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Deed of Trust

Definitions. Words used in multiple sections of Lhm dmummt are defined below and other words are
defined in Sections 3, 11, 13, 18, 20 and 21. Certan mles regardmg the usage of words used in this
document are also prov: ided in Scction 16.

(A) “Securiry Instrument " means this document, whsch 8 dated Nm ember 30, 2012, together with
all Riders to this document. o 4

B) ‘Borrower ' 1s KYLE LOREN THOMPSCN, AS HIS SEPARATE ESTATE m ﬁmd
Borrower is the trustor under this Sccurnity Instrument, .

(C) "Lender” is Wells Fargo Bank, N.A. Lenderisa LOTPOI‘&]I[OB orgamzud and cxisting under the
laws of United States of America, Lender's address is 101 North Phﬁhps A\ s.mu. Sioux Falls, 8D
57104, Lender 1s the beneficiary under this Security Instrument.

{D) “Trustee " is Northwest Trustee Services LLC.
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(E) ' Nofe " medns the promissory note signed by Bomower and dated November 30, 2012, The Note
states that Borrower owes Lender two hundred forty seven thousand eight hundred and 00/100 Dollars
(T7.S. $247.800.00) plus interest. Borrower has pmmmed to pay this debt in regular Periodic Payments
and topay thc dcbt in full not latcr than Decomber 1, 2042,

(Fy' Pmperl p muans thL propcrt\ that is described below under the heading "Transfer of Rights in
the Property.” - =

(G) "Loan” means: the debt evidenced by the Note, plus interest, any prepayment charges and late
charges duc under the Notc; and all sums due under this Sceurity Instrument, plus interest.

(L) “Riders " means zilll_:Rli__dc'rs to this Securitv Instrument that arc executed by Borrower. The following
Riders are to be exeeuted by Borrower [check box as applicable]:

T Adjustable Rate Rider ; 1 Condominium Rider Recond Home Rider
1 BalloonRider: .. - Planncd Unit Development Rider  1-4 Family Rider
B VA Rider 41 Biweekly Payment Rider [ Other(s) [specifv]

(Y) "Applicable Law ™ 111eans"all bontroi’liﬁg applicable foderal, state and local statutes, regulations,
ordinances and administrative.rulcs and. orders (that have the cffect of law) as well as all applicable
final, non-appealable judicial opmmns

() “Compnmity Association Dues, I ees, andl Assessments " means all dues, foes, assessments and
other charges that are imposed on Borrou er or the Property by a condominium association, homeowners
assoctation or similar orgamzation,

(K} “Electronic Funds Transfer” means any transfer of funds, other than a transaction onginated by
cheek, draft, or similar paper instrument, w hich is initigtcd throu gh an clcetronic terminal, tclephonic
instrument, computcr or magnctic tape so as to order, instruct, or authonze a financial institution 1o
debit or credit an account. Such term includes, butds not limited to. point-of-sale transfers, automated
teller maching (ransactions, ransfers initigted by lt,lcphone mn. transfors, and automated clearinghouse
transfers.

(L) "Ilscrow ftems™ means those items that are dé’seri-béd: ih‘___Sc'(_'::fign 3

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section
5) for: (1) damage to, or destruction of, the Property; (11} wndc,mmhon or other taking of all or any
part of the. Property; (iii} convevance in lieu of condemnation: or (1\} mlsreprescntatlons of, or
omissions as to, the value and/or condition of the Property .

{N) “Morteage Insurance ” means insurance protecting Lender: ag,amst thc nonpa*y ment of, or default
on, the Loan. _ E

(Q) "Periodic Payment " means the regularly scheduled amount duc for (L) prmclpai and mterest
under the Note, plus (ii) any amounts under Section 3 of this Secunt\ Instrument
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{B) “RESPA " means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and
its implementing regulation, Regulation X (24 C.ER. Part 3300), as they might be amended from
time to tifhe, ot any-additional or successor legislation or regulation that governs the same subject
mattcr: As used in this Sccurity Instrument, RESPA refers to all requirements and restrictions that
arc imposed in-regard to a "federally rclated mortgage loan” even if the Loan docs not qualify as a
“federally relawf:l moﬂgége loan" under RESPA.

{Q) “Successorin Inwmsrm‘ Borrower ™ means any party that has taken title to the Property, whether
or not that party has zvssumed Borrower's obhgatlonq under the Note and/or this Security Instrument.

Transfer of Rights li_’}_--the P{rop_erty. This Sceurity Instrument secures to Lender: (i) the repayment
of the Loan, and all reacwals. extensions and modifications of the Note: and (i1} the performance of
Borrower's covenants and agréements under this Security Instrument and the Note. For this purpose.
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the County [Tmc of Recmdmg Turisdiction] of Skagit [Name of Recording Jurisdiction}
plcase sco attached fegal

Parcel 1D Number: L ] which currently has the address of
1020 Homestead DR | Street| BURLIN(;T() [( ity |. Washington 98233 | Zip Code| ("Property Address™):

TOGETHER WITH all the mprowsment‘: how or hereafter erected on the property, and all easements,
appurtenances, and fixturcs now or hercafier a part-of the property. All replacements and additions shall
also be covered by this Sceurity Instrumunt AH of the forcgoing 1s referred to in this Sceurity Instrument
as the "Property.” £

BORROWER COVENANTS that Bono“ei 18 la\\ tully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered. except for encumbrances
of record. Borrower warrants and will defend generally thc tltIc to the Property against ali claims and
demands, subject to any encumbrances of record. )

THIS SECURITY INSTRUMENT combines umfs‘i'iﬁ ébm cnérﬂs for national use and non-uniform
covenants with [imited variations by junsdiction to: Lonstltute a uniform secunty instrument covering
real property, ; .

Uniform Covenants. Borrower and Lender covenant and agrcc as foﬂo“ 's:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges and Late Charges.
Borrower shall pay when due the pr mupa] of, and interest o, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrowte shall also.pay funds for Escrow ltems
pursuant to Section 3. Payments duc under the Note and this Sceurity Instrament shall be made in U S,
currency. However, if any check or other instrument received by [,cndcr as payment under the Note or
this Secunt\ Instrument 1s returned to Lender unpaid, Lender may require that any or all subsequent
payments duc under the Note and this Sceurity Instrument be made m one or more of the following forms,
as selected by Lender; (a) cash; (b) money order: (¢) certified check, ‘bank check. treasurer’s check or
cashicr's chock, provided any such check is drawn upon an institution whose deposus are insured by a
federal agency, 1nstrume11taltt\ or entity; or {d) Electronic Funds Tr’msfer
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Paymenls are deemed received by Lender when received at the location designaled in the Nole or at such
other Togation as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may-ferum anv. pavment or partial payment if the payment ot partial payments are insufficient
to bring the Loan current Londer may accept any payment or partial pavment insufficient to bring the
Loan currcnt, without w atver of any nghts hercunder or prejudice to its nghts to refuse such payment or
partial pavments m.the. iuture but Lender is not obh;.ated to apply such payments at the time such
payments are aceepted. If each Periodic Payment is applied as of its scheduled duc dale, then Lender
need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan eurrent. If Borrower does not do so within a reasonable period of time, Lender
shall cither apply such flnds or retum them to Borrower. If not applied carlicr, such funds will be applicd
to the outstanding principal balance under the Note immediatcly prior to foreclosure. No offsct or claim
which Borrowcr might haye now or in the futurc against Lender shall relicve Borrower from making
payments due under the Note and this Securnity nstrument or performing the covenants and agreements
secured by this Secunty Instrumcnt

2. Application of Payments or. Proceeds Except as otherwise deseribed in this Scetion 2, all
payments accepted and applied by Lender shall be applicd in the following order of priority: (a) interest
due under the Note; (b} principal-due under the Note; (¢} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges. second to any other amounts due under this %cuntv fnstrument,
and then to reduce the principal bqlancc of the Note

IfLender receives a payment from Borrower, ﬁ)ra dchnquent Periodic Payment which includes a sufficient
amount to pay anv latc charge duc, the pavmeént may be applied to the delinquent pavment and the late
charge. 1 more than one Periodic Payment'is qutstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid
in full. To the cxtent that any cxcess cxists after the payment.is applicd to the full payment of onc or
more Periodic Payments, such excess may be applied-to any: late charges due. Voluntary prepayments
shall be applied first to 2 any prepavment Lharges and thén as described in the Note.

Any application of payments, isurance proceeds, 61_‘_ M__is(.:cf[aneous Proceeds to principal due under the
Note shall not extend or postpone the due dale. or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: {a) taxes and asscssments and other items which can attain priotity over this Security Instrument as
a lien or encumbrance on the Property; (b) leasehold paymeiits or ground tents on the Property. if any;
{c} premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums pavable by Borrower to Lender in liew of the: payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are catled "Escrow
ftems." At onigination or at any time during the term of the Loan, Lender may réquire that Community
Association Ducs, Fecs, and Assessments, if any, be cscrowed by Borrowcr,-and such ducs, fees and
assessments shall be an Escrow Item. Borrower shatf promptly furnish to Lender all notices of amounts
to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Mems imless Lender
waives Borrower's obligation to pay the Funds for any or all Escrow ltems. I;ender may waive Borrower's
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obhgd.lmn Lo pa\. 1o Lender Funds for any or all Escrow Tems at any lime. Any such waiver may only
be in writing. In the event of such waiver, Borrower shall pay dlrectl\ when and where pay abie the
amoumns due for any Escrow frems for which payment of Funds has been waived by Lender and, if Lender
roquires, shall finrriish to Lendor recoipts ovidencing such payment within such time period as Lender
may require. Borrower's obligation to makc such payments and to provide reecipts shall for all purposes
be deemed 1o be a covenant and agreement contained in this Secunty Instrument, as the phrase "covenant
and agreement”, i€ usedn Section 9. If Borrower is obligated to pay Escrow liems directly, pursuant 1o
a waiver, and Borfower fails to-pay the amount due for an Escrow ltem, Lender may exercise its rights
under Section 9 and pay such amount and Borrower shall then be obligated under Scction 9 to repay to
Lender any such amount: Lender mav revoke the waiver as to any or alt Escrow hems at any time by a
notice given in accordance with. Sccﬁon 15 and, upon such revocation, Borrower shall pay to Lender all
Funds. and in such a,mounts that arg then required under this Section 3,

Lender may, at any bime, w«ilwi dnd huid Funds m an amount {a) sufficient lo permit Lender o apply
the Funds at the time spec:ﬁed under RESPA_ and (b) not to exceed the maximum amount a lender can
require under RESPA. Lendér shall éstimate the amount of Funds due on the basis of current data and
rcasonablc cstimatcs of cxpcnd:mrus of futurc Escrow Items or otherwise in accordance with Applicable
Law. - _

The Funds ghall be held inan mstituuon W hﬁse deposits are insured by a federal agency, instrumentality,

or entity {including Lender, if Lender is an institution whose dcpos:ts are so msured) or in any F ederal

Home Loan Bank. Lender shall apply the Fundsto pay the Escrow Items no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and appliying the Funds, annuatly analyzing
the escrow account, or verifving the Escrow.Ttems, unless Lender pavs Borrower interest ot the Funds

and Applicable Law permits Lender to make'such a charge. Unless an agreement is made in writing or

Applicable Law requises interest to be paid on'the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agree in writing, bowever, that inferest
shall be paid on the Funds. Londer shall give to Borro\\ cr, \'.Jthout charge, an annual accounting of the

Funds as required by RESPA. : .

If'there is a surplus of Funds held in eserow, as deﬁnr:d undcr RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA . If there 15 a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA. and Borrower shall pay to Lender
the amount necessary to make up the shortage in accordance with RESPA. but in no more thant 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to.Bender the amount necessary to make up
the deficiency in accordance w ith RESPA, but in no more than-12 mcmthh pa\mcnts

Upon pavment in (ull of all sums secured by this Security lnstmnwnt Lend&n shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxcs, asscssments, chargcs fines, and 1mposmons attributablc
to the Property which can aftain priority over this Security Instrument. lcastchold pa¥ments or ground
rents on the Propert\ if any, and (,omnmmt\ Association Dues, Fees, and Assessments, if any, To the
extent that (hese items are Escrow Items, Borrower shall pay them in the manner prm Ide in Section 3.
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Borro\\ 1 :,ha,li prompll\ discharge any lien which has priority over thas Securily Instrument unless
Borrower:-{a) agrees in writing to the payment of the obligation secured by the lien in a manner acce ptable
to Lender, but only so tong as Borrower is performing such agreement; (b} contests the lien in good faith
by, ot defends against enforcement of the lien in, legal proceedings whick im Leador's opinion operate
to prevent the caforcementof the licn while those proceedings are pending, but only until such proceedings
are concluded: or (cysecures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain:-priorityviover this Security Instrument, Lender may give Borrower a notice identifying
the lion. Within 10 days of the date on w hich that notice is given, Borrower shall satisfy the lien or take
onc or morc of the actions set forth abovc in this Scction 4.

Lender may require Borrow 01 10 pax ‘a onc-time charge for a real estate tax verification and/or reporting
service used by Lender in, connectlon with this Loan.

5. Property Insurance: Bot‘rov. cr shall keep the improvements now cmstmg or hereafier crected on
the Property insured againstloss by fire, hazards included within the term "extended coverage,” and any
other hazards including. but not imited to, carthquakes and floods, for which Lender requires nsurance.
This insurance shall be maintained in the ambunts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuam to the preceding sentences can change dunng the term
of the Loan. The insurance carrier previding the instrance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonabh Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking services: or (b) a one-time charge for flood zone determination
and certification services and subscquent charges cach time remappings or similar changes occur which
reasonably might affect such determination ot certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
revicew of any flood zonc dotcrmination resulting from an obwt,tmn by Borrower.

If Borrower fails to maiatain any of the coverages doseribed abm o, Lender may obtain insurance coverage.
at Lender's option and Borrower's expense. Lender s ander no obl igation to purchase any particular type
or amount of coverage, Therefore, such coverage shail t_;q_vei' Eender. but might or might not protect
Borrower, Borrower's equity in the Property, or the contgnts of thé Property, agamst any risk, hazard or
liability and might provide greater or lesser coverage than waspreviouisly in effect. Borroweracknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrowaer could have obtained. Any amounts disbursed by Lender under this Scction 5 shall become
additional debt of Borrower sceured by this Sccurity Instmmuﬂ These amounts shall bear interest at the
Note rate from the date of disbursement and shall be payable, with such ults lest upou notige from Lender
to Borrower requesting paymenl.

All insurance policics reguired by Eender and renewals of such pohc;cs shalI bu subject to Londer's right
to disapprove such policies, shall inchide a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payvee. Lender shall have the right to hold the policies and renewal certificates.
If Lender requires, Borrower shall promptly give to Lender al! receipts ofipaid premiums and reaewal
notices. I Borrower obtains any form of insurance coverage. not othem‘{-'sa_'requi_;_féc'ls_b'_“v Lender, tor
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damagc i m destiuction of. the Property, such policy shall include a slandard mortgage clause and shall
name Lender ag ‘me rigages and/or as an additional loss paves.

In the cvent m“loss Borrower shall give prompt notice to the insurance carrier and Lender. T.ender may
make proofof loss' 1f not-made promptly by Bortower. Unless Lender and Borrower othenwise agree in
writing, any nsurance proc&.cdh whether or not the underlving insurance was reguired by Lender, shall
be applied to restoration or repair of the Property. if the restoration or repair is economically feasible and
Lender's security is not Iessened. During such repair and restoration period, Lender shall have the right
to bold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments asthe work is completed. Unless an agreement is made in w riting or Applicable
Law requires interest to be paxd on such insurance proceeds. Lender shall not be required to pay Borrower
any interest or eamings on such pruwcds Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid.out of the insurance proceeds and shall be the sole obligation of Borrower.
[f the restoration or repair isnot-ecphomically feasible or Lender's security would be lessened, the
insurance procceds shall be applicd to the sums sceured by this Seeurity Instrument, whether or not then
duc, with the excess, if any, paid to Borrower, ‘Such insurance procecds shall be applied in the order
provided for in Section 2. g S

If Borrower abandons the Property, Lendermay file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurmee
carrier has offered to settle a claim, thenLender may negotiate and settle the claim, The 30-day period

will begin when the notice is given. In eitherevent, or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns to Lender (2) Borrowoer's rights to any insurance procecds in an

amount not to exceed the amounts uapaid uider the Note or this Security lnstrument, and (b) any other
of Borrower's rights (other than the right to any refund of uncamed premiums paid by Borrower} under
all insurance policics covering the Property, insofar as'such nghts arc applicablc to the coverage of the

Property. Lender may usc the insurance proceeds eitherto repair ot restore the Property or to pay amounts
wnpaid under the Note or this Security Instrument, whether or. not then due.

6. Occupancy. Borrower shall occupy, establigh, and.u,g_,_gf the Pmpn,r;ty as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property
as Borrower's principal residence for at feast one year afier the date of occupancy, unless Lender othorwise
agrees in writing, which consent shall nothe unrcascnabh W ﬂhhcld or; unlcss extenuating circumstances
exist which are bevond Borrower's control. e

7. Preservation, Maintenance and Protection of the Property, Inspectmns. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Botrower shall maintain the Property in
order to prevent the Property from dsteriorating or decreasing in value.due to its condition. Unless it is
determincd pursuant to Scction 3 that repair or restoration 1s not cconomicallv feéasible, Borrower shall
promptly tepair the Property if dama;,ed 1o avoid further deterioration or damage I£insurance or
condemnation proceeds are pald in connection with damage to, or the taking of. the Property, Borrower
shall be responsible for repairing or restoring the Property onlv if Lender has released proceeds for such
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purposes. Fender may disburse proceeds for the tepairs and restoration in a single payment or in a serics
of progress’payiments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to-tepair or restore the Property, Bortower is not relieved of Borrower's obligation for the
compiction of sich repair or rostoration.

Lender or its agent may make reasonable cntrics upon and inspections of the Property, If it has reasonablc
cause, Lender may mspect the intenior of the wnprovements on the Property. Lender shall give Borrower
notice at the t:mc of OF pIIof: to such an interior inspection specifving such reasonable cause.

8. Borrower's Loan Apphqatlon. Borrower shall be in default if, during the 1.oan application process,
Borrower or any persons dr-8ntities acting at the dirsction of Borrower or with Botrrower's knowiledge
or conscit gave materially false. misicading, or inaccurate information or statements to Lender (or failed
to provide Lender with' matesial information) in connection with the Loan. Material representattons
include, but are not limited to, rc;;resent-ﬂmns concerning Borrower's occupancy of the Property as
Borrowcer's principal rs.s1dcncc :

9. Protection of Lender's lnterest in the Property and Rights Under this Security
Instrument. If (3) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b} there is a legal proteeding that might significantly affect Lender's interest in the Property
and/or rights under this Security Instrument ($uch as a proceeding in bankruptey. probate, for condemnation
or forferture, for enforcement of a fien which may attain priority over this Sceurity Instrument or to
enforce laws or regulations), or {¢) Bortower has wbﬂmdoned the Property, then Lender may do and pay
for whatcver is rcasonable or appropriate to protect Lender's intorest in the Property and rights under this
Secusity Instrument, including protecting and/or assessing the value ol the Property. and sceuting and/or
tepairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured
by a licn which has priority over this Sceurity: Instrument; {b) appearing in court; and {c) paying rcasonablc
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited o,
catering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code v iolations or dange"rous conditions, and have uahities turned
on or off, Although Lender may take action under this Section 9, Lender does not have to do so and is
not under any duty or obligation to do so. It is agreed that Lender mcurw no Liability for not taking any
or all actions authorized under this Section 9. E ,

Any amounts disbursed by Lender under this Section 9 shali &Ecomc :«_id_élitional debt of Borrower sceured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable. with such interest, upon notice from Lender to Borrower requesiimg payment,

If this Sccurity Instrument is on a lcaschold, Borrower shall comply with afl the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the f‘cc title shail not merge unless Lender
agrees to the merger in writing. B

10. Mortgage Insurance. If Lender required Mortgage hmurame s wndmon of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance covorage required by Lender ceases to be available from the. mortgage insurer

that previously provided such insurance and ‘Borrower was required to makc scp'xratclm dcmgmfcd

HEGFG-00330 I

WASHINGTON. Single Family-Fannie Mag/Freddie Mac UNIFORM INSTRUMENT [ FQRMSGA& 1401
VMPH o PR Q512
Watters Kluwer Financal Services 20121130411, 2338-J201 208207 s e Bof 7

524 90.1 P

M

T

Skaglt Coun R
Ay
12/28/2012 page tys ofd't‘"

27 9:55AMm



pay mmt.s 1cm ard the premiums for Mortgage Insurance. Borrower shall pay the premiums required (o
obtain‘coverage substantlally equivalent to the Mortgage Insurance previously in effect, at o cost
substantially-equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an
altcmate mortgage insurcr sclocted by Londer 1 substantially equivalent Mortgage Insurancc cov crage
is not available, Borrower shall continue to pay to Lender the amouant of the scparately designated
payments that w ere due When the insurance coverage ceased 10 be in effect. Lender will accept, use and
ritam these payments as a non-refundable loss res¢rve in lieu of Mortgage Tnsurance. Such loss reserve
shall be non-refundable, notw ithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any intetest or eamings on such loss reserve. Lender can no longer
rcquire Yoss rescrve pavments if, Mortgagc Insurance coverage (in the amount and for the pertod that
Lender requires) provided by an insurer selected by Lender again becomes available, is obtained, and
Lender requires separately.designated pavments toward the premiums for Mortgage Insurance. If Lender
requifed Moitgage Inswaice as a condition of making the Loan and Borrower was required to make
separately designated pavments toward the preminms for Mortgage Insurance, Borrower shall pay the
premiums required to maintain Mortgage Tnsurance in effect, or to provide a non-refundablc loss reserve,
until Lender's requirement for Mortgage Tnsurance ends in accordance with any written agreement between
Bomower and Lender providing forsuch tesmination or until termination is reguired by Appli cable Law.
Nothing in this Section 10 affects Bomowcrs obhgation {0 pay intcrest at the rate provided i the Note.

Moutgage Insurance reimburses Lundu (o any entity that purchases the Note) for certan losses 1t may
ineur if Borrower does not repay the Lmn as agreed Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evajuate their total risk on aII such insurance in force from time to time, and may enter
into agreements with other partics that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that arc satisfactory to the mortgage insurcr and the other party (or partics) to
these agreements. These agrecments may require the mortgage insurer to make payments usiig any
source of funds that the mortgage insurcr may-have av miable (“ ‘hich may include funds obtained from
Mortgage Insurance premiums).

As a result of these agrecments, Lender, any purchascr of thc Norc another Insurce, any reinsurcr, any
other entity, or any affiliate of any of the forcgomg, may receive (dm.cth or indircetly) amounts that
derive from (or imight be charactenized as) a portion of Borrower §'payments for Mortgage Insurance. in
exchange for sharing or modifying the mortgage insurer's risk, or teducmg losses. If such agreetnent
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid 1o the insurer, the arrangement is often tcrmcd ‘captiv ¢ reinsurance.” Further:

{A) Any such agreements will not affect the amounts that Borr;mer has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such ag:eements will not increase the
amount Borrower will owe for Mortgage lnsurance, and they wﬁi not ent:tle Borrower to any
refund. :

(B) Any such agreements will not affect the rights Borrnwer has & lf any - w;th respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 ‘or-any other law. These
rights may include the right to receive certain disclosures, to request and obtain canceliation
of the Mortgage Insurance, to have the Mortgage Insurance termmated automatrca]ly, and/or
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to 1 receive refund of any Mortgage Insurance premiums that were unearned at the time of
such canceilatmn ot termination.

M. Asagnment of Mlscellaneous Proceeds: Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be pald to Lender.

If the Property is d.maam.,d ‘such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration peried, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity o inspect such Property to ensurc the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptty. Lender may pay for the repairs
and restoration 1 a smg,le disburserment or in a series of pr ogress payments as the work is completed.
Unless an agreement 1s made:in writing or Applicable Law requires inlerest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or garnings on such
Miscellaneous Proceeds. If the restotation or repair is not economically feasible or Lender's security
would be lessencd, the Miscollancous Procceds shall be applicd to the sums sccured by this Sceurity
Instrument, whether or not then duc, with the excess, if any, paid to Borrower. Such Miscellancous
Proceeds shall be applied the:order provided for in Section 2.

In the event of a total taking, dcstm'c't'ion or loss in value of the Property, the Miscellaneous Procecds
shall be applied to the sums secured by thls Seumt\ Instrument whether or not then due, with the excess,
if any, paid to Borrower. » o

in the cvent of a partial taking, dcstrucnc:sn or IOSS in value of the Property in which the fair market valae
of the Property immediately before the partlal taking, destruction, or loss in value is equal to or greater
than the amoun( of the sums secured by this Security Instrument wnmediately before the partial (aking,
destruction. or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by
the following fraction: (a) the total amount of the sumé secured immodiately before the partial taking,
destruction, or loss in value divided by (b) the fairmarket value of the Propersty immediately before the
partial taking, destruction, or loss in value, Any balait.ce shall be paid 1o Borrower.

Inthe event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destrugtion, or loss in value is less than the amount
of the sums sceured immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, the Miscellaneous Proaeeds shal] be applied to the sums secured
by this Sccurity Instrument whether or not the sums are thcn duc:

If the Property 1s abandoned by Borrower, or if, after notice by Lcndar ) Borrovr. er that the Opposmg
Party (as defined in the next sentence) offers to make an aw ard to settle a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is anthorized to collect
and apply the Misccllancous Procoeds cither to rostosation or ropair of the Pmpcm or to the sums sceurcd
by this Security Instrument, whether or not then due. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has afight of ac‘uon in regard to
Miscellaneous Proceeds. ~ A
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Borrower shall bein default if any aclion or procecding, whether civil or criminal, 15 begun that, in
Lender's Jjudgment; could result in forfeiture of the Property or other material impairment of Lender's
intetest in the Property. ot rights under this Security Instrument. Borrower can cure such a default and.
if acccleration has occurred. reinstatc as providod in Section 19, by causing the action or procceding to
be dismissed with'a uling that, in Lendor's judgment, precludes forfeiturc of the Property or other material
impairment of Lender's-interest in the Property or rights under this Security Instrument. The proceeds of
any award or cluim for damages that are attributable to the impairment of Lender’s intterest in the Property
are hereby assigned and shall be paid to Lender

All Miscellancous 'Procc'_cdé_th%if arc not applied to restoration or repair of the Property shall be applied
in the order provided for in--'Sectioﬁ 2,

12. Borrower Not Released Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amoriization of the sums secured by this Security Instmment granted by
Londer to Borrowcr or any Successor in‘Interest of Borrower shall not opcrale to rclcase the habllm of
Borrower ot r any %ucccqqom in intercst of' Rorrower. Lender shall not be requited to commence proccedmg-:
amoruzauon of the surus secured b\f tms Security Instrument by reason of any demand made by the
ongmal Borrower or any Successogs i lnterest of Borrower. Any forbearance by Lender in exercising
any right or remedy including. without limsitation. Lender's acceptance of payments from third persons,
entities or Successors in Interest of Borrower of in-amounts less than the amount then due, shall not be
a waiver of or preclude the exercise of any right arremedsy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenauts and agrees thal Borrower's obligaiions and liabity shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note {a "co-signer"): (a} is
co-signing this Secority Instrument only to mortgage, grant.and convey the co-signer's interest in the
Property under the terms of this Sccunt\ Instrumcnt; (b) isnot personally obligated to pay the sums
scemred by this Security Tnstrument; and (c) agrees that Lender and any other Borrower can agice to
extend, mochﬁ forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-signer's consent. :

Subject to the provisions of Section 18, any Sugcessor m Interest of Borrower who assumes Borrower's
obhgahons under this Security Instrument in writing. and is approvcd by Lender, shall obtain alf of
Borrower's rights and benefits under this Security Tastrument. Borrower shall not be released from
Borrower's obligations and liability under this Sccurity Instrumentunless Londer agrees to such release
in writing. The covenants and agreements of this Security Instriiment shali bmd {except as provided in
Section 207 and benefit the successors and assigns of Lender,

14, Loan Charges. Lender may charge Rorrower feos for services perfor&xed in connection with
Borrower's default, for the purpose of protecting Lender's interest in'the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation focs.
In regard to any other fees. the absence of express authontv in this Security Instiument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee, Lender may not
charge fees that are expressly prohibited by this Security Instrument or by Applwable La\\'
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If the Loamssubjict to a law which sets maxinum loan charses, and that law 1s finally interpreted so
that tlie-interestorather loan charges collected or to be collected in connection with the Loan exceed the
permitted lintits -then’{a) any such loan charge shali be reduced by the amount necessary to reduce the
charge to the perpnitted limit, and (b} anv sums alrcady collected from Borrower which excecdod permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed vader the Note or'by mdkmg a duect payment (o Borrower. If a refund reduces princtpal, the
reduction will bedreated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
dircct payvment to Borrou. er will constitute a waiver of any right of action Borrower might have arising
out of such ov: chharge. ’

15. Notices. All uotaws gnen b\ erower or Lender m connection with this Security Instrument must
be in writing. Any notice lo Borrower in comnection wilh this Security Instrument shall be deemed to
have been given 1o Borrowver when'mailed by first ¢lass mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law oxpressly requires otherwisc. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's
change of address. then Boirower shall only report a change of address through that specified procedure.
There may be only one designated’ notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it of by mailing it by first class mail 1o Lender's address
stated herein unfess Lender has dc51gmtcd another-address by notice to Borrower. Any notice tn conncction
with this Security Instrument shal not be deermied to have been given to Lender until actuallv recetved
by Lender. If any notice required by this Security Instrument is also required under Apphoable Law, the
Apphodbk Law wquirement will satisfy the wrrc:spondmg requirement under this Secunty Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the jurisdiction i which the Property is located. All rights and
obligations contained in this Security Instrument aré subject toany requircments and limitations of
Apphuab]e Law. Applicable Law mq,ht explicitly or imphicitly allow the pames 1o agree by contract or
it might be silent, but such silence shall not be construed-as a prohibition against agreement by contract.
In the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shail not affect other provisions of this Secunn lnstmmcnt or the Note which can be
given effect without the conflicting provision. '

As used i thus Security Instrument: {a) words of the mascuhne gender shall mean and mclude
corresponding neuter words or words of (he feminine gmdur {b) words 1n the singular shali mean and
include the plural and vice versa; and (¢} the word "may” gives sole dzscretlon mthout any obligation to
take any action. - =

17. Borrower's Copy. Borrower shall be given one copy of the Notc ao.d of thlS Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. 'As uscd in this Section 18,

“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benefictal interests transferred in a bond for deed, contract for deed, installmient sales contract
or escrow agreement, the intent of which is the transfer of title by Borrower '1t a ﬁ\ture dﬂlo to apurchaser.
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1 all 6r.any part ofihe Property or any Intercst in the Property 1s sold or transferred (or 1if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument, Howe cver, thzs option shall not be exercised by Londor if such oxcreisc is prohibitod by
Applicable Law, :

It endey exercises this _bpﬁtjn, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all'sgms secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Londer may invoke any remedics permitted by this Security
Instrument without further nonw or demand on Borrower.

18. Borrower's nght to Remstate After Acceleration. I Borrower meets certain conditions.
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carlicst of: (a)five days before sale of the Property pursuant to any power of salc contained
in this Security Instrument; (b) snch.other period as Applicable Law might specify for the termination
of Borrower's right to reinstate; or{c)entry of a judgment enforcing this Security Instrument, Those
conditions arc that Borrower: (a) pays Lender all sums which then would be due under this Security
tnstrument and the Note as if no acceleration had occurred; (b) cures any detault of any other covenants
or agreements; (¢} pays all expenses meurred in enforcing this Security Instrument, including, but not
limited to, reasonable attornevs' fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender's interéstin thc":'Prbpcrty and rights under this Security Instrument; and
{d) takes such action as Lender may reasonably-require to assure that Lender's interest in the Propem
and rights under this Sceurity Instrument. and Borrower's obligatton to pay the sums sceured by tlus
Security Instrumeat, shall continue unchauged Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender, (a) cash.: (b) money
order; (¢) certificd check, bank check, treasurer's check or caghicr's cheek, provided any such cheek is
drawn upon an institution whose deposits are insured by a federal agency, mstmmentahtv or entity; or
(d} Electronic Funds Transfer. Upon reinstatement by Borrower: this Security Instrument and obhg'mom
secured hereby shall remain fully effective as if no acceleration had oceurred, However, this right to
reinstate shall not apply in the case of acceleration under Secnon 18

20. Sale of Note; Change of Loan Servicer; Notice of Gnevance The Note or a partial interest
in the Note (together with this Sccurity Instrument) can be: s0ld onc ormorc times without prior notice
to Borrower. A safe might rosult in a change in the entity {known as'the "Loan Servicer"} that cofiects
Periodic Payments due under the Note and this Security Instrumerit and performs other mortgage loan
servicing obligations under the Note, this Security Instrument; and Apphgabk, Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Bortower will be given written notice of the change which will state the natme and address of
the new Loan Scrvicer, the address to which pavments should be made and any other information RESPA
rcqulrcs in connection with a notice of transfer of scrvicing. If the Noté is sold and thereafter the Loan
is st:rvxced bya Loan Servicer omerthanthc purchaser of the Note the mong,ag,z;; toan semcmg obhgatmns

nat a.ssumed by the Note purchaser unless otherwise prov lded by the Not; gurchas_er N
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Neither Borrowertior Lender may commence, join, of be joined to any judicial action (as ¢ither an
individualitigant-or the member of a class) that arises from the other party's actions pursuant to this
Sccurity Insttunientor that alleges that the other partv has breached any provision of, or any dioty owed
by roason of; this Sccurity Instrument, until such Borrower or Lender has notificd the other party (with
such notice given in compliance with the requircments of Section 15) of such alleged breach and afforded
the other party hereto a-reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides atime penod which must elapse before corlain action can be taken, that time
period will be deemed'to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Berrower pursuant to Seetion 22 and the notice of acceleration given to
Borrower pursuant to Scetion 18 shall be deemed o satisty the notice and opportunity to take corrcetive
action provistons of thzs Section. 2(}

21. Hazardous Substances As ubbd n this Section 21 (&) "Hazardous Substances™ are those
substances defined as toxie or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petroieum products, toxic pesticides
and herbicides, volatile solvehts, matcrials containing asbestos or formaldehvde, and radioactive matcrials;
{b) "Environmental Law" means. federal laws and laws of the jurisdiction w here the Pmpcm is located
that relate to health, safety or envitonmental protection; {¢) “Environmental Cleanup" includes any
response action, remedial action, or removal action, as defined in Environmental Law; and {d) an
"Environmental Condition” means'a C'on'di‘tidn tha; can cause, contribute to. or otherwise trigger an
Environmental Cleanup. E

Borrower shall not cause or permit the presence use disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substanccs, ont or in the Property. Borrower shall not
do. nor allow anyone eise to do, anything ailecting the Property (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or (¢) which, due to the presence, usc, or release of
a Hazardous Substance, creates a condition that adverscly-affects the valuc of the Property. The preceding
two seniences shall not apply to the presence, use, or storage on the Property of smatl quantities of
Hazardous Substances that are generally recognized to'be appropriate to normal residential uses and to
matstenance of the Property (including, but not limited to, hﬂZ&YdOuS substances in consumer products).

Borrower shall promptly give Lender written notice of {a) any: ifivestigation, claim, demand, lawsut or
other action by any governmental or regulatory agency or private party involving the Pmpem and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, teaking, discharge, releasc or threat
of release of any IIazardous Substance, and {(¢) any cond\tmn cansed by the presence, use or release of
a Hazardous Substance which adversely affects the value of the Property, I Borrower leamns, or is notified
by any governmental or regulatory authority, or any private party, that any remioval or other remedialion
of any Hazardous Substance affecting the Property is necessary, Bortower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herem qhail crcate any obligation on
Lender for an Environmental Cleanup. L

Non-Uniform Covenants. Botrrower and Lender further covenant and a{.._,ree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower: prior to accelerauun
following Borrower's breach of any covenant or agreement in this Secunty Instrument (but
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not prior to acceleration under Section 18 unless Applicable Law provides otherwise). The
notice-shall specify:. (a) the default; (b) the action required to cure the defanlf; (¢} a date, not
less than 30 dayﬂ from the date the notice is given to Borrower, by which the defaunlt must
be cuved; and’ {d) that failure to cure the default on or before the date specified in the notice
may result in accelgrauon of the sums secured by this Security Instrument and sale of the
Property at public auction at a date net less than 120 days in the {uture, The notice shat
further inform Berrower of the right to reinstate after acceleration, the right to bring a court
action to assert the non-cxistence of a default or any other defense of Borrower to acceleration
and sale, and any other matters required to be included in the notice by Applicable Law. If
the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate puymeni in full of all sums secured by this Security Insirument without
further demand and may invoke the power of sale and/or any other remedies permltted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursning the
remedies provided in this. Sectmn 22 mcludmg, but not limited to, reasonable attorneys' fees
ang costs of title evidence. - .

If Lender invokes the powel uf sale, Lender shall give written notice to Trustee of the
occurrence of an event of default _and__‘__of Lender's election te cause the Property to be sold.
Trustee and Lender shall take such-action regarding notice of sale and shall give such notices
to Borrower and tc other persons as.Applicable Law may require. After the time required
by Applicable Law and after publication of the notice of sale, Trustee, without demand on
Borrower, shalt sell the Property at public auction to the highest bidder at the time and pluce
and under the terms designated in the notice of sale in one or more parcels and in any ovder
Trustee determines. Trustee may postpone sale of the Property for a period or periods permitted
by Applicable Law by public announcement at the time and place fixed in the notice of sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's.deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statements made therein. Trustee shail apply the proceeds
of the sale in the following order: (a) to all expenses of the-sale, including, but not limited to,
reasonable Trustee's and atiorneys’ fees; (b) to all 'sums secured by this Security Instrument;
and (¢} any excess to the person er persons legally entltied io 1t or to the clerk of the superior
court of the county in which the sale took place. ‘o

23. Reconveyance. Upon pavment of all sums sceured ’m this Sccuutv Instrument, Lender shall
request Trustee to reconvey the Property and shali surrender this Security lnstmment and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such:person or perqons shall pay any
recordation costs and the Trustee's foe for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lcndcr may’ ﬁ'c;m time to time appoint
a successor trustee to any Trustee appoinied hereunder who has ceased toact. “Without conveyance of
the Properly, the successor trustee shall sucoeed o all the tlle, power and dum,s wnferrcd upon Trusice
herein and by Applicable Law. L ,
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25.".[_!56 _.offP-i’qpérty. The Property is not used principally for agricultural purposes.

26, Attorneys' Fees. Laonder shall be entitled to recover its reasonable attomeys' foes and costs in any
action ot progceding to construe or enforce any tern of this Sccurity Instrument. The term "attorneys'
fees.” whenever nsed in this Security Instrument, shall include without limitation attomevs' fees incumred
by Lender in any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW; Bﬂﬁj_owéf‘accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Borrower

KYLE LOREN THOMPSON = w3 Date

» Co 11120/ 13-
Amber Thompson e Date
 Seat

HCF5-0035¢ G
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L INDIVIDUAL ACKNOWLEDGMENT
COUNTY OF.LSC
On this ff) day of AIEHC[JQ&! , 20 , before me, a Notary Public
within and for the County and i’rc're aoforesaid, durX commissioned and acting,
personally appeared | e **  known to me {or
satisfacionly proven)-fo be.the person whose name is subscribed to the

Mortgage and acknewledged that he or she executed the same for the
purposes therein contained, *Leren  **and Amber Thowpson

IN WITNESS WHEREOF;'I 'hereQn'Té-?‘-sef my hand and official seal this _ A Z‘ho’l day
ﬂgucmbf:r ool

of

Notary Public in and for the State of* 011 G4

Residing at b 39D MM@&S(ZJ’ cr /?ﬁ;ﬂ}?_w/ﬁ/ Fl 32563

\‘\\“‘&ba 3 'E N[ c: £y ,

,,,,,,,,,

-

My Commission Expires:

/’/i/w«/

(SEAL) z

LETITEEAALN

.
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”'.‘--';";--Planned Unit Development Rider

THis PLANNED UNEE DEVELOPMENT RIDER is made this 30th day of November, 2012, and is
incorporated into pad shall be deemed to amend and supplcmcnl the Mortgage, Deed of Trast, or Security
Deed (the “Security Insirument ") of the same date. given by the undersigned (the “Borrower ") to secure
Borrower's Note to Wells Fargo Bank. N A (the “Lender ) of the same date and covering the Property
dcscribed in the Sceurity Instrument and located at:

1020 'iji_émcstcad DR, BURLINGTON, WA 98233
A [Property Address]

The Property includes, but is not l}mitcd 10, a parcel of 1and improved with a dwelling, together with
other such parcels and certain cormmon areas and facilities, as deseribed in COVENANTS, CONDITIONS
AND RESTRICTIONS (the “De piurgnun ) The Property is a part of a planned umt dev: elopmcnt known
as

4 Hmmstead Place
[Name of Planned Umt Development}

{"the PUD ™Y, The Propcm also 1r1c1ndcs Borro“ of's interest in the homcowncrs association or cqun alent
entity owning or managing the common areas and facilities of the PUD (the “Owners Assoctation”) and
the uses, benefits and proceeds of Borrchr‘s mnterest.

PUD Covenant. i addition to the covenants and agrccmmts madc in the Sccurity Instrument, Borrower
and .ander further covenant and agree as follows: £

A. PUD Obligations. Borrower shall perfonn all of Borrou ‘er's obligations under the PUD's Constituent
Documents. The “Constituent Documenis” are the (iy Declaration: (i) articles of incorporation, trust
instrument or any equivalent document which creates the Owners Association; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shali promptly pay, when due, all dues
and asscasments imposed pursuant to the Constituent Dncumcnts

B. Property Insurance. So long as the Owners Assocranon mamtams with a generally accepted
insurance carrier, a “Muster” or “Blunket” policy insuring the Properly which is satisfactory o Lender
and which provides insurance coverage in the amounts (including deductible levels), for the permds and
against toss by fire, hazards included within the term “Fxtended Coverage’, and any other hazards,
inciuding, but not limited 10, carthquakcs and floods, for which Lcndcrrcqmrcs msurance, then: {i) Lcndcr
waives the prov ision in Scction 3 for the Periodic Payment to Lender of the vearly premium installments
for property msurance on the Propem and (11) Bomower's obligation under Sccuon 5 to maintam property
insurance coverage on the Property is deemed satisfied 1o the extent that theé requlrcd cov bl“d.gt., 18 provided
by the Owners Association policy. :

What Lender requires as a condition of this waiver can change during tho term of’ thc loan

HOFG-D0006 o
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Borrdwe_ru_sluql'giy_e"Lelxder prompt nolice of any lapse in required property insurance coverage provided
by the master or blanket policy.

In the cventofa dnmbutlon of praperty insurance proceeds in licu of restoration or repair following a
loss to the Propem wor to-common areas and facilities of the PUD, any proceeds payable to Borrower
are hereby assigned and shall be paid to Lender. Lender shall appl} the proceeds to the sums secured by
the Security Instrument. whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability lﬁ_surah;:e. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public lability insurance policy acceptable in form, amount, and
extent of coverage to Lencier

0. Condemnation. Thts proweds of any award or claim for damages, direct or consequenbial, payable
to Borrower in connection with any @cndemnanon or other taking of all or any part of the Property or
the common arcas and facilities of the:PUD, or for any convevance in lieu of condemnation. are hereby
assigned and shall be paid to Lendor. Such prococds shall be applicd by Lender to the snms sceured by
the Sceurity Instrument as pfoviééd in Section 11.

E. Lender’'s Prior Consent. Borro“ er shall-not, except after notice to Lender and with Lender's prior
written consent, either partition or subdivide the Property or consent to: (i) the abandonment or termination
of the PUD, except for abandonment o termination reguired by law in the casc of substantial destmction
by firc or other casualty or in the casc of ataking by csndcmnanon or crinent domain; (i1) any amendment
to any provision of the “Constituent Documents” ifthe provision is for the express benefit of Lender,
(11} termination of professional manageiment: and assumption of self-management of the Qwners
Association; or (iv) any action which would have the effect of rendenng the pubhic liability nsurance
coverage maintained by the Qwners Associat‘ion unacceptable o Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Anv amounts disbursed by Lender under this paragraph F shall become additionat dcbt of Borrower
secured b} the Security Instrument. Unless Borrowerand Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be pavable, with
interest, upon notice from Lender to Bomrower requestmg pay ment

BY SIiGNING BLLOW, Borrower aceepts and agrecs fo the tcrms amd covenants contained in this PUD
Rider. ;

Borrower

L ‘g-ﬁ U«'Ju’-'/? .'

4/ LE [OREN THOMPSON Date -
Seal

HEFG-00008
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Seal

HCFG-00008
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1-4 Family Rider

{Assignment of Rents)

THIS -4 FAMILY RIDER.is madc this 30th day of November, 2012, and is incorporated into and shall
be decmed fo amend and -suppicmcnt the Morigage, Decd of Trust, or Scenrity Deed (the "Sceurity
Instrument™) of the same date given by the undersigned (the "Borrower") to sceure Borrower's Note to
Wells Fargo Bank. N.A -{the ”Lender“) of the same date and covering the Property described in the
Securty Instrument dnd Iow.[Ld at;”

1020 Homestmd DR, BURLINGTON, WA 98233
. {Property Address|

1-4 Family Covenants. ln addﬂwn to ‘the covenants and agreementis made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

{A) Additional Property Subject to:the Security Instrument. In addition to the Property
described in the Security Instrument. the following items now or hereafier attached 1o the Property
to the extent they are fixtures ate addéd. to the Property description, and shall also congtitute the
Property covered by the Security Instrument:building materials, applances and goods of every nature
whatsoever now or hereafter located in__en, or used, or intended to be nsed in connection with the
Property, including. but not limited to; thosc for the purposes of supplying or distributing hcating,
cooling, clectricity, gas, water, air and light, firc prevention and extinguishing apparatus, security and
access control apparatus, plumbing, batltubs, water heaters, water closets. sinks, ranges, stoves.
refrigerators. dishwashers, digposals, washers. dryers, awnings, storm windows, storm doors, sereeus,
blinds, shades. curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor
coverings, all of which, including replacements and additions thereto. shall be deemed to be and
romain a part of the Propwt\ covorod by the Sceurity Instrument. All of the foregoing togother with
the Property deseribed tn the Sceunty Instrument: (or tho leaschold estate if the Sceurity Tnstrument
15 on a leaschold} are refered to 1n this 1-4 Family ¥ider d_nd the Security Instrument as the "Property.”

(B) Use of Property; Compliance with Law. Borrower shall not seek, agree to or make a change
in the use of the Property or its zoning classification, unless Lender has agreed in writing to the change.
Borrowver shall comply with all laws, ordinances, regufattons zmd reqmrements of anv governmental
body applicable to the Property.

(C) Subordinate Liens. Except as permitted by federal law, Borro“ er shall not allow any lien
inferior to the Security Instrument to be perfected against the Pmpcm V.Ithout Lender's prior written
permission. 5 e .

{D) Rent Loss Insurance. Borrower shall maintain msurance dg,amst rent lOSb in addition to the
other hazards for which insurance 1§ required by Section 3. .

{E) "Borrower's Right to Reinstate" Deleted. Section 19 is delcted

HOFG-O02 4 .
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(F) B,or?oWer"s Occupancy. Unless Lender and Bomower otherwise agree in writing, Scction 6
concerning Borrower's occupancy of the Property is deleted.

(G} Asmgnment of Leases. Upon Lender's request after default, Borrower shall assign to Lender
all leases of the Property and all security deposits made in connection with feases of the Property.
Upon the dmgnmmt Lender shall have the right to modify. extend or terminate the existing leases
and to execute new leases, in Lender's sole discretion. As used in this paragraph G, the word "lease”
shall mean subicasc 1f the Security Instrument 18 on a leaschold.

{H) Assignment of Rents Appomtment of Receiver; Lender in Possession. Borrower
absolutely and uns.sondmonall\ assigns and transfers to Lender all the rents and revenues ("Rents™)
of the Properly. regardless of [o whom the Rents of the Property are payable, Borrower authorizes
Lender or Lender's agentsto coliect the Rents. and agrees that each tenant of the Property shall pay
the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents unnil: (1) Lender
has gn cn Borrower notice of default pursnant to Scction 22 of the Sceurity lostrument, and (ii) Lender
‘nas gm:n notice to the tonant(s) that the chts are to be paid to Lcndcr or Lcndcr s agent. This

onlw

if Lender gtves notice of default to Borrower (1) alt Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Eender only, to be applicd to the sums sccured by the Seeurity
Tnstrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Prropem (1)
Borrower agrees that cach tenant of the Property shall pay all Rents duc and unpaid to Lender of
Lender's agents upon Lender's w uﬁen'_,demand to the tenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender or Lender's agenis shall be applied first to the costs of taking
control of and managing the Property and. doikcting the Rents, including, but not limited to, attorney’s
fees, receiver's fees, premiums on receiver's bonds, repairand maintenance costs, insarance premiums,
taxes, assessments and other charges on the Propcrtv ang then to the sums secured by the Security
Instrument: (v) Lender, Lender's agents or any judicially appointed receiver shall be liable to account
for only those Rents actually received: and (vi} Lender shall be entitled to have a recetver appointed
10 take possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Propem as security.

If the Rents of the Property arc not sufficient to cover the costs of tal«:mg control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instmment pursyant to Section 9.

Borrower represcots and warrants that Borrower has not e\ecutcd an‘, pnor asgignment of the Rents
and has not performed, and will not perform, any act that w ouid prc\ ent: Lcndcr from cxereising its
rights under this paragraph. . :

Lender, or Lender's agents or a judicially appointed reeciver, sha-_l_l“not-_bc rc_qtii__ped to enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender's agents or a judicially appointed recetver. may do so al any lime when a default
occurs. Any application of Rents shall not cure or waive any default or invalidate any other right or
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fe!iit:d}-"df-?:c_nd’éa_r. This asstgnment of Rents of the Property shall termminate when all the sums secured
by the. Security Ingtrument are paid in full.

(1) CrOSE-Défaﬁlt Provision. Borrower's default or breach under any note or agrocment in which
ELender has an. intcrost shall be a breach under the Sceurity Tnstramont and Lender may invoke any
of the remedies pcmutted by the Secunty Instrument.

BY SIGNING BEL{)W Barrou ‘er accepts and agrees to the terms and covenants contained in this 1-4
Family Rider. :

Borrower
KYLE LOREN THOMPSON .+~ .~ @e
; : i)
Amber Thompson s Date
RN Senl
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VA Guaranteed Loan And Assumption Policy Rider

NOTICE: THIS LOA-N.‘---IS”NOT ASSUMABLE WITHOUT THE APPROVAL OF
THE DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made on November 30, 2012,
and is incorporated into and sliall b€ deemed to amend and supplement the Mortgage. Deed of Trust or
Deed to Secure Debt (herein “Security Instrument ) dated of even date herewith, gi\cn by the undersigned
(hcrcm ‘Borrower ") to sceure Borro\\ CI'S. NOIL- to WcHs Fargo Bank, N.A. (herein ‘Lender” Y and
covering the Property described in the S‘ecunrv Instrument and located at

1020 Honu.sh.dd DR BURLINGTON, WA 98233
IPropcm Address|

VA Guaranteed Loan Covenant. Eﬂ a;ld_st\en to the covenants and agreements made in the Security
Instrument, Borrower and Lender further C'Q\"Lnant and agree as follows:

If the indebledness scoured hereby be guamntwd or insuréd.under Title 38, United States Code. such
Title and Regulations issned thereunder and in effect on the date hereof shall govem the rights, duties
and liabilities of Borrower and Lender. Any provisions-of the Secunity Instrument or other instruments
cxceuted in conncetion with said indebtedness which arc inconsistent with said Title or Regulations,
including, but not limited to, the provision for payment of any sum in connection with prepayment of
the secured indebtedness and the provision that the Lender may accelerate pavment of the secured
indebledness pursuant to Covenant 18 of the Sccunty Inblrumt.nl are hereby amended or nogated to the
extent necessary to conform such instruments to said Titie: or Regulatxons

Late Charge. At Lender's option, Borrower will pay a Lm'e C ]mrgx? " not exceeding four per centum
(4% of the overdue payvment when paid more than fificen (13), days afu,r the due date thereof to cover
the extra expense involved in handling delinquent pavments, but such * e Charge " shall not be payable
out of the proceeds of any sale made to satisfy the indebtedness secured hereby, untess such proceeds
are sufficient to discharge the entire indebtedness and all proper césts and e’kpenses secured hereby.

Guaranty. Should the Department of Veterans Affairs fail or reﬁase to 1s;ue its guarantx n full amount
within 60 davs from the datc that this loan would nomally become Cliglblc forsuch guaranty committed
upon by the Department of Veterans Atfaus under the provistons of Title 38 of the U.S. Code "leierans
Bengfits ", the Mortgagee may declare the indebtedness hereby secured at once due and pay able and mayv
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foru.iow. immc.dldlbl\r or may exercise any other nghts hereunder or take any other proper achion s by
law prowded

Transfer. of the Property This loan may be declared immediately due and pavablc upon transfor of
the property securing such foan to any transforce, unless the acceptability of the assumption of the foan
1s established pursuant to. Section 3714 of Chapter 37, 'litle 38, United States Code.

An authorized transfor ¢ Aas umption”) of the property shall also be subject to additional covenants and
agreements as set-forth below:

{a) ASSUMPTION P‘UNDIN(J FEE: A fee equal to zero and ong-half (0.500%) of the balance of this
loan as of the date of transfer of the property shall be pavable at the time of transfer to the loan holder
or its authorized agent, as trustee for the Department of Veterans Affairs, If the assumer fails to pay
this fec at the time of transfer, the foc shall constitute an additional debt to that alrcady securcd by
this ingtrument, shall bear interestat the rate herein provided, and, at the option of the payee of the
indebiedness hereby secnred or any transferee thereof, shall be immediately due and payable. This
fee is automatically waived if the assumer is exempt under the provisions of 38 US.C. 3729 (c).

(b)Y ASSUMPTION PROCESSING CHARGE; Upon application for approval to allow assumption of this
loan, a processing fee mav be charged by the loan halder or its authorized agent for determining the
creditworthiness of the assamer and subsequenth revising the holder's ownership records when an
approved transfer is completed. The amownt of this charge shall not exceed the maximum established
by the Department of Veterans Aﬁmrs ier a Iozm to which Section 3714 of Chapter 37, Title 38,
Umtcd States Code applies. :

agrcus to assum«, ali of thu obhganons of thu voteran undcr thL terms of thc mstruments crcatmg and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs to
the extent of anv claim pavment arising from the gmr’intv or msurance of the indebtedness created
by this instrument, .

In WiThESS WHEREOF, Borrowert(s) has uccutt,d [his VA Gudra,ntu,d Loan and Assumption Policy

Rider. T
Borrower T
/RYLE TOREN TH@PSDN Date -
Seal
W mwk ¢l /zj@//’a"
Amber Thompson - Date :

158(71'
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Sche&u!e “A'-'i**’ 143551-0
DESCRIPTIGN "

Lot 14,° PLf\T OF HO’V[FSTFAD PLACE SUBDIVISION,” as per plat recorded on December 1, 2004,
under Auditor’s File No: 200312010051, and amended May 6, 2005, under Anditor’s File No.

200505060135, rr:.cords o.f bkag;t County, Washington.

Sityate in the City of Burimgtcm, Couuty of Skagit, State of Washington.
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