. e
Indebtedness, The word “Indebtedness” means all principal, interest, and othar amounts; ‘costs ‘and axpenses
payable under the Note or Related Documents, together with ali renewals of, extensions of, modifications of,
cansolidatians of and substitutions for the Note or Related Documents and any amounts expended or advancad by
Lender to discharge Grantor's obligations of expenses incurred by Trustee or Lender to enforce .Grantor's..
obligations unter this Deed of Trust, toguther with interest on such amounis a8 providad in this Déed of Trust. = =

Lender. The word "Lender” means Skagit Stale Bank, Its successors and assigns. The words “guccassors of ",
assigns” mean any person or campany that acquires any interest In the Nota. : :

Note, The word "Note™ means the promissory note dated December 31, 2012, in the uriginal-iz'__br_iﬁéipél..
amount of $588,000.00 from Borrower to Lander, together with all-renewals of. extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the premissery nole or agreement. Lok

Personal Property, The words "Parzonal Property” maan all aquipment, fixtures, and cther articles of personal .
proparty now of hereafter owned by Grantor, and now or hereafter sitachad or affixed to the Real Propéry;.~ .7
together with all accesslons, parts, and additions to, all replacements of, and all substituions for, any of sych -
property; and logether with all Issuas and profits thereon and proceeds {including without limitation all Insurarice
proceeds and refunds of premiums) from any sala or other disposition of the Property.
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“ Proparty. iTha word "Property” means collectively the Raal Property and the Personal Proparty.

% Real Pr‘bp"erty._ The words "Resl Proparty” mean the real property, interests and rights, as further describad in this

“Deed of Trust. . ‘

“Related ,_Dée_mnnntu. The words "Related Documents® mesn all promlssary notes, credil agmements, loan
agreeménts; environmantal agreements, security agreements, morigages, deeds of trust, security desds, collateral
mortdages, and all other Instruments, agresments and docurnents, whether now or hareafter existing. executed in
connection with the' Indebtedness; provided, that guarantles are not “Relatad Dacuments” and ara nol sacured by
this Deed of Trust. -

Rents, The word “Renis® means all present and future rents, revenuas, income, lssues, royaltes, profits, and
other benefits derivéd from the Proparty.

Trustee. The wicrd "Trustga”™ means Land Title Company of Skagit County, whosa malling address ie P O Box
445, Buririgton, WA §8233____and any substiute or successar trustass,
EACH GRANTOR ACKNUWLE_DGES“ HAVING READ ALL THE PROVISIONS OF THIS DEEC OF TRUST, AND EACH
GRANTOR AGREES TO ITS T'ERMS. ‘

iNDIVIDUAL ACKNOWLEDGMEN
STATE OF \/\)Qﬁy\\q‘é‘){m |
COUNTY OF Sww ) \

On this day befors me, the undersigned Notary Public, persnna!l_y"a.npéaréq BRYCEL T
ma ar proved 1o ma on the basis of sallsfactory evidence to be the:individual described In al
of Trust, and acknowledged that ha or she signed the Deed-of Trust as his or her free and voluntary act and deed, for

the uses and purposes tharein mentioned. o e
U™ OUA_wlB

Glven un hand and officlal this
st at U

My commission explres l

By
(= 7
Nnéry Pu}crln and for&!uﬂLtn of

-  INDIVIDUAL ACKNOWLEDGME&V
STATE OFWQ'SWJ\W } fa :
) yss i

COUNTY OF 8 MW . ) \

()

KN r N
On this dey befare ma, the undersigned Notary Publle, personally appeared RACHELLEN, TELLESHD, por
te me or proved to me on Lhe basls of sallsfaciory avidence to be the individual des o]y Bind'
Oead of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and velur

for the uses apd purposas lharsin mentioned. L,,P'V‘ - q&ﬂmam ) )
pyza ranang w AL PTIDN

d for the Stals ot\j__\E_( My commission explres =1 D*—

IR o e
-

R
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T INDIVIDUAL ACKNOWLEDGMENT

G ) 88

GOUNTY OF K!fdﬁip e )
mmmmmmummmmmm ROYGE T HOLLMANN, parsonally known to-
ma or proved 1o me on the basis.of satisfaciory evidence to be the dascribed in and who executed the Desd
of Trust, and acknowledged that he or she skmed the Deed of Trust as his o her free and volunlary act and deed, for
the uses and purposes thereln mentioned. - gentinn,

Givan wnder my hand and offcied sasi this ____Z. ot (January 203

i AV )

| vy s -@g:-“ _ "’%’{P@’m’ n_Brerrocriesy
Y- RY: =
Notary Pubilic In and for the State of /14 g.gg..-'\,\o"f"(o'g ¢ commission explres 7:// A
2 e (03
25 PUBVeE S
INDIVIDUAL MENT

2 . 1Y
*Ji;,l‘i,.l(\‘

staveor _VasStynafvy ).
7 yes
comryor K1 Fis 62?0

mmaaywmm,mmmmmmmwmyummlmhwmm
me or proved 1o mo on the basis of satlsfactory evidence to be the individusl desciibed In-and who executed the Dead
;leuat,::achmﬁa;mﬁmthd‘ﬂ\owmDaodofTrustBsHl'nrhe_rﬁu--lMVbluhtﬂyadlnddeod,lor
2 Y365 anil pUrpOsss n mentioned. : - P
Given under my hand and offical see] this Znd dyot__(JarUa Y ,20./3
- a * .‘||'."‘ R o b " .
I \“\‘ée L] ””"4
S\ 5
pweson &, <&
Sl
NOTARY
Ill’r L ] 4""

L) ’,

Notary Public In and for the State of i1-/7

(4
*y

o
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REQUEST FOR i @B SONVEYANGE
Ta: “? umtoet**'

Yhe undersigned Is the legal owner and hokler of ail Indeblednass secured by this Deed of Trust, You s hereby .
requested, upon payment of all sums owing 10 You, 10 reconvey without wamanty, 1o the persons entitled thereto, the -
fight, titie and intarast now held by you under the Doad of Trust. EA

Dute: Baneficlary:
By:
s .3 Its:
LASER PRO Lending, Ver. mo&mmmm, ST
A R
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