LTI

Skaglt County Audltor
12/26/2012 Page 4 of 22 4:.04PM

POOR ORIGINAL

Afler Rasordmg Retum To

mmmewsmsncouw
\ ] Y 83% > —-— {Space Above This Line For Recording Data]
Property Tax I 34042622- 006~ 0100 {P127CEL} Loan Numbsr: 6008480

Abbreviated Legal Dpscrmtron _JOt BPEPLOT-0084 TnSRL /40fNWL /dofiWL /4, 26-34-4EWM

DEED OF TRUST

BITIONS

!'J'?

nt are defined Below and other words are defined in
yarding tha usags of words used in this documant are

Worgs tsed v mudinle seclions Qf tt”. 1oy
Sectons 3. 11, ”3 ‘ﬁ 20 and 2. Ceriaiy ruls
also provided in Section 15 Fod :

{A) "Security Instrument” means tthocument which is dated Decempsxr 23, 2012, together
with ail Riders to this documenl.

(B} "Borrowsar” s ‘

Muller, AN UNMARKIED FERSON and Jennifer A Ross, AN

<) [endu i3 Peoples Bank, = WA Ceorporatiin. lenderisa State chartere
Tovporatlon crpanized and existing under the laws. of Washincton, Lender's address s 15“1
Riverside Drive, Mount Vernon, WA 98R72. hender is tﬁe heneficiary under this Security
Instrument.

(DY  "Trustee”is Land Title Co.
Road, Burlington, WA 98233,

Eorrower | or under this Scourity Instivment
(
(

Of Skagit Loarwy,_ k_ll Eazt Georgs Hopper

Imitials:
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#{E) "Note" means the promissory nole signed by Borrower and dated December 21, 2012, Ths
" Mole states that Borrower owes Lender Winnty Seven Thousand Five Hundred
Dbollars and Zero cents (U.S $5%7,500.00) plus interest, Borrowsr has promised to pay
__'~th|s debt in regular Periodic Payments and to pay the debt in full not lgter than January 01, 2043,
¥ " "Property"” means the property that is described helow under the heading "Transfer of Rightls in

_ “ineans the debt avidenced by the Note, plus interest, any prepayment charges and late
arges due under the Note, and all sums due under this Security Instrument, plus interest.

(Hja "Riders? means aii Riders to this Security Instrument that are executed by Borrower. The

foll Lowm erpss are to he exocuted by Borrower [check box as applicabla):

mAdjustaHo Rate Rlder L condominium Rider [_Isecond Home Rider
DBaIloon Rldel o CIPlarned Unit Development Rider  LOthar(s) [specify]
[d1-4 Famiy Rid r TiBweekly Payment Rider

i "'Applicab!p L"aw meana alf controting applicatle federal, state and incal statutes, regulations,

crdinancs { zaules and orders {that have the effect of law) as weli as all applicabls final,

1004 ; H‘E

tJ) "Community Assotiation Dues, Fees, and Assessments” means all duas, fees, assessmeants
nd other chaiges that are nmpc;u;r on Borrower or the Propery by a condeminium asseciation,

Fomanwners sssncaion o arganizailon.

(K} "Elcctronic Funds Tran ufer eans any ansfer of funds, olher than 2 transaction originated by

check, draft, or similar pager insty ument which is initiated through an electronic terminal, telephonic

instrument, computer, or magnetic tzne 50 as to order, instrust, or authorize a financial institution to debit

ar credit an account. Such term includas, but is not limited to, point-gf-sale transfers, automated teller

machine transactions. 1ransfers 1mt1ated by telephons. wire fransfers, and automaled clearinghouse

fransfers.

(L) "Escrow tems"” means i o~e nws fhat are desaribed in Section 3.

(M) “Miscellaneous Procesds . means an" compansation, settlement, award of damages, or

pro-:acd“ paid by any tnird ¢ rmrw {Gt"\@l thah fhaurance proceeds paid under the coverages described in

Secton 3) for: () damage , e Property: i) condemnation or cther taking of all or

any part of e F—"*r:mm'if '? viof randemnation; o (v} misrepresentations of, or

omiszions as o, the : & _-:‘i‘-i);_\er:':.

{N) "Mortgagn Insuranca® o ~rotesing Lender against the nonpayment of, or default

on, the Loan,

(0}  “Pericdic Payment" means the regu ary scheguled amount gue for (i) principal and interest

under the MNate, plus (i) any ermounts under Sg¢ on 3 67 this. Security (nstrument,
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S (B "RESPA" meane the Real Eatate Seltlement Procedures Act (12 W.S.C. §2601 et seq.) and its
Srmmplementing regulation, Reguiation X {24 G.F.R. Part 38090}, as they might be amended from time to
S fimeer any additional or successor legislation or regulation that governs the same subject matter. As
used-n this Security Instrument, "RESPA” refars to all requirements and restrictions that are imposed in

¢ iregard fo a "federally relalec mortgage lcarn” even if the Loan does not qualify as & "federally related
. morigage laan" under RESPA,

{Q) "Siiccessor in Interest of Borrower” means any party that has taken title to the Property,
whether or. nct that party has assumed Borrower's obligations under the Nots and/or this Security
mstrm mt ‘

T ﬁ\N’aFFR OF i”luHT&: IN THE PROPERTY

This Segurs v lnstsumnnt sscures 10 Lendar: (i) the repayment of the Loan, and all renewals, extensions
and madific: tom ofthe Note' and () the performeance of Borrower's covenants and agraemants under
this Security Ingtrument and the Nots. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust. with ge wer of azle, the “silowing descrined property locatad in tha

COUNTY QF, HE’Abi

PL_ASE SEE Ex H‘j_B?T "A" LEGAL DESCRIFTION ATTACHED HERETO AND MADE A
AT HEREL F

which currantiy hast w_ adar:

18239 M:.:unta ind

Mount Vernon, ' ¢ ("Praoperty Address"):

TOGCTHER WITE. &l 4he i pm\,fements now or hereafter erected on the properly, and all
sasements, sppurienances, and-fixttires now or hereafter a part of the property.  All replacements and
additions shall also he cavergd »v this Securlty Instrument.  All of the foregoing is referred to In this
Security Instrument as the ”Prop@rty

BORROWER LOVEP\ANTS that [5orrower is lawfully seised of the estate hereby conveyed and
nas the right to grant and convey the Fropertyiand that the Properly is unencumbered, except for
srocwnbrancas of record. Borrower warrants and-will defend generally the title to the Property against alf
claims and demands, subp—ct to any en_cumbra_,wes of record.

THE SECURITY INSTRUMENT Eor@_bines uniform covenanis for natienal use and non-unifarm
covenaily with dimilew variations by wurisdiction o constitute a uniform securily instrument covering real
property. y R

R

Inltiais
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Gharges, and l.ate Charges.

' eruwer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

/prepayment charges and late charges due under the Nole. Borrower shal also pay funds for Escrow

;/ ems’ pursuant to Section 3. Paymaents due under the Nole and this Security instrument shall be made

S indlS ‘Gurency. However, if any chack or other instrumeant received by Lender as payment under the

= Nole orthis “Security Instrument is returned to Lender unpaid, Lender may require that any or all
subssquent payments due under the Note and this Security instrument be made In one or more of the
lo[lowmo formg, as selected by Lender (@) cash; (k) money order; (¢} cerlified check, bank check,

ok, or cashier's Lheck provided any such check is drawn upon an institotion whose

dc.pu;,' sdradnsufed by a federat agancy, instrumentality. or entity; or (d) Electronic Funds Transfer,

“Payinents gre deamed reﬁeived by Lender when received at the location designated in the Note or
at such othér lgcation as mayv be designated by Lendar in accordance with the notice provisions in
Sectior 15, -Lender may relum any payment or parial payment [f the payment or partial payments are
insufficieit to bring the.Loan current. Lender may accept any payment or partial payment insufficiant to
bring the Loan currgdt swithout waiver of any righls heraundsr or prejudice to its rights to refuse such
payment or partialpawments in the fature, but Lender is not cbligated to apply such payments at the time
such payments.are actepied. If each Periedic Payment is applied as of its schedulec due date, then
Lender need nol-pay tarest oo unappied funas, Lendder may hold such unappliesd funds urlil Borrower
makes paymant to by g Lian surrest I Borrowss doas not do se within a reasonable period of
timz. Lendar shall it such furds or raturn teen 2 Borrower, 7 not applisd sarlier, such funds
b died {0 tha principal balence under e Note immediately prior Lo foreclosure. No
ofise: or claim which=B 3 might have now ar in the future against Lender shall relisve Borrower
from making payments dus Undsr the Note ana this Security Instrument or performing the covenants
and agreements securad hy this Security Instrument,

2. Application e¢f Paymentsior.Proceeds. Except as otherwise described in this Section 2, all
paymenis accepted and aﬁulié’!?‘“--by Leiidar shall be applied in the foliowmg order of prierity; (&) interest
due under the Note; {8 princizal du under the Note: (¢) amounts due under Section 3. Such payments
shall be applied to each Periodig Paymem in the ordar in which It became due. Any remaining amounts
shail be applied first to late charges, seccnd to any olher amounts due under this Security Instrument,
and then to reduce the principal bad ahce ofthaMote.

E' tender recaives a ur_vm'-\mt Tom Borrownr for a delinguent Perfodic Payment which includes a
ay any lzie gharge “dide, thespayment may be applied 1o the delinguent paymant
: L chargs. H more than one Merodie Payient is oulstanding, Lender may apply any payment
received from Botrower 10 the repayment of the Penodic Fayments I, and to the extent that, ach
yment can g pa din full, To the xle'u that any e<cess exists after the payment is applied to the full

vmar: of s or more Perdod! s, such excess may be applied to any late charges due.
.)]L”l{:x ‘vr»';'.:a%-rz‘-:“mts snal be aoohac .’irst”'t__o any D:epayment charges and then as described in the
ote.

-

Any appiicalion of payments. nsuram,e proceeds or Miscellaneous Proceeds to principal due
under the Note shail not extsnd or postpone the due dale or change ths amount, of the Periodic
Payments. “ :

3. Funds far Escrow iterns. Borrower 3 m!l pa\f to imder on the d'ay Perindic Paymeants are
2 paid in full. 3 gum fh_-:s Flmc: } i provide for payment of amounts

s and other W ch -oan altain pricrity over this Securily
evcembranse on e Proparty; (B} ledsehold payments or ground rents on ths
o pramiums {oe aony and all insuranca r*qu{r;d by tander under Section 5 and ()
r nce premiums. i€ any. of any sums payablelby Bozwwerto Lender in Heu of the payment
of ﬁ;ﬁopk__,age lmsurance premivms i accordance with the provisions of Section 10. These items are
catied "Escrow ltems." Al origination of ai any time during the term’of the Loan, Lender may require that
Community Association Dues. Fees, and Assessmants, if any,. be escrowed by Borrower, and such
dues, fees and assassments shall be an Escrow [tem,
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Ly furnd cendsr all rotices of amouris o be pald undar this Section. Borrower
o Funds for BEsorow llems uniess Lendsr walves Barrower's obligation o pay the
A ds for any or &l = qcnov ttams. Lendar may waive Borrower's obligaticn o pay to Lender Funds for

any-or al Escrow ltems at any ima. Any such waiver may only be in writing. in the event of such waiver,
& Borgwer shall pay directly, when and where payabls, the amounts due for any Escrow items for which
- “payment-of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
L savideneing $uch payment within such tima perlod as Lender may require. Borrower's obligation to make

© such ‘paymierits ard to provide receipts shall for all purposes he deemed to be a covenant and
agreement eontained in this Security Instrument, as the phrase "covenant and agreement” is used in
Section 9., Af Rorrower is obligated to pay Escrow I[tems directiy, pursuant to a waiver, and Borrower fails
ta'pay the amourit due for an Escrow itam, Lender may exersise its rights under Seclion © and pay such
amsasit :md Borrowar shall fhen be ebligated under Secstion 9 to repay ta Lender any such amount.
t<e e wal/er as to any or all Escrow ltems at any time by a nctice given in accorgance
i wapon such revocation, Bormowar shall pay to Lender all Funds, and in such amounts,
t“\at are than required Under this Section 3.

Lender may, at any time, cofllect and hoid Funds in an amount (a) sufficient to permit Lender to
apply the Funds at the'fime specified under RESPA, and {b) not to exceed the maximum amount a
lender can require under RESFPA. Lender shall estimate the amount of Funds due on the basls of current
data and reasmebre esnm:ﬁ s of expenditures of future Escrow tams or otherwise in accordance with
Applicable Law.

Tha Funds shali be.he.\l in an institution whose deposits are insured by a federal agency,
instrumentalily, or entity {nciuding, Lender, it Lender is an institution whose deposits are so insured) or in
any Federal Home tpar Bark...Lender shall apoly the Funds to pay the Escrow Items no later than the
i i shall nol charge Borrower for holding and apptying the Funds,
5 Foor verifying the Esgrow items, uniess Lender pays Borrower
pi & Law parmits Lender to make such a chzrge. Unless an agreement
is made in writing or .i-\p' mable Lews raguires interest to be paid on the Funds, Lender shail nct be
required 1o pay Borrower amy=ihtesgst or eamnings on the Funds. Borrower and Lender can agres in
writing, however, that interast shall e paid en the Funds, Lender shall give lo Borrower, without charge,
an annusl accounting of the Funds as cuqun‘eci by RESFA.

if there is a suiptus of Funds Reid 46 escrow, as defined under RESPA, Lender shall account to
Borrowear for the excess funds in.scéordance with RESPA. If there is a shortage of Funds hsld in
aescrow, as defined under RESPA, Lender shal netify Borrower as requirec by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in ne
more than 12 manthly paynents, 11thers is”a deficiancy of Funds held in escrow, as defined under
Ri“SRA, 1 ender shall notify Borrovae as.ragdired by RESPA, and Borrower shall pay to Lender the
easary toomaks un the deficisl i accorcancs with RESEA, but in ne more than 12 menthly

{ hy this Security instrument, Lender shalt promplly refund

to Barrawe ""v H 'w*r ha« v Lander :

4. Charges; Liens. Barrower shal my ail taxes assa:a ents, charges, fines, and impositicns
aliribulable (o the Froperty which can t.utam priciiy over his S security instrurnent, leasehold payments or
ground rents on the Praperly, if any, and Commaunity Assamaimn Dues, Fees, and Assessments, if any.
To the extent that these itams are Escrow ltems,: Borrower e,ha!i pay therm in the manner provided in
Sectinon 3.

Borrowar shall prompuy disgharge any lien whn:‘h hac pnor *y wyer this Security Instrument uniess
Borrower {8 agroes o writing to e payment of the obligation securad by the lien in @ manner
toi 91 gar, bt enly seicrg as Borrawer i3 pr-rformmg such dgreement; {b) contests the lisn in
g el )runﬁent of the lien 8. jegal proceedings which in Lenders epinion
; af ha lign whﬂe those’ proceedings are pending, but anly undil such
L of (o) secures from the holder of the J;e" an agre esment safisfaciory to

N
in to this Securily instrumant.

]

ings are conciud
subordinaling the lis

!nitials;

WASHINGTON—-Zirle Familv —Fannle MaeFraddie Mac UNIFORM INSTRUMENT  Form 3p431/04 fwage 5 of 14 pages)

AT

Skagit County Auditor
12/26/2012 Page 5 of 22 4:04PM




S of whicn thal »

=1 Lender datermines that any part of the Property js sublect to a lisn which can attain priority over this
__.Sffcurity instrument, Lender may give Barrower a notice identifying the llien. Within 10 days of the date
e is given. Borrewar shall sptisty the lien or take ane or more of the actions set forth
ion AL

nelar inay require Borower to pay 2 cne-time charge for a real estate tax verification and/or

=emxi, SBCrvico USEE by Lenderin sonnection with this Loan,
. §.--Property Insurance. Borrower shall keep the improvements now existing or hereafter
' ere\,tﬂd on the Property insursd against loss by fire, hazards inciuded within the term "extended
rmelag,z. and any olher hazards including, but not mited to, earthquakes and fleods, for which Lender
réqiires insurance. This insurance shall ba maintained In 1he amounts (Including deductible levels) and
for. the. péricds iHat Lender requires. What Lender requires pursuant to the preceding sentances can
change dutingthe term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender's r;ght to disapprove Borrower's choice, which right shall not be exercised
unrea sr:nab!y kander may recuire Borrower to pay, in connection with this Loan, either: {a} a one-time
sharge forfooe zone determination, cartification and tracking services; or (b) a one-time charge for flood
rone orienmination ahd sedification services and subssguent charges each time remappings or similar
changes aIoury WIHC t\ egscnau‘y might aifest susch determination or certification. Borrower shall aiso be
responsibie Tor e puympn* of any fees imposed by the Federa! Emergency Management Agency in
connection with the review & any flood zone detarmination resulting from an okjection by Borrower.

I Borrowar falls 0 maintain any of the coverages dessribed above, Lender may cbtain insurance
coversge. at Lenﬂnr option’znd Borrower's gxpense. Lender is under ne abligation to purchase any
particular type or amount of coverage. Therefnra, sucn coverage shalt cover Lender, but might or might
not protect Borrower; Borrpwvers edyity in the D*“perty. or tha contents of the Property. against any risk,
hazard or liabifiyy and migntHrovide grealer o lesser covarage than was praviougly in effect. Borrower
acknowledges that the cost of the ingurance coverage o obtained might significantly exceed the cost of
insurance thal Borrower ciuld have'ohtained. Any amounts disbursed by Londar under this Section &
shall bocomn addifional debrorRaoncwersacured by this :emnty Ingtrument. These amounts shall baar
mizrest @l ins Now g Eﬁa*e of dishursement and shall be paveble, with such interest, upen
notine from Lander to Borrower fEgy 1Esting paymeant,

Hoinsurance p licies required by Tendar and renswals ¢f such pelicies shall be subject to
Lender's right fo disaporove SJJ“ palicies, shall includs a standard mortgage clause, and shall name
Lender a3 morigagee ad/or as an addlllanal inss payee. Lender shall have the right to hold the policies
and renewa: certificates. if Lender rcqmres Borrower shall promptly give to Lender all receipts of paid
gramiums and renewal notices,  If Bdrrower obtaing any form of insurance caverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lendar as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shalligivé prompt notice to the insurance carrier and Laender. Lender
s maks proof of loss if not made prompily:by Borrower. Unless Lender and Borrower otherwise agree
. &Y insurance proceeds, whether ar net the underlymg insurance was required by Lender,
saaih pe appiied to rc:tari ion ar repair of the Froperty, if ikevestoration or repair is economically feasible
ang Lender's security is not fessenad.  Duwiing such repalr and restoration period, Lender shall havs the
gt 1o hold such insurance ,J,o,erd, untl Landear b san opporiunity to |nsppct such Property fo
snzre the work has been completed o Lenders "c.;t%‘f”lCthﬂ provided that such inspection shall be
akan promptily. | e“wlc' may dishu-se prones the tepairs and restoration in a singie payment
or in a series of progress payments as the work is o fﬂp;eted Unless zn agreement is made in writing
or Applicable Law requires inte:est to de zaid on such=nsurapte proceeds, Lender shall not be required
io pay Borrower any interest or earmings on such pro\,eedc, “Fess for public adiusters, or other third
parties, retained by Borrower shall nect be paid cut of the insurance (procaeds and shall be the sole
obiigation of Borrower. If the restoration or repalr is "‘1"‘t esonomically feasibls or Lender's sacurity would
ne izssehed. the insurance aracseds shall ne applied w© ths ‘sUms sef‘ured by his Security Inslrument,
diear or not than tus, wilh tha excess, If eny, oaid tr Bor rower :

H

e

e

(i
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“8ugh insurance proceeds shall be applied in the order provided for in Section 2.
~ if Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
: _..cla m-And related matters. 1f Borrowsr does not respond within 30 days to a notice from Lender that the
rice carrier has offered to settle a claim, then Lender may negotiate and sedtls the claim, The
jad will begin when tha nolice is given. In sither svent, or if Lender acquires the Property
22 or clherwise, Sorrower hereby assigns to Lender (a) Borrower's rights to any insurance
amount net o exceed the amounts unpald under the Note or this Security instrument,
Ll of Borrower's rights {other than the right to any refurd of unearned premiums paid by
B@rmWer) wndir all insurance policies covering the Property, insafar as such righls are applicable (o the
coveraga, of (He Proparty. Lender may use the insurance proceseds either to repair or restore the Property
ar i pav amomt anpaid under the Note or thiz Security Instrument, whether or not then due.

6. Occupancy Borrower shall ocoupy, establish, and use the Property as Borrower's principal
res;dence withiry, B0 days after the execution of this Security instrument and shall continue to occupy the
Property- as’ Bor’owers principal residence for at least one year after ihe date of coccupancy, unless
Lender otherwise agrees in writing, which consant shall not be unreasonably withheld, or untess
axtenuating clreumstances exist which are beyond Borrower's contral.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower  shali
not destroy. oMage. o inpair the Properly, allow the Property to deteriorste or commit waste on the
Prope‘fi_y. Whether of mt Borrower is residing in the Property, Borrower shaill maintain the Property in
order 10 prevent the D*credy from deteriorating or deareas:ng in value due ta its condition, Unless it is
determined pursuant to-Section 5 that repair or restoration is not economically feasible, Borrower shail
promptly rapair the .F‘r«“pe:j lf dan‘aged to avoid furlther deterioration or riamage. |f insurance or
condemnation proceeds are paid in cannaction with damags to, or the taking of, ihe Property, Borrower

shall be resporsitie for repgiring or restoring the F’rc)jrrty only if Lender has released proceeds for such
purposes. Lender may disburse pfcceﬂds for the repairs and restoration in a single payment or in a
series of progress payments as the ‘worlt is completed, |f the insurance or concemnation proceeds are
not sufficient to repair or reslorg the Pmmr—u y, Borrower is not relieved of Borrower's obligation for the
fnpletfor of such rﬁpa.: er reste
ender or ifs agont may Maks reas chable entrizs upon and inspections of the Propeny, If it has
orable gause, Lendar may :1513 setthe dnlerior of the improvernents on the Properiy. Lender shall
give Borrower notice at the time: < ot or prm to such an interfor inspection specifying such reasconabla
cause.

3. Borrawer's Lean Ao:iica*ion Bom\%r shali be In defauit if, during the Loan application
ProGass, BOrmower or sny PErsons on'e ies “apting at the direction of Borrower or with Borrower's
rnawledgs or consent gave m«zlene.!y Taisg _mslead[rg, or inaccurate information aor statements (o
Lender (or faled to provide Lender with-matarial information) in connection with the Loan. Material
representations include, bul are not limited o, representations concerning Borrower's occupancy of the
Proparty as Borrower's principal residence. ™

9. F’mtect:on of Lender's lnteref't in the Property and Rights Under this Security
instrument, If (a} Borrower fails to perform the covenanty and agreements contained in this Security
Instrumant, {b} thmre iz a legal oreceeding that might, mgnt.lcam!y affect Lender's interest in the Property

a0 righls under this Secwrity fnatrument (such-'as a' proceeding in bankruptoy, probate, for
cr"-‘ciemmt"c\ or forfeiture. for enforcement of g dien which may aftain priority over this Security
I umnm or to ani force taws or regliations), or (o) Barower. has abandoned the Property, then Lender
| ratevers @ reasonalng or approphigle oe pfatect Lencer's interest in the Property and
A this & crent rniding protectig sndfer.a8sessing the value af the Froperty, and
securing andior repairing the Fropery. Lender's aclons ciy include, bt ara not limited to: {a} pw klef
any sums secured by a lien wheh has nriority over s Sacunty Insteument; (b) appaaring in court; and
{c) paying reascnable attornays' fees io proleci it‘: ntarest in the Property andior rights under this
Security Instrument, including its secured position in & hankr, apley proceeding.

Iniftals:
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* Sacuiing the Proparty includes, but is not Iimited to, entering the Property to make repalrs, change locks,
replace or board up doors and windows, drain water from pipes, eliminate building or other code
© Jviolations or dangerous conditions, and have utiliies turned on or off. Althocugh Lender may take action
+ nderthis Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is
+ sagreed that Lender incurs no fiability for not taking any cr afl actions authorized under this Section 8.
Any ‘amounts disbursed by Lender under this Section 2 shall begome additional debt of Borrawer
d by 1his S%u*u; Instrurmenrt. These amounts shall bear interest at tha Nele rate from the date of
s ke pavabpia ailh such interest, upon notice rom Lender o Borrower raguesting

Cent 5 oon a leasehoid, Borrower shall comply with all the provisions of the
3 &y %qu req fae tille to the Property. tha leasshoid and the fee litle shall not merge untess
Lender aarees {ethe merger in writing.
10, Mortgage Insurance, If Lendor required Morigage Insurance as a condition of making the
Loan, Borrower shall=pay the premiums requirsd to maintain the Marigage Insurance in effect. If, for any
reason, the Mortgage Insurance coverags required by Lerder ceases to be available from the mortgage
insurer that previotsly- provided such insurance and Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Barrowar shall pay the premiums
required o obtain caverage ‘substantiaily eguivalent to ine Mortgage insurance previously in effect, at a
cas‘ substantially equivalent i the cost to Borrower of the M::;tgagc 'nsurance previousty in effect, from
fternate mortgage inSurér selecied by Lender. I substantially equivalent Morigage Insurance
: g not avaliablesBorrower shal continue to pay fo Lender the amount of the separately
desianated paymaentz ihat ware dug when the insurance coverage ceased to be in effect, Lender will
accepl, use and relain these. gayiments as & non-refundable loss reserve in lleu of Martgage Insurance.
Sueh loss reserve shall be pon- refmdable notwuthshndlng the fact that the Loan is ultimateiy paid in full,
and Lendor shall not be teguired to pay Borrower any interest or eamings on such loss reserve. Lender
can na longer require loss reserve payrients if Moncage insurance coverage (ln the amount and for the
perict that Lender raguires) rmwd@d ¥y an insurer selected by Lender again becomes avallabie, is
obtained, and Lander requi/és séparalely designated payments toward the premiums for Mortgage
Insurance. If Lender required Morkgage !:}_gurunue as z conditon of making the Loan and Borrower was
requirad 0 make Scparateiy "'d sig, peymants towerd the premiums for Morigage Insurance,
2orrav G orainiain Morlgage Insurance in effact, or to provide a
el y ; sruiremant for Morlgages insurance ends in accordance with
A0Y W 1T Detwesn ::,c,uu\.f S and Ledder providing for such termination or until terrnination
o mmumﬁ Law. NDt‘ﬂl':g m' ‘hnx Qect:oﬁ 10 affects Borrower's obligation to pay interest at

”u qaqe insurarce 'amﬂbunres I_Fﬂdﬁr c» aay entity that purchases the Note) for certain losses it
may incar I Bovrower doss nol repay e Lc.»n as agreed. Borrower is not a party to the Morigage
Insurance.

Moitgage insurers evaluate their tota, risk on all such insurance n force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfaotcry {0 the mortgage insurer and the other party
{or paries) to those agreements.  These agregments may require the maortgage insurer to make
DAYMENSs Laing any source of fungs that the martg"lg,e. insyrer may have availakile {(which may include

Minds obtging it Mol 1 insurance premiumsi o

A5 W't H these .;.gree,ment Lendar, a 1y p.urcl1 sereof the Nota, another insurer, any
ginsurer, rm:r & wt‘iv or any sfiliate of any of the for ggoing, may receiva (directly or indirectly}
amonnis | ( sht Le shareclerized as) a pomon ol Borrowe:’s aayments for Mortgage

Inslrs: naring of medifying the merigage insurer's FISr\ or reducing losses. If such
agre yrm.: rovides thatl an atfiliate uf Lander takes a share of the Jisurer's risk in exchange for a share
of the premlums paid W 1he insures, e arangement is often- Drrfmd cantwe reinsuranca.” Furthar:

{a} Any such agresments will not affect the amourits that Borrower has agreed to pay for
Mertgage Insurance, ar any other terms of the Loan, :

Initigls: _
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Swueh agreemanis will not incraase the amount Barrower will owe for Mortgage [nsurance, and

-7 they will not entitle Borrowar to any refund.

Ab)  Any such agreements will not affect the rights Borrower has - if any - with respect to

the Mortgage Insurance under the Homeowners Profection Act of 1998 or any other law. These
‘.rlghts may include the right to receive certaln disclosures, to request and obtain cancellation of
- the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
“'regeive @ refund of any Mortgage Insurance premlums that were unearned at the time of such
canceilatlon or termination.

11. Assignment of Mlacmlaneous Proceeds; Forfeiture, Al Miscellaneous Proceeds are
oy assigrad (o and shall be paid o Lendar,
“ibthed ‘1, S A . such Mizcellanecus Frocands shall be applied to restoration or repair

; e ragtoration o rep... i3 sconomically feasible and Lander's security is not lessened.
Durag sieh it anel restoration period, Lender shaill have the right to hold such Miscellaneous
Froceods un: \,_endgt hias had an opportunity o inspect such Property to ensure the work has been

completed to Lender's.gafisfaction, provided that such inspection shall be undertaken promptly. Lendar
may pay for the repairs.and rastoration in a single disbursement ar in a series of progress payments as
the work is compléted. Unibss an agreement is made in witling or Applicable Law requires interest to be
paid on such Miscellanecys Proceeds, Lender shall not be required {c pay Borrower any interest or
eamings on sueh Misccllanedus Proceeds. |f the restoration or repair is not economically feasible or
Lender's security would be-fessened, the Miscelianeous Proceeds shall be applied to the sums secured
by this Security Insfrumen‘ whether or not then due, with the excess, if any, paid to Borrower. Such
Misoellaneous ¥ litie appliad in the order provided for in Section 2.
Ltaking, destruction, or lcss in value of the Property, (ha Miscellanecus
3 sLime securad by this Sseurity Instrument, whether ar not then due, with
the excess, if urw paid 1@ Borrower
in the cvent of a partial taking: destruction, or loss in value of the Property in which the fair market
valua of the Property mamndm*ely before the p’-‘rtlal taking, destruction, or loss in value is equal to of
greater lhan the amoun! of thé e.u'ns sacured by this Securlty Instrument |mm=d|ately belore the partial
taking, destruction, or joss in vaite” unless Borrower and Lender otherwise agree | n writing, the sums
secured by this Securily instrur‘*eﬂl shatl be reduced by the amount of the M'scellaneous Proceeds
multiplied by the following fraction? {:1) Hig total amount of the sums secured immediately before the
partial taking, destruction, or loss ir-valle divided by (b) the fair market value of the Properly immediately
pefore the paﬁ:ai taking. destructm Te Im:s in vallfe. M“y balance ghall be paid to Borrower,

o the as Ptaking. desiriction] o - wglue af the Prapady in which the fair mariket
vilun of the Prapesty immediataty be' ozl mkmg destruction, or loss in value is less than the
amount of the sums securad immediateh bafdre the aartial tzking, destruction, or loss in value, unless
Borowar and Lender otherwise agras in writing, the Miscellaneous Progceeds shall be appliec to the
sums securad by this Securily Instrument whéther or not the sums are then dus,

[f the Property is abandened by 3oirdwer, or if, afler notice by Lender to Borrower that the
Opoosing FParty (as defined I the next senteriCe) offers te make an award fo setlle a claim for damages
Sorrower fails to respond to Lender within 30 days after the date the notice is gnven Lender is
authorized to collsct and apply the Miscelianeous Proceeds eithier to restoration or repair of the Praperty
or to the sums secured by lhis Security Instrumant, whether; or not then due. "Opposing Pary" means
the third party that owss Borrowsr Misceilaneous Proceeds’ oF F“e party against whom Barrower bas a
right of action in r“ga‘f‘* to Miscellaneous Procesds, = 7

Aorower & zll e in default if any action or proe:'é'eéino whethm civil or criminal, is begun that, In

AR 'mdﬂf Ccouid resut in fodeliure of the Froparty & othersmaterial impairmant of Lender's
stin the p ig or rights under this Sewnty Instrument. Borrower can cure such a default and, if
minn lrn. cus ed. reinstate as provided in Saction 18, by cadsing the action or proceeding to be

ad i‘rh riling that, fr: -ender's ‘zdgment, procludss forfeilurs of the Property or other material
nent of Lender's interes: in the Propeny o rights under this Seourity Instrument,
: Lr&@'jcm- —
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19 prO(‘F‘P’fS of any award or claim for damages that are atributable to the impairment of Lender's

the Property are hereby assigned and shall be pald to Lender
il Mut.e ianecus Proceeds thal are not appliad to restoration or repair of the Property shall be

the order provided forin Saction 2.

i Borrower Not Released; Forbearance By Lender Not a Walver. Extanslon of the time for
: Dagmen or. medification of amortization of the sums secured by this Security Instrument granted by
Lender.ig Bdrrower or any Successor n interest of Borrower shall not operate o release the liability of
" Boirower b any Successars in Interest of Borrower. Lender shall not be required to commence
proceedings ‘against any Successor in Interest of Borrowar or io refuse to extend time for payment or
otherwise madify amortization of the sums secured by this Security Instrument by reason of any demand
made by-the. ongmal Borrower or any Successors in interest of Borrower. Any forbearance by Lender in
exercising any right or remady including, without limitaiion, Lender's acceptance of payments from third
> s of Successors in interest of Borrower or in amounts less than the amount then due,

Gr proniuga cise of any right o remedy.

T3 bt and Saveral Linhiity: Co-signers; Successars and Assigns Bound. Borrower
covenants and agrees 1hal Borowsss oligations ang Hability shall be joint and several. However. any
Borrower who co-signs’ this Securit ,f l"Sl!'UI’l‘Ieﬂi but dees not execute the Nole {a "ca-signer): (a} is
co-sianing this neul,‘u !nvtnum 1t only t0 mertgage, grant and convey the co-signer's interest in the
Proparty under: the terms of Lhis Seuu’m instrument; (b) i not personally obligated to pay the sums
secured by this Secunty !nsi:umem and (g) agrees lhat Lender and any other Borrower can agree {0
extend, modify, forbaar or.make any accommodations with regard fo the terms of this Security
Instrument or the Note. mthout thig-go-signars consent,

Subject to theiprovisions-aof ‘Qection 18, any Successor in Interest of Borrower who assumes
Borrower's obligations undear-this Security mstrument in writing, and is approved by Lender, shall obtain
all of Barrnwear's rights and benc th;‘under tnis Security Instrument. Barrower shall not be released from
Bremrower's obligafions nd fiabi L'm"ds-r this Seclrily Instrument unless Lender agrees to such reiease
inwriting,  Tne covenants-aivd agreﬂm:,nt-: of this Securlty instrument shall bind {excest as provided in
Section 20} and bensafii the suceassdra.and assigns of Lender,

14. lLoan Charges, Lendér ey chargﬂ Borrower fees for services performed in connection
wlf Borrowar's defaclt, for thes purpose ot Erotecting Lender's interest in the Property and rights under

his Security Instrument, including,-bit netlinyiad te. attorneys’ fees, property inspection and valuation
feus in regard to any other feas " fhe.absenge of exOrass au:ho'iy in this Securily Instrument to charge
a specific fee o Borrower shat not becenstrued as a prohitition on the charging of such fee. Lender
may not charge fees that are axpressly prca Ritsitad buthiz Security tnstrument or by Applicable Law.

If tha Loan is subject to a law which se “maximum toan charges, and that law is finally interpreted
50 T%‘at the interest or othar loan charges cobectad or to be collactad in connection with the Loan excead
Stad limits, than (@) any sucn o*‘:r charge shail be reduced by the amount necassary fo reduce
e & to the nermitted dmit and () any sums alreacy collected from Borrowar which exceeded
perrﬁamc. limits wii Ba refunded o Borrower, “Lender may choose to make this refund by reducing the
principa!l owed Under tha Nots or b) making a-direct payment to Borrower. If a refund reduces principal,
the reduction wil be lreated as p:-mzal prepayment withoot rm) prepayment charge (whether or not a
arspayment charge Is provided for under the Nots). Boprdwers-acceptance of any such refund made by
girect paymenl 1o Borrower will constitute & waiver: r‘f &ny r|ght Of actiont Borrower might have ansing oul
of such overcharge.

15. Notices, All nofices given by Borrower or Lender i connechon with this Security Instrument
must be in writing. Any notics lo Sorrowsr in connectionwith this Seciity Instrument shall be deemed to
have been given to Borrowar when mailed by first class mail or when actually delivered to Barrower's
rotica address if sent Ly other mzana.  Nofice to any jome Borrower shall constitute netice to all
Borrowers un I Ap;’_‘];fgb\@ Loy exr},vusi‘\, gequire,; Dh""\h’l‘%? Th("‘ notice address shall pe the
Froperty Aodrese unisss Borrower has designated = subititute notnce address by notice to Lender.
Borrower shail promipthy notify Londer of Sorrower's change of address. -~
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Af Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only
" report a change of address through that specified procedure. There may be only one designated notice
address under this Security Instrumeant at any ona time. Any netice to Lender shall be given by delivering
Ayimailing it by first class mail to Lender's address stated hersin unless Lender has designated
e oaddress by P sHeo to Borrowor,  Any notice In connection with this Security Instrument shall not
» have boon given to Lander until actually raceived by Lender. If any notice required by this
z2isg requirec under Applicable Law, the Applicable Law requirement will satisfy
Arrasp O"di' g remure'nent under this Security Instrument,
: 186, Governmg Law; Severability; Rules of Construction. This Security Instrument shall be
gavarned by federal law and the law of the [urisdiction In which the Property is located. All rights and
obligations containgd in this Security instrument are subject to any reguirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be sitent; but such silence shail not be construed as a prohibition agairst agreemant by coniract.
In the sventthat-any: provn;ron or clause of this Security Instrument or the Note conflicts with Applicable
Law such CO"IﬂICf snal! el dffP\,t JL% er ’JIUMISaCI‘& of this Security Instrument or the Note which can be

rmeants (r‘ words of the masculine gender shall mean and include
ords of the feminina gendar; (b) words in the singular shall mean and
a; and (o ths word "may” gives sole discration without any obfigation to

ncu f.‘: na
taks any action. ‘ ST

17. Borrower's \_.cpy Borrower shall be given one copy of the Note and of this Security
[nsirument, =

18. Transfer: of the: Property or a Beneficial Interest in Borrowsar. As used in this Section 18,
"Interest in the Propeny" medns any tegal or beneficial interest In the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract
or ascrow agreement, the mtent af Wth‘h is the transfer of title by Borrower at a future date to a
F;uchaser

ifal or any part of &hL onper{y of any Irterest in the Ploperty is scid or transferred {or if Borrower
5 niot s At parsen and 2 ba Pf' fal interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may fegiire Immediate payment In full of all sums secured by this Security
!nstru ment.  However, this optaon S"lE![ not b2 exercised by Lender if such exercise is prohibited by

Applicable Law.

If Lendar @Xorcises this opt |"r| Leh ie\r sha lwive Borrower notice of accalergtion. The notice shall
provide 4 pernod of nul les~ than 30 dayx ?ro*n the gate the notice is given in accordance with Saction 13
within which Borrower must pay all su »E‘CLH‘()Ci by this Security Instrument. |f Borrowar falls o pay
these sums prior to the expiralion of thig-peridd, Lender may invoke any remedies permittad by this
Security instrument witnaut further notice Sr gemand on Borrower.

19. Barower's Right \o Reinstate After Acceleration. If Borrower mests certain cenditions,
Borrower :nal nave the right 1o have snicreement of this Security Instrument discontinuad at any time
g te o fiest o (3} h\:‘ d@ys bafora sale of the P cne*ly pursuan: to any power of sale contained
1 this Eie-.,umy nstrument; ( stch other perice as Appliceble Law might specify for the termination of
Borrower's right fo reinstat Car cy entry of a judgmﬂn* enferf‘mg this Sacurily Instrumeni. Those
conditions are that erower {a) pavs Lender all’'surhs whignithen would be due under this Security
'nstrument and e Note as ' no acceleration had ogcurred; fbi-cures any default of any other covenants
or agreaments; (] pays @il expenses incurred in em‘oromg th|s Security Instrument, including, but nci
limited to, reasonabie attorneys' (zes. property inspection-and-valyation fees, and other fees incurred for
the purpose of pretacting Lender's interest in the Property and rights™urider *hls Security Instrument; and
{d) takes such action as Lender may reascnably reguire to’ assure thatd ender's [nterest in the Property
and rights under this Security Instrumant, and Borrower's: obligat[on o pay the sums secured by this
Security Instrument, shall corfinue unchanged. Lender May’ require that Borrower pay sifch
natztement mmr :ar‘d exnsnsas in one or more of the foll owmg f@rrn a_q selected by Lender: (a)

Din g g
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(c} cemﬂeci eheck, bank check, treasurer's check or cashier's check, providec any such check is drawn

“Upon an institution whose deposns are insured by a federal agency, instrumentality or entity; or (d)
Efectronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
“saclred hereby shall remain fully effective as if nc accelsration had occurred. However, this right to
re\nstate shall not apply in the case of aceeleration under Saction 18.

: ‘Bale of Note; Chaﬂge of Loan Servicer; Notice of Grievance. The Note or a partial
<ote fiogelher with this Security Instrument? can be sold one or mors times without pricr
_ wer. A sale might result in a changa in the eatity (known as the "Loan Servicer") that
cdilects Pedodic Payments due under the Note and this Security Instrumeni and performs cther
martgage. idan servicing obligations under the Nete, this Security Instrument, and Applicable Law, There
also.might. be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is @
changé of the Lean Servicer, Borrower will be given written notice of the change which will state the
name andiaddress of tha rew Loan Servicer, the address to which paymenis should be mads and any
other information RESPA requires in connection with a notice of transfer of servicing, If the Note is sold
and thereafler the Loan:is ssrviced by a loan Servicer other than the purchaser of the Note. the
mertgage loan serviting obitg:l ons to Borrower will remain with the Loan Servicer or be transferred (o 2

succassnr Loan § ¢ ere not mgsumed by the Nots purchaser unless ctherwise provided by the

FIOVEEY, r'or ARder May COTMense, join, or be joined o any judictal action (as aither an
individuat filgant o Lie mémber of a class) that arises fromr the other parly's actions pursuant 1o this
Sgourily Instrument or fhat, leges that the other party has breached aay provision of, ar any duty owed
by reascn of this Sedurily isirumiant, until such Borrower ¢ Lender has notified the other party {(with

such notice given invdo mpiamce with the requirements of Section 15) of such alleged breach and
afforded the other party heretc a rfeasconable penod after the giving of such notice to take corrective
action. If Applicable Law provides a:sime period which must elapse before certain action can be taken,
that time period will be ‘déemed 10 be.reasanable for purposes of this paragraph. The nofice of
acceleration and opportunity té curd given to Borrower pursuant to Section 22 and the nholice of
accelaratlon given to Eéonower pu.huanf to Secticn 18 shail be deemed ic satisly the nctice and
spporiunity o take corrastive agtiopprovisions of this Seation 20,

21, HMarardous ‘;«ubst‘mcea HAE usad in this Section 21! {a) "Hazardous Substances’ are
those subslances dafined as toxia” O" hazardogs subsiances, pollutants, or wasles by Environmentai Law
and tne following substances: gas Ime Karosene, other flammable or toxic petroleun products, toxic
pesticides and herbicides, volatife sclvehts matenals containing asbastos or formaldehyde, and
radigactive malerials,  [h) "Enw ranmen\al Law" maans federal laws and laws of the jurisdiction where
the Property is located that relate towhaakh .safety or environmental protection; (c) "Environmental
Cleanup” includes any respenge action, rama diai action, or removal action, as defined in Environmental
Law; and {d) an "Environmantal GCondition® means a condition that can cause, contribute to, or otherwise
trigger an Envircnmental Sleanup. o '

Borrower shall not cause or permit the presencas use, disposal, slorage, or release of any
E-Ammrdous buh mwc\,, or threales 0 ; ardous Substances, on or in the Property.

wr shal not do. nor alinw anvona & ingraffecting ths :'erF-rU( ythat s in viclation
v onvirerimeniol Lew, (b) which oreates ant ronmental Condition, or (¢) which, due to the
presance, use, or relensa of a Mazardous Subslance 'creates’a candition that adversely anerts ihe value
of the Pmpery The preceding we seniences shali rat épply to the presenca, use, or storage on the
Froperty of small guaniities of Hazardeus Substances that are.genérally recognized to be appropriate to
narms rasidantial uses and to maintenence of the Prapp“iy {mcﬁudmg but not fimited te, hazardous
substances in consumear products),

Borrower shall promptly give Lender writtan notice Of (a, any mvestsc;at on, claim, demand, lawsuit
or other action by any governmentai or regulatory agency or private: party involving the Property and any
Hazardous Substance or Environmeantal Law of which Borrowe__ 'h:lsx actual knowledgs, (b) any
Environmental Condition. including bt riot Hmited to any spilling; ieak :q, .d:ccharge release orthreaf. of
rataase of any Hazardous Substance, anc

nifians
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. any sonditon o aussa by the prasancs, use o relezse of a Mazardous Subsiance which adversely
__af‘ect e vatue of the Property. If Borrower learns, ot is rotified by any governmentat or regulatery

aulbomy or any private party, that any removal or other remediation of any Hazardous Substance

1-"affect|ng the Property is necessary, Borrower shali promptly take all necessary remedial actions in
. actordance with Environmental Law. Nothing herein shail create any chilgation on Lender for an
: Envnronmentai Cleanup.

_ \ON UNIFORM COVENANTS. Borrower and Lender further covenant and agrae as follows:

x,’z. ‘Aeceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
followwg Borrower's breach of any covenant or agreement in this Security Instrument {but not
prierte arcateratlon under Sestion 18 unless Applicable Law provides otherwisse). The notice
shall*specify:{a)y:.the default; (b} the action required to cure the default; (c} a date, not less than
30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that. fanure ‘to cme the default on or before the date specified in the notlce may resulf in
acceleration of the suims secured by this Security Instrument and sale of the Property at public
auction at a date not less than 120 days in the future. The notice shall further inform Borrower of
the right to remstate ~after acceleration, the right to bring a court action to assert the
nen-existence ofa’ defauit or any other defense of Borrower fo acceleration and sale, and any
cther malters requ!red 40 119 dncluded In the rotice by Appiicabie Law. f the default is not cured
cn or before the date E“OLHH:U in the notice, Lender at its option, may require immediate
payment in fuil of all sums secured by this Sacurlty Instrument without further demand and may
invoke the power ofsale and.’or ‘gny other remedics permitted by Applicable Law. Lender shail
be entitled to collect-all exponses incurred in pursuing the remeadiss provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event.of default, and of Lenders election to cause the Property fo be soid.
Trustee and Lender shall take suph_gct!on regarding notice of sale and shall give such notices to
Barrower and to other persons as Applicable Law may require. Afier the time required by
Applicable Law and after pubificdtion ofthe.notice of sale, Trustee, without demand on Borrower,
shali sell the Property at publit f.l!.i(ﬁloﬂ o the highest hidder at the time and place and under the
terme dasignated in the notice.of. sale/'in onc or more parcels and in amy order Trustee
determines. Trusiee may postpone salé of the Property for a perlod or periods permifted by
Applicahle Law by public announcement at thie time and place fixed in the notice of sale. Lender
or its designee may purchase the Pmperty at ahy sale.

Trustee shall deliver to tile purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statemehts made therein. Trustee shall apply the proceeds of
the sale in the following order: {a) to all ‘gxpenses of the sale, including, but not limited to,
reasonable Trustee's and attorneys' fees; {b) to all sums secured by this Security instrument;
and {c) any excess to the person or persons iega;ly em;tied to it or {o the clerk of the superior
court of the county inn which the salg inok piace,” :

23 Feoconvevance. Upon paymeant of alk sims so 'rz,d oy this Security instrument, Lender
s requost Trustoe 1o reconvey the Proparty and shall surender this Security Instrument andi all notes
gvidercing debt ssoured by this Security instruments lo Trustes:~ Trusiee shall reconvey the Property
wiAgU warranty o the person or persens lega[i,’ entitied o4, Such PErsON OF persons shall pay any
recordation costs and the Truslee's fee Tor preparing the rec_on_veyance :

24, Substifule Trustee. In ac“:rdam with Applicable Law, Lender may fram tme o time
appoint 2 successor irustee o any Trustee appeintzd hereunder-who has ceased to act.  Without
conveyance of the Property, the successor {rustee shal succeed to all. the title, power and duties
conferred upon Trustee herain and byAplecab e Law.

25. Use of Propetty. The Property is not used principa IIy for agncultural purposas.

Initla ..é z
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ST 2705 260 Autarneys’ Fees, Lender shall be entitied o racover its reasonabie atiorneys' fees and
: _--rosia inany action of procesding to construe or enferee any lerm of this Security instrument, The term
CiaHordeys' Tees)” whersver usad in this Security instrument, shall nclude without limitation attorneys'
ingurrgd by Lender in any banksupicy praceeding or on appea al,
ORAL* AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

"~ CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

Gy "-‘Ei_iI\?l}\JG,_B.ELOW: Sorrowsr accepls and agreas o the terms and covenants containad in

thiz Sec i y"-i'h'-st’m_lm'e;ﬁt and in any Rider exaculed by Borrower and recorded with it,

V'ltnes%% R )

p/éma«/(l JIAAA a.,

Borrower; ucta 27 ¥iller (Seal} Barrower Jb" 1 -y ?oss {Seal)

Space Below Th is Line-For Acknowledgement

STATE OF WASHINGTON )
). ss.

COUNTY OF SKAGIT

On M{"Flﬁ)bﬁ'(‘oﬂ; ‘Qdfjbefun, ma OuF‘%OFaI ,f appedred UG o, MULLER and
JENNIFER A. ROSS,to me persenally known, witc, being by me duly sWom or afﬂrrned did say
tnat =urh perseni {s) exacuted ths foragoing instrumentas.the free act and desd of such person, and
ahle in the capacities shown heving been duty aut! wnze’i to cxecuta such instrument in

L I g
”vpa name; #‘(‘.L - (7]_150_ M. LO’Y?C,

 Public, State of IFaten

mmisslon expires: 5!@#0/5

Notary Public
State of Washington

LiSA M LONG
My Appointment Expires May 20, 2015

r,y;J idof 14 pegrs)
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Lean Sumber, BO08860
-4 FAMILY RIDER

[Assignments of Renis)

U THIS (-4 FAMILY RIDER is made this 215t day of December, 2012, and is incorporated
into’and shall be deemed to amend and supplament the Mortgage, Deed of Trust, or Security
Daed (the "Security Instrument"} of the same date given by the underslgned {tha “Borrower") to
secure Borrower's Note to Peoples Bank, a WA Corporation (the "Lender”) of the
same date and covering the Property described in the Security instrument and located at:

cnnairn Visw Road, Mount Vernon, WA 9BZT4

Lo ‘ I Pronerty Adm;m ]

14 FANGLY COVENANTS. In acclicn to the covenants and agréements made in the
Sens nt;, nstrumany Barrower and Lender futher covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. in
addition to-the Property described in the Securiy Instrument, the following items new or
hereafterattached to the Property o tha extent they are fixtures are added to the Property
description, and sha\ also constitute tha Praperty covered by the Securify [nstrument:
building materiais, appliances and goocds of every naturs whatsogver now or hereafter
locatad in, onor-Used, or fatended ta be used in connection with the Property, including,
but not limited-"to ., thﬂqe forithe purposes of supplymg or distributing heating, couoling,
eec‘rmtv gas, water =i abd light, fire prevantion and extinguishing apparatus, security

¥ :‘ ‘EJLUH’JT‘Q baih TLiba water naaters, water closets, sinks,
. wshers, dizposals, washars, drysrs, awnings, storm
wau:h

Lurta'nq md Gl ltdlﬂ roc‘a ﬂ‘taunﬁc mirroers,

cabirets peneling a8
additions thereto, shall *J gt mf—"d 'o bp and remain & pazt of the P‘operfy covored by the
Security Instrument. Ali sfthe rmeﬂomg together with the Property described in the Saaurtty
Instrument (or *he leasendid estziga & the Sepur»ty instrument is on a leasshold) are
referrad to in this 1-4 Family Rlde‘ and the Security Instrument as the "Property.’

B. USE OF PROPERTY: COMPLIANCE WITH LAW. Borrower shalt not  seek,
agree to or make a change in the use-of the Property or its zoning classification, unless
Lender has agreed in writing: to he.thange, Borrower shait comply with all laws,

ardinances, regulalions and requnements of env governmental body applicable to the
Frope: f\

SU ORDINATE LIENS, E\CeD* as permitted by federa! law, Borrowar shall not
aliow lien infedor o ihe Sscurlly !nst’ument Ao e perfected against the Property
W *hout er*ders prior written permission,

0. RENT LOSS INSURANCE. Borrawers shall rnamtmn insurance against rent loss
in acddicn ta the oti-er hazards for which Insurande is required by Section 5.

£ "BORROWERS RIGHT TO REINSTATE" DELETED. Section 1¢ is delsted.

F. BORROWER'S QCCUPANCY. Unléss. Lcmer ‘and Borrower otherwise agree in
writing, section 8 concerning 3orrawer's ocoupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's tegtest after defauit, Borrower shall
assign to Lender afl Jaases of the Property end all sscurity deposits made in connsciion
with leasas of the Property. L!mn ‘ha assignment, Lender shal{ have the right to modify,
sxlenc of termingle e awslng lqrsw" and to exécute pow icases, in Lender's solg
discredion. As used in s odrag"acr G, the word %gass” shal.nean "sublease" if the
Sacurity Instrument is o & ieasehoid,

= iri'ms
MULTISTATE 1-4 FAMILY RIDER -- Fannie Mae!Fraddie Mac UNIFORM SNSTRUMENT Form 3'270 1.’01
{page-t.0f 3 pages)
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SSIGNMENT OF RENTS; APFOINTMENT OF RECEIVER; LENDER N
.s’"l(JN, ,rro\..\._r absoiutely ana upconditonally assigns and transferg to Lender all
syl =oms") of e Proparty, regardiess of to whom the Rents of the
p:wmw Borowsr autherizes Lender or Lender's agenis {o coliect the Rents,
=83 that easn tenant of the Property shall pay the Rents ¢ Lender or Lender's

' ﬂgents Llowvver Borrowar shall receive the Rents until {i) Lender has given Barrower
' noticé of default pursuani to Section 22 of the Security Instrument and (i) Lender has given
. noficeso the tenand(s) that the Rents are to be paid to Lender or Lender's ageni. This
. dssighment-of Rents constitutes an abseolute assignment and nat an assignment for

“additional Security only.

" If Lender gives notice of default to Borrower: (i} all Rents received by Borrower shall
by‘ Borfower as trustee for the henafit of Lender only, to be applied to the sums
! Security Instrument; () Lender shall be entitied o coliect and racelve all of

i . {fil) Borrower agrees that each {enant of the Froperty chall pay all
d to Lender or Lendar's agenis upen Lender's written demand o the
55 apphcab| law provides otherwise, all Rents collected by Lender or
il-he applied first to the costs of taking contral af and mamaglng the
Froperty and L,oiicc\hg the Rents, including, but not limited to, gttomeys feas, receiver's
fags, premiums of réceiver's bonds, repair end maintenance costs, insurance premiums,
taxes, assessmants and other charges on the Property, and then to the sums secured by
the Security instrument {¥) Lender. Lender's agents or any judicially appeinted recsiver
shall be liable 1o account for only those Rents actuahy raceived; and {vi) Lender shall be
antitlad to hava airecu fr appomu:d to take pogseSSicn of anc manage the Property and

[";'f_\ﬂ
¥ “r«‘-\ fr"t suff fant to sover he costs of taklnc control of

o l'li' 'I"fi!"r:".

!ﬂatrumen_ Vuramm il ‘«ewnn o

Borrower ropresents-and:
assignment of the Renis and has not peﬁarmad ancf wuh not perform, any act that would
prevent Lender from exercising its sights-tinger this paragraph.

Lender, or Lander's agentsar ajudiclally appointad recalver, shall not be required (0
enter upon, fake conlrel of or maintain-the Froperty bafore or after giving netice of default
to Barrower, F—‘owaver Lender, criLendar's agents ar a judicially appainted racelver, may
da 50 at any Ume when a default osclrs. Any application of Rents shall not cure or walive
A :J dafault or avalidate any other right’or remedy of Lender. This assignment of Rents of

o Property shall lerminate when 2l ira sums securad by the Securily instrument are paid
‘m fuIE. SR

. CROSS-DEFAULT PROVISION. Borrowar's default or breach under any rote or
rl\:]rﬂemem in which Lender has an interest 5hail be a b.each urder the Securily instrument
ang Lender may invokes any of the remedies pern‘,-tad b\; 'me Qpc,urmy Instrument.

ER o
MULTISTATE 1-4 FAMILY RIDER -- Fannie Mue/Freddic Mac UNIFORM INSTRUME\IT Form 3170 1/01
\page 2 of 3 pages)
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ST -BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions conteined
m thls 1-4 Family Rider.

s

’4‘@2 C 7/ - nF ;w( /{/{zf,/w/ 7{,@{ Eic L

hff)(rr“m,e:' T__E;-_n;A - j'itE’ “cr’q ar e 085 Date

RULTISTATE 14 FAMILY RIDER -- Fannle Mas/Freddis Mac UNIFORM INSTRUMENT F-brr_n“'éWO 1701,

{pace 3 of 3 pages)
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Loan Number: E00B4AED

ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps)

L;CT,ABLE RATE RIDER iz mads this 2Ls1. day of December, 201z, and is

v enalt be deamed 10 anaenn and suppiement the Mcrtgaqe Deed of Trust, or

: “Securily Instrumeantt of the same date given by the undersigned {the

yio “*t,l.ebile dorrowar's Adjust :able Rate No‘e (the "Note"} to Peoples Eank, a

{the "Lender of the same date and covering the Property described in the
ok \o I ']\,?ﬂed @l

_6339 Mou;.ut - in View Road, Mount Vernon, Wia 98274
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INFTEREST RATE AND: THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AIOUNT THE BORROWER'S INTEREST RATE CAN GCHANGE AT ANY ONE
TimZ AND THl— MAXI!"JI' !M RATE THE BORROWER MUST PAY.

ADDITIONAL CO\JENANTS !n addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MOMTHLY PAYMENT CHANGES
The Note provides for an inilial interest rate of 5. 750%. The Note provides for

changes in the interastrate’and the monthly payments, as follows:
4. INTEREST RATE'AND MONTHLY PAYMENT CHANGES
{A) Change ates e

0N the first day of January, 2018,
. Eech gafe on which my interest rate

m.a;.- i
it thei

{B‘ The ingex
Beginning with *hra .:r .t € hange Date, my interest rate will be based on an
ncex. The “lndex” is the weetly average yield on United States Treasury securities
adjusted to & censtant maturity of one year, as made available by the Federal
Desewe Board. The most recent:index figure availabie as of the date 45 days before
aach Change Date is catied the "Current index.
If the Index is no longer available, the Note Holder will choose a new index
which is based upon comparable |nf0rmauon The Note Holder will give me nolice of

this choice.

Eﬁ[ﬂ‘és@ﬁf:‘/
MULTISTATE ARM RIDER—Single Family-—Fannie MaaFreddie Mac I
UKIFORM INSTRUMENT Form 3111 1431 (pag_e:i uf 3 pages}
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AL} Calcuiation of Changes
/ ~ Before each Change Data, tha Nete Holder will calculate my new interest rate by adding
i whrée point Two Five Zerc percentage peints (3.250%) to the Current Index. The
S Note-Holder will then round the result of this addition to the nearest one-eighth of one percentage
o point (§7125%). Subjact to the limits stated in Section 4(D) below, this rounded amount will be my
ngw/interastrate untit the next Change Dzte.

- The Note Holder will then determine the amount of the monthly payment thal would be
snff |ﬂnt w répay the unpald privicipgi that | am expecied to owe &l the Change Date in full on the
AR ANy Naw est rafz In substentaily agual pavimants. The rasult of this

H o= F oy montinly pavment
niwresi Rate chancms
:rate | jam requirad ta pay at the first Change Date will not be greater than
7.750% or lessdhandy 750%. Therealiar, my interest rate will never be increased or
decreased on any smgle Ghange Date ny more than Two point Zerc Zero Zero
percentage pomts (25 000%) from the rate of interest | have been paying for the preceding 12
months. My interest rate will.never be greater than 11 . 750%.
(E) Effective Date of Changes
My new interest ratewill become effective on each Change Date. | will pay the amount of
my new monthly paymant heg ‘aning or the first menthly payment date after the Change Date until
o amount of my o iy pavment, gshanges again.
(F" Notize of Changes™ ™
The bote Heder will deliver or mal to me a notice of any changes in my interest raze and
the amount of my m oruhiy payment befora the affective cate of any change. The notice wil
inciude Information rrqmred by law to begiven tc me and also the tidle and telephone number of a
parscn who will answer any quo,,non I may have regarding the notics.
B. TRANSFER OF THE.PREPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 ofthe Security Instrument is amended 1o read as follows:
Transfer of the F‘roperty or a Beneficial Interest in Borrower. As  used in
this Section 18, "Intersét in the Property’ means any legal or beneficial interest in the
Property, including, burtiof J_lmlteﬁ to those beneficial interests transfarred in a bond
for dead. contract for dee et saiss contract or escrow agreement, the
st nlwihioh o ihe e ‘Borrower et a fulura date to a purchaser.
] werly or any nterest in the Froperly is sold or
g w0 Dorrowsr S gt a nelural persor and a menehr‘;al nterast in
SoOTEWEBT 8 ao‘d or rensferred; without Lender's prior written consent, Lender may
reguire immadiate peyment in. full of ail sums secured by this Security instrument.

Gowaver, s option shall not be exercised by. Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercsse this option if: (a) Borrower causes
1o be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being-Mmade:to the transferee; and (b) Lender
reascnably determines that Lender's gecurity will not be impaired by the lecan
assumptmn and that the risk of & breach of any covenant or agresment in this
Jecurily Instrument is acceplable o Leﬂd'—r e

als!
MULTISTATE ARM RICER -Single amily--Fannie MaelFreddie Mao
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. Ao i extent parmitted by Applicaiie Law, Lender may charge a reascnable fre as a
condmm to Lendors consanl (o fhe loan assumption. Lender may aisc require the transferee to
¢ ‘slgpfan assumption agreement that Is acceptable to Lender and that obligates the transferse to
o ksepeglthe promises and agreements made in the Note and in this Security Instrument.
S Borrowdtwill conlinue to be obligated under the Note and thig Security Instrument unless Lender
reledses Barrower i writ] ing.

If Ledder exercisas the oplion 1o require immediate payment in full, Lender shall give
Bormwer rictice of acceleration. The naotice shati provide & period of not lass than 30 days from
the, date’ the natice is given in accordance with Section 15 within which Borrower must pay ail
sumi-secured By this Security instrument. If Borrowar fails to pay these sums pricr to the
z,v\pir,-mf K LJ‘ P fiud, Lendar may invoke any remedies permittad by this Security instrument

r drma ng on Berrmwer.

Borower accepis and agrees o the terms and covenants conlained in
: der.\

o, O /W/Wéﬁ@ L.

utTer Date 80 wer B Jer'l’lff.t A. Ros

MULTISTATE ARM RIDER—Siiigie Farmiy—Fannie Maa/Froddie Mag E
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12054 MU0 ce ~d 1721047 40 AT

i, @ WA Comaratein, NML3# 105872, Jeantfar Thomason, NMLSI 487302

© Dale Prapared. Lmommosr EL, 2012

4]

C. Muller and Jennifer A. Ross
LELES Moumtaln View Road

Mount Vernon, WA 28274

1MV e hereby acknow:edge that we have been advised of the Flood Disaster Protection Act of 1873 and the
requirements that.|/\We provide such insurance coverage con any property located within an area designated
as a Flood Hazard Area If determined at 2 future date that the above property requires floed insurancs, 1/\We
agree to obtain a fleod insurance policy that at least maets the minimum required ameunt under the Flood
Dsaster Protection Act of 1973 i!‘a !e shall be responsible for the payment of the premiums.

Da .

?n,! Lfgzﬂ

te Borrower: exn‘i.fef ‘2. Ross Date
-

Flaoe Disazier Frotecton Act of 19773 Discicsure

Hage 1ol 1

L llII

:
i

Bl LHEL 0

08460
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Exhibit A - Legal Description
T Loan# o 5008450

«.+ Property Tax D 240426-2-006-0100 (P127061)
Property’Addrass: 16339 Mountain View Road
: i Mounl Vernror, WA S8274

T ELAT 0. PLOYV-0084, APPROVED NCOVEMBER 28, 2007, RECORDED
UNTDER AUDITCR'S FILE NQ. 200712050064, RECORDS OF SKAGLT
7. BEING A DORTION QF THE SOUTHEAST 1/4 OF NORTHWEST 1/4 OF
1> 34 KORGH, RANGE 4 EAST, W.M.

amre
LM ’

SITUATE IN. THE GOUNTY OF SKAGIT, STATE OF WASHINGTON

IR

1

12260
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