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5}

(6)
Grantes(s):
(1) Sterling Savings Bank dba St'erllng Bank '

{2) Chicago Title Insurance Company

Legal Description (abbreviated): | 77~ & ’CH&F}LD ’%E"G’mﬂj
o addmonal legal(s) onpage 3
Assessor’s Tax Parcel ID #: 4753-000-009-0000 (p116817) - .

DEFINITIONS

Words used in multiple sections of this document are defined below and.other words are.defined in Sections
3, 11, 13, 18, 20 and 21. Certin rules regarding the usage of words used in this do::umentarealso provided

in Section 16.

(A) “Security Instrument” means this document, which is dated Dacember 14 2012 ,
together with all Riders to this document. ;

(B} “Borrower” is Denise L. Yeager, an unmarried woman

Borrower is the trustor under this Security Instrurment.
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(€Y “Lender” is Sterling Savings Bank dba Sterling Bank .
“Lender-is.a'a Washington corporation organized
and existing under the laws of the State of Washington . Lender’s address is
510 W Riverside Ave, Suite 205, Spokane, WA 99201

D) “Trustee” is Chicago Title Insurance Company

(E) “MERS™is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominge for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P:0). Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F} “Note” means the promissary note.signed by Borrower and dated December 14, 2012
The Note states thal Borrowér owes Eender Four Hundred Seventeen Thousand and no/100

Dollars (U8, $417,000.00 ) plus interest.
Borrower has promised to pay thls dcbt if regular Periodic Payments and to pay the debt in full not later than
January 01, 2043

{G) “Property” means the property that is descnhed below under the heading “Iransfer of Rights in the
Property.™

() “Loan™ means the debt evidenced by th.'e'-.Nole, plus inlerest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(I) “Riders” means all Riders 1o this Security Instrﬁni_ént tllz_!t-"al_'é executed by Borrower, The following
Riders are to be executed by Borrower [check box as ap'pli_'cablc'J:__

D Adjustable Rate Rider D Condominium Rider; - ' I:l Second Home Rider
D Balloon Rider I:)q Planned Unit Develoiiménl Rlder D Other(s} [specify|
[] 1-4 Family Rider [[] Biweekly Payment Rider

(J} <“Applicable Law™ means all controlling applicable federal, statt: “dindlocal statutes regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all appllcable final,
non-appealable judicial opinions. :

(K) “Communify Association Dues, Fees, and Assessments™ means all dues fees asbessments and other
charges that are imposed on Bormower or the Property by a condominium aﬁ;qnmannn, _homeowm:rs
association or similar organization. A

(L} “Electronic Funds Transfer” means any transfcr of funds, other than a transaction: dng’inated by,
check, draft, or similar paper instrument, which is initiated through an electronic terminal, tclcphomc-
instrument, compuier, or magnctic tape so as to order, instruct, or authorize a financial institution to debit er
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers. .

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUVIENT Form 30481401 /7

rew: GreatDocs ™ ’ .
ITEM 27092 (0609) Kiert il
546-272851 272851
AR
I
Skaglt C.ounty Audltor

42/19/2012 Page 2 of 18 3:30PM



et (M) “Escrow ltems™ mcans those items that are described in Scction 3.

AN) “Miscellancous Proceeds” means any compensation, settlement, award of damages, or praceeds paid
by any thitd: party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, of destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Propéity; (iii)_coh#eyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/ofcdndiﬁbg:nf the Property.

) “Mortgagc Insurance means insurance protecting Lender against the nonpayment of, or default on,
the Loan. S

(P) “Periodic Paymeni” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. § 2601 et seq.) and ils
implementing regulation, chlﬂation:x:_(zt!_C.F.R. Part 3500}, as they might be amended from time to time,
or any additional or successor legislation or regulation that govems the samc subject matter. As used in this
Security Instrument, "RESPA” re:'f'ers to all requirements and restrictions that arc imposcd in regard to a
“federally related mortgage loan™ gven if the Loan does not qualify as a “federally related mortgage loan”
under RESPA. B S

(R) “Successor in Interest of Borrower” means any patty that has taken iitle to the Property, whether or
not that party has assumed Borrower’s obli gatlom under the Note and/ot this Security Instrument.

'TRANSFER OF RIGHTS IN THE PROPERTY__

The beneficiary of this Security Instrument is MERS (solcly as niominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This chuﬁly Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications.of the Note; and (i} the performance
of Borrower’s covenants and agrcements under this Seciirity Instrument-and the Note. For this purpose,
Barrower irrevocably granis and conveys to Trustee, in trust,.with power of sale, the following described

propetty located in the County of © . Skagit
[Type of Recording Jurisdiction) : [\Iamc of Rcc_ordmg Junsdiction]

LOT 9, "PLAT OF KABALO HEIGHTS", ACCORDING TO THE PLAT THEREOF RECORDED
UNDER AUDITOR'S FILE NO. 200005250077, RECORDS OF SKAGIT COUNTY, WASHINGTON.

Tax Account Number(s): 4753-000-009-0000 {p116817)

which currently has the address of 11344 Michael Place
[Street] o
Burlington Washinaton 98233 “Pro ‘Address™y:
(City] & [Zip Code] (Property Acthe Y
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TOGEIIIER WITH all the improvements now or hereafter erecied on the property, and all easements,
"appuﬂenances and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property ** Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lendcr and Lender's successors and assigns) has the right; to exercise any or all of those interests, including,
but not-limited*to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but notlimited to, releasing and canceling this Security Instrument.

BORROWER COVEN_ANT S that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbere, except for encumbrances
of record. Borrower warrants and will defend generally the title to thc Property against all claims and
demands, subject to any encumbranices of record.

THIS SECURITY INSTRUMFNT combines uniform covenants for national use and non-uniform
covenants with limited varlatlons by Jurndtctmn to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower.and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal -of, and “interest on, the debt evidenced by the Note and any
prepayment charges and late charges dug under the: ‘Note. Borrower shall also pay funds for Escrow liems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
cutrency. However, if any check or other ili‘s.!iﬂment received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may. require that any or all subsequent payments
due under the Note and this Security Instrument be made in-one or more of the following forms, as selected
by Lender: {a) cash; (b) money order; (c) certified check, bank check, trcasurer’s check or cashier’s check,
provided any such check is drawn upon an instiution’ whosc deposlts are insured by a federal agency,
instrurnentality, or entity; or (d) Electronic Funds Transfer:

Payments are deemed received by Lender when rccewed at the locatlon designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the paj;'rrient or pé'rti'al payments are insufficient to
bring the Loan current. Lender may accept any payment or paitjal- payment insufficicnt to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payr_uents at the time such payments are
accepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender necd not pay inferest
on unapplied funds. Lender may hold such unapplied funds until Borrower mikes payment to bring the Loan
curtent. If Borrower does not do so within a reasonable period of lime, Lender shall cither apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied _to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the fulure against Lender shall relieve Borrower from making payments due-under thé Note and this
Sccurity Ingtrament or performing the covenants and agreements secured by this Security Thstfument.

2. Application of Payments or Proceeds. Except as otherwise described in tl'us Sechon 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: .(a) inierest dye
under the Note; (b) principal duc under the Note; (c) amounts due under Section 3. Such paymenis shall bé :
applied to each Periodic Payment in the order in which it became due. Any remaining amounts’ shall be.
applied first to late charges, second to any other amounts due under this Security Instrument, and thcn to e
reduce the principal balancc of the Note.
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" If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
. "Sufﬁké_icnt._'amount to pay any late charge due, the payment may be applied to the delinquent payment and the
_lﬁt_e" charge: 1f more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower _tfj the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full: To the exterit that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges duc. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Arny épplica_ﬁon of payments, insurance proceeds, or Miscellaneous Proceeds o principal due under the
Note shalt not extend or pdstpone the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow [tems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, tntil the. Note-is.paid in full, a sum (the “Funds”} to provide for payment of amounts due for:
(a} taxes and assessments: and-other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Pmpcrty (b) Teasehold payments or ground rents on the Property, il any; (¢} premiums
for any and all insurafice required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Bémower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provi%.ions_qf Section ). These items are called “Escrow Items.” At origination or at any
time during the term of the.Loan,Lender may require that Community Association Dues, Fees, and
Assessments, if any, be cscrowed-hj,_r Borrower, and such dues, fees and assessments shall be an Escrow Ttem.
Borrower shall promptly furnish-to Lender all 1_1_:'0tices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow: Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow ltems at any fime. Any such waiver may 'qn-lj'l' be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable; the amounts duc for any Escrow Items for which payment of
Funds has been waived by Lender and, if L‘crider requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may ‘require. Borrower's obligation to make such payments and
o provide reccipts shall for all purposes be deemed to be a covendnl and agreement contained in this
Security Instrument, as the phrase “covenant and agreement™is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fal]s to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9-and. pay___buu__h_ amount and Bomower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender maj;"revokt: the waiver as to any or all
Escrow lfems at any time by a notice given in accordance withi Section ‘153 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that:are then, requjrcd under this Section 3.

Lender may, at any time, collect and hold Funds in an amount-(a} qufﬁcnent 1o permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to cxéeed the’ maxiniim amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the bBasis of current data and
reasonabic estimates of cxpenditures of future Escrow Ttems or otherwise in accordance with Applicable
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposlts are-s0_insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Bomower for holding and applying the Funds; annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower intérest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is'made. in writing or
Applicable Law requires intcrest to be paid on the Funds, Lender shall not be required to pay Barrower any
interest or camings on the Funds. Borrower and Lender can agree in writing, however, that intcrest shall be .
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of lhc l*unds as.
required by RESPA.

If there iz a surplus of Funds held in escrow, as dcfincd under RESPA, Lender shall account T

Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as™ .
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""_c'i_eﬁ'ne_d__undcr RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
-Lerider the 'amount necessary to make up the shortage in accordance with RESPA, but in no more than 12

monthly payments. If there is a deficicncy of Funds held in escrow, as defined under RESPA, Lender shall
notify Bon'chr as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the dcf cncncy i’ accordance with RESPA, but in no morc than 12 monthly payments.

“tpon payment-in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Botrower any Funds hield by Lender.

4. 'Chz'l'rg'es; Liens. Bormower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the:.:Pf'Qp'élfty_which can attain priority over this Security Instrument, leasehold payments or
ground rents on'the Property; if any, and Community Association Dues, Fecs, and Assessments, if any. To
the extent that these ifers arc Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promiptly discharge any lien which has priority over this Sccurity Instrument unless
Borrowet: (a) agrees irl writing to the. payment of the obligation secured by the licn in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinien operate to prevent
the enforcement of the lien, while those"proceedings are pending, but only until such proccedings arc
concluded; or (¢) secures from.the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. i Lender determines that any part of the Property is subject to a lien which
can attain priority over this Secunly Instru.mcnt Lender may give Botrower a notice identifying the lien.
Within 10} days of the date on which-that notlce is glven Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4:

Lender may require Borrower to pay a onc—tlmc chargc for a real estate tax verification and/or reporting
scrvice used by Lender in connection with this Loan.

5. Property Insurance. Borrower bhall kecp the improvemcnts now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakcs and floods, for which Lender requires insurance. This
insurance shall bc maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be thosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not beexercised unreasonably. Lender may requirc
Borrower to pay, in connection with this Loan, either: (a} a one-time charge for flood zone determination,
cettification and tracking services; or (b} a one-time charge for:flood zohe'determination and certification
services and subhsequent charges each time remappings or mmllar changes accur which reasonably might
affect such determination or certification. Borrower shall also be tesponsible for the payment of any fees
imposed by the Federal Emergency Managemenl Agency in curmectlon w1th the rcwcw of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obhgatmn to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but mlght or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, agdinst any risk, hazard
or liability and might provide greater or lesser coverage than was previously-in effeet. ‘Borrower
acknowledges that the cost of the insurancce coverage so obtained might significantly exceed ‘the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
hecome additional debt of Borrower secured by this Security Instrument. These amounts shall beat-interest at
the Note rate from the date of disbursement and shall be payablc, with such interest, upon notlce from Lcndt:r-._
to Borrower requesting payment. s

All insurance policies required by Lender and tenewals of such policies shall be subject to Lcndcr 5 - :

right to disapprove such policies, shall include a standard mortgage clause, and shall name Lenderas -~
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"'mortgagee and/ot as an additional loss payee. Lender shall have the right to hold the policies and rencwal
“certificates: If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal nutlwa If Borrower obtains any form of insurance coverage, not otherwisc required by Lendet, for
damage to; or destruction of, the Property, such policy shall include a standard mortgage clause and shall
naine Léndér as-mortgagee and/or as an additional loss payee.

" hi'the event of-loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insyrance proceeds, whether or not the underlying insurancc was required by Lender, shall be
applied to restoration. or, repair of the Property, if the restoration or repair is cconomically feasible and
Lender's secunty is:nol lessened. During such repair and restoration period, Lender shall have the right to
hold such insurince procecdsuntil Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse. pruceedq for the repairs and restoration in a single payment or in a series of progress
payments as the work is comp]cted Unless an agreement is made in writing or Applicable Law requircs
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration o repair is
not economically feasible or Lender’s security. would be lessened, the insurance proceeds shall be applied to
the sums secured by this Securi'ty_l.nstrl_irl_ier__lt, whether or not then duc, with the excess, if any, paid to
Bormrower. Such insurance proceeds shal] bc_:app'Iicd in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, ncgotiate and settle any available insurance claim
and related matters. If Borrower does not rcbpand within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and sefttle the claim. The 30-day period will
begin when the notice is given. In either cvent, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender {a)yBorrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this nguri_[y'lnstrument, and (b) any othcr of Borrower’s
rights (other than the right to any refiund of unearned premiums:paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are'hpplicable to the coverage of the Property. Lender
may use the insurance proceeds either to Tepair or restore the Prnperty of to pay amounts unpaid under the
Note or this Sccurity Instrament, whether or not then duc. :

6. Occupancy. Borrower shall occupy, establish, and yise thc Property as Borrower’s principal
residence within 60 days afier the execution of this Security Instrument’and shall continue to occupy the
Property as Borrower’s principal residence for at least onc year after the date. of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be umcasonably w1thheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7.  Preservation, Maintenance and Protection of the Property; Inspechons. Borrowcer shall not
destroy, damage or impair the Property, allow the Property to deteriorate ur commit-waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from detcriorating or decreasing in value due to its condition. Un]css itis determlr;ed pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair-the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceéds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for, repai__ri_ng or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse'pmc;eeds
for the repairs and restoration in a single payment or in a series of progress payments as the work s
completed. If the insurance or condemnation proceeds are nol sufficient to repair or restore’ the Pmperty .
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration. .-~ .~

Lender or its ageni may make reasonable eniries upon and inspections of the Property If it haq e
reasonable causc, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause:... '
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.*" 8. Borrower’s Loan Application. Borrower shall be in dcfault if, during the Loan application
“process, Borrower or any persons or cntifies acting at the direction of Borrower or with Borrower’s
knowledge: .0 consent gave materially false, misleading, or inaccurate information or statements to Lender
‘(ar failed to prov1dc Lender with material information) in connection with the Loan. Material representations
include, but are “not limited to, representations concerning Borrower’s occupancy of the Property as
Bofrower’s. pri_mip_él residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Botrower fails to-perform the covenants and agreements contained in this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrurnent (sucki as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a licn which“may attain priority over this Sccurity Instrument or to enforce laws or
regulations), or {c) Bomower ‘has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to- protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions ¢an include; but are not limited to: (a} paying any sums secured by a lien which
has priority over this Seuurify Instrumicnt; (b) appearing in court; and (c} paying rcasonable attorneys’ fees to
protect its interest in the Property and/or- rights under this Security Instrument, including its sccurcd position
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Praperty to
make repairs, change locks, replace or“board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangefous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lendetdoes not have to do so and is not under any duty or
obligation to do so. It is agreed (hatl Lender ncurs no liability for not taking any or all actions authonzed
under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Notc ratc from the date of
disbursement and shall be payable, with such interest, upon nollce from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrowcr shall mmply with all the provisions of the lease.
If Borrower acquires fee titlc to the Property, the leaschold and thc fec t1tle shall not merge unless Lender
agrees to the merger tn writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance a5 a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be avallablt: from the mortgage insurer that
previously provided such insutance and Borrower was required to tiake separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect; at a cost substantially equivalent to
the cost 1o Borrower of the Mortgage Insurance previously in effect, frofii an alternate mortgage insurcr
sclected by Lender. If substantially equivalent Morigage Insurance covcrage is not availahle, Borrower shall
continue to pay to Lender the amount of the separately designated payments 'that weré due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these- paymcms as a non-
refundable loss rcserve in liew of Mortgage Insurance. Such loss reserve shall”'be -nion-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shatl not berequired to pay
Borrower any interest or camings on such loss reserve. Lender can no longer require loss tesérve payments if
Mortgage Insurance coverage {in the amount and for the period that Lender requires) provided bi-an-insurcr
selected by Lender again becomes available, is obtained, and Lender requires separately designited payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as 'c_qndi_ti_o'n_ of *
making the Loan and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Morigage Insurance. in.efféct, _
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""or io pr0v1de a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
"accordance with any written agreccment between Borrower and Lender providing for such termination or until
_-ter'mlnanon_ is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate provided in the Note.
- Mortgage: Insurance reimburses Lender (or any entity that purchascs the Note) for certain losses it may
incur if Borrower dogs not repay the Loan as agreed. Borrower is not a party to the Morlgage Insurance.

Mottgape “insurers evaluale their total risk on all such insurance in force from time to time, and may
enter intd agrecments with other parties that share or modify their risk, or reduce losses. These agreements
arc on terms and condilions that are satisfactory to the mortgage insurer and the other party {or parties) to
these agreements. Thése ai‘gxe’ernents may require the mortgage insurer to make paymcnts using any source of
funds that thc mortgage insufer may have available (which may include funds obtained from Mortgage
Inswrance premiums). -

As a result of these sgreeinents, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliaté of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as).a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of’ the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further;

(a} Any such agreements will niot affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other-terms.of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance; and they will not entitle Borrower to any refund.

(h) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obfain cancellation vf the Morigage
Insurance, to have (he Mortgage Insurance terminated automatically, and/or to reccive a refund of any
Maorigage Insurance premiums that were unearned at thetime of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shaIl be.applicd to restoration or repair of the
Property, if the restoration or repair is economically feasible and“Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold siuch Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed 1o Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender.may pay for the repairs and
restoration in a single disbursement or in a series of progress paymiénts as the work:is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paidon such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any intcrest or earnings on such Miscelancous Proceeds. 1f the
restoration or repair is not economically feasible or Lender’s security would be lessenied, the Miscellaneous
Proceeds shall be applicd to the sums secured by this Security Instrument, whethet or not then due, with the
exccess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applled in the order provlcled for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the- M1sccllaneous Proceeds
shall be applicd to the sums secured by this Security Instrument, whether or not then duf: wuh thc €XCesS, if
any, paid to Borrower. e

In the event of a partial taking, destruction, or loss in value of the Property in which thc falr market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater:
than the amount of the sums secured by this Security Instrument immediately before the partial taking;.
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Sccurity Instrument shall be reduced by the amount of thc Miscellaneous Proceeds multtplled by ‘the

following fraction: (a) the total amount of the sums sccured immediately before the partial taking; -
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" /~Uesiruction, or loss in valuc divided by (b) the fair market value of the Property immediately before the
"partlal takmg,, destruction, or loss in value. Any balance shall be paid to Borrower.

In the: event of a partial taking, destruction, or loss in value of the Property in which the fair market
-valuc of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount- of the..sums securcd immediately before the partial taking, destruction, or loss in value, unless
Boriowér and Lénder otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securify Instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined inthe next sentence) offers to make an award fo setfle a claim for damages, Bommower fails
to respond to Lender within :30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then duc. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party agamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in defau]t if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forféiture of the Property or other material impairment of Lender’s
interest in the Property or rights undér this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Scction 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in ihe Prbpaﬂy or rights under this Security Instrument. The proceeds of any
award or claim for damages that are aliributable to the impairment of Lender’s interest in the Property are
hercby assigned and shall be paid to Lender. :

All Miscellancous Proceeds that are npt applled to restoration or repair of the Property shall be applied
in the order provided for in Section 2. .

12. Borrower Not Released; Furbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured hy this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall'i_lotj__:bc required 1o commence procesdings against any
Successor in Inlerest of Borrower or to refuse to extend: time.for p'.iyment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest ol Borrower. Any forbearance by’ Lénder m exermsmg any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due; shall not be.a waiver of or preclude the
exercise of any right or remedy. :

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-sigher”): (a) is.co-signing this Security
Instrument anly to mortgage, grant and convey the co-signer’s interest in the Property-tinder the terms of this
Securily Instrument; (b} is not personally abligated to pay the sums secured by this Security Instrument; and
(¢} agrees that Lender and any other Bormrower can agree to extend, modify, forbea’r or-makc any
accommodations with regard to the terms of this Security Instrument or-the Nute Wlthoul the
co-signer’s consent. :

Subject to the provisions of Section 18, any Successor in Interest of Borrower who dssimes Borrowcr 8
obligations under this Security Instrument in writing, and is approved by Lender, shail Ubtalr_l all__ of
Borrower’s rights and bencfits under this Security Instrument. Borrower shall not be reledsed ‘from,

Borrower’s obligations and liability under this Security Instrument unless Lender agrees to sich release i

writing, The covenants and agreements of this Security Instrument shall bind (except as provlded m Sectlon
20) and benefit the successors and assigns of Lender. :
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T 14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
. "Borrbwer"s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Securlly Instrument including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any ‘other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall:not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are"expressly prohibited by this Security Instrument or by Applicable Law.

If thic Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the"interest.or othet:loan charges collected or to be collected in commection with the Loan exceed the
permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the pen‘mtted limit;. and (b} any sums already collected from Borrower which exceeded permitted
limits will be refunded. o B(_:rmwcr. Lender may choose to make this refund by reducing the principal owed
under the Note or by making 4 direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial-prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the: N'o_té)._;B(')r'rbwér_‘s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given' by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice. o Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. "Noticr: o any oﬁc Borrower shall conslilute notice to all Borrowers unless
Applicable Law expressly requires othérwisc. The notice address shall be the Property Address unless
Rorrower has designated a substitute nétice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address: 1f Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a Lhange "of address through that specified procedure. There may be
only one designated notice address under this.Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by ficst class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice‘in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually réceived by Lender. If any notice required by
this Security Instrument is also required under Apphcahle Law, the App]lcahle Law requirement will satisfy
the corresponding requirement under this Security Instriment.. -~

16. Governing Law; Severability; Rules of Lunstructmn ThlS Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject: to any, r;tluircmcnts and limitations of
Applicable Law. Applicable Law might explicitly or implicitly“allow-the 'pgl_xties to agree by contract or ii
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note-conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note whlch can be given effect
without the conflicting provision.

As used in this Sccurity Instrument: (a} words of thc masculine gcndcr sha}.l mean and include
cotresponding neuter words or words of the feminine gender; (b) words in the singular shdll mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion Without_.aﬁy_obliga'ti_on to take
any action. bt

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Seturity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section. 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including,’ but not Ilrmted to,
those beneficial interests transferred in a bond for deed, contract for deed, installment bdleb contract_or.
escrow agreemnent, the intent of which is the transfer of title by Borrower at a future datc to a purchaser '

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Burmwer is .

not a natural person and a beneficial interest in Borrower is sold or transferred) without Lencler § pnor
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wntlen consent, Lender may require immediatc payment in full of all sums secured by this Security
"Instru,_fﬁéﬁt.-..However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lcndv:r exercises this option, Lender shall give Borrower notice of acccleration. The notice shall
provndc a pcrlod of not less than 30 days from the date the notice is given in accordance with Section 15
within wh__lch Bofrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior.to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument withoiit further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall-have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days-before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or {c) cntry-of a-judgment enforcing this Security Instrument. Those conditions arc that
Borrower: (a) pays Lender all-sums which then would be duc under this Sceurity Instrument and the Note as
if no acceleration had: cccurred; (b) cures any default of any other covenants or agreements;
{c} pays all expenses mcurred in enforcing this Securnty Instrument, including, but not limited to, reasonable
attorneys” fees, property inspection arid viluation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require fo"assure” that Lenider’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to.pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Bofrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lendér: (a3} cash;, (b} money order; (¢} certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality' of entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acccleration had occurred. However, this right to remqtate qhal] nnt apply in the case of acceleration under
Section 18.

20.  Sale of Note; Change of Loan Servicer; Nullce of Gnevance The Note or a partial interest in
the Note (together with this Security Instrument) can beé sold one or more times withoutl prior notice to
Borrower. A sale might result in a change in the entity (kriown'as the “Loan Servicer”} that collects Periodic
Payments due under the Note and this Security Instrument and performs: other mortgage loan servicing
obligations under the Note, this Secunity Instrument, and Applicable Law: Thcrc also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note.*If there is a.change of the Loan Servicer,
Borrower will be given written notice of the change which will state thie nime and address of the new Loan
Servicer, the address to which payments should be made and any other’ ‘information RESPA requires in
connection with a notice of transfer of scrvicing. If the Note is sold and thereafterthe Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obhg,atlonq te Botrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer aﬂd are not assumcd by the
Note purchaser unless otherwise provided by the Nole purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any _]uclmlal acrlon {as either an
individual litigant or the mcmber of a class) that arises from the other party’s actions pursuant to:this Security
Instrument or that alleges that the other party has breached any provision of, or any duty’ owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such nohu: given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a rcasonable period after the giving of such notice to take corrective action. If Applicable Law-provides a-,
time period which must clapsc before certain action can be taken, that time period will be déqm‘égl to be. .

reasonable for purposes of this paragraph. The notice of acceleration and opportunity to ciire:’given to

Borrower pursuant to Section 22 and the motice of acceleration given to Borrower pursuant to Section 18
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20, .~
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© 21, Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
: "5ubblam,es defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
folowing s_ub_stanccb_ gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b}
“Envlronmental Faw” means [ederal laws and laws of the jurisdiction where the Property is located that
relaiie o health; ‘safety or environmental protection; (¢} “Environmental Cleanup” includes any response
action, remedtal action, or removal action, as defined in Environmental Law; and (d} an “Environmental
Condition™ means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not .;_ia.usc or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, o_r.-tﬁreate'n_ to'rélease any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clse: to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creales 4 condition that adversely affects the valuc of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognizéd to be appropriate to normal residential uses und to mamienance of
the Property (including, but not limitéd to; hazardous substances in consumer products).

Bomower shall promptly give L(’:ﬁdcr written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental .ot regulatory agency or private party involving the Property and any
Hazardous Substancc or Environmentil Law of which Bormower has actual knowledge, (b} any
Environmental Condition, mcludmg but not’ limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢} any-condition caused by the presence, use or rcleasc of a
Hazardous Substance which adversely affecis the value of the Property. If Borrower leams, or is notified by
any governmental or regulatory authority, orany private party, that any removal or other remediation of any
Hazardous Substance affecting the Pmpei"ty" is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Enwronmenta] Law. Nothmg herein shall create any obligation on
Lender for an Environmental Cleanup. : :

NON-AINIFORM COVENANTS. Borrower and- L:nder funhcr covenant and agree as follows:

22.  Acceleration; Remedies. Lender shall give notlce to Borrower prior to acceleration following
Borrower’s hreach of any covenant or agreement in this, Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the defanlt; (¢) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured;-and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate ufter acceleration, the
right to bring a court action to assert the non-existence of a defaull or any- other defense of Borrower
to acceleration and sale, and any other matters required to be included in-the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any uther remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies pravided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of ti(]e:eif_idence. T

If Lender invokes the power of sale, Lender shall give written notice to Trustee 'tjf the 'Oéi_:uri;en(;_e
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender-.
shall take such action regarding notice of sale and shall give such notices to Borrower and to other. .
persons as Applicable Law may require. After the time required by Applicable Law. and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at

public auction to the highest bidder at the time and place and under the terms designated in the notice” -~
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/- of sale in one or more parcels and in any order Trustee determines. Trustec may postpone sale of the
-"Property for a period or periods permitted by Applicable Law by public announcement at the time
.and place fixed in the notice of sale. Lender or is designee may purchase the Property at any sale.

_ Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
éovenaiit oF warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statemenis made therein. Trustee shall apply the proceeds of the sale in the
fullowing order: (a} to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to-all sums secured by this Security Instrument; and (¢} any excess to the person or
persons legally entitled, tﬂ it or to the clerk of the superior court of the county in which the sale
took place. :

23, Rcconvevance Upﬂn payment of all sums secured by this Security Instrument, Lender shall
request Trustec to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security, Iristrument to Trustec. Trustee shall reconvey the Property without warranty to
the person or persons legally €ntitied o it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall. quccced to-all the title, power and dulies conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The pmpr:rw is ot used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall-be enntitled to.recover its reasonable attorneys’ fecs and costs in any
action or proceeding to construe or enforce any. term of this Security Instrument. The term “attorneys” fecs,”
whenever used in this Security Instrument, shall include without limitation attorneys” fees incurred by Lender
in any bankruptey proceeding or on appeal.
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o ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
" _CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
L ENFORCEABLE UNDER WASHINGTON LAW.

~BY QIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
th.rough 16 of tlns Sey::unty Instrument and in any Rider executed by Borrower and recorded with it.

(Seal)
-Borrowcer
(Seal) {Seal)
-BOFI'UW'CT -Borrower
" F{Seal) (Scal)
Borrower - -Borrower
Witness: ; Witncss:_ o
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i Sme uf Washmgton

(“ountyof\‘/m—m ;SS-

ey ;_h_ls day personally appeared before me Denise L. Yeager

, to me known to be the individual(s)
described in and Who executed the within and foregoing instrument, and acknowledged that he (she or they}

signed the same as hts (hg,r.,ur their} frec and voluntary act and deed, for the uses and purposes therein
mentioned.

Given under my hand and nfﬁCIal seal this /7/ ”~

day of

A2 20

ublic in and for the Siate of Washington residing at:

T Bow s, a7y Ca.

My commission expires: / '/ /ﬂﬁ
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PLANNED UNIT DEVELOPMENT RIDER

.+ THIS PLANNED UNIT DEVELOPMENT RIDER is made this 14th day of
December 2012 , and is incorporated into and shall be deemed to amend and supplement
the’ Mortg@lge Déed-of Trust, or Security Deed (the “Security Instrument™) of the same date, given by the
undersigried-{the, “Bortower”) to secure Borrower’s Note to Sterling Savings Bank, a Washington
corporation, dba Sterling Bank

{the Lender“) oflhe same datf: and covering the Property described in the Security Instrumcnt and located at:

11344 Michael Place
Burlington, WA 98233

[Property Address)

The Property includes, bl:n 15 nol lin:iit'::d te, a parcel of land improved with a dwelling, together with other
such parcels and certain conimon areds and facilhities, as described in COVENANTS, CONDITIONS AND

RESTRICTION

(thc “Declaration’™). The Property iQI--a-part' of é.p'larmcd unit development known as

KABALO HEIGHTS

(Natnc of Plarinied Unit Development]

(the “PUD™). The Property also includes Boﬁower s interest in the homeowners association or eguivalent
entity owning or managing the common areas and fac]lltlcs of thc PUD (the “Owners Association”) and the
uses, benefits and procecds of Borrower’s interest. :

PUD COVENANTS. In addition to the covenants and agreemt:rlls made in the Security Instrument,
Borrower and Eender further covenant and agree as follows:

A. PUD Obligatiuns. Borrower shall perform alt of Borrowcr s 'obligations under the PUD’s
Constituent Documents. The “Constituent Documents™ are- ‘the {(1):Declaration; (ii} articles of
incorporation, trust instrument or any equivalent document which crt_:fitc_::'s the Owners Association;
and (ili) any by-laws or other rules or regulations of the Owners Association Borrower shall
promptly pay, when due, all dues and asscssments imposed pursuant to the Constituent
Documents.

B. Property Insurance. So long as the Owners Aqqncuanon Il'ldll'lldl]lb w1th a generally
accepted nsuyrance carricr, a “master” or “blanket” policy insuring -the P_rupf;rty which is
satisfactory to Lender and which provides insurance coverage in-the .ameunts (including
deductible levels), for the periods, and against loss by fire, hazards mcluded within“the term

“extended coverage,” and any other hazards, including, but not limited to, earthquakcs anid floods,
for which Lender requircs insurance, then: (i) Lender waives the provision.in' Scetion 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Borrower's obligation under Section 5 to maintain property insuranéc"'cnvemge _
on the Property is deemed satisfied to the extent that the required coverage is prowded hy the u
Ovwmers Association policy.

What Lender requires as a condition of this waiver can change during the term of thc loan _

Borrower shall give Lender prompi notice of any lapse in required property mw:ance :
coverage provided by the master or blanket policy. R
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___ In the event of a distribution of property insurance procceds in lieu of restoration or repair

: '_fnlldw.ing a loss to the Property, or to common areas and facilitics of the PUD, any proceeds

"+ payablc’ fo Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
_ proc__eéd_é lo the sums secured by the Security Instrument, whether or not then due, with the excess,
", if any, paid to Borrower.

) " C. Public_Liability Insurance. Borrower shall take such actions as may he reasonable to
insure ‘that the (Owners Association maintains a public liabilily insurance policy acceptable in
form, amoyyit, and extent of coverage to Lender.

D. Condemmation. The proceeds of any award or claim for damages, direct or
consequential, payable ‘to Borrower in connection with any condemmation or other taking of all or
any part of the Property of the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, aré hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender tothe sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, €ither partition or subdivide the Property or consent to: (i) the
abandonment or tcrmjftati_on of the. PUD, except for abandonment or termination required by law
in the case of substaritial destriction by firc or other casualty or in the case of a taking by
condemnation or eminent,-domain; (i1). any amendment to any provision of the “Constituent
Documents” if the provision’is forthe express benefit of Lender; (iii) termination of professional
management and assumplion of scif-management of the QOwners Association; or (iv) any action
which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender! -

F. Remedies. If Borrower docs not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed--l_ijf._Lender under this paragraph F shall become additional
debt of Borrower secured by the Sccurity-Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the. date of disbursement at the Note rate
and shall be payable, with intetest, upon notice ﬁ'um Lcnder to Borrowcr requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms dnd covenants contained in pages
1 and 2 of this PUD Rider.

% (Seal) " L (Seal)

-Borrower R -Borrower
(Seal) B el (Seal)
-Botrower - . -Borrower
(Seal) e (Seal)
-Borrower w7 ~<Borower
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