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Grantor(s);
1. RC Development, LLC, & Washmgton Limited Liability Company

Grantee(s)
1. Seacoast Commerce Bank .
2. Stewart Titte Guaranty Company, Trustee

Legal Description: Lot 10 and 11, BSP SW-»O'1-93 Sunset |ndustna| Park
o Additional on page _____

Assessor's Tax Parcel ID#: P105285, 8003- 000-0103309 P105296 8003-000-011-0000

THIS DEED OF TRUST is dated December 27, 2012, among -RC Development, LLC, a
Washington Limited Liability Company, whose address is 631 and 635 Sunset Park Drive, Sedro
Woolley, WA 98284 ("Grantor"); Seacoast Commerce Bank, whose mailing address is SBA
Division, 11939 Rancho Berhardo Road, Suite, 200, San Diego, CA-. 92128 (referred to below
sometimes as "Lender” and sometimes as "Beneficlary"); and Stewart Tltle Guaranty Company,
whose maillng address is 18000 International Boulevard, Suite 401 SeaPac. WA 98188
(referred to below as "Trustea™). e ,
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CONVEYANCE.AND GRANT. For valuahle consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry-énd possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the following “déscrived..real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilties with ditch or imigation rights); and all other rights, royalties, and profits retating to the real
properly, Including without imitation all minerals, oll, gas, geothermal and similar matters, {the "Real Property”)

located in Skagit County, State of Washington:

See EXHIBIT A", whlch is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or t_ts_--addres_s Is commonly known as 631 and 635 Sunset Park Drive, Sedro
Woolley, WA  98284. The Real Property tax identification number is P105295,
8003-000-010-009, P105296, 8003-000-011-0000.

Grantor hereby assigns as securlly to Lender, all of Granter's right, title, and interest in and to all leases, Rents, and
profite of the Property. This assignment is -retorded in accordance with RCW 65.08.070; the lien created by this
assignment is Imended o be specific, peifected and choate upon the recording of this Deed of Trusl. Lender grants to
Grantor a license to collect the Rents end-profits, which license may be rgvoked at Lenders option and shall be
automatically revoked upon aceeleration of all or part of tha Indebtedness. In addition, Grantor granis to Lendar a
Unifarm Commarclal Code security intarest in‘the F'erscmal Property and Renls.

THIS DEED OF TRUST, INCLUDING THE ASS!GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE. (A} "PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANGE OF
ANY AND ALl OBLIGATIONS UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as othensise proviied in thls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due,-and-shaltstriclly and In a fimely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Retated Documents.

POSSESSION AND MAINTENANCE OF THE PRCOPERTY, - Grantor agrees that Grantor's possession and use of the
Property shali be governed by the following provisions; .

Possession and Use. Unfll the occurrence of an Event of Defauit Granlor ‘may (1) ramain in possession and
control of the Property; (2) use, operate or manage the Property; and (3) coliect the Rents fram the Property
{this privilege Is & license from Lender to Grantor automatically revoked upon defauit). The following provisions
refate to the use of the Property or to other Hmitations on the Property _The.Real Property {s not used principally
for agricultural purposes.,

Duty to Maintain. Grantor shall maintain the Properly in tenantable conditlon ang promptly perform all repafrs,
replacements, and maintenance necesssry to preserve its value,

Nuisance, Waste. Grantor shall not cause, gonduct or permit any nuisance nor commlt permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limjting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerais (including
oil and gas), coal, clay, scorla, sil, gravel or rock products without Lenders prior written’ consent,

Ramoval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvemerits,-Lender. may require
Grantor ta make arrangemants satlsfaciory to Lender to replace such improverments with lmprcvementa of at leas!
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatlves may enter upon the Real Property at all
reasonable times to attend {0 Lender's interesis and to inspect the Real Propery for’ purposes Qf Grantor‘s
compliance with the terms and conditlens of this Deed of Trust.

Compliance with Governmentai Requirements. Grantor shall promptly comply, and shall prompﬂy 'C3USE.,
compliance by all agents, tanants or other persons or entities of every nature whatscever who rent; lease of ™
otherwise use or occupy tha Property In any manner, with all laws, ordinances, and regulations, now or-Hiereafter:. *

In effact, of all governmental authorifies applicable to the use or ocoupancy of the Property, including withdut
1Im|tatlon the Americans With Disabilities Act. Granfor may contest in good faith amy such law, ordinance; or
regulation and withhold compliance during any proceeding, Including appropriaty appesls, so long as Grantor has™ -
notified Lender in writing prior to doing so and sa long as, in Lender's safe opinion, Lender's interesis” In.the . .
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasor_lably i
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: sati'sfaéiory'tb Lender, to protect Lender's interest.

"Dty to Protect” Grantor agreas nefther to abandon or leave unatiended the Property. Grantor shali da all other
acts, in-addition- to those acts set forth above in thig section, which from the character and use of the Properly are
reasenebly necassary to protect and presarve the Property.

DUE ON SALE . CONSENT BY LENDER. Lender may, at Lender's aption, (A} declare immadiately due and payable all
sums secured by-this.Deed of Trust or (B) ikcrease the interest rate provided for in the Note ar other document
svidencing the.indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of &l or any part of the Real Property, or any interest in the Real Property. A
“saje or transfer” means the tonveyance of Real Praperty or any right, title or interest in the Rea! Property; whether
legal, beneficial or equitable; whether volunfary or Invaluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed; leasehold interest with a tenm greater than three (3) years, lease-option contract, or by
sale, assignment, ar transfer-af any beneficial interest in or to any land trust holding title to the Real Praperty, or by any
other method of conveyance of an interest in the Real Froperty. If any Grantor is a corporation, partnership or limited
llabitity company, transfer gisp includes. any change in ownarship of mare than twenty-five percent (25%) of the vating
stock, partnership interests’or-Imited ligbllity company Interests, as the case may be, of such Grantor. However, this
option shafl not be exercised by Lerider if:such exercize is prohibited by federal law ar by Washinglon law,

TAXES AND LIENS. The iollowmg prowsions reJarmg to the taxes and Pens on the Property are part of this Deed of
Trust:

Payment. Grantor shaff pay when clue {and In all events prier to delinguency) all taxes, special taxes, assessments,
charges (including water and sew€r), fines and impositions levied against or on account of tha Property, and shall
pay when due all claims for work done on gr for gefvices rendered or matarlal fumished to the Property. Grantor
shall maintain the Propanty free of all liens-having priority over or equal to the interest of Lander under this Deed of
Trust, except for the lisn of taxes and assessmenls not due and except as otherwise provided in this Desd of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, of clalm In conneclion with & good faith
dispute over the obligation to pay, so long as Lenders interest In the Property is not Jeopardized. |f a lien arises or
is filed as a result of nonpayment, Grantor shalf within fifteen (15) days after the lien arises or, if a Yen Is filed,
within fifteen (15} days after Granfor has nolice of the filing;-secure the discharge of the llen, aor if requested by
Lender, deposlt with Lender cash or a sufficient corparate slrety band or other security salisfactory to Lender in an
amount sufficient to discharge the llen plus any costs and attornays' fess, or other charges that could accrue as &
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse Judgment before enforcement agamstthe Property: Grantor shalt name Lender as an additionat
obligee under any surety bond furnished in the contest proceedings. -

Evidence of Paymant. Grantor shall upon demand fumnish to Lender satlsfadony evidence of peyment of the taxes
or assessments and shall authorize the appropriate governmental afficlal to dalwer to Lender at any fime a written
statement of the taxes and asseasments against the Property. = = -

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days’ b_efore_any work is commenced, any
services are furnished, or any materials are supplled to the Property, if any meéchanic's lien, materlaimen's ken, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
fumish to Lender advance assurances satisfactory to Lender that Grantor can and wﬂt pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the’ Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policles of fire ms_urance wlth.-s‘tand_ard extended
coverage endorsements on a replacement basis for the full insurable valus covering. alf-Improvements-on the Real
Property in an amount sufficient to avold application of any colnsurance clause, and with a_standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insyreds In such
liability insurance policies. Additionally, Grantor shall malntain such other insurance, including but notlimited to
hazard, business interruption, and boiler insurance, as Lendar may reasonably require. Policles shall be wiitien in
form, amounte, coverages and basls reasonably acceptable to Lender and issued by & ccrnpany of companlas
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver 1o Lender from:. fime to-time the".
policies or certificates of ingurance in form satisfactory to Lender, Including stipulations that oo\rerages will.not be.
cancelled or diminished without at least fifteen (15) days prior written notice to Lender, Each insurange policy giso - '
shall include an endorsement providing that coverage in favar of Lender will not be impaired in any way. by any‘act,
omission or default of Grantor or any other person. Should the Real Property be located In an area designated by

the Direclor of the Faderal Emergency Management Agency as a special flood hazard area, Grantor agrees.to
abtain and malintain Federai Fiood Insurance, if available, within 45 days sfter notice | given by Lender that the .
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o E'ro"pénsi ia_..!oi:a_ted in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
~-on-the properfy securing the loan, up to the maximum pelicy imits set under the National Flood Insurance Program,
or ag-othefwisé required by Lender, and to maintain such Insurance for the term of the loan,

Application of Proteeds. Grantor shell promptly notify Lender of any loss or damage to tha Property. Lender may
make proof-of loss If Grantor fails 1o do so within fifteen (15) days of the casually. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retaln the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repalr of the Praperty. \f Lender elects (o apply ihe procesds to restoration ane repair, Grantor shall repair or
replace the damaged or destruyad Improvements in a manner satlsfactory to Lender. Lender shall, upon
satisfactory proof of such-expenditure, pay or reimburse Grantor from the proceeds for the reascnable cost of
repair or restoration”if. Grantor-ks._ not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after. thielr receipt and which Lerder has not committed to the repair or restoration of
the Froperty shall be used-first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, If Lender holkds
any proceeds after payment in full.of the lndebledness. such proceeds shall be pald without interest to Grantor as
Grantor's interests may appear :

Grantor's Report on Insurance, Upan request of Lender, hawever not mare than once a year, Grantar shall fumish
to Lender & report on each existing policy.-of Insurance showing: (1) the name of the insurer; (2) the risks
insured; (3) the amaunt of tie policy, (43 the property insured, the then current replacement value of such
property, and the manner of detérmining that vaiue; and (5) the explration date of the policy. Grantor shall, upen
request of Lender, have an independem appra:ser satlsfactory to Lender determine the cagh value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or pnoceedmg is commanced that would matertally affect Lender's interest in
the Propery or if Grantar feils to comply with any provislon of this Deed of Trust or any Related Documents, including
but not limited to Grantor's fallure to discharge. of. pay when due any amounts Grantor Is required to discharge or pay
under this Deed of Trust or any Related Documents; Lender on Grantor's behalf may (but shall not be obligated to) take
any acllon thal Lender deems appropriate, including but not limitad- 1o discharging or paying all taxes, liens, securlty
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. Al such expenditures incirred:or paid by Lender for such purposes will then
bear Interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor, ANl such expenses will become 2 pant of the Indsbledness and; 8t Lender's option, will (A} be payable on
demand; (B} be added to the balance of the Note and be apportiched among and be payable with any Instaliment
payments to become due during elther (1) the term of any applicable ineurance policy, or (2} the remaining term of
the Note; or {C) be treated as a balioon paymant which will be due and payable al the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right sharl be in addltlon to all other rights and remedlas to
which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relatlng ta awnersmp of the Pmperty are a part of this Deed

of Trust:
Title. Grantor warrants that: (a) Grantor holds good and rnarketable tltle of record to the Property in fee simple,
free and clear of all llens and encumbrances other than those set forth in the Real Property description or In any
title Insurance policy, title report, or final tite opinion issued In favor of. and accepted by, Lender in connection
with this Deed of Trust, and {b) Grantor has the full right, power, and authority to axecu!e and deliver this Deed of
Trust to Lender.
Defense of Title. Subject to the exception in the paragraph above, Grantor warrants- and will forever defend the
fitle to the Property against the lawful claims of all parsons, In the event any action or proceeding ls commenced
that questions Grantor's litle or the interest of Trustee or Lender undar this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party In such proceeding, but Lender shall ba entitled to
partlclpate in the proceeding and to be represented in the proceeding by counsel of Lender's .cwn cholce, and
Grantor will deliver, or cause to be dellvered, to Lender such Instruments as Lender may request fmm time to time
to permit such participation.

Compllance With Laws, Grantor warrants that the Property and Grantor's use of the Proper!y comphes w:lh al
existing applicable laws, ordinances, and regulations of govemmental autharities,

Survival of Representations and Warranties. All representations, warranties, and agreements made by Granior m' "
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be cnntlnulng in nalure and
shall remaln in fult farce and affect until such time as Grantor's Indebtedness shall ba pald in full. :

CONDEMNATION. The following provisions relating to condemnation preceedings are a part of this Deed of Trust

Procesdings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wnting. and-
Grantor shall promptly take such steps a5 may be necessary to defend the action and abtain the award. Grantor R
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. - may be'the-neminal party in stich proceeding, but Lender shall be antitled to perticipate in the proceeding and to be

- represanted.-in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver ar

cause to be delivered 1o Lender such instruments and documentation as may be requested by Lender from time to
time o p'ermit sugh participation.

Appllcaﬂon of Net Proceeds, IF all or any part of the Property is condemnad by eminent domalin proceedings or by
any proceeding ar pirchase in heu of condemnation, Lender may at is election require that all or any portion of the
net praceeds of the award be applied to the Indebledness or the repair or resloration of the Properly. The net
proceeds of the award shall. mean the award after payment of all reasonable costs, axpenses, and attomeys' fees
incumad by Trustee or Lander:in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provistons relating
ta governmental taxes, fees and charges are a part of this Deed of Trust:

Currant Taxes, Foss and Charges.. tipon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action Is requested by Lender to perfect and continue Lendes's lien on
the Real Property, Granfor shall reimburse Lender for all taxes, as described below, together with all expensas
Incurred in recording, perfacting or centinuing this Deed of Trust, including without limitation all {axes, fees,
gocumentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to. which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all ar any part ¢f the. Indebtedness secured by this Deed of Trust, (2) a specific tax on
Grantor which Granior is autharized or réquited to deduct from payments on the Indebledness secured by this type
of Deed of Trust; (3) a tax on this type-of Daed of Trust chargeable against the Lender or the holder of the Note,
and (4) a specific tax on all or any portlon ‘of the Indebledness or on payments of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this _séctlon applles Is enacted subsequent fo the date of this Deed of
Trust, this event shalt have the same effect.ps an Event of Default, and Lender may exercise any ar alt of is
avallable remedies for an Event of Default ‘as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2} contests the tax as provided above.in the Taxes and Liens section and deposits with
Lender cash or a sufficlent corporate surety bond or other sacurity satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The: followlng prowstuns refating te this Deed of Trust as a
sacurity agreement are & part of this Deed of Trust: '

Security Agresment. This instrument shall constltute a Secunty Agreement ta the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured pany under the Uniform Commercial Code
as amended from time to time,

Securlty Interest, Upon request by Lender, Grantor shall take Whatevar acﬁon is requested by Lendar to perfact
and continue Lender's securily Interest in the Rents and Personal: Property. |n addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorizatien from Grantor, file
executed countarparts, coples or reproductions of this Deed of Trust as a-financing statement. Grantor shall
reimburse Lender for all expenses incurrad in perfecting or continuing this securlty interest, Upon default, Grantor
shall not remave, sever or detach the Personal Property from Lhe Property. -Upon default, Grantor shall assemble
any Persanal Propany not affuced to the Property in a ranner and at a place reasonably convenlent to Grantor and
Lender and make it mvailable to Lender within three (3) days after receipt of wntlen damand fram Lender o the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which Information
conceming the security interest granted by this Deed of Trust may be obtained (each as requlred by the Uniform
Commerclal Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANGCES; ATTORMEY-IN-FACT. The following provisions relating to furh‘ler aasurancas and
attorney-in-fact are a part of this Dead of Trust:

Further Assurances. At any time, and from time to time, upon reques! of Lender, Grantof wrll make, execute and
deliver, or will cause ta ba made, executed or dellvered, to Lender or to Lender's designee, and when requasted by
Lender, cause to be filed, recorded, reflled, ar rerecorded, as the case may be, at such times and-ip-such offlces
and places as Lender may deem appropnate. any and all such morgages, deeds of trust, secumy daeds, seurity
agreements, financing statements, continuation statements, instruments of further assurance,’ ceftifi cates. ‘and -,
other documents as may, in the sole oplnion of Lender, be necessary or desirable In order to effectuate, complete;:
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related -~
Documents, and (2) the lians and security interests created by this Deed of Trust as first and priorliens ori-the
Property, whether now owned or hergafier acquired by Grantor. Unless prohiblied by {aw or Landar agrees, to the -
cantrary in wrmng, Grantu: shait relmburse Lender for all costs and expenses incurred In connection with the £
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5 - Attorney-in-Fact If Grentor falls to do any of the things referred to in the precsding paragraph, Lendsr may do sa
...for-and.in the name of Grantor and at Grantor's expense. For such purposes, (Grantor hereby irevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, defivering, fliing, recarding, and doing all
otfier things as'may be necassary or desfrable, In Lenders sole opinion, to accomplish the matters referred ta In
the preceding paragraph
FULL PERFORMANCE,. ~If Grantar pays all the Indebtedness when due, and otherwise performs all the obligalions
imposed upon Granter urider. this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall axeciute and defiver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's-security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be describad as the "parson or persong
legally entitled therete",-and-the.recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such miatters or.facts,

EVENTS OF DEFAULT. Eath.of the fo’tldwing, at Lander's option, shall constitute an Event of Defaull under this Dead
of Trust: Do i

Payment Default. Grantor fails to hiaka__any payment when due undar the Indebltedness.

Othar Defaults, Gran!or"f'alls': to -_::orr'ihly with or to perform any other ferm, obiigation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
abligation, covenant or condiﬁoﬁ_o_onlaine_d_ In-any other agreement between Lender and Grantor.

Compllence Default. Failure to comply, with-any other term, cbligation, covenant or condition contained in this
Deed of Trust, the Note or In any of the Related Documents,

Dsfault on Other Payments. Failure of,Gra'ﬁtcr_ witﬁin the time required by this Deed of Trust to make any paymant
for taxes or insurance, or any other payment.riecassary to pravent filing of or to effect discharge of any lien.

Deofault In Favor of Third Partles. Shouid Grantor default under any loan, extension of ¢redit, security agreememn,
purchase or sales agreement, or any other agreament, in faver of any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability to repay.ihe Indebtedness or Grantor's ability to perform
Grantor's obligatlons under this Deed of Trust of any of the Related Documents.

False Stataments. Any warranty, raprasentation or _sla’i_eru-‘iént‘-niade or furnished to Lender by Grantor or on
Grantar's behalf under this Deed of Trust or the Related. Documents;le false or misleading in &ny materal respact,
efther now or at the tme made or fumished or becomes false or misteading at any time thareafter,

Defective Gollateralization. This Deed of Trust o any of the Related Documents teases to be in full force and
effect (induding failure of any collateral document to create a Vaﬁd and perfected securify interest or llen) at any
time and for any reason,

Death or Insolvency. The digsolution of Grantor's (ragardless of whether election to continue is made), any
member withdraws from the lirmlted liability company, or any othér termination of Grantar's existence as a going
business or the death of any member, the Insolvency of Grantok, the appeintirient.of a recelver for any part of
Grantor's properly, any assignment for the benefit of credltors, any fype -of-creditor workout, or the
commencement of any proceeding under any bankrupicy or insolvency laws by or agalnst Grantor,

Creditor or Forfeiture Procaadings Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any govemmental agency
againgl any property securing the indebledness. This Includes a garnishment of .any-Of Grantor's accounts,
including deposit accounts, with Lendar. However, this Event of Default shall not’ apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the dlaim which is the basgls of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfelture ‘proceeding -and deposits with
Lender monies or & surety bond for the craditor or forfeiture proceeding, fn an amount detam’rlned by Lander, in its
sole discretion, as belng an adequate resesve of bond for the dispule.

Breach of Other Agreemant. Any breach by Grantor under the terms of any other agreement belween Grantor and
Lender that is not remedied within any grace period provided therein, including without limftatlon’ any agréement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later =

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor’ “of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dispules the validify of of |labl|lty--__
under, any Guaranty of the Incebtedness.

Adverse Change. A materlal adverse change eccurs in Grantor's finencial condition, or Lender believes !he
prospect of prymant or performance of the Indebtedness Is impaired.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been glvun a notlce.. L
of a breach of the same provision of this Desd of Trust within the precading twelve (12) months, it may be cureddf -
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.~ Grantor, after Lender sends written notice to Grantor demanding cure of such default; (1) cures the defaull within

- fiftegn (19) days; or (2) I the cure requires more than fifteen (15) days, immediately inltiates steps which Lender

deems’ in Lendar's sole discretion to be sufficlent to cure the default end thereafter continues and completes all
reasongble and necessary steps sufficient to produce compliance as soon as reasonably practical,

RIGHTS'AND REMED_!_ES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time theresfier,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Elsction of Remedies. Election by Lender to pursue any remedy shall not exclude pursult of any other remedy, and
an election-to make expendilures or to take action to parform an obfigation of Grantor under this Deed of Trust,
after Grantor's failure to perfarmn, shall not affect Lender's right to declare a default and axercise #ts remedies.

Accelerate Indebtedniess; Lender shall have the right at its option to declare the entire [ndebtedness immediately
due and payabte, Includlng any. prepayment fee which Grantor would he reguired to pay.

Forsclosure. With respect to all or any part of the Real Praperty, the Trustee shail have the right to exercise Its
power of sale and to forectose by notice and sale, and Lender shall have the right to foreciose by judicial
foreclosure, In either case in accordanoe wlth and to the full extent provided by applicable law.

UCC Remedies. With respect 10 Al or any part of the Personal Froperty, Lender shall have ait the rights and
remedies of a secured party under the Uniform. Commercial Code.

Coliect Renta, Lender shall have the: rig_ht. w_lthout notice to Grantor to take possession of and manage the
Property and collect the Rents,"including amoiints past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may reguire any tenant or
other user of the Properly to make payments of rent or use fees directly to Lender. If the Rents are coliected by
Lander, then Grantar imevocably designates Lender as Granior's attorney-in-fact to endorse instruments recelvad In
payment thereof in the name of Grantor-and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whethar or not any proper grounds. for the demand existed, Lender may exercise its rights under this
subparagraph either in persgn, by agent, or through a receiver.

Appoint Recetver. Lendsr shall have the right to have a recaiver appmmed to take possession of all or any part of
the Property, with the power 1o protect and preserve the-Progerty.. to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property andapply the proceeds, over and above the cost of
the receivership, against the Indebiedness. The recelver may serve: without bond if permitted by law. Lender's
fight te the appolntment of a recelver shall exlst whether or not the apparent vaiue of the Property exceeds (he
indebtedness by a substantial amount. Employment by. Lendar shaﬂ not disquahfy a person from serving as a
receiver.

Tenancy at Sufferance. If Granior remains in possassion of the Pmpeny aﬂer the Propeny is sold as provided

above or Lender otherwise becomes enliled to possession of the: Praperty -upon default of Grantor, Grantor shall
bacome a tenant at sufferance of Lender or the purchaser of the:Properly ‘and shall, at Lender's optlon, either (1)

an a raasonable rental for the use of the Property, of (2) vacale.the Pmparty Irnmedlataiy upon the demand of
ender,

Other Remedles. Trustee or Lender shall have any other right or remedy prowded in thla Deed of Trust or the Note
or available at law or in equity,

Natice of Sale, Lender shall give Granior reasonable notice of the time and’ p!ace of any: publlc sale of the Personal
Property or of the time after which any private sale or other intended dispasition of the Persanal Property is to be
made. Reasonable notice shall mean notice giver at least ten (10} days before the time of the sale or dieposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property

Sale of the Property, To the extent permitted by applicable law, Granior hereby walves any-and alt nghts ta have
the Property marshafled. in exercising its rights and remedies, the Trusiee or Lender shall be free to sell all or any
part of the Properly together or separately, In one sale or by separate sales. Lender shall be enmled to bld at any
publlc sale on alt or any portion of the Property.

Attorneys’ Fees; Expenses. |f Lender insfitules eny suit or action to enforce any of the lerms or this Daed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attoriieys’ fees af-friat
and upan any appeal. Whether or not any court action is invelved, and to the extent not prehibited by.law,.all.
reasonable expenses Lender incurs that In Lender's opinion are necessary at any time for the protection of its -
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand.and shall hear". :
interest at the Mote rate from the date of the expenditure untll repaid. Expenses covered by this paragraph include,
without limitation, however subfect to any limits under applicable |aw, Lender's attorneys' fees and Lender's fegal
expenszes, whather ar not there is a lawsult, including attorneys' fees and expenses for banknaptey proceedings ™ ..
{including efforts to madify or vacate any automatic stay or injunctlon), appeals, and any anticipated post-pidgment

collection: services, the cost of searching recards, oblaining title reports (Inciuding foreclosure reports), surveyers’ :
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repb!tsf and hppraisal tees, title insurance, and fees for the Trustee, to the extent permitted by appiicable jaw,
—{arantor.alsg will-pay any court costs, in addition to all other sums provided by law.,

Rl_ght'; of Trustee, ‘Trusiee shall have all of the rights and dutles of Lender as set forth In this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's-instructions) are pant of this Deed of Trust:

Powers of Trustes.. In addition to all powers of Trustee arising aa & matter of law, Trustee shall have the power o
take the following: actions with respect to the Property upon the written raquest of Lender and Granter. (a) join in
preparing and filing @ map or plat of the Real Property, Including the dedication of streats or other rights to the
public; (b) join in granting any easement or creating any restriction on the Real Property; and (¢) join in any
subordinalion or other agreement-affecting this Deed of Trust or the interest of Lender urkler this Deed of Trust,

Obligations to Notify. Trustae shall not be obligated to notlfy any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trusiee shall meet all quallﬂcaﬁons required for Trusteg under applicable law. In addition to the rights
and remedies set forth abdve; with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall.have the right to foreclose by judiclal fereclosure, in either case In
accordance with and ko the full extent provided by applicable law.,

Successor Trustee. Lender, at Lendafs option; may fram time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by. an'instrument executed and acknowledged by Lender and recarded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, In addition to all other
matters required by state law, the namas of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed ‘of Triust.is recorded, and the name and address of the successor trustee,
and the instrument shall be executed and: acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance cof the Property, 'shall succeed to all tha title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shail govern to the
exclusion of all other provisions for substitution:.

NOTICES. Subjsct to applicable jaw, and except for nofice requlred or allowed by law to be given in another manner,
any hotice requlred to be given under this Deed of Trust incitding without limitatlon any notice of default and any
notice of sale shalt be given in writing, and shall be eﬂ.ec't'_ive when actually delivered, when actually received by
telefacsimila {unless otherwise required by law), when depositeg with a natlonally recognized overnight courer, or, if
mailed, when deposited In the United States mail, as first class, certified.or regisiered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies-of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for nefices ‘under this Deed of Trust by giving format written
notice to the other partles, specifying that the purpose of the notice Is to chenge the parly's address. For notice
purposes, Grantor agrees to keep Lender Informed at all imes of Grantore cumrent addrass.  Subject to applicable law,
and except for notice required ar alfowed by law to be given in anather mannér, f thera is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given ta all Graniors, ’

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Daed of Trust:

Amendments. This Deed of Trust, togethar with any Releted Documents, cofistitutes the ‘entire understanding and
agresment of the parties. as to the matters set farth in this Deed of Trust. No-atteration.of or amendment to this
Deed of Trust shall be effective unless given In writing and signed by the parly or panies sought to ba charged or
tound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's resldence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income recalved from the Property during Grantor's
previous fiscal year In such form and detall as Lender shall require. "Net operating income" shall mean all cash
recafpts from the Property less all cash axpanditures made in connection with the oparauon af the. Pmperty

Caption Headings. Caption headings in this Deed of Trugt are for convenience purposes cnly and ara nut to be
used to Interpret or deflne the provisions of this Deed of Trust.

Marger, Thers shall be no merger of the Interest ar estate created by this Deed of Trust with any other mterest o,
estate in the Property at any tima held by or for the benefit of Lender In any capacity, without the written oonsent
of Lender.

Applicablo Law. The Loan securad by thls lien was made under a United States Small Business Adminlstration
{SBA) nationwide program which vees tax dollars to assist small business owners. If the United States'is speking. .
to enforce this document, then undor SBA regulations: (a) When SBA Is the holder of the Note, this document and .-~ -
all documents evidenging or securing this Loan will be constrved in accordance with federal faw. (b} Lender of .
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'-SBA rnay use locat or state procedures for purposes such as filing paners, recording documents, giving notice,

- foreclosing liens, and ather purposes, By using these procedures, SBA doas not walva any federat immunity from

local-or state contral, penalty, tax or Habilty. No Borrower or Guarantor may clalm or assert against SBA any local

or stata faw to deny any cbligation of Borrower, or defeat any claim of SBA with respect to this Loan. Any clause

in this documant requrring arbitration Je not enforceable when SBA is the holder of the Note secursd by this
Instrument. :

Chaice of_Van_uo. '-Ef th‘e_re is a fawsuft, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of 8an Diego County, State of California,

No Waiver by Lender. f-ender shall nol be deemed to have waived any rights under this Deed of Trust uniess such
waiver s given in writing and slgned by Lender. No delay or omigsion on the part of Lendar in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not preludice or constitutea ‘walver of Lender's right otherwise to demand strict compliance with that
pravision or any other pravision of this Deed of Trust, No prior walver by Lender, nar any course of dealing
between Lender and Grantor, shall. constitute 8 waiver of any of Lender's rights or of any of Grantor's abligations
as to any future transactiong.. Whenever the consent of Lender is required under this Bagd of Trust, the granlfing
of such consent by Lendes. [n_any instance shall not constitute continuing consent to subsequent Instancas where
such consent is required and in all cases such consent may be granied or withheld In the sple discretion of Lender,

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to ba illegal, Invalid, or
unenforceable as to any circumsiance, that finding shalf not make the offending provislon Megal, invalid, or
unenforceable as to any other circuimstance. < If feasible, the offending provision shall be considered modified so
that it becomes legal, valld and enforceable, If -the offending provision cannot be so modifled, it shall be
considered deleted from this Deed of Trust .Unlsés otherwise required by law, the legality, invalidity, or
unenfarceability of any provision of this, Deed of Trust shall not affect the legality, validity or enforceabllity of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any ltm_ntattons stated In this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and-inure to the benefit of the partles, their successors end assigns, 1f
ownership of the Properly becomes vested In & pergon ather than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed-of Trust-and the incebtedness by way of forbearance or
extension without releasing Grantor from the obhgatlons of this Deed of Trust or liability under the Indebtedness.
Time 1s of the Essence, Time is of the essence In the' performanoe ofthls Deed of Trust.

Waiver of Homestead Exemption, Grantor hereby releases: and waives all rights and benefits of the homestead
exemption laws of the State of Washingten es to all Indebfedness secured by-this Deed of Trust.

DEFINITIONS. The following capilalized words and terms shall have the following meanings when used In this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts In lawful money
aof the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
inciude the singular, as the contexd may require. Words and terms not otherwrse deﬁned in this Deed of Trust shall
have the meanings attributed to such terms in the Uniferm Commercial Code:™ -~ .

Bensficlary. The word "Beneflclary™ means Seacoast Commerce Bank, and Jts successors and assigns.

Borrowsr. The word "Borrower” means RC Development, LLC, a Washmglon lelled Liability Gompany and
Includes atl co-signers and co-makers gigning the Mote and all their sucoessors and ass\gns ;

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust amung Grantor Lender and Trustee, and
includes without limitation all assignment and security Interest provisions relatmg tn the Personal Property and
Rents.

Default. The word "Default" means the Default set forth in this Deed of Trust in Ihe sec’tion titled ”Default"

Event of Default. The words "Event of Default’ mean any of the events of default set forth I lhls Deed of Trust in
the events of default section of this Deed of Trust, .

Granter. The word "Grantor’ means RC Development, LLC, 8 Washington Limited Liah‘rl'lty Gompahy

Guarantor. The word "Guarantor* means any guarantor, surety, or accommodation party of any or ali of ‘the
Indebtedness, 3

Guaranty, The word "Guaranty" means the guaranfy from Guarantor to Lender, Including w\thoui lirmtatmn a-."j-..
guaranty of all or part of the Nate. ‘

tmprovements. The word "Improvements” means all existing and future Improvements, bulldings, structures_

maobile homes affixed on the Real Property, facilities, additions, replacements and other construction on l’he Real o

Property,
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"Indabtednass . The word "Indebtedness” means all princlpal, Interast, and other amounts, costs and expenses
~-payable-under. the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Docurments and any amounts expanded or advanced by
Lender to. discharge Grantor's obligations or expenses incurred by Trustee or Lander to enforce Grantor's
obligations under this Deaed of Trust, logather with Interest on such amounts as provided in this Deed of Trust.

Lender, The wa’?d “Lender” means Seacoast Commerce Bank, its successors and assigns.

Note, The word. "Nots" means the promissory note dated December 27, 2012, in the original principal
amount of $552,500.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of coneolidations of, and substitutions for the promissory note or agreemeni, NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE IRTEREST RATE.

Personal Property. -The-words-*Personal Property” mean all equipment, fixtures, and other articles of personal
property now or heregfter owned. by Grantor, and now or hereafisr attached or affixed to the Real Property;
togethar with ali accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together: with gll Issues and profits thereon and proceeds (including without Emitation all insurance
proceeds and refunds of premiums) from any sale ar other disposition of the Property.

Property. The word “Property” means oollectivery the Real Property and the Personal Praperty.

Real Property. The words “Reat Pruperty mean the real property, interests and rights, as further described in this
Deed of Trust.
Related Documents. The words "Fte_lated-’Documents" mean all promissory notes, credit agreements, loan
agreaments, security agreements, mortgages, deeds of trust, securlty deeds, collateral monigages, and all ather
nstruments, agreements and documents; whether-now or hereafter existing, executed In connection with the
indebtedness; provided, that guaranties ang ehvironmental Indemnity sgreements are not "Related Documents” and
are not secured by thls Deed of Trust. :
Remnts. The word "Rents” means all present and future rents, igvenues, incormne, issues, Toyalies, profits, and
other banefits darlved from the Property.
Trustee. The ward '"Trustee” means Stewan Title Guaranty Company, whose mailing address is 18000
International Boulevard, Suite 401, SeaPac, WA 98188 and any substitute or successor rustees.
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

RC DEVELOPMENT, LLC, A WASHINGTON LIMITED LIABILITY COMPANY e

Rebecca L. Cobb, Member of RC Development, 1.LC, a Washington
Limited Liability Company
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- LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF UQPSH be_bl\[ )
COUNTY OF b\:’Hﬂ TCDM ;ss

On this Z/‘ ﬂ't < gay.of b&ci !ﬂzg - , 20 12 , before me, the undersigned

Notary Public, persona|ly. appeared: Rebécca L. Cobb, Member of RC Development, LLC, a Washington Limited Liabltity
Company, and personally known to me of proved to me on the basls of salisfactory evidence to be a member or
designated agent of the limited liability company that executed the Deed of Trust and acknowledged the Deed of Trust
to be the free gnd voluntary act anddeed-of the imited liability company, by authority of statute, its articles of
organizgtion or g.ggreement, for the'uses and purfdidetrerein mentiched, and oh oath stated that he or she
is authgrized i Defd of Trust and In, fi gﬁcime -ﬂaed of Trust on behall of the [imitad lability

compan I Q\ .-‘la;q-.
By, 7K "k - '&E’STA;:“ - ‘ﬁm:ﬁng at ?)? LG
N¢ S ‘\0 JE— m‘: y%nmmlssion expires 08 05 15
-.:"p—}"‘- O 6 “S)\\
‘T— "f’)\‘ a"‘ 5’ %
,2'-_‘ 6 n‘a;" ‘Q\ '
OF WhS )l
REQUEST FOR F ?CLMONVEYANCE
Te. Trustse

The undersignad is the legal owner and holder of all lndebtedneas gecured by this Deed of Trust. You are hereby
requested, upen payment of all sums owing to you, to reconvey wrthcuut warranty tc the persons entiled thereto, the
right, title and Interast now held by you under the Deed of Trust.- -~

Dats: e Benafaciary
G By:
- ltgz

LASER PRO tending, Ver, 12.4,10.003 Copr. Harland Financiat Solutions, inc. 199‘7 2012 All Rights Reserved. -
WA/CA VAGFISEACFNPLIGO1.FC TR-1801 F’R 25
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EXHIBIT A’

LEGAL DESCRIPTION

THE LAND REFERRED TO IN THIS REPORT/POLICY IS SITUATED IN THE STATE OF WASHINGTON, COUNTY OF
SKAGIT, AND IS PESCRIBED AS FOLLOWS:

LOTS 10 AND 11, OF BINDING SITE PLAN NO. SW-01-93, SUNSET INDUSTRIAL PARK RECORDED IN VOLUME 11
OF SHORT PLATS PAGES 83 AND 84, UNDER AUDITOR'S FILE NO. 9406100051, RECORDS OF SKAGIT COUNTY,
WASHINGTON; BEING A PORTION OF THE SOUTHWEST 4 OF THE SOUTHEAST % OF SECTION 23, TOWNSHIP
35 NORTH, RANGE 4 EAST, W.M.; AND TRACTS 14 AND 15, "SEDRO ACREAGE", AS PER PLAT RECORDED IN
VOLUME 3 OF PLATS, PAGE 35, REC_ORL_')S 'OF SKAGIT COUNTY, WASHINGTON;

TOGETHER WITH A NON-EXCLUSIVE EASEMENTFOR INGRESS, EGRESS AND UTILITIES OVER, UNDER AND
ACROSS SUNSET PARK DRIVE, AS SHOWN ON THE FACE OF SAID SITE PLAN.

ALSO TOGETHER WITH A NON-EXCLUSIVE EASEMENT FOR ACCESS, DRAINAGE AND UTILITIES AS DELINEATED
UNDER, OVER AND ACROSS THE WEST 15 FEET OF LOT 10, THE EAST 15 FEET OF LOT 12 AND THE EAST 15
FEET OF THE NORTH 30 FEET OF LOT 13, ALL IN-SAID BINDING SITE PLAN NO. SW-01-93.
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