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Grantor(s):
(N Howard L Phl"lpsl
{2) Kathi K Phlll!ps '

3)
{4)
©)
(6) |
Grantes(s): A
(1) Sterling Savings Bark dba Sterling Bank
142%515&‘{2) Fidelity National fftié"'lhéqiiancg Company
L egal Description (abbroviated): PTN, SEC. 3; TWP. 35 N, RGE. 4 E.W.M.

‘ additional legal(s) on page 7] >4
Assessor’s Tax Parcel Il - P35713

DEFINITIONS

Words used in multiple scctions of this document are denned belmv and othier words are detined in Sections
3, 1%, 13, 18, 20 and 21. Certain rules regarding the usage: of Wuid% uch in this document are also provided
in Section 16. : :

(A} “Seeurity Instrument” means this document, whick is ddtr:d DECmee" 07,2012 .
together with all Riders to this document. : :

(B) “Borrower” is Howard L. Phillips and Kathi K. Phu|ib*s,-.husba:j&';.'im wife

Borrower is the trustor under this Security Instrument.
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' (€) “Lender” is Sterling Savings Bank dba Sterling Bank ‘
S Lc_flde_r-‘is‘a a Washington corporation organized
‘and-exisfing under the laws of the State of Washington Lenders ue

' 510-W Riverside Ave, Suite 205, Spokane, WA 99201

Yivess s

a).j.‘_{‘f?}‘:j;stéﬁ?*: i;_[-"idelity National Title Insurance Company

-(E) “MERS” is: Mortgage Electronic Registration Systems, Tnc. MERS is a scparate corpuration that is
acting sofely as anemines for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number Qj:fP':Q'.:BDx 2024, Flint, M1 48501-2026, tel. (888) 75-MERS.

{Fy “Note” medns the promisstry note signed by Borrower and dated December 07, 2012

The Note states that Borrower owes Lender One Hundred Twenty Seven Thousand and no/100
A e Dollars (U.S. $127,000.00 ) plus interest.

Borrower has promised to' pgiy" this-debt in regular Periodic Payments and to pay the dobtin [l nort later than

January 01,2043 x

(G) “Property” meuns the property thal*is described below under the beading “Trunsfzr of Righes in the
Property.” RO T

(H) “Loan” means the debt evideticed by tlie Note, plus interest, any prepayment charges and late charges
due under the Note, and all sumg due-tinder this Security Instrument, plos interest.

(I} “Riders” means all Riders to ﬂj,is..S_:écuﬁty Instrument that are exeeuted by Borrower. The following
Riders are to be executed by Borrower [check box asapplicable]:

[ ] Adjustable Rate Rider I:] @_dqdominhml Rider D Secomd Home Rider
(] Balloon Rider [ Plarnéd Uit Development Rider [ Other(s) [specity]
[ | 1-4 Family Rider [ ] Biweekly Pawﬂgnfﬁiém'

(I} “Applicable Law” means all controlling ap.ﬁ'ijcngle fg‘ci;fai, state and local statutes, regulations,
ordinances and administrative rules and orders (that have-the effect.of law) as well as all applicable final,
non-appealable jndicial opinions. Pt

(K) “Community Association Dues, Fees, and Assessments” means 3l dues, fees. assessments and other
charges that are imposed on Borrowsr or the Property by a copdominimn asscciuunn, lorieonner
association or similar organization. e e

(L) “Llectronic Funds Transfer” means any transfer of funds, qthf;'r than ‘a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electrontc terminal, telephonte
instrement, computer, or magnetic tape so as to order, instruct, or authorize a ﬁuéiﬁt_;ial. institution to debit or
credit an account. Such term inclndes, but is not limited to, po int-of-saletrapsfers; imtbmatcd teller machine
transactions, transfers initiated by telephone, wire transfers, and automated cleatinghouse transfers.
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) “Escrow Items™ menns thosc items that are desenbed in Scetiom 2,

{N ";fl‘vliscellanenus Proceeds™ means any compensaticn, sctileraent, award of damages, or proceeds paid

[ by any third party (other than insurance procesds paid undet the coverages described in Section 5) for:

", (i) darhage. t¢, or destruction of, the Property; (i} condemnation or other taking ol all or any part of the

“Properly; (iif) econveyance in lien of condemnation; or (iv} misrepresentations of, or omisslons as to, the
valug and/or condition of the Property.

{0) - “Mortgage Insurance” means insurance protecting Lender against the nonpavient of, or default on,

the Loar™ .-

(P) “Perigdic Payment” means the regularly scheduied amouni due for {i) principal and interest under the
Note, plus (i} any zmgtmtsunder Section 3 of this Security Instrament.

(Q) “RESPA™ meang ‘the Real Estate Setflement Procedures Act (12 1.8.C. § 2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500, ac they might be amended from time 1o time,
ot any additional or successér législation or regulation thal governs the sane subject matfer. As used in this
Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed m regard to a
“faderally related mortzage Joan™ evan if the Loan does not qualily as a “federally related mortpage loan”
under RESPA. fA

(R) “Successor in Interest of Borrower” means any party that has taken tile 1o the Froperty, whether or
not that party has assumed Borrower’sobligations under the Note and/or this Security lostrument.

TRANSFER OF RIGHTS IN THE PROPERTY "

The beneficiary of this Security Instruinent is MERS (solcly as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns-of MERS. This Security Instrument secures to Lender: {i} the
repayment of the Loan, and all rcnewals,'é};t'en.siﬂ'iis.,.-éind maodifications of the Note; and (it} the performuancc
of Borrower’s covenants and agrccmeﬁts:updég this Security Tnstryment and the Note, For this purpose,
Borrowet irrevocably grants and conveys fo Trustes, in trust, with power of sale, the following described
property located in the County of Skagit :

[Tvpe of Recording"qpri_s:liction] fi{ame of Recording Turisdiction]

SEE ATTACHED LEGAL DESCRIPTION MADE A PART HEREOF

Tax Account Number(s): P35713

which currently has the address of 21975 Grj‘p Road :
1S t_r_ee-.;]__ E e
Sedro Woolley , Washington 98284 © 7 ("Property Address):
[€ity] - [Zip Ceae] .7 .~
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U TOGETIER WITH all the improvements now or hereafter erected on the property, and all easements,
~dppurtenances, and fixtures now ot hereafier a part of the property. All replacements and additions shall also
:bé_:c_:ﬁi'afcd by this Security Instrument. All of the foregoing is referred to in thiz Security Insimment as the
; ‘I-‘Prop'ért_y_.f" Borrowsr understands and agrees that MERS holds only legal title (o the intcrests granmed by
. Borrower 1n this Security Instrament, but, if necessary to comply with faw or custom, MERS (az nominee for
“Lender and Leider’s successors and assigns) has the right: o exercise any or all of those iterssts, including,
but not limited to, the right to foreclose and sell the Property; and to take uny action required of Lender
including, but not limited to, releasing and canceling this Security Tnstrument.

EORRQWER:---CQVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has
the right to"grant:and: convey the Property and that the Property is unencumbered, cxcept for encunbrances
of record: Borrower wagrants and will defend generally the fifle to the Property against all ¢laims and
demands, subject 1o any eneumbrances of record.

THIS SECURIEY: INSTRUMENT combines uniform covenants for natonal use and neu-tmitorm
covenants with limited yariarions by jurisdiction fo ecnsiilute a wniform security HSHUIENL COVening real

property.

UNIFORM COVENANTS. Bortower and Lender covenant and agree as follows:

1. Payment of Pringipal, Ipi;crest, Escrow ltems, Prepayment Charges, and Late Charges.
Bosrower shall pay when die the principal of, and interest on, the debt cvidenced by the Note and any
prepayment charges and lite charges ‘due‘under the Note. Borrower shall also pay fonds for Escrow Items
pursuant to Section 3. Payments:due-under the Note and this Security Instrument shall be made i U5,
currency. However, if any check or offier instrument received hy Lender as paymeni under the Nete or this
Security Instrument is refurned to Tender unpaid, Lender way require that any or ail subsequent payments
due mnder the Note and this Securily-Tristum#nt be made in ope or more of the following forms, as selected
by Lender: (a) cash; (k) money order;{c} eertified check, hank check, ireasurer’s check or 5 chael,
pravided any snch check is drawn upént"ﬁu' institution whose deposits are nsured by o tederal ageney,
instrumentality, or entity; or (d) Electroni¢ Funds Transler.

Payments are deemed received by Lendér when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 135.
Lender may retorn any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to hring the Loan
current, withoul waiver of any rights hereunder’or prejudice 16, 1ts rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments ai the time such payments are
accepted. Tf each Periedic Payment 1s spplied as of g scheduled due date, then Londes peed not pay woteres
on unapplied funds. Lender may hold such unapplicd*finds uoiil Borrower makes payment w hrng the Loun
current. Tf Bormower does not do se within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied carlier, such* funds ,W’ilv'_l‘ be applied to the ontstanding principal
balance under the Note inunediately prior to foreclosure. No offset o claim which Borrower might have now
or in the futore against Lender shall relieve Bomower from mq‘king payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2.  Application of Payments or Proceeds. Except a's,:61h-étwi'§é__._d,es_;;ibed in this Section 2, all
payments accepied and applied by Lender shall be applied in the followiig order.ol priovity: {u) interest due

“under the Note; (b) principal due under the Note; (¢) amounts due vader Section 3. Such pavments shall be
applied to each Periodic Payment m the order in which it hecame due. Any it_y__ﬁmining amounts shall he
applied first to late charges, second to any other amounts due underithis Security Instrument, and then o
reduce the principal balance of the Note. o S
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+" . ¢ If Lender receives a payment from Borrower for 2 delingnent Periodic Payinent which incindes a
“ gufficient amount to pay any late charge due, the payment may be applied i the delinquent paymemnt and the
latecharge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
“ Borrower 1o the repayment of the Periodic Payments if, and to the extent that, sach payment can be paid
f_u‘ﬂ.l To fhe txtent that any excess exists after the payment is applied to the full pavmeit of vns oy more
“Perivdic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be

api)li'ed {irst to any prepaymeni charges and then s described in the Note.
* -Any application of payments, insurance proceeds, or Miscellancous Proceeds o principal due under the

Note shall not exténd or postpone the due date, or change the amowt, of the Pertodic Payments.

3" Tunds for'Escrow Items. Bomower shall pay to Lender on the day Periedic Payments are due
under the _Nb_t__e,;_ until"lhq Note ig paid in full, a swn (the “Funds”) to provide {br payment of amounts Jue for:
(a) taxes and assgssments and other items which can alluin priosty over this Seeurity Instrument 28 a lien ot
encumbrance on e Property; (b) leasehold payments or ground rents on the Property, if anyv; {¢} premums
for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance promivms, Hany,
or any sums payableby Bortower to Lender in licu of the payment of Mongage [nsuranes promiwms
accordance with the pré')'v:i_siofl_s--of Section 10, These items are called “Fserow [fems. ™ At origicallon or al @ny
time during the term of thie Loan, Lender may require that Cominupity Association Dues, Fees, and
Assessments, if any, be edcrowed by Borrower, and such dues, fees and assessments shall be an Dscrow Ttem.
Botrower shall promp-113g_-_-=-fu_rn’is}; 16 Fender all notices of amouuis fo be paid under this Section. Borrower
shall pay Lender the Funds for Escrc)__v&;_ Ttems unless Lender waives Botrower's obligation to pay the Funds
for any or all Escrow Itemss, Tender.may waive Borrower's obligation to pay to Lender Funds for apy or all
Escrow Items at any time. ‘Any such waiver may only be in writing. In the event of such watver, Borrower.
shall pay directly, when and-where paérgbfé, the amounis due for any Fscrow Ttems for which payment of
¥unds has been waived by Lenderand, if Lender requires, shall furnish to Tender rzceipts cvidencing such
payment within such time period:‘a__s-"‘Leude_r-ﬂiéi‘jf. require. Borrower’s obligation to maks such payvients and
to provide receipts shall for all ‘pupdses. b¢ deemed to be a covenant and agreement contained in this
Security Instrumerit, as the phrase “covenant and agreement” is used in Section 9. Tf Borrower is obligated to
pay Escrow ITtems directly, pursnant to a wajver, and Borrower fails to pay the amount due for an Escrow
Ttem, Lender may exercise its rights nnder Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as te any or all
Fscrow liems at any time by a notice given-in accordance with Section 15 and, upon snch revocation,
Bomrower shall pay to Lender all Fuuds, and in ‘such amounts, that are then required under this dection 3.

" Lender may, at any lime, collect and hold 'E_unds in an ageunt (@) sufficient to perair Lender w apply
the Funds at the time specified under RESPA, and (h) not'to exeeed the maximan swovnt o berder can
require under RESPA. Lender shall estimate the amount st rinds doe on the basis of current daw and
reasonable estimates of expenditures of future Escrow Items or ptherwise in accordance with Apphicable
LE.W. LR E

The Funds shall be held in an institution whose "agposits are imsured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an distitution whose deposits are s0 insired} or in
any Federal Home .oan Bank. Lender shall apply the Funds to pay the Facrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, snnually
analyzing the escrow account, or verifying the Escrow Items; unless Lender pays Bosrower interest on the
Funds and Applicable Law permits Lender to make such a chafgg. ‘Hiless anagreement is made in writing or
Applivable Law requires inferest to be paid on the Funds, Lender shall nai be required fo pay Bomower any
inferest or earnings on the Funds. Barrower and Lender can agree in writing, however, that interesi shall be
paid on the Funds. Lender shall give to Borrower, without charge, an ‘annual.accounting of the Funds as
required by RESPA. .

If there is a surplos of Funds held i escrow, as defined undér, _‘RE_SPA;Lcﬁder shall account to
Borrower for fhe excess funds it accordance with RESPA. If there is a shartage of-Funds held in escrow, as
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" defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower slall pay to
“Lenderthe amount necessary to make up the shortage in accordance with RESPA. but in 5o mose than {2
.monﬂlly payvments. If there is a deficiency of Funds held in eserow, us defined vnder RE =Pa, Loender shall
nﬁuf} Borrewer as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
: 1y in accordance with RESPA, but in no more than 12 monthly payments.

¢ pon payment in full of all sums sectred by this Security Instroment, Lender shall promptly refund to
Berrowel any Funds held by Lender.

A, Charges; Liens. Borrower shall pay all taxes, ussessments, charges, fincs, and imposthons
attributable to the Property which can attain priovity cver this Security Instroment, leasehold pavments or
ground rénts on the Property, if any, and Community Association Dues. Fees, and Asscssments, if any. To
the extent that. these items are Escrow Items, Borrower shall pay them in the manner pio ided in Sedtion 3,

Bortower shall prnmptlv discharge any lien which has priority over ﬂm Security Instrument unfess
Borrower: (a) agrées m wiiting to the pavinent ot the oblgation secured by the lien in a manner ace sprable 1o
Lender, but anty so-long as Borrower is performing such agreemeng {h) contests the Jien 1n good faith by, or
defends agaimnst, cutmc:mr:nt &f the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement ‘of the len while those proceedings arc pending, but only wntil such proceedings are
concluded; or (c) secures ﬁ‘om the holder of the lien an agreement satisfuctory to Lender subordinating the
lien to this Security Instriment, L ender determines that any part of the Property is subject to a lien which
can attain priority over 1]115 Scmmty ‘Instrument, Lender may give Borrower a notice identfying the Hen
Within 10 days of the date ‘on‘which fHat notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth abm e:in this Sectmn 4.

Lender may require erower to pay’a one-time charge for a real estate tax veritication ard or reporting
service nsed by Lender in connection with this Loan.

5. Property Insurance. Bonowa shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term “sxtended coverage,” and any
other hazards including, but not limited to, catthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender reguires pursuant ta ‘the preceding sentences can chanye during the term of the Loan,
The insurance carier providing the insurance shall ‘be chosen by Bomrowet subject 1o Lender’s nght to
disapprove Borrower’s choice, which r:ght shatl not be exercised wureasonably. Leader may require
Botrower to pay, in connection with this Loan, either: (a) a ome-time charge for (lood zone deteraumation,
certification and tracking services; or () a ‘one-tims charge for flond zone determmation and cemilication
services and subsequent charges each fime rc,m’ippmz; or sirnilar changes oceour which reascaably might
affsct such defermination or certification. Butrower shall alsobe responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in inection with the review of any flood zome
determination resulting from an objection by Borrowar :

If Borrower fails to mamtain any of the covemgea dese:nbcd ahove, Lender may obfain msurance
coverage, at Lender’s option and Borrower’s expense.: Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage-shall coyer Lender, but might or might not
protect Borrower, Borrowet’s equity in the Property, or the conient? of ths Propcm againsi any risk, hazard
or liability and might provide greater or lesser coverage Ahan was | previcusly in effect, Borrower
acknowledges that the cost of the insurance coverage so obtamcd m"_iﬁ significantly cxcud the cost of
insurance that Borrower could have obtained. Any amounts dishiwsed by Lender upder thus Section 3 shall
become additional debt of Borrower secured by this Security Instriment, These amounts shall bear inferest at
the Note rate from the date of disbursement and shall be payable, with su(uh inter E‘ﬂ upon notice from Lender
to Borrower requesting payment. ; :

All insurance policies required by Lender and renewals of suLh pohulc h'a'il-b___e suhject to Lender’s
right to disapprove such policies, shall include s standard mottgageclause, ‘md‘__ hall name Lender as
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mortgagee and/or as an additional loss payee. Lender shall have fhe right to hold the policies and renewal
* gertifipates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
“renewal notives. If Bortower obtains any form of insurance coverage, not otherwise required by Lender, for
< damage to, or destruction of, the Property, such policy shall inchude a standard mortzage clause and shall
na'r'rm'-L}:pcl;:r'qs mortgagee and/or as an additional loss payee.
" Ii'the éyent of loss, Borrower shall give prompt notics to the msurance carrier and Lender. Lender may
mdke proof of loss if not made promptly by Borrower, Unless Lender and Borrower olherwise agree i
writing, any Insurance proceeds, whether or not the uaderlying isurance was required by Lender, shall be
appﬁéd to I’Gg.{(‘.)_].'ﬁt].‘l:-lp or repair of the Property, if the restoration or Tepair 13 economicaliv Yeasibiz und
ine right 1o

Lcndé'r"s”sequ‘rity- i, ot lessened. During suck vepair and restoration perivd, Lender shall kave
hold such ifisudarice firdeeeds until Lender has had an oppormnity to mspect such Property to ensure the work
has been“completed to Lender's satisfaction, provided that snch inspection shall be vndertaken prompily.
Lender may disburse praceeds for the repairs and restoration in a single payment or in a series of progress
payments ag the work;:_ié ‘completed, Unless an agreement is made in writing or Applicable Law requires
inferest to be paid on such msurance proceeds, Lender shall not be required to pay Borrower any intersst or
earnings on such proceeds. Feessfor public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1f the restoration or repair is
not economically feasibke or Lender’s scority would be lessened, the insarance procecds shall be applied to
the sums secured by ‘fhis” Sccurity. Instrament, whether or not then due, with the excess, 1f sy, patd w0
Borrower, Such insurance proceeds é}ga{ll be applied in the crder provided oy in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setite any available insurance claim
and related matiers. If Borrotver does‘not tespond within 30 days to a notice from Lender that the insurance
carricr has offered to settle a-clatim, then Iender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assiéns'to Lender (1) Borrower’s rights to any insurance preceeds in an amomnt
not to exceed the amounts unpaid ‘Lmdér"‘{ht- Note or this Security Tnsrament, and (b) apy other of Borrower's
rights (other than the right to any-refund ofuncamned premiums paid by Borrowerd under all msurunce
policies covering the Property, insofar as such rightsare applicable to the coverize of the Propen. Lender
may use the insurance proceeds either 10" repair of restore the Property or to pay amounls anpaid wader the
Note or this Sceurity Instrument, wh cther'dr nel thién duc.

6. Occupancy. Borrower shall Oc‘ﬁll];‘rj?:; establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for. at least one vear after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control % %

7. Preservation, Maintenance and Protection of the Property; Inspections. Borruwer shall aot
destroy, damage or impair the Properiy, allow the Property to detériorare or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrowef shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due-to it§ cenidition. Unless it s delermined pursuant to
Seciion 5 that repair ot restoration is nol economically feasibl_e‘,' Borrmi*e_r':shaﬂ prompily repair the Property
if damaged to avoid further deterioration or damage. It insurance or ¢ondemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower, &hall be responsible for repaming or
restoring the Property only if Lender has relcased proceeds for snch ﬁilrpb_s_t_gs. Lender may disburse proceeds
for the repairs and testoration in a single payment or in a series of-progress: payments as the work is
completed. If the msurance or condemnation proceeds arc not sufficient to repafr or restore the Properiy,
Borrawer is not relieved of Borrower’s obligation for the completion of such repairor rastoration.

Lender or its agent may make reasonable entries upon and fqéig_ggti<3ns of the Property. 1f 1t has
reasonable cause, Lender may inspect the interior of the improvements.on the Property. Fender shall give
Borrower notice at the time of or prior to such an interior inspection specifying suchreazonable cause.
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/8 Borrower’s Loan Application. Borrower shall be in defaulr if, during the Loan application
p'rrj'cesv,- Bormwer or any porsons or entities acting at the direciion, of Borrower or with Bomrower’s
_l\nowlc ge or consent gave materially false, misleading, or inaceurate informeabion or statements to Lender
(o failed 1y provide Londer with material information) in connection with the Loan, Matertal r&.[ﬁ‘lﬁwﬂl dions
: _mciude but "are not limited fo, representations conceming Borrower's ovcupsney of sparfy as
“Bosrower's principal residence.

. 9. Protection of Lender’s Interest in the Property and ights Lader this Secentv instrument.
If (a} BDI‘I‘OWLI f.nls to perform the covenants and agreements contained in this Security Instrument, (b} there
is a lepal’ pmceedmg that might significantly affect Lender’s interest in the Property and/or rights under this
Security Imtrumem (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcemem of a len .which may attain priority over this Security Instrument or to enforce laws or
Iegulfmons} ot (c) Borrower has abandoned the Property, then Lender may do and pay for whatever 1is
reagonable or appmpndie 4o protect Lender’s interest in the Property and rights under this Securty
Instrument, includig protectmt{ and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's dclions cad inclade, but are not limited to: (2) paying uny sums secured by u Tien which
has priority over this Secuuty Tnstrument; (b) appearing in court; and (¢} prying reasonable atlomeys tees 1©
protfect its interest in the Pmpcny and/or rights under this Security Instrument, including s secered position
in a bankruptcy prucc&dmg Securing the Property includes, but is not limited to, citermg the Property to
make repairs, changelocks, replace “or board up doors and windows, drain water from pipes, eliminate
building or other code uolahcms of; dangerous conditions, and have utilitics turned on or off. Although
Lender may take action uider this SEL‘TJOH 9, Lender dees not have to do so and is not under any duty ot
obligation to do so. It is agreed ’tha.t Lmdcr incurs o hahility for not taking any or all wetions authorized
under this Section 9. S :

Any amounts disbursed bv Lendcr ander this Section 9 shall become additonal
secured by this Security Tustrurmm These-amounts shall bear mterest ot ihe T\m» I
disbursement and shall be pay ablc th am_h dnterest, upen notice fom Lende
payment, G -

If this Security Instrument is on a ledSchold Boitrower shall comply with all the provisions of the lease.
It Borrower acquires fee title to the Property thc 1casehold and the fee tifle shall not merge wless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender reqmred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in cttect. If, for any reason,
the Mortgage Insurance coverage required by “‘Lender ceases 1o be available from the moertgage insurer that
previously provided such insnrance and Borrower was 1cqulrr:d to malke separately designated payments
toward the premiums for Mortgage Insurance, Berrower. shall pay: the preminms required (o obfain coverage
substantially equivalent to the Mottgage Insurance pte\'loubly i effzct, atl u cost substantially cquivalent to
the cost to Borrower of the Mortgage Insurance prvvmu:]v in cff:x,[, from an altermate moTigape insurer
selected by Lender. If substantially equivalent Mortgage Insutance coverage is not available, Borrower shall
confinue to pay to Lender the amount of the szparately c!eslg:nat:ad payments that were due when the
insurance coverage ceased to he in cffect. Lender will accept, nse aud ‘retain these payments as a non-
refundable loss reserve in lew of Mortgage Insurance, Such loss. reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in LLﬂl and; Lender shall not be required to pay
Borrower any interest or earnngs on such loss reserve. L enicder Lau 1465 lmuu m:mre Inis reserve pavinents if
Mortgage Insurance coverage (in the amount and for the period that I_undcr requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender reduires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Marigage Ingbrance as o comdition of
making the Loan and Borrower was required to make separately designated pawmemts toward the premiums
for Mortgage Insurance, Borrower shall pay the premimms required to mmmtam Mortch Insurance in effect,

debt of Borrower
corn the date of

'y {'L_‘,‘(lll\:‘-‘\'l ny

1 i
™
i

TS

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNJFORM INSTRUMENT ¢ - Form 3048 1/01
MERS P . e : o GraatDoocs™
ITEM 2709L8 (0809) ‘ ERE A (Eage 8 of 15}
576-268422 e R 268422

I MR A

Skagit County Auditor
12/18/2012 Page 8 of 1712:19PM




of to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance endds in
" aceordance with any written agreement between Borrower and Lender pro aviding for such termnitiation or unfil
:ftF}lmlnatIOﬂ is required hy Applicable Law. Nothing in this Section 19 affeers Bowrowe™s obligaitan o pay
;Iltgrﬁsi at.the rate provided in the Note.
. Martga;_c Insurance reimborses Lender {or any sotity that purchases the Noted for certamn losses (0 may
“incur if Bommsr does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
Mortga ge Ansurers evaluate their total risk on all such insurance in force from time to time, and may

enferinto agrcumcnts with other parties that share or modify their risk, or reduce losses. These agreements
are on térms and conditions that are satisfactory to the mortgage insurer and the other party (o parties) to
these agreemf_ms Thesa apreements may require the morfguge insurer to make payments using any source of
funds that-the’ mortgage: insurer may have available (which may include [nds obtained from Mortgage
Tnsurance promiuems).

As a result of the-nc 1gremncuts, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any: aFﬂhate of any of the foregoing, may receive (direetly or indirectly} amovuts that derive
from (or might be char'u,teuzed as) a portion of Borrower's payments for Mortgage Insurance, m exchange
for sharing or madifying the _morlgagc insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a.share of the insurer’s risk m exchange for a share of the premiums paid to the
insurer, the arrangement-is often termed “captive reinsurancs ™ Further:

(a) Any such agl eementb will not affect the amounts that Berrower has agreed to pay for
Mortgage Insurance, or iny “other: tu ms of the Loan. Such agreements will not increase the amount
Borvower will owe for Mortgage Iusumme. and they will not entitle Borrower to any vefwnd.

(b) Any such agreeprents will not affect the rights Bovrrower has—if anv--with vespeet to the
Mortgage Insurance under the. Homeo\mers Protection Act of 1998 or anv other law, These rights may
include the right to receive cerfain-disclosures, to request and obtain cancellation of the Moaortgage
Insurance, to have the Mortgqge Imur.mw teérminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were uneamed at the time of such cancellation or termation.

11. Assignment of Miscelldnéons, Prﬂceeds, Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. = :

If the Property is damaged, such I\'Ilbcel.]dnﬁ@ub Proccu]: ghall be applied (o restoration or repair of the
Property, if the restoration or repair is Lmnomlua]]y feasible and Lender’s secunty is not lesseped. During
such repair and restoration period, Lender/shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property Lo ensure the work has been corpleted to Lender’s
satisfaction, provided that such inspection shall be undertalen prompily. Lender may pay fur the repairs and
restoration in a single disbursement or in a serics of prouru:s rayments as the worle is completed. I Tinless an
agreement is made in writing or Applicable Law requires intcrest to be paid on such Misceliancous Proceeds,
Lender shall not be required to pay Borrower any interestOr earnings on such Miscellaneous Proceeds. If the.
restoration or repair is not sconomically feasible or Lendet’s sgeutity would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether ot not then due, with the
excess, if any, paid to Borrower. Such Miscellanzous Prou“eds shdll bt applud i the erder provided for m
Section 2. g ;

In the event of a total taking, destruction, or fpse in valie o[ the PIOI}MTV the Miscellancous Proceeds
shall be applicd to the sums secured by this Sccurity Inbtrumml ththfar Or not then due, with the excesss, if
any, paid to Borrower. § e

Tn the event of a partial taking, destruction, or losy in valuc of lhe Pm;}cm i which the fair market
value of the Property immediately before the partial taking, destruction; of loss 10 valne is equal lo or greater
than the amount of the sums secured by this Security Instrument fminediately hefore the partial taking,
destruction, or loss in value, unless Bortower and Lender otherwise agresin wmmg, the sums secured by this
Security Instrument shall be teduced by the amount of the Miscellaneous Pmcseds multiplied by the
fo]lowmg fraction: (a) the fotal amount of the sums secured 1mim.d1atch bﬂtﬁr\. rhe partial taking,
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" destmction, or loss in value divided by (b the fair muarket value of the Property wimediaioh beivre the

< paftial taking, dastruction, or loss in value. Any balance shall be paid to Borrower.
£ ¢ “In‘the event of a partial taking, destruction, or loss in value of the Property in which the fair market
‘ valye of the Property immediately before the partial taking, destruction, or luss in value is less than the
. arousit of the sums secured immediately before the partial taking, destruction, ot loss in value, unless
“Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applisd o the sums
se¢ured by fhis Security Instrument whether or not the sums are then due.

% “If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as "de;.ﬁ;ﬁe__d-- in the next sentence) offers to make an award to seltle a claim for darsages, Borrower fails
to respond tg-‘Lqriae_.:l’"within 30 days after the date the noues i3 given, Lender is authorized 10 colleut and
apply the Miseellanesus Proceeds either o restoration or repair of the Property o to e sums secured by dis
Security Instrumicnt, whether or not then due. “Opposing Party” means the fhird party that awoes Borrower
Miscellaneous Prdcecds or the party against whom Borrower bas a right of action in regard to Miscellanecous
Proceeds. L

Borrower shall be'in default if any action or proceeding, whether civil or criminal, is begun that, i
Lender's judgment, conld result in forfeitwre of the Property or other material impairment of Lender's
interest in the Property or tights under this Security Instrument. Borrower can cure such =z defauly and, if
acceleration has ocourred, réinstate as provided in Section 19, by causing the action of procceding to be
dismissed with a mlifig hat, in.Eender’s judgment, precludes forferture of the Property or ether maateriad
impairment of Lender’s intérest in the Property or rights under this Security Instrumeot. The provesds ol any
award or claim for damages that are attributable to the impairment of Lender's interest in the Property are
hereby assigned and shall be paid to Lender,

All Miscellancous Proceeds that arcfiol applied to restoration or repair of the Property shall be applicd
in the order provided for in Section2.

12. Borrower Not Relcased; Forbeatance By Lender Not a Waiver. Bxtension of the time for
payment or modification of amortization of the gums secured by this Secwrity Instrument granted by Lender
to Borrower or any Succesgor in Intorést of Botrower shall not operate to release the linbility of Bowower or
any Successors in Interest of Borrower. Lender shalt'not be required 1o commence proceedings against any
Successor in Interest of Borrower or to refuse to -extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrvinerit by reason of any demand made by the original Borrower ar

-any Successors in Interest of Borower. Any”forbearance by Lender in excrcising any right or remedv
inctuding, without limitation, Lender’s acceprance of payments from third persons, entitics or Successors 1n
Interest of Borrower or in amounts less than thé-amonnt then, due, shall not be a waiver of or preclude the
exereise of any right or remedy. S :

13. Joint and Several Liability; Co-signers: S_};'c'é_gs‘sﬁ--r' and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shalk Tie joint and several. However, any Borrower who
co-signs this Sccurity Instrament but does nut execute:the Note {a
Instrument only to mortgage, grant and convey the co-signer’s inferest n the Property under the terms of this
Security Instrument; (b} is not personally obligated to pay the sushs secured by this Security Instument;: and
{(c) agrees that Lender and any other Borrower catt agreg 16 extepd, modify, forbear or make any

- acconmmodations with regard to the terms of this Security Insttument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who agsumes Borrower's
obligations under this Security Instrument in writing, and is ":ai}pfov-éa by. Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument upless Lender agrees to such release in
writing. The covenants and agreements of this Sccunty Instrument shall bind (extepras provided in Section
20} and benefit the successors and assigns of Lender. E

fca-signer’™): (a) Is co-signing this Secunty
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" .7 7 14, Loan Charges. Lender may charge Beorrower fees for services performed in copnection with
“ Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
‘Security Tnstrument, including, but not limited to, attomneys® fees, property inspection and valuation fees. In
;’ég_g;ra to any other fees, the absence of express antherity in this Sccurity Instrument to charge a specific fec

" to'Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

“that ars expréssly prohibited by this Security Instrument or by Applicable Law.

- ‘If the Lean is subject to a kaw which sets maximum loan charges, and that law is {inully interpreted so
that the interest or other Ioan charges collecied or 1 be collected in connection with fhe Toan exceed the
permitted Tinits, then: (a) any such foan charge shall be reduced by the amount necessary 1o reduce the
charge W the perifted limit: and {b) any swns already collected from Botrower which exceeded permiited
limits will be refunded to Borrower. Lender may choose 10 make this refund by reducing the pringipal awed
under the:Note or by making a direct payment to Borrower. If a relund reduces principal, the reduction will
be treated as a pattial-prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note): Borrower's aceeptance of any such refund made bv direct payment to Borrower
will constitute a waiver af any'right of action Borrower might have ansmg cut of snch overcharge.

15. Notices, All'potices” given by Borrower or Lender in connection with this Securtty Instrument
must be in writing. Any nefice o Borrower in connection with this Sccurity Instrument shall be deemed to
have been given fo Barrower whenailed by first class mail or when actually delivered to Berrowet’s natice
address if sent by other .me(:tﬂs.___-NBi'iéﬂ to any one Borrower shall constitute notice to all Bomowers unless
Applicatle Law expressly? requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a éubstitutx; notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrawer's change.of address. If Lender specifies a procedurs for reporting Borrower’s change of
address, then Borrower shalt-anly'report achange of address through that specified procedure. There may be
only one designated notice address.tndér this Security Instrament at any one time. Any notice to Lender shall

be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender

has designated another address by notice to Bortewer. Any notice in connection with this Security Instrument
shafl not be deemed to have been piveiito Lender until actually recetved by Lender. If any notice required by
this Security Instrument is also required under Applitable Law, the Applicable Law requirement will sutisfy
the corresponding requirement under thisSecurity Instrument.

16. Governing Law; Severability; Rules of Construction, 1his Securivy Iostrament shali be
governed by federal law and the law of the junsdiction in which the Property is located. Al rights und
obligations contained in this Security Instriment are subject to any reguirsments and limiations of
Applicable Law. Applicable Law might explieiily or implicttly allow the partics to agree by contract or i
might be silent, but such silence shall not be coristrued as a-prohibition against agreement by contract. In the
event that any provision or clanse of this Security Instruméentorithe Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this SeeurityTnstrument or the Note which can be given effect
without the conflicting provision. E S
. As used in this Security Instrument: (a) words of -flie snagculine gender shall meun and inclade
corresponding neuter words or words of the feminine gender; {b) words in the singutar shall mean and
include the plural and vice versa; and (¢} the word “may™ gives sole diséretion without any obligation 1o take
any action. fi [

17. Borrower’s Copy. Borrower shall be given one copy ‘of the Note and of this Secunty [nstrument.

18. Transier of the Property or a Beneficial Interest in-Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficia] interest in thie Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, ipstallment sales comtract or
escrow agreement, the intent of which is the transfer of tide by Borrowerfat a fulure dute to a purchaser.

1f all or any part of the Property or any Interest in the Property iz sald or triinstérred {or if Bomrower is
not a natural person and a beneficial interest in Borrower is sold or 1:{2:1:,5}'__'1?‘\':1‘}'6(1'5 without Lender’s prior
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' _wrlttcn consent, Lender may require immediate payment in full of all sums secured by this Security
" Ingtromrent. However, this option shall not be exercised by Lender if such exervise is probibited by
jApphcablc Law.
£ If Lender exercises this option, Lender shall give Bomower notice ol aceeleration. The no tice shall
_prowdc a.petiod of not less than 30 days from the dute the notice 15 given w accordance w ith Section 13
"“wnbm which, Bouower must pay all sums secured by this Security Instroment. If Borrower fails to pay these
swng prior to the expiration of this period, Lender may invoke any remedies permitted by this Secnriy
Insuumcnt without further notice or demand on Borrower,
=19 Beorrow er’s Right to Reinstate After Acccleration. If Boruwer meels certain conditions,
Botrowat shall ha\,a the right to have enforcement of this Security Instrument discontinned a1 any time prior
to the earliést-of'(a)-five days before sale of the Property pursuant to any power of sale contained in this
Security Thsirument; (b) such other period as Applicable Law might specify for the tormination of Borrower’s
right to reinstate; or {€) entry of a judgment enforcing this Security Instroment. Those conditions are that
Borrower: (a) pays: 1 entlerall sums which then would be due under this Security Tnstrument and the Notc as
if no acceleration” had oecurred; (b) cures any defanlt of any cther covenants or agreements;
{c) pays all expenses mcmred in-enforcing this Security Instrument, including, but not limited to, reascuable
attorneys’ fees, property mapechon and valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Propclly and rights under this Security Instrument; and (d} takes such action as
. Lender may reasonably rcqun’e to-assure that Lender’s interest in the Property and rights under this Secusity
Insirument, and Borrower’s obhgcmon to pay the sums secured by this Security Instrument, shall ¢ontinue
unchanged. Lender may require that: Borrower pay such reinstatement sums and expenses ik one Or MOTE of
the following forms, as seleefed by Lender: (a) cash; {b) money order; (¢} certified check, bank check,
treasurer’s check or cashice’s check, pmuded any such check is drawn upon an instingtion whose deposits are
insured by a federal ugency, LDSH‘UI'D.\,H{dle ot entity; or {d) Electromic Funds Transfer. Upon reinstatement
by Borrower, this Security Instmmem and- Ubhgatmns secured hereby shall remain fully effective as it no
acceleration had occurred. Howev ar, ﬂne.-. nsfb% o reinstate shall not apply in the case nf acceleration under
Section 18. : £
0. Sale of Note: Change of Lo‘m ‘aenlu,r Notice of Grievance. The Note or a partial interest i
the Mote (together with this Secarity In:.:fumcm) can be sold one or more times without prior notice
Borrower. A sale might result in a change.in ke cntlt} {known as the “"Loan Servicer”) that collects Periodic
Payments due under the Note and this bccunty Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Barrower will be given written notice of the change which-will state the name and address of the new Toan
Servicer, the address to which payments should be made. 4nd any other information RESPA requires in
commection with a notice of transfer of servicing. If thé Note is sold and theteatter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage Joan servicing obligations to Borrewer will
remain with the Loan Servicer or be transferred to a suceessor Loan chlc;r and are not assumed by the
Note purchaser unless atherwise pruvided by the Nole purchaser.
Neither Borrower nor Lender may commence, join, or be Jomed 10 any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Secority
Instrument or that alleges that the other party has breached any provision of, or any duty ow ed by reason of,
this Security Instrument, until such Borrower or Lender has notified the ofher party (with sach notice given
in compliance with the requirements of Section 15) of such allcged breach und-alforded the other party herew
a reasonable period after the giving of sach notice to take corrective: action. If Apphcablc Law provides a
time period which must elapse before certain action can be taken, that time period will be deeme d s be
reasonable for purposes of this paragraph. The notice of 1cc€19rdtmu and opportiity o curs ghve
Borrower pursuant to Section 22 and the notice of acccleration given o Burm\ r pursuant 1o Section [
shall be deemed to satisly the notice and opportumty to take cosrective action provbmm ot tm:. Section 20.
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»7 /7 21, Hazardous Substances. As used in this Section 21 {a) “Hazardous Substances” are those
" substanges defined as toxic or hazardous substances, pollwtants, or wastes by Environmental Law and the
Aollowing substances: gasoline, kerosene, cther flanimable or toxic petroleum prodocts, Lloxte pesticides and
¢ herbicides, volatile selvents, materials containing asbestos or formaldelvde, and radivactive matenals; {B)

o “Envnonmon‘ﬂi Law” means federal laws and laws of the jurisdiction where the Property is iocaled that

“relate-to heilth, safety or environmental protection; {¢) “Enviropmental Cleanup” includes any response
acfion, remedn} action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condman” mcans a condition that can cause, contribute to, or otherwise trigger an Env Aronmental Cleanup.

~ Bafrower shallnot cause or pesmit the presence, uss, disposal, storage, or release of uny Hazardous
Substanges, or th.redlen to release uny Hazardous Subsiances, on or in the Property. Borrower s :hall not do,
nor allow, anyﬁnc elseto do, anything affecting the Property (a) that is i viokation of any Environmentsa)
Law, (b) which créales an Environmental Condition, or {¢) which, due fo the presence, use, or release of a
Hazardous subsr"mce ¢reates a condition (hat adversely affects the value of the Property. The preceding two
sentences shall not apph ‘to°the presence, use, or storage on the Property of swall quantiies of Hazardous
Substances that.arc-generally tccognized to be appropriate to normal residendial uses and to mamtenance of
the Property (mclu(hng, bit notHimited to, hazardaus substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any [,nvernmental or regulatory ageticy or private parly involving the Property and any
Hazardous Substance of Envw@ﬂmz:mai Law of which Bosrower has acinal knowledge, (b} any
Environmental Condﬁmﬂ mdudmg it not limited fo. any spilling, leaking, discharge, release or thcat of
release of any Hazardous Subbt'mw, and (¢) any condition caused by ﬂk presence, use or release af a
Hazardous Substance which ad'v ersely affects the value of the Property. If Borrower leams, or 1s notified by
any governmental or regulatory dmhcmt\ or any private party, that any removal or ofher remedistion of any
Tazardous Substence aflecting the Property is necessary, Borrower shall promptv tuke all el
remedial sctions in accordance Swith T‘mlmnmm:a] Law. \Iotbing herein shall creste any obligation on
Lender for an Environmental (.leanup

NON-UNIFORM COVENANTS. BorroWer and Lender further covenant and agree as follows:

22. Acceleration; Remedies. I_ender shall give notice to Borrower prr ior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to'cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by vhu:h the default must be enred; and (d) that {ailure to cure
the defanlt on or before the date specified in the notice ma.‘-resull in acceleration of the sums secured
by this Security Instrument and sale of the Property at pablic auction at a date not less thun 124 davys
in the future. The notice shall further inform Borrower of the yight to reinstate after acceleration, the
right to bring & court action to assert the non-exwtence of & def'mlt or any other defense of Borrower
to acceleration and sale, and any ofier matters reguired to'be incladed in the notice by Applicable
Law. If the default is not cured on or before the date specilied in lhe notice, Lender at is option, may
require immediate payment in full of all sums secured by tlus E:ecurm Instrument without Turther
demand and may invoke the power of sale and/or any other lemcd;cn permitied by Applicable Law.
Lender shall be entitled to collect all expenses incuarred in. pursumo the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ Tees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give w ritten m}tue to Trustes of the occurrence
of an event of defanlt and of Lender’s election to cause the Property to besald. Trustee and Lender
shall take such action regarding notice of sale and shall give such hotices: 40 Borrower and to otber
persons as Applicable Law may require. Alter the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borruwer, shalls sell the Property at
public auction to the highest bidder at the time and place and under the term,s des:gnated in the notice
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“of sale in one or more parcels and in any order Trustee determines, Trustee may pastpone sale of the

g ""“Pmpertv for a period or perieds permitted by Applicabie Law by public announcement at the tine

_‘and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

;7 Trustee shall deliver to the purchaser Trustee's deed conveving the Property without any
_covemmt or warranty, expressed or implied. The recitals fn the Trustee’s deed shall be prima facie

“evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following mder () to all expenses of the sale, including, but not limited to, reasonable Trustee's and
atforneys’ fées; {b) to all sums sccured by this Security Instrument; and (c) any excess to the pevson or
persons- legallw enntled to it or to the clerk of the superior court of the county in which the sale
took place. ’

23 Reccmvevance Upon payment of all sums sscurcd by this Security Instrument. Lender shall
request Trustee to recen\fey the Property and shall surrender this Security Tastrument and all notes evid ening
debt secured by this Seourity Instrument to Trustee. Trustee shall reconvey the Property without warranty to
ths person or persons lugally entifled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee forpreparing the'reconveyance.

24. Substitute Trustee. Tn accordance with Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who hus ceassd to act. Without conveyance of the
Property, the successor trigtee Sh’t]l suces: =d to all the title, powes and durics conferred upon Trustee herein
and by Applicable Law. :

25, Useof Propu'tv The propf:rw is not used principally for agricultural purposes,

26. Attorneys’ Fees. Lender shall be ertitled to recover its reasonable attarnays’ fees and oo
action or proceeding to construe or cnﬁ}rcc any term of this Securdty Instrumnent. The tonn “aitoraey:
whenever usad in this Sr:umty Instrument;‘shall include without limitation attomeys’ foos incwred by Lender
in any bankmptey proceeding or on appéal.
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" - " ORAL AGREEMENTS OR ORAI COMMITMENTS T0O LOAN MONEY, EXTEND
# . CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DERT ARE NOT
' “ENFORCEABLE UNDER WASHINGTON LAW,

- . BY SIG'\HNG BELOW, Borrawer accepts and agrees to the temms and covenants contained m pages
'”ﬂ]rough 16 of this Security Instrument and in any Rider executed by Borrower and recorded with it.

(Seul) K(&iu )é \\\&Q«Dﬁr (Seal)

BNTO“J Kathi K Phillips -Borrowe

Howard L Phill i ps

(Seal) {Seal)
-Borrower -Borrower
{Seal) {Seal)

. -Borrower -Borrower

Witness: S A Winess:
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" State of Washington
s ) SS.

" Couiyof S’kaﬂ i+ |

Onthls day personally appearcd before me Howard L Phillips, Kathi K Phillips

. to me known to be the individual(s)
descnbed in. a.nd who executed the within and foregoing instrument, :md acknowledged that -he-tohe-os they)

signed thé samie, a3 -h;a—(—hst_m: their) free and voluntary act and deed, for the uses and purposes therein
mentioned.” - ‘
Given under my hand and official sea] this ? day of Dé’ ce &’Hbe v i O A
- 2

Nﬂii;y i’ublic - o t@hc iinand for the $fate of Washington residing at:
State of Washingtnn

LISAMLONG - - mm‘f \/@(ﬂmu

My Appointment Expires May 20, 2015
L B My commission expires: 1.
slacfRols
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LIExhibit A

o THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF SKAGIT,
# STATE QF Washington, AND 18 DESCRIBED AS FOLLOWS:

: [___PARCFL A

" THAT PORTIO\ OF GOVERNMENT LOT 1. SECTION 3, TOWNSHIF 35 NORTH, RANGE
4 FA'%T OF W, \1 DESCRIBED AS FOLLOWS:

BFGJN\N '«\*r THZ NORTHEAST CORNER OF SAID LOT | THENCE S0OLTH ALONG
THE EASTSEINE OF SAID LOT [ A DISTANCE OF 334 FEET. MORE OR bﬁR O THE
SOUTH LINEOFTHE NORTH HALF OF THE NORTH HALF OF SAlD LOT 1 THENCE
WEST 130 FEET; THENCE NORTH 344 FEET, MORE OR LESS, TO THE N DR[H LINE OF
SAID LOT 1 THENCE ]ZAST 150 FEET TO THE POINT OF BEGINN ™G

;_*()

EXCEFPT THE EAST 70 FL}:T THEREOF CONVEYED TO SKAGIT COUNTY FOR ROAD
PURPOSES; :

SITUATE IN SKAGIT _(,:O‘UNTY, WASHINGTON.

PARCEL B: | |

COMMENCING AT A POINT ON THE NORTH LINE OF GOVERNAEAT LOT : IN
SECTION 3, TOWNSHIP 35'NORTH, RANGE 4 EAST OF WM, 50 FEET WEST OF THE
NORTHEAST CORNER OF SAID LOT-1; THENCE WEST ALONG SAID NORTH LINE OF
GOVERNMENT LOT 1, [82 FEET; THENCE SOUTH PARALLEL WITH THE EAST LINE
OF SAID GOVERNMENT EOT L A DISTANCE OF 202 FEET; THENCE EAST PARALLEL
WITH THE NORTH LINE OF SAID'LOT 1, A DISTANCE OF 182 FEET THENCE NORTH
TO THE POINT OF BEGINNING, 202 FEET!

SITUATE IN SKAGIT COUNTY, V\' ASHTI\GTON.
Parcel ID:; P35713 AND 350403-0-01 M)O(

Commonly known as 21975"Grip Roady :Séc_iro Woolley, WA 95284
Iiowever, by showing this address no-additional coverage is provided

ABBREVIATED LEGAL: PTN. SEC. 3, TWP 35 N, RGE. 4 EW.M.
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