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", . THIS DEED-OF TRUST ("Security Instrument” or “Second Security Instrument™) is made on December
" 10, 2012 (“Date”). The trustor is Pauline R. Hinchman whose address is 808 Evans Dr, Sedro Woolley,
WA 98284 ("Borrawer"). The trustes is Senior Official with responsibility for Single Family Mortgage
Insurance’ Programs in the Department of Housing and Urban Development Field Office with
jurisdiction over. the property described below, or a designee of that Official. (“Trustee}. The
beneficiary-is the Secrelary of Housing and Urban Development, whose address is 451 Seventh Street,
Sw, Wa'shmgtcm DC-20410 ("Lender" or "Secretary™). Borrower has agreed to repay to Lender amounts
which Lender is-obligated to advance, including future advances, under the terms of a Home Equity
Conversion Loan Agreement dated the same dale as this Security Instrument ("Loan Agreement”). The
agreement to repay-is-evidenced by Borrower's Note dated the same date as this Securily Instrument
("Second Note"}. This Security Instrument secures to Lender: (a} the repayment of the debt evidenced by
the Second Note, with interest;and all renewals, exiensions and modifications of the Second Nete, up to a
maximum principal amount of- THREE HUNDRED THIRTY SIX THOUSAND AND NOMO00 Dollars
{U.S. $336,000.00); (b)the payment ‘of all other sums, with interest, advanced under Paragraph 5 to
protect the security of this Security ‘Instrument or otherwise due under the terms of this Security
Instrument; and (c) the ‘pérformancs of Borrower's covenants and agreemenis under this Security
Instrument and the Second.Note. The full debt, including amounts described in (a), (b}, and (¢) above, if
not paid earlier, is due and payable on December 01, 2083. For this purpose, Borrower irrevocably grants
and conveys to Trustee, in bust, w:th power of sale the following described property located in Skagit
County, Washington: . :

SEE LEGAL DESCRIPTION ATTACH ED HERETO AND MADE A PART HEREOF.
which has the address of: 808 Evans Dr, Sedm Wuolley, WA 98284 ("Properly Address™).

TOGETHER WITH all the improvements now or_ hereafter erected on the property, and all easements,
rights, appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions
shall also be covered by this Security Instrument. All of Ihe foregomg is referred to in this Security
instrument as the "Property.”

BORROWER COVEMNANTS that Borrower is Iawfully se_jsed of lhe_estate hereby conveyed and has the
right to grant and convey the Property and that the Property is only. encumbered by a First Security
Instrument given by Borrower and dated the same date as’ this Security Instrument ("First Security
instrument™). Borrower warrants and will defend generally the: tme to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform oovenanis"ufbr 'halio'nél use and non-uniform
covenants with limited variations by jurisdiction to constitute a unlform security mstrument covering real

property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows

1.  Payment of Principal and Interest. Borower shall pay when due the pnncrpal of and interest on,
the debt evidencad by the Second Note.

2.  Payment of Property Charges. Borrower shall pay all property changes consisting -'qff'*iéxes,.gmund
rents, flood and hazard insurance premiums, and special assessments in a timely ‘manner, .and
shall provide evidence of payment to Lender, unless Lender pays property charges by withholding
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- “funds from monthly payments due to the Borrower or by charging such payments to a line of credit
‘as.provided for in the Loan Agreement. Lender may require Borrower to pay spacified property

7 -charges directly to the parly owed payment even though Lender pays other property charges as
. | provided in this Paragraph.

3. "-Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whather now -in_existence or subsequently erected, against any hazards, casuaities, and
contingencies, including fire. This insurance shall be maintained in the amounts, to the extent and
for the petiods required by Lender. Borrower shall also insure all improvemenis on the Property,
whether now in existence or subsequently erected, against loss by flcods to the extent required by
Lender. The insurance policies and any renewals shall be held by Lender and shall include loss
payable clauses in favor of, and in a form acceptable o, Lender.

In the event of loss; Bommower-shall give Lender immediate notice by mail. Lender may make proof
of loss if not made promiptly-by. Borrower. Each insurance company concemed is hereby authorized
and directed to make payment for such loss to Lender, instead of to Borrower and Lender jointly.

Insurance prnceeds shall be applied to restoration or repair of the damaged Property, if the
restoration or repair is:economically feasible and Lender’s security is not lessened. If the restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied first tethe reduction of any indebtedness under the Second Nole and this
Security Instrumant. Any excess insarance proceeds over an amount required to pay all outstanding
indebtedness under the Second. Note and this Secunty instrument shall be paid to the entity legally
entitied thereto.

in the event of foredosure of this Seéurilﬁ_'_lns'trument or other transfer of fitle to the Property that
extinguishes the indebtednass, all right, tille and interest of Borrower in and o insurance policies in
force shall pass to the purchaser.

4. Occupancy, Preservation, Mamtenance and Protectron of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall accupy; establish, and use the Property as Bomower's
principal residence after the execution of this Security instrument and Bomower (or at least one
Borrower, if inifially more than one person are Bofrowers) and shall continue fo occupy the Property
as Borrower's principal residence for the term of the Secunty Inslrumenl "Principal residence” shall
have the same meaning as in the Loan Agreement. ,

Borrower shall not commit waste ar destroy, damage or substantaauy change the Property ar allow
the Property to deteriorale, reasonable wear and tear excepted. Borrower shall also be in defaull if
Borrower, during the loan application process, gave materially false_or inaccurate information or
statements to Lender (or failed to provide Lender with any material information) in connection with
the foan evidenced by the Note, induding, but not limited to, representations ‘concerning Bormower's
occupancy of the Property as a principal residence. ff this Security Instrument-is on a leasehold,

Borrower shall comply with the provisions of the lease. If Borrower acquires fee tile to the Property,

the feasehold and fee title shall not be merged unless Lender agrees to the merger in wiiting.

5. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in"Paragraph 2.
Borrower shall pay these obligations on time directly to the entity which is owed the payment. If
failure to pay would adversely affect Lender’s interest in the Properly, upon- Lender’s request
Borrower shall promptly furnish to Lender receipts evidencing these payments: Borrower shall_

AR A

Firan nm-.umam SEnm:Bs @ 0299 (0?:07) (3-«-107 f Washington Second Deed of Trust - HECM FIXED RATE -~

rmmmmwmmmmmrm!m

Skagit County Audltor
1/2/2013 Page 4 of 1210:38AM



-promptly discharge any lien which has priority over this Security Instrument in the manner provided
< .in Paragraph 12{c).

" If Borrawer fails to make these payments or the property charges required by Paragraph 2, or fails
" to perform any other covenants and agreements contained in this Security Instrument, or there is a
.. légal proceeding that may significantly affect Lender's rights in the Property (such as a procesding
in bankruptcy; fer condemnation or to anforce laws or regulations), then Lender may do and pay
whalever is: necessary to protect the value of the Property and Lender's rights in the Property,
incliding payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect. L'ender's security in the Property, Lender shall advance and charge to Borrower all
amounts due 1o-the Secretary for the Morlgage Insurance Premium as defined in the Loan
Agreement as well as all sums due to the loan servicer for servicing activities as defined in the Loan
Agreement. Any amc":u-nt's_ disbursed by Lender under this Paragraph shall become an additional
debt of Bomower as provided for in the Loan Agreement and shall be secured by this Security
Instrument.

6. Inspection. Lender or its agent may. enter on, inspect or make appraisals of the Property in a
reasonable manner and-al.feascnable limes provided that Lender shall give the Borrower notice
prior to any inspection or appraisal specifying a purpose for the inspection or appraisal which must
be refated to Lender's interest in the-Property. If the Property is vacant or abandoned or the loan is
in default, Lender may lake réasonable action to protect and preserve such vacant or abandoned
Property without notice to the Borrower. -

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connaction with any condemnation or gther taking of any part of the Property, or for conveyance in
place of condemnation, shall be paid to Lender. The proceeds shall be applied first to the reduction
of any indebtedness under the Second Note and this Security Instrument. Any excess proceeds
over an amount required to pay all outstanding indebledness under the Second Note and this
Security Instrument shall be paid lo the entity legally entitied thereto.

8. Fees. Lender may collect fees and charges au_tho_rized by the Secretary for the Home Equity
Conversion Mortgage Insurance Program. e T

9, Grounds for Acceleration of Debt.

(a) Due and Payable. Lender may require payment—'\r;'-f\:\_\i of'aii- é_ums- securad by this Security
Instrument if: T e

{i} A Borrower dies and the Property is not the principal tés:idence of at least one surviving
Borrower; or e

iy All of a Borrower’s title in the Property (or his or her beneficialinterest in a:trust owning
alt or part of the Property) is sold or otherwise transferred and no cther Bormrower retains
titte to the Property in fee simple or retains a leasehold under.a'lease for not less than
99 years which is renewable or a lease having a remaining period of not less:than 50
years beyond the date of the 100th birthday of the yoeungest Borrower or_retains a life
estate, (or retaining a beneficial interest in a trust with such an interast in the Praperty);
or R

u!!|1965011?20000000t
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(i) The Property ceases to be the principal residence of a Borrower for reasons other than
« *  death and the Property is not the principal residence of at least one other Bormower; or

{iv} For a pericd of longer than 12 conseculive months, a Borrower fails lo occupy the
- < Praperly because of physical or mental illness and the Properly is not the principal
“ residence of at least one other Borrower, or

{v) An obligation of the Borrower under this Security Instrument is not performed.

{b) Noti_cé'_to Lender Borrower shall notify the Lender whenever any of the events listed in
Paragraph Q(a)(ii)m(v) oceur.

{c) Notice to Borrower Lender shall notify Borrower whenever the loan becomes due and
payable urider Paragraph 9(a)(ii-{v}. Lender shall not have the right to commence foreclosure
until Borrower has had 30 days after notice: to either:

(i} Corract the matter whlch resulted in the Security Instrument coming due and payable;
or .

(i) Pay the balance in ol of .

(i) Sell the Property fér the.f'eése"r of the balance or 95% of the appraised value and apply
the net proceeds of the sala toward the balance; or

{iv} Provide the Lender with a deed-ln-heu of foraclosure.

(d) Trusts. Conveyance of a Bomower_‘s. interest in_the Property o a trust which meels the
requirements of the Secrslary, or conveyance of a trust's interests in the Properly to a
Sorrower, shall not be considered a conveyance for purposes of this Paragraph 9. A trust
shall not he considered an occupant or be considered as having a principal residence for
purposes of this Paragraph 9.

10. No Deficiency Judgments. Bomower shall have no personal I|ab|l|ty for payment of the debt
secured by this Security Instrument. Lender may enforce the debt only through sale of the Property.
Lender shall not be permitied to oblain a deficiency judgment agamst Barrower if the Security
Instrument is foreclosed.

11. Reinstatement. Borrower has a right to be reinstated if Lender has -_required immediate
payment-in-full. This right applies even after foreclosure proceedings are instituted. To reinstate this
Security Instrument, Borrower shall correct the condition which' resulted in_ the -requirement for
immediate payment-in-full. Foreclosure costs and reasonable and customary attorney's fees and
expenses propery assccialed with the foreclosure proceeding shall be added to-the principal
balance. Upon reinstatement by Borrower, this Security Instrument and the obllgatlons that it
secures shall remain in effect as if Lender had not required immediate payment-m-full However,
Lender is not required to permit reinstatemant if. (i) Lender has accepted reinstatement sfler the
commencement of foreclosure proceadings within two years immediately preceding. . the
commencement of a current foreclosure proceeding, (i} reinstatement will preclude faraciosure on
different grounds in the future, or (jii} reinstatement will adversely affect the priarity of the: Secur:ty_

0 L
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; ___.I-r"létrumeni.
.12, Lien Status.

. . (a) Modification. Barrower agrees to extend this Security Instrument in accordance with this
.-~ Paragraph 12{a). If Lender determines that the original lien status of the Security Instrument
“"is-jeppardized under state law (including but not limited to situations where the amount
“secured by the Security Instrument equals or exceeds the maximum principal amount stated
or the maximum period under which loan advances retain the same lien priority initially
granted to loan. advances has expired) and staie law permits the original lien status to be
maintaifed: for future loan advances through the execution and recordation of one or more
documents, then Lender shall obtain title evidence at Borrower's expense. If the tile evidence
indicates thal the ‘property is not encumbered by any liens (except the First Security
instrument described in Paragraph 13{(a), this Second Security instrumant and any
subordinate  liens that the Lender determines will also be subordinate to any future loan
advances), Lender shall request the Borrower to execute any documents necessary to protect

the lien status of future loan advances. Borrower agrees to execute such documents. If state
jaw does not permit the original lien status to be extended to future loan advances, Borrower

will be deemed o have failed to'have performed an obligation under this Security Instrument.

(b) Tax Deferral Progra'r_iié; Borrower_s’hall not participate in a real estate tax deferral program, if
any liens created by the tax deferral are not subordinate to this Security Instrument.

{c) Prior Liens. Borrower shall promptly discharge any lien which has priority aver this Security
Instrument unless Borrower: -(a) agreés.in writing to the payment of the cbligation secured by
the lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or {c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to all
amounts secured by this Security Instrument. If ‘Lender determines that any part of the
Property is subject to a lien which may atlain-'priority over this Securily Instrument, Lender
may give Borrower a notice idenlifying the lien. Borrower shall satisfy the lien or 1ake one or
mare of the actions set forth abave within 10-days of the giving of notice.

13. Relationship to First Security Instrument.

{a) Second Security instrument. In order o secure payments which the Secretary may make to
or on behalf of Borrower pursuant to Saction 255(i)(1){A).of the- National Housing Act and the
Loan Agreement, the Secretary has required Borrower to execute a. Second Note and this
Second Security Instrument. Bomower also has executed & First Note and First Security
Instrument. ' B

{b) Relationship of First and Second Security Instruments. Paﬁme'nts f_nade by the Secrelary
shall not be included in the debt under the First Note unless: C o

(i)  The First Security Instrument is assigned to the Secretary; or S

(i) The Secretary accepts reimbursement by the helder of the First Note- fﬁ;.f".“a" payments
made by the Secretary. T

A
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If the circumstances described in (i} or (i) occur, then all payments by the Secretary, including
interest on the payments but excluding late charges paid by the Secretary, shall be included in
the debt under the First Note.

. {¢) ~ Effect on Borrower. Where there is no assignment or reimbursement as described in (b){i)
or {ii) and the Secretary makes payments to Borrower, then Borrower shall not.

" {i} .-Be required to pay amounis owed under the First Note, or pay any rents and revenues
" _-of the Property under Paragraph 19 to the holder of the First Note or a receiver of the
. Property, until the Secretary has required payment-in-full of ail oulstanding principal and

. accrued interest under the Second Note; or

(i} Be obliQ’a_ted 1o pay interest or shared appreciation under the First Note at any time,
- whether aecrued befare or after the payments by the Secretary, and whether or not
" accrued interest has been included in the principal balance under the First Note.

{d) No Duty of the Secretary. The Secretary has no duty to the holder of the First Nole to
enforca covenants:6f the Second Security Instrument or to take actions to preserve the value
of the Pmparty,:_even though the hoider of the First Note may be unable to coliect amounts
owed under the First Note because of restrictions in this Paragraph 13.

{e) Restrictions on éhfgﬁircgmént. Notwithstanding anything else in this Security Instrument, the
Borrower shall not be obligated to comply with the covenants hereof, and Paragraph 19 shall
have no force and effect; whenever there is no outstanding balance under the Second Note.

14. Forbearance by Lender Not a Whi:vér. Any forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preciude the exercise of any right or remedy.

15. Successors and Assigns Bound; “Joint and Several Liability. Borrower may not assign any
rights or obligations under this Security Instrument or the Second Note, except to a trust that meets
the requirements of the Secretary. Borrower's covenants and agreements shall be joint and several.

16. Notices. Any notice to Borrower provided for in this-Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed fo the Property Address or any other address all Borrowers jointly
designate. Any notice 1o the Secretary shall be given by first class mail ko the HUD Field Office with
jurisdiction aver the Property or any other address designated by the Secretary. Any naotice provided
for in this Security Instrument shali be deemed to have been given: to Borrower or Lender when
given as provided in this Paragraph 16. B

17. Governing Law; Severability. This Security Instrument shall be-governed by Federal law and the
taw of the jurisdiction in which the Property is located. In the evenit that any provision or clause of
this Security instrument or the Second Note conflicts with applicable law;-such conflict shall not
affect other provisions of this Security Instrument or the Second-Nale. which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the
Second Note are declared to be severabla. - A

18. Borrower's Copy. Borrower shall be given one conformed copy of l:héiseéoh'd_N'd'té___and this

A
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*""'SQGU'.'_ity Instrument.

- NON-UNIFOI”'\‘M COVENANTS. Borrower and Lender further cavenart and agree as follows:

19,

20.

Il

T

: ._AssiQhrﬁent of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
“-.revenues of.the Properly. Borrower authorizes Lender or Lender's agents to collect the rents and

revenuas ‘and - hereby direcls each tenant of the Property to pay the rents to Lender or Lender's
agents. However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or
agreement-in the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes
an absohHe assignment-and not a assignment for additional security only.

If Lender gives notice of breach to Barrower: (a} all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by this Security
Instrument; (b} Lender shall be entifled to collect and raceive ail of the rents of the Property; and (c)
each tenant of the Property shall pay all rents dug and unpaid to Lender or Lender's agent on
Lender's written demand to the" tenant

Borrower has not executed any pﬂﬂl‘ assngnment of the rents and has not and will not perform any
act thal would prevent Lender from exercising its rights under this Paragraph 19, except as
provided in the First Security | !nstrument '

Lender shall not be required lo enter upon take control of or maintain the Property before or after
giving notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so al
any time there is a breach. Any application of rents shall not cure or waive any default or invalidate
any other right or remedy of Lender. This assignment of rents of the Property shall ierminate when
the debt secured by this Security Instrument is paid in full.

Foreclasure Procedure. If Lender requires immediate payment in full under Paragraph 9,
Lender may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitied to collect ail expenses incurred in pursuing the remedies provided
in this Paragraph 20, including, but not llmlted to,. reasonahle attorneys fees and costs of
title evidence. :

if Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to nause the Property to be sold.
Trustee and Lender shali take such action regarding notice of sale and shali give such
notices to Borrower and to other persons as Applicable Law may require. After the time
required by Applicable Law and after publication of the notice of sale, Trustee, without
demand on Borrower, shall seil the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period
or periods permitted by Applicable Law by public announcement at the time and place fixed
in the notice of sale. Lender or its designee may purchase the Property at any saie

Trustee shall deliver to the purchaser Trustee’s deed conveying the Prope‘rty-__'wi_thout any

covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima
facie evidence of the truth of the statements made therein. Trustee shall apply the pro'c_:eeds__

IO I\Ii!lll!lﬂllllllﬂll!lﬂi
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. of the sale in the following order: (a)to all expenses of the sale, including, but not limited

* to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security

"+ Instriment; and (c) any excess to the person or persons legally entitled to it or to the clerk
of the supenor court of the county in which the sale took place.

21, --:Llen Pnorlty The full amount secured by this Security Instrument shali have lien priority
subordinate only to the full amount secured by the First Security Instrument.

22. Adjustable Rate Feature. - NOT APPLICABLE

23. Reconveyance. Upon payment of all sums secured by this Securty Instrument, Lender shall
request Trirstee to‘reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty.to the person.or persons legally eniitled to it. Such person or persons shall pay any
recordation costs @nd the Tristée’s fee for preparing the reconveyance.

24. Substitute Trustee. in accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to an'y Trustee-appointed hereunder who has ceased to act. Without conveyance
of the Property, the succéssor trustee shall succeed to all the title, power and duties conferred upch
Trustee herein and by Appllcable Law

25. Use of Property. The Property i5 nol used pnncnpally for agricultural purposes.

26. Attomeys’ Fees. Lender shall be entrﬂeq to reoovar its reasonable attomeys’ fees and costs in any
action ar proceeding to construe “or-enforce any term of this Security instrument. The term
“attorneys’ fees,” whenever used in_ this Security Instrument, shall include without limitation
attoneys' fees incurred by Lender in any bankruptcy prooeeding or on appeal.

27. Riders to this Security Instrument. If one or more nders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shalt be incorporated into
and shall amend and supplement the covenants and agreements of this Security Instrument as if
the rider(s) were a part of this Security Instrument: [Check apphcable bax(es).]

Condominium Rider Planned Unﬂ Devek:pment Rider
[]
[ ] Shared Appreciation Rider [X]Other [S?eprfy] s

Legal Description ...

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY EXTEN'D CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE’ NOT ENFQRCEABLE UNDER
WASHINGTON LAW.

PRGN |I|||II
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i ' BY SIGNING BELOW, Borrawer accepts and agrees to the ferms and covenants contained in

L thss Secunty Instrument and in any rider{s) executed by Bommower and recorded with it.

R Ypsdeeor

“ / Borrower PauhheR Hinchman

Space Below This Line for Acknowledgement

State of Washmgton

County of Sv‘tﬁ i {.

| certify that | know or have satlsfactory evidence that Pauline R. Hinchman, {name of person) is the
perscn who appeared before me;.and said person acknowledged that (he/she) signed this instrument and
acknowledged it to;be {his/her) free and voluntary act for the uses and purposes mentioned in the

instrument. _ _

Dated; December

Signature of Notary

Tille

My Commission expires: G-20 Q014

T —
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Exhibit A

.- THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF SKAGIT,
~STATE OF Washington, AND IS DESCRIBED AS FOLLOWS:

LOT 10 AND 11,.PLAT OF CASCADE PARK ADDITION, ACCORDING TO THE PLAT
THEREOF-RECORDED IN VOLUME 7 OF PLATS, PAGE 56, RECORDS OF SKAGIT
COUNTY, WASHINGTON.

PARCEL ID: P76329/4154-000-010-0004 AND P76330/4154-000-011-0003

Parcel ID: P76329/4154-000-010-0004

Commonly known as 808 Evans Dr, Sedro Woolley, WA 98284
However’ by:s__hoWi_r_l_g’;_his address no additional coverage is provided

ABBREVIATED LEGAL: LOT!O AND.11, "CASCADE PARK".
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