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_______ DEED OF TRUST 46.45.6.0735503

MIN: 1002?2200005518787

Grantor{s): : R

(1) MATTHEW K. TURNER ‘-

(2) SARAH J.ALLEN ’

(3)

(4 A

Grantee(s):

(1) WINDERMERE MORTGAGE SERV]CES SERIES LLC
(as agent for HomeStreet Bank)

(2) Trustea(s): CHICAGO TiTLE £

Legal Description (abbreviated): LOT 8 ISLES PUD .

- additional legal(s) onpage 4
Assessor’s Tax Parcel ID #: P124392/4869-000-005- oooo ,

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT

DEFINITIONS

Words used in multiple seclions of this document are defined below and other worc“is ae deﬁﬁéd in Sections
3, 10, 12, 19 and 20. Certain rules regarding the usage of words used in this document are also provlded in
Section 15. N
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(A) “Sécurity Instrement” means this document, which is dated  December 27, 2012, together with
all Riders 1o this. document.

(8) “Bdh-owet-”"is MATI‘HEW K TURNER AND SARAH J ALLEN, HUSBAND AND WIFE

Boerrower is 1he Lmslor under r.I:us Securlly Instrument.

(C) “Lender” is WINDERMERE MORTGAGE SERVICES SERIES LLC (as agent for HomeStreet Bank) -
Lender is 2 A DELAWARE SERIES LIMITED LIABILITY COMPANY organized
and existing under the laws of WASHINGTON . Lender’s address is
601 Union St, Suite 2100, Seattle, Washington 98101

(D) “Trostee” is CHICAGO TITLE

(E) “MERS” is Morigage Electrdme Régis’traiion Systems, Inc. MERS is a separate corperation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is otgammd and existing under the laws of Delawate, and has an address
and telephone number of P.Q, Box 2026, F_lmt,_,p/ﬂ 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated December 27, 2012 . The Note
states that Borrower owes Lender Four Hundred Elght Thousand Six Hundred ang no/100

Dollars (U.S. $408,600.00 )
plus interest. Borrower has promised to pay this debt in regular Penod:c Payments and to pay the debt in full
not laterthan  January 01, 2043

(G) “Property” means the property that is descnbcd beiow undcr thc headmg “Transfer of Rights in the
Property.” . G,

(H) “Loan” means the debt evidenced by the Note, plus mteresi; any pxie:pa'ymem charges and late charges
due under the Note, and all sums due under thig Security Instnmmnt, plus interest

(I) *“Riders” means all Riders to this Secunty Instrament that are cxecmad by Bozmwer The following
Riders are 1o be executed by Borrower [check box as applicable]: -

] Condominium Rider [] Graduated Paymen{mder

Planned Unit Development Rider || Othex(s) [specify]
(@) “Applicable Law” means all controlling applicable federal, state and local statntes regulanons ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable ﬁml, non-appealable

judicial opinions. If the indebtedness secured hereby is guaranteed or insured under Title 38, United States Code,
such Title and Regulations issued thereunder and in effect on the date hereof shall govern the tights,-duties and
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habﬂltles of the pames hereto, and any provisions of this or other instruments executed in connection with said
lndebtedness whlch are: mconsmteut with said Title or Regulations are hereby amended to confornm thereto,

K "Communlty Assomauon Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrowcr or the Property by a condominivm association, homeowners association
or similar org,amzanon

() “Electmmc Funds Transfer” mmeans any transfer of funds, other than 2 transaction originated by check,
draft, or similar paper mstmmenL which is initiated throungh an electronic terminal, telephonic instiment,
computer, or magnetic tape’ so-d§ fa-prder, instruct, or authorize a financial institution to debit or credit an
account. Such term inchudes, butis fio] limited to , point-of-sale transfers, automated teller machine transactions,
iransfers initiated by telephone wire tnmsfers and awlomated clearinghouse transfers.

(M) “Escrow Items” me.;ms those ltems that are described in Section 3.

N) “Miscellanevns Proceeds” mc’am any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
10, or destruction of, the Property, ciry condemmtwn or other taking of all or any part of the Property;
{iii) conveyance in lisu of condemnatmu ot (1v) nusrepresentanons of, or omissions as to, the value and/or
condition of the Propexty. : : :

(0) “Periodic Payment™ means the reg‘ii__}:iﬂy _,séheduled amount due for (i} principal and interest under the
Note, plus (i) any amounts under Scction 3 of this Security Instrument.

(P) “RESPA™ means the Real Estate Settlement Procedures Act (12 U.8.C. § 2601 et seq.) andits implementing
regulation, Regulation X (24 C.F.R, Part 3500), as they might be-asmended from time to time, or any additional
or successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
“RESPA” refers to all requirements and restrictions that are 1mposed in regard to a “federally related mortgage
loan” even if the Loan does not qualify as a “federally :e]ated mortgage loan” under RESPA,

{Q) “Successor in Interest of Borrower” means any pa_ny that has-takcn title to the Property, whether or
not that party has assumed Borrower’s obligations wader the Note and/or-this. Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The bengficiary. of this Security Insirument is MERS (solcly as nominee for Lender and Lender’s successors
and assigns) and-the successors and assigns of MERS. This Security Instrument secyres o Lender: (i) the
repayment of the Loan, 4nd al renewals, extensions and modifications of the Note; and {ii) the perfonnance of
Borrower’s covenants and agreements under this Secutity Instrument and the Note. For this purpose, Borrower
imrevocably grants ancl comveys to Trustee, in trast, with power of sale, the following described pmperty
located in the ~CQUNTY of SKAGIT :

[Type of Rcmrdmg Jurisdiction] [Name of Recording Jurisdiction]
LOT 5, THE ISLES P.U,D., ACCORDING TO THE PLAT THEREOF RECORDED MAY 3, 20086
UNDER AUDITOR'S FILE'NO: 200805030185, RECORDS OF SKAGIT COUNTY, WASHINGTON
SITUATE IN SKAGIT COQUNTY WASHINGTON

which currently has the addressof .~ 3910 COTTAGE PL

E [Strest)
ANACORTES - Washington 98221 (“Property Address™).
[City] 5 erp Code]

TOGETHER. WITH all the 1mpr0vemems now or hemaftcr cmcled on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the-property, All replacements and additions shall also
be covered by this Security Instrument, All of the foregoing is referred to in this Security Instmment as the
“Property.” Borrower understands and agrees that MERS. holds ‘only legal title to the interests granted by
Borrower in this Security [nstrument, but, if necessary to comply with law.or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: t6"¢xergise. any. ot all of those interests, including,
but not limited to, the right to foreclose and sell the Property;, ‘and to take any action required of Lender
including, but not Hmited 1o, releasing and canceling this Secunty Instrument

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uncncumhered, except for encumbrances of
record. Borrower warrants and will defend genemally the title to the Pmpmy agamst an clpims and dermends,
subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-umfmm covenants
with limited varations by jurisdiction to constitute a umiform security instrument cmfenng teal property

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows A
1, Payment of Principal, Interest, Escrow Ifems, Prepayment Charges, .and" Late Charges.
Borrower shalt pay when due the principal of, and inferest on, the debt evidenced by the Note and amy
prepayment charges and late charges due under the Note. Borrower shall also pay funds.for-Escrow Items
pursuant to Section 3. Paymets due under the Note and this Security Instrument shall be made u_lU S. currency.

WASHINGTON—Single Family—UNIFORM INSTRUMENT

MERS 7 BreatBogs™

ITEM 270BL4 {0712) o paesd 14
MFWA3314 0000551 8‘78 nok

WM i "'Jllm

agit Count Auditor

12]31!2012 Page 4 of

17 3:03pry



However lf any check or other instrument received by Lender as payment under the Note or this Security
Instrument is-réturned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note arid this Secunty Instrument be made in one or more of the following forms, as selected by Lender;
(a) cash; (b) money orde:r (c) ccruﬁed check, bank check treasmer s check or cashier’s check, prowded any
eniity; or (d) Elecimmc Funds Transfer.

Payments: are deemed teceived by Lender when received at the location designated in the Note or at
such other location as may be dmgnated by Lender in accordance with the notice provisions in Section 14.
Lender may retum any paymerit or partial payment if the pay ment or partial payments are insufficient to bring
the Loan current. Lender may -aCCept-any payment or partial payment insufficient to bring the Loan current,
without waiver of any nghts hersunder or prejudice 1o its rights to refuse such payment or partial payments
in the future, but Lender i not obligated to apply such payments at the time such payments are accepted. If
each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may bold sach. unapplicd funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a-fcasonable petiod of time, Lender shall either apply such funds or return
them to Borrower. If not apphed earlier; such funds will be applied to the outstanding principal balance under
the Note immediately prior to f'orcc__}ﬁsure No-offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due nnder the Note and this Security Instrament
or performing the covenants and agi‘eemeiits seciired by this Sccurity Instroment.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be.applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note? (¢} amounts due under Section 3. Such payments shall be
applied to cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied
first to late charges, sccond 1o any other amolmts due wnder this Security Instrument, and ther to reduce the
principal balance of the Note.

If Lender receives a payment from Borrower for a dclmquent Periodic Pavment which includes a
sufTicient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding: Lender may apply any payment received from
Bomower to the repayment of the Periodic Payments if,-and to the extent that, each payment can be paid in full.
To the extent that any excess cxists after the payment is applled 1o the full payment of one or more Periodic
Payments, such excess may be applied to any late charges duie. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the Note. ™

Any application of payments, insurance proceads, or Mscellansous Pmceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pavments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for;
(a) taxes and assessments and other items which can attain priority over this Security. Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Peoperty. if any; and (c) premiums
for any and all insurance required by Lender umder Section 5, These items are called “Fscrow ltems.” At
origination or at any time during the term of the Loan, Lender may require that Commumty Association Dues,
Fees, and Assessments, if any, be esctowed by Borrower, and such dues.-fees and assessments shall be an
Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the
Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Fuiads for any or
all Escrow Htems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which, payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipis cwdencmg such
payment within such Gme period as Lender may require, Borrower’s obligation {o makc such paymcnts am:l
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to provide receipts shall for all purposes be desmed to be a covenant and agreement contained in this Security
Instrument, as the pimase “covenant and agreement” is used in Section 9. If Borrower is obligated o pay
Escrow'lieins dlrecﬂy, pursuant to a waiver, and Borrower fails (o pay the amount due for an Escrow liem,
Lender may exercise ifs nghls under Section 9 and pay such amount and Borrower shail then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice ‘given in accordance with Section 14 and, upon such revocation, Borrower shatl
pay to Lender all Funds, and ‘in such amounts, that are then required under this Section 3.

Lender may, at any tigae, collect and hold Funds in an amount: (a) sufficient to permit Lender to apply
the Funds at the time spegified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expendihires of futate Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held‘in an institntion whose deposits are insured by a federal agency, instmmentality,
or enlily (inchuding Lender, if Lender is an institution whose deposits are so insured} or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Iterns no later than the time specnﬁed under
account, or verifying the Escrow _Iterns unless Lender pays Bormmower mterest on the Funds and Applicable
Law permits Lender to make such-a charge: Unless an agreement is made in writing or Applicable Law
requires interest 10 be paid on the Funds; Lender shall not be required to pay Borrower any interest or eamings
on the Funds. Borrower and Lender.can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without chiarge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escfow, as'defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA, Ifthere is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as rcqmrcd by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments.
If there is a deficiency of Funds beld in escrow, as defined under RESPA, Lender shall notify Bomower as
required by RESPA, and Borrower shall pay to-Lender the ainount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by thJs Secumy Insmmem Lender shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay alltaxcs assessmcms charges fines, and impositions attributable
to the Property which can attain priority over this Security. Instrumeént, leasehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessmerits, if any. To the extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Bomower shall promptly discharge any lien which has priority over this Security Instnmment unless
Bormrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) coritests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which iii Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordm'mng the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a niotice 1dcn11fymg thc lién. Within 10 days
of the date on which that notice is given, Bommower shall satisfy the lien or take one: or mom of ﬂ:ue actions sct
forth above in this Secdon4. S0k

Lender may require Borrower to pay a one-time charge for a real estate tax venﬁcalmn andlor reporting
service used by Lender in connection with this Loan

5. Property Insurance. Borrower shall keep the improverents now exisung oF hewaﬁer etected on
the Property insured against loss by fire, hazards inchided within the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires msulanca Thls insurance
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s}:mll be mmmamcd m the amounts (including deductible levels) and for the periods that Lender requires. What
Lender requites: pu:suant to the preceding sentences can change during the term of the Loan The insurance
carrier pmv1dmg the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower's
choice, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection
with this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking services; or
(b) a one-time charge for flood zone determination and certification services and subsequent charges each time
remappings or similar changcs ogour which reasonably might affect such determination or certification. Borrower
shall also be responsiblé: for the payment of any fees imposed by the Federal Emergency Management Agency
in connection with the review, of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage at
Lender’s option and Barmower’s, expense, Lender is under no obligation to purchase any particular type or amoust
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
equity in the Property, or the contents of the Property, against any risk, hazard or ligbility and might provide
preater or lesser coverage than was previpusly in effect. Borrower acknowledges that the cost of the insurance
coverage so obtained might significantly exceed the cost of insurance that Borrower could have obtained, Amy
amounts disbursed by Lender under this Section 5 shall become additional debt of Bommower secured by this
Security Instrument, These amounts shall bear: inferest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon noticz fromLender to Borrower requesting payment.

All insurance policies required by Lender atd renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include: a'standard mortgage clause, and shall name Lender as mortgagee
andfor as an additional loss payee. Lendcr shal] have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give 16 Lender all receipts of paid premiums and renewal notices.
If Borrower obtains amy form of insurance chvefage, not otherwise roquired by Lender, for damage o, or
destruction of, the Property, such policy shall mclude a standard mortgage clanse and shall name Lender as
mortgagee and/or as an additional loss payee. = .

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrowet. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration ef repair is economically feasible and Lender’s sceurity
is not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until L.ender has had an opportunity to inspect such Property. to-ensure the work has been completed
to Lender’s satisfaction, provided that such inspection shall'be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a seties of progress payments as the work
is completed. Unless an agreement is made in writing or Apphcabie Law requires interest 1o be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or eamnings on such proceeds.
Fees for public adjusters, or other third parties, retained by Borrower-shall not be paid out of the insurance
proceeds and shall be the sole obligation of Botrower. If the restoration 6r repair is. not economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any,. paid to Barrower Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Bormower abandons the Property, Lender may file, negotiate and settle any dvallable insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
catrier has offered to settle a claim, then Lender may negotiate and seitle the’ claim. The 30-day period
will begin when the notice is given. In either event, or if Lender acquires the Property under Section 24 or
otherwise, Bomower hereby assigns to Lender (ay Borrower’s rights to any insurance proceets in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b).any other of Bomower's
rights (other than the right to any refund of uneamed premiums paid by Borrower) under all ifisurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property: Lendc:_may use
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the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Istroment, whether ot not then due.

6. - Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continne to occupy the Propetty as
Borrower's principal residerice for at least one year after the date of occupancy, unless Lender otherwise agrees
in writing, which' consent shall not be unreasonably withheld, or unless extenuating circumstances exist which
arc beyond Bom)wer 5 control, -

7. Preservatmn, Mamtenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or itapair the Property, allow the Property 1o deteriorale or commit waste on the Property.
Whether or not Borrower is mdmg in the Property, Borrower shall maintain the Property inorder to prevent
the Propery from detenomhng ordecreasing in value due to its condition. Unless it is determined pursyant to
Section 5 thal repair or restoration is ot economically feasible, Borrower shall promptly repair the Property
if damaged to avoid fm'ther deterioration or damage. If insurance or condemmation proceeds are paid in
connecuon with damage ta ‘or the takmg of, the Property, Borrower shall be responsible for Tepairing or
for the repairs and restoratmnm a smgle paymsm or in a series of progress paymr:nts as the work is completed.
If the insurance or condemnation proceeds are wot sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for-the completion of such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the' improvements on the Property. Lender shall give Borrower
notice al the time of or prior to such an intericr mspectmn specifying such reasomable canse,

8. Borrower’s Loan Application, Botrewershall be in defanlt if, during the Loan application process,
Borrawer Or afly persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading, or inaccutate information or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan, Material representations include, but are not limited to,
representations concerning Borrower’s occupancy. of the Property‘as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreemeénts conmned in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or fotfeiture, for
enforcement of a licn which may attain priority over this Secunly Instnement ot to enforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may do and- pay for whatever is reasonable or
approptiate to protect Lender’s interest in the Property and rights under this Security Instrument, inchuding
protecting and/or assessing the value of the Property, and securing and/or, repairing the Property. Lender’s
actions cati include, but are not limited to: (a) paying any sums secured by a Yien which has priotity over this
Security Instroment; (b) appearing in cowtt; and (c) paying reasonable attorneys’ fees to protect its interest
in the Property and/or rights umder this Security Instrument, includiisg ‘its.Secured position in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, emtering the Property, to make repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have utilities turned on ox off. A]though Lender may take action under
this Section 9, Lender does not have to do so and is not under any duty or obhptontodo 0. It is agreed that
Lender incurs no lizbility for not taking any or all actions authorized under this Section 9.

Amny amonrds disbursed by Lender under this Section 9 shall become additional debt of Botrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the daté of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting paymcm

If this Security Instrament is on a leasehold, Borrower shall comply with all the provisiens of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee titte shall not merge lmless Lender
agrees to the merger in writing,
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10 Assngnment of Miscellaneous Procecds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to' and shall be paid to Lender.

Ifthe’ Pmpeny is damaged such Miscellaneous Proceeds shall be applied to mstoration or repair of the
Propetty, if the testoration or repair is economically feasible and Lender’s security is not lessened, During such
repair and restoralmnpcnod Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to mSpect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or'1n a scties of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcab]e Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrsweraiy' interest or eatnings on such Miscellaneons Proceeds. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instnument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a totat taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secu:ed hy tlns Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial iakmg destmc’uon, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this-Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
{a) the total amount of the sums secured lmmediatcly before the partial taking, destruction, or Ioss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Botrower:

Inthe event of a partial faking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction; or loss in vahe is less than the amount of
the sums secured immediately before the pardal taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in wiiting, the Miscellaneous ProCeeds shall be applied to the sums secured by this
Security Instrument whether o1 not the sums are then due.

If the Property is abandoned by Borrower, or if, aﬂer notice by Lender io Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 10 settle a claim for damages, Borrower fails (0
respond to Lender within 30 days after the date the notice is given, Lehderis duthorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Pmperty or to the sums secured by this Security
Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower Miscellancous
Proceeds or the party against whom Borrower has 4 right of action in regard to Miscellaneous Proceeds.

Bomower shall be in default if any action or procecding, whether clvﬂ gr-grimingl, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other maferial 1mpamnen1 of Lendet’s interest
in the Property or 1ights under this Security Instrument, Borrower can cure sich a defanlt and, if acceleration
has occurred, reinstate as provided in Section 18, by causing the action or"'proceeding to be dismissed with
a ruling that, in Lender’s judgment, precludes forfeiture of the Properly or other material impairment of
Lender’s interest in the Property or rights under this Security Instrament. The pmceeds nf any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Properry are hercby assigned
and shalibepaidtoLender. &S &

All Miscellaneous Proceeds that are not applied to restoration or repair of the Propelty shall be applied in
the order provided for in Section 2.

11, Borrower Not Released; Forbearance By Lender Not a Waiver., Emrlslon of ﬂ:lﬂ ume forpayment
or modification of amortization of the sums secured by this Secwrity Instrument granted by Lendeno Botrower
or any Successor in Interest of Borrower shall not operate to release the liability of Bomower ot any Successors
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in Interest of Bosrower. Lender shall not be required to commence proceedings against any Successor in Interest
of Borrower or to refise to extend time for payment or otherwise modify amontization of the sums secured by
this Security Instramerit by reason of any demand made by the original Borrower or any Successors in Inferest of
Bormmower. Any forbeamme by Lender in exercising any right or remedy inchuding, without limitation, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less
than the amount ther:due, shall notbe a waiver of or prectude the exercise of any right or remedy .

12. Joimt and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obhgauuns and liability shall be joint and several. However, any Borrower who co-gigng
this Security Instrament but’ doés not execute the Note (a “co-signer”): () is co-signing this Security Instroment
only to mortgape, grant and cenvey the co-signer’s interest in the Property under the terms of this Security
Instrument; (b} is not personall}r obligated to pay the sums secured by this Security Instrement; and (o) agrees
that Lender and any other Botrower can agree to extend, medify, forbear or make any accommodations with
regard to the terms of this Security Instrument or the Note without the ¢o-signer’s consent.

Subject to the provisions. of Section47; any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security. Instrument in writing, and is approved by Lender, shall obtain afl of Bormower™s
tights and benefits under this Security [nstrument. Borrower shall not be released from Borrower’s obligations
and Hability under this Security Inistrament unléss Lender agrees to such release in writing. The covenants and
agreements of this Security [nstrument shall bmd (except as provided in Section 19) and benefit the successors
and assigns of Lender.

13. Loan Charges. Lender may Gharge Bomower fecs for services performed in connection with
Bomower’s default, for the purpose of protecting-Lender’s interest in the Property and rights under this
Security Instrument, including, but not Yimited to, attorneys” fees, property inspection and valuation fees, Tn
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Bomower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instmmﬂnt or by Applicable Law.

Hf the Loan is subject to a law which sets thakirmum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected. in connection with the Loan exceed the
permitted Hmits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and {b) any sums already collected from Borrower which exceeded permitted Limits will
be refunded to Borrower. Lender may choose 10 make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refinid Ieduces principal, the reduction will be treated
as a partial prepayment without any prepayment charge (whether or.net, a-prepayment charge is provided
for under the Note). Borrower’s acceptance of any such refund made by “direct payment to Borrower will
constitute a waiver of any right of action Borrower might have ansing out of such overcharge.

14, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Bormower in connection with:this-Security-Instrument shall be deemed
10 have been given to Botrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shatl constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Bomower has designated a substitute notice address by notice to Lender.- Borrower shall promptly notify
Lender of Borower’s change of address. If Lender specifies a procedure for | reporting Borrower s change of
address, then Borrower shall only report a change of address thyough that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time; Afly notice 19, Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated hersin vinless Lender
has designated another address by notice to Borrower, Any notice in connection with this Security Instrumemnt
shall not be deemed to have been given to Lender until actally ceceived by Lender. If any notice roquired by
this Security Instrument is alse required under Applicable Law, the Applicable Law reqmrcment will satlsfy
the comesponding requirement under this Security Instrument,
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“18,” Gnvcrnmg Law; Severability; Rules of Constraction, This Security Instrument shall be governed
by federaHaw and the law of the jurisdiction in which the Propety is located. All rights and obligations contained
in this Secuirity’ Instroment are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly of implicitly allow the parties to agree by contract or it might be silent, but such silence shall
not be construed as a prohibition against agreement by contract. In the event that any provision or clavse of this
Securily Insorument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrutnent or the Note which can be given effect without the conflicting provision.

Asused in this Secunty Tristrume nt: (a) words of the masculine gender shall mean and include comresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and
vice versa; and (c) the word: “may™ gives sole discretion without any obligation to take any action,

16. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property. This loan may be declared immediately due and payable upon transfer
of the Property securing such loan to'any transferee, unless the acceptability of the assumption of the loan is
established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

I Lender exercises this opnon, Lender shall give Borrower notice of aceeleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 14 within
which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums
prior 10 the expiration of this penod, Lerider may invoke any remedies permitted by this Security Instrument
without farther notice or demand on'Bormower.

18. Borrower’s Right to Reinstaté After Acceleration. If Bomower meets cemtain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the carliest of: (2) five days before sale O the Property pursuant 1o any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right Io 1einstate; or () entry of a judgment. enforcing this Security Insttument Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any, default of any other covenants or agreements; {c) pays all
expenses incurmed in enforcing this Security Instrument, including;. but not limited to, reasonable atterncys’
fees, propenty inspection and valuation fees, and other feés incurred. for the purpose of protecting Lender’s
interest in the Property and rights under this Security. Insttument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in thE: Pmpcrty and rights under this Security Instrament,
and Borrower’s obligation to pay the smms secured by this Securily Instrument, shall continue unchanged.
Lender may require that Bormower pay such reinstatement siims aml expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check
o cashier’s check, provided any such check is drawn upon an: institution whose deposits are insured by a
federal agency, instrumentality or entity, or (d) Electronic Funds; Transfer. Upon reinstatement by Bomower,
this Security Instrument and obligations secured hereby shall remaini fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration wiider Section 17.

19, Sale of Note; Change of Loan Servicer; Netice of Grievance, The Note ‘ora pariial interest in the
Note (together with this Security Instrament) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the “Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage. loan servicing obligations under
the Note, this Security Instrimoent, and Applicable Law. There also might be one or mmiore changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
wiitten totice of the change which will state the name and address of the new Loan Servicer, the address (o
which payments should be made and any other information RESPA requires in connection'with-a notice of
transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with-the Loan Servicer
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or be H'ansferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser,

Néither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrumnent or that allepes-that the other party has breached any provision of, or any duty owed by reason of,
this Security Ingtrument, untif such Borrower or Lender has notified the other party (with such notice given in
compliance with the reqmremems of Section 14) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take comective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph The notice of acceleration and cpportunity to cure given to Bomower pursuant
to Section 24 and the: potice” of -acceleration given to Borrower pursuant to Section 17 shall be deemed to
satisfy the notice and oppottunity to take corrective action provisions of this Section 19.

20. Hazardous Substances. Asused in this Section 20 (a) “Hazardous Substances™ are those substances
defined as toxic or hazarlous substances, pollutants, or wastes by Envirommemal Law and the following
substances: gasoline, kerosenie, other ﬂammable or toxic petroleumn products, toxic pesticides and hembicides,
volatile splvents, materials conla.lmng asbestos or formaldehyde, and radioactive materials; (b) “Envirommnental
Law” means federal laws and Liws of the jurisdiction where the Property is located that relate to health, safety
ot environmenial protection; () “Environmental Cleanup” includes any response action, remedial action, or
removal action, as defined in Envuo_xmmmal_La}v and (d) an “Environmental Condition” means a condition
that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Sabstances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) whick, due o the presence, use, or release of a
Hazardons Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on thi:Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substancés itt.consumer products).

Borrower shall promptly give Lender written notice” of (ayany investigation, claim, demand, lawsuit
or other action by any govemmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Eaw of which Borrower has actual, Jknowledge, (b) any Environmental
Condition, inclnding but not limited to, any spilling, leaking; discharge, release or threat of release of any
Hazardous Substance, and (c) any condition cansed by the presence, ise orrelease of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authotily, or any private party, that any removal or other. remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take aIl necessaty remedial actions in accordance
with Environmental Law, Nothing herein shall create any cbligation on¥engder foran Eavironmental Cleanup.

21. Funding Fee. A fee equal to one-half of one percent of the balance of this loan as of the date of
transfer of the Property shall be payable at the time of transfer to the loan holder or its authorized agent, as
trustee for the Department of Veterans Affairs, If the assumer fails to pay this-fee at the-time of transfer, the fee
shall constitate an additional debt to that already secuied by this instrument,” shall bear interest at the rate herein
provided, and, at the option of the payee of the indebtedness herchy secured or aity transferes thereof, shall be
immediately due and payable. This fee is automatically waived if the assumer is exgmpt under thé provisions of
38 U.5.C. 3729(c). (Note: The funding fee for loans assumed between 12/13/02 and 9/30/03 will be 1 percent.)

22, Processing Charge. Upon application for approval to allow assumption of this loan, a‘processing
fee may be charged by the loan holder or its authorized agent for determining the. creditworthiness of the
assumer and subsequently revising the holder’s ownership records when an approved Iransfer is completed
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The amouont of this charge shall not exceed the maximum established by the Department of Veterans Affairs
for a loan-to which Section 3714 of Chapter 37, Title 38, United States Code applies.

23,_Indempity Liability. If this obligation is assumed, then the assumer hereby agrees to assume all of
the obligations of the veleran under the terms of the instruments creating and securing the loan, The assumer
further agrees to indemnify the Department of Veterans Affairs to the extent of any claim payment arising
from the guaranty or msmanoe of the indebtedness created by this instrument.

NON UNTFORM COVENANTS Borrower and Lender further covenant and agree as follows:

24. Acceleration; Remedies, Lender shall give notice to Borrower prior to accekeration i’ollnwmg
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration vmder Section 17 unless Applicable Law provides otherwise). The notice shall specify;
(z) the default; (h) the action required te cure the defanlé; {¢) a date, ot less than 30 days from the
date the notice is given to Borrower, by which the default must be cared; and (d) that failure to cure
the defanlt on or befere the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public anction at a date not less than 120 days
in the future. The notice shill: furtheér, iriform Borrower of the right to reinstate after acceleration, the
right to bring 2 court action 1o assert-the non-existence of a defanlt or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at is option, may require
immediate payment in full of afl sumssecured by this Security Instrament without farther demand and
may invoke the power of sale and/or any other remedies permitted by Applicabl Law. Lender shall be
entitled to colleet all expenses incurred in pursuing the remedies provided in this Section 24, including,
but net limited to, reasonable attorneys’ fees anid costs of title evidence,

If Lender invokes the power of sale; Lender shall give written nofice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Tyustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons
as Applicable Law may require. After the time required by Applicable Law and after publication of
the notice of sale, Trustee, without demand on Berrower, shall'sell the Property at pubhc anction to the
highest bidder at the time and place and under the terms-designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale, Lender or its designee may purchase the Pmperty at aniy sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a} to all expenses of the gale, including, but not limited to, rexsonable Trustee’s and aftorneys*
fees; (b) to all sums secared by this Security Instrument; and’ {© any £xfess to the person or persons
legally entitled to it or to the clerk of the superior court of the county-in which the sale took place.

25. Reconveyance. Upon payment of all sums secured by, this. Security “Instument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all noies evidencing
debt secured by this Security Instrument to Trustee. Trostee shall reconvey the Property withonl warranty
to the person or persons legally entitied to it. Such person or persons shall pay any mcordanon costs and the
Trustee’s fee for preparing the reconveyance.

26. Substitute Trustce. In accordance with Applicable Law, Lender ‘may from hmc to time appoint
a smeeessor trustee 10 any Trustee appointed hercunder who has ceased o act; Without conveyance of the
Property, the successor trustee shall succeed 1o all the title, power and duties confeﬂed upon Trustee herein
and by Applicable Law.

27. Use of Property. The property is not used principally for agricultural purposes

28. Attorneys’ Fees. Lender shall be entitted 10 recover its reasonable attorneys’ fees and costs in any
action or proceeding to comstrue or enforce any term of this Security Instrument. The tetm “attorneys’ fees,”
whenever used in this Seourity Instrument, shall inclode without hmitation attorneys’ fees. m:urred by Lender
in any bankruptey proceeding or on appeal.
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- ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR'TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFGRCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELDW Bormower accepts and agrees to the terms and covenards conmained in pages
1 through 14 of thc Secumy Instrument and in any Rider ex by Borrower and recorded with it.

727&7&1%‘/ e jfw (Seal) 'fg ﬂé@’“—(&w])

MATTHEW K. TURNER™ -~ -Bomowar ‘SKRAH J. ALLERD) “Botrower

(Seal) (Seal)

-Borrower -Bomrower

State ofmﬂ_z.u-w L )
Comty of L dittiameox) T

On this day personally appeared before me

to me known to be the individual(s)
desctibed in and who execnied the within and foregoing instrament, and acknowledged that he (she or@ signed
the sarme as his (her or@fmc and volantary act and deed, for the and purposes therein mentioned.
Given under my hand and official seal this =22 " day of a -zmé-&ﬁ- WP O

\\\Iifll1,

iy
\ A. ‘r
QA g 7,
-.'."\ X - ’ -_43‘ ”, T 2 A
= S osmE . ':—_ Notary Public in and fon.he ch of mas.hmgtnn.res:dmg at:
= TENN%FSSEE = \_7€4 G?-ﬂ.é_-@cw e
= e S X A Wamva—;c_)@uaﬂ‘“}/ ?
”/’% L. .;;\\\: My cormmission expn-es Mycomﬂ'l prires Oclcber 18, 2014
,,I A,’SON C \\\ . i
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”---*"PmNNED UNIT DEVELOPMENT RIDER
46-46-6-0735903 -

THIS PLANNED UNIT DEVELOPMENT RIDER is made this  27th  day of December 2012

, and is incorporated into and shall be deemed to amend and supplement the Mortgage, Dead of Trust,
or Securlty Deed (the "‘Sedim'ty Instroment™) of the same date, given by the nndersigned (the “Bormower™) to
secure Borrower’s Note to WINDERMERE MORTGAGE SERVICES SERIES LLC, A DELAWARE
SERIES LIMITED LIABILITY COMPANY (as agent for HomeStreet Bank)
{the “Lender”) of the same daie and covering the Property described in the Security Instrament and located at:

A T, 3910 COTTAGE PL

“. . ANACORTES, WA 98221

[Property Address}

The Property includes, but is not limited 1, 2 parcel of land improved with a dwelling, topether with other
such parcels and certain common aneas and famht:es as described in the Declaration of Covenants,
Conditions, and Restrictions

(the “Declaration”), The Property i isa part of A plamled unit development known 4s
G THE ISLES

[Nq.mé of P]annad Umt Development)

{the “PUD™). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the “Owners Association™) and the
uses, benefits and preceeds of Borrower's interest,

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Bomower and Lender further covenant and agree as follows: :

A. PUD Obligations. Borrower shall perform all of Bormwer s obligations under the
PUD’s Constituent Documents, The “Constituent Docuriéms™ are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent documéiit which creates the Owners Association;
and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly
pay, when due, ail dues and assessments imposed pursuant {o'the Constituent Documents,

B. Property Insurance. So long as the Qwners Association maimains, with a generally
accepted insurance carrier, a “master” or “blanket” policy insuring the Property. which is satisfactory
to Lender and which provides insurance ceverage in the amounits {inchiding deductible levels), for
the periods, and against loss by fire, hazards included within the tsrm “extended coverage,” and
any other hazards, including, but not limited to, earthquakes and floods, for which Lender requires
iosurance, then: (i) Lender waives the provision in Section 3 for the Periodic Paymem to Lender
of the yearly preminm installments for property insumnce on the Pmpcrty, and (i) Borrowet’s
obligation under Section 5 to maintain property insurance coverage on the-Property is deemed
satisfied to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the Toan.

Botrower shall give Lender prompt notice of any lapse in required pmpcrty msu:ance cgvera,ge
provided by the master or blanket policy.
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Iu thc cvem of a distribution of property insurance proceeds in lieu of restoration or repair
fo]iowmg a loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to
Borrower: are hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums
secured by the Security Instrument, whether or not then due, with the excess, if any, paid to Bomrower,

C. PublicLiability Insurance. Borrower shall take such actions as may be reasonable to
ensure that the-Owners Association maintains a public liability insurance policy acceptable in form,
amourd, and exténtof covcrage to Lender,

D, Condemnatmn. “The proceeds of any award or ¢laim for damages, direct or consequential,
payable to Borrower in. connection with any condemnation or other taking of all or any part of
the Property or the common areas and facilities of the PUD, or for any conveyance in lieu of
condemnation, are: hereby assigned and shall be paid to Lender. Such proceeds shall be applied by
Lender to the sums secuted by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior writlen consent, either partition or subdivide the Property or consent to: (i) the
dbandonment or termination of the PUD, except for abandonment or termination required by law in
the case of substantial destmcuonby fire or other casualty or in the case of a taking by condempation
or eminent domain; (ii) any amendment to"any provision of the “Constituent Documents” if the
provision is for the express benefit of :#énder, (iii) termination of professional management and
assumption of self-management of the Owners Association; or (iv) any action which would have
the effect of rendering the public hablhty msurance coverage maintained by the Owners Association
unacceptable to Lender.

F. Remedies. If Borrower does 1 9)3 pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instmement. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with inferest, upon notige from Lenderto Bommower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages
1 through3 of th15 PUD Rider,

WWHM“) 7/ %W(Scal) {/jﬂ%&# Z%“'(Seal)

MATTHEW K, TURNER Borower  SARAH J. ALLEN (/ “Borrower
al al

L .'B"(E'fw‘g -B«;)(E:wel)-

(Seal) (Seal)

i -Borower .~ -Borrower
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