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After Recording thnn To o '
CORNERSTONE HOME LENDING, INC.
1177 WEST LOOP SOUTH, SUITE 200

HOUSTON, TEXAS 77027
[Space Above This Line For Recording Data]
" DEED OF TRUST
s S Loan Number: 5990000128
MIN:1001770-5990000128-1
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Cmta:nrulesregardmgtheusageofwordsmedmthlsdocmentarealsopromdedm
Section 16.

(A) “Security Instrument™ means this document, wh:tch 1s dated DECEMBER 21, 2012, together with all
. Riders to this document.

* (B) “Borrower” is BARBARA B. SAPORITO, AS TRUSTEE(S), OR HIS/HER/THEIR SUCCESSOR(S)
IN TRUST, UNDER THE BARBARA BSAPORITO TRUST, UNDER TRUST INSTRUMENT DATED
SEPTEMBER 11, 1998 AND ANY AMENDMENTS THERETO AND. STEVEN W. PHILLIPS, AS A
SEPARATE ESTATE. Borrower is the trustor under this Semnty 1nstnment

(C) “Lender” is CORNERSTONE HOME LENDING, INC.,

Lenderisa oorpomt:on organized and existing uader the laws of the state of Texas

Lender’s address is 1177 WEST LOOP SOUTH, SUITE 206, HOUSTON 'I'EXAS 77017
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(D) “Trustee” is MATT H. LAIRD 1177 WEST LOOP SOUTH, SUITE 2004, HOUSTON, TEXAS

77027,
“(E) "MERS" is Mortgagc Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
%, ‘Solely as-a sominee for Lender and Lender’s successors and assigns, MERS is the beneficiary under this
* Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) “Note™ means the promissory note signed by Borrower and dated DECEMBER 21, 2012. The Note states
that Bomower owes Lender Three Bundred Seventy Six Thousand Dollars and No Cents Dollars (U.S. §
376,000.00) plus interest, Borrower has promised to pay this debt in regular Periodic Payments and to pay the
debt in full not later than JANUARY 1, 2043.
(G) “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.™
(H) “Loan™ means the deb‘t evidenced by the Note, plus mterest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus futerest.
(1) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower fcheck box as applicabie]:

[] Adjustable Rate Ridér © _ [] Condomininm Rider [] 1-4Family Rider
[ Biweekdy Payment Rider . [X] Planned Unit Development Rider

D Balloon Rider ::'” . . Second Home Rider

[X] other(s) L

[specify] Imter Vivos Revoeable ’h‘ust R:der-

() “Applicable Law” means all controllmg applicable federal, state and local statutes, regulations, ordinances
and administrative nyles and orders (that have the effect of law) as well as 2l applicable fmal, non-appealable
judicial opinions.

(K) “Community Association Dues, Fees,: and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Ptoperty by a condominium association, homeowners assoetation or
similar organization.

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction origimated by check,
dmﬂ,ors:mﬂarpapermsmmenuwbmhmmmatedmmughmelecmmctermmal telephonic mstrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such tenn includes, but is not limited to, point-of-sale transfers, antomated teller machine transactions,
transfers initiated by telephone, wire transfers, and sutomated cleatinghouse transfers.

(M) “Escrow Ktexns” means those items that are described in Section 3.

(N)*Miscellaneous Proceeds” means any compensation, s¢ttlement, ‘award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condempation or other taking of all or any part of the Property; (iii) conveyance
in lieu of condemnation; or (iv) misrepresentations of, or om:s:ons 2s to, the value and/or condition of the
Property.

(0) “Mortgage Insurance™ means insurance protecting Lender agamst the nonpayment of, or defzult on, the
Loan.

{P) “Periodic Payment” means the regularly scheduled amount due for (1) pnncxpa.l and interest under the Note,
plus (if) any amounts under Section 3 of this Security Instrument = *. .

(Q) “RESPA” mesns the Real Estate Settlement Procedures Act (12 U.S,C: §2601 et seq.) and its implementing
regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time to-time, or any additional or
successor legislation or regulation that governs the same subject mattez As used in th:s Security Instrument,
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T “iQES?A” refers 1 all requirements and restrictions that are imposed in regard to a “federally related morigage

. loan” éven if the Loan does not qualify as a “federally related mortgage loan” under RESPA.
[ “{RY “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
. _-that party has assumed Borrower’s obligations under the Note and/or this Security Instruraent.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as pominee for Lender and Lender’s successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment
of the Loan; and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower's
covenants and agreerhents under this Security Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described proputy located m the

LOT 7, PLAT OF SUNSET, COVE ESTATES, ACCORDING TO THE PLAT THEREOF, RECORDED
NOVEMBER 29, 2000- UNDER AUDITOR'S FILE NO. 200011290070, RECORDS OF SKAGIT
COUNTY, WASHINGTON.

which curently has.the address of 2407 WASHINGTON COURT  [Street], ANACORTES [City),
WASHINGTON 98221 [Zip Code] (“Property Address™:

TOGETHER WITH all the improvements now or hereafier erected o the property, and all easements,
appurtenances, and fixtures now or hereaftera part of the property. All replacements and additions shall also be
covered by this Security Instrument -All-of the foregoing is referred to in this Sectrity Instrument as the
“Property.” Bomower understands and agrees that MERS holds only legal title to the interests granted by
Borower in this Security Instrusient; but, if secéssary to comply with law or custom, MERS (2s nominee for
Lender 2ud Lender’s successors and assigns) has the right: to exercise any or all of those interests, inchuding, tut
not limited 1o, the right to foreclose.and sell the Property; and to take any action required of Lender including,
but not limited to, releasing and canceling this Security Instruonent.

BORROWER. COVENANTS that BofrowsT islawfilly seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encunsbrances of record. )

THIS SECURITY INSTRUMENT combines wmiform covenznts for national use and non-umiform
covenants with limited variations by jurisdiction to copstifute ‘2 Uniform security mstrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prépaytnent Charges, and Late Charges. Borrower
shall pay when due the principal of, and fnterest on, the debt évidenced by the Note and any prepayment charges
and Jate charges due under the Note. Borrower shall also pay fimds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check
or other instrument received by Lender as payment under the Note or this Security Instrument is returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a¥ cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such'check is drawa upon an
institution whose deposits are insured by a federal agency, instrumértality, or entity; or (d) Electronic Funds
Transfer. - gy
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i Paymems are deemed received by Lender when received at the location des:gnated in the Note or at such
;. other {ocation as may be designated by Lender in accordance with the notice provisions in Section 15. Lender

“~'may return any payment o partial payment if the payment or partial payments are msufficient to bring the Loan

° _cument. Lender may accept any payment or partial payment insufficient to bring the Loan current, without

: warverofnynghtshereunder or prejudice to its Tights to refuse such payment or partial payments in the future,
but Lender is not obligated to apply such payments at the time such payments are accepted. If each Periodic
Payment is applied as of its scheduled due date, then Lender nead not pay interest on unapplied funds. Lender
may hold such upapplied funds until Borrower makes payment to bring the Loan curent. If Borrower does not
do'so within a feasonable period of time, Lender shall sither apply such funds or return them to Borrower. If not
applied earlier, such finds will be applied to the outstanding principal balance under the Note immediately prior
to foreclosure: No offset or clapm which Borrower might have now or in the future against Lender shall refieve
Borrower from 'making payments due under the Note and this Security Tnstrument or performing the covenants
and agreements secured by this Security Instrument,

2. Application.of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest dus umder the
Note; (b) principal dne under the Note; (c) amounts due under Section 3. Such payments shall be applied to each
Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to late
charges, second o any cher amounts due under this Secuity Instrument, md thep to reduce the principal
balance of the Note, .+ _~

If Lender receives a paymegt from Borrower for 2 delinquent Periodic Payment which includes a
sufficient amount t0 pay any late charge due, the payment may be applied to the delinquent payment and the late
charge. If more than one Periodic Payment is outstanding, Lender may apply auy payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, sach payment can be paid in fall.
To the extent that any excessenstsaﬁerthepaymemmapphedtoﬁxeﬁﬂlpaymentofoneormore?modlc
Payments, such excess may be'ipplied to any late charges due, Vohmtary prepayments shall be applied fust to
any prepayment charges and then as described i the Note.

Any application of payments, insurafice proceeds, or Miscellaneous Proceeds to principal due umder the
Note shall not extend or postpone the dl_;e date,or change the atout, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pericdic Payments are due under
the Note, until the Note is paid in full, a sem (the “Funds™) to provide for payment of amounts due for: {a) taxes
and assessments and other iters which can attain priogity over this Semmxylnsmnnemasahmormmmbmce
on the Property; () leasehold payments or ground rents on the Property, if any; (¢) premiums for any 2nd all
mmcereqwxedbchnderunderSecuunS and(d)MortgageInsmanccprmmms if any, or any suwms
payable by Bomrower to Lender in lieu of the payment of Mortgage Insurance premimms in accordance with the
provisions of Section 10. These iters are called “Escrow ltems.” At origination or at any time during the term of
the Loan, Lender may require that Community Association Dugs, Fees, and Assessrments, if any, be escrowed by
Bomower, and such dues, fees and assesements shall be an Escrow Item. Borrowser shall prompily fumish to
Lender all notices of amounts to be paid wnder this Section, Borrower shall pay Lender the Funds for Escrow
Items unless Lender waives Bomower's obligation 1o pay the Funds for any or all Escrow Items. Lender may
waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any thme. Any such waiver
may only be in writing. In the event of such waiver, Bomower shall pay directly, when and where payable, the
amounts due for any Eserow Items for which payment of Funds has been watved by Lender and, if Lender
requires, shall fomish o Lender receipts emdencmgsuchpaymcnthth;nsuchumepmodashndamay
require, Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and agreement” is
used in Section 9. If Borrower is obligated to pay Escrow fiems dnectly pursuant io a waiver, and Borrower fails
1o pay the amount due for an Escrow Liemn, Lender may exercise its rights under Séction 9 and pay such amount
and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow Items at any time by a notice given maccordanse with Section 15 and, upon
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L suchrcvocanon, Borrower shall pay to Lender all Funds, and in such amounts, that are then required ynder this

P Lendﬂ may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not o exceed the meaxinmm amount a dender can require wnder
RESPA. Lender shall estimate the amownt of Funds dve on the basis of cutrent Jata and reasonable estimates of
éexpenditures of future Escrow Jtems or otherwise in accordance with Applicable Law.
.. TheFunds shall be held in an institution whase deposits are insured by a federal agency, instramentality,
or entity (mnludmg Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan, Bank. Lender shall apply the Funds to pay the Escrow Itemns no later than the time specified under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, anmually analyzing the escrow account, or
verifying the Escrow. Jtems, unless Lender pays Borrower interest on the Funds and Applicable Law permits
Lender to make such a charge. Unlessanagremmﬁmmademmﬁngorr&pphcablehwreqmsmtemtmbe
paid on the Funds, L¢nder shall not be required to pay Borrower any interest or earnings on the Funds. Borrower
and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borower,
without charge, an anmual accounting of the Funds as required by RESPA.

If there i3-2 surplis of Funds held in escrow, as defined under RESPA, Lender shall accoumt to Borrower
for the excess funds in agcordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If
there is a deficiency 6f Fumnds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance
with RESPA, but i no more than 12 monthly payments,

Uponpaymentmﬁﬂlofaﬂsxmsemuedbyﬂm%cumylnsment Lender shall promptly refund to
Borrower any Funds held by Leéader. .~

4. Charges; Liens. Borfoéwer shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain pnonty over this. Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessmeats, if any. To the extent that these items
are Escrow Items, Borrower shall pay them i the manmer prowdedm Section 3.

Borrower shall prompitly discharge. any lien which has priority over this Security Instrument ualess
Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in a manner acteptable to
Lender, but only so Jong as Borrower is perfom:ung such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforoement of the lien while those proceedings-are pending, but only uatil such proceedings are concluded; or
(c) secures from the holder of the lien an agreement satlsfactory to Lender subordinating the lien to this Security
Instrument. ¥ Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on
which that notice is given, Borrower shall satisfy the hen or mke one or more of the actions set forth above n
{las Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in conpection with this Loan.

5. Property Insurance. Borrower shall keep the zmprovements now existing or hereaﬂn' erected on the
Property imsured against loss by fire, hazards inchided within- the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which' Lender requires msurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
mqmres What Lender requuires pursuant to the preceding sentences cap change duxing the term of the Loan. The
insurance carrier providing the insurance shall be chosen by Borrower siibject to Lender’s right to disapprove
Borrower’s choice, which right shall not be exercised unreasonably. Lender riay require Borrower to pay, in
cormection with this Loan, either: (a) a one-time charge for flood zone deterrpination;: certification and tracking
services; or (b) a one-time charge for flood zone determivation and certification services and subsequent charges
tach time remappings or similer chenges occur which Teasonably mght aﬁ’ect such determination or
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o ,émﬁﬁcaﬁm. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency

¢/ Management -Agency in connection with the review of any flood zone determination resulting from an objection

“ by Bm'ower
o I Bomower fails to maintain any of the coverages described above, Lender may obtain insurance
ooverage, at Lender’s option and Borrower’s expense. Lendex is under no obligation to purchase any particular

type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost
of the msurance coverage so obtained might significantly exceed the cost of insurance that Borrower could bave
obtamed. Any.ambunts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured. by this, Seaurity Instrument. These amounts shall bear interest at the Note rate from the date of
distursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insuratice pohcxes required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as mortgagee
and/or a8 an additional loss payee. Lender shall have the right to hold the policies and renewal cartificates. i §
Lender requires, Borrower shall promptly give to Lender all receipts of paid prexiums and renewal notices. If
Borrower obtains any foxm of insurance coverage, not otherwise required by Lender, for damage to, or
destruetion of, the Property, such policy shall include 2 standard mortgage clause and shall name Lender as
mortgagee and/or as an ddditional Toss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Bomower, Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the undedlying imsurance was required by Lender, shall be applied to
Testoration or repair of the: Property, if the Testoration or repair is economically feasible and Lender’s security is
not lessened. During such repmr_and_rss_’_coranon period, Lender shall have the right to held such nsurance
proceedsuntﬂLenderhashadanbppdmmxtyto inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in  single. payment or in 2 serics ofpmgresspaymamas the chclscompleied.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds,I.endershallnotberequn'edtcpayBomwermymt«mtoreammgson such proceeds. Fees for
public adjusters, or other third parties, retamed by Borrower shall not be paid out of the msurance proceeds and
shall be the sole obligation of Bemower, If the restoration or repair is pot economically feasible or Lender’s
security would be lessened, the insurance’ proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with theexsm if any, paid to Borrower. Such insurance proceeds shall be
applied in the order provided for in Section 2.,

If Borower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the ¢laim. The 30-day period will begin
when the notice is gives. In either event, or if Lender aoqmrﬁ +the Property under Section 22 or otherwise,
Borrower hereby assigns to Lender (a) Borrowet’s rights 10 any insurance proceeds in an amouat not to exceed
the amonnts unpaid under the Note or this Secunty Instrument, and (b) any other of Borrower’s rights (other than
the right to any refind of unearned premiums paid by, Borrower) under all insurance policies covermg the
Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the insurance
proceedselthertorepauorrestoreﬂaerperwortopayamowtsunpmdmdextthote or this Security
Instroment, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use thc Propmy as Borrower’s principal residence
mtthOdays after the execution of this Security Instrument ‘and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy; ninless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless sxtemmhng czrcnmstanm exist which
are beyond Borrower's control. i :
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/¢ 7. Preservation, Maintenance and Protection of the Properfy; Inspections. Borrower shall not
; dsstroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
¢ “Whiether or not Borrower is residing in the Property, Borrower shall maintain the Property jn order to prevent the
" _Property from deteriorating or decreasing in vahie due to its condition. Unless it is determined pursuant to
* Section 5 that repair or restoration, is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid firther deterioration or damage. If insurance or condemmnation proceeds are paid in connection
with damage fo, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the
Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or In a series of progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of
Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upen and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such-an interior inspection specifying such reasonable cavse.

8. Borrower’s Loan Application. Borower shall be in defanlt if, during the Loan application process,
Borrower or any persons Of entities acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading; or inaccurate information or stateents to Lender (or failed to provide Lender
with material information)‘in connection with the Loan. Material representations include, but are rot limited to,
representations concerning Borroveér’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrament, (b} there is a legal
proceeding that might significently affect Lender’s interest in the Property and/or rights under this Security
Instrurpent (such as a proceeding in bankraptey, probate, for condemnation or forfeiture, for enforcement of 2
lien which may aftain priority over this Security Instrument or to enforce laws or regulations), or (¢} Borrower
has abandoned the Property, thén Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting and/or assessing
the value of the Property, and securing and/or repairing the Propexty. Lender’s actions can include, but are not
limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing
in court; and (¢} paying reasonable atforneys” fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in-a-bankruptey proceeding. Securing the Property mcludes,
but is not kimited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate bujlding’ or other code violations or dangerous conditions, and have
ntilities turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so
and is pot under any duty or obligation to do'so: It is agreed that Lender incurs no liability for not taking any or
all actions authorized under this Section 9. . -

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bomrower secured
by this Security Instrumnent. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such mterest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Bormrower shall not surrender the leasehold estate and interests hergin conveyed or terminate or cancel the ground
lease. Borrower shall not, without the express written consent’of Lender, alter or amend the ground lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing. &

10. Mortgage Insurance. If Lender required Mortgage Insurance as ‘a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to beavailable from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately-designated payments toward
the premiums for Mortgage Insurance, Bomower shall pay the premiums requited to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by
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7 Lmdcr If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay
+ to Lender the amount of the separately designated payments that were due when the insurance coverage ceased
¢ "to-be in effect. Lender will accept, use and retain these payments 2s a non-refundable loss reserve in liew of

Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
thately paad i full, and Lender shall not be required to pay Borrower any interest or earnings on such loss
yeserve . Lender can no longer require loss reserve payments if Mortgage Insurance coverage {in the amownt and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make
separately dwgmted payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effeet, or to provide a non-refandable loss reserve, until Lender’s
requirednent for Mortgage Insurence ends n accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Botrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage msurers evaluate their total risk on all such insurance in foree from time to time, and may enter
into agreements with other parties that share or modify their nisk, or reduce Josses. These agreements are on
terms and conditions that are. sahsfactory to the mortgage msurer and the other party (or parties) to these
agreements. These ag:eements may-require the mortgage insurer to make payments using any source of funds
that the mortgage msurer may have ‘available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of t.hese agreements, Lender, any prurchasa' of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amonnts that derive from
{or might be characterized as) a portion of Bomower's payments for Mortgage Insurance, in exchange for sharing
or modifying the mortgage insurer's 1isk, or reducing losses. If such agreement provides that an affiliate of
Lender takes a share of the msurcr’snskmmhange for a share of the premiums peid to the insurer, the
amrangement is often termed “captive reinsurance,” Further:

. (a) Any such agreemenis will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Sach agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowmers Protection Act of 1998 or any other law. These rights may
include the right to recefve certain disclosures, to request and obtain cancellation of the Mortgage
lnsurance, to have the Mortgage Insurance: terminated antomatically, and/or to receive 2 refund of any
Mortgage Insurance premitnys that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfelture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous: Pmceeds shallbe @phedm restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration penod, Lender shall have the right'to-hold snch Miscellaneous Proceeds until Lender has
bad an opportunity to mspect suchPrOpertytoenmethewodclgas been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration. in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on such Miscellanegus Proceeds, Lender shall not be
required to pay Borrower any interest or eamnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the Miscellansouis Proceeds shall be applied to
the sums sesured by this Security Instrument, whether or not then due, “with-the. excess, 1fany, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for m Secnon 2.
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R In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
/  hall be applied to the sums secured by this Security Instrament, whether or not then due, with the excess, if any,

pm to Borrower.,

Intheeventofaparhaltakmg,destmcﬁon,orlossmva!ueofthe?ropertymwhmhﬂlefmmarkewalue

: ofthe Propegty immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security lnstrument inmediately before the partial teking, destruction, or
loss in value, unless Borvower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amownt of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amiount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Botrower.

In the event of 2 partial taking, destruction, or less in vatue of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in vahe is less than the amount of the
sums secured mmmediately. Before the partial taking, destruction, or loss in value, uniess Borrower and Lender
otherwise agree-in writing,” ‘the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrament whether or ot the sums are then due.

If the P:opmy is'abaridoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for dsmages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in'default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in
the Property or rights under this Se{:mty Instrument. Borrower ¢an cure such a default and, if acceleration has
ocmmd.,rems!ateasprowdedeechon 19, hycamsmgtheacnonorpmoeedmgmhedmssedwnhamlmg
that, in Lender’s judgment, prechides forfeitire of the Property or other material impairment of Lender’s interest
in the Property or nights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the mpanmenx of Imder‘s interest mn the Property arc bereby assigmed and shall be paid w0
Lender.

All Miscellaneous Proceeds that m:e not apphed o restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12, Borrower Not Released; Forburanc& By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
or any Successor in Tnterest of Borrower shall not operate to release the liability of Borrower or any Successors
in Interest of Borrower. Lender shall not be required to commence proceedings against any Suceessor in Interest
of Borrower or to refuse to extend time for payment or otherwise modify amertization of the sums secured by
this Security Instrument by rezson of any demand made by the-original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in mmmg any Tight or rmsedy including, without lmtauon, Lender’s
accepiance of payments from third persons, entities or Successors i Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercisé of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bomrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but dees not execute the Note (a “co-signet™): (a) is co-signing this Security Instrument
only to mortgage, grant and convey the co-signer’s interest in the Property under the tenms of this Security
Instrument; (b) is not personally obligated to pay the sums secared by this Security Instrument; and (c) agrees
that Lender and any other Borrower can agree to extend, modify; forbear or noake any accommodations with
regard to the terms of this Secunty Instrument or the Note without the co-sigher’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtam all of Borrower’s
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o nghrs and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations
 -and Jiability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
. agreements of this Security Instrument shall bind (except as provided i Section 20) and benefit the successors

andasangns of Lender.

© 7 /"14. Loan Charges. Lender may charge Borrower fees for services performed m conmection with
Bon-ower s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Tnstrument, including, but not limited to, an'omcys fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall
not'be cc:mstmed a3’a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Secxmty Instrument or by Applicable Law.

If the Loau is subject to 2 law which sets maximum losn charges, and that law is finally interpreted so
that the “interest or other loan charges collected or to be collested in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary.to reduce the charge to
the permitted limit; and (5) 2ny sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or
by making a due-ctpaymenttoBonower If 2 refond reduces principal, the reducnonwi]lbetreatedasapmal
prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the
Note). Borrower’s acceptance of any such refund made by direst payment to Borrower will constitute & waiver
of any right of action Borrower msght have arismg out of such overcharge.

15. Notices. All nétices given by Bomrower or Lender in connection with this Security Instrument must be
in writing, Any notice to Borrower in ¢onnection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Bomower’s notice address if
sent by other means. Notice to any oné Borrower shall constitute notice to all Borowers unless Applicable Law
expressly requires otherwise: The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Bomrower’s change of
address. If Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated notice address
under this Security lnstrument at any ong tite. ‘Any notice to Lender shal] be given by delivering it or by mailing
it by first class mail to Lender's address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with'this Security. Instroment shall not be deemed to have been given to
Lender until actually reccived by Lender. If any niotice required by this Security Instrument is also required
under Applicable Law, the Applicable Law reqmrment will satsfy the cormresponding requirement under this
Security nstrument.

16, Governing Law; Severability; Ru!u of Construction. This Secunty Instrument shall be governed
by federal law and the law of the jurisdiction i which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to.agres by contract or it might be silent, but such
silence shall not be construed as a prohibition against agreement by contract. In the event that any provision or
clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Seclmt)r Instrument or the Note which:can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
co:respondmg neuter words or words of the feminine gender; (b} s ‘wotds im'the singular shall mean and include
the plural and vice versa; and (¢) the word “may” gives sole diseretion without any obligation to take any actior.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or 2 Beneficis]l Interest in Borrower. As used in this Section 18, “Tnterest
in the Property” means any legal or beneficial interest in the Property; mcludmg, but not limited to, those
beneficial interests transferred in a bond for deed, contract fordeed,. ifistallioent sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a fiture date o'z purchaser.

‘ IfallmmypartofthePropenyoranyInterestmthermyxssoldbrtmnsfexred(onfBo:mwensnot
a natural person and a beneficial huterest in Borrower i3 sold or transferred) wz&out Lenders prior written
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e consenx, Lender may require immediate payment in full of all sums secured by this Security Instrument.

. ‘Howsver, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
¢ &7 7 If Lender exercises this opticm, Lender shall give Bomower notice of acceleration. The notice shall
prcmde a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
* whick Bormwarmuﬁpayaﬂ sums secured by this Security Instrument. If Borrower fails to pay these sums prior
to the expiration of this period, Lender may iuvoke any remedies permitted by this Security Instrument without
fm-thm- notice or depsand on Borrower.

. 19: Barrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time priof to the earliest
of: () five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due tnder this Security Instrument and the Note as if o acceleration had occurred;
{b) cures any default of any. other covenants or agreements; () pays 2ll expenses incurred in enforcing this
Security Instrument, inchuding, but pot limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other feés tncurred forthe purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument; and (d) takes such action as Lander may reasonably require to assure that Lender’s interest
in the Property and rights undei this Security Instrument, and Borrower's obligation to pay the surns secured by
this Security Instrument, shall coiitinue unchanged, Lender may require that Borrower pay such remstatement
sums and expenses. in'oné or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits: are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatercent by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no 800018!31]0&] bad: occ&med. However, this right to reinstate shall not apply in the case of
acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A
sale might result n a change in the:ennty. (known as the “Loan Servieer'™) that collects Periodic Payments due
uvnder the Note and this Security Instrament and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Apphcable Law, There also might be ope or more changes of the Loan
Servicer unrelated to a sale of the Note. i there is & changeoftheLaan Servicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which
paymoents should be made and any other inforfmation RESPA tequires in comnection with a notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser woless otherwise provided
by the Note purchaser.

Neither Bommower nor Lender may commence, Jom, or bc _;c:mad to any fudicial action (as either an
indtvidual litigant or the member of a class) that arises from the other party’s actions pursuant to this Secunity
Instrument or that alleges that the other party has breachedany provision of, or any duty owed by reason of, this
Secunity Instrurnent, until such Borrower or Lender has. notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged bréach abd afforded the other party hereto a
reasonable pediod after the giving of such notice to take comrective action:If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to
Section 22 and the notice of acceleration given to Bomower pursuant to Secuon 18 shall be deemed to sattsfy the
notice and opportunity to take comective action provisions of this Séction 20. .

21, Hazardous Substances, As vsed in this Section 21: (2) “Hazardous Substances are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Eaviroumentsl Law and the following
substances: gasoline, kerosene, other flammable or toxie petrolemn products toxi¢ pesumdes and herbicides,

WASHINGTON—Single ley—rmmmmmommsm e S Form 3048 1/01
GV133-00116WAP w20 (page 11 of 15 pages)

LA 15

AR

skagit County Auditor
12/31/2012 Page 12 of 23 1:42PM



A volatile solvents, materials containing asbestos or forrmaldshyde, and radioactive materials; (b) “Eavironmental

© - Law”means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or

/" environmental protection; (¢) “Environmental Cleanup” inchides any respomse action, remedial action, or
., -Temoval agtion, as defined in Environmental Law; and (d) an “Envirormentsl Condition™ means a condition that

" can canse, oritribute to, or otherwise trigger an Environmental Cleanup.

: Bormwersha]lnotcauseorpmnnﬂlepresence use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or n the Property. Borrower shall not do, nor
allow anyone elge to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
Substance, creates 4 condition that adversely affects the value of the Property. The preceding two sentences shall
not apply to-the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally. recogmzed to be appropriate to noymal residential uses and to maintenance of the Property (including,
but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any- govemmmxal or regulatory agemcy or private party imvolving the Property and amy
Hazardous Substance or Environmental Law of which Bomower has actual kmowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and () any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any govemumental or
regulatory authority, or dny private party, that any removal or other remediation of any Hazardous Substance
affecting thePropertylsnecessmy Bouowershallprompﬂytake gl necessary remedial actions in accordance
with Environmental Law. Nothing herem shall create any obligation on Lender for an Envirormental Cleapup.

NON-UNIFORM COVENAN'I‘S 1§orrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to cure the defaulty () a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cored; and (d) that failure to cure the default on or before the
date specified in the notice may result in' a(:celerahon of the sums secured by this Security Instrument and
sale of the Property at public anction at 3 date not less than 120 days in the future. The notice shall furthex
inform Borrower of the right to reinstate after acceleration, the right to bring a court action to assert the
non-existence of a default or any other defense of Borrower to acceleration and sale, and amy other
matters required to be included in the notice by Applicable Law. I the default is not cured on or before
the date specified in the notice, Lender at its option, may require immediate payment in fall of all sums
secured by this Security Instrament without further demand and may invoke the power of sale and/or any
other remedies permitted by Applicable Law. Lender shall be'entitled to collect all expenses incnrred in
pursuing the remedies provided in this Section 22, mdnding, but not Kmited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall Five wn‘tten notice to Trostee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take
such action regarding notice of sale and shall give such Dotices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auctior to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines, Trustee may postpone sale of the. Property for a period or
periods permitied by Applicable Law by public anncuncement at the tlme and pface fixed i the notice of
sale. Lender or its desipnee may purchase the Property at any sale.
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/7 Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenani
' _'or warmnty, expressed or imaplied. The recitals in the Trustee’s deed shall be prima facie evidence of the

" “trith of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:

%, {a) to all expenses of the sale, incinding, but not limited to, reasonabie Trustee’s and attorneys® fees; (b) to

" all sums secured by this Security Instrument; and (c) any excess to the pexson or persons legally entitled to
it or to the clerk of the superior court of the county in which the sale took place.

. ¢ 23.Reconveyance. Upon payment of all sums secured by this Security Instrament, Lender shall request
Trustee.to reconvey the Property and shall surrender this Security Tostrument and all notes evidencing debt
secured by this Security Instrument to Trustee, Trugtee chall reconvey the Property without warranty to the
peérson or persons legally entitled to it. Such person or persons shall pay any tecordation costs and the Trustee’s
fze for preparing the feconveyance,

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Tristee appointed hereunder who has ceased to act. Without conveyance of the Property,
the successor trustée shall succeed to all the title, power and duties conferred upon Trustee herein and by
Applicable Law.” - ™

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys® Fees, Lender shall be entitled to recover its reasonable attorneys’ fees and costs in amy
action or prowedmg to constrie or enforce any term of this Security Instument. The term “attomeys’ fees,”
whenever used in this Security Instriiment, shall include without limitation attorneys” fees imcurred by Lender in
any bankruptcy proceeding or onappeal,

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE DNBER WASHINGTON LAW.,
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A BY SIGNING BELOW, Borrower azccepts and agrees to the terms and covenants contained in this
- i d 1 Rid d d recorded with it.
_  Inmmcaz in any Rider execute bym eﬁ 3:{_@5 8 “M_EB g ""-\)& ’TIOAJS%
S (

= geal
EBorrower)

BARBARA B. SaPORITC, AS TRUSTEE
OE' TEE BPARBARA B.SAPORITC TRUST,
UNDER 'I‘RD‘S'I INSTRUMENT DATED
SEPTEMBER 11, 1998, AND ANY
AMENDMENTS - MRETO FOR TERE
BENEFIT OF BERBARA B. SAPORITO

BY SIGNING BELOW, the undersigned, settlor(s) of the BARBARA B.SAPORITO
TRUST under - trust instrument dated SEPTEMBER 11, 1988, and any amendments
thereto, for the benefit of BARBARA B. SAPORITO acknowledge all of the
terms and covenants contained in this Sacurity Instrument and any rider(s)

thereto and agree to be-bound thereby.
ég X ép( T .:Zg, (Seal)

‘Revocable Trust Setiflor
BARBARA B. SAPORITO

A
rL{a.:, Ll u/ .--/ ﬂ{Seal}

i (Borrower)
STEVEN W. PHILLIPS

Witnesses:
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S [Spj_ge Below This Line For Acknowledgment]
srm OF WASHINGTONY | RV 14
. IHnic
commr o sré}a:eﬂf L MO

'On this day personally appeared before me BARBARA B. SAPORITO, AS TRUSTEE(S), OR
I-I[SIHER!'IHFJIR SUCCESSOR(S) IN TRUST, UNDER THE BARBARA B.SAFPORITO TRUST, UNDER
TRUST. INSTRUMENT DATED SEPTEMBER 11, 1998 AND ANY AMENDMENTS THERETO AND
STEVEN W, PHILLIPS to me known to be the indivichlal, or individuals described in and who executed the
within and foregoing. mstrument, and acknowledged that he/she/they signed the same as his/her/their free and
vohmtary act and "dmd, for the uses and purposes therein mentioned.

Given under my hand and oﬂicml seal this c;'\q% day of Q{M R
L~ 7 _ 7

20

Notary Public it and for the State of Washington,

Residingat 1 \50) Kiver el Vi
CJ’\ES*-/J’ Q_Qﬁ \/H’Bﬂr\) L3

Marilyn J Bland
 Commonwealth of virginia
: Notary Public
A commission No. 7513771
% My Commission £xpires 4/30/2046
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Loan Numbet: 5990000128
MIN: 1001 770-5990000128-1

INTER VIVOS REVOCABLE TRUST RIDER

m:mnbﬁs USED IN THIS RIDER.

(A) "Revocable Trust.” BARBARA B.SAPORITG TRUST created under tiust instrument dated
SEPTEMBER 11, 1998, for the benefit of BAREARA B. SAPORITO.

(B) -“Revoeable“Tmst Trustee(s).” BARBARA B. SAPORITO , trustee(s) of the Revocable Trust.

(03] "Revocable Tmst Scltlor(s)." BARBARA B. SAPORITO , settlor(s) of the Revocable Trust signing
below.

) "Lend'en"' comﬂsmm HOME LENDING, INC..

(E) "Security Instruwient:™ The Deed of Trust, Mortgage or Security Deed and any riders thereto of the
same date as this Rider-friven to secure the Note to the Lender of the same date made by the Revocable Trust, the
Revocable Trust Trustee(s) and the Revocable Trust Settlor(s) and any other natural persons sigoing such Note
and covering the Property {as defined below).

(F) "Property." The 4 operty d&&mﬁe&m the Security Instrument and located at:
2407 WASHHN'GTQN COURT ANACORTES, WASHINGTON 98221

[Property Address]

THIS INTER VIVOS REVOCABLE TRUST RIDER is made this 21st day of DECEMBER, 2012,
and is incorporated into and shall be: deemed to amend and supplement the Security Instrument.

ADDITIONAL, COVENANTS, In admuon tothe covenants and agreements made I the Security
Instrument, the Revocable Trust Trustee(s), and the Rcvoca.ble Trust Settiot(s) and the Lender further covenant
and agree as follows: g _

A. INTER VIVOS REVOCABLE ﬁaﬁsr.
1. CERTIFICATION AND WARRANTIES OF REVOCABLE TRUSY TRUSTEE(S)

The Revocable Trust Trustee(s) certify to Lender that the Revocable Trust is an inter vivos revocable trust
for which the Revocable Trust Trustee(s) are holding full txtle to the, Pmperty as tustee(s).

The Revocable Trust Trustee(s) warrants to Lender 1hat & thc Revocable Trust is vahd.ly created under the
laws of the State of WASHENGTON; (ii) the trust instrurment creanng the-Revocsble Trust is in fall force and
effect and there are no amendments or othm" miodifications to the trust instrarnent affecting the revocability of the
Revocable Trust; (iii) the Property is located in the State of WASHINGTON; (iv) the Revocable Trust
Trustee(s) have full power and authority as tenstee(s) under the trust instrument creating the Revocable Trust and
under applicable law to execute the Security Instrument, inchuding this Rider; (v) the Revocable Trust Trustee(s)
have executed the Security Instrument, including this Rider, on behalf of the Revocables Trust; (vi) the Revocable
Trust Sattlor(s) bave executed the Security Instrument, including this Rider, ackuowledging all of the terms and
conditions contained therein and agreeing to be bound thereby; (vii) unly the Revocable Trust Settlot(s) and the
MULTISTATE INTER VIVOS REVOCABLE TRUST RIBER o {page | of dpages)
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i ...::_ Revoca.blc Trust Trustee(s) may hold any power of direction over the Revocable Trust; (viii) only the Revocable.

" Trast_Settlor(s) hold the power to direct the Trustee(s) in the management of the Property; (ix) only the

: Revocable Trust Settlor(s) hold the power of revocation over the Revocable Trust; and (x) the Revocable Trust
" Trustee(s) have not been notified of the existence or assertion of any len, encumbrance, or claim against any

beneficial interest in, or transfer of all or any portion of any beneficial interest in or powers of direction over, the
Revocable “Trust Trustee(s) or the Revocable Trust, as the case may be, or power of revocation over the
Revocab]e 'I‘mst

R NOTICE OF CHANGES TO REVOCABLE TRUST AND TRANSFER OF POWERS OVER

REVOCABLE TRUST TRUSTEE(S) OR REVOCABLE TRUST OR BOTH; NOTICE OF CHANGE OF
REVOCABLE TRUST TRUSTEE(S); NOTICE OF CHANGE OF OCCUPANCY OF THE PROPERTY;
NO’I’ICE OF TRANSFER OF BENEFICIAL INTEREST IN REVOCABLE TRUST.

The Revocable Trust Trustee(s) shall provide timely notice to Lender promptly upon notice or knowledge of
any revocation or-termination of the Revocable Trust, or of any change in the holders of the powers of direction
over the Revocable Trust Trustee(s) or the Revocable Trust, as the case may be, or of any change in the holders
of the power of revocation over the Revocable Trust, or both, or of any change in the trusiee(s) of the Revocable
Trust (whether such change 1s temoparary or penmanent), or of any change in the occupancy of the Property, or of
any sale, transfer, assignment or other disposition (whether by operation of law or otherwise) of any beneficial
interest in the Revocable Trust. . _‘

B. ADDITIONAL BORRO WER(S).

The texm "Borrower" when u.sed in the Security Instrument shall refer to the Revocable Trust, the Revocable
Trust Trustee(s) and the Revocable Trist-Settlor(s), jointly and severally. Each party signing this Rider below
(whether by accepting and agreeing to the terms and covenants contained herein or by acknowledging all of the
terms and covenants comamedheremandagmemgm be bound thereby, or both) covenants sud agrees that,
whether or not such party is named as "Borrower” on the first page of the Security Instrument, each covenant and
agreemnent and undertaking of "Bomewér" in the Security Instrument shall be such party's covenant apd
agreement and undertaking as "Borrower” andshaﬂbeenforceablc by Lender as if such party were named as
"Borrower™ in the Security Instroment. _

C. TRANSFER OF THE PROPE'RTY OR A BENEFICIAL INTEREST IN THE REVOCABLE
TRUST.

Umform Covenant 18 of the Security Instmmmx is amended 10 read as follows:
Traasfer of Beneficial Interest; Transfer of the Property S

If, wrthonzLender’spnorwnttm consent, (i) alloranypa:tofthe?mpettyoranmiﬁestmthﬁ:Pmpertyxs
soid or transferved or (ii) there is a sale, transfer, a.ss:.gnment or other disposition of any beneficial interest in the
Revocable Trust, Lender may, at its option, require immediate payment in full of all sunas secured by this
Security Instrument. However, this option shall not be exerciséd lay Lendcr 1f exercise is prohibited by federal
law as of the date of the Security Instrument,

If Lender exercises this option, Lender shall give the Batmwer nonoe of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice-is delivered or mailed within which the

Bomower must pay all sums secured by the Security Instrament. If-the Borrower‘f’ail_; to pay all sums secured
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s .“-..pg.xior.-!;_o the expiration of this period, the Lender may invoke any and all remedies permitted by the Security
++ ¢ Instrument without further notice or demand on the Borrower.
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BY SIGNING BELOW the Revocable Trost Trustee(s) accepts and agrees to the teoms and covenants
t Rider.

B&RBARA B EAPORITO, AS TRUSTEE
OF THE BARSERA B.SAPCRITO
TRUST, DHDER TRUST INSTRUMENT
DATED - SEPTEMBER. 11, 1998, AND
ANY- AMENDMENTS. THERETC, FOR THE
BENEFIT OF HQRBBRA E. SAPORITO

BY SIGNING BELOW, the undersigned, settlor(s) of the BARBARA B.SAPURITC
TRUST under” trust instrument dated SEPTEMBER 11, 1998, and any amendments
thereto, for the benefit of BARBARA B. SAPORITO acknowledge all of the
terms and covenants- ceritained in this Security Instrument and any rider (s}
thereto and aqree “tor be bound thereby.

Reveocable Trust Se‘tt_lo
BARBARA B. SAPORITOD:

({Seal)
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Loan Nurnberr 5500000128
MIN: 1001 770-59900001 28-1

PLANNED UNIT DEVELOPMENT RIDER

: 'I'HIS PLAM\IED UNIT DEVELOPMENT RIDER is made this 21st day of DECEMBER, 2012, and is
incorporated into and shalf be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed
(the “Security Instrument™) of the same dare, given by the undersigned (the “Borrower”) to secure Borrower’s
Note-to CORNERSTONE HOME LENDING, INC. (the “Lender”) of the same date and covering the Property
descnbedmthe Semmtyinsuumentandlocamd at:
240‘? WASHINGTON COURT, ANACQRTES, WASHINGTON 98221
[Property Address]
The Pmperty mcludes ert 15 not lirnited to, a parcel of land xmpmved with 2 dwelling, together with other such
parcels and certain’ common areas and facilities, as described m THE COVENANTS, CONDITIONS, AND
RESTRICTIONS -FILED ‘OF RECORD THAT AFFECT THE PROPERTY (the “Declaration”). The
Property is a partof a planned umt development known as
SUNSET COVE ESTATES
[Neme of Plauned Unit Development]
(the “PUD"). The Propmy also inchudes Borrower’s interest in the homeowners association or equivalent entity
owning or manzaging thé common areas and facilities of the PUD (the “Owners Association™) and the uvses,
benefits and proceeds of Borrower’s interest.
PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,

Borrower and Lender further oove-nant and agree as follows:

A. PUD Obhgatlons. Borrowar shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Documents™ are the () Declaration; (i) articles of incorporation,
trust ingtrument or any equivalént document which creates the Owners Association; and i) any by-laws or
other Tules or regulations of the Owners Association. Borrower shall promptly pay, when dus, all dues and
assessments imposed pursuant to the Constituent Docurhents,

B. Pmperty Insurance. So lcmg as the Oqus Association maintains, with a generally accepted
insurance canier, a “master” or “blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amourits (including deductible levels), for the periods, and against
loss by fire, hazards mcluded within the term“extended coverage, " and my other hazards, mcludmg, but not
limited to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision
in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property insutance on
the Property; and () Botrower's obligation under Section §t¢ maintain property insurance coverage on the
Property is deemed satisfied to the extent that the reqmred coverage is provided by the Owners Association
policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse m required property insurance coverage
provided by the master or blanket policy.

Ip the event of a distribution of property msmnceproceeds in heu of restoration ot repa:r following a
loss to the Property, or to common areas and facilities of the PUUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall applythepmceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, ifany, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reascnable to insure that
the Owners Association maintains 2 public liability insurance policy acceptable in form, amount, and extent
of coverage to Lender.
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EE D. Condemnpation. The proceeds of any award or claim for damages direct or consequential, payable
.+ to Borrower in connection with any condemmation or other taking of all or any part of the Property or the
' 7 comnop areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned
" and shall-be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security
¢ Igstroment as provided in Section 11.

i E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior
. written, consent, either partition or subdivide the Property or consent to: (i) the abandonment or termination
" of the PUD), except for abandonment or termination required by law in the case of substantial destruction by
“fire or other casualty or in the case of 2 teking by condemnetion or eminent domain; (if) any amendraent to
any prowsmn of the “Constituent Documents” if the provision 1s for the express benefit of Lender; (iii)
termation of professional management and assumption of self managemest of the Owners Association; or
{iv) any action which would have the effect of rendering the public lability insurance coverage maintained

by the Owners' Association unaceeptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbussed by Lender under this paragraph F shall become additional debt of Botrower
secured by ‘the Sectmry Tnstrument. Unless Bomrower and Lender agree to other terms of payment, these
amounts shall bear inferest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Bormower requesting payment.
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5SIGN]NG BELOW, Wer acoe tsa:udagrees to thetermsand covenants contained in this PUD Rider.

-BOII‘.‘OWQI

BARBARA B: SAPORITO, AS TRUSTEE
DF TEE BARBARA B.SAPORITO TRUST,
UNDER TRUST :INSTRUMENT DATED
szp-mm 11 1998, AND ANY
AM‘I‘S '.'L'BERETO FOR THE
BENEE'IT O!' BABBARA B. SAPORITO

{Seal)
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