W

Skagit County Auditor
12/14/2012 Page 1of 1811:19AM

Return Address;

LSI — North Recordmg Division
5029 Dudley Blvd.~
McClellan, CA 95652

ELS# 3718613

Please print or typeinformaiiiai:' WASH-IN,GTON STATE RECORDER'’S Cover Sheet (Row 65.04)

Document Title(s) (or transactlons contamed therein): (all areas applicable to your document must be filled
in) .

DEED OF TRUST

TO RE- RECORD TO CORRECT THE VENUE

Reference Number(s) of Documents d’ﬁs-ighed or released

Additional reference #’s on page of dociiment

Grantor(s) (Last name, first name, initials)
DANIEL ] FAIRBANKS AND SONORA D FAIRBANKS HUSBAND AND WIFE
Additional names on page of document.

Grantee(s) (Last name first, then first name and initials) . '

FIRST AMERICAN TITLE INSURANCE COMPANY, A CAL]FORNIA CORPORATION
WORLD SAVINGS BANK, FSB, A FEDERAL SAVINGS BANK ITS SUCCESSORS AND/OR
ASSIGNEES

Additional names on page of document.

Legal description (abbreviated: i.c. lot, block, plat or section, township, range) S

LOT }, SHORT PLAT NO. PL 00-0376, 10/16/2002, AFN # 200210160141, SE ‘/f;, NW ‘./3, SW ‘/4, NE 4,
SEC 3, TWNSHP 33 N, R4 E, WM. SKAGIT COUNTY, WA '

Additional legal is on page of document.

Assessor’s Property Tax Parcel/Account Number .1 Assessor Tax # not yet ass1gned
330403-1-001-0300

The Auditor/Recorder will rely on the information provided on the form. The staff will not read the "
document to verify the accuracy or completeness of the indexing information provided herein. '




- (B00)756-3524 ext. 5754 or $996
When recorded return to:

Custom Title:Solutioris. CUSTOM TITLE SOLUTIDNS
2007
2550 N. Redhill Ave. > ] R0 | 5 %ol 0, X P 982::3? 16
=)

Santa Ana, CA 92705 | | I

O G o il
World Savings I.;a.n'ﬁuﬁibé;:”uigdrssaez 10

WASHINGTON STATE COUNTY AUDITOR/RECORDER'S INDEXING FORM (Cover Sheet) {RCW §5.04)

Document Title:

: '_ - DEEDOFTRUST

Grantor(s) (Last nama first, then flrst name and Inituls)

1. PAIRBANKS, DANIEL J
2 FAIRBANES, SONOBRA D
3.
4.

D Addifional namas on pags 2 of docurnent. T

Grantee(s) (Last name first, then ficst name and initials) : '
WORLD SAVINGS BANK, FSB, a FEDERAL SAVINGS BANK

Trste: Tt Anenan T nr&-- (i

Legal Description (abbreviated: i.e., lot, block, plat or section, township, range)

Lt Sp# PO - 0371 . PrFNQDO?.lm@HI
1S b SKAGIF (0 . SE% ob Nw &Sw'!q
o NEl of e 3 WP 38BN Rqﬁwm

m Additionat legal iz on Exhibit A of document,

Assessor's Property Tax Parcel or Aceount Number

B2 ps - [-0f - OB

I:I Assessor's Property Tax Number fiot yet assigned.

Reference Number{s) of Documenm assigned or released:'

NOT APPLICABLE

The Auditar or Recording Officer will rely on the information provided on thie form. The staft wil net read the
document 1o verify the accizracy of or the completeness of the indexing Information providett herein.

0 0 3

S0832A 2004-08-1} Page 1 WA LENDER'S USE ONLY

”'MMM“MNMM‘ Mmﬂwm :

Skagit County Auditor
12/14/2012 Page 2 of

18 11:19AM



0046888210

OPEN END DEED OF TRUST
(SECURING FUTURE ADVANCES)

THIS DEED OF TRUST IS SEGURITY FOR AN EQUITY LINE OF CREDIT AGREEMENT AND
DISCLOSURE STATEMENT MATURING September 1, 2037.

THIS: DEED OF -TRUST (herein called the "Security Instrument™ is made this 22nd day of
Auqust, 2007, among the Grantor, DANIEL J FAIRBANKS AND SONORA D FAIRBANKS,
HUSBAND AND WIFE (herein,"Borrower™), First American THie Insurance Company, A Californiz
Corporation (heréin "Trustea”).and the Beneficiary WORLD SAVINGS BANK, FSE, a FEDERAL
SAVINGS BANK, ITS SUCCESSORS AND/OR ASSIGNEES, and whose address is 1201 Harrison
Street, Qakland, CA94612 " (herein "Lender‘)

PURSUANT TO an Equity Line of Credit Agreémant ard Disclosure Statement dated August 22,
2007 and all renswals, extensions, substitutlions and modifications theraof, including without limitation,
rodifications that increase the Credit Limit thercunder (harein *Note", Borrower may incur maximum
unpaid loan indebtedness (exciusive of interest therean) in amounts fluctuating from time te time up to
the maximum principal surm outstanding any time of SIXTY: THOUSAND AND 00/100 Dollars (U.S.
$60,000.00 ), which is due and payable, if not sooner paid, 6n September 1, 2037.

BORROWER, IN consideration of the indebtedness herein recited and the trust herein created,
imevocably grants and conwveys to Trustee, in trust, with power of sale, the following described
property locaied in the County of SKAGIT State of WASHINGTON SEE EXHIBIT "A," ATTACHED
HERETO AND INCORPORATED BY REFERENCE HEREIN, which has the address of 2128€
CASCADE RIDGE DR, MOUNT VERNON, WA 98274-7628 ("Property Addness')

TOGETHER WITH all the improverents now or hereafter erected on tfie. property, and “all

easements, rights, appurtenances, fixtures and rents {subjecl however to the rights and authiorities”
given herein to Lender to collect and apply such rents), all of which shall be deemed to be gnd remain :

a part of the property covered by this Security Instrument; and afl of the foregoing, together with said

property (or the leasehold estate if this Security Instrument is on a leasehold) are hereinater referred. +

to as the "Property™

TO SECURE to Lender (a} the repayment of all sums now or hereafier advanced undef.lhe

terms of the Note, including any advances that may exceed the Credit Limit, together with interast; (b}

the payment of all other sums, with interest, advanced under this Security Instrument to protect. the
securily of this Security Instrument (including, withaut limitation, such sums that are advanced by
Lender whether or not at the time the sums are advanced there is any principal sum outstanding
under the Note); and (¢) the performance of Bomower's covenants and agreements under this
Security Instrument and the Note.

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hersby conveyed and
has the right to grant and convey the Property, and that the Property is unencumbered except for
encumbrances of record. Borrower wamants and will defend generally the litle to the Property against
all claims and demands, subject to encumbrances of recond.
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L BORROWER AND LENDER COVENANT AND AGREE AS FOLLOWS:

1 Payment of Principal and Interest. Borrower shafl promplly pay when due the principal and
mtaresi mdebtedness evidenced by the Nole and all other charges due under this Security Instrument
and due under thia Note. Payments due under the Note and this Security Instrument shall be made in
us Dollars by check or money order, If any check or other instrument recelved by Lender as
payment is retumed to'Lender unpaid, Lender may (a) charge Borrower the non-sufficient funds (NSF)
fee specrﬁed in_ the Note or,.if the Note does not specify any such fee amount, an amount not to
excead the maxlmum NSE- charge pemnitted by applicable law; and () require thal any or all
subsequent payments be" made by money order or with certified funds. If Borrower is in default,
Lender may require Borower to make any payment needed to cure the default by money order or with
certified funds. "Certified funds maans a certified check, bank check, treasurer's check or cashier's
check, drawn upon an mstnutlcn whose deposits are insured by a federal agency, instrumentality, or
entity. .

Payments are deemed received by'Lend'er' when received at the location designated in the Note
or at such ather location as may be designated by Lender in accordance with the nolice provisions in
Section 12, Lender may retum any 'payme_nt(s) or partial paymerti(s) if the payment(s) or partial
payment(s) are insufficient to bring Bomrower's. ohligations current. Lender may accept any payment(s)
or partial payinent(s) insufficient to bring the- Bon'ower‘s Jobligations curent, without waiver of any
rights hereunder or prejudice to its rights to refuse such paymerrt(s) or partial paymeni(s) in the future,

2. Funds for Escrow Items. At ioan origination or ‘at any time thereafter, Lender may require
that Bomower pay to Lender on the day periodic payments'are due under the Note, until the Note is
paid in full, a sum {the "Funds") to provide for payment of amounts due for (a) taxes and assessments
and other kems which can attain priority over this Security Instiment as a lien ar encurnbrance on the
Property; (b) leasehold payments or ground rents on the Propeity, if any; (c) prerhiums for any and all
insurance required by Lender under Section 5; and {d) condominium’ or: horﬂqdwners association
dues, fees and assessments, if any. These items are called "Escrov\i Eems.” Borfower shall promptly
furnish fo Lender all notices of amounts to be paid under this Semmn 2. Any walver by Lender of
Borrower's obligation to pay Funds to Lender may only be in writing, T

When Borrawer is not required to pay for Escrow tems by paying Funds .tb--Lenc’lér. ':Bo_rrower
shall pay directly, when and where payabis, the amounis due for any Escrow ltems ‘and; if Lender

requires, shall fumish to Lender recelpts evidencing such payment within such time period.as Lender
may require. If Barrower {s obligated 10 pay Escrow ltems directly and Bomower fails to pay the-
amourit due for an Escrow Hern, Lender may exercise ils rights under Section 7 and pay such amount.-
and Borrower shall then be obligated under Section 7 to repay to Lender any such amount. Lender .~

ray require that Borrdwer then pay to Lender Funds for any or al) Escsow Jtems by a notice given n

accordance with Sectibn 12, and Bormower shall pay to Lender all Funds, and In such amounts,’ 1hat L §

are then required under this Section 2.

Lender may, at any time, collect and hald Funds in an amount (1) sufficient to permit Lender to
apply the Funds at the time specified under the Real Estate Settlement Procedures Act (12 U.S.C.
2601 eb. seq.) and its Implementing regulation, Regulation X {24 C.F.R. Part 3500), as they ar any
successor legistation or regulation might be amended from time to time ("RESPA") and {2} not to
exceed the maximum amount & lender ¢an require under RESPA. Lender shall estimate the armount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
ltems or otherwise in accordance with applicable law.
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-"The 'Funds shall be held in an institlion whose deposits are insured by a federal agency,
'-'mstmmntamy, or entity {including Lender, if Lender is an institution whose deposits are o insured) or
Jin any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow Hems n later than
‘the time speclﬁed under RESPA. Lender shall not charge Bomrower for holding and applying the
Fungs, annually analyzing the escrow account, or verifying the Escrow ltams, unless Lender pays
Borrower interest-on the Funds and applicable law permis Lender to make such & charge. Unless an
agreement Is-made In' ‘writing or applicable law requires Lender to pay interast on the Funds, Lender
shall not be' required.to ‘pay Borrower any interest or samings on the Funds. Lender shall give to
Barrower, without. charge an annual accounting of the Funds as required by RESPA.

If there is & surplus of Funds held in escrow, as defined under RESPA, Lender shall acgcount to
Borrower for the excess funds in accordanoe with RESPA. If there is a shortage of Funds heid in
escrow, as defined under RESPA, Lender shall nolify Borrower as required by RESPA, and Borower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in
no more than twelve monthly-payments. If there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Bomrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary 0 make up the deﬁciency in accordance with RESPA, but In no more than
twelve monthly payments.

Upon payment in full of all sums secired by this: Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender. If under Segtion. 17 hereof the Property is sold or the Property
is otherwise aoquired by Lender, Lender shall apply,-no later than immediately prior to the sale of the
Praperty or its acquisition by Lender, any Funds. hekl by Lender at the time of application as a credit
against the sums secured by this Security Instrumenl g

3. Application of Payments. Unless the Note or applicabfe law requires otherwise, Lender will
apply payments received under Sections 1 and 2 in the- on:l_er selected by Lender.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of
Borrower’s obligations under any martgage, deed of trust or other security agresment with a lien which
has priofity over this Security Instrument, including Borrowers covenants to make payments when
due, Borower shall pay or cause to be paid all faxes, assessments and offier charges, fines and
impositions attributable to the Property (including, without limitation, all dues, fees, assessments and
other charges that are imposed on the Properly by any apphcable mndomlmum association,
homeowners associgtion or similar organization), which may auam a pncrity cwer this Security
Instrurnent, and lgaschold payments or ground rents, if any.

Borrower agrees that Bomower will not obtain any additional advances. whether volunlary ar
involuntary, or allow any modification or extension of any lean secured by a lien' or other encuribrance
with & priorily senior to this Security Instrument without the prior written consent of Lender, Violation of
this provision shall constitute a default under this Security Instrument entiting Lender to all nghls and
remedies afforded hergin, in law or equity, Including but not limited to, acceleration of the Ioan

Bomrower further agrees to deliver to Lender any notices that Borrower raceives from the holder of

any such senior lien or encumbrancea.

Lender may require Borrower {0 pay a one-time charge for a real estate tax verification and!or ’

reporting service used by Lender in connection with this loan.

8. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected... :

on the Property irisured against loss by fire, hazands included within the term “exlended coverage,”
and any ¢ther hazards Including, but not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in the amounts {including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the loan. The insurance cander providing the insurance shall be chousen by Borrower
subject 1o Lender's right to disapprove Bomower's choice, which right shall nol be exercised
unreasanably. Lender may require Borrower to pay, in connection with this lban, a one-time chamge for
flocd zone detepmination and certification and a one-time charge for tracking services. Bormower also
shali be responsitile for the payment of any fees imposed by the Federal Erergency Management
Agency in connection with the review of fiood zone determination resulting from an objection by
Borrower,
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If Boirower fails to maintain any of the coverages described above, Lender may obtain insurance
---coverage at Lender's option and Borrower's expense, pursuant to Section 7 below. Lender is under
.o obligation to-purchase any particular type or amount of coverage. Therefore, such coverage shall
:cover Lender, but might or might not protect Bormower, Borrower's equity in the Proparty, or the
conlents of. the Property, against any risk, hazard or ligbility and might provide greater ur lesser
coverage” than was. previously in effect. Borrower acknowledges that the cost of the insurance
coverage so obtained" rmghl significantly exceed the cost of insurance coverage that Borower could

have obtamed

All msuranca polu::Ies requnred by Lender and renewals of such polices shail be subject to
Lender's right to dlsapprwe sigh: policies, shall include & standard marigage clause, and shall name
Lender as mortgagee and/or.as an sdditional loss payee. Borrower further agrees 1o penerally assign
rights to insurance proceeds to the hokler of the Note up to the amount of the outstanding loan
balance. Lender shall have the’ ngm to hold the policies and renewal certificates. if Lender requires,
Borrower shall promptly give o Lender’ all-receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage ‘not-othenwise required by Lender, such as credit life and/or
disability insurance or earthquake or oth_er hazard insurance for darnage to, or destruction of, the
Property, such policy shall include a'standard mortgage clause and shali name Lender as mortgagee
and/or as an additional loss payee, and Bomower further agrees to generally assign rights to insurance
proceeds to the holder of the Note up to th"e amouﬁt ofthe outstanding loan balance.

If the Property is a unit in a ccndomumum cooperative or planned unit development (the
*Projecl”) and the Project is covered by a master o blanket policy malntained by the Project's owners
assaciation, In the event of a distribution of any hazard insyrance proceeds, including without limitation
any earthquake or special hazards insurance ‘whether-or nol: such coverage was specifically required
by Lender, In lieu of restoration or repair following a loss to the Property andfor the Project, any
proceeds payable to Borrower andfor Lender are hereby assigned-and shall be paid to Lender for
application to sums secured by this Security fnstrument, with any excess pald to Borrower. Borrower
shall take such actions as may be reasonable to inSure-"’that'the Project's owners association

maintains a public Kability insurance policy acceptable to Lender.

In the event of loss, Borrower shall give prompt notice to the insurance camier and Lender.
Lender may make proof of loss if nol made promiptly by Bormower. Unless Lender and Borrower
otherwise agree In writing, any insurance proceeds, whether or not the uriderlying insurance was
required by Lender, shall be applied first to rsimburse Lender for:¢osts and expenses incurred in
connection with oblaining the pmoeads and then, al Lendel‘s option 'arid in the order and proportion
impairment of any Security, as follows: (a) to the extent allowed by applrcabfe law, to. the sums
secured by this Security Instrument in a manner that Lender determines and/or (b} to restoration or
repair of the Propeny Lo & condition safisfactory to Leader, such agplication to be'made in tha'manner
and at the times as determined by Lender. During &ny repair and restoration periad, Lender shall haye
the right 10 hold such insurance preceeds until Lender has had afn opportunity to inspect such Property

to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be :

undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single

payment Or in & series of progress payments as the work is completed, Unless an agreement is. mads

in wriling or applicable law requires interest to be paid on such insurance proceeds, Lender- shall aot” I

be required to pay Borrower any inferest or eamings on such proceeds. Fees for public adjusters; or+ y
other third parties, retained by Bomower shall not be paid out of the insurance proceeds and shail be R

the sole obligation of Borrower.

If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance

claim and related matters. I[f Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offered to settla a claim, then Lender may negotiate and settle the claim, The
30-day period wiil begin when the notice is given. In either event, or if Lender acquires the Property
under Section 17 or othetwise, Bomower hereby assigns to Lender (1) Bammower's rights to any
insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
Instrument, and (2) any other of Borrower's rights (other than the right to any refund or uneamned
premiums paid by Borrower) under &li insurance policies covering the Property, insofar as such rights
are appiitable to the coverage of the Property. Lender may use the insurance proceeds either to
repair or restore the Property or 10 pay amounts unpaid under the Note or this Security instrument,

whether or not then due,
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If any insurance proceeds are used to redues the amount of principat owing to Lender under the

’ the that use wifl not delay the due dete or change the amount of regularly scheduled payments
under the Note unless Lender and Borrower agree 1o such delay or change in writing.

.6. Pre'se.rvatinn-and Maintenance of Property; Assignment of Rights for Injury to Property.
Borrawer shall kéep the Property in good repair including, burt not fimited to, keeping the Property free
from debris, ‘mokd, tenﬁit_és, dry rot and other damaging pests and infestations, not commit waste or
permit impal'rment or deierioration of the Property, comply with the provisions of any |ease if this
Security Instrument i on- 3 leasehold, and, If this Security Instrument IS on a unit in a Project, (a)
perform alt of Borrowers oblrgatluns under the declaration or covenants creating or goveming the
Praoject, the by-laws and regulatlons of the Project, and constituent documents, and (b) pay when due
all dues, fees, assessments and other charges that are imposed on Borrower or the Property by the
condominium assogiation, hqmeuwners:_ agsociation or similar organization.

An assignment is a transfer of rights to another. Borrower may have rights to bring tegal action
against persons, other than Lender, for injury.or.damage o the Property or in connection with the loan
made by Lender and which arose or will arise-before or after the date of this Securily Instrument.
These rights o bring legal action may inchide an action for breach of contract, fraud, concealment of a
material facl or for intenfional or negligent acts. Borrower assigns these rights, and any proceeds
arising from these rights, as permitted by applicable law, to Lender. Lender may, at its option, enforce
these rights in its own name and may apply any proceeds resulting from this assignment to sums
secured by this Security Instrument after deducting any expernses, including attomeys’ fees, incurred
in enforcing these rights. At the request of Lender Bomower wuH sign any further assignmenis or other
documents that may be necessary to enforce this’ assng_nmem

7. Protection of Lender's Security. If Borrower (ails to perform the covenants and agreements
cortained in this Security Instrument, or if any action ‘or proceeding is commenced which might
materially affect Lender's Interest in the Property (such as-a legal proceeding in bankruplcy, in
probate, for condemnation, or to enforce laws or ordinances), of if Borower-abandons the Property,
then Lender may do and pay for whatever is reasonable or appropriate to‘protect Lender's interest in
the Property and rights under this Security Instrument. Lender's ac‘!ions may include, without
limitation, appearing in court, paying reasonable attomeys' fees, purchasmg msuranoe required under
Section 5 above (such insurancs may cost more and provide less mv_erage than the fnsurance
Borrower might purchase), and paying any sums secured by & lien which has priority over this - Security
instrument. Any amounts disbursed by Lender under this Section 7 shall become additional.debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon nom:e from Lender -to

Borrower requesting payment. Mothing contained in this Section 7 shall require Lender ta mcur any

expense or take any action hereunder,

Lender also may charge Borrower fees far services performed in connection with BbrthGﬁs.- e
default for the purpose of protecting Lender's interest in the Property and rights under this Security -+

Instrurment, including, but not limited to, property inspection and valuation fees. In regard to any other

fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower .- '
shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that... -

are expressly prohibited by this Security Instrument or by applicable law.

If Lender required nortgage insurance as a condition of making the loan, Bomower shall pay the
premiums required to maintain such insurance in effect until such time as the requirement for such
insurance terminates in accordance wilh Borrower's and Lender's written agreement or applicable law.

In the event Borower is subject of 4 bankmiptcy proceeding and delinquent amounis owing under
the Note and/or this Security Instrument are to be paid according to a plan requiring approval of the
bankruptcy court, Borrower agrees that such bankruptcy plan shall provide for Interest on alf
delinquent amounts being paid through the plan f{including, without limitation, principal, imerest or
peniodic finance charges, fees and charges under the Mofe, and Lender advances, fees and charges
under this Security Instrument) at the then current rate of interest provided in the Note.
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..~ inspection. Lender may make or cause 10 be made reasonable entries upon and inspections
of me Pmperty provided that Lender shall give Bomower notice prior to any such inspection specifying
__rqasonable c_ause for the inspectlon.

B, COndemnatlon The proceeds of any award or claim for damages, direct or conseguential, in
connectmn with' any condemnatlon or other taking of the Property, or part thereof, or for conveyance in
lieu of condemna’uon ‘ame hereby assigned and shall be pald to Lender, subject to the terms of any

mortgage, dead of. trusl or omer secunty agreement with a lien which has priority over this Security
Instrament, .

10, Borrower.Not Released; Forbearance By Lender Not a Waiver; No Offset. Extension of
the time for payment or modification.of amontization of the sums secured by this Security Instrument
granted by Lender to an_y--éu_oc_.éssoi"*ln__.interesl of Borrower shall not operate o release, in any
manner, the liability nfthe'oﬁginai Barrower and Bormower's successors in interest, Lender shall not be
required to commence proceedings agai“r_lsl such successor or refuse to extend time for payment or
otherwise modify amortization of the Sums-secured by this Security instrument by reason of any
demand made by the original Bortwer and Bérrower's successors in interest, Any forbearance by
Lender in exercising any right or remedy- hereundsr, or otherwise afforded by applicable law, shall not
be a waiver of or preciude the exercise.of any such right or remedy. No offset or claim which Borrower
might have now or in the future against-Lender shall-relieve Borrower from making payments due

under the Note and this Security instrurent OF perfonmng the covenants and agreements secured by
this Security Instrument.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants
and agreements herein contained shall bind, and the nghts hereunder shall Inure to, the respective
successors and assigns of Lender and Bomower, subject to the provisions of Section 16 heraof, All
covenants and agreements of Borrower shall be joint and several, Any Borrower who co-signs this
Security Instrument, but does not execute the Note, (g) is co-signing this Security Instrument only to
grant and convey that Borrower's interest in the Properly under the terms of this Security Instrument,
(b) ts not persenally liable on the Mote ar under this Security Instrumem and (c} agrees that Lender
and any cother Borower hereunder may agree to exiend, moclrfy forbear, or:make any other
accommodations with regard to the terms of this Security Instmrhem or.the Note without that

Borrower's consent and withaut releasing that Borvower or modifying this Secumy fnstrument as to
that Borrower's interest in ihe Property.

12. Notice; Notice of Grievance. Except for any notice required under apphcable Iaw to be
given in another manner, (a) any notice to Borrower provided for in this Security Ifistriment snall be
given by delivering # or by mailing such notice by first class mail addressed to Bomuwer al the :
Property Address or at such other single address as Borrower may designate by notice to. Lender as
provided herein, and (b) except as peritted below for changes of address, any notice to Lendet shall
be given by first class mail fo Lendar's address stated herein or fo such other single addiéss, ds
Lender may designate by notice to Borrower as pravided herein. Bomower may give notice to Lendér
of a change of address in writing or by calling Lender's customer service telephone number pru\kidéd__

on Borrower's billing statement. Any notice provided for in this Security Instrumtent shall be deemed to. . - '

have been given to Bomower or Lender when given In the manner designated herein,

Neither Borrower nor Lerider may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other parly's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duly
owed by reason of, this Secusity Instrument, until such Borrower or Lender has notified the other party
(with such notice given in compliance wilh this Section 12) of such alleged breach and afforded the
other party hereto & reasonable perlod after the giving of such nofice to take corrective action. If
applicable law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable. The nolice of acceleration and opportunity to cure given 1o
Borrower pursuant to Section 16 shall be deemed o satisfy the notice and opportunily to take
comective action provisions of this Section 12.
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0046888210

. 13. Governing Law; Severability; Loan Charges. This Secusity Instrurnent shall be governed
- by federal'taw, rules, and reguilations, including those for federally chartered savings institutions

_{"Federal: Law'}-and, to the extent federal law does not apply, by the law of the jurisdiction in which the
“Proparty is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts wrth applicable law, such conflict shall not affect other provisions of this Security Instrument
or the.Note whichi ‘can be given effect without the conflicting provision, and fo this end the provisions of
this Security Instrument and the Note are declared to be severable. As used herein, "costs",

"expenses” ‘and atlomeys fees" include all sums to the exdent not pmhlblted by applicable law or
limited hereln ’

If & law which sets maximur loan charges is finally interpreted so that such law is applicable to
Lender and that thie Interest or oty loan cherges collected or to be collected in connection with the
Note or the Security Instrument exceed the permitted limits, then: (8) any such loan charge shall be
reduced by the amount_ne'bessary ld-_rjéduoe the charge fo the pemnitted limit; and {b) any sums
already coliected from Bairower which exceeded permitted limits will be refunded fo Borrower. Lender
may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment changé (whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any s_imh refund made by direct payment to Borrower will
constitule a waiver of any right of action Borrower might have arising out of such overcharge.

14. Borrower's Copy; Modification; Clerical Errors; Replacement Documents. Bomower
shall be fumished a conformed copy of the Note and of this Security Instrument at the time of
execttion or after recordation hereof. The Note and!er ihls Security Instrument may be modified or
amended anly by an agreement in writing signed by Borrower and Lender. In the event Lender at any
time discovers that the Note and/or this Securtity instrument coritains an error caused by 8 clerical
mistake or calculation, computer, printing or similar Ql_'_roi‘, JBorower agrees to reexecute the
document(s) containing the emor and to hold Lender harmlass for any such error. If any document
evidehcing this loan is ost, stolen, mutilated or destroyed, end Lender delivers a signed
indemnlification In Borrower's favor, then Borrower agrees to sign and deliver to-Lender a replacement
dosument identical in form and content which will have the effect of the original -fo"r--a_ll purposes.

15. Borrower's Loan Application. Borrower shall be In default if chef, during the loan
applicationt process, gave materially false or inaccurate information or st'atemer!_t_s 'l_o Lender (or failed
te provide Lendsr with any material information) in connection with the loah evidencéd-by.‘lhe Note.

Lender extended Borrower this loan in reliance upon Bormowers representatmn in the loan
application that Borrower intends to occupy the Properly as Borrower's principat resrdence Lender
may have provided Borrower more favorabie loan terms, such as a lower interest rate in the Mote or a

higher [oan-to-value, than otherwise woulkl have been made available in the absence pf__Bormwar‘fs'._
representation, Bomrower agrees to occupy, establish and use the Properly as Bomower's principal |
residence within sixty days after the execution of this Security instrument and 1o continiue to. eccupy =
ihe Property as Borrower's principal residence for al least one year thereafter, unless exlanuatmg o

sircumstances exist which are beyond Borowers control.

18. Transfer of the Property or a Bensficial Interest in Borrower. If all or any parl of the
Property or any inferest in It is sold or transferred {or if Bomower is not a natural person and &

beneficial interest in Borower Is sold or transferred), Lender may, at its option, require immediate
payment i full of all sums secured by this Security Instrument, However, this option shall not be
exercised by Lender if exercise is prohibited by federal law.

If Lender exarcises this option, Lender shall give Bomower notice of acceleration, The notice shall
provide a peried of not less thaa 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borawer fails fo pay these sums
prior to the expiration of this peried, Lender may invoke any remedies permitted by this Security
Instrument without further notlce or demand on Borrower.
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“17.-Acceleration; Remedies. Borrower will be in default if (a) the full minimum payment due

under the Note, or any other payment required by the Note or this Security Instrument, is not made

_wihen it'is due; {b) Borrower has engaged in fraud or made a material misrapresentation at any time in

'-connection with' the equity account evidenced by the Note; (c) Boriower takes any action or fails to
take any action thal, adversely affects the Property or Lender's rights in the Property. If a defauit
OCCUYS (olher than-under Seclion 18 unless otherwise required by applicable law}, Lender shall give
notice to Borrower prior to acceleration, The notice shall specky: (a) the default; (b} the action required
to cure the default: {c) & date, not less than 20 days from the data the natice is given to Bostower, by
which the default-must be cured; and (d) that fallure to cure the default an or before the date specified
in the notice may-resultin acceleration of the sums secured by this Security Instrument and sale of the
Praperty at public auction at a date not less than 120 days in the future. The notice shall further inform
Borrower of the right to reinstate after acceleration, the right to bring a court action to assert the
non-existence of a default or any other defense of Borrower to acceleration and sale, and any other
rmatters required to be included in the notice by applicable law. If the default is not cured on or before
the date specified in the riotice, Lender at its option, may require immediate payment in full of all sums
secured by this Security lnstrumerit"w_jrlhdm further demand and may invoke the power of sale andfor
any other remadies perrnilted by applicable law. Lender shall be entitled to collect all expenses
incumed in pursuing the remedies prowded in. thlS Sectmn 17, including, but not limited to, reasonable
attorneys' fees and costs of title ewdenr.:e ' :

If Lender invokes the power of sale Lender shall give written notice to Trustee of the ocourrence
of an event of default and of Lender's eleclion t0.cayss the Property to be soltl. Trustee and Lender
shall take such action regarding notice of sale and shall give such natices to Borrower and to other
persons as applicable law may require. After-the time. requlred by applicable law and afier publication
of the notice of sale, Trustee, without demand on’ Bormwer, shall selt the Property at public auction to
the highest bidder at the time and place and undér the terms’ demgnated in the notice of sale in one or
more parcels and in any order Trustee determines. Tristee may postpone sale of the Property for a
peried or periods permitied by applicable law by public announcement at the time and place fixed in
the notice of sale. Lender or its designee may purchasa'lhe Prdpeﬂy at any sale.

Trustee shall deliver to the purchaser Trnustee's deed conveying the Property without any
covenant or wamanty, expressed or implied. The recitals in the Trustee's deed-shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the followlng order: (a) to all expenses of the sale, including, but not limited 1o, reasonable Trustee's
and attorneys’ fees; (b) 1o all sums secured by this Security Instrument; and. {¢).-any excess to the
persan or persons legafly entitled to it or to the clerk of the superior court of 1he oounty in which the

sale took place.
18. Borrower's Right to Reinstate. Notwithstanding Lender's acceleralion'of the sums-'secured

by this Securfly Instrument due to Borrower's breach, Borrower shall have the right to have. any
proceedings begun by Lender to enforce this Security Instrument discontinued at &ny-time pior to.flve

days before sale of the Property pursuant to the pawer of sale contained in this Security Instrument or :

at any time prior to entry of a Judgment enforting this Security Instrument if: (a} Barrower pays Lender

al sums which would be then due under this Security Instrument and the Note had nd__acoele__mtion _
occurred; (b) Borrower cures all breaches of any other covenants or agreements of-Borrower .-

contained in this Security Instrument; (&) Borrower pays all reasonable expenses incurred by Lerder
and Trustee In enforcing the covenants and agreements of Bomower contained in this Security

Instrument, and in enforcing Lender's and Trustes's remedies as provided in Secfion 17 he‘n_a_bf,. -
including, but not limited to, reasonable attormneys' fees; and (d) Borrower takes such aclion as Lender-

fray reasonably require to assure that the lien of this Security Instrument, Lender's interest in the
Property and Bonmower's obligation to pay the sums secured by this Security Instrument shall continue
unimpaired. Upon such payment and cure by Borrower, this Security Instrument and the obligations
secured hereby shall remain In full force and effect as if no acceleration had occumed. However, the
right to reinstate shall not apply in the case of acceleration under Section 16,

19. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional
sacurity hereunder, and to the extent permitted by applicable law, Borrower hereby assigns to Lender
the rents of the Property, provided that Borrower shall, prior to acceleration under Section 17 hereof or
abandonment of the Property, have the right to collect and retain such rents as they become dus and

payable.
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Upon acceleration under Section 17 bereof or abandonment of the Properly, Lender, in person,

by .ag_ent ar by judicially appointed receiver shall be enlitled o enter upon, take possession of and

-inanage the Property and to collect the rents of the Propery, including those past due. All rents
‘colected by Lender or the receiver shall be applied first to payment of the costs of management of the
Progerty and uollectmn of rents, including, but not imited to, receiver's fees, maintenance and repairs
of the’ F'roperty premiums on receiver's bonds and reasonable attomeys' fees, and then to the sums

secured by this Security Instrument. Lender and the recelver shall be liable to account only for these
rents actually racewed

20, Reconvayance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to mconvey the’ Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without waranty to Borrower or other person(s) legally entitled to it. Borrower or such other person(s)
will pay all recordation costs, Lender. aiso may charge Bormower or such other person(s) a reasonable
fee for reconveying the Property, but only.if the fee is paid to a third party (including the Trustee) for
services rendered and the charging of the fee is penmitted, whether expressly or by lack of express

prohibition, under applicatle law. If the fee charged does not exceed any maximum fee set by
applicable law, the fee is connluswely presumed to be reasonable.

21. Substitute Trustee. Lender, at Lender‘s option may from fime to time appoint a successor
trustee to any Trustee appointed hereunder by an-instrument. executed and acknowledged by Lender
and recorded in the office of the Recorder of the county where ihe Property is located. The instrument
shall contain the name of the original Lender, Trustes and Bomower, the book and page where this
Instrument is recorded and the name and address of the Successor frustee, The successor trustee
shall, without conveyance of the Property, sueceed 1o ali the fille, jpowers and duiies conferred upon

the Trustes herein and by applicable law. This procedure for substitution of trustee shall govem to the
exclusion of all other provisions for substitution.

22. statement of Obligations. Lender may collect  fee of $25.00 for fumishing a statement of
obligation, payoff demand staiement, or any similar statement. Lende_r--w_i_ll-daliv'er such stalernent by
first class wail. If Lender is requested by Borrower or Borrower's agent to deliver such statement by

facsimile transmission, Lender may collect a special handling charge: of 310 for each such delivery
and need not send a copy of such statement by first class mail,

23, Use of Property. The Property is not used principally for agricultural purposes.
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24, ( X) Quick Qualifying Loan. Borrower applied for this loan under Lender's “Quick
Qisalifying™ loan. program. Borrower acknowledges that Lender refied upen certain siatements of fact
‘made by Boirower in approving the loan without requiring full documentation from Berrower and
certain infgnﬁa_tionveriﬂcations from third parties, enabling Bormower 1o obfain this loan rapidly. These
statements included; bit are not limited to, Barrower's certification that (a) except for any loan made
by Lender ooﬁcurrenlly with this loan, Borrower has no other "Quick Qualifying” loan with Lender, and
{b) there are no undisclosed financial arrangements circumventing the terms of this loan transaction,
including, bul not Krited” to Junauthorized secondary financing, sales price adjustments, equity
exchanges, credits to- down payments or payments made outside escrow, or illusory transfers of title.

Borrower agrees thai Lender may deem Borrower o be in material breach of this section if any

secondary financing is obtairied, or an-escrow is opened, on the Property within six months of the date

of this Security Instrument, Borrower shall be in default if any matenal statements of fact or any of the
above certifications were f_a__lse ormisleading, or if Borrower is in material breach of this Section

Notwithstanding anything to the contrary in the Mote or this Security Instrument, in the event of
Borrower's default under this Sec{lon 'Lerider at its oplion, may {1) accelerate the loan in accordance
with Section 18 without Barrower having the ngm of reinstatement under Section 18, or (2) increase
the applicable interest rate under the Mote by two’ peroemage poinis (2.00%) for the remaining term of
the Note {but not to exceed any lifetime interest rate cap ‘or any maximum rate allowed by applicable

law) and make corresponding changes to Borrmver’s penodlc payment amount in order to amortize
the loan according to the Note.

25.{ ) Affordable Housing Program. The abligation evidenced by the Note is the repayment
of down payment and/or closing cost assistance provided 1o Borrower through a Federal Home Loan
Bank's Affordable Housing Program. Molwithstanding &_my[lj_i_ng to the contrary in this Security
Instrument, this Security Instrument may be subordinate td 'more than one instrument and Interest
does not accrue on down payment and/or closing cost assistance amounts. In the event of any conflict
betwean the provisions of the Note and this Security Instrument, the Note provision shall prevail

(X) VALUE INDICATES THAT THE PARAGRAPH APPLIES,
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zs. Future Advances This Security Instrument is given to secure (A) payment of the
indebtedness lncludmg future advances and (B} performance of any and ail obligations under the
Note,the relsted agreaments, and this Security Instrument. This Security Instument secures a
revolving line of credit under which advances, payments or readvances may be made from tima to
time in accordance with the Note, The maximum amount of advances secured by this Security
Instrument is stated above! Borrower hereby agrees that if the outstanding unpaid balance of the
revolving line of ciedit under the Note is ever reduced to zero the lien and securily interest hereof shall
remain in full force_and-e’fféct to"s»gcure any future advances made under said revolving line of credit.

27. Request for Notics.

REQUEST FOR NOTICE OF DEFAULT AND FORECLOSURE
UNDER SUPERIOR MORTGAGES OR DEEDS OF TRUST

Bomower and Lender requast the holder of any morgage, deed of trust or ofher
encumbrance with a lien which has pricrity over this Security Instrument to give Notice to Lender st
World Savings Bank, FSB, Attention: Default Admmnﬁtmtlon TX1611, 4101 Wiseman Boulevard, San
Antonio, Texas 78251 of any default. under the supennr encumbrance and of any sale or other
foreciosure action,
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NOT!CE' ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,
OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
“.jUNDER WASHINGTON LAW.

IN WITNESS WHEREOF, Bomower has executed this Security Instrument.

. (PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)
e BORROWER(S):

(Seal)

(Saal)

CUSTOM TITLE SDLUTIQNS 200708270133
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- COUNTY or S Knp.d

before

Notary Public

Personally R
Appeared’ SC)/V!?!?F& D Frure BR yke

Personally lmnwn to me {or proved to me on the basis of satisfactory evidence to be the
person(s) whose narne(s) is/are subscribed to the within instrument and acknowledged to
me that he/she they executed the same in his/her/their authorized capacity (ies), and that

by his/her/their si gnature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted executed the mstrument.

\\ “\\\l IR EE T iy, 1y
WITNESS my hand and ofﬁcml seal SOWBA Wy,
e e & V-"gs\oﬁ é..‘@%
o B § )G *\ 'fo" 7:-
,(,% R F i3 0TAR 2% %
— s 8 Ruly %
S1gnamre of Notary Public R 3 10 ees Tl 2
TONE UB\Cefas
\,ﬁUN N A W \ YDt 09, e O F
l %&o..‘i-nan ".$@ §
R ”J’,’ “\ \\.\\
Mg
- R - {This area for notaria} seal)
PREPARED BY: et T e,
DORRIE BRENNAN

WORLD SAVINGS BANK, FSB
4101 WISEMAN BLVD.
SAN ANTONIO, TX 78265
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 county oF _SHac.]

_AMA_H cm [ee Notary Public

Pcrsona]ly

Appeared__@ﬁdggéz_ .J Frirz Ban k_ﬁ

Persona.lly known to me (or proved to me on the basis of satisfactory evidence to be the

person(s) whose name(s) is/are subscribed to the within instrument and acknowledged to
me that he/she they executed the same in his/her/their authorized capacity (ies), and that
by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the instrument.

WITNESS my hand and official seal.

Signature of Notary Public

Leu's fl Witk '*»Z;-if?n 250
N Yy Op S mnne \\\\
e . . . ‘.\\\

R _:..("'I__'_l:l_i_s___grea for notarial seal)
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APN: 330403:1-001-0300 Order ID: 3718613
s B Loan No.: 0046888210

EXHIBIT A
LEGAL DESCRIPTION

The land referred to in-this policy is situated in the State of WA, County of SKAGIT, Gity of MOUNT
VERNON and described as follows:

The foliowing described re'a'i estate ""'situated in the County of Skagit, State of Washington

Lot 1, Short Plat No. PLOU 0376, approved October 11, 2002, recorded October 16, 2002, under
Audrtors File No. 200210160144, records of Skagit County Washington; being a portion of the
Southeast 1/4 of the Northwest 1/4.and the Southwest 1/4 of the Northeast 1/4 of Section 3,
Township 33 North, Range 4 East WM '

WITH THE APPURTENANCES THERETO
APN: 330403-1-001-0300

WA

Skagit County Auditor .
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STATE OF WASHINGTON
COUNTY OF KITSAP

THIS IS TO CERTIFY that the dogument fo wh!ch

this caivficale is afixed. 15 2 true and corract CODRY, OF.
+he certified or originai document D‘#\
j ial Seal this

55

De thy

L L
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