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 THIS DEED OF TRUST (*Security Instrument") is made on DECEMBER 21, 2012
The grastoris. PATRICK E. MICHAELS AND LILLIAN C. MICHAELS

The trusteeis NEXTITL’E A TTILE & ESCROW CO

(" Trustee").
The beneficiary is Mortgage Elecu'omc Registration Systems, Inc, ("MERS") (solely as nominee for Lender,
as hereinafier defined, and Lender's successors and assigns). MERS is organized and existing under the laws
of Delaware, and lias.an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. {888)
679-MERS. :
AMERICAN FINANCIAL RESOURCES INC., A NEW JERSEY
CORPORATION & & {"Lender")
is organized and exnstmg under the laws of NEW JERSEY
and has an address of 9 SYLVAN WAY PARS IPPANY, NEW JERSEY 07054

3

Borrower owes Lender the prmc1pa| fim. of WO HUNDRED FIFTY-EIGHT THOUSAND TWO
HUNDRED NINETY-THREE AND 00/’100 Dollars (U.S. § 258,293.00 ).
This debt is evidenced by Borrower's riote dated the.same date as this Security Instrument ("Note™), which
provides for monthly payments, with - ‘the fill ‘debt, if not paid carlier, due and payable on
JANUARY 1, 2043 Tl:us Secunty Instrument secures to Lender: (a) the repayment of
the debt ev:denccd by the Note, with mterest, and all renewals, extensions and modifications of the Note;
(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with power of sale, the foliowing described property located i, SKAGIT
County, Washington:

LEGAL DESCRIPTION ATTACHED HERETO AN'D MADE A PART HEREQF.
A.P.N.: 200905010112

which has the address of 3488 BUTLER CREEK ROAD

[Street
SEDRQO WOOLLEY , Washington 98284 ("Propcrty Address”):
[City] . fZip Code] .
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TOGETHER WITH all the i improvements now or hereafter erected on the property, and all easements,
appurteuancm, and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument
as the "Property "*Borrower understands and agrees that MERS holds only legal title to the interests granted
by Borrower in'this* Secunty Instrument; but, if necessary to comply with law or custom, MERS (as norninee
for Lender and’ Lender s'successors and assigns) has the right: to exetcise any or all of those interests,
including, but not limited 10, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing or canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey: the. Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT*combines uniform covenants for national use and non-uniform
covenants with limited vanatlons by _]uIlSdlCthn to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS Bormwcr and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of,
and interest on, the debt evidenced by the Note and.late charges due under the Note.

2. Moathly Payment of Taxes, lnsnrance, and Other Charges. Borrower shall include in each
monthly payment, together with the principal and interest as set forth in the Note and any late charges, a sum
for (a) taxes and special assessments levied-or o be levied against the Property, (b) leasehold payments or
ground rents on the Property, and (c) premiums for insurance required under paragraph 4. In any year in
which the Lender must pay a morigage insurance premium to the Secretary of Housing and Urban
Development (" Secretary™), or in any year in wh:ch such premium would have been required if Lender stil!
held the Security Instrument, each monthly payment shall also. include either: (i) a sum for the annual
mortgage insurance premium to be paid by Lender to the Secretary, or {ii) a monthly charge instead of a
mortgage insurance premium if this Security Instrument s held by the Secretary, in a reasonable amount to
be determined by the Secretary. Except for the monihly charge. by the Secretary, these jtems are called
"Escrow Items" and the sums paid to Lender are called "Bscrow Funds."

Lender may, at any time, collect and hold amounts for Fscrow Items In apn aggregafe amount not 1o
exceed the maximum amount that may be required for Borrower!s escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. § 2601 et geq. arid lmplementng regulations, 24 CFR Part
3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve permitted
by RESPA for unanticipated disbursements or disbursements béfore.thi Borrower' s payments are available
in the account may not be based on amounts due for the mortgage insufance prcnumn

I the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at any time are not sufficient to pay the Escrow Ttems when die,’ Lender may notify the Borrower
and require Barrower to make up the shortage as permitted by RESPA_ =

The Escrow Funds are pledged as additional security for all sums sccured by. thls Secunty Instrument.
If Borrower tenders to Lender the full payment of all such sums, Borrower's accourit shall be credited with
the balance remaining for all instaliment items (a), (b), and (c) and any mortgage ingurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender sha!l prompﬂy refund
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any excess funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by
Lendér, Borrower s'account shall be credited with any balance remaining for all installments for items (),
(), and (c). - -

3. Apphcatmn of Payments All payments under paragraphs 1 and 2 shall be applied by Lender as
follows: 5

FIRST, 1o, the mortgage insurance premiuin to be paid by Lender to the Secretary or to the monthly

charge by the Secretary ‘itstead of the monthly mortgage insurance premium;

SECOND. to any taxes, special assessments, leaschold payments or ground rents, and fire, flood
and other hazard insurance-premiums, as required;

THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of the Note; and

FIFTH, to late charges due under the Note.

4. Fire, Flood and. Other Hazard Insurance. Borrower shall insure all improvements on the
Property, whether now in_existence or subsequently erected, against any hazards, casualties, and
contingencies, including fire, for whlch Lender requires insurance. This insurance shall be maintained in
the amounts and for the periods that Lender réquires. Borrower shall also insure all improvements on the
Property, whether now in existence or subscqucntly erected, against loss by floads to the extent required by
the Secretary. All insurance shail be cdrried with companies approved by Lender. The insurance policies
and any renewals shall be held by Leuc[er and shall Jnclude loss payable clauses in faver of, and in a form
acceptable to, Lender.

In the event of loss, Borrower shaﬂ g:ve Lender unmed:atc notice by mail. Lender may make proof of
loss if not made promptly by Borrowet. -Each insurance company concerned is hereby anthorized and
directed to make payment for such loss dn-ectly to Lender, instead of to Borrower and to Lender jointly. All
or any part of the insurance proceeds may be applied by Lender, at its aption, gither (a) to the reduction of
the indebtedness under the Note and this Security- Instrument, first to any delinquent amounts applied in the
order in paragraph 3, and then to prepayment of principal, or {B)to the restoration or repair of the damaged
Property. Any application of the proceeds to the principal shall'nét extend or postpone the due date of the
monthly payments which are referred to in paragraph2, or ‘change the amount of such payments, Any excess
insurance proceeds over an amount required to pay all- outstandmg indebtedness under the Note and this
Security Instrument shall be paid to the entity legally enttled thereto. ..

In the event of foreclosure of this Security Instrumeént or other. transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Bormwer in and to insurance policies in force
shall pass to the purchaser.

5.  Occupancy, Preservation, Maintenance and Protectton of. tha Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and ise the Pmperty as Borrower' s principal
residence within sixty days after the execution of this Security Instrumeit (of within sixty days of  later sale
or transfer of the Property) and shail continue to occupy the Property as Borrower"s principal residence for
at least one year after the date of occupancy, uniess the Lender determines that requirement will cause undue
hardship for Borrowet, or unless extenuating circumstances exist which are beyond Borrower's control,
Borrower shall notify Lender of any extenuating circumstances. Botrower shall not cominit-waste or destroy,
damage or substantially change the Property or allow the Property 1o deteriorate, .réasonable wear and tear
excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan'is in defantt.
Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or ibaccurate
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mformnou or statements to Lender (or failed to provide Lender with any taterial information) in connection
with: the loan ‘evidenced by the Note, including, but not limited to, representations concerning Borrower's
occupancy of the Property as a principal residence. If this Security Instrument is or a leasehold, Borrower
shall comply with’ the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold
and fee title shall.not be- merged unless Lender agrees to the merger in writing.

6. Cnudemnatmn “The proceeds of any award or claim for damages, direct or consequentlal in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid-under the Note and this Security Instrument. Lender shall apply such
proceeds to the rcduct:.on of the.indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the 6rder provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount requ;red to pay all outstanding indebtedness under the Note and this Security
Instrument shail be paid to the entity Tegally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay
all governmental or municipal charges fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the payment. If failure to pay would
adversely affect Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish
to Lender receipts evidencing these payments. .~

If Borrower fails to make these payments: or thc payments required by paragraph 2, or fails to perform
any other covepanis and agreements contained ini this Security Instrument, or there is a legal proceeding that
may significantly affect Lender's rights-in the Property (such as a proceeding in bankruptcy, for
condemnation or to enforce laws or regulations), then Lender may do and pay whatever is necessary 1o
protect the value of the Property and Lender's rights in the Property including payment of taxes, hazard
insurance and other items mentioned in paragraph 2. .

Any amounts disbursed by Lender under this paragraph shall be:come an additional debt of Borrower and
be secured by this Security Instrument. These amourits. shall bear interest from the date of disbursement at
the Note rate, and at the option of Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has prmnty over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obl;gat:lon secured by the lien in 2 manner acceptable
1o Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender' s opinion operate to prevent the enforcement of the lien; or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument.
It Lender determines that any part of the Property is subject 104 lieh which- ‘may attain priority over this
Security Instrument, Lender may give Borrower a notice 1dent1fymg ‘the lien. Bm'rower shall satisfy the lien
or take ane or more of the actions set forth above within 10 days of the| giving of notlce

8. Fees. Lender may collect fees and charges authorized by the Secretary

9. Grounds for Acceleration of Debt.

(8} Default, Lender may, except as limited by regulations 1ssus:d by. the Secretary in the case of
payment defaults, require immediate payment in full of all sums secured hy th:s Secm-xty Instrument
if:
() Botrower defaults by failing to pay in full any monthly payment requlred 'by thlS Sccunty
Instrument prior to or on the due date of the next monthly paymcnt, or” . .
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(11) Borrower defaults by failing, for a period of thirty days, to perform any other obligations

S “contained in this Security Instrument.

' (h) _Sale Without Credit Approval. Lender shall, if permitted by applicable law (including
section. 341(:1) of the Garn-5t. Germain Deposnory Institutions Act of 1982, 12 U.S.C. 170}j -
3(d)) and with the'priar approval of the Secretary, require immediate payment in fisll of all sums secured
by Ihls Security tstrument if:

" (i} All'or partof the Property, or a beneficial interest in a trust owning all or part of the

Property, is sold or otherwise transferred (other than by devise or descent), and

(i) The Property is.not occupied by the purchaser or grantee as his or her principal residence,

or the pu.rchascr Or. gmutcc does so occupy the Property, but his or her credit has not been

approved in.accordance with the requirements of the Secretary.
{c) No Waiver, If mrcumstances occur that would permit Lender to rcqu::e immediate payment
in full, but Lend&r does not reqmre such payments, Lender does not waive its rights with respect to
subsequent events, .
(d) Regulatmns of HUD Secretary In many circumstances regulations issued by the Secretary
will limit Lender's rights, in the case of payment defaults, to require immediate payment in full and
forectose if not paid. This Sectrity Instrument dees not authorize acceleration or foreclosure if not
permitted by regulations of the Secrctary
{¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 DAYS
from the date hereof, Lender may, .at its option, require immediate payment in full of all sums
secured by this Security Instrument. A written statement of any authorized agent of the Secretary
dated subsequent to 60 DAYS. from the date hereof, declining to insure
this Security Instrument and the Note shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be'exercised by Lender when the unava:labxhty
of insurance is solely due to Lender's fa:lu.re p i ren:ut & mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower has a right to be remstated lf Lcndcr has required immediate payment
in full because of Borrower's failure fo pay an amount due under thf: Note or this Security Instrument. This
right applies even after foreclosure proceedings are mstlmted. To-reinstate the Security Instrument,
Borrower shall tender in a lurmp sum alt amounts required to'bring Borrower's account current including,
to the extent they are obligations of Borrower under this Secunty Instrument, foreclosure costs and
reasonable and customary attorneys' fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument and thc obhgauons that it securcs shall remain in
effect as if Lender had not required immediate payment in full. “However, Lender is not required to permit
reinstatement if: (i) Lender has accepted reinstatement after the commenceiment.of foreclosure proceedings
within two years immediately preceding the commencement of a current forecldsure proceeding, (i)
reinstatement will preclude foreclosure on different grounds in the ﬁlture of (111) remstatement will adversely
affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance by Lender Not s Waiver: Fxtension of the time of payment
or modification of amortization of the sums secured by this Security Instrurriént grantéd by Lender to any
successor 1n interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify. amomzanon of ﬂ'li: sums
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secured by tﬁjs Security Instrument by reason of any demand made by the original Borrower or Borrower' s
SUCCESSOrs in'interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver
of or preclnde the exercise of any right or remedy,

12 Suecessors and Assigns Bound; Joint and Several Liability; Ce-Signers. The covenants and
agreements of* th1s Security Instrurnent shall bind and benefit the successors and assigns of Lender and
Borrower, subjéct to'the proyisionis of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Any Barrower who co-signs this Security Instrument but does not execute the Note: (a) is co-
signing this Security Instrumient only to mortgage, grant and convey that Borrower's interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated o pay the sums secured by this
Security Instrument; and {x) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any acoomodauons with rega:d to the terms of this Security Instrument or the Note without that
Borrower's consent.

13. Notices. Any notice to Bomr:wcr provided for in this Security Instrument shall be given by
delivering it or by mailing it by first-class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given'by first class mail to Lender's address stated herein or any
address Lender designates by notice to' Borrower. Any notice provided for in this Security Instrument shall
be deemed to have been given to Borrawer: ot Lender when given as provided in this paragraph.

14. Governing Law; Severability, “This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Propt;rty is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with apphcabIc law, such conflict shall not affect other provisions
of this Security Instrument or the Note w].nch can be given effect without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be g!ven one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or. permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropnate 10 normal residential uses and to maintenance of
the Property.

Borrower shall promptly give Lender written notice of any mvestlgancrn claun, demand, lawsnit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental or regulatory authority, that any removal ‘or ‘ther remediation of any Hazardous
Substances affecting the Property is necessary, Borrower shall promptiy take all necessary remedial actions
in accordance with Environmental Law,

Asused in this paragraph 16, "Hazardous Substances" are those suhstanccs deﬁned as toxic or hazardous
substances by Environmental Law and the following substances; gasolmc, kcrosenc, other flammable or
toxic petrolenm products, toxic pesticides and herbicides, volatile solvents, miterials eontmnmg asbestos or
formaldehyde, and radioactive materials. Asused in this paragraph 16, "Envifonmental-Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to hca.lt‘b cafety or. enwromncntal
protection. : -
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NON-UN!FORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17,. Ass:gument of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior
to Lender's motice.to Botrower of Borrower's breach of aty covenant or agreement in the Security
Instrument; Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit
of Lender and Borrower. ThlS assignment of rents constitutes an absolute assighment and not an assignment
for additional secunty ﬁnly

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustes fof bencﬁt of Lender only, to be applied to the sums secured by the Security Instrument;
{b) Lender shall be entitled to colléct and receive ail of the rents of the Property; and {c) each tenant of the
Property shall pay all rents due and unpald to Lender or Lender's agent on Lender's written demand to the
tenant.

Borrower has not executcd any. pnor ‘assignment of the rents and has not and will not perform any act
that would prevent Lender from excreising its rights under this paragrapk 17.

Lender shall not be required to'enter upor; ‘take control of or maintain the Property before or after giving
notice of breach to Borrower. “However, Lender or a judicially appointed receiver may do so at any time
there js a breach. Any application of. rents shall not cure or waive any default or invalidate any other right
or remedy of Lender. This assignmentiof’ tents of tbe Propcﬂy shall terminate when the debt secured by the
Security Instrument is paid in full. S

18. Foreclosure Procedure. If Lender reqmres immediate payment in full under paragraph 9,
Lender may invoke the power of sale and/or. any other remedies perntitted by applicable law, Lender
shall be entitled to collect afl expenses incurred in pursuing the remedies provided in this paragraph
18, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give Written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause‘the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as applicable law may require. After the time required by applicable Jaw and after publication
of the notice of sale, Trustee, without demand on Borrower; shall sell the Property at public anction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one
or mere parcels and in any order Trustee determines. Tmstee may postpone sale of the Property for
a period or periods permitted by applicable law by public announcement at the time and place fixed
in the notice of sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's déed shall be prima facie evidence of
the truth of the statements made therein, Trustee shall apply the procéeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys'
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

If the Lender's interest in this Security Tnstrument is held by the Secretary and the Secretary
requires immediate payment in fall under paragraph 9, the Secretary may invoke the nonjudicial power
of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 etseq.)
by requesting a foreclosure commissioner designated under the Act to commence foreclosnre and to sell
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the Property as pruwded in the Act. Nothing in the preceding sentence shall deprive the Secretary of
any nghts otherwise available tc a Lender under this paragraph 18 or applicable law,

19 Reoonveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this'Security Instrument to Trustee., Trustee shall reconvey the Property without warranty to the
person or persons legally-entitled to it. Such person of persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance. .

20. Substitate Trustee. In accordance with applicable law, Lender may from time to time appoini a
SUCCESSOT [Tustee to a:uy Trustce ‘appointed hereunder who has ceased 10 act. Without conveyance of the
Property, the successer trustce: sha}i succeed to all the tifle, power and duties conferred upon Trustee herein
and by applicable law. @

21. Use of Property The Property 15 not used principally for agriculnaral purposes.

22, Attorneys' Fees.: Lender shall be entitled to recover its reasonable attorneys' and costs in any action
or proceeding to constriic of “enforce any term of this Security Insrument. The term "attorneys’ fees,”
whenever used in this Security Instrumcnt shall include without limitation atiorneys' fees incurred by Lender
in any bankruptcy proceeding-or on appeal..-

23. Riders to this Security’ Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Ins1rument, the covenants of ¢ach such rider shall be incorporated into and shall
amend and supplement the covenants and agreemcnts of this Security Instrument as if the rider(s) were a part
of this Security Instrument. :

[Check applicable box(es)].

[ Condominium Rider Graduated Payment Rider [] Growing Equity Rider
(] Planned Unit Development Rider 7). Adjustable Rate Rider (] Rehabilitation Loan Rider
[J Non-Owner Occupancy Rider  [X] ' Other [Specify] Manufactured Home Rider

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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" ORAL’AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABEE UNDER WASHINGTON LAW.

BY SIGNIEIQ BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 11 of
this Security Instrument ‘an'i;l__iu any rider(s) executed by Borrower and recorded with it.

Q&I(A 5 C: (Seal) \’172?[ ,[,4& AN, C Wﬂﬁg@l)

PATRICK E. MICHAELS = -Borrower LILLIAN C. MICHAELS -Borrower

% (Seal) (Seal)
*, ... “Borrower -Borrower

- (Seah) (Seal)
-Borrower -Borrower

Witness: < ¢ Witness:

FHA WASHINGTON DEED OF TRUST - MERS DocMagi i,
WADGTZ FHA 07/03/12 Page 10 of 11 wwmdb;nagfc.ebm s
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[Space Below This Line For Acknowlsdgment}

State of WAsgrﬁeﬁgm )

County of~SI?AGiT_ A )

Onmm¢wpuwmﬂqummdhmxemePATRICK E. MICHAELS AND LILLIAN

C. MICHAELS ~ £”

to me known to be the mdlwdual or mdwlduals described in and who executed the within and foregoing
instrument, and acknowledged that ‘he/she/they signed the same as his/her/their free and voluntary act and
decd, for the uses and purposes therem mcnuoncd M/’

Given under my hand and of‘ﬁcmi saal th1s 52‘; day of Lb(cfﬂ\be {, re

Moo s ,\

' 4Notary Public in and for the state of Washington,

Slatﬂmary Pubiig " residing at: Sl’\NA M (S Cou

CLAREN S & of Washington S i
ARMS TRONG

es Jet 9, 2915
cal

Wwa
My Appnintrnent Expi

R — L Y

REQUEST FOR RECONVEYANCE

To Trustee:

The undersigned is the holder of the note or noies secured by tlus Deed of Trust. Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid-in full. You are hereby
directed to cancel said note or notes and this Deed of Trust, which are deliveied hereby,'" and to reconvey,
without warranty, all the estate now held by you under this Deed of Trust to- the person or pcrsons legally
entitled thereto. - g

Date:
FHA WASHINGTON DEED OF TRUST - MERS Dnm‘”“giéﬂ. TG _ L
WADOTZ FHA 07/03/12 Page 11 of 11 www.docmaiic. com
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MIN__:-"'__1..0:@33._6300000802543 Loan Number: 1068996

~-MANUFACTURED HOME RIDER
- TO MORTGAGE, DEED OF TRUST
OR OTHER SECURITY INSTRUMENT

THIS MANUFACTUR_ED HOME RIDER is made this 21st day of DECEMBER, 2012 ,
and is incorporated into and shall be deemed to amend and supplement that certain Mortgage, Deed of Trust
or Other Security Instrument.(the "Security Instrument”) of the same date hereof given by the undersigned
{the "Borrower(s)"} to;secure Botrawer's Promissory Note (or Manufactured Home Retail Instaltment
Contract) to AMERICAN FINAN c IAL RESOURCES, INC., A NEW JERSEY
CORPORATION - - (the "Note Holder")
of the same date hereof (the "Note“), and relating to the property described in the Security Instrument and
located at:

3488 BUTLER CREEK ROAD SEDRO WOOLLEY, WASHINGTON 98284

The following provisions are apphcabla to the Sccurlty Instrument, including those marked and completed
{where applicable): N B

1. [] DESCRIPTION OF REAL PRQPERTY. The description of the real property set forth in the
Security Instrument is amended by the addition of the following:

"Together with all improvements constructed upon, affixed to.or located upon the above described real
property, including without limitation any residential-dwelling:located upon or to be located thereon,
which dwelling is or may be a manufactured home, as hereinbelow described, which manufactured
home is or upon placement and affixation shaJ] ‘be concluswely deemed to be real estate {the
"Manufactured Home"): : -

Make: Model: 7 e Serial Number:
Year Built: Length and Wldﬂl
[ No Certificate of Title has been issued [ Certificate of Tnle No s

2. X MANUFACTURED AOME AS PERSONAL PROPER‘I"Y SECURITY The Note is also secured
by a security interest in favor of Note Holder in the following described manufactured home {"Manufactured
Home"), which is locaied on the real property described in the Secunty Instrument

Make: Model: Scrlal Number

Year Built: 0 Length and Width:

(] No Certificate of Title has been issued [] Certificate of Title No.

MANUFACTURED HOME RIDER TO MORTGA GE, DEED OF TRUST Docﬂngtc m

OR OTHER SECURITY INSTRUMENT .
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3 ADDITIONAL COVENANTS OF BORROWER(S) RELATING TO MANUFACTURED HOME.
If Paragraph 1 has been marked and completed, Borrower(s) agree(s) to comply with all State and local laws
and regtﬂanons relating to the affixation of the Manufactured Home to the real property described herein
including, but not limited to, surrendering the Certificate of Title (if required), obtaining any governmental
approval and executing any documentation necessary to classify the Manufactured Home as real property
under State: ami local law '

The Manufactured Home shall be at all times and for all purposes permanently affixed to and part of the real
property described herein and shall not be removed from said real property. Borrower(s) covenant(s) that
affixing the Manufactured Home to the real property described herein does not violate any zoning laws or
other local reqmrcments apphcable to manufactured homes.

If Paragraph 2 has been markcd and comp[etcd, Borrower(s) agree(s) and covenant(s) that the Manufactured
Home is and shall remain perscmal property, severable and separate from the real property described in the
Security Instrument, and agrcc(s) and covenant(s) not to take any action, or fail to take any action, which
would result in a change in such status

4. SECURITY AGREEMENT AND FTNANC]NG STATEMENT. This Security Instrument shall be a
security agreement granting Lender g first and prior security interest in all of Borrower's right, title and
interest in, to and under any personal property ("Personal Property”) which under and within the meaning
of the applicable State laws is and cdnmot be classified and considered real property, if any. Personal
Property shall also include the Manufactured Home described in Paragraph 2 hereof, if applicable. In the
event of any foreclosure sale, whether made by Trustee or a substitute trustee, or under judgment of the court
or pursuant to a power of sale, all of the Property and Personal Property may, at the option of Lender, be
sold as a whole or any part thereof, Tt shall not be necessary'to have present at the place of such sale the
Personal Property or any part thereof. Lender, as well as Trustee or any substitute trustee on Lender's
behalf, shall have all the rights, remedies and recourses Wwith' respect to the Personal Property afforded to a
"Secured Party" by the applicable state laws in addition to and fot in limitation of the other rights and
recourse afforded Lender and/or Trustee or any: substltute trustee wunder this Security Tnstrument.
Borrower(s) shall, upon demand, pay to Lender the amount-of any and all expenses, mciudmg the fees and
disbursements of Lender's legal counsel and of any experts and: agents which Lender may incur in connection
with: (i) the making and/or administration of this Security Insirusient; (ii).the custody, preservation, use
or operation of, or the sale or collection from, or other realization upon any property, real and/or personal,
described in this Security Instrument; (iii) the exercise or enforcement of any of the rights of Lender under
this Secunty Instrument; or (iv} the failure by Borrower(s) to perfon'n or’ obscrvc any of the provisions or
covenants in this Security Instrument. :

Lender may, at its election, at any time after the delivery of this Secunty Instrument, sign one or more copies
of this Security Instrument in order that such copies may be used ds a financing statement under the
applicable Statelaws. Lender's signature need not be acknowledged, and's niot nccessaryto the effectiveness
hereof as a deed of trust, a security agreement, or (unless otherwise required by apphcable law) a financing
statement.

5. RESPONSIBILITY FOR IMPROVEMENTS. Lender shalf not be respomlblc for any Improvements
made or to be made, or for their completion relating to the real property, and: shall ot jn Aoy way be
considered a guarantor of performance by any person or party providing or eﬂ"ectmg such unprovements

MANUFACTURED HOME RIDER TO MORTGAGE. DEED OF TRUST DocMagle EFamms
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6 INVALII) PROVISIONS If any provision of this Security Instrument is declared invalid, illegal or
unenforceable by a court of competent jurisdiction, then such invalid, illegal or unenforceable provistons
shall-be severed from, this Security Instrument and the remainder enforeed as if such invalid, iffegal or

unenforceable prowsmn is not a part of this Security Instrument.

Executed thxs__ c,?c_—:;l;f}di day of O&LCUML—@/_/ Q18-

= (Seal) Oﬁ,u(«célﬂ ¢ /M W(Scal}

PATRICK E. MICHAELS .~ -Borrower LILLIAN C. MICHAELS - Borrower
(SCHJ) (Seal)

-Borrower.-- ) -Borrower

(Seal) (Seal)

-Borrower -Borrower

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST
OR OTHER SECURITY INSTRUMENT
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EXHIBIT "A"

Tract ‘fB”"becviged Short Plat No. 60-79, approved October 26, 1979, recorded October 29, 1379, under
Auditor’s File No, 7910290018, being a portion of the following described property:

That poﬂioﬁ of .S'outh 142 of the Northeast 1/4 of Section 20, Township 36 North, Range 4 East, W.M.,
deseribed as follows; -

Beginning at the point.of the intersection of the South line of said subdivision and the West line of the
C.C.C. Road, as said road existed on October 25, 1944;

thence West along the South line of said subdivision 1,200 feet;

thence North 330 feet;

thence East parallel to the South ]me of said subdivision, the West line of said C.C.C. Road,;

thence Southerly along said West line 330 feet, more or less, to the point of beginning.

EXCEPT that portion, if any, l'yin'g within. tife North 1/2 of the Southwest 1/4 of the Northeast 1/4 of and
within that portion of the North 1,2 of the Southwest 1/4 of the Northeast 1/4 lying West of said C.C.C.
Road, ;

WA

Skaglt County Auditor
12/31/2012 Page 16 of 15 3:44PM

Legal Descriptian NXWJ?&:-'Q0615332 -



