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DEFINITIONS

Words used in multiple sections of this docuh"leni are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regarding the usage of words used in this document are
also provided in Sectmn 16. i

(A} "Security instrument” means lhls dacument Wthh is dated December 14, 2012, together
with all Riders to this document. R
(B) "Borrower”is

Patrick W. Cunningham, AS HIS SEPARA‘I‘E ES'I‘ATE
Borrower is the trustor under this Security lnstrument i
(C) “Lender”isMann Mortgage, LLC dba Afflnlty Mortgage Lender is & State
Corporation organized and existing under the laws.of Montana Lender’s address is 5650 E
Franklin Road, Suite 301, Nampa, ID 83687..
(D) "Trustee"is Fidelity National Title Cornpany.
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(E) "MERS"is Morigage Electronic Registration Systems, Inc. MERS is a separale corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has
an address and telephone number of P.O. Box 2026, Flint, MI 485012028, 1el. (888) 679-MERS.
(F} "Note™ means the promissory note signed by Borrower and dated December 14, 2012. The
-~ Note states that Borrower owes Lender Fifty Thousand Deollars and zero cents {US.
~$50, 000. 00) plus interest. Bomrower has promised to pay this debt in regular Periodic Payments and
1o pay the debt in full net later than January 01, 2028.
(G} :"Property” means the property that is described below under the heading "Transfer of Rights in
thé Property.”
~(H)  "loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
-~ charges due under the Note, and all sums due under this Security Instrument, plus interest,
" . "Riders” means all Riders to this Security Insfrument that are execwied by Botrower. The
' followmg Riders’ are to be executed by Boirower [check box as applicable].

DAdjustaﬁie Rate‘ Rider CIcondaminium Rider Osacond Homa Rider
DBalloon erer OPlanned Unit Development Rider ﬂOther(s) [specify]
1.4 Famity Rlder o Cleiweekly Payment Rider

(J) "Applicable Law“ mieans all controlling applicable federal, state and local statutes, regulations,

ordinances and, atministrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial'opinions.

(K} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments

and other charges that are imposed on Barrower or the Property by a condominium association,

homeowners association of simitar organization.

{L} “Electrenic Funds’ Transfer means any transfer of funds, other than a transaction griginated by

check, draft, or similar paper.instrument. - which is initiated through an electronic terminal, telephonic

instrument, computer, or ma-g‘netic-tap‘e"_eo._-as’j-to order, instruct, or authorize a financial institution to debit

or credit an account. Such térm, inclides, but is not limited to, point-of-sale transfers, automated teller

machine transactions, transfers :mtialed by telephone wire transfers, and automated clearinghouse

transfers.

(M} T"Escrow Items” means those items that are 'described in Section 3,

{N) "Miscellaneous Proceeds"” means-“any compensation, settlement, award of damages. or

proceeds paid by any third party (other:than insutance proceeds paid under the coverages described in

Section 5) for: (i} damage to, or destruction of, the Properly; (i) condemnation or other taking of all or

any part of the Property; (iii} conveyance in lieu of condemnation; or (iv} misrepresentations of, or

omissions as to, the value and/or condition ¢f.the Property. - =,

{0} "Mortgage Insurance” means insurance pro’tectmg Lender agalnst the nonpayment of, or default
on, the Loan.

(P} "Periodic Payment” means the regularly scheduled amount due for (i) principal and interast

under the Mote, plus (i} any amounts undar Section'3 6f this Security Instrument.
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(Q) "RESPA" means the Real Estate Seftlemem Procedures Act (12 U.S.C, §2601 et seq.} and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matier. As
used in this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in
regard to a "federally ratated marigage loan” even if the Loan does not qualify as a "federaby related
~-mongage loan” under RESPA,

o {R]:. "Successor in interest of Borrower™ means any parly fhat has taken fitie 1o the Property,

whether or not that party has assumed Borrower's obligations under the MNote and/or this Security
lns_lrument

TRANSFER OF RIGHTS IN THE PROPERTY

The. beneﬂczary of this Security Instrument is MERS (solely as nominge for Lender and Lender's
*'sucoessors and’ assigns) and the successors and assigns of MERS. This Security Instrument secures
“{o Lender! (i} the tepayment of the Loan, and all renewals, extensions and modifications of the Note; and
(i) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. Forthis'purppse, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale,
the: followmg descnbed property located in the

COUNTY OF SKAG_I'I‘

See: aftached Exhibit A
which currently’ has the address of

91¢ Marshall Avenueg:
Sedra Woolley Washmgtun 9\3284 {"Property Addrass"):

TOGETHER W!TH all the' 1rnprovements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures how, or hereafter a pan of the property. All replacements and
additions shall also be coversd by this Security instrument. Al of the foregaing is referred to in this
Security Instrument as the "Property.”. Bammower understands and agrees that MERS hoids only legal
titie to ihe interests granted by Barrower in this Security Instrument, but, if necessary to comply with law
or custom, MERS (as nominee for-Lender and Lender's successors and assigns) has the right: to
exercise any or all of those interests; mcludlng but not limited 1o, the right to foreclose and sell the
Property; and to take any action requu'ed of Lender including, but not fimited to, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Bdr-_ro.wer is tawfully.-seised of the estate hereby conveyed and
has the right to grant and convey the Property and that the. Property is unencumbered, except for
encumbrances of record. Bomower warrants and will défend generally the titie io the Property against all
claims and demands, subject to any encumbrances ot’ record.

THIS SECURITY INSTRUMENT combines umform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constityte & un|form sacunty instrument covering real

property.
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Betrower shall pay when due the principal of, and interest on, the debt evidenced by the Mote and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made
..in U.8. currency. However, if any check or other instrument received by Lender as payment under the

_.Note or this Security Instrument is retumed to Lender unpaid, Lender may require that any or all
subsequent payments due under the Nate and this Security Instrument be made in ane or more of the
following forms, as selected by Lender: {a) cash; (b) money order; (c) cerified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose
.~ depositg.are insured by a federal agency, instrumentality, ar entity; or (d) Electronic Funds Trangfer.

y Payrnents are deemed received by Lender when received at the location designated in the Note or
at. Such other location as may be designated by Lender in accordance with the notice provisions in
~Seafion-15. “Lender may return any payment or partial payment if the payment or pattial payments are

msuffm:lent to brmg the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment ot partial payments in the future, but Lender is not obligated to apply such payments af the time
such payments.are ‘accepted. |f each Periodic Payment is applied as of its scheduled due date, then
Lender need rigt‘pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment'to bring.-the Loan current. If Borfower does nct do so within a reasonable period of
time, Lender shall-gither apply such funds or retum them to Borrower. If not applied earlier, such funds
will be applied-to the gutstanding principal balance under the Nofe immediately prior 1o foreclosure. No
affset or claim. which’ Borfower might have now or in the fulure against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority:  {a) interest
due under the Note; (b} principal due under the Note; {¢) amounts due under Section 3. Such payments
shall be applied to each Peiodic Payment in the order in which it became due. Any remaining amounts
shalt be applied first to late'charges; second:fo any other amounts due under this Security instrument,
and then to reduce the princigal balance of the Note.

¥ Lender receives a paymem from. Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied o the delinquent payment
and the late charge. If more than ane Periadic Payment is outstanding, Lender may apply any payment
received from Borrower 10 the repayment of 'the Perodic Payments if, and to the extent that, each
payment can be paid in full. To the extent: that any excess exists after the payment is applied to the full
payment of one ar more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepaymenis shall be applied ﬂrs’i 1o any prEpaymen‘E charges and then as described in the
Note.

Any application of payments. insurance proceeds or*Miscelianeous Proceeds to principal due
under the Mole shall not extend or postpone the, <due-date, “or change the amount, of the Periodic
Payments.

3. Funds for Escrow ltems. Barrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds®} to.provide for payment of amounts
due for: (a) taxes and assessments and ather items Wwhich' can-attdin priority over this Security
Instrument as a lien or encumbrance on the Property; {b} leasehold payments or ground rents on the
Property, if any; {¢) premiums for any and alt insurance required by Lender under Section 5; and (d)
Mortgage Insurance premiums, if any, or any sums payable by Borrower. to Lender in fieu of the payment
of Mortgage Insurance premiums in accerdance with the provisions of Segfion, 10. These items are
calied "Escrow ltems.” At originatien or at any time during the tefm-of-the. Loan, Lender may require that
Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower and such
dues, fees and assessments shall be an Escrow liem. ; :
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Borrower shall promptly furnish to Lender ail notices of amaounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Ytems unless Lender waives Borrower's obligation to pay the
Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay lo Lender Funds far
any or ail Escrow Hems at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrewer shall pay directly, when and where payable, the amounts due for any Escrow ltems for which
payment of Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts
“gvidencing such payrment within such time period as Lender may require. Borrower's obligation to make
such payments and to provide receipts shall for all purppses be deemed to be a covenant and
agregment contained in this Security Instrument, as the phrase "covenant and agreement” is used in
Sectian 9. if Borrower is obligated to pay Escrow ltems directfy, pursuant to a waiver, and Borrower fails
1o pay the.amount due for an Escrow Item, Lender may exercise its rights under Section @ and pay such
* amioynt”and Barrower shall then be obligated under Section 9@ to repay to Lender any such amount.
" Lender-may revoke the waiver as to any or all Escrow ltems at any time by a notice given in accordance
_-writh- Section- 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts,
_that are then reqwred under this Section 3.

Lerider may, at any iime, collect and hold Funds in an amount (a) sufficient to permit Lender to
apply the Funds at ‘the time specified under RESPA, and (b) not to exceed the maximum amount a
lender can require under RESPA. Lender shalf estimate the amount of Funds due on the basis of current
data and-reasonable estlmates of expenditures of future Escrow tems or otherwise in accordance with
Applicable Law.

The Funds,shalt be hetd in an institution whose deposits are insured by a federal agency,
instrumentality, -or entity (including Lender, if Lender is an institution whose deposits are so insured| or in
any Federal Home Loan Bank, ‘Lender shall apply the Funds to pay the Escrow ltems no ister than the
time specified under RESPA. Lender shall not charge Bomawer for holding and appiying the Funds,
annually analyzing’ the escrow account, or verifying the Escrow kems, unless Lender pays Borrower
interest on the Fundsand Applicable Law permits Lender to make such a charge. Unless an agreement
is made in writing or_Applicable -Law requires interest to be paid on the Funds, Lender shall not be
required to pay Bomowér any:interest or earnings on the Funds, Borrower and Lender can agree in
writing, however, that interest shall be paid-on the Funds. Lender shall give to Borrower, without charge,
an annual accouniing of the.Funds as réquired by RESPA.

If there is a surplus of:Funds-held- in-escrow, as defined under RESPA, Lender shall account to
Borrawer for the excess funds in- acgordance with RESPA. If there is a shartage of Funds held in
escrow, as defined under RESFA, Lender shall fintify Borrower as reguired by RESPA, and Barrower
shall pay to Lender the amount necessary to.make up the shortage in accordance with RESPA, but in no
more than 12 monthly payments. 1f‘there’ is-a deficiency of Funds held in escrow, as defined under
RESPA, Lender shail notify Borrower.as réquired by RESPA, and Borrower shall pay to Lender the
ameunt necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthiy
payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments charges, fines, and impaositions
attributable to the Property which can attain priority over this Security instrument, Ieasehold payments or
greund rents on the Praperty, if any, and Community Association Dues, Fees, and Assessments, if any.
To the extent that these ilems are Escrow Items, Bon-ower shall pay them in the manner provided in
Section 3.

Borrower shall promptly discharge any lien which has prronty over thrs Security Instrument unless
Borrower. {a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Barrowet is performijng such agreement; (b) contests the lken in
good faith by, or defends against enforcement of the lien in, legal-proceedings which in Lender's opinion
operale to prevent the enforcement of the lien while these brodeedings are pending, but only untit suth
proceedings are concluded; or (c) secures from the holder of the hen afi agreement satisfaciory to
Lender subordinating the lien to this Security instrument. g :

Pl
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If Lender determines that any part of the Property is subject to a lien which can attain pricrity over this
Security Instrument, Lender may give Borrower a notice identitying the lien. Within 10 days of the date
on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forih
above in this Section 4,

Lender may require Borrower te pay a one-time charge for a real estate tax verification and/or
reportmg service used by Lender in connection with this Loan.

) 5. Property insurance. Borrower shall keep the improvemenis now existing or hereafter
“érected on the Property insured against joss by fire, hazards included within the term “extended
caverage,” and any other hazards including, but not limited to, earthquakes and floeds, for which Lender
raguires insyrance. This insurance shall be maintained in the amounts (inciuding deductible leveis) and
for the periods that Lender requires, What Lender requires pursuant to the preceding sentences can
change during the term of the Loan. The insurance carrier providing the insurance shalt be chosen by
~ Borrower subject to Lender's right to disapprove Barrower's chaice, which right shall not be exercised
dnreasonably. “Lender may require Barrower to pay, in connection with this Loan, either: {a) a one-time
- chargé.for flodd zone determination, certification and tracking services; ar (b) 2 one-time charge for flood
zone detérmination and certification services and subseguent charges each time remappings or similar
changes actur which. reasonably might affect such determination or certification. Borrower shall alse be
responsible- for- the “payment of any fees imposed by the Federal Emergency Maragemem Agency in
conngciion with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails-to_rnaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lenders aption and Borrawer's expense. Lender is under no obligation to purchase any
particular type ar amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's-equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might pravide greater or lesser covetage than was previously in effect. Borrower
acknowledges that the cost of the'insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have.obtained. Any amounts disbursed by Lender under this Section 5
shall become additional débt of Bofrower secured by this Security Instrument. These amounts shall bear
interest at the Note rate“ffom.-the.date of disbursement and shall be payable, with such interest, upon
notice from Lender to Borrower requesting payment.

All insurance policies” required by.Lender and renewals of such policies shall be subjest ta
Lender's right to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as"an-additional loss payee. Lender shall have the right to hold the policies
and renewal certificates. If Lender requires, Borrower shall promptly give to Lender alf receipts of paid
premiums and renewal notices. I’ Borrower obtains any form of insurance coverage, not atherwise
required by Lender, for damage to, of destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender'as rhortgagee andfor as an additional lpss payes.

In the gvent of loss, Borrower shall. give prampt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whethér-or not the updérlying insurance was required by Lender,
shall be applied io restoration or repair of the Property, if the restoration or repair is economically feasibie
and Lender's security is nat lessened. During such repair and restoration period, Lender shall have the
righ! to hold such insurance proceeds untii Lender has had an opportunity to inspect such Property to
ensure the work has been completed 1o Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may disburse proceeds. for1hé& repairs.ang restoration in a single payment
or in a sevies of progress payments as the work is completed, Unless an.agreement is made in writing
ar Applicable Law requires interest to be paid an such insurance. proceeds, Lender shall not be required
to pay Borower any interest or earnings on such proceeds. Fees for public adjusters, or other third
parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower, i the restoration or repair is not economlcaliy feasible or Lender's security would
be lessened, the insurance praceads shall be applied to the slims secured by this Security Instrumant,
whether ar not then due, with the excess, if any, paid to Borrower.
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Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. W Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The
30-day period will bagin when the notice is given. In either event, ar if Lender acquires the Property
-under Seciion 22 or otherwise, Borrower hereby assigns to Lender (a} Borrower's rights to any insurance

~proceeds in an amount not to exceed the amounts unpaid under the Note ar this Security Instrument,
and (b) any other of Borrower's rights (other than the right to any refund of unearmed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
- ot to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
= 6. .Oceupancy. Borrower shall occupy, establish, and use the Praperty as Borrower's principal
redidence within B0 days after the execution of this Security Instrument and shakl continue 10 occupy the
“Prapérty-as Bomrower's principal residence for at least one year after the date of occupancy, unless
“Lender” otherwuse Aagrees in writing, which consent shall not be unreasonably withheld, or unless
extenualing. circumstances exist which are beyond Borrower's contral.

7. ~Preservation, Maintenance and Pratection of the Property; inspections. Borrower  shall
not destroy, damage:o¢ impair the Property, aliow the Property to deteriorate or commit waste on the
Property. Whether or .nét Borrower is residing in the Property, Borrower shall maintain the Property in
arder to prevent the-Property from deterioraling or decreasing in vaiue due to its condition. Unless it is
determined pursuant-to Section 5 that repair or restaratiort is not economisally feasible, Borrower shall
pramptly repair the Property if.damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are pajd in connection with damage to, or the taking of, the Property, Borrower
shall he responsible for repairing or restering the Property only if Lender has released proceeds for such
purposes. Lender imay disburse’ prageeds for the repairs and restoration in a singie payment or in a
series of progress payments as the ‘work is completed. If the insurance or condemnation proceeds are
not sufficient to repair-or. restare’ the Property, Borrower is not relieved of Barrower's obligation for the
completion of such repair or résiofation.

Lender or its agent‘may make.reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may mspeci the mtenor of the improvements on the Property. Lender shall
give Borrower notice at the time-of-or prlor to such an interior inspection specifying such reasonable
cause.

8. Borrower's Loan Appllcatuo_n. Borrower shall be in default if, during the Loan application
pracess, BOMowsT OF any persons. or entities-acting at the direstion of Borrower or with Beorrower's
knowledge or consent gave materidlly:false, misieading, or inaccurate information or statements to
Lender {or failed to provide Lender with material information) in connection with the Loan. Materiai
representations include, but are not jimifed 1o, represematmns cencerning Borrower's oceupancy of the
Praperty as Barrawert's prncipal residence., -

9. Protection of Lender's Interest in the. Property and Rights Under this Security
Instrument. If {a) Borrower fails to perform the covenants and-agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender's interest in the Property
and/or rights under this Security Instrument (such as a praceeding in bankrupioy, probate, for
condemnation or forfeiture, for enforcement of a-lién which. ‘may_attain priority over this Security
Instrument cor to enforce Iaws or regulations), ar {c) Botrawer has abafidoned the Property then Lender
may do and pay for whatever is reasonable or appropriate to protect Lendet's interest in the Property and
rights under this Security instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender's actions can include, but are nol limited to: (a) paying
any sums secured by a lien which has priority over this Security. Instrument; (b} appearing in court; and
{c) paying reasonable attorneys' fees fo protect its interest in the Property and/or rights under this
Security Instrurnent, including its secured position in & bankruptcy proceedlng
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Securing the Praoperty includes, but is not limited to, entering the Property to make repairs, change locks,
reptace or board up doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section ?, Lender does not have to do so and is not under any duty or obligation to do so. it is
agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additianal debt of Barrower

- s@bured by this Security instrument. These amounts shall bear interest at the Note rate from the date of

dispursement and shall be payable, with such interest, upon notice from Lender to Borrower reguesting
payment.

© 7 If this Security Instrument is on a leasehold, Borrower shall comply with all the pravigions of the
iease. If Borrower acquires fee title to the Property, the leasehold and the fee title shalt not merge uniess

Lender ‘agrégs to the merger in writing.

10. “Mortgage Insurance. If Lender required Mortgage Insurance as a cendition of making the

: Loan Barrower shall pay the premiums required to maintain the Mortgage Insurance in effect. |, for any
‘feason; the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage

insurer thatpreviously provided such insurance and Borrower was required to make Sseparately
designajed payments-ioward the premiums for Morigage Insurance, Borrawer shall pay the premiums
required to' obtain coverage substantially eguivalent io the Mortgage Insurance previously in effect, at a
cost substantialty equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from
an alternate mortgage -insurer selected by Lender. If substanfially equivalent Mortgage insurance
coverage is not-available, Borrower shall continue to pay te Lender the amount of the separately
designated payments. thai were.due when the insurance coverage ceased io be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full,
and Lender shall riot be requlred 1o pay Borrower any interest or earnings on such loss reserve. Lender
can no longer require lass reserve payments if Mortgage Insurance coverage (in the amount and for the
perod that Lender requires) provided by an insurer selected by Lander again becomes available, is
obtained, and Lender requirés. separately designated payments toward the premiums for Morigage
Insurance. I Lender required ‘Morgage-Insiorance as a condition of making the Loan and Barrower was
required o make separaicly. designated payrnems toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums._ required to maintain Martgage Insurance in effect, or to provide a
nan-refundable Ioss reserve, until Lender’s requirement for Mortigage Insurance ends in accordance with
any written agreement between Borrower and-Lender providing for such termination or until termination
is required by Applicable Law. Nothmg m lhls Section 10 affects Barrower's obligation to pay interest at
the rate provided in the Mote.

Mortgage Insurance reimburses Ler‘ider (or any entity that purchases the Note) for certain losses it
may incur if Borrower does nat repay the Loan as agreed. Borrower is not a party to the Morlgage
insurance.

Mortgage insurers evaluate their total rlsk on all such insurance in force fram time to time, and
may enter inle agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other party
(or parties) to these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the morigage. msurer may. have available (which may inciude
funds obtained from Mortgage Insurance premiums). .

As a result of these agreements, Lender, any purchaser ‘of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the forégeing, may récelve (directly or indirectly)
amounts that derive fram (or might be characterized as) a pertion of Borrower's payvments for Morigage
tnsurance, in exchange for sharing or meodifying the mortgage insurer's risk, or reducing losses. ¥ such
agreement provides that an affiiiate of Lender takes a share of the ihSurer"_s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage insurance, or any other terms of the Loan. .
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Such agreements will not increase the amount Borrower will owe for Mortgage Insurance, and
they will not entitle Borrower to any refund.

{t} Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1938 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage ‘nsurance, 1o have the Mortgage Insurance terminated automatically, andfor to

*_ receive a refund of any Mortgage Insurance premiums that were unearned at the time of such

cancellation or termination.
. 1. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellanecus Proceeds are

hereby assigned to and shall be paid fo Lender.

7 1 tfe Property is damaged, such Miscelianeous Proceeds shall be applied to restoration or repair
....af the Propeqy, if the restoration or repair is econamically feasible and Lender's security is not lessened.
Dufing: 'such repair and resforation period, Lender shall have the right to hold such Miscellaneous

~Proceeds unfil Lender has had an opportunity 1o inspect such Praperty to ensure the work has been
.completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly, Lender
may pay for the repairs and restoration in a single disbursement or in & series of progress payments as
the work is coripléted. Unless an agreement is made in wrifing or Applicabie Law reguires interest to be
paid or such Miscellaneous Procesds, Lender shall not be required o pay Borrower any interest or
gamings ‘on such Miscellaneous Proceeds. K the restoration or repair is not economically feasible or
Lender's security woufd be lessened, the Miscallaneous Praceeds shall be applied to the sums secured
by this Security |nstrument, whether or not then due, with the excess, if any, paid to Borrower, Such
Miscellaneous Procéeds shali be appiied in the order provided for in Section 2.

In the event of a-total-taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrawer.

In the gvent of & partiaf taking; destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the parlial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security nstrument immediately before the partial
taking, destruction, or losg in.value, unless -Bomrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shal: be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraclion {a) the‘iotal amount of the sums secured immediately before the
partial taking, destrucfion, or loss in value divided by {b) the fair market value of the Property immediately
before the partial taking, desiruction, ar logs in value: Any balance shall be paid io Borrower.

In the eventi of a partial taking. destruction,-or loss in value of the Property in which the fair market
value of the Property immediately béfore-the.partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately-before the partial taking, destructian, or loss in value, unfess
Borrawer and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the
sums secured by this Security instrument whether or nat the sums are then due.

If the Property is abandoned by Bomower, or if, after- notice by Lender to Borrower that the
Oppasing Party {as defined in the next sentence) offers to make an award to settle a claim for damages.
Borrower fails 1o respond to Lender within 30 days .after the date the nelice is given, Lender is
authorized to collect and apply the Miscellaneous Froceeds either fo restoration or repair of the Property
of to the zums secured by this Security Instrument;-whether.-or niot then due. "Opposing Party” means
the third party that owes Barrower Miscellaneous Proceeds ar 1he party agamst whorm Borrawer has 2
right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default f any action or proceeding; wheiher cm'u or criminal, is begun that, in
Lender's judgment, could resuit in forfeiture of the Property or other matgriai impairment of Lenders
interest in the Property or rights under this Security Instrumeri. Borrov_ver ¢an cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the.action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or ather material
impairment of Lender's interest in the Property or rights under this Security Instrument.’,

-y
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The proceeds of any award or claim for damages that are atiributable to the impairment of Lender's
interest in the Property are heraby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restorafion or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the fime for
payment or modification of amortization of the sums secured by this Security Instrument granted by

‘Lender to Borrower aor any Successor in Interest of Borrowar shall not operate to release the liability of
Baorrower or any Successors in Interest of Borrower. Lender shall not be required to commence
praceedings against any Successor in Interest of Borrower or o refuse 1o extend time for payment or
otherwise modify amoriization of the sums secured by this Security Instrument by reason of any demand
.made by the original Borrower or any Successors in Imterest of Borrower.  Any forbearance by Lender in
" exércising any right or remedy including, without limitation, Lender's acceptance of payments fram third
" persons; éntities or Successors in Interest of Bomower or in amounts tess than the amount then due,
_-shall:not be ‘a waiver of or preclude the exercise of any right or remedy.
y 13.. Jgint.and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covanants and-agrees that Bommower's ebligations and liability shait be joint and several. However, any
Borrower wha_co-signs this Security Instrument but does not execute the Note {a "co-signer”): (a) is
ce-signing this Security Instrument oniy to mortgage, grant and convey the co-signer's interest in the
Propery.under the tefms of this Security Instrument: (b} is not personally obligated to pay the sums
secured by this Secunly__lnstrument and (c) agrees that Lender and any other Borrower can agree to
extend. modify, fofbear or make any accommodations with regard to the terms of this Security
Instrurnent or the Note without the ¢o-signer's consent.

Subject. 1o the provisions-of Section 18, any Successor in Interest of Borrower who assumes
Borrawer's obligations Under this Security Instrument in writing, and is approved by Lender, shall abtain
all of Borrower's righté and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations.and fiability under this Security Instrument unless Lender agrees to such release
in writing. The covenants and agréements of this Security Instrument shall bind {except as pravided in
Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender rmay charge Borrower fees for services performed in connection
with Borrower's defauit, for the purposé of piptecting Lender's interest in the Property and rights under
this Security Instrument, inclyding, but’ hot limited to, attorneys' fees, property inspection and valuatian
fees. In regard to any other fees, thé.absence of express authority in this Security Instrument to charge
a specific fee to Borrower shall not'be cdnstrued as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which-sefs-maximum iean charges, and that law is finally interpreted
s0 that the interest or other loan charges colfected or to be collected in connection with the Loan exceed
the permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Barrower which exceeded
permitted limits will be refunded to Borrower.~ Lender may.choose to make this refund by reducing the
principal owed under the Note or by making a direct paymient-to-Borrower, If a refund reduces principal,
the reduction will be treated as a partial prepayment-without any-prepayment charge {whether or not a
prepayment charge is provided for under the Note) " Borrower's acceptance of any such refund made by
direct payment to Borrower will canstifute a waiver of any nghi of action Borrower might have ansing aut
of such overcharge.

15. Notices. All notiges given by Borrower or Lender in. connectton with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when maited by first class mail or when actually delivered 1o Borrower's
notice address if sent by other means. Nofice to any one Borrower shall constitute notice to all
Bomowers unless Applicable Law expressly requires otherwise. ..The ‘hotice address shall be the
Property Address unless Borrower has designated a substitute. notice address by notice to Lender.
Borrower shafl promptly notify Lender of Barrower's change of address, -
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If Lender specifies a procedure for reporting Barrower's change of address, then Barrower ghall only
report & change of address through that specified procedure. There may be only one designated nofice
address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering
it or by mailing it by first class mail to Lender's address stated hergin unless Lender has designated
another address by notice to Bomower. Any notice in connection with this Security Instrument shall not
be deemed to have been given to Lender until acfually received by Lender. If any notice required by this
" Segurity Instrument is also required under Appiicable Law, the Applicable Law requirement will satisfy
" the tgrresponding requirement under this Security Instrument.

- 16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
gavernad by federa) law and the law of the jurisdiction in which the Property is located. Al rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
~ Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
~ might be silend, but such silence shall not be consirued as a prohibition against agreement by contract.

1N the eventthat any provision or clause of this Security Instrument ar the Note conflicts with Applicable
:_Law such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting pravision.

As used i ‘this Security instrument: {3) words of the masculine gender shall mean and inciude
correspanding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and” vice versa; and {c) the word "may" gives sole discretion without any abligation to
take any action.™

17. Borrowers Copy Borrawer shall be given one copy of the Note and of this Security
Instrument. .-

18. Transfer.-of the'Praperty or a Beneficial interest in Borrower. As used in this Seclion 18,
"interes! in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in & bond for deed, contract for deed, installment sales contract
Or Escrow agreement the interit of wh:ch is the transfer of title by Borrower at a future date to a
purchaser.

If all or any part of' the Property or any Interest in the Property iz sold or transferred {or if Borrower
is not a natural person and-a beneficial interest in Borrower is seld or transferred) without Lender's prior
written congent, Lender may require-immediate paymeni In full of ait sums secured by this Security
Instrument. However, this opimn shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this aption; Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30.days from the date the notice is given in accordance with Section 15
within which Borrower must pay all stmg-Secufed by this Security Instrument. If Borrower fails to pay
these sums prior {0 the expirafion of .this.-period, Lender may invoke any remedies permitted by this
Security Instrument without further notice.or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: {a) five days before sale of the Préperty pursuant to any power of sale contained
in this Security Instrument; {b) such other period as Applicabie.Law might specify for the termination of
Bosrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
canditions are that Borrower; (a) pays Lender all"sums which then would be due under this Security
instrument and the Note as if no acceleration had ocourred; (b).cures.any default of any other covenants
or agreements; (¢} pays all expenses incurred in enfdrcing this Secunty dnstrument, including, but not
limited ta, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpase of protecting Lender's interest in ine Property and rights under this Security Instrument; and
{d} takes such action as Lender may reasonably require fo assure that Lender's interest in the Property
and rights under this Security tnstrument, and Berrower's obligation-fo péy the sums secured by this
Security Instrument, shall continue unchanged. Lender may reduire that Bormower pay suth
reinstatement sums and expenses in one or mare of the fallowing forms a8 seieoted by Lender: (a}

cash; {b) money arder;
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{c) certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn
upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or {d}
Electranic Funds Transfer. Upon reinsiatement by Borrower, this Security Instrument ang obligations
secured hereby shall remain fully effective as i ne acceigration had ogcurred. However, this right to
reinstate shah not apply in the case of acceleration under Section 18.
e 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The MNote or a partial
-~ intérest in the Note {together with this Security Instrument) can be sold one or more times without pricr
natice to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer®) that
collects Periodic Payments due under the Note and this Security Instrument and performs other
morgage loan servicing obligations under the Note, this Security Instrurnent, and Applicable Law. There
-~“also might-be ane or more changes of the Loan Servicer unrelated 1o a sale of the Note. i there is a
~~change_of the Loan Servicer, Borrower will be given written notice of the change which will state the
name and address of the new Loan Servicer, the address to which payments should be made and any
~otherinfarmation RESPA reguires in connection with a notice of transfer of servicing. If the Note is sold
“and thereafter the Loan is serviced by a Loan Servicer ather than the purchaser of the Note, the
mortgage loan servicing obligations to Botrower will ramain with the Loan Servicer or be transferret 1o a
successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the
Nate purchaser. i

Neither Bq_rrower-ricr Lender may commence, join, or be joined fo any judicial action (as either an
individual litigant or-the member of a class) that arises from the other party's actions pursuant to this
Security Instrumerit or‘that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such nofice given ih compliance with the requirements of Section 15) of such alleged breach and
afforded the other:party herete a:reasonable period after the giving of such notice ta take carrective
action, If Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be. deemed 16 be reasonable for purposes of this paragraph. The notice of
acceleration and oppoertunity to'curé given to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant w0 Section 18 shall be deemed fo satisfy the nofice and
oppertunity fo take corrective action provisions of this Section 20,

21, Hazardous Substanoes As-ised in this Sectian 21:  (a) "Mazardous Substances” are
those substances defined as toxic.of hazardous substances, pollutants, or wasles by Environmental Law
and the fallowing substances: gascline, kerosene, other flammable or toxic petroieum products, toxic
pesticides and herbicides, volatile.” solvents,- materials containing asbestos or formaldehyde, and
radicactive materials; (b) "Environmental-Law" means faderal laws and laws of the jursdiction where
the Property is located that relate fo héalth, safety or environmental protection; (¢} "Environmental
Cleanup” includes any response action; retnedial action, or removal action, as defined in Environmental
Law; and (d} an "Envirormental Condition” means a condﬁnon that can cause, coniribute to, or otherwise
trigger an Environmental Cleanup.

Borrower shall nol cause or perm:t the presence; use disposal, storage. or release of any
Hazardous Substances, or threaten te reiease any.Hiazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else 1o do, dnyifing affeciing the Propeny () that is i violation
of any Environmental Law, (b) which creates an, Environmerital Condition, or (¢) which, due to the
presence, use, or release of a Hazardous Substance greatesa condition that adversely affects the value
of the Property. The preceding two sentences shall not apply to-the presence, use, of storage on the
Property of smali quantities of Hazardous Substances that are-generally-recognized to be appropriate to
narmal residential uses and fo maintenance of the Property (mcbudmg, but not limited 1o, hazardous
substances in consumer products}.

Borrower shall promplly give Lender written notice of (&) any |nvest|gat|on claim, demand, lawsuit
or ather action by any governmental or regulatory agency or private party invalving the Property and any
Hazardoys Substance of Envirpnmental Law of which Borrower has aciual knowledge, (b} any
Environmental Condition, including but not limiled to, any spilling, 1eakmg, d:scharge release or threat of
release of any Hazardous Substance, and :

Initia)
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(c) any condifion caused by the presence, use or release of a Hazardous Substance which adversely

affects the value of the Property. If Borrower leams, or is notified by any govemmental or regulatory

authority, or any private party, that any removal or other remediation of any Hazardous Substance

affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in

accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
__Environmental Cleanup.

- NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as follows:
22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
foliowing Borrower's breach of any covenant or agreement In this Security Instrument {(but not
__“prior to. acceleration under Section 18 unless Applicable Law provides otherwise), The notice
- shall specnfy {a) the default; {b) the action required to cure the default; (¢} a date, not less than
30-days from. the date the notice is given to Borrower, by which the default must be cured; and
~{d}-that falture to cure the default on or before the date specified in the notice may result in
-acceleration of the sums secured by this Security Instrument and sale of the Property at public
auction at a.date not less than 120 days in the future. The notice shall further inform Borrower of
the right to:reinstate after acceleration, the right to bring a court action to assert the
non-ex_(l's__tenca ‘of a default or any other defense of Borrower to acceleration and sale, and any
other matters required to be included in the notice by Applicable Law. If the default is not cured
on or before the date specified in the notice, Lender at its option, may require immediaie
payment in full ¢f all sums secured by this Security Instrument without further demand and may
invoke the power of-sale andlor any other remedies permitted by Applicable Law. Lender shali
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not iimited to, reasonable attorneys’ fees and costs of title evidence.

¥ Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.and of Lender's election to cause the Property to be sold.
Trustee and Lender shafl take such action regarding notice of sale and shall give such notices to
Borrower and to other pérsans as Applicable Law may require. After the time required by
Applicable Law and after publication of the notice of sale, Trustee, without demand on Borrower,
shall sell the Property at public auction to the highest bidder at the time and place and under the
terms designated in the natice of 'sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of the Property for a period or periods permitted by
Applicable Law by public announcement at the time and place fixed in the notice of sale. Lender
or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statements made therein, TFrustee shall apply the proceeds of
the sale in the following order: {a) to al’ expenses of the sale, including, but not limited to,
reasonable Trustee's and attomeys’ fees; (b) to gl 'sums secured by this Security Instrument;
and (¢) any excess to the person or persons legany entltled to it or to the clerk af the superior
court of the county in which the sale fock placé,

23, Reconveyance. Upon payment of all sums secured by this Security instrurnent, Lender
shali request Trustee to reconvey the Property and shall surrender-this Security Instrument and all notes
evidencing debt secured by this Security Instrurnent to Trustee. . Trustee.shall reconvey the Property
without warranty to the person or persens legally entitied to it. “Such persan ar persons shall pay any
recordation costs and the Trusiee's fee for preparing the reconveyam:e i

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to fime
appoint a successor trustee 10 any Trusteg appointed hereunder wha ‘has-ceased to act. Without
conveyance of the Property, the successor trustee shali succead to ak the tltie power and duties
canferred upon Trustee herein and by Applicable Law.

25, Use of Property. The Property is not used principally far agrlcultural purposes
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26. Attomneys’ Fees. Lender shalf be entitied to recover its reasonable attormeys' fees and
costs in any action or proceeding to construe or enforce any term of this Security Instrument. The term
"aftorneys' fees," whenever used in this Security Instrument, shall include without limitation attcmeys'
fees incurred by Lender in any bankruptcy proceeding or on appeal,

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

L CREDIT, OR TC FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
. ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
“this Securltyr Inslrument and in any Rider executed by Borrower and recorded with it.

e -Wltnesses
™,

Borrower:

Space Bel oﬁ\_(.-:"l"his Line For Acknawiedgement

- ¥ e :
STATE OFWH&HMG'!‘GN - )y
ArA T ) ss
COUNTY OF-BicA- T

on 12~ / ‘71 /2L . before me personally appeared PATRICE W. CUNNINGHAM,
fo me pers ml}y,;pown whe, belng by me duly 'sworn_or affirmed, did say that such person(s)

execu g: steument as the ee act and deed of sucti person, and if applicabie in the
cap@a ecute suchyinstru Qnt in such capacities.
“ &
Ay -
N Q -
- - TA R o. - .
§ : V\o s H Print or type name: . o
= ¢ - - T = Notary Pubiic, State ofWashington
- * -
== '-.. Py BL\C '.' § My commission expires:
% »p ", '0 & Brock G. Concﬂe
-* L) >
T oo Resiing i oo, ki
*,
e Commission expires: 02/02/2014
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Exhibit A - Legal Description
Loan #: 1146237
7 < Property Tax |D: P76393/4156-002-017-0001
<27 Property Address: 919 Marshall Avenue
T Sedro Woolley, WA 98284

For APNiPa}cei iD(s‘;)' . P76393/4156-002-017-0001

The East Half of Lot 15 and all of Lots 16 and 17, Block 2, "CENTRAL ADDITION TO SEDRO,
WASHINGTON, 1890" as per plat recorded in Volume 1 of Plats, page 31, records of Skagit County,
Washington. L

ALS0 known as Tract" F" of Survey recorded February 3 1993, under Audiior's File No. 9302030082.

Situated in Skagit County, Washrngton ':5

A
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Loan Number: 1146237
1-4 FAMILY RIDER
(Assignments of Rents)

THIS 14 FAMILY RIDER is made this 14th dayof December, 2012, and is incorporated
into-and shall be deemed to amend and supplement the Morigage, Deed of Trust, or Security
Deed {the "Security Instrument") of the same date given by the undersigned (the "Borrower”} to
secure Borrower's Note to Mann Mortgage, LLC dba Affinity Mortgage (the

- "Lender"y-of the same date and covering the Property described in the Security Instrument and
~located ac:"

919 Marshall Avenue, Sedro Woolley, WA %8284
“[Property Address}
1- 4FAMILY COVENANTS. In addition to the covenants and agreements made in the
Securityfhstrument, Botrower and Lender further covenant and agree as follows:

0T ACADIHTFION AL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
‘addition {g-the Property described in the Security Instrument, the following items now of
hereafter attached to the Praperty to the extent they are fixtures are added to the Property
description; and shall alse constitute the Property covered by the Security Instrument:
building ‘'materials, apphances and goods of every nalure whatsoever now or hereafter
located i, op, or Used-or intended to be used in connection with the Property, including,
but not limited” to, those for the purposes of supplying or distributing heating, cooling.
electricity, gas, water, air-ang light, fire prevention and extinguishing apparatus, security
and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, sioves,.refrigerators; dishwashers, disposals, washers, dryars, awnings, stomm
windows, storm doors, soreens, blinds, shades, curtains and curtain rods, attached mirrors,
cabinets, panefing and-attached -ficor, coverings, all of which, including replacemems and
additions thereta, shall be deemed o be and remain a part of the Property covered by the
Security instrument. All.of the foregoing together with the Praperty described in the Security
Instrurment (ar the leasehold "estate if the Securty Instrument is on a ieasehald) are
referred 1o in this $-4 Family Rider and the Security Instrumnent as the "Property.’

B. USE OF PROPERTY,; COMPLIANCE WiTH LAW, Borrower shall not  seek,
agree to or make a change in the use of the Property or its zoning classification, unless
Lender has agreed in wriing-.ta the change. Borrower shall comply with all laws,
ordinances, regulations and requtrr—:-ments of any governmentzl body appiicable to the
Propel

c. SUBORD!NATE LIENS. Except as permltted by federal law, Bomrower shall not
allow any lien inferipr to the Secunty Instrum&nt o] be perfected against the Property
without Lender’s prior written permission. .

D. RENT LOSS INSURANCE. Borrower shall mamtam insurance against rent loss
in addmon to the other hazards for which insurance is régyired by Section 5.

E, "BORROWERS RIGHT TO REINSTATE® DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender-and Bérower otherwise agree in
writing, section 8 concerning Borrower's otoupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after defaull, Bowower shail
assign to Lender all leases of the Property and all security depbsits made in connection
with leases of the Property. Upon the assignment, Lender shall Kave the-right to modify,
extend or terminate the existing leases and b execuie riew leases;-in Lender's sole
discretion. As used in this paragraph G, the word "lease” shall mean "sub|ease" it the

Security Instrument is on a leasehold. .
o+ Tittals; A £
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H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all
the rems and revenues ("Rents”) of the Property, regardless of to whom the Rents of the
Property are payahle. Barrower authorizes Lender or Lender's agents to coliect the Rents,

.. and agrees that each tenant of the Property shall pay the Rents to Lender or Lender's

+ agents. However, Borrower shall receive the Rents untif (i) Lender has given Borrower

. notice of defaull pursuant to Section 22 of the Segurity Instrument and (i) Lender has given

" notice to the tenant(s} that the Rents are ta be paid to Lender or Lender's ageni. This

assignment of Remts constitutes an absohite assignment and not an assignment for
addmonal secufity only.

i Lender gives notice of default to Bomrower: (i) ali Renis received by Bomower shall

. be held by Borrower as trustee for the benefit of Lender only, to be applied ta the sums
secured by the Security Instrument; (ii) Lender shall be entitled to coliect and receive all of
the Rents of the Property, (i) Borrower agrees that each tenant of the Property shall pay all
Rents dite ‘and unpaid to Lender or Lender's agents upan Lender's written demand to the

-ténant; {iv) unléss applicable law provides otherwise, all Rents ¢ollected by Lender or
Lenders agents shall be applied first to the costs of taking control of and managing the
Property énd:..cotlecting the Rents, including, but not limited to, atiorney's fees, receiver's
fees, premiums on receiver's bonds, repair and maintenance costs, insurance premiums,
laxes, assesémerits and.other charges on the Property, and then to the sums secured by
the Secwity instrument; (v) Lender, Lenders agents or any judicially appointed receiver
shall be liable 1 accourit for anty those Rents actually received; and {vi) Lender shall be
entitled to have a receiver appointed to take possession of and manage the Property and
coliect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property ag security.

If the Rents of thé Property are not sufficient to caver the casts of taking control of
and managing the Praperty and of callecting the Rents any funds expended by Lender for
such purposes shalt-become’ indehtednass of Barrower to Lender secured by the Security
Instrument pursuant to Sectmn Q..

Borrower represents -and warrants . that Borrower has not executed any prior
assignment of ihe Rents and’ ‘has' not performed, and will not perform, any act that would
prevent Lender from exercising its rights under this paragraph,

Lender, or Lender's agents ot a.jidicially appeinted receiver, shall not be required o
enter upon, fake control of or maintain the Property before or after giving notice of defautt
i Borrower. However, Lender, of, Lender's agents or a judicially appointed receiver, may
do s0 at any time when a default ocolrs. Any application of Rents shall not cure or waive
any defaull or invalidate any other righit or remedy ef Lender. This assignment of Rents of
the Property shall terminate when alt the sums secured by lhe Security instrument are paid
in fuu

. CROSS-DEFAULT PROVISION. Borrower‘s default ar breach under any note or
agreement in which Lender has an interest shall.be a breach under the Security instrument
and Lender may invoke any of the remedies permmed by the Securlty tnstrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained
in this 1-4 Family Rider.
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